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I.    ORQAJTISATIOl OP THE SUttftAR 

fh« Interregional Seainar on Operation of Industrial Planning 
MM held in tfess«bar, Bularía, fro« tl May »,<* ? Juna 1973. 

Organised by th« Ohitad Mat ion« Induatrial Developaent Organisation 
(WTBO), it was attended by eight participants fro» Igypt, Iran, 
Iraq, Jordan, the Libyan Arab Rapublic, Pakistan, tèe Sudan «at 
Turkay, a« wall aa savan repraaentativee of til« following rational 
institutionst   «i« Baat afrioan Coaanaity («M), the Organi Mil on 
for feoaosio Co-operation and Development (OICD), the Industrial 
Davalopnant Cantre for Arab Stata« (180*8), an« tha Council for 
hatual Boonoaic aeaiatanoe ( CWà).   Ih« Sminar MM al«o attentat 
IT » raprasantaUva fro« «h« International Usour Organisation (IM)* 
A MBb«r of psrnott« attentat ill« Seniaar a« observara.   Thirtna* 
consultants took «nrt ill tli« Seminari   ona «tea fro« tane«, TTmaiij. 
latta Mí lwg*«i»vla and nin« frop th« «oat country. 

Ivan aagslov (UIIDO) MM tile IH reotor of th« S«Bin*r   ant 
«amar iehrana (0»IDO) «as tha General Rapporteur. 

fk« foott« of th« Saainar «a* on the operation of industrial 
plamini   asaatansj with particular «nphaaia beinf »IM«! on th« aaparlanee 
gainât «y th« davalopinf countries in tha preparation and iaplonantatloa 
•f thai» industrial davtlopnsnt plana.   Tha eanerlenoe« «f MM d*v«lor«t 
countries war« «i«o analyeed with th« via« of trsnsuiUing it to th« 
tavaloping oouBtrla«.   th« Satinar was « project of th« Industrial 
•«liei«« and Prograaning Division, WOO, to acouaiat partleisaata 
fra« th« doralopinc oouatri«n with induatrial planning «y«t«M whloh 
ara »rsnsntly seing anployad.   Th« objectiva of th« Seminar an» to 
srovlt« th« MurtioiMAt« »ita »attar insight int« th« nathoaoloay 

•ad nrmotican «f industrial planning i» «o»« of th« o ant rally iltjsnst 



economies of Harare.     j., 0r^r to   tr,j;.t   ^ , _,.un p,.Jolon>;  on   ,   0<mpArti%im 

basis,  the methodolo,.- xnr pnuiioe of inàuetri-U olanniï*; in  .-Vince,   tnd in. 

India wer« presented    v   .ell.    ;w i^.vln-r concentrated on the  technical 
aspects of industria  ^lan-á.-.r: .;h.xv  I... . .   _ ,   i,,^ ,C3_.,     ~ ^chun^ of 

experience botwten eoui 'rita with diffurwnt ru>cio-«cenomi© aysteac. 

The general principi m of the centrally pluiywd economic cateas 

have bacon» quite familiar duri a/? the past décadas.   However,  apeoifi© 

rules and procures govornir« the toohnieal ta..ai of planning,  including 

the complex of techno-economic indices,  need to be further closely examined 

in tat light of astu.il experto«•.    In fact, little is known of the practical 

operati©» of the industri d famine aysten, of the means «ad ta-ohttiqwi of 

industrial planning, of +.j.e :>r redares of drafting, dieeuiwion, approval and 

implementation ©f the plan, c   -he consistency and subordination ©f différent 

plane» of principal  sections ot the plan, of the orbitati«» ©f inforniti«» 

flwm required for the e labe rat on of the plan, of the roi» of differ***, 

inoentivee and policy metres i \P the fulfilment of the plan, of the Co- 

ordination of long and aho t-reru :iational plana of one specif i© country 
with the respective plana of c\e.  countries, ate. 

ffc© Induetrial Develop len; rkx.n* of UNIDO (May 19?2) in compliance with 

the recommendations ©f the S *ei a International Conference of UWIBO (June 

19?l) included this Seminar i.   tu 1972-1973 work progracro©. 

fa© Deputy Chai man of the ¿tat«    Xmeming Cesai ttaa welooeied the participants 
m behalf ef the Oovernaent if a-il«.*!!©.    Be drew the attention to the fact ta©t 

iMgeri© has already «©«tired iv n.y five years of planning expérience ©jd that 

it weuld be possible through -..ûL aainars to acquaint participants, part- 

icularly fro« developing oou.>tr:,ot  with  the results achieved throufh the 

application of planning    Alt ¡v.*.       , >   , ,3  „onsiblc to change the structure 

©f the economy from a prédominât  ,     .riculairal to an industrial one, 

he indicated that still dif;icuif      exi,t in planing and in the implement- 
ation of plans.    Such shortcoming  < , -1 inni-v-: ^ in thü  iBplara«Btâtlon of 

plans should therefore U diacu3aed   •/    .v..  ¿ominar. 



The Deputy Chairman of the District People's Council 

of DM City of ftir^aa,  «xtenaed greeting« aiiJ ^oocl »lohoa to the Seminar 

on behalf ©f the City of mnv;aa.   He explained the particular problem« 

ficed at the îooal level with r.^rù *D the  -^'^"tior    •! implementation 

of the «ooneraie develojwnt plan».    Ho regard«* the Seminar to be uoeful 

in contributing to the solution of the particular problems of communi ties 
asá regional entitle«. 

fhe Sireotor of the Industrial Policio« «ad PrngrejÉilni Ol vi «ion of "Tiff) 

tluaked til« Ooverment of Bulgaria for providinf faoilitiee and fer contributing 

«ftataatiti «upport to the Seainar.   R« pointed out that presently in ««M olrole« » 

•aeá agelnat planning in developing countries Mae noticeable, aino« piwminf 

without the appropriai« policy measure« would not be the right «ay for the 

developing eountries in oolvins their economic problem«.   UNIDO doe« not 

•aar« thi« view.   Groat iraportanoe i«   ttached to proj«ot planning wMoh 

haa to bo oon ai stent with th« «oeial objectives a« laid down in th« «eetoral 
ant national development plana.   It i« th«r«fore net a que at ion to eppoe« 

projeote to plan«,   The emphasis laid on the preparation and «vmluation of 

indastrial inve«tment project« dee« not »inl»iee the insortane* of plan«. R« 

adoitted that tao preparation of development plans waa «ore diffioult then th« 

preparation ©f inveata»«t projoot« m i that consequent] , new tool«, Uohniqn«« 
and inatitute« would be required to prepare development piana. 

îhe problem« of eaoh developing eountry «re «peeifie.   Planning can 

therefore net be eepied fro« one another bat ha« te refleet the objective«, 

•ïp«rUnoe«, characteristic« «ad institutiono of a oountry.   Tot, there are 

oownon features t-   through th« introduction of met« rationality, oon«i«t«noy 

ani harmony in doei«ien«4e*klnt it would be possible to introduce in a 

rational way the future into th« decision-making proee«t of today. 

avphesls was placed on th« role« whioh international organisations 

have to play in thi« oantext, aueh ae ta« esentine« of information, the 

preparation of an iaternatiomal development strate®r within the framework 

of the Second Development Deeade, a« well a« the World Snployment Prosrawa« 

and the Second General Confarono« of mrtm to be held in Lirr>a, Peru, in 
March 19T5. 



- 6 - 

A* th© firrl a««ting of th* 3«minar on Hay 21,  1973t th« following officer« 
Mir« «l«ot«d: 

Mr. Stoyoho Valohaoov, Dir«otor of D«part"*nt, 
Stat« Planning Coflwitt««, Bulgaria 

fie« Chaiman:      Kr. Jaffa* Abdul Ghaai, Mini »try of ttaaitiaf» lia«. 

it« MM preeeat«* by oeaaaltanta fro» aalgarie, 
Frasee, Mil, fcingary aat nuMUvMu   4 ftMnrt ditoaaaiea follone 
«arta* «MOB «IM eaHieieatote fro» tb« ¿«sloping oewatriee »at an 
•ppertuaity to prostat th« industrial planning eyeteae M «palled by MM» 
•ad to eotaaent upon the speelfiea M proetated by tat coneultant«. 

Th« 3«rainar hold ebWHtteea plenary Mtsion« of S 1/2 hoar« «lab.   Vieit« 
«are paid to mm agro-indu«trial oomplox «ad to on« aatreebaaieei plani la 
ord«r te di«otti« planning method« «I Ite eejttgaaeat levai«   ill «nottanti*» 
iteaa aa liete* in ih« Agtnda mm eatered la th« paper« of th« eoaeuitaete 
wfleoting MM particular «xp«ri«no« of th«ir oowtri««.   In tupport et the 
agtate itae», «tvtral additional technical pap«r« were oo*»i««ioa«d by 

Était «aUly with ateceeafea of planning aa adopted la 

Ml eeaealtanta, betti iate»»iieanl tai fra« »algaria prepare* MM 
peaje*» and took part in MM d«lib«raticm of tb« Seainar in ibair 
iadivUaal aad «sport capacity and not at r«*rae*Btft*i*ae of tb«ir 
piiwannla    Steilerly, tb« diecwion« at tb« Seelner prat«at«* 
t«obaioal ami analytical r« vi owe of tb« iadwtrial plamiaf eyetea« 
tatter MM» tb« official view« of tat o ramni «at i-m« at MM partioipaata 



-  I  - 

At the oloslng aession, the part ici pan to expreaaed their sinceres* 
thanks and appreciation to the ho»t Oovernsent of Bulgaria for the 
teñeron» support fives to the Inten >gional Seminar is it» of 
e*>«rtl«e, faci Ut i e» end hospitality.    It MM specially noted 
that it MM only possible to cover the comprehensive «ganda due te the 
excellent oonferenoe and interpretation services made available whioh 
guaranteed the «sooth and efficient man*gemsnt of the seminar.   Ini 
unaber Of Bulgarien experte contributing to the Interregional 3eainar 
are indicative of the interest the Bulgarian aovemsent «M attaohing to 
the subject ef the operation of industrial planning systaas.    Finally, 
the provision« suae for visiting two factories, one agro-industrial OMpls* 
iti MM ef the teuristio sites of the country were welcc«ed by all 
sartlniaamtB. 



II.     FINDINGS OP THR SfflilNAR 

A drafting oommittee prepared the following list of findings, waiea 

w&s adopted by the Sminar at ita final s«enion as part of ita report. 

I. Participants took note of the f..ot that UNIDO has in the pas* 

conducted workshops on project preparation  ma evaluation and felt that, 

due to additional assistance needed in these fields, further work should 

be don« paying special attention to the relationship between individual 

projeots and the sectoral plan.    Participants therefore support the suggestion 

mode by on« ef_the B»if*risjt consultants to organi*« with WIM a speoial 

Seminar on this eubjeot.    Moreover, i fe is recommended that UNIDO intensify 

similar activities in other ragion«, 

f. ït WM felt by partieipuits that iaáwtrial pian implementation «M 

follow-up oonstitut« the weakest link in the industrial développent eroe*««. 

Beed «tB felt for UNIDO to intensify it« operational and supporting «otlviti«« 

in th« field ©f plan iaplemontrntieii aaâ foil©***. 

!• Having in mind the oonsiderabl« interest shows by participants in 

the subject of preeodureii eA©pt«á in th» «liberation ©f i«t»itti*l »*«»«.*• 

participant^ reoonmend that UKXSC intensify it« work motiviti« ©ft th« 
subject of procedures necessary for the elaboration of industrial development 

Sj^S>^ÄSJsS> SIP «/ 

4. Hot io in" that UNIDO has devoted considerable part of its «Mil ana 

publications te industrial profiles una th« methodology of projeot evaluation 

at the project and nioro level, and that little work has been done at «At 

maoro level of industrial development planning, the seminar recommends that 

OHI» pay greater attention to this problem end oreoaree pmblfstioms am 
the système, methodology and procedures of industrial planning ae well a« 

em th« structure ©f industrial planning organisations in different ooumtriee. 

5. Considering the foot that transfer of teehnoie&r trm developed te 

developing countrios plays a leading role in the induetrial dsvelopmeat of 

developing oountries and absorbs the major share of investment allotted to 

Industrial development, it is recommended that UNIDO, in oo-«peration with 

other United Nations and international agencies and organisations concerned 

with this problem, intensify its activities in this field to meet the need« 

of developing countrios. 



6. Due  to   •.hi» rr-'i:i i.-Uar-.at  cnxm  o- nari; ie i-..ni"  from   arfgrcit 

countries i""or th • subject of indicof«,  noma, oritgrta and  »> .rifiatar« uwd 

forth« prep.ir-i.tion, Wiiup.tiur,  i.nplomttit.atvm,  follow-up, and incentivos 

ayates used in industrial   tevc'opmont piagninj, to no- • iar Miüoramunda 

that those indie it ors and p-\r¡wieters   be oubli shed b* U»tOQ and mad« 

available to tha developing counüricü in tha form of a Manual ascribing 

their application ir, induotrial development pburning* 

7» Bua to th« exceptional interant ahom by the participait i in tha 

anbetet of regional industriai  planning or. both .nati©»*,! ma inu21 ifiatien&l 

lavait, the   Seminar reeorMenda that UWÏ1K) give  greater attention to tila 

aubjeet» emphasizing p%rtie-ìtlar3jr ti» «ethodolefflf of mgiena! planning within 
Individual developing countries. 

8« Taking into consideration th* fact that moat of the devaloaiaf 

countries follow a torn of both indicative ami directiva planning, it mm 

fait fcf participan va that mm intensiv© work should bo da votad ay UNIDO 

ta davalen prop** way« af induatilal planaire in mixed aeonomiü. 

t* Paftiaala* attention wis drawn» to th* l«ok of infortaation in 

dava loping eeuatrieü on toctaulogiea, ¿widuotion prooe^aea and methedelagiaa 

presently utilised in developed oountrica in induriti:al trmnui oturiag. îhia . 

infornati«» should b<? mad« av.».liable through !T:n¿o i.i order to avoid that 

investment oppartunities p.re identified no», only on th« basis of import 

substitution and export promotion possitiìiti*s. 

It» JhmlajeAg »ouiitriea *4th misad «§#w»ia§ find it difflavlt ta 

sat up * systaa of iufof»*tian fl#i» raUted to the apertiteli ç§ \hr 

industrial saeta»«   A prapeaaJ «aa ¡ma® in the sestina? ia tmmr ef utUialag 

tha oonoapt @f industrial data batòa faf planning purpoeee.    Hat sestinar 

recomendé that, if oe requtsted, UHI» ttaHd h«lp individual oountri*e ta 
aet up induetrial datf* bank syfftesM» 

i 



»UM'M   i   '       *       ,    .'",.    '¡. ,    '•'   "i1 :î;Nr» v   , ' ""V 

Af!<r.¿^   i ••>"•   i',    .iya-.wn of  }>].>.•>">    .: -  : Greca..te,   c'"3*¿,>t«t   lorv'-ttírtfi, 
five ><»-ir  aad   *r:..u.'*l   :'a:.rt oí. >', J f *r :•-•• í   lavóla. 

ir,  Bulgari»,   the <-.'#*Ah   p\fti*n¿  Oí   ;i*rminj| ruliM on «   »»«j»to«f of 

!.  ".ic  diK.u»%nta which or« worked  on    «ithln sm  integral  »yet«« of efcrtetljp 

üutarw»ned interrelation <*:»a !n',8rs"í' •««.    !*he planning «yate» compriesa 

rational target*,  fore-asts, p~o-,#cU ->ne, concepta,  compr<h«nalv<? prograaaaaii 

U welj   «a  long-term,  mad) ua-ter* and  --mrf «fit  fi Ar'"1, 

Ih* f¿r«t  uni  *ont   import::;;       .< :0n',   .ri pr?i< .rlri£  the  plan« ít là« 

doUrwunation of national  t-irgnt;: í Jv\i?. ¿ornent .«tiat««?}«    Koraaaeti ME 

projactionn, concepta anJ t r>^p? -hfner/e pi-.,:r unme : are worked eut p#iU' 

te là« actual piati«.    ?nr*e ty.-»« • '   ;.i*ta  ^ oîaoorat«« at all letali «Kl 

«y ali orpw» a» a aya tau of tì, insci - lunniiv: oocu««nt.3i long-ten», flv««f^MaP 

and mimmi plann. 

Tb% l©ag»ter«i plaint ww-r: mtwâîly oev»r » p«rl#d of l*MW yaara ««atftftal 

the basie ti onda, fatta «ad: proporii«ne of tha »#öi@~#e©ioB$e davaloaaant «f 

the ©awaitty.    Hiey r«fl«ct the basi.-: te»d«ftci«t In the dtwt»pa»nt ©f «eiMMM 

and t«©ltT«l«gyf ti» main task« and. metnoda of th« international economie 

integration me particularly with cmh «©¡¡.ter ooumrìatt development of IMI 

e»t#rà*l OÄßia of tha seciety; «truetural aeonofti«,  «Miai and oui turai 

changeai raiau ; the living était«* rd oi  the people,  ato. 

fa« five-year plana hole a ©antral potiti on within tito planning 

and are tn« principal maun-, of planned «ana^M.4nt,    i1%ay ara arante f«r «4M 

antire aourtry according to «totors of the nation*! oocnomy, branchée, «««nonio 

associations and enterprises aa noil »a on a territorial lavai*   A« f*«»«pia# 

plana s pacify m» «« lut ion «f the. political and economics taaka of tha d«v«lop- 

•ant of th« society and of raising tim living standard.    fhMHI plana aft) 

broken «am by years and Ht up concreta annual taako. 

Th« annual plana, e".aboi-ated prior to e-ery pi«» year, ar« only gfottafi* 

cationa ana correct ion r of th« »nnu-il broaxdown of tha fivo-year plan.    Ite«« 

•uoà araci'fioatlon« a.i*d corrections a.« rot necessary,  th« annual breakdown 

of the fiv« year plan per forma the  role of a current plan.    Ifc« annual plana 

are comm'tent with the .*• ttiectwo Annual et*te oud^eta. 

Material, *"inoneiai arc ci„rrenoy reserves ara enviaagad in tha long—t«r«, 

fivo-yaar and annua 1 plana. 
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In  Hunro*y,   i'-.-    -i«.»« ".a.w:.t    >1T-:   ,:•„::  ...   , .>~c,w. - - cd ,u. i  CMpuleo.-y 
M root lor.   .'or  thi.   r'aituii o 

for  tr.P  t%ü !¿.i;C.,   .<f  ...,•  *  -c.u 

co• later.»   ¡¿y ..tea  ro,- nli ;su ;, 

art intended,     ¿»b; -•»&".<•. ije<u 

coy ^  piaiVl3ii  -¡.dance  .,;"  ia 

:K*  '   .-.vrrufcni  Muí  t.,o.  ¡cd^s rakr>oi>aitile 

..*_  n ,t*o ,«.i v¡:-..,.,i.:...:     ..«io   ['uní a 

••   •i-'"^^..u   Li.-»  „ riiH-j for •-••.ich they 

i • ..   'J J"  wdiua-tt.'-n   ^lajri.î   ...-'••   til«   basxf 

0!,c."iy,   i^>'in¿j ::.j*in  :..fco r*.-.,:ar objectives 

.»4 tan-re of »aortic po.icy Ce ic : ruar rates of growth, th. basi© »mpoHion 

art •tructurai chr^-aa *nd tj* -;quiUkrxwn of tr,-  ocorwisy.    The .««diva-tei« 

ili» does not only    ino luda taring foi-  th* in«*wíiW j.« national income, 

mi»lem*m%,  private eomumtimi, the da-valopattnt of acianot awl teehiwio^ 

«at »fiottai develo^»»*,  BUI ¿.-.shide« »vino tlte ^¿or ¡.iwattoeat projeta 

*« I« ütpiaeiented M well i«- **-.-» «oononie pel io.? ,»aaui-ô» «m th« baal« 

safttlâtôr» far im -Activities of the ermrftriee»» 

B» siadiun-tcm *>l?m A* b_»au on lo.i3-t«r.* ~lans.    'Pi« árafüag •# 
A {»Ian up to 3.9¡o h; m proavo.;. 

*É*jt marni pl¿m mrm tsriaariJjr the objective of HRMW!^ tu 

•xpected ««wejiapMttit «ithln tlw aert y*»r and of ppovidinj » b«l» fa* 

M9ÜEta« 9©* %h» m&mez® tc :^mt« ih« 4*vel»{M«nt forsten in tte n.ediurt- 

fm plan.    They w longer «,rv, -,a a ¿»ana ef direct control*    It aüsuM 

be nated that annual -¿tate budeot« ai-o  in hajwony with ¡> .- raadla» and sbort- 
%*m plana. 

ffce «Itale Planning OiYice is ¿<o»(y>nftibl« for Mftec«»-aoett9Kio »Itaafcif 
**ioh t«H@0 plaoe in the four ata/-»»;- 

* malymt* ©f gast ,-rowt;. *mà @f tha pmeaat situation of la« econ*\yî 

* *H****VP*og»o«io of ti» pretta«, «Cfttirtioanta and conditions of 
development; 

- elaboration of alternatives for difieren! hyfw theses» concerti 
Mâ prejtcti; 

- drafting of uhe final pian. 

3flterpri8«a aro not only -irritine annual olans Uit raont  -ec^ntly aleo 

PePspeotivo piana woich cor.oiot o" the dovelopr.^n, jtntesy and tfu^titative 

targets for the major màicnto• of the cor.pany'n activity.    Planning ;.t th« 
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Iv.-A. 1   if  » ntorp: i.,.'.-i   -,   .-   -  cv...:.u^.'    )     ti.-,    t.'  r 

.c.iic-.n:c   ...înn   md    ,"   t.ae   .-v.,i .n   .f   •wr,-r,    «ri   .t...rti  ,;re-M«..i to raotivite 

then  to   i>iifil   tiw«   .«n     t    . j'r.oj  *   i\-'to. 

-•~t   .' ,rth u. ¡-'in nutiOf -il 

In  Tu,;oclnvia,  ejcnonic *nci .¿i,-...i   -.i ... :a     ;ut, ur».L-.reone .son© 

¿nportunt changas,  fro-, rx-id cer.inli.vjl  .-.anntn.; aft*r the \/ar ¡1947-1952} 

to daoantmliwKi pl-wnin.: n   .-,   •n-^t.    p ;-4i,<a i-: v»¿8 development 

went xha  introduction  of wo.-, .fa'  Jí 1 f-aaii*^ao«t m  tauairwo« enterprisaa 

and oreaniiÄtieiiG n«u ^ .:troÇ;? ríüaacw on ti» markst naehanian.   Maer©- 

acononie davalopnont piana at O *aval of the iVikr. ttoi,  the ropublioa 

MA locai camunaa spiare! t*. oV.ailad ¿i-activa pian.,,    «w implant»*!*» 

of thè »octal pi«iö m* left irinariiy to economic ineoiitivaa and aalUy 

•aaattroa indiraetly influoftein,; the cour» of th« avoitocy ma th« autoaamoua 

««*arpris#s.   Mioro-aeonouie dôcieio;ts war« left to ti» *:*ifeat taaafeaala*« 

lutorpriaaa wor   tvm to irw ap ttwir o« plana whieii war» aoprovad ty 

tliaii> u»rkQ!% ooaaoila as tha highest ttlf*Mu»acanaa& boatta« without fa»*! 

ifttarfittew« fro» cut »id«.    Th«* «tung of protocti«,  invaotamt or 

aaalojoant tarpt» was ño loiter requii-ôsà. 

Patullai to this daoantraliaatiou want th« *<wliBifl»at of cant mil ¿«d 

twastmnt fusca, thua limiting Oovepi»#iit influença, m this fi«id.    ih. 

*a-oro»liia«d banking ayatam beoaraa mors .«d more impartant, taking th« 

fada*rl aovem.»i,t out of direct inv^twant finaaoine.    H,t  trui,«formati©» 

of the priée atrjatua oliminatad insorml príoe diapiriti«s. 

Taday, the ;3ain rosponaibiUty for davelopnant planning has ^m Un». 

fantd to  the varioue Mlf^anatfwent «ii**tl«« leaving th* fiderai joverr^nt 
with a co-ordinating ninetion. 

Medium-torn (fiy* /ear) pi«,. pi*, a eantral rol«.    ïnsttad of aa»»! 

Plana, a« analyse ia undertaken at tha *ad of -«eh yaw of th« AilfUMM 

of the tarata of ->c fiV0 y^r ,i2n as «11 as of tha «oanania .it^tiaa. 

Baaed on thia analysis an economic twl'cv r-^.itifm -« «^ ,*-« *     *. .«Miiv. ^¿.„c^  r„uo*ution  L« passtd for tha oenin« 
year. 

^n^term pîana ^d loa.^tenn devolopment Btrat^ica have not yot bean 
prepared  ir. a ay,tomtio  ^ ior ^ eeon0i^ „ a ^  ^ ^ ^ of ^^^^ 

plaïuiinc documenta. 



A*   PI.-ìM»;,..; Co:;..,i...iu.i. of  I.ì.. ia   ^is   ;-   -   r- .r.- ;. , •>  jrcio-econornio 

development  tlms   -.it;,ir,   í ie   °-.-.*'.<«;••; of  :   :.iiv 1   'c^:<a/,   i   rM-:;-ul  con- 

atilat.on  .m-.i   ;lv*  ;^cl-  3,;.r;..:   v.:i,.   ,   r;  d ,,>jC1,;jyi     ,...„   ¡-Unr-.n-j Coriaueion 

thus haa the   r-apa^ittlity  a* l^r,."*tin. -,   .--o.Mi-ialln,- .^v'   formulating 

the owral'i   V.ir.   .f r-n so'irîr;  i.i \ri w --.f  ;' ••  ,./-..! .1   OL^CMIV».« tof the 

county ^d r„t  «.^cu: .; *...       .tor^t.   or I ¡/; {tt.<.b*r it*ton    ' th« -Jnion. 

Jim Planning Cew.iiuujon   .;rv-- ^s a pe.'t.rv'.ctivö iA n   >f 10-15 ye.tr» 

definin¿' **«"  loneta• .¡JJCíOUV . ar * i}-..i*.- .tir..: ti.? nt.i.iv» ; ritriti«« 

to be followed by ti» fiw ;".;»r plans.    Th«  i-ied>t;j ob,i«r.Uv,L,i and th« 

»trat«Qr to be follow*! fa-   KìP i«P**r. •,.-. .tic« ar* i »id ¿0vr m th, .edtuit» 

torn plans.    Annual plans    *uoh n© r .¡. -.v..i  io ....•• ran*».«! «ar-wic feuácat 

HT» tetti up to incw&stì tile  fier ¿bili ..y sf «M ifr.rM^eitatiar, *; th« flv» 

y«ar plan and to attain a no«e conerò ui pro T**.* of  tev<i<>pr-nt for we 
ye»r. 

The industrial plan io an u.t»;  al ¿mrt of th» •eio~ee.inomi« plan. 

Overall tarata of production ar« indicated, liatin.-, Aoi»w»r, th« «pacific 

jroject« for whe pabilo sector,    fta»*  -ro.oct* a-.-s i.ter. tulod .vid prepaid 

by th« brauen ministri ie; th.-ir fir.al sclioUon is made on the basi« »f 

their contribution to the national   conor^y.    All r.iBo-iroea rafpiired for 

their inalünentation ci    allocate,; in tua  ^lan.    The activities of the 

prim*« sector »re listai in the plm mm in too seno« of «mtioipatiüi 

and «xpietatien t'uan in th« for» ©f a r«l »JUtn.   foliey measures ar« 

outlined to «rtoettraG» th« implantan tat ioti of %kU part of tí» pi», 

fho $mmh «jot»* c** platming mmm th« «nU*e m&mm, major 

aitanti©» boijtg paid to th« a#weioptent ©f xaauatry»   P&HottUrtr, ih« 

fifth and sixth plans foeus on thi» enojo«t in order to prepare Preach 

iatlttatry for international conpotitiaa* 

French planning oan be daacribed ^e iadioative planning, sino* it take« 

plac« within th» fräste work of th« parke* econo:.iy.   Bia plan triea to próvida 

better information on the overall dove] .pmont of the fsoono.-ny and to oorroot 

the imperfections of t/.i ocor.»ny by stimulating further competition. 
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The  -an   ¡n   )-o ...red   r.,  ... ,-r;:. • ^t,-    ict.un   .>•:   :.v  i"Jov.-.~a~.ciit, 

proi'c-ssional or j.-T,i..itiorí,.   »-v.-.-rvri ^s,   ..¡úO-.-.F  -n<l  ,•.- lorn..     It  in   „-or^ed out 

in a ¿roce.M of   -oi.tinucuj «¡.s^'.ruioni .    Tac implementation :;:'  tho targete 

and objectives  is  loft to the .-c^l  will of the dirfarent   ;roupa an i  to the 

efficiency of the r.tödiiu.i .mei short-torr/. economic  ;>oiicies. 

Ti» Heneral Corma i a na.ry for Pl^nnin;; io the ¡nain planning agency in i^aneè. 

Äs far aa the application of the French planning experience in developing 

eomitriea ia concerned, it stasis advisable net to rely on it iftich, however, 

does net «eon that  siano am uà not be considered &a a suans for ehaage in 
ths developing world« 

ffa« dioeussio» focused on data requirements for planning *ke «»eeasity 

of planning for developing oouatria», partiotti&rly for the least developed 

m»m the real coat of industrial d*v»iopm»nt| the linkage of plan« and 

•nasal development hid«»*»; and centralisation versus âaesntmlisiAtiô» i» 
planning* 

«Rio v -isstion of data rsqsirs**nts mo raised, sine« a controversy aroae 

eue te a WA mad« in the context of the French planning experianoo, i.e., 

tliat induoiria* plarating should be undertaken even if tne data base was weak, 

fît» opinion was stated that actually «c alternative existed if we intend 

*# pureue a soisntifioally sound planning sxeroiss»   la thie fora, m objection 

arises.    If en« regards, however, the usually weak data base of the deve lopin« 

eemtries, then one should start development planning even if insuffloient 

data »re available «t the outset, since thin situation mil gradually im»mm, 

Aftmll, sat* data sources «ociot already now which are usually not very mil 

mtilised in a systematic ^ «inistrie« <**»,<,., lasWr, ^try. »»,,,, 

and transport), customs department, statistici office, invest«*»* sai 
d*v*lop»*nt corporations, etc. 

The problem Aether no planning would in sona cases be better than poor 
planning caused uom confusion, sinos »o»» of the MMüDSW did not see this 

problem in the context of the ioa8t developed countries.    Strong suooort ms 

ßiven for planning as a «ay to eco^nic and industrial oevelopment.    Yot, 
a «edification us, *ude in the Mnm that a aarifm, ^ mnU ^ ^ 

be bettor  than „one and tiut no pl^nin, Wuld bo prefopa&le ^ 
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where  thß plan <.*.6 Km», .r.iiM^ect or baux:/ oor-jï ivid. 

The question ae to   Lh-   -e,,! co...   „r va^tn/U do M .pm-t   ..^  *•».-:-»d 
in this eontaxt aa wHi. •ou   j or :'j:t. W,l! •;:••"*-,'  \uon and  1% -,?& 
pointed out that tr.e cor.-nation c." ifitfustri.d projeta te i*  moludad 

int© a pi* to %m dnveiopm^t of la« national   •aonsr^ c©u<d 0fcty fe 

BvmlmUâ throttth national te»cm-co©t i*r.ûly©i».    It «•«, ,4.o «darUne¿ 

that a goverruncut should be- avait» of th?   -, e««t of we^tiv©© ^^ 
t© various industrite, 

%• «fu©«*!©» ©f ho« to ìiru toe   uwual OI.A 4.1..  bu3,;ei '.«« vaiaed. 

It ma p©i»t»4 ©tat ttet in t;,* caa« of aulirla sai-m*l reduction pia*;!!* 

«öd fiftt««i** pliumi»5 Wï* oo-o.Miriatad i* order to .*voi¿ ir. i sal location ©f 

•MttffMt, tel %Ät i« was a different matter to oo-ordinat« ihö nl©n and »h© 
fisoal budget    which overlap, 

fertieular attention ma ^ivan to tu» probi©» Qf á©e©nti«lit«ti©ii and 

©•ntraliaatio«.    Support«rs of centrali«©* planiti©* »utliiiad that,©|»«i*lly 

du© to ta© inore*«©* concentration on produotio«, ta© advanoa in «ci©*o© 

«là technology, t&© incruoft© in trad« and tho expand«* intemationai division 

©£ Utour, ©ff©rt© hav© to be undertaken t© plan the eoononuo 4ev©lop»*nt 

in © centrali««* »tannar.   Yet, other participant» »enUoned that their 

•xperienoe Nith d©©«ntralis«d plannen« m© very favourable. 



hi/mOA Or."v»y  ox*  p«- :ur 
on VüiwnuB  „evel- 

ina   '•»•. i.ition:; umo;.-' t¡.e;,¿ 

Bi« statement« of  '.h«-    yns'i  MM«  .•-«••>«>  n   * .»^ V./1BJ  .i,,lu ^..^4,^1 that the ' -jcms of planning 
wore (flute -liferent m  tiri con .tr-e> r^^c-at-. in +h    <^   • • ••   ! .(-., aXiU,* m tnc Seminar. 
•iwiUri* ** found «*> a*onff the ri^in{; organs of the socialist 

counts, «hich a*» .iifferent fro, th. piarne; 0.^,3 of counts ^ioh 

4*P*nd an th« .arktt :*.ch*u«u    In the» two ffroups of countries th. 

Planine ara«S have othor i^ctiun« and o^niwtional atruotur.« and 

•FPijr other Btthod« and «ar.« of Men»«*    The «truetur«. of th« pi«. 
aw •!•© net th. «âme. 

á «¡rot«« of pianai^ orfíaftS ha« bean set up in Bulgaria whicH 

ffcHj corrtBponda to th« usci»! oharaettw and to th« «tag« of 

É«*«l«§iu«itt «f her «OOAOì^.    Dtpendin« on to« i#vti of toeiftl 

«Mmtrol» th« ummnt organiaation« implant spMlfir. nateti«»» to tto 

*•**!•« and implantation« of ti« unifia plan« fw th# costly«, »œiol 
«ni «conomic dtvselopRert. 

«» »atioaal AatMrtdj is th« «upram« or;«» of authority and at the 
•*» ti«*, th« «up^m,, organ of plaaaijlg.    It paaB#g tJ- ^ of ^ 

fiw jw and <««ttl econotîio davelopmnt plan« of th« oountry. 

Ä« Stat« Council is a f*trman«ntly operatine organ of th« Mattona 

Amnmhly whieh ,.Pr^«e th« baaie principios m»*« to th« «raftiiif of 
th« lon^t«rr. and fiW yoar plans,    it disosso« and «¿«p». ^¿^ 
««ut« « th« irati«! „»t in thû fwmUiim ot t)m mn<mml mgm0t 

ma it «l«o ha« function, of mi^m6 ^ ooatrol OVQp ^ mjÄ^iw| 

«ai implatantation of the plans. 

ft« Council or Misters 1. th, organ which i« » ohar|t of drafti»* 
pr©po«al« for national taw»to.  fama-kutr.   *rt,M«L 
and variants for *K. **•«•**. oonotot«, corap^n.iv« pngMMN 
and variant« for  .h« p^n«, wiuch H afterwards dl«»u.«8 and adopt«. Upoa 
authorisation * th« Clonai Awano^ a Set6 lifflUe ^ ^^ ^ ^ 

economic owationo for th« forthcoming .ediunwtom period and intro- 

duce, ppooificauona concern the divlcion of the five y.ar plan into 
annual plans. 
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The State, ri^mns Connut tee is a specialised pl^m^ 0PfìAfl  fop the 

aethodological and  orfani saticoi suidas  in ?l,,uung.     a  utudies the 

noods of the county Had ìhe a-.Mevesient;, of technological  »rorreas and 
organizes the draft in •• of toree *"t~      -«/>» ••*«•.    i 

annual plans at the n,cro levai, by branches an, ÍOr the territories. The 

Statt Planning Committee work, ont ,ia,.0 in différant variants ari aoi,l8t> 

the Oove»wr.t in co-ordinati,« i *. plans with the r»mber oountrioe of the 
Couneil for Mutua? Soonomio Assistance. 

The different field« and activities of the national economy »« guided 

by branch and functional ministri« unica a» planning organs at the ass» 

tiae.   Mialstriee, central offices » offioes, economic aasociatioa« and 
Bistfiet People's Cetaeils élaborât* their own pi»« «id aseitt ^ stÄt# 

Planning Ceaaittee in drafting the basic pre-planning and planning document«,. 

sorters and employees of the enterprises and the Trade Unions' Ceaaitteco 

at branch level as wall a* various profesional orisaisations partieipete to 

the preparation and discussion of the plane and eabait proposais fer the 

improved of plan indices,   the free, unions play a *ery iapertaat relè, 

aartiealarly with regard to manpower and labour productivity planning, elenniag 

of the erniari.» and «age., distribution of the net profit and eeifes» ¡»leaning. 

Bather similar is the organisational set-up 0f planning in Hungary. 

ihriger of the planning work in Hungry ia the at -.••* Planning Offies, 

«ala office has a special department for leng-tewi and another ose for »edic- 

ts» end annual planaim;.   Onde» their suüanee all other ¿apartments of the 

State Planning Offi« (e.g., for industry, Apiculture, Investment, MMM»,^.) 

ta «ill a. the «functional'» and «branch- aialatrie» and authorities ta** part 

in all stages of the planning process.    Plu* proposals are discussed with 

different organisation.   Consultations are alee carried out with large enter* 

Prtaes «lieh finalise their own plans at a later otage in harneay with the 

national economic plan.   Kediun, and loa^rm olaaa uro submitted for final 

discussion and approval to the Parliament, annual plana to the Council of 

Ministers.    In economic ofiWw the Council of Ministers is agisted by 

three Oovernaent Committees chaired by Deputy Chairmen of the- Council» The 

¿concaio Coaaittee (which probably will be replaced by a Planala« Committee), 

the Committee for International Monomio Relationships and the science Pciiey 
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Committee.    The resolutions adopted by th.se com.nittcee ure binding foi 
the planners and other bodies of the state administration. 

w 

e«) 

In Yugoslavia orfana of planning «axis* at three different levelet- 

(a)   The highest political and legislative level consists of the fedoral 
Asseably and the aesarablicn of the republics and autonomous provinces. 
At this lcwl, the preparation of development plane is initiât«* 
as wll as the sotting of the overall goals.   The fiaal draft of too 
Pia» is approved hers including the policy measures and instraaoats 
rar Pias implementation.   The F»ifils>«nt of the pia« is also ««atr«ll«d 
at this level.   ft» federal plan has to be basad on the —nut «f 
all republioa and autonomous provinces.   Jo? thU purpoM spool«! 
iastitutional arrangeante and prooodupes ham been establish*. 

tao» organisation of planning and the drafting of social plans lo «a» 
tidatoi to the oderai Planning Institut« and to the planning iaotltat«« 
#f the »pmblits and autonomous provinces.   These planning institutes 
aw technical and advisory bodies responsible to ^4* m*mUm 

government«,   fhmy organise the preparation of plans, analyse thair 
***n»l4ah»«att elaborate «ad recommend appaiate policy acaoarao 
and instrument., and prtpaw m ad«<p»at« planning Mthoaa and 

techniques.   The atoscsary atati«tical basi» it 8«cor«d by spécialisa« 
institution, euch as statistic! instituts«, the Social Accounting 
Sorvio« and tha National Bank.   As far ao the wspoaaiiiutla« af th« 
different «tat« bodie. ar« concerned, th« federation 1« baaicalJy 
la charge of those «pas*«« of devalonaoat that an «f cono«» to all 

wpubU,., the co-ordination of dovolopaont planning and iho feneration 
of develops»** policy a« »Il a« th« accelerated development of tao 
1... advanced ragiono,   Bach »«public proparo, a »oro detallad olom 
***** in it. baolc potato i« m ha**«** *ith tBt «^ plm 9%$mÈm§ 

and targata. 

îht industrial enterprises and their aviation« corporato olo*oly 
«ith th« planning agencies, directly or through the «concaio cha.be,, 
in preparing the dovlopnent plans of industrial branoho«.   aio 

co-operation is formally in.titutionali«.d.   The enterprise and taeir 
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associations are l?tT-iliy obli/^d  to nrepare  their dcvelojswnt plans 

in the font of an obligatory  aininw;) of indicators which permits 
their comparant" ity and eo-ordi   ition. 

In preparing the development plana,  the planning agencias are 

also helped by the relevant spcvatariat© %nd a^nci^s (for economic 

affairs, finance, foreign t^o, prices).    In the délibération» ©a 

ta« basic development policy tarots, especially those concerning 

ta© standard of living, the distribution of income, the forth«* 

assertion of workers« mU**mz®emn%, etc., an active part is aleo 
È»*»» «y ta« cucciati on» of trad« unione. 

fa* oomnunee have their own teoanieal planning s©rvie©s.   Their plane 
•*• approva* by the communal aosembliu». 

la the cace of Franc© tho Ootiit©s*riat Gémerai du Hm e labor atee the 

Plan in a concerted mtim ^mm toe Qemmmnï, prestó©»*! aa.ocUtione, 

«Éw^iiMi» unione and »gleni.    Qm plan contain» production tarate only 

far a ft« major taüastriÄi eraaensB in whioh ta© publie is Actively «-g-çH, 

Due to the i*iie©%i*© natv.re of the plan, ite ü»pl«*ntati#ji mainly depsnds 
oa ta« aaitability of too policies choson. 

9» major organ ©f plmming ia India is the Planning Coemssion Mhieh 

funotions under too ©verai guidance and direction of the national Develop- 

ment Council, which consists ©f the efcáaf minister« of states and «eaters 

»t At Planning eomaisiioa.   ft© aiaigtep» of the G©nt*«l Government 

Pejrticipate as «til,   fha Pria© Minister chairs both the Counoil «nd th© 
Waaatag Commission. 

faa sott in« of detailed targete and programmes 4» undertaken by 

3tea*in« Sfoups/&sk torces set up by the Planning Commission.   They consist 

of the branch ministers concerned, the Planning Commission,  technical advisers 

and representative of industrial enterprises.   All »ajor groups of industrio» 

ars covered by detailed studies,   ih© remaining industry is covered by the 

Dsv©lopa©nt Councils set up under the Industries Development and Regulations 
Act. 



•'.«er tho P»«Ui« „;• ;;,„ vir,,uo gr _.^r ;if . ,ar;!Urit i4iioh 

costitute  the pi^ni,,,. cyatM 01- tta „wctlTO counti.ie3|   tht 

wnn raiood whe1  PT   n-..-n „        •>-, 

of differing «.wie «i roüticx ,,v:ltMD.    ,,U0,)Ci0n ua;. drfva te 

Lt" "lttoße "^   ""lCh   '" ,0Untri"  "Uh « e**"1» »^ •—• ha« anothar Mpal;¡ „,  îh0 „„^„„..^^ proooue thM ta cüuntriM 

aany partie. and ,,any intórert croup»,   TI,, O... of Y,-..,    • me case oí   iugoslavi* Va. •*a*#a *„ 
P- - «an in ,.nW,Y ,,.m.d ._i#, th... ^ „ZZZL 

TI» pro.1.» „f „itt-l^l inveataont ¿.oioion-tajcins «a. „i- 
partiou!»!» in vl.„ of the «period, «alaed ln a00lalut oa-MlM.'n 

v«. MW that lt „,,„ „, dlfflMU t0 ^.^ th9 .^^^ ^^ 

«IH. tka. th., lnve»t».nt p0lioy of ildu.trUl ent,r.wiM<1 MûuM       J*"" 
.«..».lotion to th, inwaW objaoUw, M lald do- ta tte ^^ ^ 

iÏTJS l1-"*'10 "*"«— "-»'. -V -, to . o.rt^^.. "jrond «hieb they ere referred to a <-.n*>.,i -1 * *«rea to a entrai planning erjsn.    I« othw IMI 
m «• eaa. of Iraq rralti-lev.1 tmm.tnent deciaian. h.„ „.   .. .. ' 
and a ¿a*».!..-i..,. ,    . ««¡»»ione have croato« a Mttfaliaa 
ano a «entra, uod daoision-maldnii ?r »a«. ^^ 

«tanti«, «a. 4ral„ t0 ^ Ml, 0, ^ ^^ ^ .^^ 

«^«»t at th. en^rprt« lwl parti^rty tó.» «. «ta—'-L 

"***"- W'to» in ">• »-««it d.oi.10» pr«.» 

Tn« experience of T*An n«^ •* u        * a*'»*<»pBiÄft 

davelomient cannot be Uf% tj i„wll+M + ^c*o»*i 
re^i««« n< mvoitownt propooal. oriffinâtiag in tut regions since verv 14- -tn *o -   •       . ^^ veiy n..le p-anning ia done at  this leV8i. 
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The oho?.oe  bttwo.n ^::port pra-uoMon wi  imporr. jutouutici wn« 

praatnttd as a p^-obl«» of mu;u-n.»t.,>nr.l utwlopwu pluuuni.     ft» nigh 

coat to nation»! «coa^iaiue :ia« to a   ontinu«'! H »ort t. --tJt-iUon -»»JUt-ir 

prova« th© noe«*;<•;i%¡/ tor *-hc  icvt.op>.M?» ro'.nlri^o io ero vvi .»né   romot« 

oxport-orientri ináuatr^" suitable for -tnmiBg u* ati»*4iv«awi «trai* on 

thair foreign •xchan^i reporvta iiHieti is alto p*rtljr 4n« to tto fwoigi 

exchanj» rtquirwÄHt» of i»;m.*n subatitettM ¿adwtfias» 



[-!.<•» M 

I j'.'l' -I  .,  .1 •.v.ort, Bodiuni '!--,d lo.nc;-fccrm 

In .Ufiji'ianc;   wi ,h  i .-•   ; •:.. i u,n   i.iontc:!   i:   Bulgaria,   the  principal 

document» „f piamon.: aro rirai'. :d  ir.  tiv:  :vlov,,u.g aequence:- 

U) nation.-a  -ár- .Li to-other wit., .o.-c c rat a;  (2) conceptsf 

O) comprehensivo pwiW;Ws;  (.;) unified pia„s for coriU and economic 

òevtlormeni tc.-ether with t'inai co.ìp-chmaìve programes!  (•}) oouater-j.lan« 

of the economic organi«:* ione   nò of t-hoir entérines.    In accordance with 

this nequence a.nd on the basi« ci the buaic prxnoipUs approved by the 

¿Jtate Council, an on tunc« in made of the staiti H and  terms within «feich 

the principal pre-planning mû Tannin;;   oc wnta are to be worked out. 

Hie drafting of tha plan documents as wall aa all methodological ana 

organisational cuidan« ^ œainly the  ^apon«ibi li ty of toe Stata Planning 

Sommittee.    At all prop&ratory »ta^ca of forecaata, national concepts, 

comprehensive procrajnmee anci unified plan«, the ¿tate Planning Cocwittoe 

is assisted by the respective ministries, ocor.or.ic and scientific organisation. 
and trade unione. 

During all nta^a of the drafting of the plan documents, broad co- 

ordination ia sought with th/î piana of ine otter socialist countries. 

Poßaibilitiea of expanding the eziatin* fnr^ ^ econome ties with 

developing and oa:>itali8t countries are aimea at.    Particular attention 

is paid to the aotabliateent and pro^^ve modification of the basi© 

proportions in thu syatui of oxpandad reproriuotion.    3efarance and conerete* 

baliwioes  .,-c worked out in oiHor to «naure an officiant link between the 

»ources and uses of materials, financial ^,  Hbour and foreign exehan« 
within tha plan. 

H* pre-planning and planning documents drafted are diseased by the 

State Planning Con.it too ma tho other «ini.trie. «d departmnto.   gxtonoiw 

uae xs a* of information relativ« to th- proapectn of development in tto 
country and ir, otaer count r?.ea AS i»n. 

The draftinr of longer,, -nodiuc-tern: and current olona xs done 
«itflt» fisad neriod3.    ?:il0 a3rur,, a connL;tfi 3y;lchronisatiOG ^ fflutual 

link n.;e at all  liv-le of fne ur.:f*  .jlant. 

1 

I 



In H<in "i'.TV   il'   i.r,:-><j-\  u*-    ••   • -><•>-••   -•-•>• '     " O.X-.1..        .... e    ,..    ..-i-    ..C'-o-cn.C  v.r.ì   :;j«;i ..1   ljf„   -tS 

.«11 a. of ths  „*Bent ,^,c^e «iru^,,n a,, évaluât.* during the first 
-tage of   planning tur,u.;h  S„.. ,!nly.l8 cf parn trc._     ^ ^  .^^ 

characterises ,r, re^ist^u ^a ;._r ulu^ ^ ^     .^t^n,,ip3 

explained,    fte.« analy,9, aro the V.3i. foî. t:u.  roro0ft,t3 of %tuJM> tpont;t| 

requirements .-üd conctraint ; or dovelownt in -ooV-~n„r.    ^  ••   .    -, vBi.w.>.,i«nx i« ,.,üpa.,.aion,   tecimical progresa, 
international crido m.', o tuo»* -n'or in*„M.,',  -,„!,... wlu   ia-or "»-ornai and irt«wl conditions,    Hypo- 
theses, develop concern anc ,re»jeoto aro iWi,ued *n ,«li .,. alternatives 

summarising the difiWt aspect, of future development,    ¿hose provide the 
basis for drafting the consign* pi-«,  first in ih,   f^ of tentative 

variants, and later at the final vrralou which is to be aubniUed for 
apprêtai. 

fills procedura io simpler in the cast of annual plana    whieh oan and 

nhmU rely on the actual medium-ie« pia« and the up-datod analyse, fo«- 
©**t. and other working materiale attached to thia pian. 

In the cas* of medium and long-term plamdng ail these sta^e. appeat 

wry artieulate.    Por the preparation of toe lon^tsrm plan a n«ti»rk of 

eoanittees Äe alto established in Hungary.   After the analyses, ffcreoast. 

aM alternative«, have osen prepared and preliminary decisions about tue 

sawiagly optiaai eaoe of Crovrth token, more attention is paid during the 

drafting of tht mediua-tera plan to the possibilities, alternative way. 

a** the «eaeures needed for the ispUiMntetio» of the it^ttn plan.   Tm 

iaoreased «»ber of consultations with foreign trade partners (i*.( mb 

tto planning authorities of the CWEA-eountrie.), enterprises, an« exporta 

of the ministries and departments should reveal hew the objective, of the 
lone-tera pia» are fee be achieved during the plan period. 

»*•« liages may be distinguished at the parliamentary level in 
Yugoslavia:- 

U)    Based on tho analysis of the fulfilment of the current plan, the 

oderai Assembly, 'at the proposal of the Executive Council, issue« 

the basic guidelines for the preparation of the development plan and 
iaeue. a law defining the ooligation, of aU inatitutloft|l ^ #co||oalo 

agents in the proche of the plan preparation. 



(b)     In ta-   second ..i,/-.^ ,t.v   v. ii:,..i   /...oo^tìV»- ai.»c. .-ce-j  the  preliminary 

•traft  piai: ;.¿j¡j  .ub-.it^  ;i  fr .al'!:'': rli^..--.-, .  "» on  ''or a p s-detirriined 
p.-rioa of ti:*,  v   !p-:-,t -,.: • -oat.,. 

[o)    In the  third  ataßc,   ih* Vivai draft plan is òi.icuncwd and   -lopteà 
by the Federal ,: scemai y. 

A similar procedure is applied to tna preparatici! of the development 
plan« in tha republics,    l'ha piana of the ocr^-nunes ars approved by the 
coraraunal assemblies. 

The elaboration of the plan proceed» in three main stages»- 

(a) Prellniittary aggregate and sectoral forecast« are prepared in ti» 

planning offices,    Stoultaneottsly, enterprises and tacir association* 

prepare their development proi,*raraaea, or if thea« programes already 

exist, synthesise them in terms of the ainint» obligatory indicators 

for the «Ritual comparai»!lit/ and eo-srdination. 

(b) ¿n the second stage, a detallad co-ordination prooeas take a piace ia 

«hieh the industrial associations participate, usually within the 

organisation of the economic chamber.    The preliminary anregst* and 

sectoral projections are confronted with the développât protraeva 

of individual industrial sectors and the underlying hypotheses as« 

re-exarain*d.    Tha final result ia the first draft oi the pia«. 

(c) In the third stage, after this draft plan has bees diseueswl in Ite 

legislativ» aasemblies and in tha public, the final plan is elaborated 
in the planning offices, 

fhe procedure is aiaUar for the elaboration of the federal and 

republican plans.   The aiutual agreement on the basic develepmtt ob joe ti ve B 

aaâ policies Has already been aesured durila the planning preeass itstlf 

and in the course of the fonwtlution of the precise policy me a mire.. 

In Prance the planning process tahas place in two phassss cas adninistrat-j 

ive and one public.    During the preparatory administrative work, différent 

groups dealing wxth lonc-taan problema,  aorisontaì and technical probi«,, 

of foratine are charged with the sdvanconsnt of t?e planning orocsss. 
The groups eharsed «ith ione-xern, problem foe-* on sectoral studies, 



-   technological  ry rvc.v.t   ve-;   T- •  • •••nMr«    ••   • i- 
'     • •••   JA   .....i "3   ana i\ ft> mutt1*! lie 

rcmxi.-ertents.     iituviif« cf e ••'+;. <iv;^   • r- .'<    -"••-,i-« •«. •    «• e-.-n...    ....^,  ,;,,,l.jy onS,   tinman.',   indiutri/il 
rtn.ta»., ou.,re ,„,.,*,„, ,v th, ,roup¡; di: Uni .ltli ^..^ ntui|i8ri 

tk. MM .»tertrt ft, -J,- rtlfft«., o»a*l«ui utaai„f; tho „^„¡^ 
ftnanoial (FiPi) aojel. 

II» public jl* of -.»,  pi^in.. „,„,.,„ u,_„„   ;iM,e  ¡n tuo jte¡¡>_ 

& .-ijpw^A. ,4^8, ,¿,ious oowniöBima wirk or. a first draft of 
a global development ai.mle.ij.    %e- .-«.libera o*" th^r. ,w,<,   • .w.      u- ..n..r,ucr» o*  wntae eoir.mi£,aions aw px^opoaetl 

^ thC **"•*"«** ««*«! ¿a Plan <<r,P) and «, nominated by the Oovam».*. 
fh« COP mWitn the «trate«/ ^oaalo to tha Oavernaeat which electa the 

•*•* daaimble alternative,   n» Govarnmaat in ttm* forala the projee* 

** ti» iMDMle and Social Council for agreement.    The propoeal is the« 
Mat to the Parliament foi- approval, 

»i MU at.p ia ia* Präparate ôf the MtUBX j^    %e Gümi9aim¿ 

«*ü*et «©««wie pelici*, »^ired g** fc. ln**»nteti« of the plan and 
prepara sectoral proposals • 

fi» ljij.1974 Wilil iconoaic aad 3oo4«l aewlojaeat Firn ma prepared 
ia the following fg^ atagess»    • 

U)   Skala data mm collected aad analysed ,0*1.11^ î^^«e» «ere mvimmà, 
ftiuftttet were eatablitted, aad tagte tt» apellad «art. 

0» the teaia Gf art. wu#d tey %hf 3t(|te8> ^^^^^ ^^ fo^ 

tm PlM»i^/tiW4ctoi group«, eigkty-three subp^apsT^ad^a panol «ask 
«* Steif»» of Hwìmoé Claeaee» Sœia ifeif^ SmaU^aul^^^^ 

Wi Catta** botortviea »er« aet up at the Centre to uMerti&a tfttiiïf? 

i» **m and famulato poponaia o» tte si«, oontent and atrata* *f 
atotoral programmée. 

(b)    Ite ortiva and atwtaar of «te plan mm then iatd do*«i la a dacuaaat 

preparad by th« Plaaniag CoMiaaloa.   -fco« „e« andorwd by tat Rational 

Development Council, aft« which the Planning Commsaion iaaaed guida- 

linea to the cantra! ministries imd sta^ «overiMatB for the formulation 
of thsir plama. 
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(c) fhe concret-» ,w quanti l-;*ive aspect-,   ,f  ihí  ;ù-n w^e   then ...et-^inad 

hj the   ?lannin;: ITOISJIîI   m r^is-iiution -..-ath at.te  (-ov;rmu.:ta, 

the .•uL-únl.itr.-itiona   >f  l*w  Union Tentones ana the  antral rdnistrioo. 

The criteria for the  allocation of central ahai.-jtinut  to state« «re 

decided upon by tao Contatta of .Hata Shinf Minuter« of the National 
Jevalopnant Council. 

(d) In the   final ataße,   Ih«  pro/íra/írios formulated by the  state governments 

and central rainictrias for the five year period as ,»11 M for the 

firot year of the plan   were considered at a series of maetinge with 
centrai and state authorities. 

Particular attention m* drawn to tu problem of procedura which ie 

of lesee» »ignifiea.ne« %m 'Jeetern 3urope ma the eeeiali#i eouatriee thaa 

in th© developing countries    It is Apparently not too diffiealt for 

**«* Äirepe to eopt *«* the different int^reet groupe du*«* the piling 

faceti tHi. it .till eaate» for eeoialiet countries in which difference, 

êf interest do not exist.    Developing countries with pluralietie eecietiee 

fice, henear, eeriout» probi«» m obtaining the political ooneewu« fre» 

their milmmnu for a^ pi« propoeml.   The opinion was therefore esprtesed 
i**t to i**«!«, ia ^ mehmic4kl tmitotion of a planning ,yatea wMeh weala 

«et corm^poad to the political and eoc'o-ecow»to structure of the 

«mta*, eeoifiee.   m* th« dev^lopi^ co«ntrie9 it ie of major ooneer» 
to eum «be Gmmmm frm the varieus ^^ ^^ ^ to Qp^ 

«te popula*!« the ineenWv* for rea afÍ0ru 60Ärdfi develop»««. 

In thi* contest, Attention *. amm to Auetria'e deeieio» to «tienaU» 
h**Mm irtduat^ aft#r WorW tor n ln te effert ^ robttiid tto ^^ 

ton** the expansion of the panic sector.    Taking into aee*«»« «ta« 

A*.«!*.», enei« economic conditions were <nore aùva^oui» th« theee of 

Sloping eovtntrioa, it w underlined that the develop«« of the pMU 

•«tor could plv a poeitive role in the Oevelopwat of m eeono^. 

In this connexion e«pha«i. «« laid a^i« on th. enormoue nidificano* 
of the adopted political and econo.au 6yste*.     l^, ..«., ha8 AbolÍ8llad ^ 



social reasons u»,!   13 Jncr^i^ly r  lyJ?V: or  ,f.lltr.i.  • -, nr,-. 

Particularly,   sinc^   in n^r ,-,£   rîirî itewloî,inc ec%n ;i.ie, D,,clal 

conditions prevail,   it v*,3 3tron~Vy -uv^ n.,t    .   .... ... , na1_ * . 

developing and devtlop^ count r 1er. and  riP ^t Ätt:r .,la0 wm Ausm%# 

The question wa« timn mima, concini*: the ,.rirw of Minting 
advisar, in tho fi.ld or ;niWrtri,i niam,ni. ^ in p.meular ^ %h#y 

could adjust their advice to tho economo üysttn of Uw ho,« country 
which usually diffv-^s •"*>«>« tHs*   ->r +* » «« «* - ±j «Aii..,a .ro,„ tat  n t.,4 country ¡JM  rfh:c\ th%y OO<M, 

m develoiüag centri«, larn-waa. prftjtoti »i.,ht not et «san^isai^ 

*ta*0. dmrine their initial or mi later opoi*tl«i.    ih. felgwi« e^i» 
af « enatraJiy plana.« m&mw .^ tmtlitttd ftö pnm ^ mxpiêÈmf ^ 

zimitiemm of mzh heavy indwrtiy »»¿»eta ,*ioh ^^ ^„^ ^ „^ 

of the «M»***, «d^cmnt.    It *,,  ^ »„, ^i*** thrt m pmmm% 

•**• of aotae of the àovelopinj countrt* r* «ot fuUy t&mn int« «««*. 

Although *«J«t prsruutl«, ,M evaittmtioR ar, ^portant  tool, for «pfc« 

with *h» pMbXaa of c<M.Ni&l and eoeaMia profitability, it m» émìfimé 

^•th«r the« eeartri*. would ,toP «Ijrtee on ti» a.-^m in order t» 1M* 

their dtwletwMint to other l'oro... 

»• Pl^ßi^ p*oM4ur«. flf J#r4aftf Irr«,, m 3^ Aff.ieM SeMia^^ 
«na %í» late j»r» described briefly. 

fi» «a*»tiM ifettor dewiioping co«iìtrie» tòould wte u»t of « 
economic me »t^»tiCai »^els «, Ai^t^é Ät „^ lwvfth#   ^ ^ 

«*i»«i to Ittl^^ i,» foreoMtlnc «id i» ifte atiUtfttion of 9Uch ,o4eU «, 

P»»»a*«á.    it ma mm^mí^ú that «od.ii would b» * rtfßirabi« tool fter rmifU« 
tto wHtativt Itvl of plawiin£ ^ %tet i&VQlepinc QùmtHm ohmílé %ìmmm 

term u%m «^^ ^ 0f thew#    lhig oplfiim m^ .^^^^ ^ ^^ ^^^ 

'în," """^ te t6° ^ f0f mny °? th06e 0ouatrie3 tf5 *PP^y eompwh^avt 
«onell^e «hioh would »I«, be bt»onS their *roiV0.ional a«d oonetptu«! 8SOp.. 

Wad, it ia8 ropaatouly au^oattd to refer to UsAiUcn^ planning iwthod. 

*** to tomo simpler forms of eooowic modeln until mor« cxp.rl.nM haE be.« 

C^w*.    fl» aiiiwíari» ixp.rii-ne« in demand  oui ßa^ly ft,r«»Mtii« ms 
Briefly outlined. 



\<çendn Tieni 4$ tT-.-xi-.Jil a.-?;-1. ioni: et   S.h.;   industrial  deve i o prent  plan - 
Cs-'.-.cnt,   ub-e:ti^.s an,î   interrelationship-.     Forms and 
rdi'ôs mou  i?- drafting th«   ol-un. 

The long-term and tht five-year piana in Bulgaria hav<? almost the same 

structure.    In th© loiv-4,enp pian tue sections are more aggregated and the 
number of tha forros and  inriieee amai 1er. 

The xrtagratad fi\r#-year plan consists of three parts: 

(a)    ftiBle trend« In the   socio-economic development of the country. 

It eoMpriwi the following sections« political and eoonomic tasks, 

basic growth rate» and st roc turai changes; science and technology} 

foreign trade relatione and socialist economic integration! living 

standard and social oranges j quantitativo investors for the produc- 

tion Motore (industry, agriculture, ©to.)«, quanti tat ivo indi oat ore 

fer th« non-productive sphere} investments} labour and Wftgst; 

predmstion costas prices; overall financial am credit piasti 
national econuaic efficiency. 

(to) development of the individual sectors, branches and economic asso- 

ciations. This part oontains alatoot the sama sections adjusted to 
the specifica of the  reactive sectors. 

{©)    Basic trenas in tht. territorial location of the productif» foreosj, 

this part comprisse different measures aiming at improvement of 
the territorial structure of the economy. 

tht interrelationships among the seotions of the plan are ooraplex ait* 

diver ae.    Tfte elaboration of the plan is a soaplioated and complex process 

oOMiit&af of mmjf stages in which the resources are specified at isany phases 
until their oomplete balancing is achieved. 

The form« mnñ indices used xn drafting the plan ara of two général 

groupe: for the macro- and for the micro-level planning,   fiiey differ sainly 

In the degree of datamation of the estimates and in the scops of the indicée. 

The State Committee on Planning with the assistance of other ministries, central 

offioes and econome associations has produced a booklet "Methodological 

Instructions, Porws and Indices for Draft in« the Integrated National Develop- 

ment Plan-,  which  ic used by all planning organa.    The inßtruction contain« 



"î'1 

Ja unifom nomenclature of natural indicators - approximately 2,000  it««., 
jof which only 200 are oantr    iy controlled. 
Î 

| The plane for the i»du«trial br*rlCh.s contain *> »UJ, form, that cover 

lindioes for the volume of «reduction, capacity    utilisation, labour,  production 

cost, capital investment,  aunply of material, and .qui^nt, financial plant, 

^economic efficiency, „te.    Tneao forms are a pr*-rcqul«it. for the  linkaja of 
the physical ana financial aspects of the plan. 

1%« aa.jor sections and indicators of the industrial plant art the sane in 

íwifary as 1« Bulgaria and are basad on their own 25 ymr piaanii* experience as 

»Il at the txpsrianet of the Union of Sovitt Sooiaiist Bepublies and other 

6aa**aïly planned teonoaiet.    MfftoMoa* m*rg* in tèe tersatelo*»»*!,, the nuaber of 

opponents plana»* (product*, «tb~ita*at .to.), in tha oöUfatof* or inforaativ. 

aharaot.r of the wioua iaiioatara (•.«., th. éiffa*»«* typa« of productivity 

indicators).   Planai«* is aï ways «oat both m physieal «its and valus tsms 

(in current and constant prioaa)t by components and % «¿¿regate figures, by 

.ubbranch.e and by industry as a »Hols and by 44ffgrant approach.» (a.*., f*o» 

At lupai and output or fro. tl* dsaattd and supply side),   af^atatiow and 

»laneas are the »ain tool« for oa-ordinatinf and hawtoniiin* the saotions and 
indicators of the plan. 



- 30 - 

Ire content or  the  • u;o, : ,v  «V,vl-.yr. :nt   -*,  ,. ^.r*u.ied by 

the  role of planning as a   tool i\,r the ••v^i.je.v.n-.  of  :he c-c.,noj.v   md, 

abova  all,  ior the suiiance of econome d ÖV« J. Uligini,   aC 'Mn.' to thr 

'•j.-;c^.la7ia  is  faauäd on desirable socip.l í;UI;.R. 7SV> •(••„•: .-. r ->l-..r; a-1 • ; 

cecial owj'.rahip of Me ,,r..^ 0r prcuuetjo:. vrorl^i' self-r,n.nu^ment, 

decentralized duc^ior-na'-Ung o^ •« :r-r- •.: tli.;rtt:.c-n ^ -.he market 
mo chan i am. 

Ho specific physica.1  or v.Uue târgeto uw imponed on any entorpriee 

in tho development pi.«E of the country.    But   :h» ruloo inculatine incomes, 

internal funds and contributions to varioua social funds owned by the 

socio-political communities ara v«ry strict »id arc elaborated in great 

detail and carefully controlled by the Social Accounting 3ervie*.    ïheee 

rules are e very important part of the davelopiaant plan having to »«ours 

the desired division of the national income to consumption and investment 

aeeawaation *s well as tha general proportions in the allocation of 

resources acoordtnff to the planned objective«. 

In addition to the overall ratas of growth of the social product and 

its main components,   the development plan contains sectoral targets which 

ars arrivsd at an a rcoult of the detailed procesa of mutual adjustments 

and co-ordination between tne corresponding industrial associations and 

the planning organs.    Twenty-«» industria* «ctor* aPu uauallv distinguished 

with further disaggregations in some imuortfurt enees. 

In fixing sectoral targets, the financial resources for attaining these 

target« are also investigated (own resource* of tho bruwh, bank credit«, 

foreign loans, different social funds,  the .^veiment finance in SOM» oases), 

*e that tha Mettrai plans are almo checked by tho correspondis financial 

balaaoes.    In order to secure the realisation of the financial basis for 

the plan implementation, appropriate orfani national and other policy measures 
are foreseen in the plan. 

For basic industrio. (e.3.t  iron and »teel,  basic ohomio.1.; cement 

and lumber; and infrastructure «ore precise quantitative tarate are fixed 

together with tha re.ponsxbiiities for their achievement.    She same l. tr*e 

for the development programe of tho le6a developed r.reaa.    Yet, concrete 

P^ct* do not enter into  ths social dev^ior^t plane, although they have 
been ßKetehed Juring the plan preparation. 



ino pxan docn noi, only rc/iV.r; •-,• i-mor.; *O- <*.-V. ,-.    v,„. „,       - 

¡the baaic capxtal,   invaiate ^i comune,   ,ooiß   ,-  ., !,  ,s  for GXUort£} 

land imports.    The ecrreapnadin;; poli y waiï.-ej ro be ,.vl-rta.,cn a-.   ll90 

included.    This .oction iS eliderei very ta^nt,  ailU;u  U ~,nth.al,.. 

the nain lines of economic oolicy that  „ill b* w,ûuod  iB diront fiald. 

and at all institutional icala with the nu, of achieving the cm8 Mt 

by the plan. 

I« the Sixth Fr«„ch itevolopKni Plan irdurtzy i. divided into a protocted 

Part and another «hioh i. „*Md to intorniti«»! compatiti*.    i*r thie part 

it is B.a«m*a that folien pricoa aro dominant and that the rate of aalf- 

finaneinir i. given.    ft>r tha pact planning period a ratio of aelf-fWi^ 

and teta inveetment ha* aim«, beon entabliahed.   At najor ol^otlw of 

tha plan is to inorm. the Internationa! competitive« of ^ indnatiy. 

tetas tha preparatory plying at««» extraï^tati«, of pa,t achiavai^t. 
ahowad « industrial ^ of sU „, cant ^ aottta^would ^ ^ ^ 

a rising Planet in foreign tradf ^ „ inerea8e _n ^^^^ ^ 

was politically and economically not acceptable,   n» flnal plan at>w|t|S 

h*wv*r, a growth rat« of 7.5 * which would »suit in the oration of 

250,000 new joba aad a w«. of j^t 8Ur?iu3 ÍOr industrial oeawtfiti.» 
of ffr«. 15 billion. <*•*»*i*«a 

to achieve thaae targets, it was apweâ to itnprgvt th3 .^^ of 

#**orpriae8 through the a«« incentive, a* already grated in the Fifth PI» 

i»v*a*«ents in forti«* aawtrtaa and new rr.aana of financing for s^ll hut      § 

Tm% ^^g enterprise*,    m .admon, it ^ propöB#4 to 9mUanU m 

•sterna operati«* condition* of entarprioaa through better truing 

Militila for e^res ^ professional«,  the intensification of induatftal 
«i^roh and tha imprint of fiaanciiie facilitl0. to iacreaafl thg ^^ 

or longer® inveataant capital for indu«try. 

The diecuaeion related to thi. subject concentrated „ainly on tv« 

U«aa: tho natura of indican developed ,n induatrial plan, and tha role 

* to. national teohnolo^ police in th. xn^trial planar p^,,3. 



Indies uJ,ilijci    ¡\   »,he    :I,..;>r.ir^t  v:r:,--.OHf¿  'juwxily :lo nr>. T.\ow the  type 

of  Uiohr.oio^; ,U;ed.     '.;,-/   Locano lo,'-: al   policy oruvùù  net  up criteria for 

the cioicw of a. -»ro')n ••.},••••  te^inMvjj for th.:   \n.r..-x  ope r.-.Lj orsa of the 

production proea«.':.    Aoy ;m- ùeaJ in,~ with lr.austrial  plinni.^; ahould con- 

sequently bô awa-e  of tho exist in- tochnoleru:*«. alternativos.    Thus, 

today crowing eaphujis xs placed on the .-.lulti-discipUnary -pnroach. It 

was felt that  ir. ./estera countries co-operation bctwunn pcoiioniat« and 

technologists wae rolr.tively eaoily secured at the micro-lave 1 (enterprises). 

There seera to bo many diffiouitiee.however, in t ro.it ir.ç explicitly the 

question of technology at the level of planning organs inhere .naero-eeonomio 

considerations prevail; organa concerned with uoienca and tochnolo^ 

policies and plans tend to have communication gaps with thou© concerned 
with the economic aspects of induetrial planning. 

It was also indicato* that technologists of developing countries tend 

tô have their own concept of progrès which favours the adoption of the 

most modern technology of the  advanced countries even when it is economically 

(and even sociali^  inappropriate.    An industry employing aueh technol©»' 

usually operates undor ^onopcliutic protection and with manipulated produot 

prices that aro considerably highor thm the prices prevailing on the inter- 

national narket.    The intended lon¿-turm benefits of such ^saei-coiwewial 

operations would de-xmd critically on what kina of measures are taken to 

affect the domestic technological capacity, i.e. plans eoncamed with roaoarta | 
and development, vocational training education systems, eto. 

fm cjuestio&s viere raised for diacussioni- 

(a) Aye the indices of technical öffioi«noy used in Bulgaria, for example, 

a clear enough language to comunicato with both engineers and eoononists 

in agreeing upon particular development objectives which the planning 
agency wants to put forward? 

(b) Socialiat planning ayetems have obviously an advantage in satisfying 

the needed principle of »participatory« planning at all levels.    Looking 

back into the history of evaluation of tne planning process, however, 

were there any difficulties at one **£• or another in elaborating the 

lansum* suitable for multi-disciplinary communication?   Can we leam 

how practical solution were worked out to cope with auch difficulties 



:.vt-up aj.d  t-iO  icy*, t»  )nKl,;  0,    ,./,,„,. 
'. i ÍUtlO'i 

in the H-bo;'fuo;;t 4u.-\. .-..ir.  :'    -   • :•; .,:;>.., -,rA tv     ,.v • 

¡rafíard to fahnolocy.    !\rth.,•>r-;.   tx  *,, -„in».*  fc!v.. mo,t  ,f i *  tint 

| no real  link «íi.ited betw-an "ha eoo.-.^ie ai>d  mcuolri-il pï 4i ^ i i!* 

l8ci.no, and tachnolaßy pia« for «oivJnç dev*lopa*,:t, ^.1^,.    î;it „».tio». 

jpoaad ,bov ar« thus UigU^ rnlevant fer a >^l0ain, o^uy to .,* „tter 
soittUona to th*ir -»laruun,"  .oroöloes. 

I« the Union of Soviet s©ri*i*a* »*».».•> 

»die., «afinad by the Stat* Planili. ca^..i*      « »*«Wi«t 
«•a «Vailati«, i..., feP immtrVt úmitñi aA1_    ,. ^<>* * 4i*l|"#t 

h.»*i»     AH i     ,    ,    im*9^* °m**l eowttmeuen, Ubw# «datation 
totttii«.    AU local pUnnlflc ofgM» (c.C.f tha replia.} „«ai», íimm 

fata for the preparati.» of thctir pi^g.    It ^ ,ii80 mat#tl ^ ^ 
Optata typ«. »f balance. (»HÍM   f#? iBÉfWt   ^^  ftfiaftM)  fiw ta ^ 

in tte UOSE «I.that it ,ouM * durable  to ,«.bia« s. „.ta» or i»41o«. 
with tht drifting of such balances. 

*m mprvmnUXlmu of the ¿.moping 0#»tflM| ^rtiomlarly with 
«fee« économie«,  p^tod «t that ¿ho inàim» mA mtm mm in their 

planning art of 3 aoisewhat différant natura fra« Ito» %mA m %hn 

MeUlitt aauatriea.    Sxftf thfllr «lait, cow the  r*W-*o factor ,. «til, 

%h*y have to wf#r to lose aaovrate pXanair« tools.    b th<. c;*e of 

Pmatan, tha pi» f* the privat« meist ê»m mt m inu ^^ ^taii, 

*• watriata i%mlt U tha pwtaian of baoatearto, tat taeimai^ at 

tótltiaiiai MpMitla« «d tha mantieni« of ppUoy MMttPM to entrai tnu 

wotar of tha mmmy «m to „»rrow tha ** tet*8« prieta and rooial 
prafitabiliijr. 

Canoarniiie the »rabia» of tronafw of tuatoala», dirt.raitt «putM, 

^w atatad.    Uno parti,íp»«t iHt ratw a.nfid.nt that hia cwur lay wmli 

» »tie to adopt  i.baur-intenai*   taoim.laffia. «hioh «auld .,   ,o: 3 »n Una 

1th tha factor proportions of hi. aou.tr/.     i« tha caaa of ^ct/, .1 ^a 

tuoted that tha country's taehnoiactaaJ. palie/ tri id ta eat^iah thrat 

»»>J«»tiva.,   (1) to import modam tecJwolaar ir   ,*Wr to rua#  -,, atniidMtî. 



Of iTuaiity   fatd  t.   ir    rv->< r      , •   ^   -,-        • o j ir..i,u..p   . .,.     ,••'.,.   ,;   :  ^.o:ia. e<v»pe titiviïuc-.j; 
(2) to prouucu   ttjcrr.ir  ì    , ••i^,.--     -,-ri     -„       . '-a'v"-   „   ..,.i t    Ll . ,der  w0 ileV(;>up thiâ 

of industry:   .wd  (3)   ta n,--.iy ;,. ...  ^:c .^.^ :.., 

ment  jf it» OVAI i-fucau^n,; „.;.Mlf.r, 
... _? - -¿'alo tnu ùeveloi>- 

Diffoi-enl -xpori'.»n- ^t*:.i lív li^.^ry nnd Hulula with rcgani - — V-»»»    «AHI    I'UgHJT 

th. not» of tocnwlo«.    7„ u« caaB of :j,w u ^ ..etiortad thM 

","*" »***— *»M M « jud,,,. „a, on tb. ta>1, of ^^ 

H7'*! *"" °"* '""i0 CûnMd"alM ** •"• '""**• ••«•• —— «rt.1 mol«.   Commercia wiuMUI, «.J...* u xh,ntm not 

Z.T^T° f*w,rtuitj' «-•»"•. « -»i« ft- «i. .frort, .f „**. 
 ....•  ., . , lMMM11 llf,>    *• »colilo Bulgari« 
Ì7I TL *«*-• of HH-atw. „„ lB<ta, 

«I ooncludt ihia mummty, a r«p«r4 on ILÔ«a inm**.*..^    -*u 
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Â.renda I ton ïx    In^-r-r l ,t ; .>•nip bt-t^n tec toral ani pro.iocL  planning. 
üera/r.ïion of inversent  projects  from the par-jesters 

tao  ."•ertor-n ' ">n. 

In Bulgaria the  pro parati m uf  the caprai  investment plan is baaed 

o/i the requirementa or the national econorny which are defined analytically 

by using balances and input and output table?. 

These requirements and tho création of adequate renditions for the earliest 

possible implementation of tha national  targets serve the Stat« Planning Cow- 

an t tee to work out preliminary dato which ar« passed o« to branch miniatriea 

ani econoaic association* to prepara and submit their recommendation« to the 

Stata Planning Committee for diaemaaion and fiaaliaation. The propoaal for 

capital inventant« ie afterward« submitted to the Cooacil of Ministers fòt 

approval in order to be returned afterward« to the branch ministries and 

eeaaaia© organi votions to initials the elaboration of industrial projecta. 

Prajaet proposals ar« worked out in at least two alternatives by spaoialiaad 

«»ita which, fro« a» organisation»! and structural point of via«, fora m i»- 
tapral part of tho aeonaaiio associations. 

Baaed on the information contained in the industrial proposala and con- 

sidering tàs -wilts and trend« of J% slopment in soia» t and teohnolofy, ite 

Statt Planning Comüiitee works out a ¿yetem of standards ©r national paranatal*, 

which ar« to be xuiad to deftne tha volume of capital investments for th« 

economy, sector» and tho different industrial branch»«. 

I» Bulgaria particular attention is paid to the various at a«« s »f project 

development, fha ti** requirements for   ueh stage of th« project cycle a»« 

given, la the course of thia cyele all afforts should be made to find IM aast 

efficient solutions, particularly for the (thro« stagec of) pre-inveetaent 

studia«, process plaiman? and erection of the plant. This does not, however, 

asan that th« two other utagea op the running-in of the plant and th« aehleve- 
asnt of full capacity are to be neglected. 

To oonolude: The project cycle is   i complex proceae of five separate 

s tafea with strong interconnections and feedback. 



io - 

According to carrai  practico .n Bulgaria,  each draft  projet,  before 

bein* approved   raunt be co-ordinated w  th a number of cat   ral departmente 

and with the State Planning- Committee. Essentially, each project solution 

has to he eufcetantiatsd horh economically mû technically.  By co-ordination 

of a draft project on-, und*re tanda a process which must lead to the acceptance of 

the  technics! and eecnrmic indices and data, calculated for the projet. «m«ae 

ir-dieea »a data <mi9t .jrove th4   élevant need*«,  *.he optimum ax«« of the «tem- 

prili*, the technological proooss adopted,  the need for labour, raw materiale, 

power, water and oth«r material input«, the degree of industrial co-operation 

«tviaa««d, the cost of the products Manufactured a« well as a number of other 

technical and social aaptot« of the future industrial activity of the enter- 
prise, 

nm project suet aleo prove that the eormpondlaf «afwifaeturiaf proceo« i a 

planned at a ¿tve« maximum capacity. It is fmharmere nece.eary to propo.e the 

noet favourable variant for the creation of productive capaciti«* either 

through expansion, reconstruction or •oderairation ef existing capacititi or 
through the construction of a new pleat. 

I» the final account the project mat prove that the future economic 

activity of the entehrte* win rt8ttU in a correspondia* «concaio effect .«ich, 

compared to the capital expenditure« Mide, will  be up to the requirement« ©f 
«e®ae«ie efficiency a« adopted in Bulgaria. 

la «te couree of project preparation ,ev»ral varyinf solution* are to be 

f*©f*«ad. fhe economic evaluation of * particular draft solution start« „it* 

the selection ef the most affici«* variant. In practice,  the elimination of 

the variant« *ith contradictory characteristic, for operatili* coita and fi*«.a 

and wki«*. MMtl   (i#e# of thm pNHittction ^^^ lg <mgTt%i ^ ^ ^ 

method of "adduced coats "i 

0.  + En.K,   . nun. 

***** h " «IT^ f0r thê *•«*««*• * »art-t in * -rmal year of 

Ki  * vtîiant investmflnts or »">*»etion funds for the respective i 

En * ^efficient of efficacy reflsctinr the normative ^o.« profit 
which must oe obtained from a unit of production ft nds. 



Theo« coefficient ira -ir pro ve-I \y *.h<> Cou.;r-L of Mirv8t«r¡;   for the entire 

country,  and they «re .iiffer^.-t^a4,«'! _     ^>I.,,;  \.u ^:;b-b¡ . ..~r.o.,. 

Reasons for adoptin? differentiate* coefficients of efficacy are the different 

level of profitability,  dif:Vr--sr.i;03 in  the organic composition of the production 

funds end the different dwfrêM of terminological oro^raes. The lowest an»! 

highest coefficients for the re-,;^oMve eub-eranch«aranf»e within broad limits of 

oso to five ti&ss with light  industry havinf; the highest and heavy industry the 

lowest coefficient. 

In er4*r to eliminate competing project    viri ants, studies and compari sons 

ars made, e.g. ef a number of technical and economic indices euoh as the extent 

of «at er i al consumption, perron! a^e of materiel utilisation, extent of labour 

and fund consumption, recuperation fro« exports, utilisation of machina tiae 

mû capacities, degree of eM»chanisati<m mê automation. 

In those eases where the output is fully or partially «sported, the coefficient 

of economic efficacy or it« reciprocal quantity - the payback period - is it*» 

t «"mined as follows i 

(^ - c^ «• f%2 - c?) 

whsret    K   * production funds 

<L « volume ef locally sold output 

^* • volume of foreign exchange eamii^p fro« export« converto* iato 
leva by neaii* of the »o«      tve coefficient« for the value of one 
rouble or of one m dollar,  ffcese coefficient» are worked out in 
• dynamic aspect by the Ministry fee Foreign Trade. 

C, * production cost« of locally sold output 

C„ * production costs of exported output 

1 • coefficient of efficacy ef the iniuetrial project 

in * the normative established coefficient of efficacy 

All quantities in the above formulae are «riven in levas. 

In order to update the -tari tal investments (production funds) for a 

particular moment of time the formula 



has  to b-j ,is«i hnore   t  ••- year« oí' c.--.çi ui^   ¿j;\^str.en... 

The Hungarian reform of ecmoivi nudarle ¿i"  '968 decentralized th# invest- 

ment decision«, Investments which r.;.,r, mnr b« daoided by state authorities are 

to be financed from budgetary espropria tiens or stale loan«}  invutMati which 

can better be evaluated ami chose-.- by ©nterpiiaeg will be financed from their 

intern*}, funds anft may be *uppleraent?d by oradits. Project proposals originate 

partly fro« enterarían», partly from sectoral  planning with the objnotivt to 

eov*r imbalances» Increase export», substitute import«, introtfa.ee ne« product», 
etc. 

•nierf-ri«»* «vmWt« their investment projects accordinf to criteria of 

•MMMlnl pr#fH»Mli-y. fhe »»ihod of pay-tack period is used frequently. 

metti«n*l ««soaaaic nroflt*bility analysis utilisée orimariìy the dineounted 

mek flow method for a fifteen y^ar» tir« period ,>t a discount rate of 12fC. 

Individual ^raieetf »re fi ret  h-¡.r»tCi.i**r? at   •'-n ««ctm ii  Bi.wiirw levei 

•traine to the input and output requirements *?f tha project», Hamoiútatien at 

the national  level if* ranched with % «ymtmm of bmlv^w. The approval ©f the 

total Investirent fi. nur»« included iti the medine»» t«rm national econoeiic plan 

take* account of the "'satinai eo«ncaitionH of the projects (construction, 

machinery, exporta,    te.    »ad of the financial resource* broken êmm into 

branches and epberes of d«risien~»akia£. SOB» oömpiex development project« 

ani about »n« hundred larger promts are approved individually« 

The Yugoslav dtrirmlopanntment pînnt contain, m a nie, only sectoral targets, 

The actual project selection Vikm pJase in a variety of «ay» depending on the 

ftì«nifieance of the preiset  for the attainment t»r tlv* baeir! development ¿osi«, 

on its nise,  the r«rvtira<s investment ••in&nci, eto, 

The system of r-ro^ftt na'.ecti.'.-n Hjthm   the sectoral   olhiuied tarata which 

was aracticed ¿"or miit*- a long nnr^ri «unce the abolishment of  the direct 

financing oi   inv»ti»nt  project*  frr.rr the Stat-   * »ret we*  baaed on the compe- 

••• 



irr-   •!_(-• -,     o¡».r»'  'i»roirki»rt   for *he 

witr.   the et«,»er. I ves cl' tha da ve lopeant 
tition ùf interésl«d ifi' "inri    <"' 

différent industrial   orar.che»  in i ir. 
pi«. Ih« applicant« for t;.«»   LO-VJ v.r« r^'ùr« to aaowit a detailed   eoonoaic, 

technical «id fina&ctal dOitt»«iitiii'm and * iully eJa/Mraied investment project 

according to a pre« cri bed uch-w».  fîroadîy, tuie eche»© related to the following 

two group« of 4u«stio»« «w i navetss 

a) tli« questions oonr«nuiur the ©xpveted iapaot of the project en th© eor?e- 

epondin« induiiriel hranth,  th© interrelated branchas and on the ©©eao«y 

M a   wholo, the sources of raw «atariala, power and other input«, aap i tai 

equipment frw« do«©»tic mû foreign ©«uro»©, the preapectiv© aarfcet fat 

the output, the contribution of the project t© »olving urgent develop««t 

areale»©, th« solution of existing ©truetureJ. diaproportio«», the uaa ©f 

available natural reeour»©«, entpiovwpt ôf available labour f©r©©t tfce 

aféela« of ekiii©d pen»m©l, th« inereaa« of ««fort potenti»! or 

th« amiatitutio« of import« wit© the r©fiiüti»#t affeet m th© MLaaot ©f 

pejment«, te«h»ina4 ©olutioti© is the light of the teeteieal progress t© 

be aobieved, the problem of capital and labour intanai ty, etc. 

b) fue ether group of indite is re »tea to tha «lore« leanosiic ©ffieieney 

©rit©ri» euch a» the exacted profitability, the esumate of th© parlo* 

of eoaatraetion a»d of eoiatraetion eoöta» tha financial poeitio» ef the 

applicant, the interoat rate mû the repaya»*1* period of the l©aat the 

financial raaoureae it la eontributlftf to the ftnanoiaf ©f tha pr©4«et» 

eta« * 

The relevant iooatioiial fwito» and eriieria tier« alee take« late ©©©©wit. 

#y nain« thie proct**« it m* poesible to mobil.»« a bread a»aeti«i of 

©r©J©«t© &ud to ohooee th» «oat propiain* ma favour»bio both fro« the vi©»- 

point ©f attaimn« th« planned deveiop»ent tarf-eta and fro« the vUwaoiat of 

•ffiei©ney. Of cour»©, tha »election criteria hav« t© a« earefttU* defina* 

and appiie* and competent aaiection bodies a»d procodurw orfani ©ad. 

At the newest ata«e of the evolution of the Yagoalav eeonoaic ©yete« thie 

procedure tu* bee;, more Ae centrali sed, but th« prince" of project »election 

are in aaarnce the same. 



kl\  Wì.ìK  itl'itth  '•• tvv   •—,->^<- *•.;• •-   ;-f-v^-+  si'ie,     investment 

projAotu relat   T.«: to the   spaninoti,  ur,   ;rri»ai.ion aid ¿'0< instruction of 

tho oxtstirtc plo.13 hav-   b>-ü:  lo*--   to tho  ^uhf-r-e of   ¡.he  iniftp^nrlür.t decisions 

of the enterprise í hern .wive a.    '/»ri ou« ooi.iov instrumenta are used to 

influence and guida tv»«m Mcco.-ùinj to im ùiïvcl'pfiieni, pl'-i. of the country. 

The ìVer-cii Ccanisiiarìat üér.áral à;   rían prepares projections for 

thirty»-3ix sector« w'doh ioai with various source arte*, usa ba-lanceo (pre- 

auction, importa, censurantiOA, inwatwmtö, export») t-m the factors of 

prodnotlen {groen formation of lixed capital» number of persons ©apleyed). 

Sector» creating ewployaent and improving tho balance of trad« obtain 

the highest priority» In the oano of the dixth Flan priority %»ï attached 

to tho oaeaioal, «•»hinovy and equina©«*. ( agricultural and food awl 

electronic« latmstriee. 

Us Airict relation weistî between tho plan and privat- mveitmenta 

«hich ccn only be influenced by incentive policio«.    As f%t as tho oublia 

sector it concernid, Uí^. in nud* oí ßocial diroowntinf to a&laulste the 

benefits of investments "»rid in order to enable rational deoiiion making« 

Pin land iv* no direct planning,  r 1 reiiee an the rar iwt meábanle»] 

for the allocation of r(i¿¿-j¡vwb wuepAsa  Ine ^ü.y di^tiiicant siae of tho 

publie sector»    It w*s fe.lt, however, that sorae kind of oantr&l planning 

would bo desirable at the national level in order to fornai lata a development 

polios tot the developing area« of Finland, to support the effort! steaming 

from several agreements signed with the OMIA-countries and to contribute 

to th* prevaraiion end planning of Finnish investment projects in the 

developing centriee. 

Sectoral *md projeot planning in forest industry represent« s very 

complicated area of planning,  in whioh the optimisation of planning dooisions 

is difficult, duo to tho many special features of thie »sotor of industry. 

Above all, the non-homo'¡ene i ty of the fore a*, as a pl.-tfirùag object and the 

only partiel uce of wood ne a raw uetPr'ial in  cas wood conversion industry, 

e.g.,  reoidue fron the  caw mal J und plywood irvhurtries, iome % notable 

source of lav» material  for the pulp ind-ipt-y,    "%jn being the c&se, planning 



of raw Mittrifti m¿3(^ur::o;, should   »o*   "-ly :.ow;- t-.1 ?• \nm;¡; of :or'jat 

{••sources,  "out sl&o the PVcjn-L^y  •••••• ..ai-v.t-.ai J -JC.,V , ji   ti*o production 

sector.    The economy of transportation ay?, ^'n.j is .motiwr important aapect 

which has a decisive afr^v on the  location of pl-»nts and on  their siae. 

Snvirenraent&l problems co-nolic-iio ths plinnin : proreBS still further. 

Since modern planto at» mil as tr?uiaportati<ro systauo ars ^ery capital 

intensiv«, the sise of production units has a prent effect on the iniantity 

of investment requirements per production unit. 

Integrated planning of forestry and .forest industries to aonieve an 

optimal soeult fr©» the point of vi©* ef both the national and oo«ereiai 

profitability is oouKvjq-uontly most demandine. 

In tosterai and project «laanin»* in the forest industrie«, it is at 

jtnoet importance to clarify the profitability factors botó fren ti* actional 

economy1s and the business peiat of view and to «tre«s in ft proper way their 

interrelationship.    Project develofweii* eau he approached f*em projeot 

planning throué* financial profitability "filter" wncdt «totoral planning, 

at It ha« traditionally been don» in market peonomiofi.   On the otber hand, 

the same goal ©an be approached starting with stcterai planning, takiaft 

into oonsideratior. national economie planning criteria and derlvatiag 

individual projects from these rco>i-"5»Bt»i.    'üiicä roa,  it fellows* Atposjte 

m tàt •©oaeiiic oysttsi and polit ioti deoitie^-tnaMag methods of ths country 

iagasstioa.   Intermediate form» of the afow-«wnti©»ed «ströme cats« *M »*a*| 

naturally, be used.    Applieation oí financial profitability caniiot be eon- 
sidsreu an sielttsiva criterion for projeot planning in raarieot ©oeaomita» 

against a baelypottiid of diminishing raw material riBouree«» ths nssd also 

fot sfi*©tive centralised sectoral planning, especially in the forest 

industries,it admitted in many mtsfctt tootio^ countries.   On ths other hand, 

it planned sooaofties   whioh have traditionally ©prated aodordia« to criteri» 

of national profitability, there ia an iaoreasirg tendency to study *»» 

profitability of forest industry projects during the planning procos» f*oa tas 

coomercial point of view as appHad in market ecunetics and, as a ruèt, 

to oheok seotoral planning by individual project planing.    Generally, it 

can bs stated that a trend is roiiceable towards eomprehsruùve planning 

in forest industries which was made possible only through project planning, 

mathematical modele and the application of computers. 
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During th* discussion particular   Uenti.cn vas arawi to  the importane» 

Of proper project development as a. k.*? to suc^uasiul industrialization. 

The significance of an adequato flow of information from the project lovei 

to the main planning organ wag emphasised.    It wac¡ indieated that socialist 

countries obviously dispose of a better functioning information system than 

«artet economica,    The question of the aeleotion of relativ» priorities was 

raised and reference was made to UîiIDO's Guida linea on Profcot gyaluatioa 

«hich UNI the shadow price of investment as a national parameter to oorraot 

the market prices.   UNIDO»s approach to national ooat-benefit analyais 

deliberately bypasses the concept of "sectors of the ecoacay'» and "branchai" 

©f industry by allowing the few basic price parameters to co-ordinate 

separate activities*    It is assumed by the authors of the Guidelines that 

the problème related to inter-sectoral and inter branch balançât have already 

b»ea taken care of in the market analyeia conducted by each project propoiwnt. 

î&t» approach was »till ooaaidered problematic and not wry practical, tine« 

9m cannot obtain a ranking of all projects proposed for the different 
industrial sec toro. 

Tt» two formula* which, asonf raany others, are used today in Bulgaria 

to evaluate the economic profitability of industrial project«, were of 

particular interest to the participants   Although several of the questions 

rained (e.g., the value of Un) were already ansuered in tht definition 

«i*e» above i it still seen» worthwhile to outline two particular pointa 
*&ieo focused on export« and capital. 

It mm emphasised that it would not be adviaable to base a new indaatiy 

©f a developing country on export« unies« long-term delivery contracts aro 

obtainable.   Bajial reliance on local markets ie therefore deeirabl«.    It 

!«• indicated by the Tfclgaria« consultant that exports baaed on lon^term 

agreeaent« and contractual fixed prices ire taken into account by the 
formula of eoonoaic efficiency. 

to finance a project usually both donatio and foreign resources are 

utilised.    Since foreign capital i« very likely to be repatriated, one 

would have to consider certain balance of payments effects which would 
re«ult in the utilization of two different typea of WK**. 



:."\ 

Au ?x\'üK*m\iLS oí   Vr.   pro-;* .*r. o:   p.'.j?   - >v.J ,a'í.:.;>n i A H mixed 

economy,  i-efarenoe way .n.-it-.«.  t ••   V   ••' ...i.    •*;''.  , ..'••:?.      :-K: :-tri.»l 

projeota aro fornai le."* ci, '-.-y  •- :c 'luiono-nouu JV.XCLìC corporation concerned 

and aro evaluated by tun  î-'J.;»nnin,j Coi::r>iuoio:: vihich. uwes uhe discounted 

eaah flow technique to arr:.V© ¿t financie,''.. ruiJ acono.iic feasibility 

oriteria such ac th.» infernal rete of return and tho net present worth 

of the project.    If found ?*» >iMat   tìi*% project tu submitted for approval 

to » high powered corrali*t«o.    .-tpproval den- not, however, man that the 

probet automatically fimi» « placo xn *;he Plan.    Shortage of resources 

somotiniea prevents *5his and tha aanotiofiin« of public esctor projeete 

iti therefor«, distinct froi» their inclusion in the development pregiai«», 

ïhe evaluation of privat« «ootor industrial projects is, by and lange, 

ltft te the development banks which finance such projects and the 

evaluation tacbjiiquoe used aure limited to laving out oash flow and working 

out returns of capitel involtai» 

an i£<piiry was mad« as to the number of people employed in the entire 

Bulgarian planning system.    It we.3 outlined that at thtì aaoro-level about 

55© People are «oplsyed "by the State Planning organisation iad approximately 

8»15 by the various minietri«».   B»>lrat*ia hae between 60 and 65 industrial 

economic associations whtich *n«v*e *> 3 professionala e» jh in planning of 

the siiero-level iadustrxal ontsrprir.ee. 

A detailed présentation na« givtm of the plaimlnt' proofs as «ill as 

Of the interrelationship between sectoral and project planning in Turfeey 

(see attached graphs).    The procese of ectaprehesisiv» planning io divided 

into three different partas    (a) polioy planning (19T3-1995) covering 

problema and bottlei.*Gk0 of economic oavelopment, long-term objeetive«, 

ne« perspectives, long-tern» development targete, long-term principle* and 

macro-target« of the plan«, (b) tue fiv* y*ar development plan (19TÎ-19T?) 

«felon correspondingly deals with details of problems, objectives, perspective«, 

principles and detailed macro tarjeta for the five year period, and (e) 

the annual implementation programme (1973) which covers problema, objectives, 

principien and macro targets of annual protrarrne«. 

When viewing at the interrelationship «twsan rectoral and project 

planning in Turkey, one can Bee from tho at 'ched t;^\phe that project 
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planning to«com*a only effective after sectoral targata hav« been project«* 

and NMmni for their implementation ba^n formulated.    Tn* management of 

project« !• l«ft to the State Planning Organisation, planning uniti in 

•inistri««, state economic enterprise«, and foreign, domestic, privata or 

pttMio oonaulting firms.    An important roi« is given to proj«ot integration 

(oon«ist«noy analyaia) in os*dtr to aasur« that the impacts of iá*ntiíi«4 

investment project« are oonaiatent with s»otoral targ«t«, public ino©«« ana 

expenditure)«, ana the int«r-o«otoral commodity fio«*   The final s«lootion 

«f projects and the flnaligatioa «f the »«otoral lnvtateeat prog»««* U 

o»l# done thereafter.    Pto4«et áapi«m«At*tioa and operation ia l«ft to *&» 

enterpriaaa whether private or public, foreign or dome at io. 

finally, it •*• recommended by f»rtl0ipaat« to improve th« effective»«»« 

ef projeot preparation and «*»lmti#» PM sectoral planning through additional 

international technical a««i«taftoe in theLì field». 



„   <1l"   ». 
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WramEUTJCWSHIP BETWEN SECTORAL ANE PROJECT PUNNING 1» TURKEY 
SECTORAL PLANNING AM PPOORA'flUNO 

îden*'i f'rnt^on 01   lh*- "^-»n- 

I 
*nalyein of r<*m, l¿»jv<alopm»nt 

Capaci t/ «id it» din trioution 

Production, Stocka 

D<m»ttio Ternani 

¡«port,    tsport 

Frida« 

ÌntarnationAÌ Conpariaona 

•fid Preaant Situation 

[ Identification ©f Stetonü Bottlanaok* and Conatraiata 

[ 
Mm, 

Datar»ination ©f S««tcn*»l Davalopiwnt Poiiei«© 

.": ".'i,1,        —r """i • '••••—— 
*"**—" 1— — rii riBrrin i  »i     ••    -    - 

Projection of Targata 

Production 
""" 'I    ' III 

Foundation of Implementation Maaauraa 
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Agenda itom    :    eo-oniin.-ii.ioi1  "f iív.    ,-t^üral   '.miujtri? L dovelopaent 
Pleine  rA   ; _•M\ j\-¿.\ or ;• J.J •*..,,*. -   ', jvei.j 

The plans of ine necbei  cu ••an' r ief of the Council for Mutual economic 

Aaaist.\nce (JKSA) are co-ord matad ir: parallel both on Mlaioral and multi- 

lateral   u-'OSU. 

The baaie principies of the GO-O dination are the following?- recogniation 

of national sovereignty, attainment of mutual benefits, rendering of mutual 

assistance with i\ view to ensuring the implementation of the    omraa» «oonomlo 

nodal of the member countries,  i.e., Vie acceleration of tüe economic growth 

Of each oountry separately and of the (¿osvminity as a whole. 

Tliis type of co-ordination hat' a l«?ge impact en the econon<y of Bulgaria 

•a outlined before.    Without it, it would hrve been impossible to maintain 

high ratea of eeonooie growth.   lArge-aoale apeeialisation and industrial 

MMOftfvtlMi a&vt been achieved»   Itoday Bulgaria is one of bhe «orli*« 

foranoat producer» of aleetrio trueko, motor trucks, electvie hoista, 
oigarettee and grappa. 

Another form ©f the joint plan» ag motiviti«« it -t » mutual forecasting 

which eneuree the availability of abundant information for plan preparation. 

Arougfe |oiat planning of ©artaia industrial branches and activities, better 

linka earn be eita/^iahed between the material ant' value balancee af the 
reepeotive countries. 

Sfce quantitative and femUtoUv» ohmiges that haw taken place in the 

Aligarían eoonony during recent year« necessitated the initiation of work 

on a general échame that could be con cider« ci » a apatia! synthesis et 

•ooie «oonealc forecasts and m* fundamental doeu»nt far the territorial 

allocation of the country's, productive forote during the period 1976-1990. 

fke general scheme ia worked out by the Beard afor territorial Distribution 

«f the Productive Forcee ftt the State Planning Committee and at the Researoh 

Osato» ©f the Committee, witn the assistance of research institutes, centrée, 

ministries, etate enonowie aasrteiatione, ©durational institutions, eto. 



'¡t: liaatiOî   .-T   r-..- .   -    ...... 

ria*-"  in  '»):' ¡  ' i . j. i r<~y cf 

ap pro\ limit ion  oí   t 

en? i dag*» 1. 

'. VitiAT'-'b 

dl«* 

plnnnin*; pt"U">  vici 

.ht) -   . .• .::'•.. '.     1   o • .. i •>•<  n 

'>our  i   -j-.vx. •    z '.¡.il   »o     i. U.'-'J ::  c^ntin-iauB 

V.;'J/.. )f(¿ of .viejal   uta M^ »í».   •« V«*í" *.<*jr¡t. 

Of  i   »'•J^g'.''.«¡I    •«-'.-   r:    '    «Hirt.     .•'!•.':       i.,    i" '":•'.   . 

of th*   rel-»t io«.-';   \>;   ,.\\ .^.       '   '   . „i-invi   vu'.y\: 

:  il.   *n í; I*    Ud  aribl^aiB 

v ...-   t..>r.   ;,i    /.'.äIJU 

a  wh,,5l»' ...•• *#.-.» a* bi< t *»• : en 

ita iRiivii'u*»! *r ;r«'!.i»-< -v-tf t* rit .«AJ -uii'. . '.". '-. :a g'-v", *.'i* reiurU 

•cheir-i; c«n &** Ce fir.«, i íF • .'^»»be1 un/-, i-o-*.** •: x*r ' -.."i -xp:- .< une ;r** jv.tr- 

and a tratture -do i,»- ::i¡..«.t .'. i *•-.•»   -t   ,, >.  .;v„¡ -a,-    :.   \]\ ao-v. .¡uta. 

f«»rri tortai »Hí4inin*f in tue oonteri of iíAt*.onal «reta-iie planning ¿a 

an important faotor in achieving ^axiaw» «fnsittvay of th* sational teonawy« 

At territorial plan ü ?-a ind^rxiiident ì»*rt of ih* overall social and eostwitie 

dralopa*nt pian.    It it- pn>p&ftû in aeco.^aws* with  She indices utilised 

for the drafting of tb« ¡vHoi^'  ¡.'a'., 

ftm co~ordiiutior> ef branch and t»vritorial pla.*in;.t# i a carried oat 

in ti» phase».    At  first,  ce»ordittftti.or. '..'tes place b*t>»en ti» District 

People's Councils ana the or^nn of orinen o" aoetoral   planning (economi© 

ftafloeiationa «ad ainistriee)«    Tiikm «tage is «eonßsary  to lay dow the 

induRtrial tar§et» of ta« industrial antemriaa«, te ami in« their yro'alu.ai 

of it construct ion and fixtwnaioft ao «il ¿a to cii«e;c ?o«ribilitiet for tatti»« 

«9 n»* industrial miits.    Secondiy, the State PîanniAg Cawiitt« ee«i»ra# 

aal co-ordinato a tbt préposais made tgr the Bietriet Poepla't Counollt vim 

the object i v«a of the eonatry'a daveloawnt as oantainad in the unified 

flan*    Iä thia iay, th« territorial plan Vwoôiaea tiie result of the ©on- 

©irtad effort« oi  the District Propia1 g CounaiJe, the branoh department« 

and the Stato Flannin^ Committee, 



îr;M    :.-í    .".'    •-.'.'-••,     •-,     -,. ...¡   ,, •    -..- I- :   1.;. L   í , ^   !:';0:1     'i:     ~!¿n   Wllh 

xii3 plcí,-is u*   'ir.r '.!'   ..   ,•  >•,.<.• •    • •: . ,t <-;•,'•_„  jn   '-• ^ csr,'* waj as in 

.Balder:«..    ';r-...-.- .   i-   ; .-. vi'v   2;- .1 •;•*-> .-y.  i.-,   -.Ain :.ii\ú •'..'• o->-opof-.Ation. 

The i.'iterniiio;'-]  <.:;•.•• -.;...?. •;*• \-< r if  , ,t-;   ;-,a Rry-i-.cr!. a^r ^eats and 

co-or.lirif.tcn ri-.v:c.¡.f.- • ^ „oT-jyl  -V-JTE .?.S vtii  M trv nigh share 

(two thirdsJ or '-,! :  voci.'iv:*. ó,r;/)tr :.:• : n HUI^Cù"'' « i^r'ìiyi trade neceas líate 

the eo-opc"^:^.     .YoblUr.a c¿- >t\-  h..i\?c-"i».-¿tion by commodity groupa and 

countries ao wall  a.i.Vy r-hyai.cr.; vji-d   -via«  terms; ¿til 3 exist,    ¡tegioa&l 

davelopwont t;ith.in the comitry is dop.it witU 1?. A separate seoiion of 

the plan.    TAO Ur-eloin-'int of ti-.a infrautvuciuro yiici the creation ©f 

•»plumant opportunities throvch ifi.iui3triuli*iUon ara the main objective« 

in order to iüoreai;©  fcho Btundard of Uvin» in the lens developad area*. 

Today, regional dovelornsr.t ie, iicwt-vur, r*a Itr^e.« of groat concerà. 

He opeeifie plm exi-?;» i- :r.d!t for ¿h« industrial d«vtlepi»eat of 

*efieil« ©r ßöbwgici'e.    Tbï.n important objetive it oo/gred % th* individual 

•tate pl#îii as «all íe 'ry thñ oen-c-rtl  ?l&n wWoh ail ai» ut balanced growth 

«M full utilisation uf th--» reaouroos of th* region.    ;?ot ali ragióni lent 

thesieelws equally woll to iao^tr\ai da v« ¿osaient,   but *t i« nevertheless 

©a« of the st3.ft objoüti••*•.-     * :v- 0^v.~' -     ..-. .•-* to «dues the level 

of diaparitiaa bníw3«n nwaber ctstes of the tía j on.    It bélouga t© the 

development atracar  U rasuro  tí.; - i!. . : :i~¡. »tati« 0> an equal ^^ 

of investment jr. *** & i..ri¡»-*cal$ prüfet  U: und«itak-»i elMMhex«.    While 

müoubt«éí¿ son» diarrea» has b»w nehievod, there n-«« also bean a pronouiio«d 

**iMt»iie# to eoïic«ntmt3 indußtrtea in the more dwaloped regiw» and »tata«. 

Sonta êfforta have ìjaen umiarftakon to s^rnnd infraBtrucfarai faeüitie« at 

fee»! growth pointa end ts movida aaftffuato iaeeative« to neutrali»« th« 

«désavantages arinlnp fror» lcoation of industrie» in ba§ki»rd filant, but 

*xmn»tm km dhowi thai thea« effets mea to \m ineraaatd to attract 

i^to«tn«t to an oh ^elione.    Th« »ifth Plan hat placad ffraatar emphaai» 

«a th« Awtiopient of V^kwvM a-aa.    :i%saive lo^ls of iaveBt^at will 

b» rtQttir.4 to create .icw ir. i re a tran turai facili tie. together with a eu.tainad 

procraini» of aiulti-l^v,,!. ^iurw? p^-.nning m ~n i«te:-ml ».rt of the 

overall national VV»..    Tn d,v*lop*e.u of vill^ fWd «all-eoalt «idmatri,«, 

of intoatrial ,^M^ ^ mi  .-..i Wo^tiai;al .^txvitico of large »oopa are 
ro qui rod. 



Ti v-tTo;,'. , -i.xru -\ • f-- 

Kufopaan OGT;-unify, ir. ! »• 

wa» •» "'e.boì'at'j 1. ;• -'"?, ' 

of the ¿C    to ; c-orier-t»'  i 

of  "..-ciaf 

icu Ixi'.«.••  *h- -• ••bfir ..t.¿tee 

> . ,ì r. -.-or .-r •:*-.. had to 

•x:!-te*ii   i'n".l"jni'ih.ì oojectivtsa. 

i3ir.ee  »ata, t'.-j* ¿*;    >»/• .>.^ 

for the tin« bein^ ha'   no:   v ,t  b 

le- ovffi  - "c*i,uw-t-ir;;.    A arming acide .1 which 

;n -, „»r.tn ieroà  .-¡y tu*-  '••/•; /*r.-\ s;,~ smasHrint 

du Plan.    It is,  h'.'wevfr,  envleu^-â to "in- 

¡Jeventh Duvalc-rittnt "'¿an. 

vì-'j^at-j  t>^-tí objeisi/ss in tu© 

*Bie SC dßais today witn th"--*e n&.ior '•»'ii.iCy íH^.^J;- »rri^iiltumi» 

monetary and induit rial pelici«*,..    Ir agrumi ture a i^ñl common policy 

h&a now b«en v¿.--hi8vt<i táller,  :„o bara* '-r; a äifi^ri*nt*»itt»d oubaidy ayetem. 

49 twt »e monetary polirle are ¿om^rmà, ali m&'.ìbor sta»as have finally 

agre öd to floî*fc thair currenda« tfith regard ta the X dollar,    liai all 

mènera are, however, ocMionrnad to i ha «am« extant,    the mutual SC industrial 

policio* áealt in the part with tariff pro'slee».    Since 1968 tariffa for 

industrial products sw aboilshad and a autuai external tariff mm eaiiaMiaheê« 

Cofflraon propooaie ar« ;ü*oseiitly being ??opared for the tfiwm Round which 

«ill taäa place m tao  fall of l'/fî«    Ijy^yr and capitai ar<» by now free 

to circulate.   Alter .¡9?4»   it --n)1  .io ì-w^r ci poaeijl" for th» -.amber 

statea to ai§3fc Mistara! trade a^sw^^ti which after  what dat* will oover 

tna •»tire 10.    An of fie« will ai'¡e be  »et ibliahed to further tb.9 cou- 

oantratioa of the comwuiiity *® enterprise?. 

Aft m arid it iena 1 weaaui-« tc intensify tha ejonoeac ma industrial 

integration, it is now raçuired tô pvMiah all oidi, far public contrasta 

i« the official bulletin* of the «ámbar j»oveftu8«»t8. 

Ä* 3eventh ¿wvtlôfnant Piar: mil «ay additi¿aal aitentiem te preolaw 

at European integration. 



'i'-"- v/ox'iCÌ  for '.Inguai r.o^r.or.ao A-.tx ut ance  i^M...A>   >iao accumulated 

ccr.r.irlerVtur-  :-¿p'-.e ..r-ncr  J ,   '       :..-« o.^-ii." ti ' '    -'•   *-•/•-• ¿.-arat i Qü of mtional 

ec;o*;or.ic .r--.fi3 "utr?r thi adoption of t'a«.-   ''Comf'r'-hjnsive   Profrir/irrt« for the 

fwi/l'^i1 ^.".it:-;..;Lo.. and ¿nprovcr-Vjut  :v" >> • ;-p:-.••;.;¿;.on and the Development of 

.-ocialirt Fxoìicnic Inte;-ration" i.i 1971»    Until now,   the  piana covering 

tho follov.in^ période: nave bona co-ordinatad .-jjiûn^ the CMEii-fljambars» 

i95é-l%0, 1%I-10ü5,   196Ó-1370,  1971-1975, and 1976-1930 (ia progrese). 

Por key branches of tht  national ocoromios long-term plans are co-ordinated 

up to 1J8J «Vid in soma area« even up to i^90. 

Economic and institutional principleu of plan co-ordination war« 

developed.   Du« to the positive esulta achieved» plan co-ordination ha« 

basca* a «ajer method of co-o^emtion and & chief mmm tot tho promotion 

of atabla find mutually beneficial ©oonomic t ocientific and technological 

relations among ta© mar >sr countries. 

to addition to the oo««ordir¿ati.on of five y«a^ plans, the co-operation 

•3¡afeia#d in platuiiag includes forecasting, loante» pltm co-ordination of 

«ya* national eeoniwjic poteri» and awaa of production»  joint planning tf 

interested countries of certain aeread »pon industries and lina a of production 

a« util a« the axehange of experience xn inprovai systems of national economic 

planning and management. 

ïbe »antral planning bodies of the CUBA member countries   have the 

•aia reaponsibility for the organisational mik involved in the coordination 

of boti* bilateral and «Mlfcllateral plans.   ftiitiAat««al afforts are largely 

centered on the basio probi«» of economic, scientific and technical #©• 

Operation &8 enirig&fjed ir. th« f,Comprehür,aiv» ft»¿Ta«..i«,% 

«ia fútmm xiw year plann will b» oc-ordiaatei lm tm stares«   During 

tt» first «tag« (lf?t-1973) multilateral problema will chiefly be discussed 

within the CK3A sectoral cowsiu.-.-ions, ahile the saute matter« will at negotinta* 

en a bilateral baai» between tne central planning agencio a, sectoral 

ministries and deparfemenin of'th« respeotive 7M.SA noun tries. 

At protoni th.' CíiiA oountriac aro oonduotin/r bilateral consultation« 

to eo-ord inato their national ¿ronaai? plana for i'/to-l^üO.    Tneir ministri«» 

and économie or^nisationd r.ro ••;m:...£od u;   m  ;hter.3ive exchange uí view on 
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u"  :-i.an ro~OT\áviHt .»ni -.uom^r crvr, ri iac  .'ilc<? 

,0;- îUi--.ec:u  '.n:  ,.vnor.il  tri-n^  uf   ih  ir 
In   tfu-  ;-roc"3o o*' fi. •' • 

QxchuitjQ   in^rivúiúii '.r.    ••'• 

draft   i'ivo y-?î-.ï- plann unu on r.vif-w.1 r.y-opuririori   '-?•   ! .•";-•->7Í-.     Phoxr 

preliminary ooitulde.-:»tior.ij   ,r,   •.*,*  prejoctoù  ecor^i; development will 

also be  uneu by  Ule ¡T^iA,  :..-enoie;; to pi.n.;oi it and «labórate individual 

problema cf economo,  «üi-ntific and teoruiivui co-op*:\ition.    In  this 

connexion, r. list of indicators was ap.vovBd far na« by th« mnher count*'••• 

central  planr.inr agencio i.-  r<r>orti.is the ».«cGeo^ty dala. 

Daring tìw sacona itage of pina coordinai» i on, tho CH3A a,-;encica will 

hftvo advaneed so far in their work that inter-ßoTyrnne.-.ti-l H.w-menti, 

contraéis between •cinomi'-- organizations   md protocol» between the planning 

agtncies concambi ow» be ¿onolûdad.    Loflff-t«ra t**iwe adamant» also ar« 

envisaged. 

T«h® CK5A oouatriea inv^rtd to .-IMM:.*-  tUir «tßr. "•* economic rolatio»» 

not only within the CE'A co^mnity,  tut aleo with other countries. 

Particular eisnifioanee ie aUachoà to extended relations with the developing 

eowitrioa.    Th* implementation of the CUSA "Comprehensiva Pregra.w»'» ia not 

Mrtrlctvd to «anter otttntri«* kit ia opan to .-an-na«bara m well. 

to order tft prôVld« iodoâtrial plaira in kmb couitriat «tto- tat«, 

tho Urttfrtrtftl fimltiMt Ot«trt f» A«* ***•• ClßOAS) na« wrrtM «rt 

iafcrtrUl Mmn art iwre^at opportunity «toil«- in «1» **•* OMrttiof. 

Anotar «tap to*rda the »romani«« <* «» Bt.ti-tical ^ in to» *f*» 

regie« ma tha option of. tho fanant Con-uH at^ co-anitta. for Industrial 

Stettrtlot, Which atoa it ^anuardizirin tue collation ana tabulation of 

teta to Militata tho futur* in4M«tri*l co-orói^t.o« ^i i^ration. 

Morocimr, th« Comittoo ^ma .*t unifying atAtictlc-.X conc.pta in ¿r*b 

oountrioa.    T,c f»Uowin5 n.«-..]« h,*« o:.r. .vsM^d ^ t:* Colutoti- 



i* Uniric-i"''  r.;j.¡-:;onV!   •••.• :;t'.rv. Iii;- .:/  S:,  ïC.   \T--I':.  ¿ ou: I t" I or?; 

2. Unifind quo r.t ..c-.via.. ro..t í--/   i.:-."1 v:S: tvtüill  indu: trial 

enterprise to nniCy  í-ho   u;a   ^M.a ard  tae¿r c07.pil.1t:. on j 

3i Unified Aran <;o.-: iwUty  .;'.. ¡..••ifiLalio^i.  syatom for «conomic 

aotiviticiy to  J3t:-.b]:.tíl¡ Ji'-uar«:'  b^wc^n  131C,  álíC, ;.md B1M, 

and to ntandarrUsc   che bar-is for dat"» collection ar.i tabulati«!} 

4« Unified ¡nanti;*! for recentín^ ut-it ittica ¿onioned to establish 

linkages between ta«  financial account-.; et the industrial 

enterprise lovel and the rational aecov.VwB   -t the macro levelj 

5« Unified accounting conceria ;ía the fora of a dictionary) in 

both ¿nsliöh and French with tue rsU-vani unifiad ani agreed 

«pos Arabic concepta. 

WOhB is eurwmtly carrying out production and consumption pro¿aotioni 

f©f 15 haaie iodustrial commjditiêe in tha Arab ragion which will fca at tha 

disposai ef Arab countries.    Thoy alno oat a teals fe»r the coaprehftiMtit* 

feasibility studies of baaic induntriea which EXAÜ» andcrtaksi at the 

regional lavel. 

Aa far a« planning >.nhrilru«8 are oonoerned.   IBCAS conducts training 

'.•orkflhopa an project preparation and «valuation«    A simplified and detailed 

manual for project preparation and CVP lu." tion to be uead in Arab coiintriaa 

*AU be peaaared soon witn the he In oi UNIX. 

Another effort «hleh IDCAS ia maudne in the fiald of data development 

ia th« industrial plan »ammari©« and analyais, ttf»ich ine lud« tha national 

development objectives of different Arab eouniries for oowpüriaa» with th« 

•»«rail ragian&l objectivée,   ;ioraev©r, plan niaaariea mm intended to 

identify «war of inaeeipatiMlity in the futura devalopmant of Arab ooiwtriea. 

fhe toaaie aim o:* th* ïatt ÂSvwm ïmmmity ia to strengthen and 

regulato,  inter alia, th«» induetriai relations of the Partntr Statai ia 

ordar to acce!arato, humoniao .-ma balance anaained development in th« ragion. 



fho  PaTViir Stette  ' ¿ve    , r . .••'.   ' j  i. •>••.•* .i-.-ii,:.   rh.•i.-' economic  "icmr;ing by 

Ci>naultativ..   HW.'IMS.    in '»-rf.-.r t^  .-" ::i.'»'?  4'   <-   •••   ,   '.ho '?v*ity establinhad 

three  i.'ii.'tr-airi'sr.t:.?  \Vr<y±f>i\ w!\ic:i V.i/'-vûd   ^d-.i.-.'.ri.v!  aovalop:ie;".t would be 

achieve*! 

A transfer tax ristorni KíW  Intreduced by those Partner States which auffarod 

balance of trad© déficits in m*nuffoture<t articles.    The primary aia was 

to attract industri ©s into Uganda anri the "nitad Republic of Tanzania by 

reducing th* competition of e^oda ?rcm «veny*.    It »should be pointed out 

that| although thin aetata hua not reduord the growth of trade between the 

Partner States,  it haa not *chieve<l the major objective   of reducing 

industrial imbalance in th'» Cunmunity.    K second instrument «as to adopt 

a cnftuiio» »ohomo of fiaoal intuitivos.    A report outlining the mechanics 

of implementing  ':hc nyetem h us \xtnt,  rxn~iiz9d .aid \B being discuasod. 

An Bast African Development Honk v;aa established with the aim of 

effecting industrial inv«s turnt in the region - ^8 }/i per oont each in 
Uganda and the United Republic of Tansania',  22 \l'¿ per cent in Kenya« On« of the 

objectives of this lank la to allocate ite investment ir, euch a way that 

the economica would become inoreasinjiy ©of.iyli.mentary.   Up to nowf it has 

fulfilled th© objectives of iiffaruntial investment, but not that of 

complementar .«.ty.    It should be notod, how»ve7*f that th& investment foods 

of the Bank are indeed small comparad with the ¿nat African requi l'amont s. 

There n a @y»t«m of industrial licensing «Lieh al»o at radnciiii 

untoonomio oompotitior. by granting lio@no«e in selected industrias. 

Purthernore, studio o have b#ea oo..imi:. cloned in tb« fiala of textiles, 

balanoe Of payment and nonetary policy s am state trading corporation 

practice a.    Hie aim ¿f thane studiai in to ansar« th« proper functionin« 

of tha oomnon market, particularly in trade*   ïh« ¿©oretariat has studisi 

and identified large-scale industrial projets with the esauta«©« of a 

consulting fir».   Tha scale of tha«« project» is too large for one P-xttmt 

ätate to undertake, If thay are to bo ewwrsroiaHy and/or üconomicaily 

viable,    ilia Soeretariat is ala© looking into the pr. naibilitioo of invoati«- » 

atinff areao tóiore there are excoa • inctu<Jtri 1 o&pftoitiea BO H.S to recommend 

programmes of 3p**oialisiation.    The studv  if s.*ll and. aodiiurwiottle industries 

is nadervsay. 







Tb?  Commun  ty  Vr;    --j ,, 

and strinati on,  i,.,»,,,,...,,..    ;f 

ensure pro^ inl^trj-. 
».; V. 

!••! 

U.   t 
!••*    '•" -"inur. jtctrra,  and 

kf'-i.jr  c-0"-cv> 
'1";''"•   lä.Wüi-j»  ,;o„M 

i. ».»M on *. 0!)4«tlV08i ^ ~ ^    f '•" »'•« *-»V.    I. 

tf  the ****««.      . a *a tft*  iifrtl»«  detterà «4 b^wh». w sne economy aaá fr 13 r®ri»n* »# +». W!w 

"t18"» oi tot eountry* 

W§ *# Iff© tan d«Bi.*..,l K. **.   , "     " 1<m #r **«&öU¥* fot«*, 

pseis*    »** local íWC sute i.u^t* *«* • 

«**MW»». ^probW„,..../„•-.••ta^*^«^«<*«i«»!«««« 

~   ***">* "**»<4A16¿I t.. loti    VJii,»w   - »,    j»  . j 
or KM, „ CftPtult 

JJU^ •• * •***•»* * ,iÄtr ^ 

it *. »,,„ ^ iht „w r,,       • 

«.* —«^»t ». M1I1 th., ,!M1„JtinÄ f,   ^° "* •» -» «* «* 

í«».!^. o«, „.. NlrM4;, dram    "*;"•lMl1 »••• «W* ta 
»o«^   uiaim  ¿i,ttantien te   hh- vi 

«^•i«piaß eoimtrifts to iait*au nP.. «^ PWMi| ef A»*l»^ tte M"t*as« neu' efforte at'-4'»»   ! 
íkrtteular r.f«»no. ra, .Md,  , ' "   l"»1 ^ "'-M popslatlon. 

»... .m«l<M) >t th0 M„t       ; ;•; ^ -"» •• • ^* i.•.. « y.t, 

•'-at   lc »"«bUalmi-.to oouU 

k 



bo incroaoíu trumandoucdy by just  .»udir./- , U:U* cani ,al     ,)tl t.       .. 
hand,  it w.u notöd that the  ir-m-,^. ,, íw.lo.1Bí. co .   ^ ^ ^ 

highly caniW-vnten.iv. an, t-t   « HDUí    Il0t be aomwUtiv. if in*ar~ 

**Um*l «arktt price« wer. Gopten fa, th, comoditi*, manufactured 

ft. Problem at hand ir. how to .ove   the á,v,fcpment ?roco,ß to the traditional 
Meter, how to r,aoh thot, p«m«,   if technical  ani financial aid i» 

ffi*%«i,  tacine inte ^count th,t +h*ir venerea ,rc 3o ^u and i.n.ip*fkwrt 

«á «tot th« «Axnistmtion of ouc, au prorr^. would b. vary dim***. 

A*l y»tt ew ttoal.1 eonsi^r that amali projet,  v. a «koU can ro«eto a 

•4#Üftewit tit*.    tfev „.w^tiv«. ^ dtvtlopwnt pannine am open* 
with thiä ietue. 

«* point ef vu¥ m9 p»rti«u«r^ .uppertM b, th« n««»««»««*» 

•f th. WââB Planning Coüwteüei».    «» feMtep««* «f tte vtlUg« induirtry 

«MUÉ at%Mg| tlw «*$» i^itmli©« of intartrui pi«*»» »to« it ne«»" 

••• t» p.a»ibla fcr a long ti«® tn»t ite noten «««ter em*ié »bue?* th« 

tWIiitiWtU one    siaw this wetor ««Id, hewvar, kMHflt % appaiai 

«••«HI rwfta^ment and organisation*! concepts, ski Us of scientist« and 

^^tí»^.t« i« an imeimUm m?, mQui nation m8 dm« te ftoâiat 
«pi©* solution* t© this pegging nroblea. 



-I-   r-r>_ •i i-¿ü.?i 7: ^••.c   -;,r -jv-ivri .,•',•!  -..••joy maa^u-aa with 
1 O';r>'i11u .   -1.1-     ''•«•' ^- 1 • •"í"»"t; o»   Lhu pian 

,   4^ or"-lt-,°l ^   * *—<^ oí   r:lç. c^f-ir/» colonic aiimulaiion of 

J.v.v-.ticn ^ ;;-.. o i* r.*, *-v,or n.:«^c*nt fune M o:,.- of the Bulfieri« Gownmat 
'»..¡ich   i ! I it Octi on & •n-3  resolution &a laid áom by the 

for* fe«* «t ui> w.-ih greift«, Mention bain,, r*i<T tt th» mattrial <m#«. 

â extinction M Uin?, v-d« ceceri naurial „flauti«» *ioh i» r^d       - 
•t raisins th«;« iatar*«*  ir t ,-*- «*»-.» ^ ^ ,«•      * - _^ 

TO individual ftoe4&li^* r&>*A>*r+•*.-» -A      i   . 

The «co.aeu, sunlit*«! ,* ^ .,<lClV. ¡<u fiCt   Äie ^ (i^ ^ ^ 

•confie •rfianic.tioiicî  te «My r^Ueed i* price chan«.., t« p^^, 
pr**il». and .:,b,xdia;, f,o*  tiH  ^^  c.,oitif   .rttìr39ta ^ mtm ^ 

th« d»fc„l*t,«i of net p-nfif by th, .QOHUH, »oonoa.c or^tifctii»». 
frió.., ..*.. ltr? ^Bii3^ ^ n„ „^^ ^ t¡lñtitutie|li ^ M 

«j .. tr.,    -M.ee   ifci pre Tit t.\xM ar« %h« 
c~'c Jt    *ß* «•>*»& t ivo diiiirifautio« ©f 

profits t* C«PSí •«-•..   •(,. -0 t,f.    .... ,,,.   , 
-"'•'••••'••••••        -.if*   ÏCORjRir.   at   lulu«  fm 

production.    ?--,© Kt„ty •,- 

^1"¿,",'" " ,i"U*M- »'  *- *•«••«»• **» Pi«. *K* 
«n #ft- ««^ r    hl"A h*ve  tft*«for« to be a»* 
»î» fer »radta-UM »uj.t«.  :, ... .-,-^ r«   ifl   ^.•        * , . »        -• .i.,w r«,   fcr«, îi^ynt^t of latoar.    Thua. th« 
•oo&tnxe or,rn:.atn.lit. PT .i,,.,:,^' ' •-.   -.. »... 

fh#if» mtk m intènti»  -I-,H,-^ ^ •-ì-  -.«,,«   ,- »F«»*«» 
4    ,  .,, H   " tU'étions »bout th«ir work 
i-WlttdiM the  vertat    or  ar-o-r, -M,,     .^v ., .   .   , 

'    ^ " Cu' >J Di  Product» fro« their 



respective! ùco.iof.ic  <v • :'.!.•,   üo.-n.     ' ••.* r.~ •• • , ,v     > • .< r "a- vn, . 

ftrtd oalary payments   i. o V..-...-.}. on -.pc.inioal :••;:,io  Por  li.vjui- va-nurV-'ration 

plus some additional ..Ì iou x:.c»  fo¡-  "i-a.,iur\,i ;"3i-  >,*-,;• • ,T:¡ .uni .v,'ii- ;alu 

for fulfilling the b*,siG prr.Mucti^v.   t -.V:.-¿.     *v.  .ilio .•...IC«^ ..-.T  -V„  i-ito 

a furd for material  ut irania ixn w:vr-;;  iz urr.i :,y  the   ..r. tern:.!  bran'.;ho« 

of tho eccuoraic oï'./.nrmv *ìOUSJ.    0*: ;>;,-. J in :- on I'leir OM: in!. ¡;'¿<7i,s, the 

ooonomic organisâtíoaü incwaee or induce the allowXXU-M\ tr.yt» *ûthar stimulat- 

ing: or liwiting production. 

Another mean« of eoonoaic stimulation at the   'ove I of tat iatem&l 

branche« of the economic orear» i sat i on is the á lui ri 'ration of •aviti.'*» due 

%© the overall reduction of production costs«    Suoh material stimulation 

fund« «ft also forced within tho companies and worfc&hopc of the bras«}»« 

*».» mil as »ithi» tho central raanftpsraent of th« sconoraio organisât ions* 

The mass res of tlw «©oneaie st inflation r«? ach the Irati vii»»! worlterB 

official!? r\s personal «aterí»! iae«titiv#s«   fats«»« And snî arios are 

on the eraouat of realised work (pie«e»rate ayate» plus periodical 

prealu» ayote») and on premia« renuns rations for •concnis eifioi^noy. The no 

preraiUM mm es paid as annual awards (not exoesdiiig ten par cent of the 

Magi» ôr salaria« reoaiveri), a« prisât or a» ¡resit»*» fer- th© fulfilment 

of aaeicned taa.es* 

As initial step in elaborating ;V- policy maasu- ;s for Hungary»» 

Fifth Five Tea* Plan (1976-1930;,  a wanrul concept of economie policy i« 

dr»»m u? based on the aesc3r.n'<;r.t i? tan ¿>eriod 1971-1?'.'5 ant', en the objective« 

laid down in the loft^-terjn pia* (1971-1/3:;.    rural Hi to this, major techno* 

ooonomic programes and plana are  ìrat'ted for tira busic sectors, consultations 

are carried out with foreign partii sr;¿ juì L-ir^e enterprises, detailed ecooomio 

policy eoncepts and «»asures are designed conearainc standards of living, 

employment, invcetitenta, finanças, prices, etc,,  i»prove»ent* in the system 

of economic guidance are elaborated toother with conecte parameters, regulators 

and incentives which have to \n adäquate to induce enterprises to draft and 

fulfil their plans in line with the t3.r£*e.a of the rational economic pisa. 

Enterprise« should be stimulated to xnoreace tho ir profitability thrott£h 

organisational improvements, cost reduction neatmreo, etc. 



The  xr,pact  of ,p,Ci,ic  ,,,,.!;„„.,   lnctr^f;   _,.,  ,,,.., OR t,|; opß,ÄtlQn 

of  1JV.V strili  ont^rprí».-,,  >,   -   •        ,       • >.-.-... 
' --    - —'      - • '--«-•-   "-o .AU Id up -i 

ayate» .onc^t ,lt,   ,;,  .o:CCÎ,we ,,,   r¡.n,,,aiv,   trjBÎ- f>f _ ^Uonai 

Croa-   ustión i„ 0^r ÍA be Ä-,lo  ,f¡ „(;nc .jp yUh ap¡>poarUU m9auurei| 

« ?a«  the ^stûbiisheû -.r^-.r  c-.nr.ot   m r^oh-.d. 

»• Tueoilav «g*,* of wrietrt. «hnwiafwat i« used M *%lmlvm fô* 

all proda««» »i« .«.„.„ of ^ mmm ooliectiv. to ouliln total i»***. 

nqtfrwit. ôf ti» «arkat with» tte ftdmru j^»* 0f th* owmU 

toWiop»^* Plaat.   ««üni^tia* tf total iaoa«* rwult. te Mi**** 

I*«ômi iftoewi «d of termal fmii nquiM. far lmtMi «a« ««4^ 
»it»*a.   It e» aiw atrw ^ a ftilittlw fep m %t:iûim% mi***^ «g ^ 
tf Hwwtwat ^INI**««» if tt is mmnmà o4 ^^ ^rfj^^ 
fiawtie» öf th« ti«. . »»*•* 

••ri«. ^l4cy MIIIPJB ** ia^ti^ 8WlatT thig pttma# „^ 

m .sitial ^ 9f th. dwu^« ?Un.    m a,ation t0 %im um%imml 

•**»««*»,, st^d ^m th. a.if^^d «ator Qf tto aeoft^#    3#leef 

ir iríiT'f4ecai ^^ fo"tfin **•* *•"*• *-»*** »****- 
«P«clal importai», aro thf.  Toll» nearurcB - »,» w*r*<„      •.    , *Hjr ••'«•*-•**•<?s «.ju ucar.tiv.« d#BÍ0í«d f^ 
•^f»Fti»e *«i# ft«celer»t#d growth of ¡«e« dev«!««.-! „*,M. 

m 
ir F 

m« obj.etiv«a ^ì tarata 0f th. ^uian Ww YeÄr Plaa w te ^ 
^M#^t tto^h a nwbör of iR3tlkiimi?nta of ^atioa ûûaaAW<l4 

i^tría! UceRBine, capital t^, lnfl0J..    fo,# ^ <Mtó<S#,BÌa« 

eoilafceraUon, monopoV>B and WfltrlotiVtì r^'a .•„« 
iMi»-*^  ì   • ceticea.    la addítio«. 
«#. *~,    . .-*-uot>on .it.   maueucd by the oftloctiv* fia« 
Of fend. ff0n public ri^oxal  inatitutions,   riac,, ,f. ,up#H,     , lW 

of certain incentiva aw, diBi„c«,tiwa. ^ '* ISWl,4<Ä 



Two typ-53 of lru.uatrial  -loiicy   ':vtru;.i-n-3  :•.-.• o ftp-ii^d ;r. -Yance, 

one  having general and the otuu- uuc .^vir^,; ^cu-.c  .¡... ...ci'.ionü on 
the cporationn cf  inc.ur.trir.l   j.r.';•-••.ron.;-.<-.;. 

Among th<-  ina-crumento of .-»ort- onorai, ir»pect,  loth direct and Indirect 

raeaaarea oaa be cu.fiferonti%te'i.    Tho ¡noat important direct im:., vire is th@ 

oontrol of priera which t:;« fíovíroaont  \t exoroiatn.* »ino« I9f>S for all 

public ordcru.    Indirect -¿«aveva ?ua UM»; numerous and ara corjoaraod with 

influöncing the demand for :*o:>á* and .-irvic©« \«.g.f through otod¿?9taiy 

atstareiï, miniraun wage policy and change« in public demand) aad the availability 

of production factors (t.j., through iaml^Tation policy, moaatajy and 
flacal palietat). 

JUaauros of apaoifie Lupiust am velutad to fintatisi asá fiatai 

inetntive« «Moa should gnu© tat actirma of individual enterprieaa aesaftliSg 

to tho «sjsttttvaa of tht plan«   Hajor attaftttaa is beìn* paM te wasaMtl 

tue «awsiapsaat* usiaiag, Jairajltsatavas, aaststaalisstiast iwaataaala 

It ia vary difficult for tha Qavenaast, hawmr, to iaflaase« »hi 

operation* of ¡nv.lt mat ioni 1 tonatiti so«   Portion invtatsaata sf oat million 

franca and above ar« the,-«for« ravit *»d by a special cmciltttt oompoaed of 

tat Ministry of Industry» Ministry of itoaial affaire an« tat Cormiooariat 

Otnéral du Pita«   AttasUta ia baiitg paid to tat tffaats of fatata» Invsat» 

aaste am «conomio growth, assist**** f »fioaal development aad export 

promoti ta.   If frano» empita! it avallaalt, forain iavsatasata mm •** 
bt approva*. 

During the discussion freqaont refcr-.nc^ ma nada to tat probits of 

incantava e which aro of «Uffa rast aigaifioane« for aarkat and contraili 

plaanad «oono::iea.   f|» rola playod by trad« union« in stimulating aanaet- 

aant tt iaorea«« tha ftoapetitivaaot« of industry um emphaolaed.   Only la 

a eontinuoua dialogue betv»o* oanaçw,ant HSUX trade uniont would it at pes a ibi« 

to astiava ta© raqui rad productivity ine roase s.   labour should be ttlemlatoA 

to participât« in the effort to aagmant productivity t*icn is beneficial ta 



:!oor l.-'b' i'-  in   ir.ly  oe  attributed 
all pprtias uonwrn,,,L     . UWi  A,,;,-,-<r ,.-,ai 

ta labour alono,  Binc„,  : ,   !n  Uu.   ..^nt  ^^ 

particularly at  th*   n   ,;„.,.   «.,.,,, ->        ,   . / -n     .i .«.u...   icv. •. . - ••„-. ne.Mtive offocts on the entire 
labour relations.     ki+ -,«»  ,.„1..  •• ^        no,,».    Ju. „0l „„,..  t..,,,,^, ,.,,,.,,,„ ,„  lh,. 0llall.y M. Km,:lgeBont 

would lt * p.J1!lMQ  l0 iw. t:.   (, rc.,.tl,^i  ^ ^^^ 

.!» «Prr«^ oí uta», ;*uis.    to i„,ni, lt lM ^ ,„,. tfctt wumd 

labour» eneo it was -juf  -'r>  ^a •lo-it--»»-   -,-• -.»-.. 
- "ja -,0*lt^ oí m.ir. WMWFH, performed ao «ffidbntty 

** eo«petantly aa the forr-K.r man&^emont. 

In tu. .ont.«, th. .motion „,:, rai„a ho« to jwfowl««!« MM«. 

««« in !»*..*„.    It ,,a3 «pU.naJ thai in the caw of th. India« ¡»Ml. 
~rtw » rtMOBabU dog,« of racc833 w rBaoh<ld ^ omtl^ fMraurrtlt 

•Mim«. t. «m,«^. 5^ KtfBe,„ ,„ ^ wMie MtwJ(rtlM>   M IM 

Mio.«* that «ten«», of »„ « *.„,.„,„ »^ ¡,„villlng „ 

«4. «tor . „ „alM tM, ^„^ oi. wrt[ ^ „„^^^^^   ^^ 

«tor to Mw. tot «Wi«, «uvu.. obtalll MmoieIrt ^^ ta 

•«Wrt   rttOh   10   Of  0W30   mpeTVÍSti   ^  .   ^^   of  UMtt; 

«a*i«.». «k, ten««,,. ,l41.Uciau, ilwo,taoo, is       ^ uaa 

promotion ttUfcin timir emmmam, 

iftti ineoRtlv«» to ite **•!»•* i-* ««»»«. ,_*      ,  .   . -»•«« •«•••« 
P.U« ft, «JL1     Z!T"  pr,,0'"cinc »^'-sr «»«* « »«**«. i»i>oy nir oomodltiei jnwiucod tv tho »M., „„•„ / 

«U trt« « -.»««,., w .. «*«*rt«Me for t«, ¡Me . ^p^, 

«fit „«. .«.,. . ?orlod ,f „^^ n,iTOrea ^ -«»X. 

.i~. » .i.».»... iCc.„tivo ocw ^ to ta M. f; •:   1,. 

oentin«»t. - «rete of th« mb- 



The problem ci' adéquats  policie- to  initiate arid acelérate merger« 

viae touched upon.    The lndi.¿n c;.i;e -i„>v.äd  Li/u io.  amali -.oala industries 

the creation of co-ope rat a ve s was   •-n efficient way to merge amali and 

inefficient production unít3.    This experience was alno made in áulgana 

with the setting-up of larg^-ecale co-operative a working in a« ìnduatry- 

like «aunar. 

Of iatarost ware the various type« ef meant iva a presently granted 

in Bulgaria.   Material and financial incentivas ara in operation, e.g., 

to at intuiate industrial enterprises to employ the laast passible number 

of worker« and employees to keep the deadline» »at in oontraetaal agraa- 

menta or to opereta within th« aswwat of -working ospitai fiannad.   The 

pajaaat of a special tax up to one rnonthly salary par worker is in effect 

ia th. ?aaa of oireramploynent, a special interest penalty is Applied if 

exoess working capital is usad*   te addition» a largw senate« of   «oral 

inaantlvea Is applied,    special bannsre art fivea to companies, ministries 

or màÊÊ» together «Etil caah payments, badge*»f so-dala ana the award of the 

tit la *Ênm at Socialist tabou.***, aa the highest pria» »bica ©an ge to 

individuals, industries, economic ¿osociationa and enterpriser. 

s • 



,-<5ii:i   it- 
U'ÍX • \ iXIW    .n 

..ne\  r. 

- "'  —">•  !''• '' r ;*"•-'v-i4-  „•,.-., i-in-tions <:f the C«?ntr«%l Boarê of 

Statteten ni,  t-,, M^rvry   ?i   Ufor^Uon and Co«av,nicati«i«.    As th« 
oat* ae««oy ro^Knoih?., fx- c'.utUtio^ it itJ re^t^i to provid« the 

vari«* org.4.; m] org^i^u*n v»h timely  #  tri,« ma •oiauiftcliy 
eubstr-rttj Ht'M Btaf;iHtio,a information. 

1'hc üenti-ai Ho-rl of 3c«ti«noa Um» liüPp<»v#a th« ««inaila of 

«ttoUatlcal oburva^OM Mí ntaJiu«,  d«tOT»Aito8 thai* ewpwne« . 

of »forano«, «nal.ys«* thstr rosult*, oMpini tha* vitto «tot* of  

•Mm* eowtri«, «»A «titoli»*«« th«.   th. Central Bear* «f Stati»**«« 

•Ino «hacks th« roll «m» of th« datft Bup»iioi by »titateu», d.p*rt*««t.f 

iaati««fttoa*t p«opl*»B ooimoils, ooeitoni« and ©thw orffani«ati<w. 

It.tolto« rovine «.ff, tao «.«tnodo, t«rae ** ¿«e*««« tttuit«* to th« f^M 
«f «ttotiStiCAl   Íl',fMT«*ÍO!l. 

«i» totoeoad B«t, of acetic«« ««*, with th*. «r¿anit»ti«B Mí ra.jor 

«taftWterltotio* of industria *wU*ir9 i» óu*««*i«, 

th« bmic ,mlt of ar«o^nnc in .T.^irt!^   »wi«« ?*lfttta tô 

ímétm%^ i» th« et«'.« «ocaoalc stgmUxtím with it» tw v«*i«ti««, „a««lj 
th« «ttot« «Ott^in  Mr:r3Utlon  W *H, „.,,,.  ^^ , **«*„*». 

itatiatioal «tuai«« ir. th« iimlé of iad«.tíy *re #»rt,^i out U 

•©•**•»«• tritìi foiwt iiîdie« Md Mtào4* whioh *r# oo^trtin^i t,tlil>„t 

«t* St«t« Utowiin« c«*a*Ua me «h« int«r««t«4 »ini»krt««f d«part»«nta 

•gpliofctiiw «id r^ te, rtprt^rttrtiVQ or «xh«u»tiv«. 

fi» irt«m*%ínn cell«oT«A i,, pV?,Qmsmi „w^^ to lndMtrt||l 

fcrarah*. «¿ »Wr»,h*8, mmomiz ^rom», «ooial McÍ0Ptf ^ 

«H»»»!« to«*t*iaUo»*, dl.trtct.3, r^io^, iowlle mA vinm&m* 

ttH«r conditio«« or oontln««,« rapri progr^ in eoi*»«^ 

fetoOllW  it   i. nvt P0r-iLl« to „blM, ^ti^i^  t„ ^^ O^a^fer 
tof r«l«tiu.u. btí„a„  ..,uv..i:    n^tnn,,   an,   ^..7,,.,3P!|¡ of ^^ ^^ 

•- ,iaiJÌ -»<••   Monomio ma Mth«Mtioal 
. A       , -.^ ^em,.4, .,* ^«s« rsUtioM an* 
iat«i>-a«r«r.aonce8.  te «»¡.-n^v ?-  *>,-,',• <,*).-.,,-. ..   -,      , , 

"  ^'^ *•'•••• "»* te oxp«*i«»nt »ith 
• a«R,t«r cf veriant*}. 



Sine«   V)7'   a Centre  ¡'T P'^nrun.»,   .4nkhim,incid. Moanllm' *nd 

Poreoaötin? of Social   and Economic Deve oraont hnti Wen   i.n >-;>urution at 

th« State Pl.-tmunf: <A'."Hrnu r, i s«.     Kode. :  .¿VB uevp: oped ft  •   the -riapro ani 

branch Inveì.    During tho pr«paration of H. Icaria';, ÍU- *'iva Y*».-*r Plan 

•xteniiva us« wag, raade "for the  firn'.  t:rr,.j OJ' economic n.¡d mat? emattcal 

aodela. 

The need to «et   vp a festem Oí  optimum planning call» for an all- 

round ttruoture of -aodels at various ievein.    Â draft has already been 

wofteêd out for a ayatem of œodala of th© Bulgarian n&fclocal »conchy and 

for aubaodela of the individual branohea such ae po^er, ueiallurgy, 

aaahln»«bttUdiug, ohemieai uid^try,   Light industry as well a© for 

nodal» of th« state ecónomo «ggeclaiionr and the relatad sub-brajioheB. 

la th« final account all th««# models will b# integrated into a 

oo«pr«h«n»iv» ay at em to he ueed by the planning *rgans.   With the help 

of oawputera 1« «ill taire little %im both to draft n«v plans and to 

introduce corraottona which may become necensary due to vari.ou« dynamic 

tut««» of social find «eo4«ie development. 



i 11 ? î • In Hungary tht 

Central Jt-itisiinal o:fi: • <•: 

affected. The :-;,•• .om - Ì ¿: -, : 

Of eurvoyo aro dei.-r-at»«-" >y ;,. 

the Stata rXonr.i;.,- ,"•• '."tee i.:i':-.« 

aa well ao oí exi:.. x¡.- : atwvu 

Publication oí jutisw:;.- ,\. U 

and balano« -UP.li arc colA-'-cged 

n:mH -;»  oy  thö 

'        ' "T   '      •.•• it3.-ins 

•' "i- •'•'•   ••«!  •••'• 'ji'it.oi. ?jnd i T ¡.oil: city 

..•-.' iJ   ..   v,i;,U(..u  rfii-:.-  .. -ii.tly    »ith 

:   ... ui-mt   -r  t:..   r.(ui;v,4"t„ ¿; planning 

1   3t ;i . .tjt.ti   o*.iSu\  "as ^mi .Làrvi-yg. 

>. Air ..à  ?•  r ,»ui'-  i^-^-vlj.     .»ccountiag 

...tde Av¿.il:.oI-  to t:.¿ conpwtsr.t planning 

"bodies fcy the .'.liniotw of ftn«i«...».    !I*in enph^. is is procinti" ~-*i¿ OB ths 

eollsction of Jocumentstioa   ir.-l rrotassir.; 0r t^ani^l infonaation uadsr 

tho authority of ths Battona! Bo m of î^hr.ical ?re*r«*ü.   Win iRf»matio/i 

is being dsalt with hy at. ertenoive rrttv«r>i teseti on  i>» National  Äsofcnical 

lAbraiy and 3esum»atatioa Centra which is ouppie-asnlod V sac tomi ana «ntor- 

sriss Itwl dotmwen cation servie«« which curr»/ out similar duties for thsir 
re spoetivi sectors* 

4 êoowssAi&tiou network for eronomic inforna;!©», has not yst tote« 

©3tabiialwd, although o«rtain idsan .tre undnr discuotuon,   At the momant, 

hot« the toofanio&l áoounontttion Borvicieg ana the major aocnonlo litorali** 

and instituas take o%re   ,f ^ collation, oystesuttisation and pufelioatisn 
of 3uoh data. 

Information en market studila oyiats .-it thu  i«v< 1 Cf enterprises and 

#f tus eon ¡.ral. maràcot research ine:itut«s.    In edition, opinion• foXU si* 

taken fra« varions popolati on groups, imâ «¿r.tarpri SRí, 

Statistical and doeiMie*ttai*y publications are further procúrase hy ths 

flMttat orfana.   Ultiwttaly, they influonoe i-be ilaisr.ninaUoti of targets 

sai indieatora of the plan,    ft« osntral A^mim a^nei«,« o?amim rollar 

^»ittltfttioi» with the s-Uarwiaes. aaotoral, functional, ma ragionai bodiss 

to «Ms» to Um «tot thtir mmnm-^ni of ihs tossibUitlst, preconditions 

and limitations of d«\wloarasnt.    Thune wrî:inK oonnsxions transmit, at ths 

mm tims» infomation frota the centre to tho lowr Ifcvel nlan,*int or^is. 

An importât part of the ..xehan^ oí  infarratxon ,a «lated to intemationsl 

•«Nmomie relations,  siros  the pionnir.ff agunoi^, cf tho socialist oumtriss 

mr« conduotiiiß di .-•et w-^.n.ai^ consul tat io-b VÄ'-a countrie.-j). 



Ir.  Tu.",0^1-.Via  :T»r,.u i-_-:t     r.  on;» "ïior.  i>  "*. 

and  the micro—-W^'V.K.   lev*-;.     . •; . 

of du ta are  ce I Ice ^l.     I''or t.--   ur 1;".-.ìJ  ;.f   ie 

1. u ir ..r.cro 

'"   VP,S« 

'if v.'irious 

economie phenomena .and t!ì:ir Situai inttrai:>iv--ncl-sr.cios,   statistical d:-.ta 

are compiled and publu/Hc-!  re-.: ir i y  o"-cel9!>'l  by   -V   f-.-orrü and state 

statistical o:'í'iees.     To a.ntlyu '  a,v irtene ^r-jt.omio  flews,   a cystam of 

Ratioaal account", (sx? bacie tt.-w.i.n:,3 T.-»d rr-j:r:ruuc» aupv.u'tirs¿; tabl3c in 

fie tailed diaatf.-Tcgntion)   '¿'.s be^n dovei op*6 ,-uts grrabui.. ly expanded since 

I952.    lattfrated ntitiiticn on financial  ilo« ami all financial oparaiiona 

of economie entarofiBOfl and oth^r institution«} are published by the Social 

Accounting itervice«    The compilation and analysis of annual oalanoe sheet» 

of all enterprise^, of sumeri s^d data on income distribution in individual 

economic pectore and branches  und an inv?;ctraoni financing, ate., rasure« 

tas av&ilaBiUty of valuable planning .lata.   Analyses of interseatoral 

relations and projections of tlv? structurs 0'' p "eduction are based on ta« 

i»piit-©tttput to&les compiled in two year interval» since  19Ô2.   Finally» 

to analyse the structure of personal consumption and for the eaiaalatioa of 

income elasticities of various product groupa, family budget surveys ara 

organised by the Statistical ïnstitutec. 

At the nicro-ioonomc level,  a • irimun ~-f obligatory indicatore hai 

been prescribed in order to ¿Aciii**u»»a tne concorted «l^uoration of the 

social développent plans.    "Fusse indi Datore *re  therefor« related to the 

specific requirements of (:i)  -^ter-ri^e, their association» and eoaraanes 

(e.g., fixed assßte» operatimi expenses, depreciation and incoi», ths lattei1 

being distributed between personal income and enterprise fund»}, (©) enterprise* 

ana a-eociations (e.g., number of eajpioyed, output, major intermediata input«, 

fixed assets and working capital, exports), and (c) the oomoeaes («.f»t d*»o* 

eraphio data, receipts of hausoholds, public budgie). 

All data colise»ed at the »acro and micro-^conoraic levai provide a 

basis for a comprehensive analysis of the p.;at development and for the 

elaboration of preliminary projection«. 



-   Vi'    - 

Por -)v dr ft¿ i 

•two tynoo of rr-Uj'-;.^- <">: 

.,oc   ¡1   -..'  ,-,jonc.! ¿c j. /.ilopinorii ?l;\n 

U) diaeneiona,   .i:.;.-.,   •..:••!.•..':..-  ;!iñ  > .•r'Vr.mnc?   ,r *»-..,  ..xonony,  and 

(bj functional da v.,  L.cauf „¡.c  i;.tr.-oi ¿ior^hip betw ¿a the 
various   30CÍQA.   ,;f  t:/;   'uavjr.y. 

Diœnaion&ï. d&t* &,-« dulm;; ,at;; .T^ri.-.: and human roQOurcea,in»t«ll«á 

eapseitisi, ospitai stock, écorne  mi savins,   -oductúm and oonsusptioa, 

savings and invernante,  raices,  v..lue ^ùad,  income    ígtnbutton more 

olmmu, flow o: taoney, rational Mc-^tj   nd balances {•.£., for Übet», 
capacities aad product i on). 

.¿v..* «x^rtaeionsi sucri as inseat Functional data ars ici'itcj; to ra-Uit- 

distribution fanotian«, tonaufc.v.ion-e.-.vz.ii functions, uemond f-.wetioai for 

e«u«s*ir eomwsditiw,  •woduotioa feast ions, domnd tlwiioitx«, ospitai/ 
output ratio«, etc« 

Bath typ«fl of d»t* a** r«<;yir»d for t/w pKvsin,5 of mclim *r.d lar**>. 
•«als ladwiqr.   Dut-i fW th* niv.nue ,r «„»u^i, Md cetta^ imiUÄtJ.i€8 

mm mt ye* aaoti»ibis sine«  u^.ir collect .or. corjrtitaUa a probi« ©f 
«Sjor organisation*! ii*.m'".aiar:. 

Attesti« ma dram tu t--  infoilo:. ^u.;^,;#ntr  fi,r %hg f0Ue*Nàp 

*» plan HjH««s,it*tian.    P,üaM. i, Pio» impU^rAmiim v,,* mmite**é 

Uh* of mm serious wtw ttan failures m .i^nüi«.   ü«ot infornati«! 

i« ttwr***« iiMwiy .*r*r«wMjr on an *nt*ci¿*tinff baci, ü, ortior ^ 

föfsst* trenbla mmm.    üuen .m ala« boli nysio* ie tetnç initiats* in 

Iliáis a&M»f a« of ths Available professional conpstsnoe in »11 actors 
*f «te econoay at th. «t*t. HI* at thi lwl uf %M 1Äfc.ttriAl ^^ 

«lé enterprice«.    A oonotsat wriuv of plj^ implantation in arsissi 
a«« furiai utm at all thej. levels it r^irM is 0ra.3r to &vol4 ^ 

pltftOl, at m taaoro la^l.   A spw^i Ko« irrise ^ .valuation ».partit 
hau tes» mt up «s $h* Indian «Uniting üo-Mistio». 

Finally, rsfersnoe ima ¡wd« to tho  .nvat tuf.ni fierce    ti.?ibatsd to 
ito Preble «¿.ti*- bst«sR a..r.icwed ecoaor.lc ;rowth ^ ^ ^^ 

for a »ort .csial diatribut.oa of ^.conss.    m*   ^cmtTlUon af 9C0n0mU 



powor,   tho  deve i opta.-, P.; ci' new on*..-epi--meui i.ip,   *-íu¡ grorth oí' small-acá 1 e 

ìnduetry,  a better ragiona;   te*-. lo;r -      a.'   ¡.hi.   ./ivar.c-'   ..t e"  ^chuical  ar.d 

KCientific e xpabiiit ina a.*e  sime.»  ->f the   wcpicsa  to b* rie tilt with in this contort* 

The diBciU33ion centered around t:;c d.-,'-i required fer tho drafting and 

implementation of industrial . dVtìlapraent pi inn.    Sev> r»,l participant« described 

the experience gained in th< ir count;-!©« p-irtsoularly aa far as implementation 

at the onte prise fine <u  the pit*n levo I are concerned.    Attention was drawn 

to the significance nf statistics aa a moans foe ináuoirial management.    Ill« 

question was raised whether abstente nod already been ••satabliehod in some of 

the developing countries to control thu performance v^' enterprises.    This 

timely information is needed, «ine« the fcnowlodg» of the failure of enterprise» 

1« imperative for any planning agency ir. order to take* apprcpri«it« connter- 

m«e«ure« to assure bettor plan implementation.   These information system differ 

of couiae wtaetbor they «slst in oent rali zed or msrket-onented economie«, to 

eoo« of' Bulgaria, industrial «aterpriset submit «ccouatiitf ferais, btUnoe «ho«t«t 

oto« te the Bin riot'» Stitittteal Offices «ai tütt economic aasoslatione «oMhly, 

quarterly and at the end of the year»   The Central Board of Stotiotioo prnoUtrn«« 

o variety of statistie»,i Bulletins itiioh art ««do ev&ilable to the e&terprieee 

in ordor to increase their information le/el.   Ih« Central 4oard of 3tati«tiot 

together with the -Hat« Plannin* Co« salon submit peri iiûaliy implementation 

figa*»« to the Council of Ministers which decieee on any measures if desired» 

In lurkey, on the ether hand, information OR the achifveaenta of tao »issi 

enonomy it rather difficult to obtain.   First of oil, only indicativa 

take« pi*c« both for tha public ana the private sector of the economy, 

physioeî »mpervisioft of the soastruotioa sitôt» control of the nuabsr of 

llcencas leaned, imports of ««ulpnnt and raw material approved for privat« 

aocouM at reduced castone duties, attempt« »r« undertaloen to formulate an 

oplaloo abo-at the implementation of the targets sot for the private seotor. 

laoomplet« as the«* data might bo» the/ show at least a tendency of tho 

implementation werte.   ?oUo**-up of pltA i«? owinUtitn of the publie »00.or 

of industry can be »usier aobioved sin«« ditmet «eeeiM to «porting data is 

give«.    Failure« of 3evern»ent. bedlam to isolement target« «A« up for the 

public «ootor aro noraall;  folloied by changes m their management. 
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