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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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We regret that some of the pages in the microfiche
copy of this report may not be up to the proper
legibility standards, even though the best possible
copy was used for preparing the master fiche.
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I.INTRODUCTION

; The objective of thiu naper is to give a brief information
: conoerning the development of the nlastics industry in inloaesiz.

Since the petrochemical industry is one of the key induo-
tries, which cupport the plastios industry, a brief reforence is
made on the projected establinlment of a petrochemical comn.ax
in Indonesia.

1le THE DEVELOPMENT? OF T:(F PLASTICS INDUSTRI.

The munufacture of plastic ware in Indonesia was started
in the m
Up to mow, Indonoeia relies entiroly upon import for the su =
PPly of plastics raw matorials,

Acoording to the results of the surveys, which were
oarriad out in 1970 « 1972, the nmunber and location of the plas-
40 companies are surmarissi in the following table 3

TABLE - 1

m.m-mm—m

No, ! IOCATION I WUMBER OF CONPANTES

Te | Jakarta ! 106

2¢ ! West Java | 1

3¢ ! Centrel Java | 42

4¢ 1 Fast Java ! 112

5¢ | North Sumatera ! T2
mmmﬁ’nm;um: I GRS - S I WP RSAE U NN SR

It was found during the survey that some of the plants
were not operating because of wom: operational diffioulties and
some plantes were still in the stage of ocontruction.




The moet impartar plastic materials ugad ir the produc -
tion of plastic mod arce @

- Polyethylene esnscially low density polvethylene,
= Polyvinyl chiorida

= Polyrtyrena

= Polyrronylene

In the abscnce ¢f ioment ¢ protuction ail the jdaatie materials
i
are until TOw e 0Tl el

The growing demand for plestic meterisls is reflected Yy
the increanse in tho volums of imported as presented in the
fellowing tadble ¢

TASLE - II

mmmr-“m mm:mgmm.umn-z-anuuc.:”

Year ! Volume of ir_npox'r.ed plastic | Evtimated production of
1 natsrials t plartic goods
f (ton) ! (ton)
1963 | 9,954 ! Te963
1964 4,375 . ! ‘929847
1965 1 9391 ! Cpueilet’
1906 44701 ' 44395
1967 14,313.9 ! 11989045
1968 1 284136,6 ! 23,698,3
1969 1 6C4727.8 ! 514000
1970 1 47456747 t 315461
1971 1 604695,5 ! 52487361

SO STt - z~!~utwﬂ~mammmm

In"oxder to copa with the futurs increment in demand
oertain typas of plustic raw materiale must be produced domestioa-
11y,




Within the frome work of the Tomestic Investmant Law
three I'./,0. compound plan+e have becn established in Jakarta,
ueing importel ¥.V.lw revias mad Jil.or inputde

in ths oonatmction stage in Jukarts. One plant has a design
oapaoity of 15,00 tons/yzar. an the other one 24,000 tons/year.

In the moaniime {he State 041 Corpany Pertamina is
currently in the final stage of construction of a polypropylene
plant at Plaju South Sumateras The plent ia based on refinery
gas as feedstock and has a design capacity 20,000 tons/year.

II5. PROSPRCT POR PUTURE DEVELOPMIT.

Indonesia is blesaed with substantial resources of
natural gas and crude oile.

The petrochemiocal industiry is one of the key industries,
whioch supplies large amount of materials te plastic industries,
at low costs, and thus 4t chould take one of vajor positions
in the long-term industrialigatior. plan.

Under these - ~ 9 121972 the assistance
of UNIDC a first phase of “casibility study rilated to the
establishment of pet.och.mical complex iu Indonesia was carried
out,

The 1%° phase otudy has identified two petrochamical
complex alternative based or tw alternatives feedstook namely
naphta and natural gas ud

In - of the favourable results obtained in the 1't
phase atudy, the Governmens of Indonesia has requesied UNIDO's
assistance for a 2“d phase study related tp the pre~investaent




of ‘he petrochemical complex altermatives indentifed in 1% gtudy.
In full realization of the impertant mle whic' the petrochemioal
irdustry could play in tha futra industrialization and economio
development of Indcnesia, the Jovernzent ic toling the attitude
to prooeed - . arl syetematically with development plan
of the petrockemical industry.







