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STATEMENT BY THE OBSKVER FOR YUCOSIAVIA

Mr. LAVCEVIC (Observer for Yugoslavia) said that industrial development

was of crucial importance to developing countries. Modern scientific and
technological achievements offered tremendous possibilities for general economic
and social development in all areas of the world, provided that a new division of
international labour, geared to the accelerated industrialization of the developing
countries, emerged. Unfortunately, however, industrialization in the developing
countries vas still lagging because of the lack of financial resources and
technical assistance and because of thcse countries! sdverse trade situation. For
example, despite substantial economic progress over the past twenty years,
particularly in the field of industrial development, Yugoslavia still was
essentially a developing country. Although it had received foreign credit and
technical assistance, Yugoslavia had made that progress mainly by mobilizing all
its domestic resources and by making its own projections and taking its own
decisions. Every country, irrespective of its social system, could achieve
substantial progress in industrial development through such mobilization of
domestic resources.

Yugoslavia's experience clearly demonstrated that industrial development was
the only way to eliminate economic backwardness, even though a long time must
inevitably elapse before the results of investment in industrial development
became apparent. However, the process of industrialization need not be as long
as it haa been for the older industrialized countries, since countries embarking
on industrialization could now make more effective use of modern science and
technology. It had been suggested -.hat because of the substantial financial
resources, highly skilled manpower and scientific research work required, those
countries should follow a gradual course of transition, but it must be remembered
that they would, in any case, first have to master and apply modern technology.
Any other course would mean that their economies would be backward and would lag
behind the contemporary momentum of industrial development. UNIDO's future
programmes should reflect the importance of modern technology in the
industrialization of developing countries.

Because industrialization was a complex and continuing process, a more

studied approach to the concept of long--term industrial development was needed.
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Of cource, tne natare ont wettods o ndaotrist levelnoment in different countries
varied aceordiows ¢ the riaderial o baman resources of the country concerned, and
;Tning and programmity weve fnerel roe essential for the most effective
Aotization A f metural reo Lreer oL oanpower.  Conoeprntly there must be a
balance btetween dndirtranl and agri~aitural developmert 55 that all sectors were
rroperily intesrated ilnt. the national economy.  Cleverthe.ess, in order to assist
the ndvancement of Ctiher cectors, industoy shoula be devrloped to a greater

depree than thase cectors  trovided thet it did net outztviy them,

Tt Lad neen supeected thar UH1D0 sneuld assist Jeveloping countries to
modernize their agricultural systems throuel. the estallishment or cuch industries
4o vhoav producine fertilizers, pesticides, tractors and agricultural implements.
However, Yaroolavia's exooerience showed tuat the development of such industries
aid not cubstantially inerease agricaltural output, ana tha' progress was best
aebioved throurn the estatiisunent ~f agro-industrial complexes. By converting
arrycultaral activities in's industrial production, agro-industrial complexes,
wihi~n wer also uoed 1n dndust riiliwecd ecuntrizs, nad led to a great increase in
Yupcslavia®s industrial and apricuit.ral output. The product: of such industry
dere o peod quality anc Weoe Tinnng a ready marset both a* home and abroad.
fove-intustrial complexes il tecome export-oriented industrial sectors, had
feve lored and intensitiel co-nrerative farming by small landowners and farmers,

.nd were assisting smalis lanaoWwners in the application of mcdern agricultural

oy

techuolopy.  Ancillary inlustries wnich manufactured modern equipment for those
c mplexes had also teen tovelnred. Yugeslavia, which now had highly cualified
exrerts in toat ficld, w-s ready to extemd to other developing countries all the
wesistance it cousd in trst Lonere. UNIZO's work programme should include that
LW sector, wrich was of ma‘or lmportance to the developing countries.

he Yugoslav Government snared the view that UNIDO should be an action-oriented
tody. Tt was gratifyims o note thut the representatives of industrialized
courtries hed alco stressed that need, but it was unfortunate that it had not
Leen wdoquately meflectes in tne unoflicial paper on future UNIDO programmes of

wornoprerared Ly toe ccantries of groan O, His delegation fully supported the

Bt el opacer o b Sroagpe of Twenty-Five, which was more in keeping with the
- Sore e 1motoe Toard ant tne regquirements of the developing countries.
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(Mr. Lavcevic, Oteerver for Yuguslavia)

UNIDO's future programme of work would certainly bhe fully supplemented by the
conclusions and recommendations of the forthcoming International Symposium on
Industrial Development, and it was to be hoped that they would relate, inter alia,
to the collection and dissemination of industrial programming data, which were
indispensable for meaningful industrial development plans. In discussing the
future work programme, it would also be valuable to have a compendium indicating
the findings and recommendations of the regional symposia, and it was to be hoped
that the Secretrriat would prepare such a document for the forthcoming Symposium.
Yugoslavia attached particular importance to the Symposium. It had set up a
Federal Commission to make the necessary preparations and would submit a number
of papers on individual agenda items. In order to facilitate and increase th-e
efficiency of the Symposium's work on the wide-ranging and important questions
on its agenda, the Board should decide a number of organizational, procedural and
other questions, including the items and sub-items to be considered by particular
comnittees, and the question of establishing working groups with precisely

defined subject topics.

INTERNATIONAL SYMPOSIUM ON INDUSTRIAL DEVELOPMENT (ID/3/5) (continued)

Mr. ABDEL-RAHMAN (Executive Director) said that he had taken note of

the points raised and suggestions made during the Board's discussion and would
transmit them to the Symposium. In order that the Symposium should make the
fullest possible use of the limited time available, it was essential that
discussion of organizational matters should be kept to a minimum, and he therefore
hoped that the Board would be able to recommend to the Symposium the adoption of
the provisional agenda and the rules of procedure, as contained in the annexes to
document ID/B/5. He noted that the provisional agenda had already been discussed
and approved by the Centre for Industrial vevelopment and the Economic and Social
Council, and that the decision of the latter body had been noted with approval by
the General Assembly in its resolution 2178 (XXI). Moreover, the agendas of the
regional symposia, the success of which had been referred to by a number of
representatives, had been much the same as that proposed for the forthcoming

Symposium.
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Sre aUdCEAYCTRGUD (Caba) saia tuat if the 'card decided 4o recormend the
adoption of *he crovisionsl wrends ol rules of nrocdiaure, his delesation wished
the report t revlect ftr reservations to ouie ', which vioiated the principle
of universality, ana rule ¥, Lhich cunferred r~xcccsive o~wers on the Iresident of

the Symposiun.

—

. MREGS MOUTEIRG (Pracil) stressed t.o fact tuot the Symposium would

te entirely [res to ago vt it oW agenda. The Brazilian delteration therefore

reserved its richt to exjress 1ts viows on the agernda at the Symposium itself.

Mr. ASELL (Canwla) saild that his delepation would be able to approve *he
provisicnal arenda end tre tratft rules of proredure on the understanding that full
conzideration woult be given te tie suggestions which it had made (ID/B/SR.16)

reparding rossible chanzes in the provisional agenda.

The PRESIDIIL sald that if he heard no objection he would take it that
the Board adopted tne 'letnertanuas progposal, with the understanding that the
reservations expressed by the dereeations of Brazil, Canada and Cuba, and the

comments of tho Fxecutive lirecter would be reflected in the report.

1t was <o Jecided.

Lhe aceting rose at 11.35 a.m.









