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I_rLtroduction

Confumption of plastics in Iraq is still in an carly stage of development.

This is duc to the following factors:

1. iﬁc early stage of cconomic development in the country.

2. The relatively low population. In industries like plastics no under-
developed country can hope to export any products especially at the ocarly
stages. The low population couplcd with low per capita income makcs the
market necessarily limited for large scalc development.

3. The lack of technical know-how for tho development of the more
complicatcd plastics industriocs.

4. The non-oxistonce of basic plastics industries so far although raw
materials are available.

5. Tho concentration of development on the private sector until recently.
The private sector has limited capital investment possibilities and thc state
(public sector of industry) has cntered the ficld of plastics industries only

recently.

Presont status of the industry

Plastics industrics started in Irag in the simplest and casiest form.
Perhaps the first "industry" to be developud was the manufacturing of low
donsity polycthylcne bhags followed by gardunhoscs and simplc toys. This started
in the latc fifties in an unplanncd and rather spontanecous fashion. It could
be said that the introduction of plastics industry in Irag was dbrought by
business mon posscssing small capitals who had visitcd some tradc fairs in

®urope or through privrte ccntacts with somo oquipmont manufacturors.

The quality of thc products was and still is generally of low standard
due to lack of cny technical knowludge ~f the peopl: who introducod these

industrics. This is porhaps onc of th. main factors affecting tho progross
of plastics consumption in Iraq.

The statc entercd the plastics industry in the lato sixties through
advancing loans to the private scctor by thc Industirial Bank (state owned) as

well as the setting up of completely statc owned industriecs which require
relatively large capital.




-3 -

The state owned plastics industries operoting or unders construction are

the following:

1. 4 blow moulding unit for PVC bottles to be used for odible vegetable

oils (approximately 8ix million bottlcs per year);

2.  Woven polypropylene sacks unit with a capacity of approximately threc

million sacks per year;
3. Three thousand tonnes per year plastic pipes factory;
There arc other projects under study. the most important being:

1. Expansion of t.e plastic pipes industry. Orcat demand is foreseen

in plastic pipes especially for land rcclamation purposcs. One agricultural
project (cane-sugar fields) has used porforated plastic pipes successfully
for combating the soil salinity;

2. Expansion of the woven sacks project;

3. Injection moulding project for boxos and cratus in order to modernige
handling of milk and soft drink bottlcs (metal boxes are presently usad
for this purpose). In addition plastic boxes and crates can be made to
replace wooden boxes generally used now for carrying vcgetables and fruits.

Future possibilitiecs

For a numbor of years a dcbate was going on amongst technical committees
in the ministries of industry and planning in Iraq concerning the possibilities
of setting up basic plastics industries. The basic problem was that the
minimum economical capacities for basic plastics wore far Beyond the present
day plastics manufacturing industrics consumption. Ixport of basic plastics
could not be guaranteed since it was not suen possible for Iraq to compete
with the more advanced industrial countries posscssing the know-how and
generally more technical capabilitics to produce basic plastice ot lower
costs although the raw materials for basic plastics are probably cheaper in
Iraq than in any industrial country. Therofore, the debatc contred around
wvhetbher tagic plastics industries should be set up with the Lope thet as & rosult
of abundance of cheap basic plastics, the intermediatn and manufacturing

industries will develop accordingly or whethor plastics fabrication indusiries should
be doveloped first so that the consumption levol will re... . a point where the

minimum size roquirements for basic plastics irdustrics could be met.




At last a decision was taken to go ahead with setting up a basic rlastics
industry as well as cncourage a1l possible plastics fabrication industrics.
Tender documents are now under preparation for o complex to produce

polyethylenc an? PVC from notaral ges 3m the Southern part of Irag.
Probtlems

1. The writer is of the opinion that tho basic problem in Iraq concerning
plastics is still the lack of knowledge about all their possibilitics. For
example the agricultural sector sccms tn know very little about what could
be achieved with plastics filme or pipes or boxes. Only recently, when a

cane-sugar plantation had a grave salinity problem,

plastics were looked into for a golution. The solution was found as already
mentioned by using perforatcd plastic pipes. This may open the way for use of

these pipes in other land rcclamation enterpriscs.

2. Another problem which is also connected with lack of knw=how is the
following: since only PVC and PG5 arc going to be produced in the envisaged
basic plestics plant, to what extont can these two materials replace other

thermnplastic resins traditionally uscd for ccrtain items.

3. Si’ncov'most of the plastics fobrication industrics prosently established
in Iraq, are low capital privatc enterprises, their technical cepabilities

for improvement or initiative let alone innovation ie very limited. Therefore,
gome sort of organization is required to control and extond help to these

indugtries.

4. Government investment ie required for gctting up more medium and lerge

gize plastice fobrication industriocs.

5. In concluding it may be said that it is neccssary for Irag to sel up
an Institute or Technical Centre tor training technicians for the plastics
industry, educatc the public about the poseibilitics of plastics use as
well as carry out general applicd rescarch and development in plastiocs use in
connection with the country's necds and cnvironment. Thie is where perhaps
UNIDO could extend a helping hand.







