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authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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During the 19502, these ‘hree :al.inds wern Colonies; o free trade
policv was followed: only ~ frw _ndastries were granted the tariff
protection thevy needed to get startedgs <‘here was not much industrial
development. Fullowing the achievemant of political Independence,

(Cyprus in 1960, Barbadas :n 1966 and ¥auriiiue in 19€3), there has been
a more vigorous comm:tment to nlanned economic erowth.

In the 1960s, economic growth was fastect in Cyprus (6.4 per cent);
manufacturing output expanded rapidly but the other sectors (including
agriculture) did very well and the relative importance of ramfacturing's
contribution to GDP declined a li+tle. The economies of Barbados (which
grew at 4.5 per cent) and Mauritius {which erew at 1.7 per cent) ex~
perienced an unfavourable price trend for sugar, their main export crop.
Mauritius tried an import-substitution stratesy for indusirialization
from 196)-1969, but with unémployment mounting in 1970 1 radical switch
to the vigorous promotion of erxport- processing industries and iourism was
made. Barbados started to develon export-nrocessine indnstries and
tourism in the mid 13608, and achieved some success, It is in the 1970s
that these islands expect ‘heir new strategy to vav off in terms of full
employment and much faster esonomic growth,

In Cyprus, the high ctandard of living and rapid growth of other
seotors of the economy created a buoyan’ home market in thre 196083 per
canita income doudled to U3 3950 in 1970 manufacturine output srew by
8.5 per cent anmually (compared with 2 per cent in the 1950s) and by almost
11 per cent in 1971, FExvort sales were developed in the British market
(wine, processed fruit, e*c.) and in naighbourineg countries (clothes, shoes
ete,). The shift to a more export-oriented pattern of industrialisation
came as a natural response o liwited obportunities at home; it relied om
the iniative of local entrepreneurs rather than {orein investment; it
wae supported bv the Government but not with strons measures. The re-
orientaticn hag therefore been more gradual than ‘n Barbados and Mauritiusg
But statistics sugemzt that bv 1970 about 20 ner cent of mamfacturing
output (including wine) was evnorted.

Muritius concentrated initially mainly on promoting industries %o
serve the domestic markst, Mamfocturine ouiput increased by 60 per cent
Detween 1961 and 1370, but the impact on the island'z mount 1 nz unemployment
problem was inademuate, Circumstances, therefore, compelled a radical




change in indusirial development sirategv and pnlicies. The newly
independent Oovernment creaied an Export Proceesing Zone in 1970, enacted

a very generous set of incentives, and besen a vigorous promotion campaimgn
abroad, The declared aim wac 17 -reate 12,000 new Jjobe i1n mamfacturing
industry by 1980; "for the entire "uritian labour fevee to be gainfully
employed by the end of the Decade", acknowledged tne U . Llopment. Plan,

"the main increase in economic activity must come from mamufacturing”.

And so0 it has! Up to Oclober 1973, 46 export-oriented enterorises with an
employment potential of 13,000 workers had been approved and a further
15,000 jobs are in prospect from applications currently under discussion,

In Barbados, the Industrial Development Corporation etarted to attract
export processing industries in the aid 1960s; opportunities to promote
industries to supply the Barbados market (250,000 people) were naturally
limited, but they have broadened considerably since the Caribbean Free
Trade Association (oreating a marke® of 5 million people) was formed in
1968, In implementing both these approaches, Barbados has to compete with
neighbouring countries, some of whom have a larger domestic market and
longer-established industries. In relation to its small size, results in
Barbados have becn encouraging; output and employment in the manufacturing
seotor increasing by 70 per cent in the 19608 and ty a further 33 per cent
in the period 1970 to 1972, However, still more rapid progress is needed
if 1,500 new jobs are to be oreated in the manufacturing seotor each year
up t0 1976 so that unemployment (ocurrently 9 per cent) can bz eliminated.
The three island economies, *hen, made considerable progress in the
19608; but to put their achievemen & in broader pers, active, the experience
of Singapore has also been included in Tatle 1 for comparative purposes.
Starting from a amall base in 1960, Singapore achieved a six-fold increase
in samufacturing output in the 196083 bty 1972 manufacturing output accounted
for 21,5 per cent of ONP and anmal increases of 20 per cent (as achieved
in the last three years) now make a very substantial contribution to raising
levels of income. Singapore's experience may have some relevance,

1/ In terms of the value of output (though perhaps not the range of goods
produced), the base from which Cyprus start® now iz no smaller than was
ﬁagnoée'- in 19603 Mauritius's mamufacturing output is already approache
ing two-thirds of the Singapore level in 19603 and Barbados manufacturing
ocutput is one quarter of the Singapore level in 1960,




The export-crienaed stratesv ot develonment followed by these

countries hac helred bripe thaiy ecorormy 1o o stase whepre fuld emnl oy-
ment and a hiecher standard of Living are :n prosnect, 3Since *here are

usually limite to th

(S SoinY

h mion of asricutural outout on an 1nland,
circumetances forsed tihe adorion of iratepr womed at pelling A prowe
inz volume of roods and =erv ces 1o other ccuniries and in particular
to industrialized centres, To the extent that ‘hey have bheen successyl,
the standard of ).ving 1n these island econominas has received a definite
boost from outside,

However, as latecomers *o industrial developwrnt, the development
L]

of export-oriented indusiries has heen no easv task. Markets have had

to be found; products have had to satisfy high standarde and freauent
ohanging fashiona, The meetineg can therefore usefully consider what

tvpe of export industries thege islands have been atle to oromote and how
thev promoted them. More specifioally discussion micht focus on the
followine issues.

(1} Wnat factors must be taken 1nto account in selecting the
type of export-oricnted ndusirv that eneh ictand can a:
to establish in the 19708% Docn the di fferent level of
incomess (per capita TNP in 1970 was US £350 1n Cyorus, US
3570 in Yarbudos and US %240 1n Mauritius] account for the
fact that more fereiem enterovrises have been willing to sube
contract labour-in-encive samifacturing operationa to
Mauritius 2nd Barvedos than ‘o Cyrrac?

(2) The nackare of incent:ves offered bv the three countries
have been genmerous (Manritius) snd mores rodect (Barbados
and Cvorus}, I3 it 4theae nicentives, +‘he nporotional
effort as a whole, or other €.c*ors thnt have rad most
influence on the siccesaal rromot.on of evport industries?

(3} Mauritius and Barbados have ertablished an exmort processing
zone and/sr a Yonded factory nvstem; Ovprus ki3 not so far
emohasized this 2poroash, Some difficultios are likely %o
arise 1is the export-nrocessing industries (i) increase
purchases from losal sunniiers and (7Y wiah to sell part
of their output an the domestic markel, 'hat factors shouid
decide when .+ is aporooriate for a countrv (1) to establish
bonded faciories and/or exoort-processine zones or (v) to
follow a noliny that mukes the whole ielzand an "exnorte
procegsing gone" like liens Fong?

(4) mat steos should %o takon to pemove the hkelv consirainte
(manarement skills, larmyar skills, technical skills, finaneing,
etce) on the ackievement af much more rapid industrial pro-
fress in lre 1970z wi‘h mamufacturine mimMm* rising 15 ner
cent to 70 per cen* ner aram?




-5~ TABLE }

TSLAND ECONOWTES

Some comnarative statisticn

| 3arbados - Cyprus “auritius | Singapore

1. Population (thousands) 1970 : 50 ] 620 830 2070
2, ONP per cavita (US $) 1970 ; 570 i 950 ,‘ 240 970
3. GNP (US $ millions) 1970 150 590 . 200 1900
4. Inorease in vopulation ‘ .;
(per cent, ver vear) 1960-70 ' 1.1 1.1 2.4 2.4
!
S« Inorease in ONP per capita ;
(per cent, par year) 1960-70 34 | 5.3, 0.7 52
6. Orowth of GNP (avprox.) ! i |
(per cent, per year) 1960-70 4.5 64 | 1.7 7.6
Te Index of manufacturing i ! ;
output (1960 . 100) 1970 172 230 |, 200 615
l ! ,
8. Value added in the 1960 6.5 | 23.5% 18,00 ; 62

manufacturing sector 1970 11,0 55.0 6.0 ' 181
(U8 8 millions) 1972 14,5 . 60,0 45,00 860

9. 8ector ocontributions to
total OP (per ocent) in 1970

i
hmfuturing 11.4 i 13,0 15.6 ‘ 20,0

Agrioulture 14.5 19.0 14, 3.0
0il ; - - - .
Nining - 5.0 - -
10, Experts of mamfactured 1960 1.4 1 6.8 83,0
roods (US § millions) 1970 5.0 : 23,4 1.9 . 245.0 (1969)
1972 8.8 35.6 | 4,3
11, Proportion of manufao- ,
turing outmut exported 1972 15% | 20w 5% . 40
12, Eeployment in manufao- 1960 1.4 9,0 ‘; 27 .4
turing secter (thousands) 1970 .20 18,0 . 126,)
1972 35,0 21,00 | 146,3 (19M1)

13 Mumber of manufacturing i
enterprises employings 1972
more than 100 workers 28

more than 10 workers 951 519“;

9

— - — — -

275
1855

® indioates estimate made by UNIDO Secretariat

Sources: 1-6 World Bank Atlas 1972
7=13 Papers desoribing experience of individual countries and
other sources selected by UNIDO Seoretariat







