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• •in.'    :u   >.,  y Je,.  ti.-l..trUl   ^volo^cnt .In Mauri ti ut  in  j-orfoi-oe 

;     lli^!lU>d »>y   *•'-  füUou-in,; ,   rlurn]  charol risticu  of Ih,   island:- 

(<*> IU.CJ'ULI-'ò.ì:. il 

i&MLJMÍ .L JÜUTíií ¿Sii 
•n» country  i0 DBuU (hnvinff Wl aroa  of mly UQ ^ ^^ ^ ^ ^^ 

which, thounh etili abort of a nillion. is pretty donoe for 3uch a anali territori,! 

oiso. At the tiuo of writing, the population ia ostinato* at 870,000.    Tho country 

haa therefore little- land for crop, livestock or foroatxy production in relation 

to ata population,    ftirthor,  Mauritius i0 m inland and therefore hi^ly dopando* 
on external trade for it» subsistence. 

fauritius ia otrato^ically situati*,   lyina M it dooa at tho orworoatto of 

throe ocean«,  the Atlantic,  tho Indian tatA  the Pacific ocoann, in bot«* Africa 

i-in and lustrali* (soe nap).    This Uoy pocition haa boon further enhanced by tho 

oloouro of the Suo* Canal, which haa considerably increased the nunbor of ships 

calling at Nauritiuo on their way fron luropo or America to Acia. 

ïho ialnnd has boon boautifully ßiftod by naturo which his jiven it moro 

than ita fair aharo of goldon boaohoa, blue-sroon lago«« and a «limto which, 

though mib-tropical, is quito oqunblo and attracts regular .ainfall and a constant 
flew of trad« winds. 

Unfortunately, Mauritius is not richly endovod with minorai resources and 

haa, aoeordingiy, to dopend cm inports of raw storialo and intertaodiato products 
for its industries. 

fhs island has derived no anali benefit from its dual coloni a herltogo 

haring teen at first a I*onch colony and, after about a contury, an Ensiiaheoiony 

for a» oven lon^r psriodt heneo its bilin^liw», which sorvos it r.VK both at 

ho» and in International circles.    Furthermore, tho adaixturo of raoea, vhicl  haa 

gradually produced ano of tho world's nost aulti-raoial and «ulti-lingual »ocioto., 

whoro lut and Wet happily ooet, has created a tolerant attitude <to the outaidor, 

roooptiw to now ideas, and thus aakos tha plaoa eongoaial to tourists end 
induBtrialisto, whortver thoy cono fron. 
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Thirj dual colonial I .rit -n; • ino alno ero .t^l i.i-î. ]ibl< \v\f\ which have 

favoured uuoful a3uoci itrii-}?n abrei.l wiVn c. v;o\r to a .• .ro:1(;ly-b ;:..od u uhi ü triai 

and economic dov-.-i'^iUi.üit in Mauritiu.; rith. aa:;av! i,/\rk> ,c  í\n- \'¿:¡ \n a lue.tu, 

(o) Social >tnd Economic 

iVcin the blund of racua iscutionod above han onar, <d a ¡jtror.v;,    ubitioi..j, 

intelligent and highly adaptable workforce;.    Th-inka to thia,   tiw iüi andera  fco", 

ovor ready to face any industriel tnok however heavy,  ooahisticitcù, artistic cr 

technologically advanced.    In fact, Mauritius hau n hi(;h love-1 of education for a 

devolopinc country.    Further,  the labour forco will not only increase rapidly 

over tho next docado or so, but will also bocona youn^or.    Dy the end of the 

Bovonties o\ >r half tlie labour forco will bo vuidor thirty and trainine prograMmo 

will havo a largor iupact en ito quality. 

Economically, by reason of the restricted dimension:! of the country, 

Mauritian«! know that their future cannot continue to hinao uniquely on a uonocrop. 

Sugar, uhich constituted 98/5 of Mauritius exporto until i'acently, hna playod it3 

part aagnificcntly across the ages, backed of late by ton, but the arabio surface 

has beon aluo3t fully exploited and tho swelling population haa to faoo either the 

challenge of industry or tho spectre of starvation !   heneo the determination with 

which Mauritians struggle, both with their honda and with aachineo, for aui'vival 

and oven bettor living standards.   . 

Fortunatoly.for Mauritius, tho lone established sugar industry has laid tho 

groundwork for managerial skills und ancillary induatrioo rarely soon in other 

conparablo agricultural ccononioa, and produced a business connunity with consider- 

able drivo oni acumen, and this to tho point of providing consultancy services in 

Africa for sugar production 

2.       Inovitably, tho induatri^l ddVv»lo;jtt  \t of ¡huritiuu nuat nooda bo geared 

to tho   .bove broad chur..eturijtico which on*. !:.-..j to boar in aind in crlor to 

ai •aroeiato to the full tho policies and procedure:) adopted to pronoto such develop- 
cent. 

IX- p^sg lammtt flmwro 

flfiBÊfiAl 

3» AB feinted above, tho manufacturing sector in Mauritius has for long 

boon doninated by tho sugar procosaing -idustry whioh, with oolassea, aocounts 

for nearly V$ jf tho Gross Rational Product,   t In post-war yoars toa has also 

boon constantly developed, thereby contributing increasingly to the national 

economy.    Othor agriculturo-based industries dating fron nany years baok aro 

tobacco and aloe fibro which aro respectively used for tho production of oigarottoB 
i 
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for local conoiuaption and baga both for tho douootic and overs .& rurkutu.    In the 

paat:   industry hin£;ol on agriculture and whutrvcr ancillary industrial activité;:! 

developed wtii-o p.iriid to tho oc-o.ciii.'? of th;; factoruu producili,; jugar, aloe fili- 

and aloe  ba,;:-,   t.;,i   uid  tobacco.    Thor    wrjr.j,  tt io time,  uvill \n .; • <¡ ongir-d  ti 

tho urocooair:.;; of food-.t ;ffst   tho ¡.re ivietim of bovcr.ifí a,  f;arwoiita,  footuoir -md 

furnituro but thocu operali nna wore conducted on a anali ¡ical«. , nei   th • v.':r.i.-tv c,-r 

jniuotrira  wan  quite United until tho Guvomr^nt l'iunch :'  itti  , i rat  ir.luot.'iol 

^^V? -^M
1
  ^ followinC Paragrapha givo do tai la of tho agricultural ivluutrùxj 

eotabliahod in Mauritius and tho atage they have now reached. 

SXIWL 

Sugar is tho backbone of the oconony.    To date 21   sugar ostatco onploy 

6,175 peroon.3 in all, and produco about 700,000 rietric tons of sugar a year 

(686,366 metric tons, valued at over RaSOO nillion for 1972).    Of thio quantity, 

3orao 30,000 tons ore used for local consumption, the rest beine exported.    Tho 

sugar industry in Mauritius io, by international atandarda, operated on an advanced 

levol of tochnoloe/, research and nanageuent.    So, ono powerful aaset of Mauritius 

in tho contoxt of induatrial dovolopaont gearod to oxtomal uarkots ia, bosidoa 

tho availability of adaptablo labour, tho skill and profoaaionalian generated ovor 
nany docados in the sugar industry. 

5.    It nay be useful to olaborato a littlo on tho pattern of sugar o«porta in view 

of tho iraportanco of assuring, for the futuro, guaranteed uarkots which aro no loss 

remunerative than horotoforo.    Rauritiuo soils 386,080 metric tone every yoar to 

United Kingdom under tho Coononwealth Sugar Agreoaent at a euarantood prico. This 

prioo, which had ineroaoed only slightly over tho past twenty years, was raisod by 

20$ for tho throe calendar y cars. 1972-1974.    Mnuritius alao sello 26,063 oetrio 

tons of sugar to tho United Statoa under tho U.S. Sugar Act at a otill higher price. 

In addition, sugar is sold on tho freo market under tho International Sugar 

Agreement, subject to quotas whon the statistical position so warrants. In 1972 

there was no quota and Mauritius sold 130,444 n.tono to Canada and the rest (aftor 

doduction of 33,311 n.tons for local consumption) to U.S.S.R., 3angla Desh, Iran 

and Malaysia.    In fact, prices on the free world narkot have improved steadily in 

recent years and have reaainod at exceptionally high levóla throughout 1972 and 

1973 todate.    This accounts for tho fact that tho return froti sugar has boon high 

for the last throo yeoro — m. iaportont consideration in the analysis of tho pro- 

granne of industrial developaont in conerai since this situation has holped case 

the balance of paynonts position and provide the nocossary exchango facilities for 

the purchase of capital goods and raw naterials for industry.    An export tax and a 

milling tax on sugar also yielded revenue amounting respectively to Rs 26 million 

and Rs 14 million to Goveronent in 1972/73. 
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6.  Ry-lfro<luc;to  of Burnir 

(i) Haiawg 
Tho production of uolasaes,  a by-product  of .m¿ar, in dir-ctly rol..tod to 

that of sugar.     140,150 tona wore produci in the  crop yonr 1971-7.. ..tí 176,.-UJ9 Inns 

in 1972-73.    94,035 tona were- oxportod in 1971-72, valued at over Rti.7 million. 

di) Maaùsl 
Production (from nolaeoos) amounted to 1.63 uillion litres in 1972, moat 

of which was uood locn.lly for tho nanufacturc of rum, denatured apiri ta, drago etc., 

leaving only 35,116 litres of ethyl alcohol for export. 

(iii) Rigasse 

This 9y-product of auge»,which is largely used oa fuel in sugar factories, 

has recently been partly used toproduee particle board. 

Tea has been grown on the island since the 1800's, but it only began to 

assuac coaraercial iraportoneo in the 1950'a and the production was 4678 tonn in 

1972.    Of this, 3937 tons were exported valued at Rs20.8 million.    8 tea factorisa 

at present provide employment to soma 410 persons.    The tea industry has an impor- 

tant backward linkage effect and the total indirect eoplcyosnt in all eatablishomts 

of this industry now exceeds 6,000 persons. 

8«  Tobacco 

601 a. tons of tobacco wore produced in the crop year 1971-72.    This wrio 

Bixod with 45 tono of imported tobaoco to manufacture •axioua brands of cigarettes, 
oainly undor licence. •• 

9.   ^OQ Fibre faduotry and 8»ck Factory 

Aloe fibre, whioh grows nootly wild xa Mauritius, ia oultablo for monufaotuitog 

socks and cordage.    The annual production of aloe fibre varies between 1500 and 

2,000 tons.    This fibre Ì3 uood as raw naterlal in a Govornnent 3aok Factory for 

the production of sacks and cordage.    In 1972 there wore 657 persona engaged in 

the aloe fibre industry and 450 in the Government Sack Factory whose sale» proceeds 

anountod to about Rs 5 million.   One third of the production of the Sack Factory 

is Backs for the local sugar industry, the roat being exported with incroasing 
success. 

». Itporta of Other A/trioulture-basad Product« 

SODS dried ginger, sooe fruits and flowers have in the past also been exported, 

but in moderate quantities.    Groundnuts and nalze have also been produced in 

tho   country    m well as milk and neat.    Rooently exportation of groundnuts 
has started. * 
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11 • Hi''C' H, :iu)oun Othor Indurii rJ,<,a 

iJouiáVa ta. •••i; a/'J'icu I Un1' •••b.'i',"()   liuh.at.riofi   */ d   ttn     .'iciUiry .'ir.io. s 

!>•<,, ;.i    I   h.'.-i'i tn,  Mauritana   iiv.l'i.'-.ti-io;; u.-iv,  until about  1:¿fi'5,   Jiml-.i  in  v   . i,ty 

and neo,«',   .    initie it cd i¡.   }.ar:"*r".ph    .3..   aìxw:.   Sin u   19'V),  bowovtr,  follo*,. i\,• 

0' /cì'.'i]   îvpnri.:;   ly i-j-i-tr;  r ft, ¡ruine tho vuLaoribi Ji .ty of Di': i;::. n¡  v ii, a a-iall 

i'O aid  wit'\   -.  tina  f-iat-iiiori.-aaiu.';  populriLioi',   tlu- Oí     rnuont     i-unrl   1    n 

indvu'tri.ilic ition c ••-ijxiifpi.     Sià; by aidn with thin emp ib a f iai !v-]>l.;j.-.in<; 

ochtna ainod at reducing thu rito of growth of the population uhi eh had reach•-.' 

tho dinquiotinß figure of 3.6Í& por annuu. 

III, «g   FIRST    IIW3TItI;.L    DEVBL0FM2HT    KJiftJOB    fiofi^ìOfigì 

12. fôtf frugal Situation 

Unonployuent was ranpont.    Prospecta were grin.    The reports fron 
overseas exporto had rung tho alam boll.    Tho population growth had to bo 

drastioally and rapidly curtailed, on tho ono hand.    On the other, Mauritius had 

to launch into industrialisation by all moons.    Diversification in industry had to 

cone as rapidly as possible to help roliove tho unenployoent situation and alno 

save our valuable foroign exchange.    The Governoont rose to tha situation by taking 

necessary stops and the people responded, although tinidly in view of tho novelty 

of tho undertaking.    Fortunately the 1963 sugar crop turned out to be, both 

quantity and prioo-wiao, an all-tiue record: a coincidence which on.blod both 

the publie and the private sector to devote s fair oBOunt of capital to invostoortt 
in nanufaoturing industry. 

13. gMtPUYfi 9f ths Çfljgrfwi 
In the sac» way aa was dono in uost developing countries, the Governoont 

introduce^ in 1963 a series of incontives and concessions dosigned minly to 

encourage entrepreneurs to establish inport roplaoonent industries.    There was no 

scientific planning carried out at the time, the Ministries being not yet adequafc- 

ly equipped for such a transition.    The sain objective was to replace inports, 

whorover possiblo, by tho creation of industries based on ioported raw aaterials, 

sii.ee locally there could hardly be found any worthwhilo basic aaterials, apart 

from basasse, coral, sand otc.    In this way it was hoped euployaent would be 

created for tho rising nunbor of unemployed and, at the same tiae, foreign 

©xehango would be saved on value added.    It was also hoped that tho attitude ef 
Mauritian* vis-a-vis inportod products (the only ones thon cone ido rod acceptable) 

would change as it would gradually bo found tha* Binila'- art icios oould 

efficiently be produced in Mauritius. 
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M. i'adtr.LC* Iitr.pl^vij 

Th<   Govrnuaulit   publi.-ilu'd   «  p ir phlct  i.ottliif; ou!   it«   ro H < y   t\  '  '• > ni •  inln:; tti  1 

di-Vt'it ¡rv-nt  .'Uid alatine unequivocally lin deten inn ti n i.tot. to ir tion  li:;o ¡.ny 

iruiuBtry.     hnrth'r,  il vouM «»i4ï>b> froc  rcpitia iti<iv  >>f  c.i,>it.l,   ¡iro  ii.   .^id 

divldundn.     The  bunetiUi  uff ci    '  included  the  following ¡ - 

(O    «n   Incotto T. /  holiday of 5 y   ira on  tho coi.tviiiy':.  ¡;   i'itr.  if tlio 

benefit of initial fu i, . ci.ticm aHc-wanc.   ÇMIO (fi)  below)  war« utili ..1 find 0 years 

with nomai di i»r< ciatiwi allow.mc< j 

(z)    oxnnption fro« incoio tax on dividendo for 5 years { (thcue firot tuo 

incentives were issued under "devclopuunt ci "cificatcaM)j 

(3) !<rotu«Uvo iujiort tlutieo for infant industrio« 5 

(4) ounpunoion or reduction of iuport dutios on naterialc nriil equipment 

identifiable no beine exclusively for induntrinl uao and not locally available | 

(5) robntou of iuport duties en othor r.'.w materials and components 

for spocifltd industrien for as long ao imo considered juotifi.-.blo j 

{(<)    Cunton>c drawback of irjj>ort dutioo an natcrinlo and conpononts 

subsequently ro-exportod in finished products f 

(7)    isport quote protection of up to 80¡» of the mrket | 

(B)    initial do proci at ion allowance of 40$ on plant and 20$ on 

industrial buildings | 

(9)    longtorn loons at favourable ratos fres tho Devolopiwnt Brink of 

up to 50JÍ of long tors ospitai on ployed;  lease of standard factory buildings 

st    subaidisod ratos. 

fi.    first of all, sew did Mauritians roact to this eaapaign?   For thia was very 

auch of an exporiaant in a country whore for centuries one had been used only to 

the suffir induotry.   ïhe toa industry was fiirly recont, ns -xplainod above. Sofcr, 

the population had been uaod to inportod comnmcr goods and, even thore, sons aaricc 

prof «rencos for goods fron cartaio countries had developed. 

1«.    Various roactions seoa e«ae to light,    la the first yaara of this industriali- 

sation caupaie*, the traditional inportar of consumer goods which were now to be 

naoufacturod in Mauritius left no stone unturned  to nalatair» his inport trade. Be, 

tee, did not teiieve in industrialisation and, in his view, one only had to resort 

t© acne sort of duopin« to ruin the budding Industries.    In anticipation of oooe 

Oovommmt action to protoot these industries, he would iaport and build up heavy 

stocks with which to flood tho narket as soon as the locally nade counterpart 

bacons available for sals.   Thia,no doubt, node the position uuch oore difficult 

fer Mis industrialist who found, to his diaaay, that the quota protection accorded 

by the Oovemnent «as, at least for the first year, neutralised by these aanoeuvres 

thia situation increased tho strain a. his flnsneo hy Baking intonoive advertised«»* 
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{(   :jiCli..i;   • ">' '• J  f.rein.'   '-h,- inil'i.. »f j.'i''Ì3t   te.  allow a n\¿. rtau  laJ. 
I 
i,Mv',    .     f    I   *   -".^-:."   M      px')r     cf    u.J   J .'0'h;et.'.   {•    U.o   eo;."U. ' 
i 

ral:--'. th.. 

..j*" \ j,  lo.vt r. .!iui.r .'-tui^rc,  i.oci  fo'j;i th.*'   it   ;...: safer 

¡to avoil '-..rki'.: iuJ.r coodo "<idrto in H .nr' iuc" r. ci that, the doner the -..in- 

ibii.', botwt.-. . '•'" locally-:! :do a.nci V.h jjip.rto.! ari.iole, th.' botter Ih' o, .ncer< 

lof  fu'   í'orror U-ing bought.     For the  con^ui-ier d.vl  rot   it.  al]   no li ove   L:-  l^cal 

proìuotion.    Tu hit,,   the (;; /or. wero bound to be inferior.     Accordingly i  h.   vroiild 

i insist on beinr ahown   the in¡.-ortod goorls in the shops.    Thia le<t aor.o nanufacturerc 

f to devise trado narkn which resembled those of imported goods, without boina quite 

; the ame. 

17«    All thia nade the  first  three y ara difficult.    Fortunately,  after the initial 

years of this experiuont in industrialisation,  the importers had  learnt their 

lesson and were,  fron that tine on, much more eager to participate in industries 

producing goods which    tho y     used to iuport.    This lod to a smoother transition 

since by that tine the  traders had,  for the noat part, becono the  allies of tho 

? cianufocturer3 anà  the distributors of locally-produced goods in rcpl.cencnt of 

J imports. All tho sane, in view of the exiguity of tho domestic market, the contri- 

} butim of industry to employment creation was modest, although ito growth in terns 

I of output, especially in later years, was quite satisfactory in relation to tho 
i 
I sieo of the local market, as shown hereunder. 
•i 

all BitfiteUBtontB 9XÇept 
wmox factoría # ?l9otai9ity 

fcploynent 

Gross output 

mk 

11,260 

Bs.126 Dillion 

1970 

18,060 

Rs200 Billion 

As for the Government itself, it had to face sone erosion of revenue yioM from 

inport duties to protect those nascent industries without having any inmediato 

coupons itien in the foro of direct taxation or in any significant raduction of 

tho overall coats to the consumer. 

By tho end of 1970 tho Government hod issued development certificates 

to 110 industries out of which 70 had gone into production.   This date is quoted 

because it will oark tho introduction of a drastio change in tho industrial 

development strategy.    Anone the industries established by that date (costly under 

development certificates) wore beer, stout, gin, Jan, pickles, spaghetti, verni celli, 

margarino, vegetable oil, dehydration of vegetables, paints and varnishes, carbon 

dioxide, cement bulk handling and bagging, concrete products, nails, oxygen, 

r"~*tylcne, floor tiles, shutters, candles» garoents, aetal furniture, spring 

tresses, mirrors, soap, oosnetios, rasar blades, rubber gloves, polishes,fibre 
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glana, rei', forced plastic  pro iact:;, in,'¿al  :: prillo,  \iuul workiii,;,   ]>'-dc ^ing 

iiatorialo ci? paper uvì  p;.]>.TVoar.i,  f o uj pli. s t ii ,   pr.>;:< :;.;.i i¡_' of ir. Huilri;,. 1  j. •„, ].;, 

aaw uillinf,   ni'jt; 1 do">r;\   and vunuo .T; ,  :ui. lì. i.c :-truetL.r> a,  wJ>->'  í • nei 'i/:,    i.ir 

products aa.i  rolled otocl produci-.;,     Two „.: ,¡ .n-t.'Jit  pro;, >.-otf! V..a>l    .li.   bjon n¡-a-wd 

by that date*, a plant for  the innufarture  of   100,000 t .':...•>  clur- ic.il ;'•.,l"-li:;.';-;; 

per annun ;md n particle  bo u\l plant  of a capacity  of   .,000 ton..-,  p..-..,  '.-¡r.; 

bagasse aa  thu baaic raw material -  " .,th plant:; h.avL.,; '   .-. prît <;on.;M ..• >.blo qu.a- 

tities to achieve full capacity utilization.    Thu  chemical fertilizer plant in 

now noaring couple ti on whereas the particle board plant ia already in operation. 

19. Industry in Private Sector's liando 

Those manufacturing industries wore all established and operated by tho 

private sector.    Tho two exceptions wore the Covernncnt Sack Factory and the 

Richelieu Livestock Feed Factory, which wore then running at o losa.    The Govorn- 

nont Sack Factory is now quito viable and is due  to pas3 into private hands, 

leaving Government a minority shareholding.    There are clear indications that 

the Livestock Feed Factory nay also turn private as part of a bigger joint 

vonture project. 

20. Jhyrtte^JteJsfia*- tWurt 
She snail size of the island and, accordingly, thj exiguity of tho 

local aorket in nany cases stood in tho way of rapid expansion and, in fact, 

resulted in a generally low utilisation rato of plant and equipnont. Very few 

of these industries have been able to achieve full utilisation, even on a one 

shift basis, although no3t of thon have survived and gradually expanded,    this 

situation has resulted in uneconomic rates of utilisation and thoreforo failed 

to offer the oconouioo of scale necessary to make exports possible (at conpotttt» 

prices).    Value addod in nost caaes nao been fairly low,  owiny to a lack of local 

nato ria In and caopommts.    On average, this has ranged between 30 to 40 per ©ont 

of ex-faotory price.    In sono particularly labour intensive industries, tho added 

valuo is Bonewhat higher. o3 in furniture and fixtures, for instance, where it 

reaches 45 to 50 per oent.    the lock of locally produced natoriale has resulted 

in eonparotivoly heavy donande for working capital.    On sverai«, working oapital 

requirements have alnost equalled the average fixed ospitai investment.    Ia these 

industries, fixed capital investnent varied widely, depending on tho product but 

is 12,000 por «aploye« eon be said to have been the overall average figure. The 

backward linkage effect has en the whole been uodoot, except for tho footvMT 

industry.    This remark does not, of course, apply to the prooossisf of agrlwil- 

tural produoe. 



'    21.   TJ"-y'-y..L.¿.. ^^.IL'Hll .r'.:ctor,;j 

<.:' th.    tot- J   ilici c-awo is. e::, loyu.-nt   K-l*. on  1964 or.J   1970,   fooiWl..ir, 

ol.»t;ii:.L: ..!i'l   u  .r       i-t ..•¡u. jí.uit toj;i tlu.r accou;it   ci  Cor '/>  i.r cor.l,  whi!v   t».Mj. 

nhj'f. (.;' '   .•   !.. ,r>:.-.¡-r  .ii. i;.ro;;3 i.ul;.ut w:ui 24  ;*. r cent.    Food procu-ú;^ and 

cJi.uiicil jr,.l..otf, t:j(-. t!ur  account.;d for 7  ]>or cent uf tic  total iiìcrense  in 

t-nployi ic-ii 1.1   whili-  theòr nhnro  of the  total  increase in fjro.ia out ¡ut au our. t od to 

5C \vr cent.     There v/.1 thur   a curtain on^huui-  on c'imitai intc.nrive industrio;' 

<     v/hìch lir.itud  the  contribution of tlicao inport-;:ubatituUon industries to overall 

onploynont creation.     Tho uoat capital intunuivo  by far was the chenical fertiliser 

plmt project  (about R36O uillion) which in now on tho point of coinß into 

production.    What is,  howevur, ourprioinc to noto  is that,  by tho  end of I97O, 

local industry supplied about 40£ of tho totnl annual connunption  of nunufaoturos 

and about 50 por oont of tho capital goodo coctoro - non electric nachinery and 

transport equipment - which looka like a unique feature for a developing country. 

)    ??' The PoUtieal Putar» of Ifauritiu^ 

| There yia also an important factor which prcvonted a nore flouriah- 

j    ing Industrial development during those yeara.    Tho country wao goinc through a 

j   »erica of constitutional chanta on tho way to independence and tho various 

j   political partios wore extremly active in  preparing the 1967 general elections, 

j   tho result of which would determine whether the island would bo independent or 

j   not.   A ooalition fovernuoat set up in a spirit of conciliation had been short- 

lived,    there «as anxiety anon« the ninority grou,* as to whether their righto 

would in futuro he fully safeguarded.    Transfors of capital nverooas led the 

eovumoent to tightati its ©«change control regulationa and to tax such tranafors. 

In that eUnato of uncertainty, potential investoro at hone woro hesitant, and 

still uoro so invuetoru free aérons.    Fortunutoly, after indopondonco the position 

ewduaiay eased,    la 1969, negotiations for th© croation of a broad-basod 

©onlitten goveniticmt »ore sot afoot, whieh euir.inated, towards tho end of the year, 

in the actual formt ion of auch a gcveroeat. 

If.     

um mm im) 

W»   Th© nsin object of this eosUtiea govern.-ont was to raster all the rosoureoo 

of the now nation for coordinated planning nnd development.    For the enployoont 

created by the tapert-aubatitwtion industries had been uuch lower than anticipate*!. 

im a result of «he increasing labour foreo, unoopleynent was raient in all 

eeetors of tho ooonony, and this, despite th« faet that tho fanily planning 
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c-UT.in hai   b,,n  quit, ,,'Mv,      :,1   aujL.f.,.,..flilf   f;:i;i  thil   th,  ,. ^   ^....^  ^   ^ 

the  popdati-jn  Lad  by t!• it  tir,    ,_•:,»• • dovi-,   u   1.0  ¡x r .out  ( ;ft,.,    -   , Ul[- b„..n 

.3.6 pur cc-jt   in   t.Hi:   )%0<:^,     ,:0v   t^t  ;.w3.ii icr,¿  i:.,!«K<... 

the  ])-¿*u!.:!.uK   tvniin <! tlii-t   th.    ... ,:t , •!•:   ;, rlr-c   ;MV    I;I¡-.  t.-. 

ucon/iic .mae^i^aeo.    It w ;a  a r. .1 chillón,,,  b-.th to ihr 

I.'V« '. •.• o-- .'io". 

'•      ••'•!••        '    i  ..:  í'oc 

v   . :':. ti'. ..na    e 
th.   ¡oinVAion ut  ira.(;v,    ulu „otto fron  ti.>t  tino  on H.-.: 

2*:« îho How Industri-il "Viiv^o" 

Bio year 1970 oaw a ccu;,lutc- resolution in «w outlook of Hauritlf.ro 

towards industriel development.    The ^duatrieo alt up in the  1960«0,  although 

not very proaporous,  had had a definito psychological inpact.    II ¿uritian* could 

in fact produco a varioty of ^cod-i and the labour was quito efficient.    SOLO 

exporta had actually boon developed, noi only to the neißhbourinc countries but 

evon to Europe.    Ezporineiita in nubcontr.etinC operations had proved mccsoful. 

Int9T qttfl,,  the country was  ¡«rocoaainß indus trini a tonca ( jewel»)   for uatoh 

boarinca and ro-oxportinc the irocc-ecod goods by air to Switzerland : in that 

particular industry productivity had atood ,p to, and oven exceeded, the nost 

optiniDtic expectation^    Fonalo labour had thus shom its skill rml dedication, 

in support of the work dono in other fields by nalo labour.    .; neu   thinking had 

evolved and n now orientation was already in tho ninda of the Sovomr.ent and of 

tho business oonnunity.    t/ork beeon actively on a ten-year devolopu -at strategy 

within tho froxiework of which a four-year Plan - tho first in tho history of 

Mauritius - WOB to bo fornulated.     A study of induatry throurhout  the world v» 
conducted by a teaa led by the ^^ of ^^ ^ ^^  ^ ^^ 

attention to countries like Taiwan, Hone-KonC, Sincro and Porto fiico, whoro 

industry had boon orientated nainly towards exporto and whore different fremono 

or sinilor syateus existed.     In July 1970,  the Mauritius Government  published 

its intention of creating «export procedine «ones» on the island,  civinC 

detailed indications of tho way theso would operato and of tho incentive« that 

would be offered to investors, whothor fron overseas or doniciled in Mauritius 

to Docoaber of the saue year, the relevant Act (Export Procains Zones Act,1970) 

was passed, dvine birth to tho Mauritius Export Processine Zones (usa). 

25. The M^np nf p<flPg 

« t<       r*!tart Wlth' th0re WT* '* th° tiDe tW° Sch0ols of *h<>^ •** tho 
Z1Z1T IT03'S0DO wore to favour of creûtl-tho *» *~— 
mUs* Z* 2       \        8U0h a reVOlUtÌ^ -tu-    «• ^ority, however, z tir x?cr::on of jote was auch m **»« *** « «»« ~* «« 
^further     It would be better to Cive to the everse, investor other benefits 

».»TTL      ^J"*"*""*"1 •<*°«~ «** nisht cono to li^t in 
« pect of their specific opcrationo.    After all, the i3land wa8 3£iall, tho road 

rn TTl"" wi wator "*electricity distributi- <^y ^osZ 
«V net start with selected industries with noderate water and electricity 
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rti'iuiivucnts? Sono  factory building wire  available  in  Pinino J .au zun near l'ort 

Lcui.'J,  tlic capita,   and   the Duvr-lop - i;t B mk of Mauritius wan rv vly to piu-iue 

with duo accolera'.û.a it.    i.a„-íul w irk in th,. provision of .-.  tory «vjo---a iodati iu. 

T¿<ü   - li'.dur,  ti).- :;o i uru.'\jJ. olone: v an ih.j  operation,  .-..:.:„ avM.iaii^    «. ratuu 

vhien no .Lcvolop. IíüKI v .tf-lc-K J'.-w.i ipir.p countrico  could eruppi..;  with,and rt,ad,y 

lor  tho uhillenge.     Thi-r.-  could bo sonoro hooitation.    The di-  was rast in favour 

of incediate  action. 

26. Ito Concor* 

Tho idea wao to offor an attractive package of incentiven to ovorsoas 
nanufacturing conpanioa with woll-ootablishod narketn oo na to lure then into 

tranaferring part or all of thoir nanufacturing activities to Mauritiuo. Tho way 

to do this was to hold out to then tho yroopoct of producing thoir coodu, within 

a atablo and ploaaant onvironnent, at a nuch. lower cost by tho uso of inoxponsivo 

Mauritian labour and the benofit of tax exonptiona, of noxiniainc thoir profits, 

of utiliaing auch profita frooly by repatriation or othorwiao and of exporting 

thoir finished products to ovoraoas narkots on tino in accordance with cenaituonto 
entered into. 

27. QMWttYW 

With tho exiguity of tho denestic nnrket, opportunities for tho creation 

of inport-substitution industries hod, with a few exoaptions, alnost roached their 
Unit.   The purpose of tho Export Procoaaing Zone Scheue was to turn to largor 

soalo nanufacturing operations and therolw cminise tho creation of onploynont 

opportunities and the earning of foreign oxchango by procoaaing goods for export. 

This would at the anno tine load to an influx of advanced industrial technology 

hitherto unknown in Mauritius.   It would alao introduco knowhow in doaign and 
narketing, which otherwise is difficult to aoquiro and takes a long tins to 
dovelop, 

28« Function* 

It was certainly not the intention to nako of KKPZ a geographical froo 
sono.   After all, it would require oonsidorable tino and noney to try to put up 

a fenced are« with wall«, roady-built factories and domitorios and an intricato 

syaton of worehouooo and adninio trat ivo buildings as in KaokElung.  Por Mauritius, 

it wao to bo a raco aßainst tino.   Since certain aroas with plentiful labour had 
already boon eamarkod in Mauritius as industrial sonea and since tho basio 

infrestructurai facilitios - roads, water, electricity, tolephono otc. - were 

alroady thoro, approved industrios established in tho3o oreas ontiroly for oxport 

would bo conaidored as fomlng part of tho Export Processine Zonoo.   Undor tho 
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oyatun, which «,, ()bvio„;5ly Vcry m^1§   „^^  f 

rp\,       ij ,    _ l        ' ' "J '   li-<y   .1 Uilti   !    j -•, "MM, 
HL.   iWo'Uii'J faeton...-;! w< u]<] ho .»M   ,(   4.„        ' 

*.., j^«,.•., ,,_„„, ,,1!l.(,.l:,,,li,rt(,i,,^i|    ;,'—:: 
tí   the loc-il r.;irt.. t.     ÎLr --vil-•, nrr   ,   < "  •' 

nnucly the choice  of ci t«.n bori  -ui,.   .  to fh , ' -^,.n, 

whether fron th -   ,oi,t  tr T     ' "      "  °f ""^ 1,ul"!'tH   J  -^v^ 
1ICC.„ t V V10W        '"" r'!turü' hu,:id1*' - ¿lami tv „i i. w 
ace    „ to rr, »tornio,  etc.    It on.w.d  to th.  nnnuf aet»,, tho ,o •»,     ,1 
apeedy conduct of Ma buoin,,0 ln an n^^ ^ ^    *     ^ ' 

offrent industrial procaine    No natter where in  the i,, ut 

situated,  transport  to th, harbour or airport wv   «o b, " "''" 
ahort dla,_, involvcd md tttó ROüd ,,:r: t :;° ^r- "ww °f thc 

vhich was to be oentmny located in the H3n    try of C      °d"llliI,lMtlW  ^"^ 
boon gearod to this M roquiroQont      ,    w^      L "* ^"^  ** 

based on tho B^ci>l condì« a PUr0ljr MmrÍtÍan a^iCÜ' ww special conditions prevailing in Knurl tin.      m 
the labour force    in whi.h «.    ,. «nurltiuo.    Tho one red  asact was 

lorce, xi, „hxch tho hopes of the country roatod. 

29. jho «g ft-t^ -f rnr, „n„llL 

Considering thu fomula which woe to be ajmlied    it 
offer inveotoru a really uttr•«, u ««»lied, it was oaaoiitial to 

Mauritius.    After In   W              "*"> * 4""ntt*- * att'^ «- to niter aj.A, Hauritiua was vor» litfcir. u,       ., iL 

•M offorod • - «•"»«, oooBldoruJ »!,„„ to tho ww.,d( 

«.     M -^n> fr(,, pwMnt of ^^ ^ oicio( 

«ooia (1.0. Mohinoir, o-iuli.Kmt and »¡<m, ,»*,). 

-J-rt.1.. c^ont, «, „onl_fini8hca ( 
and potroloun producta). *»"«. toftaoe« 

Corporate Incone TaX holiday for a nininur, of ,0 ve,rs   ^ 
of 20 VM«    ^^_  - yeara, and a naarimaa 
or 20 yeaWt depending on tho uerits of oach ease. 

Äoopti« fron paycont of Incone Tax on divida, <• 
^ on dividendii for a period of 5 yeaM. 

*oo repatriation of capital nnd rooittanoe abroad ef 

divldenda to ooumniea with « , . ^f Xt" ond Iönie8 *ltn an approved statua. 

Btectric power at preferential rates. 

IM» at preferential rateo (fron   ooouoroial batto) fw ^ , 
of »ir nateriala. ^^ for ^ ^P<»t**ion 

I^reriaioB of roinforood factory buildia« *•«. 
y Building fe, um ^ induatrioliat», 

2. 

3. 

4. 

5. 

6. 

7. 

8* 
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9.       Loma of up to 50$ of  tota] buildin,; coato for n 10 your period. 

10. Fr/ouiablu libour Relation to .-ujaiat export indu:itrica  !.o .,,ot ih ir 
fxpurt  objetivos. 

11. f\;.urt  finnico ut prrfurontlal ratea of inter...* fron c. ¡more Lai lvmka. 

12. Kronptir«» frnri pnyrumt  of or-mo and othor labour handling dv. i clm^o- 

«blü by i:uVoni....nt on  the ii^HoJ contait oi  export  products. 

15.       EXüL ti on fron p-jyuont of registration feof» on land and buildings 

purchauod by neu industrial entorprioea. 

14. LOAM at iwferwiti.il rntoo of land in tha vicinity oí certain houaing 
outaten. 

15. Aw Í33UO of pondant rooidonoo pornita to promoter, and ohnreholdere 

as warrantod by ti» siso of thoir iatoroat. 

16. Oonplotion within 24 hours of Contóos inopootion of iaceainc or out- 
going connodi tico. 

17. Priority, whorovor poasiblo, in tit» allocution of invoatuont eapital 
by the Devulopeont Bonk of Mauritius. 

10,     Iho sonrióos of the Qovomiwnt Foroign frote feit to facilitate aeeoM 
to foreign Qûrkota and previe© narkot infornatio t to exporter*. 

It*      Qovornuent contribution to tho cost of approvo* trade niaeiona, trato 
fairs sua oollootive advortioinc. 

».     Mreot nogotiatioa by tha Qovemueat with shipping and air lise« 
for favourable tona ©if freight. 

ti.     ¡tonati©» frai Inoouo *<« on ¡sofito oarnod fr«, ferai;» invocante in 
HauriÄuo if thooo   ». nut tr ajoforrpd but aio attorniato« i« Knurl Uo». 

it.      iQDodiato issue of inport liecneea for oaohinory and raw and eeoi- 

finiohed aatsrial» ond of eiport licaieos fer too finiehed products. 

m.     Guarantee agates* nettoaaMsatiOB (Sessional laper to. 2 of 19SJ). 

».     •fiatasi« settletient of disputes assured fey tao Ommwit't adheronoe 

t© the Convention on tho Sott lea» t ef Inveataent Disputes oduinisterod 

«B4«P tho aufljiooo of the International sink fe* Reconstruction ani 
Somjlopaent. 
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3Q< Labour and wna> raton 

Tho  It 'i ;tli oí' tho abovu lint iíi nu doubt iiiprounivo   iad tho .intui- 

tivo o   :;-.l):-'t.u:t.ial mid uncoura,;iii(r ou th;   wholo.    But  vrobJOy ovo:i iv•-.   i:.r>.-)r-- 

tant  a'i incentivo in tho lalvrnr available; i\ H-wrU^m  for   i.\ n.'-try.      'K, 

Qounti-y dinj'oacü ff a won .Uh of rei our '.vi in iti.: youthful,  i:,lc ìli;;o:it ••<.:•. 

highly adapt. ,blo labour,    fho wai^o ratoj nro onen;; tho lovout iü induoiry 

throughout thu world, na illuAvntt-i b^loM 1 - 

Wa^'oo and Salnviod 

Fnotory Volterò 

Clorks (Kale and Fonalo) 

Foresten .... 

Mannßeuont .,.. 

Elioo. 
• ••• ••»•    Wonon -   Ho,    3,36 por day, unakHiod, 

Rs.    4.20 upward» por dayj aoni-sMbd 

Bo.    5.40 per dny, akillod 

Men     -   Ba.    7.00 per day, unnkillod 

Rs.    8.50 - 10.20 per day, sani-alcfllod 

Rs.  10.80 - 17.40 por day, skillod 

.# Rs.250 - R3.3OO por rmnth 

• • Is.350 - Ro.500 per nonth 

• •        ....     Starting oalary Rs.1,000 -ila, 1,500 

por nonth. Incroaoinc on baoio of pro- 

fessional okil. add overol contribution 
to the fini, 

»is io not 'choap' labour in tho bad sonso of tho word.    Its ability and 

produotivity has boon anply proved on tho job in the uultifarious aspoots of 

toehnoloßy already in uso.    Furthoroore, atopo have boon takon by law to onsuro 

that iiivuaters in KBlï root thoir export tarjots in tho beat of conditions and 

at tho lowest posoible oosts.    On tho question of fringe bonofita, a National 

Pansions Schooo ic undor oonaidoration by the Govornnont and in the ricontino 

Inventora in MSFZ aro axpootod to introduco aotie foru of rotironont bonofit 

(in oonaultntion with tho Ministry of Labour)for tho workora. This io tho only 

oha*SQ (additional to basic wages) roquosted of thon, but in praotioo nany 

Investors find it to their sdiriintaoo to introduco a nunbor of other attractions 

of thoir own in tho forti of productivity bonus, oantcon and transport faciliti©», 

attundanee proui* etc   to keop thoir labour happy.    Naturally, thoro also exists 

a •wortaen's Conpenoatien Ordinance'providing for cas^s of accident. 

31. Industrien canaidorod daairahin for MflPg 

In order to facilitato the task of potential investors, a list was 

drawn up, as shown hereunder, as an indication of tho types of industries that 
would te particularly wo Icono in NEFZ 1 - 
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riieoW-'J.o j^oduoto and conpononta 

ftrooiolon mchinury ;uid uaientibo instrui-a»ta 
Optiod (joclo 

Handicraft prcduotu 

Furnituro 

Adooubly 0/ watohoui j?hotof-rAphio apparatus oto J 
ïooid ahd1 ibplonontd 

Blootricnl appliances and produotg 
teaihar products 
Toys of oli kinds 

Yachts and boats 

Rubber products 
Jewelry 

Art Printing 

Pood Processine 
Garments of all kinds 

Knitted .and woven goods. 

It was further stipulated that nanufaoturers of conpononts for those and other 

industries would also be welcoue.   In addition, other labour-intensive industries 
«tiers foreign nor ko t s were available would bo favourably considered, 

32. A PorolY Mauritian SfrfltflfY 

fhe above tyi»s of industrioa rofloot the actual philoaophy of the 
seheue.   Iho new oriontation was towards the nonufacturo or part processi«* or 

other nanipalation of produots with a high added value, where the labour oosta 

a» a significant proportion of the value added aj.d where the value of the inport* 

od materials and exported produots is high in arolation to thoir woicht/voluno, 

Por it oannot bo ovor-onphaaissod that the nost inportant assot of Maur-itius istto 
availability of adaptable and rooaonabljr priced labour,    Thi,a eonparative 

advantage coupled with the availability of nanagerinl skill in financial and 

technical natters had Dade it imperative for Mauritius to adopt tho above course 

In its export processine activities, bearing in nlnd tho Geographical and other 

constraints (snail siso of oarket, distance fron devolopdd countries, scarcity 

of raw naterials etc,)    This atratocy, therefore, has been gonrod to and dictated 

bf the conditions prevailing in Mauritius,    It is on 100 per cent Mauritian 
solution anong othors to its eeononic probleua. 

"• tot»»* Yip» 9t tho giDort ProcBSfilii^ 7.0nea tortora-meo to A^ 

îho nost sifnifioant progross so far has boon achieved in the tostile 
field (the naaufaeture of gómente of various kinds) whore the vnlue of output 

for export in 1973 is estinated at over Hs20 nillion.    Proposals exist for the 

«tension of the present forno of textile processine to the establishment of 



-    16   - 

vertically intentad textile uanufncturinò- enterprise« (cotton, synthetic 

fibre, woollen),  provided that Htfroatruotural requirent, om bo suitably 

not.   A vortical nill for the unnufnoturo of woollen and uorated fabrica 
froa wool topo iä already under construction.    This intention ia 

ncooaaitatod by the ruloa of origin of the 3uropoon Econouic Conuunity, 
. Of which Mauritiua i3 now an aaaocinto noubor ¿.Sec parajraph !$/, 

öonaiderablo technological and uanunl 3kill3 have alao boon denor.stratod 

by the introduction of auch advanced process as ßen and dlnnond cutting 

and nanufacturinj.    Tho electrónica induatry haa ,,lao now boon firnly 
oBtabliahed in Mauritiua.    Tho dexterity of Mauritian tendu haa boon 

further provod by nonufnotura of extrenoly delicate node! boata, toya 
and the nore conplioated parto of wooden period furniture.    24 export 

anterpriaos are now eatabliahcc! in the .one«, in v,rioua linca uhich fell l«*, 

Wtt*vlthto    tbo oatncorMlatod    in porn 31.    A Hat of intrica 
ootabliohed in HEPZ is «ivon in Appendixes I and II, broken down into 

vario«, aub-headinos of ocononic intoreat.    Further, a nore detailed 

ponant of the bouefita derived fron MEP2 ia given in tho indiate* 
rollovinc paracraphs. 

W-  Bar/jLm TTKUTT IT 

34.      »o» that tho „« .trato«* for „tataw dovol0inollt iB ta 

*» .to thro. „„., „ „, to fnta t0 t<to stook oi A t 

«MU a.hio»od and to rovi«, „. no00MaIy k ^ ^ of 

«1-1«.. th. noohin.^ u,iU,„d «, „„ uothodo ^ 
in thia oxporicent. vw 

^««Ul»   »hat ha. boon „wulrea „ ^ of t 

«.U.. foreign „ch-^ .ano»,, „a lin^ wfücto „, ^^ J^ 

•• M<M1M.   indu.,*... Inolutlins min ooal< J^'J• 
^wi. w«od frco th8 ^nl„8 orMtod    thoso ^ 
and, if BO, to what extent î pn"11 
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%.    ÌJBJi MIE »'MS,,    What changea huvo boon brought about i): the- aduirilotr-i- 
tivc mchinory to face thin challenge?   What organati an h,, ìx.Ci, a,t afoot*" 

in the Mlniutpy of Correo and Industry and cln.w],.,^ to iupk• ,,nt such an 

anbitiouo progranuo nuocc-osfully?   What aasistohOu hns boon  jbtoinud fren" 

local and ovorooas or^anieatior.a ?   Have any stepo b.,n t;*cn in temati on ally 

to atrengthon tho pcoition on ovoraooa iwrkoto ?   Hau R-uritiu:» boon playing 
a part in international subcontracting? 

37.   IP piFpiCOMTlg ^.EBaffiBajffiSUSISa. ««it ave th, problenn 
encountered in iiiplononting and running HEI*,? In what w.iy have any infra- 

structural or other weakneaaoo been net?   Have there been any financial 

conatrainta?   Kore inportont .till, have there been any businoua failures? 
The follow^ mroCTiuha attempt t» r^AQ 3nst>era to n03t< if no<¡ alK  Qf 

those mioH^fttj^. —— '  

36,   RESULTS 

fto t?ff»çtfe ^hjovencntn of IffiSJa nation to tho ¿-vanr Pi,n fftf,^ 

The following quotation fron the .;-year Plan nay provide an appro- 
priate atartinc-point : - 

»Por the entire Mauritian labour to be gainfully «.ployed by the end 

of the decade (i.e.  by I960), the nain increase in eccoonic activity nuat cenno 

fren nanufaoturing.    Because of the United eise of tho donostic narket, thio 

will bo nuinly in onnufacturing for tho export narket.    The baaio for auch a 

development already 0Xi3ta in , labour force well adapted to quiring nochani- 

cal okills.    Both the relative coats «ad tho quality of the Labour forco in 

Kauritiuo as conpared with those of „ere highly industriali^ countries can 

bo expected to work increasingly to the conparative advantage of Ilauritiuo in 

too nanufacture of conporativcly labour intensive producta and in labour 
intensivo prooossoa in tho production chain". 

39. Tho plan target is tho creation of sono 42,000 permanent job 

opportunities in industry during the current decade.    Thia target relaten to 

all fields .and categorica of induotry, whether in Mm er outside.    In Mgfö 

approaching 4.000 jobs has      boen^relcncT.'whtch AVCjlSSK« tfeni3 

year again the target wax. ee exceeded. (3ee Appendix I which   Ives an intuit- 

ing analysia of the firns operating in MEPZ in terns of capital invested, 

Mauritian participation,  leans, people enployed and investit por «pl^o). 

To-da 0 46 expert enterprise. (See Appendix II) «od 28 hlport 8Uhotltullon 

xndu3tries have been approved, with on euployueut potential of ,3,057 and 
2,40, respectively.    I„ ûddition ftKaioatlflM frm ^ fimg fw ^^ 

in HBB ond 19 inport-subatitution induatrioa with an overall enploynent 

potential of sono ,5,000 ore being processed.    Indeed, even if H0 assuuo that 
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illiou  ia  1 y? 1   :.'.!  further doubl..-'   i.. 

- ,r* '  tf  •'•- ^  '• ••*  ¡i'-ry of ror,ln   <mly (non   !y   t 
factum)  !UX   lik   iy tll ,.1C... a tl(iij  fi.,|pt,   ln   19?>  (biil,  . tìjUi  iti1    t 

Ro20uilHon)  „hilo  vX1x.rti,  of . th„r <•„»,],  fr,„ KÄfZ aro  liU,v  t    ìV-,1, up 

to Ha 15 nillion in  tho oa,,,. yoar,  r^ù,; a total  of 1*55-dl-ion for  1975 

i.e. about doubla thu  1972 uxportr.).    Khan wo eonaidor that  exporta of toa 

(tho noxt uuBt iuportant export after ,u/:,r) tot,llü(1 na 20>B uilUon ^ ^ 

WC cannot but concludo that MEPZ hna airily ouatud toa fron ita runnor-up 

position in the export indugio, and IJUBt fron now on bo connldc.od tho 

noot sorioua oon^titor to aUßar it*,lf M tho conJnc yoar,.    (Th. au** 

«porta in 1972 ^ountod to Ha 540 nillion).    It io quito „i, nificant th,t 

tho overall share   of 3U,ar in  the J0, for.*«, oxchan,* onmin,3 olfcuritlua 

on currun, account, which uxeeodod 7C£ in tho 1*. oixtioa, ^..^ to ^ 

in 1972, in spite of the inproveuont of «^ j^«,..    ¿aattully. ^^ 

^ufaoturi», Wastry,  tauri«, haB alno pl^d a P,rt in b.in-inc nbaut thio 

chango. 

«• UakM« rigiralo «d tnw>rt-.uh,ti....»- 1m|.|„.r1„, 

Ih. «tabllotoont of th„.o Hm «.Urprl... hao hod a j», bo!lofi. 
.1.1 offoot « f 1¡OTt-.ub0Hh,tior. iaduotric. both „..latine rind ^^    u 

-U bo ,ec,no<> that,  .Uh th. «ieuit, „, tho l0Ml mriKti „^^ 

ta a .u*«. .o««,, „cat of the,, «rio. „.„ Ju3t my^ t0 ourylTO 

tapw,„i„ of tho K,„ schguo, CTOntor I<lrcho3ini; ^ KA ^ 

»rth. «pl^nt oroatod, „o doubt to th. bono«, cf taport sutotituttac 

tat"::'b ""T1 tho M^ or°atoa taK trasf°-d »-* -— 
"" "" 0?Qn^ Outl0t8 f~- «^ I«—f.    Tbu. tho throad ^dv^tr, 
». .« ,ro.p„oua, aftor hwllk; boon 1„ ^t diffioult,( .inog „u *' 

^»0^ Uroad.    Litort„, wtw friMos ^ J 

.tnirr^ "*ta eroat d"Mn1, in ,Mt- th° to-a *• - '«* «*- 
Z££Zï 

WïplLr °iroi,4T •*"*-,d,oDM f" *- -*««• •» •» aMitionol raUla nro being oontooplatod. 

1 .Irin taTT* """"""^ ",hc' hia,°-'of *• «—• ^° « " ^* 
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of indugiai 0.,t,too  V-l factor!,,, h„ renmu.d jn , ho:nn„  fov „.^^ 

.-ci builder.,.     In the   anno way it V.n widened th. narket for  the-   loci  tn 

n-u*T-.(.U.-.:,  ,;iint,   irm  baro,  n.Il,,   a.rtr, wood,   brick3> n,tnlHc ^..^ 

wi«dowr  a 'K ..  l.uildtn;: mt,ri"l„.     Today thon,  induatrioa  ar,  ti,, ivin 
b^oi.il  ali  e. ì .(©tallona. 

4*. Oth,r inport substitution industria are now Win,; Bct up ,> in,iu»1ri., 

ancillary to «.«.o in HR!*, with a viow to providing p.rts and oonpon ri,  f ,r 

thon.    Thuo it i3 propoood to nanufacturc button«,  braids,  trinnin^,  ribbon., 

zip fastener, etc.  for the textile induatrios.    Profeta for tbo nanufacturc 

of conont pipes (for water diatribution for industry) and ocnant itoolf (in 

view of tho incronsod donand) havo also reached approval Btaeo.    A full lint 

of tho inport-nubotitution industries   * ow - opratine undor n dovelopnent 

certificate is ¿ivon nt Appendix III.     I» tho anno way. tradora oro having 

bottor rotuma to tho «tont that tho now nachincry and raw natorial roquiro- 

ncnta of MBEZ and associated industries havo boosted thoir inport tento.    In 

addition, uany caaos of local sub-contrcctine havo boon notod.    In short, tho 

whole ooonoay is now bonofiting fron tho atinulation providod by HBPZ. 

43. This widonirc of posaibilitio. for inport-oubatitution industries 

has stinulatod then for boldor action yot and a good nunbor an«* thon havo 

-*.,+.<• boon widening thoir field of export.    3ooo aro oren thinks- - 

thoir overall structure and organisation toward, exporta, whilst continuing 

to serve tho local narkot.    For those indu-triea a now package of incentivos 

is undor conaidoration, the idea being to give then tho partial benefit of 

incono tax holiday in relation tc thoir export perfora - poro or lea. in 

Mondano, with the practico obtain« in Sin^po«.    „^ new euUook u of 

considerable nidificane« and tostifios to an awakening of intoroat within the 
local buainoss ooouunity. 

44.   tfeuritiaa^norticiuati«, fn «fi», *niiliBtrtna 

The Oovornnent is, of course, fully aware of the benefit« to be 

derived fron som noaaure of local participation in industri«. .* up by 

foreign investo» in m.   I^ver, tho arrangeait i. fin*.*, ««, ihtitm u 

no 1*1 obligation for foreign firn, to «rant a obtain onount of shareholding 

to Mauritius in their «ttorpriaoa.    Oredualîy, a. now pro***, cane up for 

consideration, it ha. been intinatod to applicant. tl*t sono uoa^re of local 

shareholding io do.imblo.   In nost omo» thia ha. orbato* no difficulty whafe- 

ovor, although in raro «mo* applicant ocnpnnlc. haw not aeeepted the propoaal 

In auch caaes, tho Qovownont of «aurltiu. weigh, «rofully the not oeononio 

and other benefit, to bo derived froo tho „ow in**trioa hrfore deciding to 

approve tho grant of the export aotorpri». oerUfleate.   A. a rule today, 
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npplie anta arc- told that it io highly dtainMo th  t th«r,   „hould bo a 

mulinai of y& local participation.     In practico  this h .a W,i nch1,v,,l, 

nlthotujh in o one c.-iouo a lusner pt rcui¡t..¡;c i¡j   icca.-vted. 

45. A review of the MKPZ indu»trios to-d-iy shows th-t,  on  the wholu, 

tho picture hoo boon oatisf .ctury iron the i>oint of view of local ¡nrticipn- 

tion.    Although hilf of tho MBFZ fina aro conplutoly foroi/r.-ownod, tho 

rout do involve a fair mount of local uquity.    Thoro aro o von a fo*r canea 

whoro KE1>Z firua oru 100$ local.    Tho  table nt Appendix 1   acts  out tho 

situation clearly.  And if tro includo loanB from local bnn!;n, a still higher 

percentage of tho money invested in HSPZ ia found to be local.    Occasionally, 

forei^i firm? of thoir mm accord allow control to Mauritians by offering 

thoa a majority aharoholdinG.    Sooo  prefer to have Oovernn-nt participation, 

ia iíhich case it ia the Development Bank which piita in ccviity.     In one of 

the recently approved applications -  (procosain,; of jute  fo•• export), 

involving a capital of some Ro 30 million, the Government io to have 45f> 

equity.    The foreign «»change and other benefit« acciaine froo such partici- 
pation need not be spelt out, 

46. flàere are BOTO eases, however, where one ha» '„o think tuie« before 

seeking to join in financially.    Por fro« tiae to Urn a sussidi.uy is 

crated ii, Kauritlua with a view to carry in« out  subcontrac-.infi operation , 

for the sail, firm abroad.    In such caso© tho aarket,  the ra>- materials, and 

th« known aw a?,   entirely In the hands of the forei«n firm and it ia then 

doubtful whether the interests of any IOA-0. part nor in such an en torerito 
eould ht> fully safeguarded. 

.''•»«L.ílEKiL.cf KEPi on ata^qp^l«_l^ustry_Wid.Han41ájrttf\ 

4?. la our Census of Industrial Production, all   -„»all eMatHiaheents» 

engaising leas than 10 persons are claoaified under tho general heading '3MU 

»•\.le Iidustry«.    And out of sos» 3:800 establishments to-day in Mauritius, 
«|o«   v,a than acaô -5,550 balong t0 thla eatecoiy#    ^ ^ly of their ^^^ 

im  .which represents «bout Í5 per cent of the total net output in industry, 

•«IttliiiC »upaf factories «4 electricity) is valued at .nome H» 33 »iman, 

•-»<  consists principally of food (Ra°*), bsvn*a^é (Hsc^ fo0fcweas. and 

C-imeats (ite 7^,  fu-nituiw («sj-a), eetal and other produets(Ra5 • ). 

46.        Tho impact of »KFZ on our saall scale industries has been considerable. 

Mir* the iapo.-. Bub&titattioa industrio« operating und«»r dc~»i:?i -<• ctll--.   • 

thoir »arkefc has bos» widened ty tho increase in purchasing pomr and by thó 

•nollUry products and services required by the industries in MHS.   Today the 
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muibor of people employed in this category i. about 11,000.    The possibilities 

of maimfacturinc compononta within nuall ocal* industri.« on behalf of now 

industries, whether la Ml» or not,  is under constant examination.    More 

particularly,  th,  prospect, of fowling out work from «BBS to cottalo industries 

in th, villages  aro beint; closely investigated «„d already various proposals 

0*    ^^^^^^r^^^^J^^Z^^^ md **"**. a*» 

49.        lakewimo. Handicraft is being actively developed,  especially with the 

continuine growth of tourism.    There again the opening created by MBFZ is 

fairly substantial,    for local handicraft needs to develop designs which are 

of high quality and necessitates a sound organisation for research, plying 

•tfiagement and marketing.    All this is now being brought in by MEK whero      ' 

applications exist for a number of handicraft products - ouito apart fro« 

the already established industry producing model boat«, which started a- a 
•«all handicraft undertaking. 

*" """ffffflT ñBTO im 
50.    QanerA] 

îo achieve the above results and to preparo for the nsxt stage in 

th* present program» of industrial development geared to exports, the whole 

•aohinery had to be re-orfunised to »eet the new exacting demands. to toe 

Ministry itself, a complete overhauling was necessary and this was to be 

achieved with the help of UN agencies and aleo bilateral technical assistano«. 

Adequate financing machinery had also to be provided.    Further,appropriate 

actio, had to be taken on an international level to secure the necessary 

•upper    and open up markets abroad for the export products.    Mauritius had 

to Mb, s«* breakthrough in international subcontracting as well, in 

accordance with its true vocation.    Thus a complex machinery was needed, as 
described in the following paraoTaphs. 

51. Bt-grganiration of ti^ Hp¿atr> »f f(Wm. 
roe and Indyj^fT 

With such «n ambitious programs* where objectives were re-adjusted 

th. industrialisation policy reorientated towards external markets, 

it *.. clear that the Ministry of Commerce and Industry would have to be 

-fundamentally r^tructured and reorganised if it was to play its role 

•uco-sfully a. . «taly*t for industrial development.    Promotional as weU 

« administrative m—*• of i.p0rtat,oe wre accordingly called for, a. 
•tated in the 4-ï«ar Plan i - 

UX 
In the Plm it «a* reoognisod that, with the help of   man 
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and other ertomal ausiatunco, a coordinntt.-d and r-xto; ..¡ivo pro- 

notional campai^ would have to bo  launched in order to i-iliodi;,-;. 

»•»uritius to the world b-nin. 33 conrnunity a- n W<i>  <\:r exjo-tand 

component nuuiufacturinf; And r.u^kct.iiitf.     Gnvorr.m. nt  r^c^m .-v both 

at hone and abroad would havu  to be tfvirv-.i  to this, torli,  cuprIndent - 

ed as necessary by the services of international coi,-,u] t-Jita.    The 

•ain features of  tho co-ordinated promotional onapnign  war.   to be : 

(i) distribution of information on facilities, advant-^oo and 

incentives in tho form of brochures, advertising, newspaper 

and trade magazine articles, displays at selected trade and 

industrial fairs and talks by Mauritian trade attaches 
abroad; 

(ii) continued identification of possible projects, including 

Marketing prospects, and publication of Project'Proposal 
Data Sheets j 

(iñ) identification of suitablo entrepreneurs and privato invest- 

ment organisations and solective individual approaches j 

(IT) organisation of visits to Mauritius of selected entrepre- 

neurs and representativos of private investment organisations. 

(»> jflBtirlfftmlifn, 

according to the 4-Year Plan, the industrial development programme 

Also called for administrative and technical services of a high 

quality within the Government.   The resources of the Ministry of 

Commerce and Industry would therefore have to be strengthened to 
«•ture the following 1 

ftifttoot Evaluation and Formation Oroup 

(i)   the speedy processing of applications and other matters 

connected with the Export Processing Zones Scheme and, of 

course, the cutting of rod tape to the minimum (To facilitate 

this, a separate administrativo unit for the oanagooont of 

BPZ operations was to be formed and the establishment of 

sa independent Export Processing Zones authority to be 
studied)1 

(M) the identification of processes in technologically advanced 

production units proposed, which could bo replaced by more 

labour-intensive methods, and of the possibili ties of supply- 

ing components from local manufactures either for MBPZ 

Industrie* or for companies abroad, 

atta Gol lenti pa rmXf 

(lu)   the supply 0f aarket j^ othar inf«,,^^ to tho Projoct 

•valuation and Formulation Croup and other Government 

agencies concerned for existing and prospective projects. 
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i'-nmot- ! on :.-dl 

(iv;  lb' --.rtyi!^  ..at,  in   -idit^n   to th.-  p. c,: >Uor.al work 

drao-iburi  aim«,   rf pX..:i;uir.ary  n-c .fci-.tir-i  v ilh proactive 

investors mid  ; ho organisation oi  partici-i, ion in ir.J,ama- 
tional conference;). 

52«    Action taken on abov.. r. coranuidations of A-yvir Pl.;in 

To dato, a substantial part of the above progr.-unmi: has l,j»>n fulfilled 

and tho throo abovo gro-ipa  ( (l ) Project Evaluation and Formulation, (2) Data 

Collection and (3) Pronotion) aro operating satisfactorily in tho Ministry, 

and this,  thank« to assistance from UNIDO and bilateral assistance, mainly 

from U.K. and Prance.    It is regrettable, however, that, whereas expatriate 

experts have boon adequately provided under the abovo assistance programmes, 

local counterparts for those experto are still paro.    At the time of writing 

this    Roport, howover, not lesa than seven counterparts have just been recruit- 

ed, of whom two aro already in post.    There has also been some delay in the 

putting up of a separate building to house the Administrative Unit for MEPZ 

industries, but construction is now due to start.    Finally, it should be 

specified that, in tho Data Collection Group is a Foreign Trade and Market 
Roscaron Unit, assisfcftd bv a Tnchnlcal Editor. 

53.   Standards and OunHtv ç^rfl 

action has also beon takon with the holp of UMIDO to ensure that the 

quality of industrial produota is controlled,    A building to be used as 

Standards Bureau is now being put up. 

34.   Financing Organiamone, 

Sido by sido with tho administrative machinery, the financing machine^ 

has also beon very effective and adequato.    The Development Bank has been 

playing its part by contributing to long-term financing.    Besides, Commercial 

Banks have been providing working capital within the limits authorised by 

Exchange Control Authoritiea for foreign-controlled companieo registered in 

Mauritius,    (if the control is in Mauritius, there are no such Exchange Con- 

trol limitations).    Commercial banks havo also participated in medium term 

lending and even long-term consortium-lending along with the Development Bank 

whore tho amount of the loan sought so warranted.    Also, the World Bank has 

beon providing soft loans for the development of a new industrial estate. 

In other words, finance has been no constraint whatsoever.   Mauritius has been 

lucky in having a favourablo balance of payments in rocont yoaro feoo Appendix ?), 

a situation which has enabled tho country,to be qui*« liboral in tho granting 
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of foreign oxchanßu for the importation of machinery, equipment and raw 

matoriala to moot thu requirement ;*  of industry,  whether in MxiPZ or not. The 

Bank of Mauritius (which io our Contrai Baldi) hau  followed an expansionist 

monotary policy, thereby providing full aupport for the development inprogreec, 

AB extract from tho Bank of Mauritius firat quarterly Review for  1973 roads 
aa follows : 

"In tho sphoro of money and banking, as emphasised in tho previous 

Review, an unuaual rise in money supply was a striking feature of tho 

year 1972. For instance, the lovol of money supply in March, 1973 wag 

higher by moro than 18 per cont, as compared with the level a year 

ago.    Among the factors underlying thio phenomenon nay be mentioned 

a significant increase in national income, a sizable balance of pay- 

son ta Burplue realised in 1972, and an upsurge in credit to the 

private sector.    Some idea of the expansion in credit can be gained 

from the fact that total credit in March 1973 wa3 higher by about 

Rs 68 million, aa compared with the level  a your a^o". 

ïhs above picture is a reflection of tho buoyancy of the economy, as evidenced 

fcy another passage from tho same bulletin ; 

"National Incorao data1! which have now become availabk, indicate that 

the national income in 1972 exeooded the level of Re 1,200 million, 

that is to say it registorod a growth of 20 percent.   Thus, for the 

second year in succeaaion,  the economy achieved a ¿rowth rat.  of moro 

than 10 per cent.    Proa available indications it appears th :t the 

year 1973 will also witness a significant growth rato  

In regnrd to sectors other than au^ar, there   ire  indications that 

sufficient expansion is taking place particular) *  in the construction   \ 

and manufacturing sectors ". 

55'   iMiitance from Local and Oversea« Or.tanlnationa j 

the very willing assistance provided by other bodies inside and out-   | 

sloe Mauritius helped to supplement the work performed by the abovo-Bentiooed   ! 

•aohinery.    In the country itself the University has been aver ready to assist 

with soainars and to cooperate in any other way doomed convenient.    In fao% the 

Kin id try of Commerce and Industry has worked in close consultation with the 

University where, at present, the building for the Standards Bureau is being 

put up.    Tho Mauritius Employors' Federation has also contributed significantly 

to the developoent spirit and it is under their sponsorship that has now boon 

oreated the Mauritius Institute of Manageaont, which works under the aegia of 

the British Instituto of Management.    Ihe Mauritius Chamber of Cosaero* and 

Appendix VI. 
r K<tgioVfefläSrÖr8ev^iif «SSJlEoî? IX- 
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Induatiy dous alao, In parallel with the Miiuntry of Corporeo and Industry, 

with which it has close liaison, ita aharo of prenoti on amon- ita motabera ' 

and has in fact always bo. n  ready to cooperato with the Ministry. 

56. From overauas, U.H.  agencies havo boon providing rcudy and conti- 

nuine assistance.    Thin has  boon going on an inching „calo,  quito comoensu- 

rate with the needs of the  oecoaion.    Thanks to UNDP and,  iu QOre recent years, 

nlao to UNIDO,  it hau boon posaiblo to havo technical feasibility studies of ' 

a serious nature conducted on various possible induatrioa - cement, vortical 

textile planta,  cloy producta, agricultural iaplooents, furnituro, pharmacouti- 

cal producto ote.    UNCTAD has alao helpod on varioua occasions by sending 

experta and arranging consultancy aervicoa.    The latest aaaiatance has been 

in the form of a consultancy study of the tranaportation problem, especially 

sea freight, and the report is bolng awaited.    As rogarda the MEPZ scheme 

itself thanks to UHDP and moro particularly, UNIDO,  the ftiniatry of Commerce 

and Industry has been ablo to initiate and atart operating n comprehenaivo 

Project involving the Co-ordinatod operation of varioua ¿roups in the Ministry 
aa already described at paragraph 51. 

57. In addition to the above asaietance, wo haw alao been benefiting 

fro« bilateral technical and financial aaaiatance fren individual countriea, 
mainly United Kingdo», Pranee and india.    ^ #Jcaoplef ^^ ^ rocruitfflent 

of auitable Mauritian cadra« to face thia situiti« of heavy demand from 

industrialists,  the U.K. Governs has lent us the servicer, of two experienced 

Civil Servants.    Pinineial assistance for development continues tobe   received 

from that country in various forms.    Franco ha. also lent us highly qualified 

ataff for some tine and has even hirod a firm of consultante (SOPHOGl) to 

put at our aervice for attracting Prench induatrinliata into MEPZ.    Concrote 

resulta have already been »eon.    Esporta aro also oosúng from India under 

technical aaaiatance.    Mere recently, the Government of West Cemmy ha. alao 

^eat a Pasión te study MSOUm the beat ways and means of assisting 

'nuritiua to the identification of auitable subcontracting operations. 

l*»t. but not least, is the   World Bank, one of ,;hoae agencies, I.D.A., 

«•nsreuaîy lent us large SUB«, not only for the development of the tea 

•Ante* but also for the setting up of a new industrial estate to Kauritiua, 

toaiens from the World Bank have been cornine to Kouritiua to quick succession 

raeent years, oulninating, . few d*y. a»,, to the personal visit of its 
lident, 1ST. 
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59«     .'tel4JIÌ_M'-en,   ,t In* .ti. •V ;l 

In  ordor  to .,,, u,   muoo^f...   indunt ,Jf. •   ,,.•;  Z.rJü, u\,^m¡,rJ 

UVA  to obburi   ,hu n.c.nary « -f..,:,. ivdn   for   ,h,    i\r uv, ,  M-, !r.. i U, 

h.-.i  to OH  partialar]y  -.ntiv,   i„ .oolnn,- the  cooperation of other 
natiwu Mmt: with other Cominoi.wealth im^c pro.Juc; 

-w. 
Mauritius hao i10uGht and receive .-^ur.tncoe fron th.- bt,,t,d Rintdou 

regarding the disponi „f ita 3uí;,or in  tho onl,rgod Community,  on 

fair tonna, for the quantity covered by the Conconwcalth Sugar 
Agreement (C3A). 

(b) Genoraliaod aypt^ of Pr<?f„Tf,n7?ff 

Further, in ao far as tho develops!, of manufacturing industry*«* 

concerned, HauritiuB started boosting ito export« by taking advantage 

of the Generalised Syatem of Preference (GSP) in 1971, when the first 

individual ochóme, that ef the European Economie Community, corno into 

operation.    Actual exports under the GSP amounted to about Rs 1 million 
in 1971 and Ra 3.3 million in 1972. 

^ ¿Sniffi«! ,P Twynfo CWYvaiUPJB^giL-Afla(>f,iatc Hemh^h-ì n »f ^ 
European Boppr^ n^nfa •   ff^ 

Ifauritiua soon realiaed that the EEC rulos of origin vis-n-via 

the aaaoeiated countrica wore «.lightly more liber,! «un those under 

the OSP.    ftcre waa also unlimited accese to the countries of the 

Cowunity for the manufacture* of an associated couutry ,-ithout the 

i-poaition of any «ceiling (under GSP .-ceiling« or »tariff quotaa« 

are applied).    There were also a nunber of other advnntagca in 

«eeociate atatua for Mauritius over those conferred by the GSP. Beeide* 

the complete dutyfree acceaa to the BEC,  aa opposed to the tariff   ' 

quota« tapo«* under the GSP, Hauritian manufacture, would not be 

.«eject to any quantitativo reotriction, on toport into tho EEC 

(*** OSP did not confer thia benefit).    Moreover, copiative origin 

we. pereleaible through aaaociation but not under GSP.    Thia aoant 

that if the storiala uaod by a Mauritian ^ufacturer WOre wholly 

Sported from a «ember of tho Community (of the Six) or from an 
"*oeiat* mA wcre orielnatlag producta of such aoQber or ^ 

th^r would automatically confer Mauritian origin upon tho final 

l^uct eve« through the .anufacturing procesa did not fully 00«^ 

«It* the proceaaing requirente under the Hulea of Origin.    Another 

•artejo w„. that Mauritius woe to derivo financial bonefita fr« 

^o^tion through tho European Develops « mi tha ^^ 
WW Ban. ^a. BO flnaRClal ^^ ^ ^^ ^ 

*P.    »«aiy, there wa. the poeeibiiity of iaproVei acceea to the 
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:..± t,  of oth,r ansoci.,teo,   la Africa, .Uto,  in all,  through the  provi..iül4, 

of the Yaounde Conation.     0, tl , other h•,,   the  *i-„r Wfit, which „hp/,' 

.-,or. -i,,!!.,  ..v.. been   .val-h „  to M ,nciuc ln  the „.,*. ta of Horth 

1: v, i,,   1 tc1   not, yi:t nnivvi^ .. J  th^gh the  protracted delayo of U.3.A.   ^ 
Can.*«.   .,  .ntrcHi.,^;  ibu nectary  lut,lalation.     Rocontlyf   bhc  ^„„^   rf 

«SA >- annnu-.co« ita  U.i,nti«, of ro doing.     BecW8c  of all  th, ,,   „dv^o, 

Haurxtiu.,  J;asl,ned to  becono a monbev  of th, Yaunde Convention IT and,  in  thi- 

way, to become also on asnocint, aenbor of the EEC.    It is  tho only Co^ouwoulth 

country which has dono so and its portion as associato member wns confirma 
on the lat July this year. 

Ihi- now ^eition of Mauritius is a real aaaot for its industrial dévoieront, 

rhich io become increasing oxport-oriented.    Tho dutv-f•» y, r^. , 

.coos jo fro marknts of tho Polity of tho Mw tJ* ^T^ly to thn „ 

•ammtY) of tfr» Pnnnntirr producta 0f i,-,^^ nrnintq „ IL,J0LLUILU1 

—.tpont inconnyo which h,^  ,lreadY «.ttrnrtrn n numb.,, nf ^^^^^^^ 
Lpc3, Particularly then. i„  ^ ^^  „.„    Under ^ CoEBaunity ^ Qf 

origin, m order that thoir textile goods should qualify as originatine products 

f Mauritius and thus enjoy the above entry benefits, existing entrepreneurs were 

aced with making a decision on the siso of their investit.    They hod to decide 

-hether to invest deeply i„ a vertically-integrated project whihh would cover the 

•porati« fron the raw aerials to the final product.    Or they would be content 

rith the shorter procesa of just making garments using materials wholly originating 

» the EEC or an Associate Country..   In the meantime Government took steps to 

•retect the interests of those existing textile manufacturers who intended to con- 

cert their installations to a vertically integrated operation, thereby enabling 

*m to continue to import raw materials from any souroo.    To this end, the Govern- 

ici sought and obtained a derogation from the Hules of Origin for a broad rango 

>f textile goods already produced in Mauritius.   These would enjoy duty-free aocoss 

o the Community of the Six (without having to conform to the Rules of Origin) 

ntil end 1974, within certain specified ceilings.    This was a happy arrangement 

|hich would allow time for the Integration process in tho textile industrylï 

oth time-consuming and capital-intensive.    Advantage has already been taken of 

*ho grants available from the European Development tad and B.D.F. missions havo 

^een visiting Mauritius of lato to study various projects, 

(d) Hembarah^ gf ftfljj 

Mauritius had, of course, to start becoming a member of OCAM before 

Neking accession to the Yaounde Convention.   For all OCAM members are members of 

the Convention.    In fact Mauritius roeently played a leading rolo as a host country 

lo the OCAM Summit Meeting.    Various market research and other studies are now 

hing made to see how bilateral arrangements with OC.« .ountrie. can be warranted 
n order to achieve some positive trade liberalisation. 
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60.    Conntant Search for International SubcogtrnBtiur, Opportunities J 

In view of tho vast potentini Hauritiun hau  for aubcontritoting operations     % 

on behalf of foreign firms, much of tho pronotion and project formulation work J 

ia beine directed to the identification of possibilities in this field.    Por indeed,  1 

Mauritians mako ideal international subcontractor»,  and thia by reason of tho ^ 

scarcity of raw materials, the intelligence,  dexterity    and incxpennivonoas  of 

tho labour force, and,  lost but not least, tho availability of a competent buoineti3    j 

' community with management knowhow.    This was illustrated BOEIC good while ago , *<W     -j 

Mauritians startod to proceso industrial atónos for the Swiss watch industry. The        j 

stones, or 'dowels', as thoy are called in watches, are received by air and sent j 

back by air after processing.    In this pionoor aotivity, Mauritian labour ultimnto- 

ly surpassed European labour in »productivity.    That wae before tho MEPZ ora,    Now, 

four of the 24 onterprizos in MEPZ perform subcontracting operations.    This 1B 

the oaso with tho three olootronic firms which manufacture components involving 

labour-consuming operations for larger factoriou abroad to help the latter face 

tho fiorce competition in the world.    Tho manufacture of the warved furniture 

parts in another interesting oxonplo.    There again, advantage ia taken of tho 

skill of Mauritian labour coupled with tho fact that it is far cheaper than in 

the country of furnituro nanufacture.    It is Gratifying to noto that U1JID0 has 

taken on active interest in this particular area of potential development and 

has Qore than onco made offers to Mauritius on behalf of foreign firms.    Moro 

recently, the small size of tho local firns has not mado it possible to accept 

large contracts for the supply of various optical goods - which again illustrates 

that it is within MEPZ, with the help of foreign investors themselves, that such 

activities can be3t bo undertaken. - 

PH0BLEM3 FACED IN IMPLEMENTING AND ROHHINC MEP7f 

61. The Ministry of Commerce and Industry, on whoso ahouldors rested the 

implementation of the MEPZ scheno, found itself confrontod with various probiens 

from tho very outset, which wore mainly of an infrastructure naturo and to a 

leaser oxtont the rosult of such a sudden change in attitude to industry. Those 
aro listod and explained below : 

(»)    Infraatruetural 

(i) Obsolote Legislation, 

Although opecifio legislation had been oncctod with a view to 

facilitating and oxpeéiting the work of the manufacturers and onabling 

them to meet thoir export targets without undue inconvonionvo, it was 

aoon discovered that there remained in various organisations (Municipali- 

ties, Ministry of Works, Development Bank etc.) obsolote legal provisions 

which sometimos stood in the way of prompt action.    These were amon« 
the first obstacles to clear. 
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(ii) Hiffh Froiriit Ratea 

One roai bottleneck soon cano to light after tho inception of 

MEFZ.    Since Mauritius had not yet built up enough trade to intoreat 

shipping complies in regularly providing freight apaoo at competitivo 

ratea, especially for ahipraants to the United Stìtoa, MEPZ companies 

were fairly handicapped by tho high freight ratea cldned booauoe of 

insufficiency of cargo.    Tho Government tried hard to as.iiot but 

conferoneo linos were adamant and wore not at all ready to introduci! 

a promotional freight rate.    Fortunately, tho airline oonpanios cano 

to tho ro3cuc and, as most manufactures in MEPZ arc light relative 

to their value, caouodity air freight rates uado it possible for most 

Of the ooapanioa to overcome the difficulty.    Finally, ovon some 

manufacturero of textile products soon found it convenient, although 

more expensive, to fly thoir goods out to destination, more particularly 

as this was much preferred by the importers, in view of tho vagaries 

of fashion.    Additional froight costs wore to some extent offset by 

the need to keep less stocks,  the less expensive packing arrangements, 

the reduced chancos of pilferage and the proopter payments offocted. 

In the meantime, this sea freight problem is under activo study with 

the help of UNCTAD and consultants hired by then. 

(iii) Vater 

So long as the industries in MSÏZ «ere not water-intensivo, water 

was no problem.    Recently, however, following tho accossion of Mauritiuö 

to the EGG as an assooiate member (porn. 59 c) it has boccine imperativo 

to havo vertically integrated textile mills set up in Mauritius in 

order to enable the numerous garment factories operating in MEPZ to 

comply with the EEC rules of origin, and this has inevitably posed 

the problem of more ample water suppliée for tho dyeing, bleaching 

and finishing operations.    Extensive water supply works are now i» 

hon<Uûnd it is expected that in 1974 the situation will be consider- 

ably oased and the vertical mills will be able to operate without 

depriving tho others of their fair shore of water. 

M 
In the largor ostablishnonts, Banagaaont has genorslly been 

posent at top level and, with few exceptions, at «iddio level tee, 

hut in tho smaller onos nonageoont problons aroso at both top and 

factory level.   For instanco, soné Chinóse industrialista free Hon« 

long had to face great language difficulties in driving thoir nossage 

hone to the worker»,   fhis was beonuse of thiir poor English which 
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was not aauii^Gu by any French at all.    A few other c-io a i.ro;;e but 

fortunately with  the li. lp of ah ILO n.um(:i:. „t «..Xpert,  the r.itu-.Uon 

hat been kept uivicr control.     It  ia   princip'lly  in  tb   J; ).urt- 

BUbBtitutiori indu.-'trit o tint ij,my r.iiddlo n ¡. .¡;ei.iunt defioi.mcü-u 

aro acting nr. bottlenecks.    Furth.r aasini ance tu beine ".ought  fron 

Ü.M.  agencien to fortify the Dar. .¿en.ait  position  in industry.   In the 

laoantirie,  a Mauritius  Ina ti tu to of Minogoiient has boon ravated under 

the aogia of the British Institute of Manaßcnent.     Further, soninavo 

on various aopocts of uanißunont arc rogul.axly being held. 

(v) Sflaroitv of readily available factory nccomriodatiwi 

Tho projross uude by industry was much nore rapid than anticipated 

and it was soon found that, despite the continuous efforts of tho 

Bovelopuent Bank in having factoriuo put up, the denand far exceeded 

tho supply.    This was nil the uore so as the builders wore flooded 

with building contracts ariaine fron tho sinultanoous quick growth 

of hotels to cope with tho development of tourisn.    As r. result, 

applicantn hod to quouo up and wait for months.    This wn3 not vory 

satisfactory.    Furthermore, the oliatine industrial ostate of Ilalno 

Lausun »as soon fully occupied and the Development Bank was faced with 

the task of building another industrial ostato fron scratch.    The 

application for loons    fron the World Bonk to ncet th¿ cost of sur- 

veying, clearing,  laying the infrastructure and finally putting up 

th» faotorioa has takon longer than anticipated and pronotera have 

ha* to try and put up their own aoeosmodation - with consequential 
delays. 

(wi) fltaff jji^quate 

PorhapB the greatest bottleneck has been the provision of oadros 

•• antch the düvelopaent.   Por long the Ministry of Comteroe and 

Industry has had to faoo tho ausio with vory little ataff, and tho 

•train inpoaod by ni as iona overseas did little to oase the situation. 

»lited lotions assistance was, however, available as well as other 

technical holp under bilateral assistance.    Tho UHDP résidant 

representativo was as cooperativo as ever and 0HID0 exports have boon 

eonatently aasiating tho Ministry in its alsost iupoaaiblo task. 

Steps have, howovor, been taken of late and it is now known thr.t boforr 

the end of tho ourront year the nooeseary oadroa will bo in poat as 

oounterparta to the expatriate experta, ready to undorstudy thoo and 
take ovar« 
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'b'    ÜUi_r 

(* ' -ii.:.flü_£l'!Iloá_b7 low \:-,-:,-,  r :>.-.• ^»^^ ^ 

In the :... ..¡tir:- it wnj fovul th'tt «one 1- Ï-Kifiili ;< • ,.,-ro j,- -j. . 

thoirworkc.ru th, b,r, «ini,• „^ rnt,a (vhich ,-. n luito ^ fl/' 
girla) „ithoui ,wy fring„ bonofita>  rmdf   in a foH ^ ^  ^ uji 

than thi, b^o uini,.,    Thi,  ,,vo riso  to ,n uproar la  1 ho Lokativ, 

Aasenbly und in the pros,.    Fortunately,  with co,r tit.on aeUing in 

the nitu,tion is euch botter now and tho nuubor of woll-druased 

young girl., going to work and c-.rning n living fron thoir job is n 

ploaannt sight to see, 

(*•*•) PWoultv in Q'amninfí attitudoa 

The chango was rather too violont for oono people and it took 

soao tl«, before they could gora- their thinking and action to tho 

roquironenta of tho occasion.    Much chasing had to be dono and con- 

siderable pressure applied to eradicato red tapo and outdated practica. 

9(ili) iBdden curtailment of nnrlfrjb. 

Thie was perhaps tho hardest blow of all at tho very beginning 

of tho MEPZ oxperlBont.    Tho first coupnny which had stated opiating 

and was very soon enploying 300 persons in the production of industrial 

eo,ton gloves destined for tho U.S. Q,rkot suddenly found, to its 

dismy, that the U.S. Covenant had inposod a quêta whereby it couM 

only export a vory «41 fraction of its turnover to the United States. 

Overnight, tho 300 workers found thensclves out of job.    Covenant 

intervened on behalf of the fira but the U<s. Govommnt WQ3 ^ ^ 

to Bake a slight concession.    Fortunately in tho fantine, by dint 

of prot.pt aotion en the part of tho aanufneturer, who flow to various 

countries of Europe and elsewhere, new narketa were found and toniay 

the aaoe enterprise is employing soae 500 people and is unable to 

«ope with the flow of orders fron everywhere.    In another case, 

fashion changed and tho denand for tho type of wigs being produced 

abruptly diainishod, with tho result that the pronoter finally 

dooidod to ohango to SODS other lino of nauufacture.    Every assist- 

a«*«* was given tothfc by the Government to ainiaiso losses.    Luckily 

*»ough, these wore the only two oasaa wnere sueh trenendous narkot 

difficulties croatod great problens at tho start. 

ttrtor tho MBPZ package of inoçntiv., export entorpri.es wore 

«iven an Incone tax holiday for a mixämm period of 10 years and a 

-"rtaua period of 20 years.   So long a. investor. oa»o free countries 
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whcro the corporati.-  lueu'iu Tu: rito  w-.ia low  (o.ß,  iion,r  ."'IJI¿,)(  there 

was no pi'oLli-ii.     The  t.j tu ¿tion ir.,   hew ver,   üifli.r,-.1   m   the CVJV 

of investor.'!  fror. U.3.A.   trid   frou noe.t Wout—,hiro(' "in ei'iuitrieö, 

whoru the corpor.-.t.   in cono tux r.t> n  ire f   Lrly nj/.h,    Thiu  üUuntion 

has served to aono extent .ia u br.ike-  on itiv r.tiuut  iron t heuo coun- 

tries arid thu possibility of double   taxation i¡;rv. tuent.-i to oof tun 

the blow in now bein¿ investigated.     In the ixnutino, alternativo 

incentivos arc being contempi itod to compensate any uh. rtfa 11 in 

benefits resulting rrou high incone  tax rite a abroad,    <"\irthomorc, 

thuro Í3 no point in Mauritius forecoing the revenue fron  the 

Incone tax if it is tho country of the inventor tint will benefit 

therefron (SOG paragraph 66). 

*• - 7H5 mm® OF mz m> OF IKDT^Rï IH cEajanu. 

15,        ©le Mauritius Export Processing ¡¡ionea Gchoce has, it is true,  created 

a revolution in the concopt and trend of industrialisation in Î! uritiuo, Aloni; 

With tho obvious econonic bon of its, it haw brought abo»   ,-. new aw i renosa of 

•be development potential of Mauritius vati in  its United nroe.    Mom the lona, 

in addition to tho abovo ronedial action certain corrective oeaourea nojd te 

bo takon aftor these initial results if the meond ntaj.   of YídfZ ie to benefit 

freo the woaknossuo of tho first.    To start with, there mat bo ,   tr*oator 

diversification of tho industries established  in KDPZ, and a ras. lute assault 

nade on Doro technologically advanced industrien.    Hcxt, the packago  of 

incentivos should próvido alternativo benefit«  for ii, haet-ien to which tho 

existing package is not as advantagooua as intended.     I^rthomcrc, sono s chenu 

will have to be workod out to encourage the ciaployacnt of ncm in industry »a 

• whole.    Mors supporting industrioa will have to bo created and tho trainili« 

prograoDos will havo to be intonsified to proparo for the second eta^o. flic 

creation of a geographical free aono, connrioine inter ilia a free trade sons, 

will need to bo vigorously pursued to supplement tho ostaalishod structure« 

and stimiate a aero activo external trade cioaely linkod with sub-cotitraotiaf, 

break-bulk, packaging and ro-distributing operations. 

MWMifioation of Pattern of Indurrle* 

64.        As in nost other countries which started industrialisation, nado up 

testilo goods havo played a prooinfcnt port in M3P2.    Vow, vertically integrated 

textile fnotorios aro in ti» offing.   Bloc troni os has boon coning sore slowly 

but there are olear indications that it will also considerably inprov» ita 
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position,  by  covering a wilier üpootriu.i and  involving nun   complex  preconsci 

i,,  duriti,»,   export,   .Metrien.     Ac  a^ir^t   th-ao   twy usu.d fk-ldo,   there  h'n 

I, en   a b(v:J:throuth   in  the   highly :;ophiutieat, d   proejo  of dianond   prooenainj 

j.d in ih. production of elaborate  furniture  parta  on a «uhcontractJiii; baai^ 

There  is,  hoover,   ai.jvL. ncope for oxpanAoni» thcM lin.,,, „hic!, arc considered 

highly durable ;Jtd  r .fleet the skill potential in Mauritian labour.     Only 

.«i,   n3]«ct «,f toy~nan»f,oterin, („oft toyo)  hau co fur been undertaken,   although 

applications   for other lyj,,, have already boon approved.    Wooden,  r.ntaiic, 

plastic and  other hard toys  („hothor ronotc-controlled or not) will usefully 

be .manufactured i« HBKJ in future,   tho field in this category being quito vast. 

65. Other 3 men  will have  to bo explored  with a view to riaxiuioinj onployucnt 

opportunities  in even noro  technologically advanced enterprises.    How that 

confidence har. buon c rated,  both ät  ¡.one and abroad,  in the capacity of 

Kauritiana to n.-,nu facture for export, nor,  particularly in  industrie-«, rc-.uirinc 

n hiCh dcifroo  of skill,  there io no reason wliy other linos  like the manufacture 

nnd aaunoubly  of watch-r, and canoms, tho manufacturo of jewelry,  electrical 

article of various kind,,  souv nir article,  precision nachines,  scientific 

instructs and a host of oth,r products could not be covered.    A study of 

•ub-oontractinc possibilities for intention in tropean industry has already 

been started and, with UNIDO help,  thia nay well pave th, way for a multitude 

of intermediato proces,inC activities here.     With more intuivo and variod 

trains opportunities,  as already planned,   there is hardly any labour-intensive 

oi» ration with high v Uu, added, which would not bo successfully undertaken. 

K*        ¿Itwmttw nrickn/M of inffflti""! 

The prosont packago of inv«ntiv03 hua rained unchanged since tho 

creation of   MEK.    In tho light of actual experience, it has boon found that, 

for motors frm, JOrae countries, tho benefit« oro not as substantial as 

-iginally planned.     For example, to investors coning fron countries whore tho 

*cono tes payable by oonpinios is high, the inconu tax holiday provided for 

* tho pMk^o i. coapk^t !y loot.    What they do not pay in Mauritius has to 

» paid in thoir country of residence, for, as is generally tho case, no double- 

** wootmt exists as yet between Kr-uritius and theso countries.     It is, in 

•uch caaos, entirely pointless for Mauritius to forego the tax, and sono  ' 

«ltematire package of incentivos with loss incooo tax holiday and more other 

wont, will have to bo devised.    This will ¿Ivo tine to Mauritius to negotiate 

ouble tax agreements with o^r countries.    One way of compensatine those not 

otually benefiting fron this incene tax holiday is,  perhaps, to allow then sene 

ind of "training eredita« under this schone, wherc-by their training expenses 

ould be alleviated by the aaounts payable by then in Mauritius as incoae tax. 
the period of exertion freo paynont of dividends could bo extended.    ìlio 

wie issue is under careful study. 
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Incoi it: i von for tho _çniili':ciLJI1:..9'' Q-I- 

67. Over BCtf of th..- onrL.yrxnt or, -it •:•••.  in UKiV. !.•.-. K-  !.   fuv w ...-n.    '..')il. 

it is  accepted   tli..t  thin h:>A had a b, •.c-fie-ial  cf-oi:   L::   '.,..     :.en.;r   Í:  A   U i.-.., 

holp.d  to  catnh up to a lnr,j»   -xt. nt   il.  Ih-    mwiaiou  if   job.-,   For ^o:,vn,  it  ir, 

fait th-.t the   choice  of fu'ur.-   industri.-, uhould,   to norm cxt.nt, b-  ,rjMf.d by 

the employment   opportuniUuü   th..y oflV-r for noi.    »urinj the   Jv;t thro,- y.-ira, 

there ha« been  opor:;tint, under the 4-yc -x Plan, concurrently with Kai'ii, the 

Development Works Corporation - an institution created to absorb ran into the 

easier typos  of constructive work requiring larKo auounls  of ml, labour, noro 

particularly in connection with the  planting of tree;;,  the clearing of land, 

t'uo building of ro~d3 .-aid oven schools, etc.    Thia has nade  possible tho 

employment of non with hardly any skills and hao, in th. very word« of Mr. 

McNauara, the Prosident of the World Bo.uk, during hia recent visit to Mauritius, 

providod a nognificunt vehicle  for tho trainine of non at reasonably low coat. 

Rowovor, it would appear that tho nuubor of non so ocployod iu fast rcachinc 

tho liait and that alternativo onployncnt opportunities of a noie pormncnt 

naturo will gradually havo to bo created.    Bo causo of thia,  apno incentive» wLIL 

also have to bo providod in industry for the onployncnt of non wherever thoir 

efficiency can be at looot as good aa that of wonon.    Hitherto, tho nininun 

vagos for wooen have boon well bolow those of ron, raid indus tri. .lists, in order 

to keep production costs low, have either ocloctcd industries whoro wonon wore 

more suitable  (o.g. tha manufacturing of gorncnts, electronic conponents etc.) 

¿£   naxinisod the euploynont of wonon whore skills of both non and women were 

coQF-rnble.    Sona kind of additional benefit (0.3.  longer tax holiday, training 

grants otc.) gor tho eoploynont of non will havo to bo considered as it will, 

ot the sano tino, attract other kinds of industry than those at prosont In 

operation.    Purthomore, preferential treatment will have to bo given to 

applicants for development and export enterprise certificates in linoB requiring 

Dale ooploynent (o.e.  üßht engineering, wood-carving etc. ). 

68. ' It is also hoped that, as tho volume of production incroases in KBFZ, 

tho »on freight position will inprovo, naking possible the production a vast 

range of hoavior goods - which, of course, requires men. At the sono tine, to 

help croato white-collar jobs for college-leaving young non, computer training 

should produce 'software' for utilisation in'the neighbouring countries. Boar- 

ing in mind the high educational lovol,for Mauritius this kind of specialisa- 

tion should be a fitting supplonont to the nonufacturo of goods in industry, 

69. p»io» to tho Local Hartot 
Whon MBPZ wft3 launched, it was inportant, fron a purely oxporinontal 

point of view, to stipulate that its bonofits would accrue only to conpanios 

nanufaoturing 10$ for export.   It was inporative to onsuro (a) that the 
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conp'iniou  that would sot in already hid their export nirkota,  (b) tint th re 

would be no conflict with existing local industrien and  (c)  th-it thutvby the 

full L.-nefitü of exporta  would bo derived in existing or n.:w lir.ja of  Jivluotri .1 

activity.     After  -i;hia cxpcriuental atagc,  it will certainly bo  to the   idv-int.-^;- 

of the economy of Mauritius to ntart authoring rift sales  to Ihu locil mrkut  froi 

tho industries  in MEPZ.     3o far,  ouch sales havo only boon authorised to en-.blu 

industrialists  to disposo of their •'seconda" or none w.-iste producto which wore 

not Marketable over3eaa.     It can be oauily understood  that it is nn ccononic 

wisto for a country liko Mauritius (which has to inport  the bulk of Its require- 

ments, and this  in increasingly difficult circumstances, with freight costo 

constantly risine)  to forbid the disposal on the local narkot of goocin which vili 

thereafter hwe to bo imported at a nuch higher cost.     Further, tho increase in 

cnployncnt  creation and in foreign exchange savings cannot bo overlooked.    No 

doubt, the authorisation of local sales will hr.ve to bo carried out judiciouoly, 

due account being takon of tho existence of doaeatic-orientcd induetrics opera- 

ting in tho safte lines.    In no case should a oajor fixa manufacturing for 

export be allowed to conpeto with n nascent firn struggling to cr.tor for tho 

local narket (which, after all, is very exiguous).    In lines where manufacturing 

does not yet take place in the country, it is felt that local sales, aftor duo 

poyuent of Cus tons or Excise duties, will have to be authorised; likewise, this 

should bo encouraged whenever the coixiodities can be uood is inputs in othor 

local industries, although such sales will admittedly incroaoo tho burden on 

the Customs personnel controlling tho HEPZ industries. 

70.   Geographical Proo Zono as a corollary to HBF2 

The croation of a goographical free acne in tho harbour aron has already 

been planned as a corollary to MEPZ, with British technical and financial assist- 

ance    An area undor shallow water in the harbour region is now being intensively 

roclained, with a view to nakinc available souo 250 acroaa of v-.luable additional 

land,     Socie anticipated foreign trade operations, not involving full manufaotu- 

ring but requiring processing, or nanipulation connected with tho narkoting and 

distribution of goods manufactured elsowhuro, nay require the facilities of ono 

or Doro geographical free tones.    Such facilities will be conducivo to the use 

of Mauritius as a base for regional distribution and as a point of transhipoont 

in the region.    Likewise, they nay facilitato Ute nanufacturo of conponents by 

foreign industries through affiliated plants in Mauritius in view of the froodao 

of operations offerod.    For thin reason tho ostablishoent of such a «one in tho 

harbour area is being considered as wall as ono at tho new international airport 

which is about to be constructed. 
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Strcnittl'i-'iilnr; of infrastructure 

71. Tho denand for factory accomodation  in  r"wit y arrj  has exceeded all 

expectations and  proved /•. real  challen;:1"   to   th •   Development   B»nk,  which in res- 

ponsible  for the:   creation  of  industriel  i-at at   ts   -tal  tho  provini on  of  re idy-ind ; 

factory buildings.     The existing industrial vat ait- of PI dm;  Lau aun  is now 

bursting nt the  scans.     Other (private)  nites  r.S"rv..d  for  industry  have been 

fully occupied.    Despite its Real,  the Devolopnent Bank hau  been overtaken in 

tho rnco by tho relentless denand  for accormodation,    A riod.-rn industrial catato 

is boing created at Lowor Coronando1, about  3 ni los fro.i the  PI tine Laussun 

induatrinl estato, v,-ith tho help of loans  fron tho World Bank,     In order to avoid 

slowing down tho  paco of industrial development,  tho Gjverniient has taken special 

otops aiued at decentralising industry and  providing alternativo siten to indus- 

trialists  in villages.    For exanplu,  there  aiv  20 sugar ostites scattered all 

over the island,  where infrastructure in tho  forn of tarred rondo,  water, olcetri- 

city,  telephones oto.   is already available - buaidoo labour,     Th'> ííovcrnnont has 

oxhortod  tho sugar estates to une arcas adjoining th ir estatuó as sites for 

nonufacturing industry.    This orientation io now being followed ani  it is 

expected that the second stage of MEPZ will,  fron 1974 onwardn,  benefit fron 

those sitos where ancillary services abound.    Further, new suno arc being budgeted 

to expedito the provision of industrial sites  in other areas, with facilities for 

the investors to put up their own factories.    Such facilities will riso exist in 

estntos whore the Dovclopuent Bank i3 providing factory accomodation, 

72, Tho noed to put up vertically integrated textile nills,  inter ali,«, will 

strain the water rosourceB of the island to a considornble do¿~roo and, in ordor 

to neot this contingency, the Government has had a conprohensive vati.r distri- 

bution network for industry planned, costing not leas than Rs17uillion,    The 

textile nills as well as the other new MEPZ industries will largely benefit fron 

this infrastructural itiprovouent in 1974.    The electricity needs are also being 

net by additions to the existing generating plantB.    The harbour is being develop- 

ed to noet foreseeable needs, and a new airport is to bo constructed in the north 

of tho island, with coupleto airfreight facilities to servo industry.    Last but 

not least, adequate training facilitioa, with U.N. assistance and also bilateral 

technical assistance, aro intensively being developed.    Moot important anong 

these training facilities is the setting up in tho near futuro of a now Industrial 

Training contro with many different trades.    In the nodiuo torn, it is intended 

to introduce technical and vocational training right fron prioary school level, 

and this with a view to creating skills olooely rolatod to the expected requiro- 
nonts of industry* 
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Conclusion 

73,        Thw! industrial develops at of Mauritiuo has so for fulfilled tho object- 

ivon of th<i Pour-Yo ir Plan,    Tho induotrico uanufaoturinc oouontially for the 

lo-al ii'wkot,  including anali aoale  indu atrios and handioraft, have boon rcin- 

viforatud by tho new proacnco of MEKä indu3trio3 and both h ve boon operatine 

Hi.oothly aide by nido.    The local  investors have been intelligent and realistic 

enough to undo rat and th it, far fron competing uith thou, the export industries 

with their atroné admixture of ioroi<pi participation and tho influx of knowhow 

and toclinolocy, could only increase  thoir opportunities for development.    Tho 

population, which wao at first acoptical about the succosa of MEPZ, io still 

filled with pleasant surprise, not only at tho vast nuubors coing to the facto- 

ries ovory day, but also at the fact that M luritian-aide goods, involving high 

technological skills, and including auch articles as "electronic calculators" 

should be accopted on overseas narkots not loss sophisticated than the United 

States and öu-opo,    Ho doubt, this expansion has brought about cone noasur«    of 

inflation in its train,    Tho groator availability of money in the hands of tho 

working population has created a dooand which tonds to push prices up.    At tho 

saoe tiuo sooc agricultural workor3 tond to shun agricultural work and to  tua* 

t*f       industry.    This tendency will gradually pavo tho way for tho uochanisation 

of the sugar and other agriculturo-basud industries right fron tho fiold to tho 

loading of tho finished producto on tho ship - an inevitable process which vili 

help nalntain tho conpotitivo position of theso products on the world tiarkots. 

On tho wholo,  this industrial revolution is proceeding satisfactorily and thoro 

is no roason why tho noxt stage should not bo attended with still brightor 

prospects for Mauritius, 
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APPKNUIX  I! 

MAURITIUS 

Liât of industriea established in MEPZ 
and projects under considération. October 1973 

Typo of Industry 

1. Diamond cutting and 
polinhing 

2. Olovoo 

3. Reduced nodeIs of boats 

4« Garments (excluding 
knitwear) 

5. Toys & Qames 

6. Knitwear 

7. Vegetable preparations 

8. Antiquo Furniture 

9« Electronics 

10. Wigs 

11. Yarn à Fabrics 
(vertical Bills) 
including yarn 
processing 

12. Synthetic diamond 
abrasivo grit 

13. Rattan Furnitur« 

14. Miblo Peanut Flour 

15*   Processing of shark's 
fia à •arino produots 

16, Water treatnent «quipatnt 

17. Btjr old chick* 

15. Vatohos 

19« Bakar's yaaot 

20. Javellsry 

No. of 
Enterprices 

already 
established' 

1 

2 

1 

5 

1 

3 

1 

1 

3 

1 

liO.     Of 
Entcrprisoo 
to    operate 

shortly 

no. of 
Projocte 
Approved 

2 

1 

3 

Total urUr 
Censi.-- 
dciv.ti.cr 

2 3 

1 

16 4 

2 1 

10 4 

1 

1 

4 1 

t 



Typo of Industry 

r.o, of 
ISnt-TprJ.'ius 

already 
Rstablishod 

¡'o.    of 
Knt.-ïrpri.'jcs 
to opor.tto 

ehortly 

Jo.  of 
Projects 
Approved 

ïotel lUidor 
Cor.râ- 

demtien 

21. Furniture made of wood - - 1 

22. Alcoholic Drinko - - 1 1 

23. Eloctrical Goodc - - 1 1 

24- Shoes - 1 - 

25. Snusaßo Catlings - 1 - 

26. Buttons & Slides - - - - 1 

27. Decorativo Plaatio 
Goods - - - - 2 

2a. Watch eases - - - - 1 

29. Iron & Steel products -       ' - - - 1 

30. Paper '       - - . 1 

31. Cotton donici ê wiping 
cloth - - 1 1 

3t. Cotton Faeries (ether) - - 1 1 

33. Wood processing - - - 1 

34. Paper Gortons « -     \ - - 1 

35. Cry Celln . •     - . - 1 

36. Plovers - m - - 1 

37. Dunnies - - 

38. Retreaded Tyrss - • • 

39. Steel Pipes ** - 1- . 

40. Speotoole Preaes •» - 

41. Tovels - . 1 

42. Carnival Artloles 1 

43. Perfusteo - - 1 



l>V)ùl{\)l>     TU 

lu;";;;''' •ri'inAr!:''r; irr c. .•iTM i»,:v:',ior•.••:!IT MfJ. 

•lo  • ;ul .«.ml 

F'.ltn.iiinoiin   miü!.',   re colei   unuln ¡.on, 
F.V'.'L.  p'iint.T   "nd   Al pain Is of ".11 
eh i'.Uir;,   dirjtuMj'Or ani contint paint. 

Tihibrir for buililin,-;;: joinery, Pur-ni- 
turt and cabinet r.-.aking, impregnated 
timber. 

He tal boxo3. 

Underground vi ter for agriculture, 
industrial and domestic purposes. 

Mirrors,  coloured stained giano, 
fumi turo. 

Galvanised and plastic coatod 
fencing wire. 

Mire nailo,  ne tal door and window 
frames and hot dip galvaniaing. 

Tanned Hides and skins. 

Plantic, rubber íuid leather footwear. 

Dry cleaning. 

Laundry soap and soap of all typos. 

Development of local shipping. 

Frooh and frozen poultry rabbits 
and ganes. 

Aluninium Structures. 

Continuous Stationery. 

Sugar Confectionery. 

Coir fibre, springs cushions 
and mattresses. 

Dotorgonte. 

Ham, bacon and Sausages. 

Biscuits. 

Antifoulings and Doottopping. 

Brassware articles i.e. water tap», 
valves etc. 

Processing * Preservation of foods 
including fruits and vegetables. 

Dry cells. 

Tuna fishing and canning. 

Sewing thread. 

Plastic goods. 

Expanded plastic. ' 

Fibre glass produots. 

Steel wool. 

Hot'T'C; id in;: of  tyre; . 

1'ioc _. ::.ii ti,; oí  :iynthf't ¡.c M 'ni..-. 

Tootli^Lü-U-,  por L'uri«-l'y  •::\d 
cosiauticj. 

Exorcice bol*;,   rt-gi:;ter uril'T 
pad.'i,  choque books,   oto. 

Vegetable oil. 

Margarina and Allied products. 

Bed3, metal mattressjoa and 
component parts, 

3anitary towels, toilet paper otc. 

Production, treatment and packing 
of plaits and blooms. 

Batching and Freraixing of concreto. 

pharmaceutical prod\icts. 

Reinforcement bar3 and rolling îàlls, 

Annealing of shafts, chains and 
othor metal. 

"Lucas" batteries. 

Optical loases 

Agarbntti, 

Rasor blades. 

Corrugated carton boxes. 

Crown corks. 

Terrasse tilos, steel i'olling 
shuttors and barbed wire. 

Industrial Chemicals products. 

Mosquito coils. 

Glovos, suitcasos, handbags 
leather and plastio goods. 

Particle boards. 

Industrial and surgical gloves, 
toys ballons etc. 

Gin, vodka, brandy, whisky, fruit 
juices aai high grado wines and run. 

Garments of all kinds. 

Aluminiumware and stainless 
oteelware. 

Carbon Dioxide. 

loe Croum lollies and other. 

FroBon Confootionorios. 

Gold Store. 





nnri.OYMKüT   /uro   \:.v)\r> 

The  fjguron  of  c-:<i]-lf»y,). rit   .r/p  ly   I; >  1. 
boiir" defined na   : 

>:.J( il.-lir h <-;ik;    .i\ly   -   t!i. .-. 

h.irv' (i) Sugar cane  ji 1-ml. ti<>n¡; v;l- -rv  ~"j  ,ir    .1;..  - >• _.or    , 

(il) T'"i  piantatimi;  of [1 ar-.:;1.,   or    ,0 '   ; 

(iii)  All   'flue  cured'   tobncjo  •:.i,   i.l ir,).,., ••:iL:.;t   1 rr,,. e  ..•jv.  o: 

(iv) Hon-ngriculturai rétabli: L: :.J.I1ü employ Lì\: /.I  ]c.l 10 ()-. 
on the day  of the ourvey; 

(v) All central and  loci goveriV.,.;nt departac-nt:'-. 

Employment in L.iv/rn Establiuh:-.H.-ntü by jla.-jov  Indiir_.tri.-g  Croups 

1 Totti! no. of pern our: employ ed       Ï 
Inauatrial group September 1971 September  197i'       y 

  1 
6l,9?4     ji 

Agriculture, hunting, 
1     forestry and fishing 59,042 

Sugar 54,750 54,010                     Ï 

6,110                     | Tea 3,320 

Other 
1 

1,764 1,804                      f 

146     j 1   Mining and quarrying 165 

Manufacturing 9,775 11,636 

Bleotricity, gao and vntor 1,293 1,330 

Construction 2,226 3,003 
Wholesalo and retail trade 

& restaurants and hotels 4,693 5,264 

Transport, storage and 
communication 6,568 6,806 

Financing, insurance, real 
1 estate and business services 1,755 1,940 

Community, social and 
personal services: 35,500 36,976 

Government : 

(a) Central 27,523 28,406 

(b) Local 3,243 3,371 

Other 4,734 5,199 

total (excluding relief/ 
developoent workers) 121,817 129,113 

Relief/development workers 19397 17,767 

(a) Oovornaent 16,691 11,564 

(b) Development Works 
Corporation 3,206 6,203 

ORAIID TOTAL 141,714 146,880 

• *^wi .1 •• T_M -Jm T>ihaw .ffl—^ •>8S<T1«—SS—^—Sg—g>» ftwEP1 g*HM 





fu'PRNDIX    V ' 

SlTO!U{Y__OF   Tip:    nAlAX'3   OP   PAYIEHTÖ: 

1970 - 72 

1972 
(Preliminary 

estimates; 

Net goods and services 

Hot transfer payments 

Wet Long-toria capital 

Allocation of SDRB 

Othei- capital, errors and 
omissions 

Basic balance of payments 





AIT:;'."])i,;   vi 

GR^___^Tiom__Pi(ODUCT_ BY_ i>iîr;.;Vi; '. \\   okrm : 

(at current  factor   • :-.¡t) 

V:   uillu-i 

r- 
¥ 

1. Agriculture, forontry, hunting 
and fishing 

2. Mining and quurrying 

3. Manufacturing 

4« Construction 

5. Eloctricity, ntoraße und 
sanitary oervicoo 

6. Transportation, ntorage and 
comunicati on 

7. Wholesale and retail trade 

8. Banking, insurance and real ostate 

9. Ownership of dwellings 

10. Public administration and defence 

11. Servioos 

1968 j 
 i 

! ' 
1%9  |     1970 ; 
- -f- 4 

! I 

GROSS DOHiSTIC PRODUCT AT FACTOR COST 

Bet factor incorno from tho rest of 
the world 

GROSS HATIOHAL PRODUCT AT FACTOR COST 

193 j 

i| 
124 

49 

30 

102 

92 

16 

66 

44 

110 

827 

-    3 

824 

224 

1 

142 

46 

30 

105 

91 

18 

66 

46 

116 

887 

•   1 

888 

209 | 

1 

141 

4ft 

29 

10f< 

91 

20 

70 

*il 

126 

894 

+   7 

19/1  |    197?T Ï 

¥ 
¥ 
y 

1    ï 
200   j 
70   j 

! 
38   ! 

901 

247 

1 

162 

CO 

34 

114 

94 

13 

71 

53 

141 

995 

+   7 

1,002 

! 
131   f 

113   | 

20   } 

73   Í 
¥ 62   } 

159   } 

 f 
Ï 

•     3   f 
_ r 

r 
l,20f>    y 

Per capita gross national produot 
at factory cost 

(Based on «id-year population) 

(Ms) 

1,046 

(to) 

1,112 

(Rs) 

1,111 

(He) 

1,218 

(Ito) 

1,448 

aatimtea 

hifji figure 1« d\te to an all-tiae record sugar crop j£u£ unusually 
blfh prioaa. 
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¿*¿XILJíL.J> LUÀ£n,.(.í".._o_ '¿A 

y»-:'*>*-rï-ï5-a-=-a-5».:a_-B1. 

Period 

1968 

1969 

1970 

1971 

1972 

Total 

Value 

354.0 

365.2 

384.5 

360.8 

573.8 

Ro-GxportD 

Valuó 

7.7 

7.0 

*.2 

6.0 

7.7 

DOMESTIC        EXPOi: TS 

Total 
Ihluo 

346.3 

358.2 

376.3 

354.8 

566.1 

Sögt-r 
Value 

320.7 

326.0 

341.2 

313.4 

507.6 

—+..— 
Molasceo ¡ foa 

Value  j Value 

11.9 

10.1 

10.6 

8.3 

14.2 

9.6 

14.6 

14.1 

17.0 

20.8 

 |< 

Other ¥ 
Value * i1 

f 

4.0 

7.6 

10.4 

16.0 

23.5 

«Ifoftly manufactured goods. 
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I.      Basic Considerations 

*P" 

a* 

1.     Mauritiua is a araall Uland (7¿íU square mi loa)  lying in the 

Indian Ocaenotf the east now>t of Africa wit a a multi-racial population 

of 8?C,000.     The lelanf' has few mincirai resources,  ana until the i960«« 

the economy depended alraoot exclusively o¡» the crowing of «ugar for 

exportf    acme tea 10 grown but ¡nont of tho limited arable land available 

ia requirad to grow food.    Therefore in the last decade the development 

strategy ha« looked lo tourism and industry to broaden tha economy and 

provide ¿ob» for the ialana's fast-growing labour force. 

•« 

J 1 *;' 

U'S 
fa 

2.      lu establishing an ¿»age of a placa congenial to tourist« and 

industrial», Mauritius starti» with several adv an tares.    ft« author says 

that due to its dual colonial heritage and multi-racial society it« people 

are bilingual, tolerant of the outsider and receptive to new ideas.    The 

island Is beautiful and nas a sub-tropical cimate.    Tt is well located, 

lying at the crossroads of three oceans and on the «hipping routa between 
fcxrope and Asia eines the 3uas Canal WAS clocad. 

i.     Industrial i»vPlopaent ie    reviewed by the author in three distinct 

Phases 1    the period up te 1953-,    the periol î?63 to 197c» and the period 

1971 to 1973.    Ha note» ;h*t the year 1970 saw a octuple e revolution In 

the outlook of Mauritius towards industrialisation»    after a tour to study 

the experience of Taiwan,  Um g Kong, Singapore and Puerto Rico led by 

the Miniatar of Comare« and Industry, Mauritius armounoed its intention 

to eetebUeh an Urport Procesan»^ 2«»«,    «n,t iast sections of the author »a 

s*»«» therefore de*l with the result« of persuing ar, export-orianted strategy 
ef industrteUiaation since t'/rO 

4.     *4*ition*l foreign exchau«* «amine« »**• bean rehired to finance the 

larger valu»« of »port« of aaohinery and equipment n-tod for Industrie* 

development in the laet two yaars.   fertunataly tor Jtauriti««, sugar pricea 

on tha fra« aajfc«t have ri «en wd export earnings moi*esed aharply in 

19721   ay 197i exports of «aftufactur«! goods war« »ubttantial and ar« 
expected to increase tteadi^ in the 1^70«. 



II. In dus t. ri al Bove 1 opm en t   ljp  i,(i 

5«      Sugar har¡ Jone bewn  t1 ••••. r..-i-,        -   • ng oeen  t., pri.i.u, .„   industry in Mauritius.    The island 

30 000 «o,. ;„ .„, Mtd.    0vur ta.f tlH> oitrui ha   ^ ^ ^ 

*«* Kt^do. * . ]0„>tm ..„.ltreot „ , fUed pnoe> 

produced o, 21 e„tate9 ,    ^„g ^ ^^    ^ ^ ^ ^ 

•lM" "* alC0hO1 (bu,h fw »"•» «««Wi«. «,d infria! „..), 
t*ga»se ie mainly burned AB f»*i    >„,*  ,*    i 

»id. wd. '    * xt air'°   3en'ea a* ra» •*•"* 

ni. 

1W2      en 4'70° t0n8 Were Pr0ducefi *» •** f stories, Lot 
«nd x„dir*ct employment had reached ú OOC     ri«r.tf 
fro« locali/-*•*» + ^ Cigarettes are fflanufaeturad 
irò« locally-grown tobacco.    Aloe fibre lB groWh j,^    ((JVer 

«nnua }y) and converted to sack« »• r n ,5 ' 
**«B xo sacks at f. Government pianti    to*»th«*i» •h— 

activities employ ovar t,000 persona. '       *       * th— 

?•      Bïese a«ro-based industrio^ were the m* „«4 ».i 
«Ployant in the «so»,      r * »rinomi aourcas of induatrim 

•»-th of population (% fi M„     ^unaiit. did not ke.p paoa with rapid 
P puiaxion U-6 per ewí p9r ^ unarm.,«*. * 

«»Ptnt.    Jt tunataly, the io<* » ^«nployaant was WA,y» xne  «>'o3 BU«    croc was a. n.»•.       m 
T9Bulting «avina-a to inv   *      , ? *    To ****** t&e 

.a» wt J*^niUga8BgLçgtaiah_sa^^ 
a.     An., industria, poacy Ma «u^cd,   »Wmu. would     tl 
»ljr on privato initinn,,..    ...   - '»urina« would oontimi. to 

v »««o inm.tive¡    tho Oov.ramont did .,ot i„t.„,i .       . •      . 

«Pi« ,nd dividwd..    T., f" r «—«t« ir„ rop.«riltlon of 

pr^id.a, °U0Ki"e "" lnve"t»«t »—««. -r. 
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a)    protective import duties and quota protection for up to 

80 per cent of local market retirements; 

to)    Import duty eonceesiong on importo of machinery,  equipment 
and raw materials} 

c) «1 Initial depreciation allowance of 40 per cent on 

raaohinery and 20 per cent on industrial buidling«| 

d) a five-year exemption from taxation of profits and 

dividends baaed on a "Development Certificate"! 

e) loans at favourable rate«« of interest for up to 50 per cant 

of the ospitai ooete of a projet fro« a newly eetebliahed 
Development Bank} 

f) standard factories leased at rental rates subsidised by 
the Government. 

9.     for three years the programme met résistance from traders (who built 

up large stocks in anticipation of import quotas) and consumers (who 

continued to show a strong preference for imported goods).   Qredumlly 

traders took on the distribution of locally manufactured produote and 

consumen becam« more tolerant.    By 1970 about 40 per cent of the loeal 

demand for consumer goods was satisfied by Mauritian industries!    manu- 

featuring industry (excluding sugar) («ployed 18,000 persona in mo   __,_ 

Kith 11,300 in 1964!   value added roee in this period from Be. 126 million 
«0 Rs.200 million. 

10#   S**»***— Batabliehad by ted \f¡o 

9r the end of mo the Government had issued development certifioatee 
to 110 industrie» out of which 70 had gone into production,   fhie data it 

fttoted becauB. it will «ark the introduction of « draetic change in the 

indwrtrial development etrategy.   Among the industrie. established by that 

date (mottly under development certificates) were beer, etout, gin, ¿a», 

picklee, spaghetti, vermicelli, margarine, vegetable oil, dehydration of v 

paint« and varnishes, carbon dioxide, cement bulk handling and bagging, 

concrete products, nails, oxygsn, acetylene, floor tile«, shutter., candle«, 

gemente, metal furniture, spring aattreaaes, mirrors, «cap, cosmetici, rater 

blade«, robber glove«, poli«h«s, fibre glass, reinforced plastic producta, 



It. 

••tal «pringa, woodwork in* f paetcafinr «•t»ii»i «.In o* pap«r and paptrboard, 

foam plastic, processing of industri*    II'VJIH,  saw mill   tr, ««tal door« 

ana window«, ««talli.e »tri    .rei, wir« ."«ncing, wir« product« and rollad 

•t««l product«.    Two iaportar.t project» fiati aleo ue«n «pprovad by that datât 

a plant for tha manufactura of 100,OCC ton» chea;, cal fértil izar« p«r annua 

and a partici« board plant ©f a capacity of %000 ten» p.a., uainf badjaaa« 

M th« baaic raw aaterial - both plant« having to axport oon«id«r«ble 

quantiti«, to acni«*« full capacity utilUation.    The ehaaical fartilisar 

plant i« now n«arinf coaplation where«« th« partici« board plant it 

alraady in operation. 

11.    faa asall local aartat aad« it difficult fer local Industria« to acMave 

f*ll capacity utilisation «van on a cna-aliift baai«.   fxport« wara no 

••lution becaue« prie«« mata too lew and th« doaeotU »artet «a* too «wall 

ft     ha*a on which to launch «tport «al»«.    N««t of th« mchirtri«« ertabliaaad 

In th« I960»» r«li«d h««vil/ a» imported aaterial« and caponante and 

valaa-adaad avara*«« 3C to 40 p«r c«ut$    for «CM« ìad««triea «meli a« 

fumi tura, it roach«« 50 p«r cant.    Werk ine capital rsqvircftanta haw« 

••Mal t« fiied capital iny««tedt which han avara** ú U. 12,600 par 

ft» Baa Putito«,  igTQ to 1«7¿. and tU Iwmritiw« it»cHr    recaamim gaaa faajpg) 

12. Th« aaotint of n«w «apleyaeet er«ate<* 0/ in#a«t rial, mat tan In ta« lata 

1>a0»« DM a diaappointaant.   Population *r*wth had alc««d <W>j th« mattar 

•f antrant« te th« labour fore«,aowavar, waa «till frewinf rapiaSr.   Th« 

Caalitlen Qovomaent fem«d aft«r T r. «apandan c» in î%o «abarte* «a th« «traagl« 

taw «concaic indapandanc« with th« «etto «davale? 0r dta*. 

13. Th« Oovemaent r*ali«ed that lauritiu«» ma rail «aaat waa It« yamg «ali* 

adattata* labour fore«.   Swi«« ftamtfaetvr«r«, who had bajan to aaad ln«j«1rlU 

•tona« to haunt iu« to «am, facture bearing taw wat oh««, tarnte lahawr 

pr«<ftuctlvlty higaar than expected.    Beth th« ausine«« coaawnty and th« 

QwvajiMiaut mra ready t© «ttaapt an etpert». ri«nt«d «tratagy at ladaatrlall- 

aatien.    In Saeaabar 1970 th« Kxpert Prmaaaimg Zea« Act wa« 
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14. ïhe need to crest« jobe NU *CO urgent to allow time to develop new 

«nd asparate infraetruotur* faciliti»*?    t^a island wan ^mallj   tha road 

network was foodj    the water and electricity available at »oat eitaa were 

•ufficiant for most marmfacturin£ processes.    The MEPZ was therefor« 

conceived net a« on*» fenced-in area, but as a serios of industrial sones 

scattered throughout the island where labour was readily available.    A 

erste« of "bended factories*" was established to ensure that products did 

«at find their way to the domestic market. 

15. A really attractive package of incentivas was provided to attract 

Industry to Nauriti A (see Annex i?)|    they war«) generous bacswss the 

aagnst had te be powerful enough to overeeae risks as judged by prospective 

investors who did not know Mauritius.   Although labour cesta wart low» , 

it ww tha adaptabilit/ and intelligence of labour that was) stressed. 

1m« dover»aieiit listed th« typ« of industrias it wanted to attract and a«t 

about promoting the». 

10.   A target was established to create 42,000 new peraanent Jehu in 

industry ay 198© (ooapered with about 9,000 cs)plo/ed in th« aanafacturiag 

•eater in tSTO),    UM nunber of industrias sttract«d eo far fees ««needed 

thaaa evpcetatienej   up to October if^3* 46 «Xpert Indu triee providing 

mr 13,000 jobs and 23 industri«« providing ¿",400 ¿obs i*ad b««n approved, 

la addition, aspi i est i ens fro» 35 fi rae fer operation in tha OPS and 19 

«thar induatriee ware then to b« precee««d}    thoee would croate a further 

1},000 job«,   lew plants in opération at tha and of i°72 provided 

addittonal 2,200 jobs i   by tha and of 1913 tha number should t»eeed 5,000, 

•/  Panie lebeurt   Ha, 3.36 par day, unskilled 
fts* $.40 per dar, «killed 

Hal« labours       Is. 7.00 per day, unskilled 
Re.10.dO to la.17.4O, skilled 

(Id. 5*60  •   tss t.oo) 



17.    Thc¡ typ* of indu», tri• r«tßbl1*hed er undwr discussion »re listed 

in Annex 1.    "sports of tue garment   ndustry should ret.oh Rs.20 million 

in 1^73.    Other invistrica euch as cutting of diamond» and other gens, 

assembly of elettronica components end the manufacture of model boats 

and tcys hive proved ihe high productivity of local labour. 

13.    These indu« tri re have stimulated existing industries supplying raw 

materials and paci.^in-.    The small-scale industry sector and the con- 

struction industry have also benefitted.    Indeed the whole econosty has 

gained eonentum from the rnpid e:epanaion of the manufacturing sector. 

%$.   Policy on o-.-uer.-ìLip of KL?2 industries has been flexible.   About 

half tho plants established BO far are 100 per oent foreign-owned) 

these are mainly entarprises undertaking subcontracted work for the 

foreign owner.   Kowever, aa a general rule, the Government asks for 

30 per cent local ownarshipi   this has been provided by local capital 

or by the fisvelepaent Bank investing in the enterprises equity.   MBPZ 

incentives ere opon te enterprises with Majority Mauritian control and 
•sverai have been established. 

20. To implement the 1JEPZ programme, major changes in the organisation 

and procedures of the Ministry of Commerce and Industry were required. 

Ais was achieved with assistance from the United Kations (UNIDO «na 

tlCTAS) and bilateral sources.    Particular emphasis was given to identifying 

potential industries, the promotion of these and the investment oliaste in 

Mauritius in general, »nd to the speedy processing of applications to 

invest.   With help from UNIDO, staff of the Ministry has osen organised 

into threo groups»    a Promotion Croup, a Seta Collection Oroup and % 

»rojset »Valuation Oroup.    The location of those cervices in s separate 
building is planned fer the future. 

21. Major isprovements in the physical infrastructure and trainine sf 

labour have hardly kept pao® with the unexpectedly rapid development 

described above.   A new industrial estate is beinf developed with help 

from the World %mk Sreur» and a single free sone unit of 250 acres on land 

adjacent to the main harbour is being planned with British assistance. 



22.    Wie long-term goal is to broaden the pattern of industri«« established 

Ì3QT attracting industries based on more sophisticated IHV >r skills. 

Opportunities to broaden the range of subcontracting operations are 

being explored with UNIDO assistance. 

23*     Iheir further development will depend on securing ready access to 

markets in Surope and elsewhere.   Mauritius has already made use of the 

Generalised System of Preferences Scheme offered by the EEC, and 

Re. 3« 3 Million of its exports benefitted in 1972*    However, less restricted 

access to the SIC market can be derived from an association agreement| 

Mauritius was the first Commonwealth developing country to sign suoh on 

t^reement on 1 July 1973.    Production of cotton and woolen cloth is being 

considered eo that garment exports meet "rules of origin" requirements for 

entry to the European Economi0 Community. 
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ANNEX B 

HAüUMül 

Inoontivui prr/ldad to attract industries In th« WEPZ 

1. Complet« exempting frana payment of import and exciee dmty on eaaitml 

goods (i.e. machiner/, equipment and spare parts)| 

2. Compioto exemption from payment of import and excise duty OB ft* 

«ataríais, componenti and semi-finished goods (exoept «pirita, 

tobacco and pet""©2euni producta)} 

3. Corporata Incoma Tax holiday for a »inim» of tan yamr«, and a 

maximum of 20 y «aro lepori ding on the ilarità ef each c*a«| 

4. Exemption from payment of income tax en divi dan da for » period 

Of 5 ye«» I 

5*     Fra« repatriation cl capital and remittance abroad of profita OB* 

dividends to companies rlth an approved etatua| 

6*.     llactric power ut preferential rateai 

7.     Loan» at preferential rat*» (from commercial bank«) for th« 

importation of r&w «Ateríilsj 

8*     Provision of reinforccu labour   Buildings lor us« s» indumtrialiata| 

9.     Loans of up to 50£ of total building coat» for a tan yamr pariodf 

10. Favourable labour legislation to aasist «sport induatrioa to 

S)«rt thair export objectives| 

11. Expert finance at preferential rate» of intereet from oommeroisi tanks | 

12*     Ixamption from¡. pajmimt of orane and other harbour handling dues 

chargeable by government on the importad contant of export projaott| 

13. Ixamption from payment of registration feaa on land and buildinge 

purchased by new industrial enterprises! 

14. Leases at preferential rates of land in the vicinity of certain 

housing estatesf 

13.     tita issue of permanent residence permita to promoter« and shareholders 

as warranted by the sise of their interest} 



- to - 
giuriti a« 
Aim« 1 (cent.} 

té.      Cavplation Mithin 24 hour« of truatoaa impaction of ineeninf or 

OUtfOlnf 0O«JKHtlti««{ 

1T.      Priority, whorevar poasibla, in tha allocation of inv««ta»nt 

capital hy tha Darai opaant Bank of «»uritia»; 

It.      1%# aarvie«« of ta« QcrTrmmt Foraip* Trad« Unit te facili««!« 

to foraiin •wkata and previa* aarktt Infornati«, to 

It.     Oovarmant contribution to th« coat of approvad trad« aiaaiana, 
traéa fain and collactiv« advartisinfi 

20.     Diract nafotiation by tà« Sovarnaant with «hippin* and airlinaa 
for fatrourablt tara« of fraifhtt 

ft.     feavption fro« incoi« tax on profita «aniad fro« forain invoatttont« 

la Mauritiua If thaaa art net tranafarrad tout ara ra-invarl«d in 
•awrttiuat 

tí.     Ia»«*i*t« i«««« of iaport li canoa« for «achinary and raw and 

•«•i-finiahad «atarial« and ef «sport Ileana«« far tha finiahad 
proéWtaj 

IS.     Ottrant«« afainat noticnaliaatioii (Sasaional Papar No. 2 of 196|>§ 

Í4.     Iquitahla aattlaaant of di «putta aosurad by th« Oovamaant'a 

«4fcaranoa to tha Coavantion oa th« Sattlaaant of Inv«ataant 

fiUf**a* ad«lni«tarad urtdar tha auapioaa of tha IntarnationaJ 
fW ioconatruotiew «nit Davalopaant. 
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1 

Litt ef in« 

1 A I) R 1 T 1 Ü S 

• 

197: 

AHOTR C 

tuatri«» established in KRP2 
I mi wojoet* under consideration, Cctober 

ï 

Typo ef Industry 
Ho.   or 

Ent©r¡>rí: os 
already 

Catabliahod 

Vo,   of 
EntcrprJnoc 
to   o^mts 

shortly 

Ko. uff 
Promete 
A^íTOVOd 

fötal unter 
Ootiríl-- 
4«r¿Uc:. 

1. DlAjaonl cm t tine una 
polishing 1 „ — 1 

!     2. Clcrgo 2 - - 2 3 

1     3* Roduood ertela of beat« ! . - 1 

1     4< OAnwats (wclwitn* 
AiWOäX*/ 5 9 2 16 4 

I    3. Toys e toaos 1 - 1 2 1 

I    6. RsltvMr 5 4 3 10 4 

1   7* Yofotaalo preparation» 1 m - ì 

I    8. Antimo Furniture 1 - •» 1 

I    9* Haetraaitt 3 
t 

•> 1 4 t 

1   10« vi*» 1 - - t 

I   1U Taxa 6 ffcbric» 
(vertical Billi) 
iaoludiAg ywa 

1 

i 

5 f i 4 

12« Byilthotle dimwnd 
abrasivo grit 1 m m 

1    i3' Htwi farai turo 1 - - 2 

H. •awa«Bfcap|iaap   ar ^PoaaMa w • «wnaa 1 • - 

13. Prooosl&f of shark'• 
fin * aorino product» ' 1      | •• • 

16. Vator trootetnt «quijtwnt 1 - 

1?. Doy old «hick» - 1 -'" 

18. Vatoho. - 1 m t 

19. *iP'B»a>i^BMai      aa    |V WWMW a - 1 - 

20. Jovsllsiy •• 1 1 2 
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temi, ) 

Typo of Induü'ry 

Ko. of 

alitor 
RatakllRhot 

i Ot      ©f 

te «>V"-¿*'t*J 
short1? 

do, or 
Ti    JkC'f. 

• 

not •:- 

21.    Furniture m&Q of voc4 • - * 1 

22.    Alcoholic Drlnlco - - t t t 

23.     EUetrio*l Coodo • - t f t 

24*     ohocM - 1 - 1 

1%      9ÊMÊÈ& Catlap - 1 - 1 

•"•          4^^» W^^^P  w 4M>JMMHP - - • - 1 

27.    SMtntivt PUstl« 
Ooott m • • — * 

tS*      MlttS OMMt • «1 • • t 

If.    It« è Itoti JMàmt» m - m «• 1 

30.    ftptr . • m - 1 

31.    Crttta «Mia ê 1&9ÌJ« 
* m 1 f 

».    Otttt« »trio* («tlwr) m m t 1 

31.    VMI jroomU« m m • • I 

34*    *M*r §•»*••• • • • • t 

35.    teyC^U * • • • 1 

j§«    Flovffli • «1 — m t 
ST.    *•**• . t • 1 

JBP#       i^wWP^WI^MW  «yWPw • I • f 

9.   itMinrM - t • 1 t 

^PF#        ^P^^Pw^WWWfc^p ' #WMP * 1 • t 

41.    fMla m 1 • f 1 

^Pw»            ^^W^BfWR   ^" wHRMHP • t m t 1 

41*    ItaftaM 

' 

" t t 
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ISiSi 

Orpftttttioft dn Nations Units pot* It (JéWopptmtnt industri 

Di sir.   II THT 

iD'wa.içs'i6 HET-r-n 
14 novsmbre  1°7i 

FRANCAIS 
Original   !   ANGLAIS 

Hernien Mr lea atretécie« et les politiquee 
dt développement industriel dans le« petits pays 

Ti«M, 2#-JÛ itevanfer« 1973 

B WUTKBP CT? «MaflrTBgff aBOaffHHL 
L'expert«»« de Maurice. ttM-IQTgl 

pax 
•anelt Arouff» 

I, 

1.     r-**rioe set ma* petit« tie (1 855 l»2).    Situé* timi l'océan Indien, au larga 

i« 1* e#t« «riant*!* 4« l'Africa, eil« eempt« 8?0 000 habitants, d'origines diverees. 

Sa« NMNNM aládrales «ont pe« importante« «t jusqu'aux aimé«« 60 l'économie 

reposait preequt eeeenUellenent sur la cuitar« d« la oann« à tuer« et la fabrication 

4« HtTf 4« cai«« pmt l*«xpert«tian.    0« y cultiva un più ùe thé, mal« les terrea eulti« 

male«, UMt peu étendues, reut eensaoréss «eseitt 1*1 Usent à d«s oultur*« vivrières. 

C*»«t «cur«*«!, au oour* d« la dectimi« écoulée, la «traté^i« du développement a été 

«ri «vit 4« «or* 1« tour!*** «t 1«« act i rit et industrielles, cotnm« tsorens da diversifier 

l'éooaoaie «t 4« fournir d«« emploie à «IM ¿<«in-d'couvre qui grossissait rapidement. 

î» 

X  ta préeent rimmi m été préparé par 1« Secrétariat d« l'OWJDI aar la bas« du 
—* orlfinal prêtante par l'autour.    Le« opinion« exprimés« sent calles de 

•t m reflètent pas néeoesaireoent !•« vu«« du Secrétariat de l'OBUDI. 

et 4« 
*   n. Areuff eat Secrétaire an développaient industriel du Minister« du *oa«eree 
l'industrie à fleurie«. 

Ì4.TJ-T545 
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2. Résolue à se donner l'image d'un pays accueillant pour les touristes et les 

industriels, îàurice bénéficie au départ de plusieurs avantages.    L'auteur fait vaioli 

que  les làuriciens doivent  à leur double héritage colonial eu au caractère multi- 

racial de leur société d'être bilingues, tolérants envero les étrangers et ouverts aux 

idées nouvelles.    L'île est belle et jouit d'un climat subtropical.    Elle est bien 

située, au point de rencontre de trois océans et sur la route maritime qui relie 

l'Europe à l'Aine depuis la fermeture du Canal de Suez. 

3. L'auteur distingue trois phases d' : -vJustrialisation ;  la période antérieure 

à 1963,  la période comprise entre I963 et 1970 et la période qui va de  1971 à I973. 

En 1970, î!aurice a modifié radicalement son attitude à l'égard de l'industrialisation. 

A la sùte d'une mission placée sous la direction du J'inistre de l'industrie et du 

commerce à Taïwan, Hong-kong, Singapour et Porto Rico pour ,y étudier la situation, 1« 

Gouvernement mauricien a annoncé son intention de créer une zone franche indus- 

trielle.    LOB derniers chapitres du document sont consacrés aux résultats obtenus 

depuis 1970 dans l'application d'une stratégie d'industrialisation orientée vers 
l'exportation. 

4. Ces deux dernières années, Murice a eu besoin de recettes plue importantes 

en devises pour financer les fortes importations de machines et de matériel indis- 

pensables pour son industrialisation.    Heureusement,  les prix du sucre étaient en 

hausse sur le marché libre et les recettes d'exportation ont fortement augmenté en 

1972.  dès 1973 les exportations de produits manufacturés ont été importantes et elles 

devraient augmenter régulièrement au cours des années 70. 

II*    L* développement industriel .jusqu'à 1963 

5. Depuis longtemps,  l'industrie sucrière, qui produit 7OO 000 tonnes de euere 

par an, occupe la première place à Murice ; la consommation intérieure absorbe 

30 000 tonnes et tout le reste est exporté.    Plus de la moitié de la production est 

vendue à prix fixe au Rova^e-Uni sur U base d'un contrat à lona-terme.    La canne à 
sucre est cultivée dans 21  plantations employant 6 000 salariés; elle sert à produire    i 

de la mélasse et de l'alcool  (pour la consommation locale et les utilisations indu-      ¡ 

trielles);  la bagasse sert  surtout de combustible, mais aussi de matière première 
p<mr fabriquer des panneaux agglomérés. , 
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6. Dans les années 50,   la production do thé  s'est  industrialisée;   en I972, 

huit fabriques de thé employant directement ou indirectement 6 000 personnes 

produisaient 4 700 tonnes de thé.    Le tab c cultivé dans l'île sert à fahriger dea 

cigarettes.    La culture de l»aloè, fournit annuellement  1 500 tonnes de fibrea, 

utilisées par une usine du secteur public pour fabriquer des sacs, ces diverses 

activités occupent au total plue de 1 000 pereonnes. 

7. Au cours des années 50,  la main-d'oeuvre  industrielle était  employé, pour 

l'essentiel dans les agro-indu strie s.    Les offres d'emplois n'ont pas suivi 

l'accroi.sement rapide de la population (3,5 5S par a«).     Le chômage a commencé à 

sévir dès 1953.    Heureusement,   la récolte de canne à suer, de 1963 a été exception- 

nelle.    Pour inciter l'épargne qui avait pu alors se constituer à s'investir dans 

l'industrie manufacturière,  le gouvernement a lancé une campagne 4'indu.triali.ation. 

111 ' fr Prolifere campagne d'industrialisation. I^V-lfeo. 

0.     Le Gouvernement a annoncé qu'il adoptait une nouvelle politique tadurtrltll«- 

il continuerait de faire confiance à l'initiative privée et n'avait pas l'intenti«* 

de nationaliser les entreprises industrielles, les investiere étran^r. pourraient 

librement rapatrier capitaux et dividendes.   En vue d'encourager les investies.*.*., 
lee mesurée suivantes ont été adoptées : 

a)     Droits protecteurs à l'importation et contingente à concurrence de SO % de 
la consommation intérieure, 

Concessions tarifais à l'importation pour les machines, le matériel et 
les matières premières; 

Provision initiale pour amortissement de 40 % sur les machine, et d. 20 * 
sur les bâtiments industriels; 

Exonération de l'impôt sur le* bénéficee et le. dividendes pend«* cinq an., 

accordée aux entreprises dont la contribution au développement  était 

reconnue (development certificate), 

Prlts accordés à des taux d'intérêts favorables   par une banque de develop- 

pement nouvellement créée,  jusqu'à concurrence de 50 /> des dépense, d'inveì 
tissement d'un pro jet., 

usines standard louée, à des taux subventionné, par le gouvernement. 

l>) 

0) 

d) 

•) 

f) 



V.      Pendant  trois «e,   l* pro£ ran*,  e'ee»  heurté  -'-   la resistane« des conaM>rçan1a 

í^i  ont  constitue  des «toc, mport^a  .cur £e  . r««umr contre Us continua.«*,) 
*t  res  eoMo^t^   Uui  ont  Continué   •   ^1,e,ter lruf ,péi4rwîC€ p(mr 1#i ^^ 

x^ortéa?.    F,u > peu,  lee conneroant* cr.t  co-nenc" -  di«triNier des produite 

f-xl-i-ciuC«  irur rlaca et  les Mr.-c^ataurr  ec  .ont  .or.tréa plu-  tolérant..    Eh  1«70, 

-rc. Ca 40 i des biana de conaoïmtion con*o~é> .   .aurica étalant Tabri^é. par la. 

industrie, mu ri ci ama«,   l«inr*u«tri. r*nufacturi>re (non cemprxe 1. acteur agriar) 

evplo^it  1C 000 parafes en 1Ç70 c3ntr*  11 eoo „ 1954,  a« eoura d. 0.tta périme 
«. valaur ajouté* ..t PaSsée ,. 126   ,inion. c,f ^^ ,  ^ ^^ ^ ^^ 

1°*    c^4aUon  i^rrti-^riüaa ~ »it^t^n ,• la ftn   ;    l^r 

A 1. fin de 197C,  1. :;o«vm.«ant a**it accordé daa »Développant cartlíieata» à 

110 .«traprie.* industrielles, dont 7C étaient entrées an exploitation.    Catta «ata 

rarità d'ttre mentionnée parca Hu'elìfe ^^»a l'^orc. d »un elmmmmì radicai aaa» 

la mirateci, du dévalepp.^ indu.trieì.    Us entrepris crééa* ju.^à catta «*t. 

'** L plupaH da« ca. eoua l. résim dea »Devclop.ent certificate«) fabriquaient 

v->rmie*lleB, margarine, huileg vé-*t*l#r    là-..*.» 4 • »   ,    *, ._^ 
•      Xim* w^lìller»  i«_.waa des-W! ratée, »«Intera at vernie, caá 

c¿ room cue,  citent en VTAA «t  •>*. «,«    xi* ^^ , m an vrac «t en n,.c, «étants an béton, cloua, o^skm, acetre*., 
calages da parquets,  rideaux de ramatura, bou, ien   va*.*.** „ *   , urw» °°«ci«bf meweats, rouble, métallique., 
^ •- ,.      •„rt.. .l„t„,  eaKn,,  ,rtic„. comMMt,f  lmM 

ce--,*«,., .!„,.., snc.u,tl^g ., brniMtt) rihM d8 wrr> «-     - 

--,_-».«.., r...... ,,4uni„u.., ».,. triv,Ilu> ^^ 4.„ "      * * 

n..-.?ia4ne, profilée et  Uiinés C'^cier     4 r.«t*Ä   ?-•      J 

avxient «4 approuva      une «ali« pouvant produire 100 nnr •« 

Par a, et una f^Me de panreauxT W! Z 9immi' ^^i• 
5 003 tonna. Dar „      r      , ^»^* - b«a de baeaaea,  d^ CÄpÄClte d, 
?  AJ torma, par an.    Ces deux entreprise« devront a«*.*— , «- 
, «^    *• * rem «pertar una Oroaee oartia de iwr 
production pour utillaar ¿ plein leur carità      1 •    , . 
'rena, temine .* ,    r v c^c"*-    L'u.in. d'engrai, chimica a.t .ra^a. taminéa et 1. fâfcri^e ,# p,^^ ^ ^ ^ ^^ 
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11.     Le marché  launciw ¿tant  rmi   lir-orUn*,   íes entrepris industriell« ont 

dìfficile«*ent  pu utiii8#r *  plein  i«ur capaci'.é H«  oro .lue Mon,  -»l^e #n travaillant  à 

une nuli  equip«.     Les exportations n'ont  j   « perms db  renéd  %r à cette »ituation du 

fait qu« lee prix star i«^  narché«  étranjers étaient trop bas et 4u« le marcha  intérieur 

n'offrait pas une base  suffisant« pour servir de trwnplin MX exportations.     La plupart 

<^*fl entrances  industrielles crée«?   'an3  les Mmimr  50 dépendaient dane un« grand« 

•ww?* de matières premières et de deni-preduit« importés    u nl«ur ajouté« «at «n 

TOyenne de  M) í  40   ' naif dans certain« recteur«t  coa«« celui lu mtubie,  »11« atteint 

50 '• .    les reeeourees affectées «a tow'.B de roulement étalent aussi importantes que 1« 

coflt des i«moMU«»tionr  ¿ni enlevaient en Tienne ^ 12 000 roupies par pereonne 
e*Rplo*ée* 

IV-    festive. ,,«ffl.V|U«g de IgTC- à 1Q7g - 2«p franche industrielle de Fériée 

12. Le nMbr« d'swpleia nwwn« créé« par l'industrialisation à la fin des 

années 60 était décevant.    La croissance déstographique »'était ralentie, mis la nain- 

d'oeuvre continuait d« s'accroître rapidement.    Le gouvernement ¿a eoalitien 3#r.etitué 

apr*s 1»indépendance, en 1969, a alors en^é la lutta pour 1 ' indépendance) éeene«i%u« 

av«c pour devise "le développement ou la «sort". 

13. Le fouvemeisent s'est r«n4u compte ^ue la eeule véritable ressource d« l'île, 

c'était sa ia i n-d »oeuvre jeun« et   salifié«,    Ses industriels suisses, gal avaient 

eonnetie* d'expédier * "auriee dee pierres d'horlogerie peur If  taille de pivots de 

»outre, ont découvert que la productivité de la main-d'oeuvre était plue «levée quHle 

ne le pensaient.    Le« milieu* d'affaires et 1« ^uverneaent étaient prit« à lancer une 

«tratéfie d'industrialisation orientée vere l'exportation.    La loi instituant une »MM 

franche industrielle a été adoptée en décembre 1970. 

14. Il fallait créer d'urgence des emplois nouveaux, et l'on n'avait pas le tempe 

d'implanter un. infrastructure nouvelle.    L'île était peu étendu« maie possédait un bon 

réseau routier et  il y avait presque partout suffisaient d'eau et d'électricité pour 

les activités industrielles.    Dans ces conditions, la son« franche industriell© a été 

conçue non pas cowne une enclave unique ^ais comm une série de zones industrielle3 

éparpillées dans l'îl., h proximité de la main~d»oeuvre.    On a institué un système 

d'usines exercées pour éviter ciue la production ne soit pas écoulée sur le marché 
intérieur. 
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15. Pour attirar les industriels dans l'île,  le gouvernement a adopté un train 

de ntiurti d'encouragement véritablement  sáduieanteB (voir annexa B) ; en effet,  les 

avantages devaient  contrebalancer les rie uee pour des inveì cieseurc éventuels ,.rui ne 

connaissaient pair;    auriee.    Le coût de la   lain-«-''oeuvre était  br.s*,  mais l'on a 

surtout ils l'accent   sur l'intelligence et  1er-  Aicultrs d'adaptation de la Piain- 

d'oeuvre.    le couverne-rient a établi une  lifite dee industri e e -¡u'il  souhaitait 

attirer et a prie dec dispositions pour favoriser leur implantation. 

16. On e'eat  fixé pour objectif de créer /? 000 nouveau;: emplois peraanonts 

dans l'industrie pour 19CO (contre 9 000 personnes employées dans le secteur manu- 

facturier en 1970).     Le nombre d'entreprise a induit riel les attirées jusqu'ici dans 

l'île a dépassé tou»  les espoirs jusqu'.   octobre 1973» 4 5 entreprises exportatrices 

occupant plut de 13 000 personnes et 2b entreprises occupant 2 400 personnes avaient 

été autorisées h s'installer.    Il restait I  examiner les demandes de 35 firmes qui 

souhaitaient s'installer dans la zone franche industrielle et celles de 19 autres 

entreprises industrielles, soit au total  1b 000 emplois supplémentaires.    A la fin 

ém 1972» les nouvelles usines entrées en exploitation occupaient 2 200 personnes da 

piti«,  ce nombre devrait dépasser 5 000 i. la fin ¿e 1973. 

17«    Us entreprises industriell« c »ééee ou dont la création est envisagé? 

Mai 4nn«éréei dane  l'annexe îl.    Le» exportations du secteur di la confection devrais» 

atteindre 20 nillions de roupies en 1973.    La productivité élevée de la raain-d'oeuvn 

locale a été cenfirwée dans d'autres activité? industrielles telles 4ue la taille de 

distants et d'autre« pierres, l'assemblage de composants électroniques et la fabri- 

cation de ¿©uete et de modèles réduits de bateaux. 

!ain-d'oeuvre fMiniai : sans nullification, 3,36 roupies par Jour 
qualifiée, 5,40 roupies par Jour 

l'ain-d'oeuvre naeeulint : sane qualification, 7 roupies par jour 
qualifiée, de 10,00   - 17,40 roupies par Jour. 

(1 dollar de« Statr-Ünis * 5,6© roupies    au ri ci enne B). 
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1u.    La creation de ces entreprises a eu un effet d'entraînement  sur les entre- 

prises industrielle« existantes qui fournissaient dee matières premières et des embal- 

lages.    La petite industrie et  la construe  ion en ont aussi * ânéficié.    En fait, 

l'expansion rapide du secteur manufacturier a accéléré le aevyxoppement c^e toute 

1'économie. 

19. On a adopté une politique de souplesse ;   l'égard des investissements 

étrangers dans la zone franche industrielle.    Près de la moitié des usines installées 

jusqu'ici appartiennent  t. 100 •' k des  étrangers,   il  s'ajit surtout d'entreprises 

effectuant des travaux sous-traités pour le compte de leur propriétaire étranger. 

!ais les pouvoirs publics demandent généralement à l'investisseur étranger d'accepter 

une participation locale de 30 ,', au capital social „e ces entreprises,  ces partici- 

pations sont prises par des investisseurr, mauriciens ou par la Banque de développement. 

Les reeures d'encouragement aux investissements dans la zone franche industrielle 

peuvent être invoquées par des entreprises dont le capital est en majorité mauricien 

et plusieurs entreprises de ce type ont été créées. 

20. Pour mettre en oeuvre le programme relatif c, la zone franche industrielle, 

il a fallu apporter *, l'organisation du Finistère du commerce et de l'industrie et 

aux méthodes de travail appliquées par ce Finistère d'importantes modifications qui 

ont  été opérées avec l'assistance fournie par les Nations Unies (OFUDI et CFUCED) 

et par des sources bilatérales.    On s'est particulièrement efforcé d'identifier lec 

entreprises industrielles qui pourraient s'établir dans la zone, de les encourager à 

le faire en créant un climat favorable aux investissements et -•'"accélérer l'examen 

dee demandes d'investissement.    Avec l'aide de l'ONUDI,  on a créé au sein du 

Finistère trois services chargés respectivement des tâches suivantes  : promotion, 

rassemblement des données et évaluation des projets.    On prévoit d'installer ces 

services dans un bâtiment séparé. 

21. Des progrès importants ont été réalisés en matière d'infrastructure et de 

formation de la main-d'oeuvre, mais il a été difficile de suivre dans ce domaine  le 

rythm« de l'évolution extrêmement rapide dont on vient de parler.    Une nouvelle zone 

industrielle est en cours d'installation avec l'aide du Groupe de la Banque mondial« 

et, avec l'assistance britannique, on procède à 1'aménagement dans le cadre de la 

zone franche d'un terrain, de 100 hectares, d'un seul tenant,  situé à proximité 

ioiaéeiiate du port principal. 
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22. A long terme, on vise è diversifier la structure de l'industrie en attirant 

des entreprises utilisatrices d'une -ain-d'oeuvre plus salifiée.    On étudie actuel- 

lèvent,  avec l'assistance de l'ONUDI,  la possibilité d'étendre les opérations de 
sous-traitance. 

23. Le développement de ces opérations ne sera possible cue si les marchés 

d'Europe et d'ailleurs s'ouvrent aux exportations rmuricieruies.    üaurice a déjà invoqué 

le système généralisé de préférences offert par la Communauté européenne et en    1Q?? w, 

exportations en ont bénéficié è concurrence de 3,3 allions de roupies.    La signature 

d'un accord d'association peut ouvrir plus lardent le marché de la CEE; lîaurioe a 

d'ailleurs été le prenier pa-s en voie du développement du Commonwealth à signer un 

accord de ce genre le 1er juillet  ic73.    0n envisage d'entreprendre dans l'île la 

fabrication de tissus de ooton et de laine pour ^e les articles de confection exporté, 

soient conforme, aux règles d'crimine *u ressent l'entrée des marchandises dan. la 
Conaunauté économique européenne. 
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JSSSXi B 

UiDPJC 

•"""I8! ''*"'"','""•"« """- <Miter lea entreprise. indu.tH.ll.. 
¿.e/lnstaller'dans ù «m. franche lnauBtri.il, d. |S!    tt 

t.   ^..ration totale a. paieme„t d8s ároita et deJ taJwa > ^„„^ „ 

2.    ^ration tota!, *, palean, da0 ^ ^ ^ à , ^ 

«l«rt. frappant l„ «ti.r.s premieres, !.. élélMntB et lM prodlàU,     ~°"\ 

(» l'.xc.Ptlo„ d.s oPlritu.M, du taw et a,0 produit, petroli!) 

3* Z' TT'P0Ur U rwenu d" soolét<is pondant ,0 - » — * «o «. „ 
Zll " *- déterainée - "48 i,i-«t - ~1. »¿ 

4. Bxonoratlon pendant ci», ans de Li^t „ les dividendM. 

5. LiWté d. rapatriât dea capita«, ,t d. v.r..B.»t à Mitran», d.s bfa.flM. 
•t 4« divide., pour los 80ciátÍB autori,.M. ~*" bfa«fl°" 

6. Fourniture d'inergie électrique à un tarif préfer.ntl.1. 

vu. d-importer deo •««, premier... ^^   <x»»tMUlMj « 

8.   Fournltur. d. locaux industriel, .„ beton „mti 

'• zzarde ,o MS
 

à —- * » •• * -— — *. ««. «. 
,0, r«r.rr:„~ie - - - -~- » «—. - j 
1..   -=t d.s .station, par U. _ oo^roUL. a d.. talBt ^ 



Iù/Wì.\%/V>  RKSVH3 
í''H;V   11 

iti 

|2. 

13. 

H. 

13. 

16. 

di  17. 

te. 

i* 

ki. 

¿2. 

[23. 

Í24. 

üxonération des droits de manutention et autres taxes portuaires perçus par 

l'3tat sur les élément., importés destinée aux entreprises exportatrices. 

exonération des droite d'enregiotren.rfc sur les terrain,   et bStiments achetée 

par les nouvelles entreprises industrielles. 

Location,  à des conditions avantageuses, de terrains situés à proximité de certain« 
ensembles d'habitation. 

Octroi d'autorisations permanentes de résider aux promoteurs ou actionnaires 

lorsque l'importance de leurs investissements le justifie. 

Accomplissement en 24 heures des formalités douanières à l'entrée et à la sortie 
des marchandises. 

Priorité,  dans toute la mesure du possible, pour l'octroi par la Banque de dévelop- 

pement de lîaurice, de capitaux à investir. 

Assistance des services du commerce extérieur qui fournirent aux exportateur* dee 

renaeignenents sur les marché étrangers et leur en facilitent l'accès. 

Contribution de l'état aux dépenses occasionnées par l'envoi de missions commer- 

ciales autorisées, par la participation aux foires et la publicité colleotive. 

Né eolation directe entre les pouvoir publics, les sociétés de navigation et 

le» compagnies aériennes en vue d'obtenir des taux de fret avantageux. 

Exonération de l'impôt sur les revenus des capitaux étrangers investie à Maurioe, 

s'ils ne sont pas transférés mais réinvestis dans l'île. 

Octroi immédiat de licences d'importation pour les machines, les matières 

premières et les produits demi-finis et octroi immédiat de licences d'exportation 
pour les produits finis. 

Ouarantie oontre les nationalisations (Sessional Paper No 2 de 1963). 

Règlement équitable des différends,  le Gouvernement mauricien étant partie à la 

Conrention sur le règlement des différends relatifs aux investissement», dont 

l'application s'effectue sous les auspices de la Banque internationale pour la 

reconstruction et le développement. 
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ESPAÑOL 
Original: IDOLES 

Reunión sobre las estrategias y políticas de 
desarrollo industrial en países pequeños 

Viena,  26 - 30 noviembre 1973 

ESTRATEGIA Y POLÍTICAS IE DESARROLLO INDUSTRIALI    LA 
EXPERIENCIA DE MAURICIO,  1950-1972 

por 

Benoit Arouff* 

<®W/ 

I*      Consideraciones básicas 

1.      Mauricio es una isla pequeña (I.865 km ) situada en el Océano Indico,  frente a 

la costa oriental de Africa;    su población,  compuesta por varias razas, es de 

870*000 habitantes.    La isla tiene pocos recursos minerales y, hasta los años 60,   la 

economía dependió casi exclusivamente de la elaboración del azúcar con miras a la 

exportación;    se cultiva cierta cantidad de té,  pero la mayor parte de la escasa tierra 

de cultivo disponible se necesita para cultivar alimentos.    Por consiguiente, durante 

el último decenio,  la estrategia de desarrollo se ha orientado hacia el turismo y la 

industria con el fin de diversificar la economía y proporcionar empleos para la mano 

de obra, en rápido crecimiento, de la isla. 

Secretario de Desarrollo Industrial del Ministerio de Industria y Comercio 
de Maurioio. 

1/ -/ El presente resumen ha sido preparado por la Secretaria de la OBUDI basándose 
en el trabajo presentado por el autor.    Las opiniones que éste expresa no reflejan 
necesariamente las de la Secretaría de la OHUDI.    El presente documento no ha pasado 
por loe servicios de edición de la fecretarfa ie la ONUDI. 

id.73-7546 





2.       Para crear la i»a^n  le un luar .coniente  ;-m  ir- turi,*- 7  lo,  industrials 

i   li   vez,   Minricic   cuanta   for,   Viri""-   rr   r^*i.t-    ir¡,;,-„„ s •a'  'lri--  v.:,r.„iji;,  îr.iciurr.    .-Jt.^jr. ••:   inter,   cow re sul tide 
de  la herencia  -clonia  - de 1.  diversidad  ir- nzis   |ut   li femar.,   U   pcbl ición eie 

isla es  tiling«,   tolera .ion al   foriero ,7 „,  rs^tiv* pira   1., nu.va,  ideas.     La isla 

es bella y  tiene un rli»  strepici!.     IMA bien  Htuad.,  pue  .e ,ncuentr» en el   crue 

4e  tro, océano, y  aobre  la rut, nnriUma  it :?uropi   x ^ dc-i.  *ie  :,e erri «1 Carni 
de 3uez. 

3.       El autor examina el  desarrollo industri il del  nata,   dividendolo on tro3 et*P%s 
distintas;     el   nerto^o  enif  \n  ».-r.*.»   i<i-i i *    , 

^        '° ^   •"* a-Dta  '¡M,    el   «riodo cocí ..rendido -ntre  V)Û} y 19701    y 
al periodo ^ « de  l9n ,  i:m.    ob„onri ^ Qn ^  Qì ^^ ^ ^ ^^ ^ 

industrializan da Mauricio ,0 modificò  ridi e* Ir• to;     da3pué.  ic wo urn coaisio«, 

encabad, yor el Ministro  de Co»«io e  Industria,   hubo efectuado un, vi,j.  p>ra ..tudUr 

1* «xperiencia da  Taiwan,   fFon, Konfc,   3ÌB(ripuP y ^erto  aic0>  ol roMerao ^ ^^ 

««»cié su  intención do erCir las ^ pm U Producción Exportable«.    For con.igui.nt. 

en  fa» dlti«8 seccione, del  trabajo .qui  rorido  tratan ,c lo, recitado, „bfnido. 

* Partir do  1970 «odiato  la prosecusién i, una e.trifgi, de industrialuaciôn ortwUto 
hacia  la exportación. 

4.      H, habido qua aumontar IOB inceso* «fa divins para findet« el «/er W1WC & 

la« importación«« do maquinaria f equip© r#«i*rid*»   »• oí  ^-«,M  n     •   .*    A   .   , 
-f     *    k    W5wrv9M  ''-r,i el dviSirrollo industrial ®n lot 

«ti», do« *,..     »ta*»«,  ,„„ ltaartclo>   lo,   )rocios dol ^ücnr en ai mrOTdo 

libi-, h»„ „Mdo,  non le •u  to« i^re30a obtjnld<,. Mdi„,tc u „^^ ^,M„,„ 

considerablemente er. 197?:    »n 1n7^     1^ „»-^.+ ,  4 ^ 
?,«-,    en iyij,   JìR exhortaciones do manufacturas ya eran notatola« 

y so prava cm« «agirán creciendo ro^ulamm^  duranti,   los anos  70. 

II.    3\ .desarrollo industrial hasta  1Q-M 

5.      El aeúcar o«,   do.de hace «cho tier.pr,,   U principi  tndu.tri* de Marida.    U i.U 

produce  al año 700,000 toneHda« métricas  d* aZllcar,   ^  m o.port^ torta«,  ~e„ U 

«ci-idn d.  3C.0OO toneladas.  „,3 d«  U ffiitad ^  ^ p^cci¿ft ?Q ^  ^ ^^ ^^ 

an vxrtud de un contrato a   larfo ,la20)  a Procio fijo.    E1  ,»c,r M proAiea en 21   ^^ 

me ~pU>n a 6.000 trajadoro.5    se utili« par, pro&cir mlWM f alcohol {^9 

producto, destinados al  con•  local y a 1, mutria),     la a^or part, d.1 ^u, m        • 

utilwn co»o co^buBtiblo,   pe^  tibien sirvo c0Btó murta Pri^ para talaros de 
¡articulan, 

•!.      La preducciín * tí  ^irií l.;».rt*cU oo»rci»l dur«t,  lo. »floa 50,    ^ 1972 
«o „reducid ,.70C  ,.„„4,.  *  u on ooht  fibrx0%3>   ^  ^^^ ^^^^ ß 



« 6,000 per señar;,     ,"Je  fiorici." 

Toabién je  producon  fi; re-  ic- 

on 3 icos <»n um piuca citot-U 

1.000  person«s. 
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H.H.       i': 

2ata3  industrias hndla or,  lì  %rrvul*un f-*r~r.   lio  orar-! 
industrial   durar;to   u, arie >0.     L't«  oportunid, i dC     .: 

fahrte*  -ir*   empico 

no  'mson tibor  ->i  mi«*c  rite», 
miy rápido,   de oreciisiento  de   U DO.J1.-T Mr  ¡' •     ¿   •. • n       ?>   I ,- >        .   . p    4   "icr- l ••' •/*   JTU-iJ«     .w.  V;. i,   •. 1  desvaa W   «a habí-» 
•xtandido Äiohisiao.    Afcrtunadu.ur,^.   i-.   x,f..K     J,,   ,7<     P   •     , ,   ,   ». '       ("''--' ' '   %r-   i'u...  r d<    lJi i  fue  »norac-.    A fir¡ 
«le curai izar los ahorros  ro *ul ant«t K ->- i -*   > --.   •»•„>-„; •    , UiU"  J" ri-.ia i .„*  ,r.ver»ior«.3 on  li  industria,   ni  ''cbieroo 
lonze lina campana de ii.dustri àiii-ión, 

ïn' .LAJ£\^.IT»,0.'lBÌR11> ^  ¿ndu3trialitri£Ji¿R>   i.>Sì-itf<i 

S.      Sm nuncio la «yUcAc-ión d* una m^ politici  industria    îôauricio lbn a Mp«lr 

.«•pendiendo do  la imciatxv, privada,    o] Cotarro no  3j  p^f, mciomliwr u lBdMtrU# 

* s# cwitUaría a los  invar«icRistas sjrtrarjcres li  libr-5 r*pitriacidr. à* coital  , 

Äividendes.     3e prescribieron nuevoa  m^Uvc-ì   t  U   inversiir.,   ,   Si^ri 

i}    !!Ì!ÌÌ!CUient0* ÌlfWB *,W!yh0H y ^-:» -J*   i«â<,rt%cié„  .mtoccioni••..». e*» 
re«.>ecto a un; cintidud o fulvalont« al *),.' d*  lag mcgsidad^ d«l «*r<^¿o  lo^l- 

d)    «Mncion de-  iapuoitos sobr^ utliWt,iw y divicbndoe por «   p, riodo  d* «> ^«, 
b*»»da en or. •»Cirtific-adc  do Desarrcllo-'i 

#)    ^8liÜ¡9 d# W  3*rî° d" TkimTnìllr> •cie* «*"*>.   i ti,«-« * liiurtf« ftiromteles, 
9M  puecten  representar hasta ai 5C> d* io« c^sto. « c»-itil de w ^jfw.ctoj 

f)    Wi^ «•   farina« no«fxli*i.^B   4 cambio  Oc 1   ,rtpD 4e «A alliier nkitiioltiiüi 

p.      íhírmnta tras anos,  ul  ,rosri*,  tuw ^u« tmcmr fronte a la ^•iat.ficia d»  lo« eea.1^ 

étantes (q,» acuciaron fr%nda. oartididia te »ti.tor^UF #n svialo« di i%« „mlii te 

¿•portée««) y 4« los conmwidorts { jue «iguiere« ^aostrwdo an. tmrU »mtemmi* per 

loa artículos iapertodos).    Poco * poco,   los colerci***« ••pasaron % dl st ri Wir Ics 

preàietoe é* fabricación meiosi y lo. -onsumdom, s« voi-zisron »<* tolsmiit.s.    m 1970, 

uji 40^ de la dsaand« nacioni.  d« Menés d* consu« estaba cubierto  per 1«*  Industri»* 

do Manicio;     la mutria wufvtuNn («cLudo si  arìcnr) t^l.a^  » 18.000 persona« 

•n 1970,  centra 11.300 *n  19645     «mot« s»ts mi«o  triodo,  el vaior  irrsr»*> i^*» * 

126 millones de rupias a ¿m millones fe  rupias. 

i 



'C.      Ir.*.! •i ¿a ri : l-A. ?í   'il   f,' »ir. " 1 

.vi   ff-rvir.o   ->;   TO,    -1 '•.-tierno  l.úíi «and' 

•riva,   a.;   li?  ,uilt;   .'^   y .   h .cf i;.   -r.i^i-.lc   i     t rcdu 

"*   i a  mtro-iurci*r.   dt- ur »•. re irJ 
UEO i r':-i.l 

r, i; 

i ili. 

li .. e < r  !.. 

•-.1rs  <i.,   ,!osarro lo a 110  indus- 

>.   ci'i .,?ti. fochi porque 

i".  lo   ics.mollo   industrial 

• .j*a  Ccrhx (principalmente *el   ,r:ls.     3.tr^   1 tn   industrias   ,u.    '£   f   -ían cromie   h'.-'t- 

-••n virtud im  rcrtifi.-T.di.-c te  acjvrrollc)   ;.(ufb.u;  1-  J(   pluorfu^r.   i..-   los   productos 

3it-ui.-r.»enï     -urvozi.*,   ginebra,   araeliuis,  -.ncurt ido--,   •-..•.eta*  mmtmticiaa,   margarini, 

a<:eit, * vsfetrles,  verdura* y nortaizvlar.   Leñhid^tad..-,    unturas y birnicea,   anhídrido 

carbonice,   pmducrc-B de  cemento  armado / mar;ut...nriór: y cupido  do  e-monto * granel, 

•-!»**>«,   oxígeno,   -icítilMüc,   Ualdo'jvj.   postile,   candelas,   -rei.diü   d* veetir»   muebles 

»etaUsos,   colchones de  Muelle»,   .^poje^    Hbón,   eosmétiern,   hojas  de   ifeitar,  ¿guantes 

de &*ucho,  encáustico«,   fibra   !o vidrio    prrduotop de pHaticc reforzxdo,  muebles meta- 

lieos,  üsampuladoa do pipel •/ d,- cartón wn »nvasado,   .iMrtico alveolar,   diamantes y 

rubíes  industriales,   puertas 7 vtr.tv.is me tilléis,  entru-turaa metílicas,   coreas de tela 

•«tilica,  preduotos de -aombre 7 producici  do  acero   i ainado,   .si  como elaboración primrii 

y «eeundaria l,  1, »adsra.    En enta fach, tibien 30 haMan aprobado dos  proyector impor- 

tantes!    um   „Unta de  fertilizante«   (ulMcos,   oor. um cvncidad de producción do 

tOO.000  tonoladas amalee, y urA plv,tl d@  ublorcfl do p:irtículas C0R um capacidad ^ 

producción da 5.000 tomUéxM ir**;^   ^ utiii.a ,1 Mr:,o como  principal materia prima; 

ufes  tsndrfe *io sxportar cvtidide* coi.siderxbieH ^.ra consumir utili.« plenamente 

m capacidad do  producción,    La plut, de   fertilisante« químicos osta a punto de  termi- 

nar»*,  aient na qu« la de  tafclsroi do partí-ui^ ya uetá funcionando. 

11.    Dôbido a lo reduci lo  ctel «ecarte  ración ,1,   l-s industria  locáis,  tuvieran dlfioul-      " 

tad.« en conseguir la pb»a utilización do  «u capacidad de producción,   incluso trabajando 

en UP solo  turno.    Us curticiones no constituían um solución ^^e  lo8 precioa -raB      ¡ 

demasiado bajos y «1 creído interno  demasiado reducido pirn sarvir de b.%Be de laua- 

-isnto d«  1.« ^nta, -d« expertxciín.    .^ la myor P,rte do la3 industrias ore.das durant, 

al dscenlo d^  1^-0 -^ habían d« ocurrir on «edid- conaiderabie  a noriales y oo.ro- 

nentee i.port^do«- y la tasa de valor i^refíado alcanza un promedio  de 30 - 40^?    para 

a«um. invetria., co.e 1, de lo, ouoblo.,   UCfa a aor d^l 5055.    La3 mcesidade. en 

mUrU de capital de explotación h.a.. sido iguales al capital fijo  invertido, es decir 

w»s 12.000 mpii« p©r tecleado,  como término œedio. 



F^roduoc ion jixpor t_ .b Le-1 "(zfp?])" "''"•* '  

1?.      -il  encano  volunon  .loi  üH-U   ;r<: acij   ,or  la  indus c^ializ- v; ion a   finalem  de   loa 

anca  sesenta  fue  um desilusión.    Au^e el ereeiri^ío   ,'c  la población h abía aflojado, 

seguía aumentando   rapidamente  ni nú^-rc de  peonar .mc  pa^ban   x cnfCrooir  la fu,rzi  de 

trabajo.    SI r'cbiorno  do  coalición constituido .-n  1>6v   '-  raí.  do  la  independencia 

cmtabló una batalla inspira en el   loia-, -désarroi lai-f;e  u morir',   anra ver a.   lograr 
la independencia económica del   país. 

,   13.    21 fiobierno ech<5  do ver que el   recurro    trinci val  de Mauricio ora  BU fuerza de 

trabajo,   joven y bien preparad:..     Lo:*   fabricantes suizoy  que habían  apozado  a enviar 

a Mauricio  piedras  industriales  con las «aw  fabricar pivotea para relojes  :n encon- 

traron con -que la productividad ora superior a lo  que esperaban.     Tanto  IOB medios 

comerciales e  industriales corno   Us autoridades estaban  di, cestos  a  ir,Untar una estra- 

tegia de industrialización orientada hacia la exportación.    Br. diciembre da   1970 se 

promulgó una  ley encaminada al establecimiento do una,- zonas en las que transformar 

productos destinados  a  la exportación (Ley aobre Zonas para la Producción Importable). 

14.    La necesidad de crear puestos de  trabajo era tan urgente que no hubo  tiempo de 

desarrollar servicios de  infraestructura nuevos y separados;     la isla era pequeña,     la 

red viaria ora buena;    y en la ruayoría de  los lujaren  se  disponía de   agua y electricidad 

suficientes para la »ayoría de loe  oroec.-os de fabricación.    Por consiguiente,  al 

implantar el   róCimcn ZF3 no  .-.e  pensó an establecer una zona aparte,   .aislada de  su 

entorno,  sino en croar una serio  de zonas industriales,   dispersa por toda la isla, 

aituadas en aquellos lu-aroo en  que se  dispusiera con facilidad de  la mano  de obra nece- 

a-aria.    Para que lo* productos  asi fabricados no se filtraran al mercado interno,   se 

estableció un sistema de  "fábricas con rerlaen de  zona franca-'. 

15-    Para atraer  i la industria a Mauricio  so concedieron incentivos verdaderamente 

atractivos (véase ol Anexo  B);     los incentivos oran ¿-onerosos porque  el iman había de 

ser lo  suficientemente  fuerte para contrarrestar el factor riesgo,   tal como  podrían 

verlo quienes pensasen en invertir en ïiauricio y no conociesen la situación del  país. 

Aunque los coatoa de mano de obra «ranbajóse,  se hizo hincapié principalmente en la 

adaptabilidad y en  la inteligencia de  la mano de obra,    MI Gobierno putlicó una lista 

del tipo de  industrias que  se deseaba atraer y empezó a promoverlas. 

V   Mano  de obra femenino.!     jornal  de Z,i'> rupias pan el  person-.! no  calificado. 
M , jornal de  5,40 rupias para el  personal calificado. 
Mano  de obra masculina;   jornal de  7,00 rupias pan el  personal no  calificado. 

jornal de  10,80 a 17,40 rupias pan  el -oorsonal 
calificado. 

(1  dólar 32.UU.  =. 5,60 rupias rnauricionas). 



Io.     Se   fijó el  objetivo de  crear 42.000 nuovo« puesto.--:   ,cmanontoo de  trabajo on la 

industria para  1}d0,   (frente .1 une 3 j.000 empie ido.: on el   sector manufacturero en I970). 

El número  de  industria, atraído  hasta ahora ha excedido cas esperanza^     hasta octubre' 

do   1973,   se habían  aprobado ,;-,   industrias d<   asportation,   íUO  proporcionaban mas de 

13.000 puesto« de   trabajo,  y otras  ¿'<   industrias,   que proporcionaban 2.4OO  puestos de 

trabajo.     Adonis,   estaban pendientes de  litación solicitudes  de   ^ empresas que  se 

interesaban por participar en el  ráVimon 2PB, y de otras   V)  industrias ais;     estas 

industria crearían  1..00O nuevos  pastos do  trabajo.    La. nuevas fábricas que ya estaban 

en funcionamiento  a fines de   1972 proporcionaron 2.200 puectos  de  trabajo  mas;     para 

fines de   1973 al número pisará probablemente üe  5.000, 

17.    El  tipo de   industrias establecidas 0 on estudio  ,0  indica en el Anexo D.     Las 

exportaciones de  la industria do  confección de prondts de vestir lloaran probablemente 

* alcanzar un valor de 20 millones  de  rupias en  1-73-    Otras  xndustrxas,   tales como 1, 

talla do   diamantes y  de otras piedras precios,   el monti je  do  componentes  de aparatos 

electrónicos y  la fabricadnr ¿\r-  mnHnin.,  .11. .> .aor.cacion ic  modelos ,.u eiLuarcaciones y otros  ju/rictes han probado 

la elevada productividad de  la ranno  de  obra local, 

18.    A su vez,   la creación de estas  industrias ha estillado  la actividad do  las indus- 

tria existentes que  les proporcionan materias primas y so ocupan dol envasado.    También 

el  sector  de la pequeña industria y el  ramo de  la construcción han notado   los efecto* 

beneficiosos de  la nueva industria.    to efecto,  cabe decir Tue  toda la economía ha cobrado 

impulso como consecuencia de  la ránida r.vn,,,^íri rVll   ...   , _    x x..     -i-iuj,  „xp .ns 1 on de 1 soctor manufacturero. 

13.    fc «»»to a u propiedad a0  11B mausf i,s ^^  d ^„ zp2,  3e ,M 

u. poUtica •y flKiU,    u nitad ia Us MbrlcM e3tnbl0(¡ida(i hasti ^^    son fc 

propiedad  totalmente extran ieri-     qp   f^-+n -^»,        1 •r njera,     se   tr,ta principalmente  de empresas que  trabajan para 
un propietario extranjero mediante   acuerdos de  subcort-t^-iA.       - b ae -'UDcontxatacion.     Sin embargo,  como regla 

ona;    esto  se ha conse- 
eenenl,  ol Cobierno exice quo un 30,2 do 1-. Propiofcd BOV -ut6ct 
*«. EraciaE ,1 olpltll lmnl „ ,,  ^ .lportMlflMH ^ B^ ^ ^ 

ofrecen también a las empresas enr  r.mt«i  •-     •   • 

se han establecido al^L "^ 'Wrlt~i0'  * lM ^ **"» 

i;r.:piicar :x pr°^zre *• —^ ^dr c^os de ^„^ en ta 
r^aexon y en los procedimientos del Ministerio  de In4l8tpin , ComercÍQ>    Esto ge 

logro con asistencia  de  las daciones Unidas (OIJUDI y IPTTAPl  , H.  *      x       , 
hiw^i       c x' wuuiix y u^CiAD; y de fuentes de ayuda 
bix^ter^l.     Se presto especial atención a la identificar i Ar ^   •   i    x   • 
^v:,:.,,  „ . . mentii icación de  industrias con grandes 
posibilidades;     a la promoción de  estas  industria- v ^ „„      u-     x 

•x «       .   • ¿ñauaría,, y de un ambiente propicio a la inver- 
sión en Mauricio,  en «meni,    y a 1-  a-iliz-ciór d,-   i       + ,   -x 

, a,liiz.oion de  los trámites aplicables a las 



solitudes do inversión.    Con ayuda de „ om>l¡  BQ „, orf;mi2,do ^ ^^ 4el 

Minuterie en tres grupos    «n finip0 d0 Pronûci(5n.    m Orupo do ^.^ ^ ^^ 

y un Crupo de Evaluación de Proyectos.    Para .1 futuro se  tiene previsto „, cada une 
de estos servicios tenca edificio propio. 

31.    La introducción do „Joras considerables en 1.a infraestructura fisica y en la 

capacitación de la -ano de obra no ha pooido seguir el vivisi«, peso arcado por el 

desarrollo,   inesperadamente ripido, a cue ya nos henos referido.    So esta creando un 

nuevo paroue industrial,   con ayuda del Krupo del Banco Mundial, y se esta planeando, 

con asistencia británica,  la creación de una zona franca,  de unas 100 hectáreas, en 
terrenos contiguos al puerto principal. 

22. El objetivo que se persigo a largo plazo es el de «pilar la estructura 

industrial existente atrayendo industrias que requieran aptitudes profesionales nds 

especializadas.    Con ayuda de la OMJDI,  se esti estudiando  la posibilidad de ampliar 
la gama de operaciones de subcontratación. 

23. La evolución ulterior dependerá do que se pued. o *> conseguir fácil acceso a 

los mercados de Suropa j de otras regiones.   laricio se ha acogido ya al Si stem 

Centralizo de Preferencias que ofrece la Convidad Sconósca Europea, y a 08te 

programa se acogieron sus export aciones en 1972,  por un volumen de 3,3 millones de 

rupias.    Sin embarco,  mediante un acuerdo de asociación se puede obtener un acceso 

ais fácil al mercado de la Comunidad Economica Europea,    Hauricio fue el primer pals 

en desarrollo del Commom*ealth que firmo uno de estos acuerdos,  el 1» de julio de 1973 

Se está estudiando  la posibilidad de producir telas de algoddn y de lana a fin de 

que las exportaciones de prenda de vestir cumplan las reglas sobre "país de origen» 

establecidas para la entrada en la Comunidad Económica Europea. 
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ANEXO D 

MAURICIO 

Ä^jJJSS. utilizado s ^onforme_i  La ley ZW, 
JRâ.r.a. .:itr'leT indûVtriaV* 

1. 

2. 

3. 

4. 

rt 5. 

6. 

7. 

* 8. 

9. 

10. 

11. 

12. 

Exención completa del  paGo de derechos de  importación o de contribución.,,  indi- 

rectas sobre los Menés de capital  (maquinaria,   bienes de equip« y recibios); 

Exención completa del  ^0 de derecho, de importación y de contribuciones indi- 

rectas  sobre materias primas,  componentes y artículos  semiacabados (exceptuados 

las bebidas alcohólicas,  el tabaco y los productos  del  petróleo); 

Exención completa del  impuesto sobre sociedades anónimas por un periodo mínimo 

de  10 años y máximo de 20 anos,  se^n las circunstancias que 3e den en cada cas0| 

Exención del pago del impuesto sobre la renta para los dividendos durante un 
periodo  de 5 años; 

Libertad para las empresas aprobadas de repatriar su capital y de enviar utili- 
dades y dividendos al  extranjero; 

Tarifas pre fe rene i al e e en el suministro de energía eléctrica- 

Préstamos a interés preferencial (de  los toncos comerciales)  para la importación 
de materias primas; 

Entrega de edificaciones reforzadas para alojamiento de trabajadores de «apresas 
industriales; 

Préstamos de hasta un 50¿ del costo total de construcción por un período de 
10 añosi 

Legislación laboral favorable destinada a ayudar a las industria de exportación 
a cubrir sus objetivos de exportación,» 

Financiación para la exportación a tipos de interés pre fe rendale s concedida 
por bancos comerciales; 

E snción del pago de los derechos de manutención -por grúa y otros dispositivos 

portuarios- en relación con las cantidades que el Gobierno puede cobrar por ese 

concepto, en lo que respecta a las importaciones destinadas a proyectos genera- 
dores de exportaciones? 
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13. 

14. 

15. 

16. 

H. 

18. 

I?. 

20. 

21. 

22. 

23. 

24. 

EMMùôY.  del    ^0  do   loa dcrcchc, ir>   ir, -ri.- ¿ir. -,r: «. :     -.t^tre   de   terrewa y 

edificación^   idruiridos por nuevis <••-re613  ir--,,«?troles. 

Alfilere,  preferencias P..ra ,a arri,ndc   dc  temìno, „.   Ll   vtJ.indjd ^  d€ter- 

mirìadi s u re -ir; 1 zac i one s ; 

Concesión de permieos de  residenci* permanente   •  lo, Rotore,   y   accionista 

conforme a  su partie ilición en el neccio; 

Ultimación en 24 horas de  las formai idi de«  de  in^ecior, de aduan* par* artillo« 
que entren o salgan del  pala ; 

Prioridad,   siempre que  resulte  posible,  en  la asocien do  capiiU de inversi^ 

por el Banco de Desarrollo de Mauricio; 

Disponibilidad de lo, servicio, del Organi«» de Coerció Exterior del Cosiamo 

para facilitar el acceso a morcados extranjero, y p„a proporcionar irfermcié* 
sobre mercados a  los exportadores) 

Contrición gubem-ental al costo de  las misione« y ferias coercíales, v * 

la adicidad colectiva,   .lUe canten con aprobación oficial; 

asociación directa por el Cobaerno con  líneas aéreas y con naviam. para la 
obtención de fletes favorables; 

Exención del  ^ Bobre u „^ ^ ^ ^^ i„„„1.. 

.««.„«,. or „»rielo,   .i.^. que ,10  oe tro8fl5rar, u ext6rior « 

remviertan en Mauricio; *^w 

Concern inmediata de Ucencias de Sportaci** *„ ^ÍMri, y „^ 

y ^acabada, r de licsncias de ^^  ^ ^ ^./^^ ^* 

Garantía contri la nacionalización (Sesiona!  Faper V« 2,  1963)5 

Solución en ^ticia de la, disputa pisada Por la lesión a.1 cobi.«, 

al Convenio  sobre Arreglo  do Diferencia- entro ***** „    , 
-.   .     _ , ncilu entre atados y Nacionales de Otros 
Astados Relativas a Inversiones  admin^t•^    *   •      -, 
. . , one3 aclmin^triao    bajo el patrocinio del Bmco 
Internacional de Reconstrucción y FWto. 
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ANEXO C  (cont.) 

jTijgo J^induBt.ria 

20. Joyería 

21. Muebles   de madera 

22. Bebidas  alcohólicas 

23. Artículos eléctricos 

24. Zapatos 

25. Tripas  para embutidos 

26. Botones y cierres 

27« Artículos decorativos de 
plástico 

28. Cajas de  reloj 

29. Productos siderúrgicos 

30. Papel 

31. Meselilla y trapos de 
limpieza, de algodón 

32. fejidos  de algodón (dis- 
tintos  de loe anteriores) 

33. Elaboración de la madera 

34. Envases  do cartón 

35- Pilas secas 

36. llores 

37. Maniquíes 

38. Wtuadtieos recauchutado« 

39» Tuberías de acero 

40. Monturas para gafas 

41 • Toallas 

42. Artículos para carnaval 

43« Perfumes 

fi8 de empre- 
Nfl   de ompreSíS sas quo  fun- Proyectos 

ya cionardn    on Nß  de proyee- en 
establecidas breve    _   tjPAJJP.a?^!^0.'? iP.tSà ^ÄPAHfyL0— 

1 1 2 

1 

1 1 

1 1 

2 

1 

1 

1 

- 1 

- 1 

» 1 

- 1 

1 

1 

1 1 

1 

1 ! 

1 1 

1 




