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1.    î>ï£-CJ?J.îvI :.0N   CK Vìi     V--J.r>.;NÙ  i • ris 

à,    cutio» atsu, QQUPQMïîO» 

faa Stylo» St«tl Corporation w*s tat*bli«m«d i» Stpttabtr 19^1 
u an tatlrtly Statt« ©vatd tattrpriat priaarlly l'or ta« pur pò« • of 
iapltatatiüs tli« firat «t*g«  oî * propottá lai if iatagrattä attal 
work« in Sri Lanka. Tais eoaaittad ialtially of *tttiÄf ap ft iolliftf 

MilX ana « Wir«'Hill* fat aoat miitaolt »lio for tha ¿acatiaa 9t 
tat attal «orte tat ooaaid«r*d to te« a vilUft teneva *• Gravala, 

approxlaattly flfttta all«»  fro« Colobo ana *itu*tad io • rural 

agricultural arta, 

A JOf-aera a*taat of iao4 vaa aaawirad aad aeiwttraetloti war* 
coaataatd la 1962« fna total capital iavaatatat aaaaataa: to O.S. 

I    10,400,000. Of tala, tao fortign coat aaoaatia« to O.S. I 6,>OO,000 

«a« craatad by ti» f,S»S.». m a liât of credit otar 1? yaara a»« 

at a lo» rato of int «root. 

Wmi mmBmJSÂiHi ( 

faa Rolling Hill ia aaalfaai lo *redact 90,000 taaa ©f 
finiaotd produit« par aar» an 3 aal ft* par da*. Sa* aa ta rial« 
«sad ara ailla ta of eroat-aactiono 100x100 a«,  80x80 aa, 

60x60 BOI and of Uagtb 5 to 6 aatraa. 

Protetta saaaffcataraa. art t- 

M.I. lamé Irò* 10 aiata 6.3 to WM 

M»i. Bottai À*al«o ? «lata 2M*J$ t» 75*75*10 
H.fi. fiata 12 aiaae 1*«6 to 30x12 m 

M.S. vaaaa** Aagloa > «laaa #M0*l to fM®K? 1 
N,f * Hoop 1 ala« 25a1.*0 m 

fin Mffrlr 

faa lira «ill ia aaaigatd ta prodaot 12,000 taaa at 
draw» vira ptr ftaaa» on 3 aMftt par day. »«ai« rat ajatariftl 
aatd ia 6.3 aa vir« rod. faa Mill eontlata ef ail aaitt: 

MHHMi 



Picküac Ja** 
Sir« Drawing Oiiìt 
¿«Ivan!sing Unit 
ft*re«d fir« Hmnufaoturing Unit 
Hexagonal M«**h W««vÌBf 'Jnit 
»•id«d M«ab Man* faoturing Unit 

Products aaaufacturod ara  i- 

Sarbiag «ir« 1 els« 2.0 an 

Barbad fir« & St»pUa 1 als« of »ach 

Black Annualtd Binding Wir« 6 «i»«« 1.25 to 5.6 

B&rt) Drawn fir« 12 ai**a 0.9 to 6.0 1 

Qalvaaisad Biodin* fir« 9 «1M« 0.9 to 5.6 a 

*«ld«<t N«»h 8 «is«« 

Haxafoaal Haan 5 «Is«« 12, 20 lc 25 

2S2KI 
The Corporation in 1970 oo—«no«d production of «t««l castings 

iE a pilot foundry lo eat «d at OM «ad of th« lolling mu. Alt 

pr«a«ntlj catara for r«quir«a«uta of alala carbon «t««l, aaagtaaa« 

at««l «ad io« •alloy at*«l eaatinga. * 500 kg. «lactric aro furaac« 

ia in oparatloa «ad th« praaaat output la «»out *»,000 Kg. finiah«d 

at««l oaat inga par août h. fai« i« th« only «t««l fou a dry is th« 

oouatry* 

fa« Corporation la 1972 aaaa ta—d on th« production of a la pi« 

Xaeoln« fool« in t«ema4eal eoUaborattoa «ita a« ladiaa «anufae- 

turor. faa firat yraéaat coa»i«t« of Ftaaatal Qrindar«. fork eft 

the a*t* product ocaalatlag of laaali Prill« la ROW t»ia§ progr«aa«d. 

Haft« «r# aa «taar aaeaiM tool aaaa fact asara in th« ooaatrr. 

A «trae turai workshop «a* a«t up in tf 70 far th« aaaufaetur« 

•f loof Tra««««, Purità* aad oth«r fabrio«t«a trtruttural lt«aa 

aaJtlag aa« of at««l froa tb« Bollini Kill. 

d, 



A   ¡vip;    «•- Rol . , ñu> Ki'l i.*., tftt-ublieba'i  in   W?  *>y  <*   priwat« 

cc&pany   o  -ìU- ,ir TOIOì.ìJO   'vr  i-'-uia- »n&l*   U-ìéS  ci   jteei  round»   fros 

«ttel  f.'.Tif,   : t «R*  ••t*"i«;^ * '  -e   -oí    oí:-'y ^O'.'-a*'-   3 ti?-*« ©f BUC»  rouada. 

Many  of  tte   it «e»-,   Iì  «qm ;.ujor;   «.-K-;. .•>» Mie 11   11  '-tanti* *hich »r« 

aunnuaily   fc~',   *»-*"<"  obtain«<1  *,»*•  :•»  u-î'.î e volition  from  l'odi« &ad  the 

eth*r  tinti.   *«rra  Í*»ancella  ,otaiL,y. Ih* oparatio;-   aad maintonanc« of 

•hU   plö»U   i-   rei»* iwly    »¿.tipi«*, «•*•:*pt: ••„£ tfanfc   tU--   operative«  hAve  te 

contend ».Uh  *.ü»tain«U phjuiral «f/ort aud axpo«iur* to heat. Tae)  prasant 

capaciti--  of  tr»iü üul 1 ••  ,*L»ut  "VM»C t.na p:«• «anun, un one shift par 

d-ij «n4   •<  •v-Tiori-tf «   í»tr«!i.jí.h of  &.j •.i.'Oi.imí'tely  ?C owpiajnea. 

In   t',;?a,au©  to iti   inaoiiity to obtain a  eufficient quantity 

of raw  »«terií.lr,   i-vd to   ee«p«t«   with tb* OeyIon Steel Corporation»  the 

MiU wat-  »hut  oowi.  Thia hau now h*#n r«~<ua»t:Ltut«d an a Go-operative 

laduatry oit an •xperiBumi.&l  Wíü, with Ri>ar««i being o«n«4 by  th» Ceylon 

te«l Corporation,   thre«   ...<th»r Ca-rpemt.vr*  OrgeaUatioaa and  th« previous 

em,r.lcye<»j  ii-o r-wrung  i.;u>.ris.   Prartu^.-on is   »atpectetí  to re-coameaot  la 

May   i*>7 5 *¿th t:¡e  tecbnicl and ce-«8m*rc ;.al  colliicoj/ftt-ioa of the  Ceylon 

St*«l  Corporatiou» 

££'f"' A'ÍIt.ni  <-'i THK CSV LOH   Lr--'i-Il. C-BPOgAtlQÜ 

Produotioa 

Production in tue f. »1 lag Mill com»«nced in January 1967, «Wli 

that io the air* Mill co»rs*n?*«i in »r^'il 19^7» Initially, apart fro« 

th« Soviet Specialist» present for euparvioio« of Sit« Work and 1M» 

tallatxoa of plaat and aachiuary» «ever«! ©thar Soviet Eagineera ani 

technician» wer« present to train Corporation peraoaa«! and cosae&o* 

production in th*»a  two Milla. 

The tot til proQu-tiofc has be#a ae indicated below (in Metric tcns¡) 

ROLLING Mill WIRE Hllk 

196? e 13.78*+ 
»968 • 291113 
1969 a £2,36** 
1970 s 23,^22 
1971 ¡S 2b, MS 
1972 • 32,5^1 

1967 M h9ZBk 
196S * 6,293 
1969 li 5.07* 
1970 • 5,126 
1971 * 7,006 
1972 a 7,757 



Se varal  £t,jr,ineoro ftfld ^mnxor Tocuöiciaae  wer«  seat  on training 

tc th* Soviet   union to m«ko   it   eaeiir  lor Ceylonese   personnel  to  take 

over the operational activities-,   fro« tu« Soviet Technicians after 

coaniseioning oí the Millo. Tnere &r« at  presöut approximately 1,200 

permanent employees of which ai^uut 50 constitute Technical Managerial 

peraonnel.  Th*  trainiog oí  suob  pereoi:nel ha© been found te be necessary 

aa a continuous prooes«. The n«eo.  íor training of «ore  parsomi in thaaa 

categoria» ha» been mainly due  to persona*! leaving tha Organieation 

within a comparatively short  period after coaaiefeioaing of tha plant. 

Training facilities for personnel at theaa higher levala have to b« ob- 

tained abroad, »inoe the only recognisable Steel Plant in the country U 

that of the  Steel Corporation  itself. The middle  gradee auch ae eupervi- 

aory and other «killed personnel can b« trained within the plant. 

A training «entre i» in the procese of being eatabliehed with the 

assistance  of the Minietry of Xnduetrieo a Scientific affair» of the 

Oovernaent of Sri I*aka»  within the Corporation« e preaises. This i» one 

of »averal being established throughout the country, a&inly to aerire 

tha needs of a newly eatabliehed Rational Apprenticeship Sehe«». Apex* 

from providing facilities for training of persons for the expansion 

project» of thia orgaaiaation, it  will also provide a »pill-over for the 

anticipated need» of the country in general. 

One cf the continuing probleae that ie not eatiefactorily solved 

consist» of th» productivity of labour. Several reasone contribute to 

this »neh   as absenteeism,  lack of motivation, insufficient experience 

and orientation to industrial activity, particularly »o in a rural are* 

and a largely agricultural oountry. Within this Corporation itself,  in 

order to »»et these preblewa,   aeveral aeaauree h»ve been adopted »uch a» 

incentive acfeeaes and initial organieation« for worker participation in 

aanageaent  froa the shop' level» 

Coaaercial 

fhe  aale» of rolled andi «ire producta have inereaeed aiac» tha 

coaaeneeaeat of indigeno»« production in 1967, This ha» been aaialy 

through the process of iaport etibetitutioa. the worporatioa«» Rolliag 

Mill ia producing only at abo«t 33* of its capacity due to lac* of 

demand in the  domestic aarket. The aajor portion of the country*» 

requireaente is produced in thia «ill sad only * neglifciel« quantity 

of Bpecial  items ia imported at preeent.  Siailirly the fire Mill too 

is working at about 60* of ita capacity,  the aain constraint here too 

• 



being that of thr   ¡_..t.k   ..r¿c:ntu¿.   It  HEM  a I.*, O not  o«*.-, poi-sibl«  so   J'tr 

to   co:-prt<    *i.í¡.    * V   r-f:-r*    ;;-ri <*>,•:•   •.."   <>- ^ i v> • * ^   ccu.iitr i.i;.. 

Tí.©   fot«l   •'.i:«;;   i-^vf.   iJÄ,,n   ^   t£4.;ixcRto--   bno*   f   (. ) 

.•U.IG  FILL 

ne? 
196S 

1969 

1970 
1971 

19?;? 

"5,930 

e-.7,268 

¿1,812 

¿7,353 

31,935 

»IHK HILL 

1,796 

S 788 

5,5«0 

5,531 
6,538 

6,515 

Th« Total  öai*?£. fla'iaaua «nd Profit* are   ìitdicftUd balo«t(;n  ¡r„4. 

PSBIOD 

AprU 1967 to March 1968 

April 1968 to March 1969 

April 1969 to Maren 1970 

April I970 to March 19?1 

1971 - April to baceaber 

1972 - January to Dacambar 

Total Salea Rrvaaua 

V03.639 
*f,l57,866 

6,500,?4% 

7,520,813 
7,08^,984 

12,2^0,937 

Profit bafor« 
Taxation 

^53,825 
%01,170 

2*»5,757 

315,^ 
352,701 

1,109,000 

*ha »at Forai«» Bxehaaga BAY mga of tha projaot hara baa* ««t|. 
««ted as indicated  balo«;( •;.. I',- .   'jo,.\!t: H) 

1967/68 

1968/(Í9 

1970/71 

1971/72 

d9,^H 

373,626 

1,235,831 

809,151 

6*2,299 

fha »apply of «oat of th, raw «atcriai^coaalstiag of biXlat» 

•ad »Ir» roda, COM« fro« abroad, Tàla raiaaa sfarai pro bla. a for a 

«Dmitry un. Br, U«*a baing far.« «ith a aa*er* fertiga •«»«*• erial.. 

A eoa.idarabia proportion of i«Porta 1. täarafor« raqtiirad by Qovoraa.at 
to ba »ada c. tfaa b..i. of «pacific ïrada a*d Coaaodity Aid Agraa*a»fc. 

b«t««aa Sri  L.»aka ana othar da•i0p#d ctmntrio» which iaoic.fca tha ila*. 

that  could ba  «uppxi.d u4 th. ta«« of «•-payaMt. Oua to this it 1» 

«lffioult  to «*i»t.i« a control of labori., a* a*aag..aat aoal«   Aesir« 

«ad obt.i» taa  baat prioaa in to. «orid iwrkat. Tha Corporati«,» ta«. 



C.t tt-n    I'»".!!:     v..     ~V   T, 

b«   cr-tajlei  • ;•."?   * 

:. min O'..,...; ¡I   unis    to 

i nie * 

A  Keoee.rc*.i k  !>^ölopment  .'jüj.-«rt.ii«;r.t  and  nun  Iuduulrial Engineering 

Depart-nat.   «'-ru   ¡,@»   up rreeûil;.   ..r.:'  "    .6   bteän atl*  to  oomsuvneo on UH«ful 

fiCti vitif-B.   Se-'.urai  modificati -.as  have   been  wadk»  in tu«  Roiling Mill,   on« 

of tho  *ost  iT.i»'crtar.t  being   l.h<s   a e e    >i  ÖOxoQ are  billets  for rolling rounds 

tram   16 m%   down».'.:»..-:tf,  nnà  amalar  tizea  of  an^lse and   .fiata.  The  existing 

piiil   wan  ü*o.'.j:ndd   »:.u  art*   60x6 ; ,¿m  !.illet.->   tor  tbt.se  proOuctu.  This  will 

ee ve   the Corporation  cotiûSUer«: It  cap,tal   investment  too,   which was 

bftriier  r«commend« ; en  n-ceabnr-,   ;:i  • n,.  Roiling Mill  when  the Gteei Molt 

Shop is  eetabli?uel,   sine»;   it   v.oald  be   poüeibl«   to  oast  billete only  from 

80x8o an up*i.rdß.  Another  new  -rociuct   cout-iating of  baling hoopa has b»-e& 

manuinctured *<q:rrinieii-.«j.iy.   '^ìx.h   iurth*r «orti fi cotions  it   is hoped to 

produce  the country«r  »«•tar-»   r-cui*<:-»*.-at«*  of those pr-c-ducts. Among other 

lt©»e  it has al^r. b^-sn ¿josuiti'=, for example, to aaaufactur«   the Corporation's 

•ntir« requirement» of ¿rawing luorleant, *M,.:,u was previously importad,and 

commence manu j'ec ture  oí   it«  own welding roda. 

3 •     'M.Ï.M2Ç* >>??••&$;'• 

Second Stag« of t h »-   i tee 1 _ y r c ja et 

A  detailed Prn.n-et  .Deport «a., received  recönt.y from the Soviet 

Onion,   in    ••spect  oí Stage  ¿ of the Corporation's expansion to protide  for 

Steel Making facilities.  The vxewe of the Corporation's Consultants consis- 

ting of a Consultant Firm in the United Kingdom have aleo been obtained. 

Negotiateono nev<5  comm^-ced to enter into an Agreement  lor the implementa- 

tion or  tole Project,   li   ha» t*en generali;' cons* der^d that the moot 

feasible would be the  installation of an electric arc farn&ce and a conti- 

nuous -easting plant  to «;,*•  both douaitle a&d imported steel scrap as well «a 

pre-reduced pellet» or éponge iron,which ere expected to be available  in 

tho international market soon.  It is hoped to commence production by about 

1977 with an output of *j uroximately *t5»000 tons per annum, increasing to 

about  60,000 tonn  in   1^0. 

The mum problem at present  censiate of attempting to reduce  the 

capital investaeiit,  particularly that of foreign cost, and to obtain the beat 

termo of re-payment.  The  total estimated cost  of tnie Project is approxi- 

mately  ÎJ,S.  S     1.VH>Ö,0CÖ* 



Ste«!. Foundry 

A  ne»   "-teo.,.  ?ov.n>:i-y   « ¡ t h a  capycitj   CM    1/XJ  ton.,  of   :astiag«  per 

annua  ir,   be in     «at  uv¡  *itLj.s   ine   pr   mate   r,:   <,h*>  Cor  oration.   An Agr¿ea«Bt 

•*e «nt«rci   ititi   «it h An  P re an'-nat • on   in  In.ii.«.   ::or  the  ¿.upply  oí   the 

Foundry   »quipment,   iu-*   *o  th-»  «-«ed  to  mai«*   p&yn'tnt»  for  this  on   a 

''»ov^rnaeRt   tu Government  Lo*n Agronwut,   COI.BJ derauiu   delays   were  enccun- 

ti-rid   in   implu»<inting  ih*   t-*rr,ö   of trie  Contract.   Uowaver,   it   le  hoped 

':•' comminerà   coaanrcinl  ¿roíKc,.;., n  during  ;.hc   «:.rly   p.rt  of   197*4, 

H.-.oufRCtnr/». of Bit) ber!  una Ts.:i «it» ti li t e.» i. 

An Ag^*rim«iit   «ay eatered   Into   t'er   the   jwaufuctur» licenee 

of Kiboed anö ïwieted üteel  for use in reirforoeaeat work instead of 
ordinary   ote'el   rods. 

Th«   un«  oí t»i¿  product   .»uul-i reuvlt   .« a  greater economy  in  th* 

uae of  steel   for <:©n-truclionai   work  -mei, «-c.^d reault in eoaeiderable 

foreign  exchange eavinga.   by  reducing the  import  of raw «ateríais. The 

equipment hao b?e» ordered   froai Anatri» and the Technical Collaboration 

io «1th «ü Indian-bftRed S«iu,i^-i crpnu^tion.  It  ù   »îxpeoted to commence 

production  by  the  third quarter  of  "><*7>, 

Sheet land Plate Mill 

Negotj.fi'.iona have eosir^need » th «r, iastex'B £a-opean country  for 

the eatabliehaont  of a amali   stee3   Hfteet  and  plat«  mill.   In vi«* of tie 

country's  limited requirement e   tt he<i been rot  able until recently to 

interest  any  foreign organisation  to  consider the  possibility  of «aau- 

lecturing  and supplying the   requiöite  equipment   for the production of 

the range  and quantity of  finished prcmueta required. 



i^'.'ir.''! Í'I uN 

• •.•ui;ar:d  tre '• ne   VOIIH ; 

CCNJUKI'TIUN 

(,houi¡aral  metric   tonn} 

A i'.' I u<i 1 

! ron   oie 

't JOG ted   ¡TO jt'L. 'edi 

„I.I 

'',';••  ;    ì 975 U>6L; 
,»ti i ' Projected ¡Projected 

Manganese  ore i     m 

Cok in**  coal 

Non— co) ¡n¿;  coul 

ï'ei lü ts  or suite!' 

Coke—oven  coke 

Pig   iron 

Crude steel 

Total  roller. 
products 

52 

.—f_„. 

60 

kO 6o      !       Í2 

 ....—1.„.,, ir...»~-X , ...,.,;•-».. ••.jgaeag 

i FTwved 

«•0 

60 

6o 

-i— Iron  ore reserve!", 
(million metric  tons)   ! a)  WMONITE 

b)  MAGNETTTE 

Coking coal reaerves 
(million metric  tons) 

Natural gas reserves 
(million metric tona) 

Nil 

Nil 

Er tink,ted 

2.23 
Nei*li£ible 

Nil 

Nil 




