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NOTE 

SYMBOLS 

Symbols of United Nations documents are com- 
posed of capital letters combined with figures. Mention 
of such a symbol indicates a reference io a United 
Nations document. The documents of the Industria 
Development Board of the United Nations Industrial 
Development Organization and its subsidiary bodies 
are identified as follows: 

Industrial Development Board 
Sessional committees of the Board 
Information series of the Board 

ID/B/ 
ID/B/C1/ 
ID/B/INF. 

SUMMARY RECORDS 

The summary records of the meetings of the first 
session of the Industrial Development Board (10 April 

to 5 May 1967) appear in documents ID/B/SR.l to 39. 
The summary records of the meetings of the Sessional 
Conmrtt'-e, held between 11 April and 1 May 1%/, 
¡ippejir m documents 1D/B/C.1/SR.1 to 8. 

RESOLUTIONS 

Svr.ilxjis of resolutions of the Industrial Development 
1! lard ionsi>t of an arabic numeral, indicating the serial 
number of the resolution, and a roman numeral m 
parenth'sts indicating the number of the session at 
which tie -osdution was adopted. 

RULES OF PROCEDURE 

Tin 
first 

¡le   of procedure adopted by the Board at its 
sc     "   hi!ve been issued as document ID/B/18. 
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INTRODUCTION 
The present report, the first annual report of the Industrial Development 

Board of the United Nations Industrial Development Organization, is submitted 
to the General Assembly in accordance with Assembly resolution 2152 (XXI) 
of 17 November 1966. 

The Board adopted the present report at its 39th meeting, on 5 May 1967. 
The report covers the first session of the Industrial Development Board, which 
was held at United Nations Headquarters from 10 April to 5 May 1967. 

Chapter I 

ORGANIZATION OF THE SESSION 

1. The Industrial Development Board opened its 
first session at United Nations Headquarters, New 
York, on 10 April 1967. 

2. Mr. I. H. Abdel-Rahman, Executive Director of 
the United Nations Industrial Development Organiza- 
tion (UNIDO), acting as President pending the 
election of the President of the Board, opened the 
session. 

3. A message from the S*cretary-General, who was 
away from Headquarters, was read by the Executive 
Director.1 In his message the Secretary-General noted 
that the first session of the Board marked an important 
milestone in the development of the United Nations 
and expressed the conviction that the establishment of 
UNIDO would give a new dimension to development 
efforts. The Secretary-General did not regard industrial- 
ization as an aim in itself. It was primarily an instru- 
ment for spearheading economic growth, which should 
provide a  basis fo,   the  development  of  the  human 
C>tentia! in the devr loping countries that had remained 

rgely dormant. By extending to all peoples the pro- 
digious possibilities op„ned up by the industrial revolu- 
tion, it would contribute in a powerful manner to 
improving conditions of political and economic equilib- 
rium throughout the world. 

MEMBERSHIP AND ATTENDANCE 

4. The following members of the Board were repre- 
sented ît the session: Argentina, Austria, Belgium, 
Brazil, Bulgaria, Cameroon, Canada, Chile, Colombia, 
Cuba, Czechoslovakia, Federal Republic of Germany, 
Finland, France, Ghana, Guinea, India, Indonesia, 
Iran, Italy, Ivory Coast, Japan, Jordan, Kuwait, 
Netherlands, Nigeria, Pakistan, Peru, Philippines, Ro- 
mania, Rwanda, Somalia, Spain, Sudan, Sweden, 
Switzerland, Thailand, Trinidad and Tobago, Turkey, 
Union of Soviet Socialist Republics, United Arab 
Republic, United Kingdom of Great Britain and North- 
ern Ireland, United States of America, Uruguay, and 
Zambia. 

b. The following States Members of the United 
Nations sent observers to the first session of the Board : 
Algeria, Australia, Bolivia, Botswana, Burma, Byelorus- 

» For the full text of the Secretary-General'i message, see 
annex V. 

sian Soviet Socialist Republic, Cambodia, Ceylon, Chad, 
China, Congo (Brazz ville), Congo (Democratic Re- 
public of), Cyprus, Denmark, Dominican Republic, 
Ecuador, El Salvador, Gabon, Greece, Hungary, Ice- 
land, Iraq, Israel, Jamaica, Laos, Lebanon, Liberia, 
Libya, Malaysia, Malia, Mauritania, Mexico, Mongolia, 
Morocco, Nepal, New Zealand, Niger, Norway, 
Panama, Poland, Portugal, Senegal, South Africa, 
Syria, Togo, Tunisia, Ukrainian Soviet Socialist Re- 
public, United Repub\c of Tanzania, Upper Volta and 
Yugoslavia. 

6. The Department of Economic and Social Affairs 
of the United Nations Secretariat, the Economic Com- 
mission for Africa (ECA), the United Nations Con- 
ference on Trade and Development (UNCTAD), the 
United Nations Development Programme (UNDP) 
and the World Food Programme (WFP) were repre- 
sented at the session. 

7. The following specialised agencies were repre- 
sented at the session: the International Labour Or- 
ganisation (ILO), the Food and Agriculture Organiza- 
i on of the United Nations (FAO), the United 
Nations Educational, Scientific and Cultural Organiza- 
tion (UNESCO), the World Health Organization 
(WHO), the Internationa! Bnnk for Reconstruction 
and Development (IBRD), the International Monetaty 
Fund (IMF) and the Inter-Governmental Maritime 
Consultative Organization (1MCO). The International 
Atomic Energy Agency (IAEA) and the Contracting 
Parties to the Gene.al Agreement on Tariffs and 
Trade (GATT)  also sent representatives. 

8. The International Chamber of Commerce, the 
World Federa'ion of Trade Unions and the United In- 
ternational Bureaux for the Protection of Intellectual 
Property were also represented at the session. 

ELECTION OF OFFICERS 

9. At its 1st meeting, on 10 April 1967, the Board 
elected by acclamation the following officers for its 
first session : 

President: Mr. Moraiwid M. Tell  (Jordan); 
y ice-Presidents: Dr. Dan Dumitrescu (Romania); 

Dr. J. H. Lubbers (Netherlands); Mr. Eduardo Brad- 
ley (Argentina) ; 

Rapporteur:   Mr. Mbayc Cheik Omar (Guinea). 



CREDENTIALS 

10 At its 6th meeting, on U April, the Board, at 
the Proidc-iifs Miggestmn. authorized us officers to 
examine the credentials of delegations „f Member 
States attendine its fust session. Acting under that 
authorization, the officers of the Board examined the 
credentials and, having found them in good and due 
form, reported accordingly to the Board, which ap- 
proved their  report. 

Al.KN'DA 

11 A   number  of  delegations voiced  criticism  be- 
cause of the belated distribution ot certain documents 
in   their   working   languages.   The   Board,   therefore, 
decided at  its 1st meeting that in order to allow in- 
terested   delegations  adequate  time  for  study  of  the 
questions  at  issue, item 5 of the provisional  agenda 
would   he   subdivided  as   follows:   "Co-ordination   of 
activities of the United Nations system of organ zaticns 
in the field of industrial development" and "Review 
of activities of the United Nations system of organiza- 
tions in the field of industrial development". Item 7 of 
the provisional agenda, dealing with the programme of 
special indrstrial services, was deleted, it bein¿ decided 
that its subject-matter would be discussed under items 
5 and 6. The Board also decided to add two new items 
to the  agenda, one entitled  "Organizational  matters, 
including the structure and functions of the secretariat , 
and the other "Financial questions". 

12. In accordance with recommendations made by 
the group of twenty-five countries elected from lists A 
and C, and subject to the amendments indicated above, 
the Board at its 2nd meeting, on 10 April, adopted the 
following agenda  (ID/B/1/Rev.l J : 

1. Opening of the session. 
2. Election of officers. 

3. Adoption of the agenda. 
4. Rules of procedure. 
5. Co-ordination of activités of the united Nations 

system of organizations in the field of industrial 
development. 

6. Future programme of work and activities of the 
United Nations Industrial Development Or- 
ganization. 

7. International Symposium on Industrial De elop- 
ment. 

8 Report on the establishment of the headquarters 
of the United Nations Industrial Development 
Organization. 

9. Organizational matters, including the structure 
and functions of the secretariat. 

10. Financial questions. . 
11. Review of activities of the United Nations 

system of organizations in the field of industrial 
development. 

12. Other business. 
13. Adoption of the report of the Board to the 

twenty-second session of the General Assembly. 

ORGANIZATION OF WORK 

13. At its 2nd meeting the Board set up a Sessional 
Committee to study items 4, 5 and 6. Before referring 
item 6 to the Sessional Committee, however, the Board 
decided that that item would be taken up in plenary 
session and discussed in the general debate. The Com- 
mittee unanimously elected Mr. Jan Muzik (Czecho- 
slovakia) as Chairman and Dr. Mohamed Warsama 
(Somalia) as Vice-Chairman and Rapporteur. The re- 
sults of the Committee's proceedings regarding the 
three items are reflected in chapters II, V and VII 
below. 

Chapter II 

RULES OF PROCEDURE 

14 After holding five meetings, th< Sessional Com- 
mittee completed its review of the rules of procedure 
and submitted its report (ID/B/16). 

15. The Board considered this report at its 24th 
and 25th meetings, on 29 April 1967. 

16. The Vice-Chairman and Rapporteur of the Ses- 
sional Committee introduced the report. 

17 In considering rule 45 of the rules of procedure 
the Board agreed that it would be desirable to avoid 
general debates and that it should decide at the 
beginning of each session whether or not to have a 
general debate. 

18. The Board, when considering rules 75 and 76, 
requested the secretariat to furnish a list of the inter- 
governmental and non-governmental organizations 
which had requested to participate in the activities ot 
the Board under these rules. A representative requested 
that the secretariat furnish the list of intergovernmental 
and non-governmental organizations which participate 
in the work ot the Trade and Development Board of 
UNCTAD. These lists were required as backgrornd 

2 Seo annex IV 

information in order to enable the Board to cake action 
in this respect. 

19. The Board, after having adopted all other rules 
of procedure as recommended by the Sessional Com- 
mittee, considered rules 18 and 19 o* the draft rules 
of procedure (IDB/2), which had not been approved 
by the Session*! Committee. 

20. After a procedural debate, the Board adopted 
rule 18 by a roll-call vote of 41 to none. The voting 
was as follows : 

In favour: Argentina, Austria, Be'gium, Brazil, 
Bulgaria, Cameroon, Canada, Chile, Colombia, Cuba, 
Czechoslovakia, Federal Republic of Germany, Finland, 
France, Guinea, India, Indonesia, Iran, Italy, Ivory 
Coast, Japan, Jordan. Kuwait, Netherlands, Nigeria, 
Pakistan, Peru, Romania, Rwanda, Somalia, Spain, 
Sudan, Sweden, Switzerland, Trinidad and Tobago. 
Turkey, Union of Soviet Socialist Republics, United 
Arab Republic, United Kingdom of Great Britain and 
Northern Ireland, United States of America, Uruguay. 

Against- None. 
21. The Board then voted on the question whether 

the alternative text of rule 19 of the rules of procedure 
contained in the repon of the Sessional Committee was 



an amendment   The result of the vote was as follows: 
21 in favour, 16 against and 1 abstention. 

22. The Board then voted on the alternative text 
of rule 19. Alternative rule 19 was adopted by the 
Board by a roll-call vote of 22 to 17, with 1 abstention. 
The voting was as follows : 

In favour:  Brazil,  Bulgaria.  Cameroon,  Chile, Co 
lombin, Cuba, Czechoslovakia, Guinea, India, Indonesia, 
Iran,   Kuwait,    Nigeria,    Pakistan,    Peru,    Romania, 
Rwanda, Somalia, Sudan, Trinidad and Tobago, Union 
of Soviet Socialist  Republics,  United  Am'   Republic 

Against: Argentina, Austria, Belgium, Canada, Fed- 
eral Republic of Germany, Finland, France, Italy, Ivory 
Coast, Japan, Netherlands, Spain, Sweden, Switzerland, 
United Kingdom of Great Britain and Northern Ireland, 
United States of America, Uruguay. 

Abstention : Turkey. 

2.V The Hoard adopted the rules of procedure, as 
amended, and the Sessional Committee's report with 
the following nv.ervatiotK the representatives of Bul- 
garia, ( uba, ( ¿eehoslovakia, rioniania and the Union 
of Soviet Sc-ialist Republic; reiterated their reserva- 
tions base 1 on the principie of universality with rtgard 
to rules 70 and 74 ; the representative of the United 
Kingdom expressed reservations as to the parity be- 
tween groii] s established by rule 19 as adopted; the 
representative of Ja¡»an stated that he could not concur 
in the manner in which mie 19 had been adopted. 

24. The representatives of Argentina, the Ivory 
Coa:t and Uruguay stated that they were not among 
the sponsors c' the alternative text of rule 19 of the 
rules of procedure that had )een adopted by the Board. 

25. The rules of procedure as adopted by the Board 
are printed separately (ID/B/18). 

Chapter III 

ESTABLISHMENT OF THE HFATQIJ ARTERS OF THE UNITED NATIONS 
INDUSTRIAL DEVELOPMENT ORGANIZATION 

26. The Industrial Development Board considered 
this question at its 3rd and 4th meetings, on 11 April 
1967. 

27. The Board had before it a progress report ty the 
Executive Director of UNIDO concerning the establish- 
ment of the headquarters (ID/B/6), the draft agree- 
ment between the United Nations and the Republic 
of Austria (ID/B/6/Add.l), and a report on negotia- 
tions for an exchange of notes relating to the draft 
agreement (ID/B/6/Add.2 and Add.3). 

28. The Under-Secretary of State for Foreign Af- 
fairs of Austria, Mr. Carl Bobleter, in his address to 
the Board,8 said that it was an honour for the Austrian 
Government that the General Assembly, in its resolution 
2212 (XXI), had chosen Vienna as the headquarters 
for UNIDO. He felt that his country, as a neutral 
State in the heart of Europe, provided all the prere- 
quisites of an international meeting place. He was happy 
to announce to the Board 'hat, subject to their approval 
of the arrangements, UNIDO could be installed in 
temporary headquarters at Vienna during the summer 
of 1967. 

29. Regarding the permanent headquarters for 
UNIDO, Mr. Bobleter stated that preliminary calcula- 
tions indicated that the construction costs of the United 
Nations Centre in Danube Park, consisting of the head- 
quarters buildings for UNIDO and IAEA would be 
roughly $US 25 million. The cost involved was to be 
borne entirely by the Austrian Gove nment. The build- 
ings, which would remain the property of the Republic 
of Austria, would be leased to the United Nations for 
ninety-nine years for a nominal rent of one Austrian 
schilling per year. In addition to the headquarters build- 
ir.¿s of UNIDO and IAEA, it was the intention of the 
Austrian Government to erect at the same location an 
international conference centre which would be at the 
disposal of these two organizations and spacious enough 
for large-scale international conferences. The UNIDO 
headquarters buildings would be the first to be con- 

• For the full text Mr. Eobleter's address, tee annex III.D. 

structed in the complex and would be made available to 
the organization as soon as technically feasible. 

30. As for the provisional headquarters, Mr. Bob- 
leter reiterated that the Republic of Austria agreed to 
put at the disposal of UNIDO, at its ow.i expense, the 
necessary office accommodation and conference facilities. 
The cost of the necessary adaptation, installation of 
utilities and modifications which might be required, 
including the cost of rental, would be borne by the 
Austrian Government. Mr. Bobleter felt that annex 
ÎI to document ID/B/6 created the erroneus impression 
that, for temporat y accommodation, UNIDO would 
have to split up its operation in various buildings scat- 
tered throughout the City of Vienna. He wished to 
correct that impression and informed the Board that, 
subsequent to the publishing of the document referred 
to, the Austrian Government had decided to construct 
close to the Felderhaus, which was to be the main 
UNIDO office, an office building to the specifications 
of UNIDO which could be enlarged as the need arose. 
This office building would be available by autumn 1967. 
The Austrian Government had also provided additional 
space in the Imperial Palace for document services. 
This arrangement was considered particularly suitable 
in view of the fact that future meetings of the Industrial 
Development Board would probably be held in the 
same area of the Imperial Palace, at the International 
Conference Centre. In these circumstances the space 
in the Vienna Rathaus, mentioned in document ID/B/6, 
would only be used to provide space f"*r archives. 

31. Mr. Bobleter stated that the Austrian Govern- 
ment was taking steps to provide the necessary housing 
and schooling facilities for UNIDO staff. Satisfactory 
negotiations had taken place with officials of the Amer- 
ican, British and French school i in Vienna in order 
to secure the acceptance of the chit Iren of UNIDO staff 
members. Also available in Vienna was a Russian- 
language school, and the Austrian school, of course, 
would be open to the children of UNIDO staff. 

32. Referring to the draft agreement between the 
United Nations and the Republic of Austria, Mr. Bob- 



Iftrr informed the Hoard that the Government of 
Austria was prepared to accord privileges and im- 
munities exceeding liv far those laid down in the Con- 
vention on the Privileges and Immunities of the United 
Nation» lie stated that the negotiations for an ex- 
change of tictes had been satisfactorily completed and 
that the Austrian Government would take steps for 
the ratiheation of the agi cement immediately after the 
consideration by the Board of the item on the establish- 
ment  of  UN i DO headquarters, 

11    The 1.1 »al Counsel >,[ the United Nations made 
a  statement   to  the   Board   (ID/IM5)   on   the   draft 
headquarters agreement.  He said that  negotiations on 
the   exchange   of  notes   had   been  completed   the   day 
before, and that the full text of the notes would shortly 
be made available to the Board, lie pointed out that 
the  dra't agreement  was complementary to the Con- 
vention on the Privileges and Immunities of the United 
Nation:, adopted by  the Cenerai Assembly, to which 
Austria was  a narty.   it  regulated questions not en- 
visage 1 in  the Convention arising as a result of the 
establishment of the UNIDO headquarters at Vienna. 
These included such questions as control and protection 
of   the  headquarters;   radio   and  other   facilities   and 
public services at the headquarters; provisions to ensure 
the right of transit to the headquarters on the part of 
representatives of States, officials and experts on mis- 
sion for UN I DC, and representatives of organizations 
and information media. The agreement, in short, defined 
the privileges and Himunities of all  such persons in 
Austria, as well as those of UNIDO. The Legal Counsel 
paid a tribute to the representatives of the Austrian 
Government with whom the draft agreement had been 
negotiated   for   their   cordial   co-operation   and   good 
will. 

34. In the discussion that followed, a number of 
meinbeis of the Board expressed their appreciation of 
the Austrian Government's generous offer to put at 
the disposal uf UNIDO, at the expense of the Austrian 
Government, the necessa-y buildings for the permanent 
headquarters of UNIDO at Vienna, as well as tem- 
porary facilities pending the completion of the per- 
manent headquarters. Some of these members also ex- 

pressed satisfaction at the successful conclusion of 
negotiations on the headquarters agreement which had 
been undertaken by the Secretary-General with repre- 
sentatives of the Government of Austria. 

.15. A representative welcomed the promptness with 
which that Government had made the necessary arrange- 
ments to speed up the transfer of UNIDO to Vienna. 
That transfer should be made as quickly as possible, 
he said, so as to keep down expenses as much as pos- 
sible. Since the Government of Austria intended to 
establish a United Nations Centre in Vienna, the 
Board's sessions should, as a rule, be held at UNIDO 
headquarters. Sessions might, of c wse, in certain 
circumstances be held in other countries, provided that 
the host Government bore the additional costs involved. 
In view of the fact that the great majority 0f organiza- 
tions with which UNIDO would co-operate were es- 
tablished outside New York, he felt that the UNIDO 
liaison group at New York should consist of only five 
or six persons. 

36. At its fourth meeting, the Board decided unan- 
imously to include in its report the following para- 
graph which was proposed by the representative of the 
Philippines: "The United Nations Industrial Develop- 
ment Board considered the report of the Executive 
Director of UNIDO on the establishment of UNIDO 
headquarters contained in document 1D/B/6, including 
its annexes, and endorsed with approval the arrange- 
ments therein". 

37. The Board authorized its President to address 
a note of appreciation to the Government of Austria 
for its offer of facilities enabling UNIDO to establish 
its headquarters at Vienna (see annex I U.C.). 

38. In thanking Board members for their kind 
remarks, the representative of Ausfia reiterated the 
determination of his Government to support every effort 
of UNIDO to bridge the gap between the industrially 
developed countries of the north and the developing 
countries of the south. 

39. The President concluded the consideration of the 
item by expressing the sense of the Board that it ap- 
proved the report of the Executive Director on the 
establishment of the headquarters of UNIDO. 

Chapter IV 

GENERAL DEBATE 

40 The general debate opened with a statement by 
the Executive Director of UNIDO,4 who said that the 
lirst session of the Board marked a new and most en- 
couraging beginning for the United Nations efforts to 
promote accelerated industrialization, and that it would 
be laving the groundwork and the basic guidelines for 
the activities of UNIDO in pursuance of the purposes 
set out l.v the General Assembly. The organization was 
not a goal in itself but an instrument for action, and 
succes.r in creating the machinery should not obscure 
the goals or detract from efforts to develop it and use 
it  effectively. 

41 The Executive Director also said that UNIDO 
could enhance its ability to serve as a bridge between 
the developing countries and the industrially advanced 

« lo, th.- full text of the Executive Director's statement, 
iff .mmx   VI. 

countries.   In  the  industrial   world, there  was   now 
considerable  concern about  the  polarization of  tech- 
nology which had accompanied the rapid increase in 
industrial production during recent years. By promoting 
the  technological advancement  of the less developed 
countries, international co-operation could do much to 
change that picture. Similarly, because of the extent of 
their markets and the size of their operations, the large 
international corporations were in a particularly privi- 
leged rosition to contribute to the over-all expansion 
of industrial technology and production. The develop- 
ing countries, for their part, were making every effort 
to enlarge their markets and explore the advantages 
of joint regional or subregional industrial undertakings. 
Increasing attention fhould be paid to multinational and 
regional approaches. Larger markets offered such ad- 
vantages as mobility of labour and capital, the removal 



of artificial obstacles and the establishment of join! 
research facilities. Those factors could contribute sig- 
nificantly to speeding up industrial development. 

42. Statements were made bv members of the Hoa'd 
with a view to providing general oolicv guidelines to 
the secretariat. It was ¡«tinted nut that UNIDO should 
be able to profit from the experience and the successes 
of other organizations. Although UNIDO resources 
were limited, this should not prevent it from functioning 
as effectively as possible. 

43. One delegation felt that the three weeks' time- 
limit for the first session of the Hoard was rather in- 
adequate and some thought that it would IK- a mistake 
to set a strict time-limit if the first session was to 
produce the fruitful results rightly expected of it. 

44. It was mentioned that documents submitted to 
the Hoard contained large numbers of statistics, but 
the information in the documents did not conve\ easily 
an over-all picture of the operations of UNIDO. Many 
delegations expressed the view that the secretariat 
should prepare documents summarizing the data neces- 
sary for the Board's work in order to facilitate proper 
examination and evaluation. One delegation felt that 
the Centre for Industrial Development had been sub- 
jected to outside pressure in the process of staffing 
and had suffered the adverse effects of "nepotism and 
favouritism". Now that UNIDO had l>een created, such 
firessure must be stopped, no matter where it came 
rom, if the organization was to achieve its objectives. 

45. A broad majority agreed that UNIDO should 
devote the larger part of its programme to operational 
activities and should reduce its research to the 
barest minimum, keeping in mind that such research 
should be geared to action. At the same time, 
many delegations stated that research should not be 
overlooked by UNIDO but should lie encouraged as an 
action-oriented tool for solving the problems and en- 
hancing the objectives of UNIDO in operational ac- 
tivities. In this connexion, the secretariat was asked 
to prepare a detailed programme of work in the field 
for 1967 and 1968, at the same time indicating the 
cost of those activities and the sources from which they 
are to be financed. Furthermore, the activities should 
be subdivided into industrial areas. 

46. The Board also requested the Executive Director 
to prepare appropriate documentation on the future or- 
ganization and structure of the staff and a list of 
present staff by grades and nationality broken down 
into temporary and permanent staff Some delegations, 
referring to the programme of work for 1967, noted 
that many of what were described as operational field 
activities were merely technical assistance projects 
which did not owe much to the existence of UNIDO. It 
was also felt that the services enumerated in chapter 
II of the Executive Director's report on the activities 
and programme of work of UNIDO (ID/B/4) were 
too general to have much operational meaning as far 
as decision-making effects in the field were concerned. 
The same criticism was made of the proposal to 
produce manuals on techniques. 

47. The Executive Director pointed out that the 
sources of ftinds for industrial development services by 
the Centre were shown in table 1 of document ID/B/ 
3/Add.2. Details of the 1967 industrial projects pro- 
grammed under the Technical Assistance component of 
UNDP, broken down by region, country and category, 
were given in table 1 of document ID/B/4. Table 2 
of the same document  related to projects under the 

regular programme of teclurc.d assistance, and projects 
undertaken bv the "special bund component of 1X1)1' 
were shown in table (> of document II) P> ,i \dd.2 
Those documents g,i\e all the neecs-ar\ particular- 
of project costs. Win re the programme of special in 
diistrial servies was concerned, a separate document 
(ID IS 7 i showed contribution- made and projects 
approved a- of 1 February l'*>7. However, the secre- 
tariat would produce a smgle document containing 
more details in a  summarv   presentation 

48. With respect to the projects proposed for 1968. 
the Executive Director stateci that the programmes 
under the Technical Assistance continent of UNDP 
bad already l>een approved, and information on them 
could lie supplied to the Hoard. Projects under the 
regular programme were under preparation by the coun- 
tries, and the whole programme would be approved 
in June. Sjiecial Fund projects would lie approved at 
th" next sessions of the (inventing Council of UNDP, 
in June 1967 and January 1968. No information was 
at present ivailable concerning the 1968 projects under 
the programme of special industrial services, as the 
number of projects and their cost could not lie deter- 
mined until the requests of the countries were received. 

49. The Executive Director said that programme 
budgeting had already been the subject of research, 
which would be continued. The Committee for Pro- 
gramme and Co-ordination would be meeting shortly 
and could, if the Board so desired, be requested to 
consider the problems which programme budgeting 
for UNIDO would entail. Whatever was done, the 
Executive Director wanted the Board to bear in mind 
the time factor, since the United Nations regular budget 
estimates were usually prepared in June and approved 
in December. Account must be taken of those deadlines 
in preparing the programme of work of UNIDO for 
1968, and therefore in the calendar of meetings of the 
Board. 

50. The Executive Director said that, although the 
programme of special industrial services was dealt 
with in a separate document, there was nothing unusual 
about the procedures that were followed. Requests under 
the Programme were considered by the secretariat and 
UNDP Resident Representatives and, after being ap- 
proved, were processed in the same way as other re- 
quests for assistance. 

51. The Executive Director explained that there 
was no watertight division between the activities of the 
technical and documents services and those of the 
operational services. In fact, all the permanent staff 
participated in operational activities in a variety ol 
ways. 

52. In regard to remarks that had been made about 
nepotism and favouritism, the Executive Director felt 
«ire that there was no bad intention, but noted that 
such remarks had been made in the discussion. 

5.3. Some delegations stated that documents ID/B/3 
and ID/B/4 submitted by the secretariat were a com- 
mendable effort to assist the Hoard in its task of draw- 
ing up a programme for the future activities of UNIDO. 
Many delegations believed that the Board should not 
only approve programmes for 1967-1968 but that it 
should also formulate directives which would have 
continuing validity. 

54. It was stated that the fundamental purpose of 
the developing countries in calling for the establishment 
of UNIDO had been to defend their independence, for 
as long as a country could not use its natural resources 



and raw materials for the benefit of its own people, its 
independence could not be called complete. For that 
reason it was felt that the most urgent task of UNIDO 
was that set forth in General Assembly resolution 2152 
(XXI), section II, paragraph 2(a) (viii). Accordingly. 
it was argued that in formulating its work programme, 
UN I HO should give preference to activities which 
would promote the exploitation and efficient use of 
natural resources, industrial raw materials, by-products 
and consumer products of developing countries. The 
opinion was expressed that such industries, liecause of 
their greater leverage effects, were the best basis for 
healthy economic development since they utilized and 
trained a substantial part of the available manpower. 

55. It was stated that the new facilities placed at 
the disposal of the developing countries by the more 
advanced countries through this new form of inter- 
national co-operation meant in essence the transfer of 
technology from industrialized to less developed areas. 
The majority of the Board had visualized UNIDO as 
a fully fledged specialized agency enjoying complete 
autonomy and assured of enough resources to undertake 
its responsibilities efficiently, as clearly set down in 
General Assembly resolution 2152 (XXI) and state- 
ments made by developing countries. In this connexion, 
some delegations expressed concern that those hopes had 
been dashed as a result of the pressure applied by 
certain developed countries and by other specialized 
agencies. 

56. Some delegations believed that it was essential 
that the capacity of other United Nations organs and 
agencies should continue to be fully utilized in the 
field of industrial development. They added that co- 
operation between UNIDO and those organizations 
was indispensable. 

57. Some delegations felt that it would seem more 
appropriate for UNIDO to concentrate its efforts on 
settling a few meaningful items capable of being im- 
mediately tackled by using existing resources at the 
disposal of the Hoard in such a way as to permit their 
gradual expansion in the future when, hopefully, addi- 
tional means would be available. They thought that by 
concentrating at the outset on only a few areas of the 
broad field of action of UNIDO, the Board would be in 
a much better position to draw a rigid line, as some 
representatives had indicated, between the past activities 
of the Centre for Industrial Development and the new 
life of the organization. The gradualista approach 
rather than the comprehensive one would better serve 
the aims of resolution 2152 (XXI), the broad mandate 
of which need not necessarily be tackled from all angles 
at one time. Many delegations favoured concentrating 
on a programme of work limited in scope, but specific- 
ally and rigidly within the basic purposes of the or- 
ganization. Thus, in drawing up the programme, em- 
phasis should always be placed upon the promotion of 
industrial development. 

5S. Some delegations thought that the task of pro- 
moting agricultural development and increasing pro- 
ductivity in the primary sector of the economy of less 
developing countries was not one of the main objectives 
of l NIDO. They pointed out that F A O had been 
fst:i'ili>hcd for this purpose many years before UNIDO 
ami had already achieved by 10<>2-1963 a total budget 
of approximately $30 million, a sum which they felt 
all supporter •< of I'NIDO were looking forward wist- 
ful! v  to a'.t.lining fur its programme of work. 

59. Other delegations believed that in carrying out 
the activities of UNIDO it should be borne in mind 
that industrialization was a process of economic de- 
velopment in which a growing part of the national re- 
sources is mobilized to develop a technically up-to-date 
diversified domestic economic structure characterized 
by a dynamic manufacturing sector having and produc- 
ing means of production and consumer goods and 
capable of assuring a high rate of growth for the 
economy as a whole and of achieving economic and 
social progress. 

60. The report on the activities and programme of 
work of UNIDO placed, in the view of some delega- 
tions, a most unsatisfactory emphasis on consumer in- 
dustries and on small-scale industries. It was stated 
that generators and steel structures of ?11 types played 
a similar role in the process of industrial development 
when, in fact, this was not the case. This problem was 
particularly serious since, for many countries with small 
domestic markets, the development of these two types 
of industries must be considered on a regional scale. 
It was suggested that in the future the reports of 
UNIDO should deal with basic industries such as steel 
in separate chapters from those dealing specifically with 
the development of equipment industries in developing 
countries. 

61. Some delegations felt that efforts should be 
concentrated on providing direct and indirect assistance 
to dynamic programmes geared towards the solution 
of basic development problems and to the implementa- 
tion of suitable planning and programming techniques 
using statistical data. In this connexion, several delega- 
tions stated that there should be a harmonious blending 
of headquarters activities with activities which could 
usefully be decentralized, and that a proper balance 
between operational and research activities should be 
maintained. 

62. Some delegations believed that another important 
factor for expeditious industrialization was the active 
participation of the State in the economic life of a 
country. Hence the state sector should be promoted 
by UNIDO and state agencies created so that the 
nation as a whole would benefit through rapid in- 
dustrialization, while at the same time the various 
branches of industry should be given equal weight. Lack 
of funds quite often prompted developing countries to 
seek additional resources in the form of foreign capital. 
Experience had shown, however, that foreign capital, 
both public and private, could speed development only 
if it was geared to national development plans. But it 
must not be tied to political conditions detrimental to 
the economy or the sovereignty and the national dignity 
of the recipient country. Other delegations maintained 
that state planning through United Nations bodies as 
a means of promoting economic development left much 
to be desired. They advocated that "indicative" or 
"recommendatory" planning rather than directive plan- 
ning should be applied. 

63. At the same time, another view was that while 
UNIDO could not be expected to provide the billions 
of dollars required to build the various industrial com- 
plexes needed by developing countries, it could and must 
help to create the conditions which would mako private 
investment possible along with public. One delegation 
was opposed to private investment, believing that 
UNIDO assistance should be channelled solely towards 
the public sector. 



64. Still other delegations maintained that, while 
UNIDO had hitherto devoted considerable attention 
to light industry, the emphasis should be shifted to the 
development of heavy industry and manufacturing in- 
dustry. Currently, among the numerous industrial pro- 
jects, sixty-five were concerned with light industry 
whereas only forty-nine were related to the manufactur- 
ing industry. 

65. Some delegations stressed the idea of integrated 
area planning, the technique for which consists of 
micro-economic planning applied to a particular area 
or province and which is used to define a scheme based 
on the total resources of an area. The end result 
emerges as a number of carefully located industries, 
serviced by a network of both feeder and secondary 
installations which take care of raw materials, replace- 
ment items from screws to complicated components, 
manufactures from processed raw materials for export 
from the region, right down to plans catering for the 
increased purchasing power of those to whom the whole 
project will give employment. And the whole is planned 
with social considerations in mind. 

66. Most delegations thought that in the future the 
work programme of UNIDO should be action-oriented 
and based essentially on specific requests from Govern- 
ments. The programme for 1967 and 1968 should also 
take account of the recommendations made by the 
three regional symposia and should be sufficiently 
flexible to allow the incorporation of any recommenda- 
tions made by the forthcoming International Symposium 
on Industrial Development. It was pointed out that 
UNIDO should bear in mind the degree of development 
between developing countries when formulating pro- 
grammes and setting up priorities with appropriate 
attention to regional or subregional needs. 

67. In view of the advantages of subregional special- 
ization, it was suggested that UNIDO might wish to 
give priority to industries which would complement and 
support existing industries. Import substitution in- 
dustries and export industries could be located in 
growth areas where the subsequent establishment of 
industrial complexes would be possible. 

68. It was pointed out that during coming sessions 
the Board should try to formulate a long-term plan, 
perhaps covering four years. More resources should be 
devoted to missions which would result in new requests 
from Governments and new projects. Thorough studies 
must be made of each project, including its budgetary 
implications. There was also a need for more abstract 
and more basic research in the field of industrial 
promotion. 

69. Many delegations believed that it was up to the 
developing countries to take the initiative in formulating 
specific projects for action. One of the delegations sug- 
gested that UNIDO should be able to assist developing 
countries in formulating priorities for their national 
development in the industrial field, priorities which 
were more than likely to achieve early results and, 
to this end, snecial attention should be given to three 
areas: (a) industries designed to assist in the moderni- 
zation of agriculture—industries producing basic agri- 
cultural inputs such as fertilizers and pesticides, tractors 
and o^her implements, as well as other industries pro- 
cessing agricultural commodities, taking into account 
the social effects of industrialization; (b) basic con- 
sumer industries, a category which overlaps in part 
with agro-industries; (c) export-oriented industries 
which are essentially aimed at helping the developing 

countries to obtain the foreign exchange necessary 
to pay for imports they require to sustain their own 
industrialization. Other délégations, however, pointed 
out that decisions on industrial policies had to he taken 
at three levels, namely, the country level, the sub- 
regional level and the regional level. It was stated 
that the Board should direct UNIDO to ascertain the 
priority requirements of Member States, especially de- 
veloping countries, and should then draw up a short 
list of the most urgent projects to be included in a 
programme of work. The Board might request the 
Executive Director to make a study of the subject 
and report to it at its next session. Such a study should 
cover the establishment of regional offices for industrial 
planning, programming and services connected with the 
promotion and acceleration of regional development, 
along the lines of the Asian Industrial Development 
Council ; local consulting bureaux which could draw 
upon the regional offices for information, advice and 
services, to be applied at the national or local level, 
could be set up later. 

70. Some delegations stressed the need to maintain 
a balance between the industrial and agricultural sectors. 
Others suggested that the social aspects of industrializa- 
tion should be studied and taken into account when 
planning and implementing programmes, especially 
projects of industrialization. 

71. In this connexion, a number of delegations em- 
phasized the crucial role which development banks and 
other industrial finance institutions played in industrial 
development and urged UNIDO to pay special attention 
to these institutions in its work programme. In this 
context, it was considered desirable that there should 
be closer co-operation between UNIDO and these 
finance institutions. 

72. Some delegations felt that the operational ac- 
tivities should cover the preparation of industrial pro- 
jects, including technical and economic feasibility 
studies; assistance in the formulation of industrial 
development programmes in developing countries ; pro- 
motion of the regional integration of industrialization, 
starting from specific industri.il projects in each country 
of the region; assisting th? developing countries to 
obtain external financing for specific industrial projects, 
and providing them with information on the terms and 
conditions of the various financing sources; advising 
the financing agencies on the technical and economic 
soundness of the projects submitted for financing ; of- 
fering advice and guidance on problems relating to the 
exploitation and use of natural resources, industria! raw 
materials and by-products; assistance in the training 
of managerial, technical and other qualified personnel 
in co-operation with the specialized agencies concerned ; 
and assistance to development institutions and ad- 
ministrations of developing countries in industrial tech- 
nology, production, programming and planning, as 
well as the transfer of technical knowledge and ex- 
perience. 

73. The organization should also give attention to 
the implementation and follow-up of industrial pro- 
grammes and projects. Failure to achieve satisfactory 
implementation had frequently resulted in failure to 
achieve development targets. 

74. Some delegations felt that some of the so-called 
operational activities listed in the Executive Director's 
report—(ID/3/4) assignment of experts to give advice, 
to produce reports or to bring older reports up to 
date—did not represent the kind of action envisaged 



by the developing countries. Moreover, in establishing 
the priorities for the programme of research m the 
future, the Executive Director should avoid undertaking 
projects in those areas where UNIDO could draw 
on the studies in hand in other parts of the United 
Nations and in other international organizations. 

75. In the opinion of the overwhelming majority, 
the programmi- must have a clearly defined purpose: 
to solve the key problems of industrialization, while 
maintaining a proper balance between operational and 
supporting research activities. 

76. Many delegations stated that research should 
not be overlooked by UNIDO but that it should be 
encouraged as an action-oriented tool for solving the 
problems and enhancing the objectives of UNIDO in 
operational activities. They also differed with some 
delegations who tried to lay down for all developing 
countries a standard unified scheme of industrialization 
limited to certain kinds of industries. The national 
resources of the developing countries were vast arid 
diversified and they should be scientifically and econo- 
mically exploited, either by heavy or light industries as 
the case might be, for the benefit of the peoples, and 
according to their circumstances and demands. 

77. Some delegations thought that industrial de- 
velopment strategies should emphasize the following : 
(a) the relative priorities in the establishment of 
capital goods and consumer goods industries; (b) the 
relations between industrialization determined by im- 
port substitution and industrialization determined ex- 
clusively by diversification of the economic structure 
on the basis of the local patterns of resources distribu- 
tion ; (f) the relation between centres of industrial 
growth which developed on the basis of external eco- 
nomies initially oriented to the development of exports 
of primary commodities and industrial centres based 
on external economies oriented towards integration of 
the development of different sectors of the economy; 
(d) the export of manufactures to industrialized coun- 
tries and to developing countries; (c) the relation be- 
tween industrialization in depth and extended industrial- 
ization ; (/) the relation between service-generating 
industries and industries which contribute less to the 
increase of productive employment in the service sector. 

78. Some delegations felt it important that UNIDO 
should conduct research in order to make explicit as 
many implications as possible of such different strategies 
in order to guide industrial development programmers 
and planners in the developing countries. 

79. Developing countries should be made aware of 
the significance of strategies emphasizing import sub- 
stitution. Industrialization strategies that emphasized 
diversification on the basis of an efficient use of the local 
pattern of resources by permitting lower costs could 
create competitive conditions for the export of such 
manufactures and contribute to an increase in the stan- 
dard of living of the population as a whole. 

SO. It was slated that economies which had con- 
centrated mi the export of primary commodities tended 
to formulate industrialization strategic:* on the basis 
of the external economies established with reference 
to such «• x i M iT-1 s. This practice might not necessarily 
contribute to the establishment of manufacturing areas 
which t'iflv benefited from the pattern of human and 
other resources- within the economy. It might be more 
appropriate to study resource distribution as thoroughly 
as possible MI orde m uewîi.p industrial centres capable 
of pla\ing a mote effective role in integrating economic 

activitv  in  the  different  regions and utilizing existing 
resources in the most productive way. 

SI. The export of manufactures presented for de- 
veloping countries different problems of ' ..'chnology 
and structure depending on whether such exports were 
mainly oriented towards the markets of industrialized 
countries or those of other developing countries. The 
technologies available to developing countries favoured, 
in general, the production of manufactured goods for 
ex])ort to other developing countries. Thus, it was 
important to verify when and how it was preferable 
for developing countries to promote exports of manufac- 
tures to other developing countries and when and how 
countries should utilize more elaborate technologies in 
order to export. One delegation expressed the wish that, 
in concert with certain other United Nations organiza- 
tions, UNIDO should contribute to the creation of 
regional markets which would constitute the primary 
natural outlets for many products of industrialization. 

82. Some delegations wished to distinguish service- 
generating industries from industries which contributed 
less to productive employment in the service sector. In 
this particular field, UNIDO should play an important 
role in pointing out those industries which tended to 
generate indirectly higher levels of employment in the 
service sector. 

83. Many delegations stated that the programme 
of special industrial services had proved valuable in 
providing direct and prompt assistance to Governments. 
They pointed to the need for revision of the philosophy 
of the programme in order to make it really effective 
and meaningful. 

84. Some delegations suggested that pilot projects 
would be helpful in speeding up industrialization and 
that they constituted a useful area for action by 
UNIDO. 

85. Some delegations felt that UNIDO should be 
organized like a firm of consultants, where technicians 
were recruited as necessary but did not figure perma- 
nently on the organizational chart. 

86. Some delegations expressed the view that 
UNIDO should abandon hidebound methods of recruit- 
ment. What it needed was highly skilled administrators, 
planners and experts and a limited number of tech- 
nologists and engineers at headquarters to guide its 
work. In the course of the debate, some delegations ex- 
pressed a belief in the principle of equitable geographic 
distribution but others felt that this principle should 
not he applied at the expense of efficiency and integrity 
and that the Executive Director should have enough 
scope, flexibility and independence to discharge the 
heavy responsibilities which would be entrusted to 
UNIDO by the Board. Accordingly, having regard to 
the opinions stated above, the most important task 
at the current session would be to ensure that the 
structure and personnel of UNIDO were equal to all 
the demands that would be made of them. 

87. The Executive Director, replying to the com- 
ments, said that he had noted the two suggestions on 
the co-ordination function of UNIDO. He added that 
the reason why more information had not been in- 
cluded in document 1D/H/3 was that the Board had 
not then decided on the form the reports on activities 
should take and what additional information should be 
included in order to facilitate consideration of the 
problem of co-ordination. 

88. The "tentative target establishment" had been 
transmitted to the Controller two months ago and it 
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corresponded to the aim UN' 11 V > had set itself, namely, 
to be an i,realization devoted to operational activities. 
In this connexion, he drew attention to table 2 of 
document ID/H/I..4, which showed the number of 
experts employed in 1%7 in the various fields of in- 
dustrial development by geographical regions and 
sources of funds. It was intended to senti 469 experts 
to eighty-five countries to work in the different fields 
of activity listed in table 3 of the same document. It 
should be noted, furthermore, that the final figures 
might be higher on account of the fact that the figures 
for the special industrial services programme would 
not be available until the end of 1967. It was intended 
to send twenty-five experts under the Technical As- 
sistance component of UNDP, seven under the regular 
programme, fifteen under the programme of special 
industrial services and three under UNDP (Special 
Fund) projects already in progress. Who would choose 
those experts, determine their functions and read their 
reports? That would be done by the secretariat, specific- 
ally by the staff of the Chemical Industries Unit. The 
same was true of the other activities. Altogether the 
projects to be carried out required 469 experts. A total 
of 215 fellowships would be offered for advanced train- 
ing in a very wide range of subjects. To handle all 
the work of organization and co-ordination, the profes- 
sional staff numbered only seventy-five, as shown in 
annex I to document 1D/B/4. 

89. Again taking the Chemical Industries Unit as an 
example, the Executive Director noted that five profes- 
sional staff members would deal with the work of 
fifty experts in the field, service fifteen special industrial 
services projects and supervise the execution of three 
Special Fund projects already in progress. In other 
respects they would also have to conduct and supervise 
other studies, prepare documentation relating to the 
agenda item on the chemical industries for the Inter- 
national Symposium on Industrial Development and, 
from time to time, participate in field missions. 

90. Many delegations, basing themselves on the ex- 
perience of some of the developing countries, spoke on 
the necessity of having an efficient, international, special- 
ized consultative body which could render the necessary 
advice and technical information in the various stages 
of planning, programming, project evaluation, con- 
tracting, designing, marketing, standardization, etc., 
and which could harmonize and co-ordinate the various 
types of co-operation to the benefit of all concerned. 

91. It was suggested that the Executive Director 
should draw up both a short-term and a medium-term 
work programme, with financial implications, and that 
the Board should consider this plan at a special session 
to be held before the twenty-second session of the 
General Assembly. Another proposal was that the 
Board should have a permanent Executive Committee, 
which would examine all proposals before they were 
decided upon by the Board at its annual sessions. 

92. Many delegations suggested twofold action in 
mobilizing financial resources needed for UNIDO. 
First, ways and means must be found to ensure that a 
much larger proportion of the funds from the existing 
sources, such as the regular programme, the Technical 
Assistance component of UNDP and the Special Fund 
component of UNDP, should be allocated for the opera- 
tional activities of UNIDO. Secondly, since the canal- 
izing of funds through other organizations inevitably 
led to delays, and for other reasons it was suggested that 
the Board might consider the setting up of a Committee 

to examine that important question with a view to 
making available, direct to UNIDO, substantial funds 
from which it could finance its own operational ac- 
tivities. 

93. The majority of the members of the Board 
reiterated the need for a pledging conference for 
voluntary contributions and expressed satisfaction at 
the unanimity of view expressed in the debate by the 
developed and developing countries on the need for 
making UNIDO more operational. It was argued that 
since UNIDO could not become more operational unless 
it had more funds for operational purposes, developed 
countries should lend sup|x>rt to their declaration by 
making voluntary financial contributions to UN I IK). 
Some developed countries stated that when UNIDO 
established its works programme they would decide to 
which sector they should make their contribution. 

94. Many developing countries were concerned that 
UNIDO would be able to accomplish nothing unless 
it had the requisite funds, and hoped that the good 
will expressed by the industrialized countries would be 
manifested in substantial contributions. 

95. Some delegations suggested that UNIDO would 
have to play a leading role not only by providing tech- 
nical assistance and assistance in pre-investment fields 
but also by building a bridge, as it were, to investment 
proper. 

96. Many delegations agreed with the Executive 
Director that the complexity and multiplicity of sources 
and channels through which the operational activities 
had to be cleared were the real cause of the organiza- 
tion's difficulties. It was pointed out that as a result of 
the policies pursued by the developed countries, the 
trickle of financial resources for operational activities 
was unfortunately channelled through a multiplicity 
of pipelines and the specialized agencies were seeking 
jealously to retain the functions in the industrial field 
that they had acquired prior to the creation of the 
Centre for Industrial Development and UNIDO. 

97. Many delegations pointed to the need for draw- 
ing up programme budgeting so that efficient use would 
be made of the scarce resources. Whenever UNIDO 
formulated its work programme it should be accom- 
panied by financial implications and there should be a 
clear indication of how these would permit total in- 
tegration of programmes and budgets. In this con- 
nexion, delegations recalled General Assembly resolu- 
tion 1797 (XVII) and the recommendations of the 
Ad Hoc Committee of Experts to Examine the Finances 
of the United Nations and the Specialized Agencies. 

98. Many delegations believed that the effectiveness 
of UNIDO would be enhanced if provision were made 
for flexibility in its regular budget, so that the Executive 
Director could transfer funds from one activity to 
another as needed, or could apply to urgent projects 
the savings which would be realized when certain ac- 
tivities were discontinued and which would otherwise 
simply revert to the United Nations budget in general. 

99. Many delegations stressed that it was important 
for UNIDO to establish effective contact with the Gov- 
ernments of developing countries and to send expert 
missions to the field when requested. As an example, 
some delegations referred to the UNIDO mission to 
India which had formulated several projects for im- 
plementation by UNIDO. 

100. Many delegations were strongly of the opinion 
that the staff and resources of UNÍ DO should not be 
unduly  concentrated at  the  headquarters  in  Vienna. 



Therefore, as a first step, it was suggested that UNIDO 
should assign its staff to regional economic commissions 
and also to the offices of the UNDP Resident Repre- 
sentatives in developing countries. Some delegations 
attached importance to the appointment, without undue 
delay, of a limited number of general industrial ad- 
visers—specifically planners—to the headquarters of the 
regional economic commissions in Africa, Asia and 
Latin America. Such advisers might also be placed in 
the offices of the Resident Representatives in a limited 
number of carefully selected countries reflecting a 
variety of economic and industrial conditions. In this 
connexion it was hoped that UNDP would be able to 
help finance such assignments, in addition to the assign- 
ment of project managers in individual countries. 

101. On the need for decentralization, many delega- 
tions stated there would naturally be a tendency among 
the personnel at UNIDO headquarters to become in- 
volved in studies; yet it was generally agreed that 
emphasis should be on operational activities. It was 
therefore suggested by many delegations that part of 
the staff should be permanently stationed in Africa, 
Asia and Latin America, where they could familiarize 
themselves with local customs and requirements, and 

they should be ready to go from one country to another 
within those regions as their services were needed. 

102. One delegation stated that "co-ordination" 
meant the preparation of harmonized programmes oí 
work covering periods of one to three years, depending 
on the nature of the activity. A proper balance between 
headquarters activities and activities which could use- 
fully be decentralized was of the greatest importance. 

103. One delegation felt that the Board could not 
leave to the UNIDO secretariat the entire task of con- 
cluding co-ordination agreements with other members 
of the United Nations family, and pointed to the need 
for the Board to consider such agreements before 
finalization. 

104. Several delegations thought that UNIDO 
should try to achieve functional co-ordination within the 
field of industrialization, as laid down in General 
Assembly resolution 2152 (XXI). In this respect, it 
was considered necessary to avoid conflict between the 
functional co-ordination to be promoted by UNIDO 
and the responsibilities for over-all co-ordination of the 
economic and social activities of the United Nations 
system which, under the Charter, were vested in the 
Economic and Social Council. 

Chapter V 

FUTURE PROGRAMME OF WORK AND ACTIVITIES' 

105. The discussions on the future programme of 
work began with a general debate, and statements were 
made by delegations concerning the position of their 
respective countries. Many of the statements contained 
other points related not only to the work programme 
but also to matters of organization, financing and co- 
ordination. These views are set forth in the respective 
sections of the report. The Executive Director stated 
that no document had been prepared by the secretariat 
concerning the programme of work especially for 1967. 
For 1967 and in part for 1968, projects were taken over 
by UNIDO as previously approved. The programme of 
the Technical Assistance component of UNDP, for 
example, had already been formulated for 1967-1968 by 
the countries themselves through the customary proce- 
dures. The regular programme had also been formulated 
during 1966 for UNIDO operations in 1967. The 
Special Fund projects entrusted to UNIDO were pro- 
jects for which funds and working procedures had 
already been determined. The only programme in which 
UN IÛO could undertake new, significant operations in 
1967 would be the special industrial services. The 
existing situation wai «"".plained in documents ID/B/3, 
ID/B/4 and ID/B/7 and other documents. 

106. Some delegations felt that it was difficult to 
examine the subject of future work ¡n those rather 
voluminous documents, which contained mainly a re- 
capitulation of former work carried out by the Centre 
for Industrial Development ; they therefore requested 
a summary of the projects of technical assistance in the 
industrial field and the engagements for 1967 for all 
programmes, as explained. 

8 Bearing in mind the importance of the programme of work 
and activities of UNIDO, the Board decided that the Rap- 
porteur should report extensively the different views expressed 
with regard to the formulation of guidelines at the first 
session of the  Board. 

107. During the general debate on the future work, 
some delegations expressed the view that in 1967 
UNIDO should limit its activity to improving the 
special industrial services programme and should not 
embark on new activities until 1968. The Board would 
have to work out a concise and realistic work pro- 
gramme for the rest of 1967 and for 1968, using a 
practical approach. It was to be considered that funds 
allocated under the Special Fund and Technical As- 
sistance components of UNDP, as well a under the 
1967 and 1968 United Nations regular programmes, 
were already earmarked. Thus, only new projects to 
be financed under the programme of special industrial 
services and those financed by extra-budgetary funds 
could be envisaged when setting up future short-term 
programmes of work. For the years following 1968 
a long-term work plan, based on programme budgeting, 
should be proposed by the Executive Director. The plan 
should be based on requests for assistance formulated 
by the developing countries. 

108. It was repeatedly stressed that in respect of 
industrial development, the main effort had to be made 
by the developing countries themselves. Those countries 
would have to mobilize their intellectual as well as their 
financial resources. Several delegations also underlined 
the fact that UNIDO would have to play a part in the 
study of the social implications of industrialization. One 
delegation stated that the developing countries repre- 
sented two thirds of the world's population and con- 
tributed only 5 per cent to world industrial production, 
and that the target to be reached with UNIDO as- 
sistance should be 10 per cent. 

109. As to the future programme of activities itself, 
delegations emphasized that the ideal programme would 
be one well balanced between operations and supporting 
industrial   research,   based   on   natural,   human   and 
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finan' ial resources. It was realized that a certain amount 
of research work of top-level quality was necessary to 
prepare operational work. A research programme should 
not, however, include academic or basic scientific re- 
search, hut rather feasibility studies leading to concrete 
projects. Delegations agreed that the future work of 
UNIDO must IK- essentially action-oriented. The or- 
ganization should assist requesting countries to define 
their priorities, leaving them free to decide whether 
their ways of industrialization should be based on 
private, public or mixed systems. Priority should also 
be given to assistance in the planning, formulation and 
execution of action-oriented and sound projects, con- 
centrated not only on a specific country, but with a 
regional approach. Importance was attached also to 
integrated area planning. UNIDO assistance, it was 
suggested, should also concentrate on : 

(a) Elaboration of agro-industrial and food-produc- 
ing projects; 

(b) Surveyi of industrial priorities (metallurgy, 
petrochemicals etc.) ; 

(c) Creation of consumer and export-oriented in- 
dustries ; 

(d) Facilitation of the flow of "know-how" and tech- 
nical knowledge; 

(t) Establishment of manufacturing and small-scale 
industries ; 

(/) Creation of fertilizer, pesticide and other chemical 
plants; 

(g) Utilization of new raw materials, liquefying gat, 
aluminium, paper pulp etc. ; 

(h) Advice wiih a view to increasing production 
and marketing ; 

(») Development of heavy industries; 
(;') Strengthening industrial development institutes; 
(*) Encouragement of regional co-operation for 

pooling -esources of neighbouring countries ; 
(/) Organization of symposia, workshops and se- 

minars for the training of local management and oth*r 
personnel ; 

(m) Assistane ^ in obtaining financial help, including 
help to industries facing temporary financial difficulties. 

110. Some delegations expressed the view that 
UNIDO should decentralize its activities and create 
regional offices which would act like consulting firms. 
It was also suggested that a new section for market 
and capital research should be created within the 
secretariat. 

111. Regarding the staff needed to perform the tasks 
with which UNIDO would be entrusted, some delega- 
tions stressed that although geographical distribution 
should be duly taken into consideration, priority should 
be given to the appointment of efficient operators, out- 
standing for their competence and expertise, and to 
advisers with managerial talents. The organization's 
staff should be placed where there was action, and not 
only at headquarters. It was suggested that part of the 
staff should be detailed to regional or subregional offices 
if such should be created. Industrial development ad- 
visers would have to be attached to the United Nations 
regional economic commissions as well as to UNDP 
offices. It was hoped that "flying missions" would, 
whenever required, be detailed to requesting countries 
for emergency help. Several countries offered the as- 
sistance of their nationals to be appointed in various 
technical assistance capacities. 

112. Beyond what was stated in the debate, no con- 
crete decisions were reached. The Board then decided 
to refer the question to the Sessional Committee. 

113. At its meeting of 25 April 1%7. the Sessional 
Committee decided to discuss item d first. Since the 
papers proposed by the various groups of countries were 
not official documents, the Committee further decided 
to consider them in informal discussions without sum- 
mary records, with a view to arriving at a compromise 
text. The Sessional Committee resumed its meetings 
on 1 May 1%7. It informed the Board that owing 
to lack of time it had been unable to finalize its discus- 
sion and reach agreement on a draft resolution on 
agenda items 5 and 6 and had decided to transmit to 
the Board for further consideration the various papers 
on those items, formal and informal, which it had 
before it. 

114. In his oral report to the Board, the Chairman 
of the Sessional Committee stated that at the second 
of the two meetings held by the Committee on the two 
agenda items, it had been decided to continue the dis- 
cussion in an informal working group, because some 
informal proposals had been submitted and there had 
been a desire to avoid a general debate. It had been 
intended that the working group would give a first 
reading to all the papers submitted by groups of 
countries and would then refer them to a drafting 
group. However, since many delegations had been 
unable to take part in the meetings, both of the Board 
and of the informal working group, the latter had been 
unable to complete its work, particularly since a time- 
limit had been set for the submission of proposals. 
The Sessional Committee had therefore decided to 
inform the Board of the situation and to transmit to 
it the papers and proposals which had been sub- 
mitted, either as originally drafted or in their revised 
form. The following documents had been before the 
Committee : 

(a) Two papers submitted by the developing coun- 
tries ; 

(b) A paper submitted by certain Western and 
other countries; 

(c) A paper submitted by the socialist countries; 
(d) A general statement which was later added to 

the two prepared by the developing countries ; 
(e) A paper containing a proposal by the Philippines 

With the amalgamation into a single document of thr 
two papers prepared by the developing countries and 
the general statement, the Board had before it four 
texts. The Chairman of the Sessional Committee stated 
that the first reading had not been fruitless; it had 
allowed some rapprochement of the views of delegations 
and might help to solve the problem. 

115. The Board decided at its 27th meeting that 
the statement made by the Chairman as reflected in 
the summary record should be included in the Board's 
report (see paragraph 114 above). 

116. At its 28th meeting the Board had before it the 
following three draft resolutions: 

(a) A draft resolution submitted by the Ivory Coast 
and the Philippines (ID/B/L.11) ; 

(b) A draft resolution submitted by Jordan, Nigeria 
and the Sudan (ID/B/L.17) ; 

(c) A draft resolution submitted by Bulgaria, 
Czechoslovakia and the USSR (ID/B/L.19). 
The draft resolution submitted on 28 April  by the 
Ivory Coast and the Philippines read as follows: 
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7 hr   Industri,lì  lùhirii, 

A'.. • /MI.; tilt- pr-vi-mn- ut < .entrai A>-cm'.!\ resolution 

21"2  (NXh,  stimi« mit  the  functions of  UNIDO, 
In-! .••im.nih! that the a. i clt ration ..f ut lust rial develop- 

ment is lnnng accorded tin- high« st pr)• rit> li> 'he develop- 
ing comuni in their étions tu athanc te .rumia- aal social 
progress, 

A*.-, «i/.'jri./ that the role of I'M IK) is in encourage the 
mobilization of national and international res..lire es to assist 
m, promote ani accelerate tlic industrialization of the de- 
veloping countries, 

Ht'aiimi in mind that there is a need to formulate ha«ic 
policy guidelines for effertive action by UNIDO in assisting 
the   industrial   development   of   the   developing   countries, 

1. fiecUes that the United Nations Industrial Development 
Organization shall carry out its activities, within the frame- 
work of the functions set out in General Assembly resolution 
2152  (XXI), on the basis of the follow inn principles; 

la) All activities of UN I Do shall be primarily action- 
oriented in a manner directly relevant to the promotion of 
industrial development in the developing countries and shall 
comprise field work, operational surveys, technical studies 
and   promotional efforts; 

( h ) Direct field work will be carried out under pro- 
grammes financed from voluntary contributions and through 
such means as the provision of specialists and experts, 
fellowships, operational personnel and facilities related to the 
establishment of industrial development centres, industrial 
rrsearch institute«, pilot and demonstration plants, technical 
training courses and seminars ami other forms of assistance 
required in connexion with various aspects of industrialization 
and particularly the establishment of industrial plants and 
the expansion and imprt ement of existing production 
facilities ; 

(r) Operational surveys such as feasibility and pre- 
investment studies and individual surveys related to the 
improvement of productivity in particular industrial plants 
or branches ; these surveys may be carried out as appropriate 
under the various programmes financed from voluntary con- 
tributions or other sources, including the occasional as- 
signment of staff and consultants financed from the regular 
budget when their particular expertise meets the requirements 
of the project ; 

(rf) Technical studies shall be undertaken primarily with 
the purpose of making readily available to the developing 
countries the information and technical knowledge which 
they need for direct application towards their rapid industrial 
development ; they may also serve to provide technical 
guidance for the implementation of the operational pro- 
grammes of UNIDO with a view to increasing their ef- 
ficiency and effectiveness ; 

(e) The promotional efforts of UNIDO should be directed 
primarily to identifying the opportunities and needs of in- 
dustrialization in the developing countries and the possibilities 
of meeting them by means available to UN'IDO, other United 
Nations agencies, international organizations and govern- 
mental as well as non-governmental entities in the industrially 
advanced countries ; 

(/) In the carrying out of operational surveys or tech- 
nical studies mentioned under (<") and (d) above, due 
attention should be paid ;o existing research and work 
produced by independent academic and professional bodies 
dealing with industrialization problems; UNIDO should 
make efforts to utilize such outside research work and, 
whenever appropriate, to encourage the production by 
outside bodies of research and studies required for a better 
understanding of the processes  of  industrialization; 

(a) In connexion with the promotional efforts mentioned 
under (d) above, UNIDO shall establish appropriate ma- 
chinery for the collection and dissemination of information 
concernine industrialization and issue the necessary publica- 
tions, bulletins and periodicals aimed at keeping those dealing 
with industrialization in the developing and the developed 
countries informed of the current developments in the field 
in  different  countries and  the  various branches of industry; 

2 A..;n.'ffi the Executive Director to organi/e the ac- 
tnita's of l"\ll)<> in acordante with the abtue principles 
anil to expand turther the operational action-oriented work 

• f UNIDO through appropriate measures, including the 
following . 

iiii I he provision nf assistance to the developing countries 
m initial nifi ami formulating programmes and projects of 
practical and immediate importance for the further dcvelop- 
mint of their industries, with particular attention to the 
areas of  priority  listed  in  the annex to this resolution; 

i/>) Concerted efforts to improve the effectiveness, speed 
and flexibility of implementation of the fielt! activities, in- 
cluding the evaluation of rerpiests, the recruitment of experts 
ami   other   servicing  aspects; 

i c > The establishment of closer contacts with the de- 
veloping countries through an increase in visits by UNIDO 
technical staff on specific missions related to the initiation 
of held projects or the identification of needs in different 
branches of industry : 

(d) The establishment of a network of contacts with the 
industrially advanced countries to build up a broad support 
base for the implementation of technical assistance and field 
activities by mobilizing the technical know-how, the sources 
of specialized expertise, existing research and technology 
laboratories and facilities and, generally, the industrial ex- 
perience  of  the advanced countries ; 

3. Authorises the Executive Director to station in the 
various regions an appropriate number of technical advisers 
with broad experience in the various aspects of industrializa- 
tion, to serve as advisers to the Governments and to the 
Resident Representatives in one or several developing coun- 
tries. The industrial development advisers would be stationed 
in a particular geographic area over several years so as to 
gain intimate knowledge of the needs and problems of the 
countries concerned and help them initiate action in respect 
to industrial development projects ; 

4. Requests the Executive Director to continue the im- 
plementation of the current programme of work with due 
consideration to the basic principles sei forth in paragraph 
1 above and in the understanding that priority will be given 
in 1967 to the requirements of the International Symposium 
on  Industrial  Development ; 

5. Further requests the Executive Director to submit to 
the Board at its second session a programme of work for- 
mulated on the basis of the principles established in this 
resolution with detailed information on each project proposed 
including its estimated duration, cost, source of funds etc., 
and accompanied by adequate information on the global 
budgetary requirements of UNIDO as well as comprehensive 
data about the operations financed from voluntary funds 
and the United Nations regular programme of technical 
assistance. 

ANNEX 

Areas of priority 

Without prejudice to the other activities of UNIDO, and 
particularly field work undertaken at the direct request of 
Governments, the Industrial Development Board considers 
that adequate priority should be given to the provision of 
assistance along the following lines : 

1. Formulation of specific industrial plans and programmes 
based on an assessment of the country's resources, manpower 
and other pertinent factors ; 

2. Initiation of industrial development projects and assistance 
in carrying forward the necessary action, on a continuing and 
systematic basis, throughout the various stages of their im- 
plementation ; 

3. Development of basic sectors of industry such as iron 
and steel, cement, metal-working and engineering industries, 
textiles, building materials, pulp and paper, food processing, 
agricultural equipment, transport equipment etc., on a scale 
suitable to the country's resource endowment and requirements ; 

4. Preparation of technical and economic feasibility studies 
and the execution and evaluation of specific industrial projects ; 
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5. Assistance ir obtaining financing for specific industrial 

projects, including additional financing for the expansion and 
improvement of existing industrial plants . 

6. Development of export-oriented industries and the im- 
plementation of policy measures designed to promote exports 
of manufactures and semi-manufactures from developing coun- 
tries ; 

7. Assistance in the expansion and improvement of existing 
industria' rapacity through appropriate measures designed to 
increase their efficiency and < perations ; 

8 Assistance in the establishment if pilot plants, demon- 
stration factories ana other industrial facilities of an experi- 
mental character ; 

9. Assistance in the establishment oí industrial development 
centres to promote and implement national programmes of in- 
dustrialization ; 

10. Assistance in establishment of appropriate industrial 
research facilities and testing laboratories required for the in- 
dustrialization effort : 

11. Assistance in the training of technical and managerial 
personnel for industry. 

The draft resolution submitted on  1  May by Jordan, 
Nigciia and the Sudan (ID/B/L.17) reads as follows: 

The Industrial Development Board, 

Recalling the provisions of General Assembly resolution 
2152 (XXI), 

Recognizing that the work programme of UNIDO has to 
be geared to the best possib'e implementation of its functions 
as set forth in paragraph 2 of section II of resolution 2152 
(XXI), 

1. Decides that in order to fulfil its purpose as set out in 
General Assembly resolution 2152 (XXI) UNIDO shall carry 
out its functions on the basis of meeting the urgent needs of 
the developing countries in accelerating their industrial de- 
velopment through operational activities supported by relevant 
research ; 

2 Requests the Executive Director to exercise his re- 
sponsibilities in accordance with the fo'lowing guidelines : 

(a) Requests of Governments should be the primary con- 
sideration in initiating operational activities, whether financed 
from contributions made directly to it or undertaken through 
participation in UNDP or by the utilization of the appro- 
priate resources of the United Nations regular programme 
of technical assistance or under the programme of special 
industrial services; 

(b) Execution of projects already approved under UNDP, 
the regular programme of technical assistance and the pro- 
gramme of special industrial services should be expedited 
and such requests as may be forthcoming during 1967 and 
1968 shou'd also be dealt with expeditiously; 

(r) Research activities of UNIDO as provided for in 
paragraph 2 (b) of section II of resolution 2152 (XXI) 
should be based on the following considerations : 

(i) Action-oriented studies and research programmes of 
UVIDO should be designed especially to facilitate the 
undertaking of operational activities which result 
from requests from the developing countries in the 
framework of the functions of UNIDO. Research 
activities undertaken by UNIDO should also ad- 
dress themse'ves to achieving improved effectiveness 
of operational activities. It is, furthermore, recog- 
nized that certain types of studies and surveys have 
an important role both in analysing and evaluating 
the experience gained in the field and in determining 
the proper direction of future operational assistane 
activities ; 

(ii) Research activities which not not necessarily have ¿n 
immediate and direct supporting role in relation to 
operational activities can, nevertheless serve useful 
longer-range development needs such as the formula- 
tion of alternative industrial development strategies. 
In such cases UNIDO should, wherever possible, 
draw on appropriate work of other institutions, and, 
as necessary, encourage them to undertake such re- 

search in areas which the experience of its opera- 
tional activities would indicate to be fruitful. IX IDO 
may also undertake useful compilations and indexing 
of relevant information, classifications of conclusions 
derived from comparative studies of actual cases, and 
the periodic évaluation oí industrial trends. es|iecially 
in the developing world to measure achievements and 
identity important industrial development problems; 

(iii)   Seminars   and   workshops   should   lie   undertaken   in 
response to clear needs anil  alter  adequate prepara- 
tion    Documentation   preparatory   to,   and   resulting 
from, such seminars and workshops slum d consist of 
short and clear  papers  which  can  be  used to  guide 
similar  discussions   and   study   groups   in  developing 
countries. Such documentation should be as up-to-date 
as possible and made available promptly in order to 
lie of the maximum value; 

id)  A more dynamic approach should be increasingly built 
into  the  operational   programmes   of   UNUM).  These   pro- 
grammes should serve as a basis for field activities which may 
provide  the  'everage   for   much  larger  undertakings  within 
the promotional role of UNIDO; 

(e)  The  operatii.ial   activities  of   UNIDO  as  liereunder 
elaborated should be widely publicized and brought specifically 
to the attention of Governments of developing countries in 

rder to assist them in  formulating their requests under the 
operational programme of UNIDO in the immediate future: 

(i)  Assistance   in   carrying  out   comprehensive   ireneral 
surveys   of   industrial   development   possibilities   in 
individual countries or in groups of countries, e.g., 
in regions or subrcgions ; 

(ii) Assistance in the formulation of industrial deve'op- 
ment plans and programmes and the determination 
of priorities and the formulation of appropriate 
policies, incentives and other measures in individual 
countries or in groups of countries ; 

(iii) Assistance in conducting pre-investment studies of 
specific industrial possibilities and the evaluation of 
specific projects ; 

(iv) Assistance in executing necessary detailed technical 
and economic feasibility studies to elaborate specific 
bankable projects and in undertaking the evaluation 
of specific projects ; 

(v) Assistance in obtaining external financing for speci- 
fic industrial projects, including additional financing 
for expansion add improvement of existing indus- 
trial plants, by the giving of guidance in the pre- 
paration of requests, by providing information on the 
terms and conditions of the various financing agen- 
cies, and by advice to financing agencies on the 
technical and economic soundness of the projects 
submitted for financing ; 

(vi) Advising at the various stages of implementation 
and follow-up of industrial projects, including the 
preparation of detailed project reports or their 
evaluation, selection of processes, tcchno'ogies and 
machinery and equipment, preparation of invitations 
for tenders, evaluation of tenders, supervision of 
construction work, and commissioning and testing 
of industrial plants; 

(vii) Assistance in achieving the efficient utilization of 
new and existing industrial capacity in developing 
countries ; in particular, help in all phases of pro- 
duction, including the solution of technical and 
techno'ogical problems, improvement and control of 
quality, the recruitment of competent manage- 
ment and its surveillance to ensure high perform- 
ance; 

(viii) Assistance in developing and improving marketing 
and distribution techniques and in providing solu- 
tions for marketing and distribution problems of 
specific industrial products ; 

(ix) Assistance in the development of export-oriented 
industry and in the solution of its particular prob- 
lems; 
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(x) Assistance in the training of technical and other 
appropriate categories of personnel, specifically in 
relation to particular existing or planned industries; 

(xi) Assistance to United Nations regional economic 
commissions in Africa, Asia and Latin America and 
United Nations Economic and Social Offiep in Bei- 
rut in the elaboration and/or implementation of na- 
tional or multinational programmes and projects ; 

(xii) Assistance in promoting co-operation among de- 
veloping countries on programmes and projects of 
industrial development and in developing exp rt 
potential ; 

(xiii) Information and advice on the systems of patents, 
industrial property and know-how; 

(xiv) Assistance in establishing or strengthening national 
and multinational institutions to deal with various 
aspects and problems of industrial development in 
such fields as : 
a. Planning and programming ; 
b. Project formulation and evaluation ; 
c. Engineering and design ; 
d. Training, management and productivity;* 
e. Technological applied research ; 
/.   Standardization,   quality   control,   weights   and 

measures administration ; 
g.   Marketing and export promotion ;* 
h.   Services   to   small-scale   industry   including   in- 

dustrial estates ; 
i.   Investment promotion, 

(xv) Assistance  on experimental  projects designed: 
a.  To adapt existing technology to the very different 

factor endowments in the developing countries ; 
ft.  To investigate alternative possible new uses for 

local raw materials; 
.-.  To devise,  wherever possible, linkages between 

various products and stages of processing which 
may   form   the   base   for   a   viable   industrial 
complex ; 

(xvi) Assistance   in   establishing   pilot   plants   and   ex- 
perimental  factories ; 

ixvii) Organization, as appropriate, of seminars and work- 
shops on specific aspects and problems of industrial 
development ; 

(/)  Assistance may be provided to Governments at their 
request  in  the  preparation  of  their   projects  through  ap- 
propriate means, including sending field missions or experts. 
To this end, the secretariat should urgently develop the re- 
quisite technical capacity ; 

3. Requests the Executive Director M present future work 
programmes of UNIDO on the basis of the following con- 
siderations : 

(r.) The work programmes should be in a form which 
will enable the Board to have an over-all view, in budg- 
etary terms, of the operational and headquarters activities 
of UNIDO an' hence to consider their budgetary implica- 
tions; 

(ft) The same framework should be used for presenting 
summary reports on earlier activities of the organization and 
future trends, in order to enable the Board to follow, year 
by year, the over-all evolution of these activities ; 

(<•) The framework for presenting the work programme 
should,  in particular, indicate clearly the breakdown: 

(i) Between the fields of activity in broa<i categories in 
the recipient countries; 

(ii) Between the various types of activities, comprising 
on the one hand operational activities (technical as- 
sistance measured in man-months or in scholarships 
and fellowships, studies and .ervices or other opera- 
tions measured in monetary units) and on the other 

* Assistance in these areas would be undertaken pursuant 
to the provisions for co-ordination a.id co-operation contained 
in  General   Assembly  resolution 2152   (XXI). 

hand headquarters activities, which are considered ~s 
supporting the operational activities (management and 
control of operational projects, dissemination of in- 
formation, general studies and research and general 
administration) ; 

(iii) Between sources of finance, distinguishing between 
the organization's own resources and other funds and 
programmes of the United Nations system; 

(d) This presentation should enable the Board in »arti- 
llar to : 

;;i Obtain a clear view of the relationship between the 
held of activities, the type of activities and financial 
resources ; 

(ii) See the relationship between the total amount of the 
operational budget and that of the administrative 
budget ; 

(iii) See to what extent the headquarters activities are 
serving more or less directly to support the opera- 
tional activities ; 

4. Approves the programme of work contained in document 
ID/B/4, subject to such changes as are indicated in the 
annex to this resolution. 

ANNEX 

The following table sets out the conclusions of the review 
of the programme of work contained in document ID/B/4 : 

I.   Projects which should be deleted or deferred 
6(1)  (see note 1); 8(5); 10(9)   (see note 2); 21(4); 
21(6) ; 22(3) and 10 (see note 3) ; 22(11). 
Kotes : 

1. Simple seminar papers may be produced instead. 
2. Should be combined with 10 (b). 
3. It would be more useful to compile a classified 

directory of consultants in various countries indicat- 
ing type and size of projects successfully executed. 

II.   Projects to which different emphasis may be given or 
where duplication of effort should be avoided 

4(3). Where regional economic commissions have done 
country studies, UNIDO need only circulate them. 

7(1) and (2). Data should be meaningfully analysed 
and as much data as possible collected from de- 
veloping countries. 

8(1). Value doubtful and should be avoided in future. 
9(1). Value doubtful in view of the primacy of political 

factors. Studies pertaining to particular countries 
only may be undertaken in future on request. 

10(2) and (3). Should only be done for particular coun- 
tries or groups of countries on request. 

10( ; and (5), 23(11). To be undertaken in close 
co-operation with UNCTAD to avoid duplication. 

15(4). To be altered to "Assistance in setting up pilot 
plants on request on any industry". 

22(7). It is hoped this relates to small-scale industries. 
22(8). Priority to be given to organizing an effective 

and efficient service; also should be linked with 
necessary organizational arrangements in in- 
dividual countries to ensure utilization of the 
service. 

The draft resolution submitted on 1 May 1967 by 
Bulgaria, Czechoslovakia and the USSR (ID/B/L.19) 
read as follows : 

The Industrial Development Board, 
Believing that the programme of work of UNIDO should 

be oriented towards the fulfilment of the purpose and tasks 
set out in General Assembly resolution 2152 (XXI), 

X o ting that the programme of work submitted to the Board 
for consideration, which has been prepared mostly in pur- 
suance of the decisions of the Committee for Industrial De- 
velopment, is already in the implementation stage and there- 
fore it would be impractical to re-examine the part of the 
programme that relates to 1967, 
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Bearing in mind that in drafting the UNIDO programme 
of work for 1968, which is to be submitted to the next 
session of the Board, the Executive Director should also 
take into account additional measures deriving from the 
recommendations to be approved by the International Sym- 
posium on Industrial Development (November-December 
1967) as well as from suggestions and proposals made by 
delegations at the first session of the Board, 

BeUañng that UNIDO should become a genuine instru- 
ment of international co-operation in Mustrial development, 

I 

Requests the Executive Director to work out a long-term 
programme of work for 1969 and the subsequent years, to be 
re-examined annually by the Board based upon the guidelines 
mentioned below, accompanied by lucid budgetary estimates, 
and to submit it to the Board in 1968 for consideration; 

II 

Draws the attention of the Executive Director of UNIDO 
to the fact that the activity of UNIDO should be developed 
along the following main lines : 

1. The main role of UNIDO has to be its promotional 
role consisting ot encouraging the building up of active in- 

' dustrial forces of the developing "Countries and assisting them 
in making full use of their own resources and of the help 
that may be or become available from international sources. 
UNIDO should become a kind of central co-operative pool 
through which it is possible to draw on the reserves of 
experience, technical knowledge and tangible resources of all 
countries. Therefore, the main attention of the £>ecutive 
Director, when preparing the draft programme of work for 
1968, 1969 and subsequent years, should be given to develop- 
ing gradually the central role of UNIDO in the field of 
industrial development. The growing operational activities of 
UNIDO will continue to be financed from UNDP funds 
as well as other financing institutions. The organization 
should have its own financial resources, which should serve 
above all for the development of the above-mentioned pt «no- 
tional role of UNIDO. A more dynamic approach should be 
increasingly built into the UNIDO operational programmes. 
These programmes should serve as seed money for the 
promotion of field activities which may serve as leverage 
for much larger undertakings within the promotional scheme 
of UNIDO future work. 

2. UNIDO should extend practical assistance to the Gov- 
ernments of countries at their request in the field of in- 
dustrialization, particularly in the development of basic and 
manufacturing industries, white concentrating on such methods 
and activities as may have a multiplier effect, such as: 

(a) To assist in the preparation of industrial development 
plans based on appropriate analysis of the present state of 
industrialization, the human and material resources and the 
geographical and climatic conditions, and on an analysis 
of the state of the world market; 

(¿>) To assist in identifying those branches of industry 
in which it it of paramount importance that the publk sector 
of the economy should be developed in order to ensure that 
industrialization will really be accelerated and will serve 
the purposes of the nation as a whole; 

(c) To formulate recommendations for the more ac- 
celerated accumulation and use of the domestic resources of 
the developing countries with a view to channelling them 
into development; 

(d) To help attract aid to the developing countries from 
abroad, having due regard to national interests and in 
observance of the principle of inalienable sovereignty oyer 
natural resources, for the execution of projects covering 
the building of new industrial enterprises and the remodelling 
of existing ones; 

(*) In formulating recommendations for the industrial 
development of individual countries, to place emphasis on 
the transfer, adaptation and use of new techniques and 
advanced technology in the light of the achievements of the 
advanced industrial countries; 

/ 

(/) To provide advisory assistance in the planning, evalua- 
tion and practical execution of industrial projects; 

(g) To give assistance in tie training of national ad- 
ministrative, managerial and other highly qualified personnel 
and in such forms of training as management workshops, 
in-plant training of engineers and intermediate-level tech- 
nicians, etc., using the services of specialists of any country 
and enlisting the co-operation of other interested organiza- 
tions  in the  United   Nations  svstem ; 

(h) To assist in the establishment and strengthening of 
governmental institutions and administrative bodies responsible 
for the formulation and implementation of a harmonious 
technical policy, the expansion of production and the planned 
development of industry, having in mind the need to ensure 
he bal .i'ced development of the various branches; to give 

systematic assistance in the establishment of national develop- 
ment bureaux, planning agencies, pre-investment and invest- 
tr.enf promotion centres and other institutional facilities and 
in the training of specialists to meet their urgent needs ; to 
develop the activities of project evaluation workshops, etc. 

(i) To promote the study, application and dissemination 
in all countries, irrespective of their economic and social 
systems and the<r stage of development, of experience gained, 
particularly in the industrially developed countries, in the 
field of advanced production techniques, by carrying out 
investigation'; and surveys of conditions and situations in 
various sectors of industry and of inJustry as a whole, 
suiveys relating to levels of technology and the development 
of production in individual countries, and studies of the most 
important technological problems of interest In carrying 
out and co-ordinating such studies, UNIDO should secure 
the fullest possible co-operation of the United Nations 
specialized agencies, the regional economic commissions and 
the national research and educational centres of all countries 
desirous of participating in such activity and utilize all their 
rflevant data and studies. 
¿j3.   In the interest of efficiency, UNIDO tiould co-ordinate 

/Ms activities, in particular as follows : 
(a) By ensuring the co-ordination of the industrial de- 

velopment activities of all United Nations organs and 
specialized agencies, so as to see to it that proper use is 
made of the accumulated experience of the specialized 
agencies, the regional economic commissions etc., while at 
the same time avoiding any uneconomic duplication of work 
by different organizations and any resultant uneconomic 
expenditure of resources. Annual consolidated plans of 
measures for the industrialization of countries carried out 
by organizations in the United Nations system should uc 
submitted to the Board for consideration and to the General 
Assembly for approval ; 

(b) By ensuring that activities aimed at assisting the 
industriali! ition of the developing countries are carried out 
in close contact with the regional economic commissions. 

Ill 

Requests the Executivi Director of UNIDO to report 
regularly to it, at its future sessions, on the progress achieved 
in the co-ordination of all industrial development activities 
within the framework of the United Nations, its specialized 
agencies and UNCTAD. 

117. The Board decided to consider first the draft 
resolution submitted by Jordan, Nigeria and the Sudan 
(ID/B/L.17), which incorporated many of the ideas 
contained in the other two draft resolutions (ID/B/ 
L.11 and ID/B/L.19). 

118. In introducing the draft resolution contained 
in document ID/B/L.17, the representative of Nigeria 
stated that even though it had officially only three 
sponsors, it had the support of the group of twenty- 
five developing countries as a whole. 

119. The representative of Nigeria stated that the 
sponsors attached particular importance to the word 
"urgent" in operative paragraph 1, &nd were insistent 
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that operational activities should be undertaken pri- 
marily in response to trio request of ( iovernnients, as 
stated in operative paragraph 2 (ni. In operative para- 
graph 2 (c). the purpose of sub-paragraph (i) was to 
ensure that expenditure on research not specifically 
designed to improve the effectiveness of operational 
activities should be reduced to the minimum. The 
second sentence of subparagraph (ii) was intended to 
elisine that I'XIIH) shu'ild not waste time and re- 
sources on research activities which duplicated the 
work of other institutions. With regard to the third 
sentence of tin same sub paragraph, a number of 
delegations had argued that information on industrial 
trends was already available in the world economic 
surveys. In that connexion, the --|Minsor-. thought that 
UNIDO should prepare more retailed information and 
statistics for the guidance of the Board. 

120 'I he list of operational activities in operative 
paragraph J in did not include any items which the 
Mciard had not considered previously. He stated that 
items (ii to (vii) were taken from a conference room 
paper prepared by the group of Iwentv-five developing 
countries, and the list as a whole was based on the 
relevant provisions of ( ¡enera] Assembly resolution 
2152 (XXI I. It was n >t to he regarded as a formal 
statement of the UXIDO programme, hut merely as 
an indication to Governments of the kind of assistance 
which I'XIHO could he expected to provide with 
regard to items ( iii i and (ivi on the list. It was 
explained that training, management and productivity 
(item (xiv) d) were partly the concern of UXCTAD, 
and the foot-note to that item drew attention to the 
need for effective co-operation between lTXIDO and 
I'N'CTAI) on training and management problems. 
I'M HO would have to co-operate with the other 
international organizations concerned in providing 
assistance under item (xiv) /. 

121. The representative of XTigeria reiterated that 
assistance in the form of field missions should lie 
provided only at the request of (iovernnients, and 
operative paragraph 2 (/) therefore included a provi- 
sion to that effect. 

122. The list of projects to he deleted or deferred 
set out in the annex to tiie draft resolution, the repre- 
sentative of Xigeria pointed out, was somewhat shorter 
than that which had appeared in earlier informal papers. 
The simnsnrs had taken into account the explanation 
of the secretariat that some of the projects that had 
previously appeared to he unnecessary or of low 
priority were in fact relevant to the programmes as a 
whole. However, the sponsors were still convinced that 
time and resources could be saved if eight of the 
projects mentioned in the programme of work (ID/ 
H A4)  w<re deleted or deferred. 

123. The representatives of Chile suggested that 
the foot-note to item (xiv) d in operative paragraph 
2 (i i should relate also to item (viii). as UNIDO 
would certainly have to co-operate with UNCTAD on 
matters affecting marketing and distribution. He pro- 
posed that the words "paragraph 2° of" he inserted 
before the words "Cenerai Assembly resolution 2152 
(\\I>'\ 

124 The Mprosentative of Jordan accepted, on lie- 
half of the s|mnsors, the amendment proposed by Chile. 

125. The representative of the United States felt 
that the intention of the sponsors would he reflected 
more clearly if the foot-note was deleted and a new 
sub-paragraph was inserted at the end of operative para- 

graph 2, reading as follows: "(r/) As appropriate, 
assistance shall be undertaken p.ir.tnnt to the provi- 
sions for co-ordination contained in General Assembly 
resolution 2152 (XXI)." 

12(i. The representative of Jordan, on behalf of 
the sponsors, accepted the  United States amendment. 

127 The representative of Cameroon profxised that 
the words "and regional and suhregional economic 
groupings" should he inserted after the word "Beirut" 
in paragraph 2 (<*). item (xi ). 

12S. The representative of the USSR, referring to 
the Cameroonian amendment, stated that the emphasis 
should IK- placed not so much on the assistance that 
UXIIX ) might give to regional economic groupings as 
on the use which UXIIX) might make of the ex- 
perience acquired by such groupings. Referring to 
paragraph 2 (c), item (ix), the USSR representative 
stated that it did not mention the development of 
import-substitution industry. He also pointed out that 
the draft resolution did not state clearly or directly that 
the central role of UNIDO should he promotional, and 
that the F.xecutive Director in his statement to the 
Board (ID/R/12) had expressly endorsed the con- 
ception of the role of UNIDO which was stated plainly 
in the draft resolution sponsored by the socialist group 
(ID/R/L.19). He also .stated that the dra.'t resolution 
in d. cument ID/R/L.17 did not lay sufficient stress 
on the role of governmental organs in dealing with the 
problems of industrial development—a role which was, 
in fact, decisive. 

129. The representative of Rrazil supported the 
amendment submitted by Cameroon. 

130. The representative of Jordan, commenting on 
the Cameroonian amendment, pointed out that the 
wording of item (xi) had been taken from General 
Assembly resolution 2152 (XXI) and that the resolu- 
tion stated that requests of Governments should be the 
primary consideration in initiating operational activi- 
ties ; the requests of economic groupings were simply 
the joint requests of several Governments. 

131. Commenting on the observations made by the 
representative of the USSR, the representative of 
Jordan stressed that the guidelines set out in the draft 
re-olution submitted by Jordan, Nigeria and the Sudan 
(.0/R/L.17) were not intended to be all-inclusive. 
Although the sponsors of the draft resolution had not 
included the Executive Director's definition of the 
role of UNIDO, they had full confidence in him and 
relied upon him to ensure the success of the work 
of UNIDO. 

132. The representative of Canada proposed the 
addition to paragraph 2 (/) of a sentence reading: 
"The office of the Resident Representative should be 
utilized for the submission of national requests for 
assistance". 

133. The representative of the USSR pointed out 
that if UNIDO had been intended to play the same 
role as other United Nations bodies, there would have 
been no need to establish it as an autonomous organiza- 
tion. He stated that the socialist group agreed with 
the Executive Director's definition of the role of 
UNIDO. 

134. The representative of Colombia proposed that 
in paragraph 2 (e), item (xii), the words "including 
their co-ordinatio i" should be inserted after the wo'ds 
"programmes ano projects of industrial development". 

135. The representative of the United States pro- 
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posed the addition of the following words at the end 
of operative {»aragraph 4 of the draft resolution "mt\ 
to such "ther changes a-- shall in- made hv the I wecutive 
Director in the light of the guidelines herrín". 

136 The representative of ( '7echoslo\akia felt that 
the draft resolution submitted by Jordan, N'gena and 
the Sudan ( ID/I'/!..!/) must IK- considered in relation 
to the other two draft resolutions, including the one 
of which his delegation was a s-mnsor i II ) lt/1. 1° ). 
and he asked the Executive Director to explain what 
use would IK- made of material prepared for projects 
which were not to IM* carried to a conclusion, as 
promised in the annex to the draft resolution in docu- 
ment ID/B/L17. 

137. The representative of Bulgaria stated that it 
was necessary to make a comparathe evaluation of the 
three texts to arrive at a joint text. Commenting on 
draft resolution II>/H/I..17. he proposed that the 
words "Assistance to" in paragraph 2 (e), item (xi), 
should be replaced by "Co-operation with". 

138. The Executive Director requested clarification 
of certain points in the draft resolution in document 
ID/B/L.'7. He said he hoped that, in paragraph 1, 
the words "on the basis of" were not used in an ex- 
clusive sense, as General Assembly resolution 2152 
(XXI ) defined other functions of UNIDO which were 
not specifically mentioned in that paragraph. In para- 
graph 2 (a), the wording "requests of Governments 
should be the primary consideration in initiating opera- 
tional activities" suggested that there might be other 
considerations. The word "initiating" was also rather 
vague. He suggested the use of a more explicit formula, 
such as "No operational activities ... should be under- 
taken except on the requests of countries". He also 
suggested that the words "as far as possible" should be 
inserted after the word "expeditiously" in paragraph 
2 (b), and he asked for an explanation of the exact 
meaning of the word "dynamic" in paragraph 2 (</). 
The Executive Director pointed out that the use of 
the words "Assistance to" in paragraph 2 (?), item 
(xi ), was almost in contradiction with paragraph 2 (a), 
which indicated that assistance would be given only 
on the request of Governments. He suggested that the 
words "Co-operation with" might be used instead. With 
regard to the projects listed in the annex to the 
draft resolution, he felt that the Board should r?.ve 
more information from the secretariat before deciding 
whether to delete or defer them. He stated that in the 
case of one of the projects, an ad hoc committee had 
already been convened in preparation for an interna- 
tional conference. Under another, assistance was made 
available only at the request of countries, and twenty 
requests had already been made. 

139. The representative of Somalia endorsed the 
suggestion of the Executive Director tliat the words 
"Assistance to" in paragraph 2 (e), item (xi), should 
be replaced by "Co-operation with". He felt that the 
Board should be provided with comprehensive observa- 
tions on each of the projects proposed for deletion or 
deferment. 

140. The representative of Switzerland supported 
the Canadian amendment to paragraph 2 (/). 

141. The representative of Romania point'd out 
that paragraph 2 (e), item (xiii), of draft resolution 
ID/B/L.17 contained less detail than section II, para- 
graph 2 (a) (iv), of General Assembly resolution 2152 
(XXI). He stated that the delegation of Romania 
fully supported draft resolution ID/B/L.19 and also 

found sume verv interesting points in draft resolution 
ID  li  I. 11 

142 "I he representative of the Philippines suggested 
that the Hoard should postpone its decision until after 
a!! the draft  resolutions had liern examined. 

14."! At its i'Hh meeting the Board had liefore it 
two documents (ID IS/I.2I and ID/B/L.22) which 
had lieen circulated alter the deadline for the presenta- 
tion of jiajx-r« other than those sponsored hv specific 
delegations. The Board decided that it should !»• made 
clear that the documents in question had l)een circulated 
for information only, had no official status, and would 
not be reflected in the Board's report. 

144 The representative of France said he doubted 
whether "the recruitment of comptent management 
anil its surveillance to ensure high performance", 
mentioned in paragraph 2 (e) (vii) of document 
ID/H/L 17, ought to be counted among the operational 
activities of UNIDO; he therefore proposed that the 
phrase should l>e deleted. He also felt that jwragraph 4 
and the annex were too strong and he suggested 
redrafting them. 

145. The representative of Nigeria said that the 
sponsors had decided to delete the annex and to redraft 
paragraph 4 as follows: "Approves the programme of 
work contained in document ID/B/L.4 subject to 
such changes as may be deemed appropriate by the 
Executive Director in the light of the guidelines 
indicated in paragraph 2 above". 

146. The representative of Kuwait asked whether 
the sponsors of draft resolution ID/B/L.17 would 
consider incorporating two further provisions in the 
draft resolution : one giving the Board an opportunity 
to review '.he guidelines each year, and the other 
stating that due account would he taken of the recom- 
mendations of the International Symposium on In- 
dustrial Development. 

147. The representative of Indonesia suggested that 
for the sake of clarity paragraph 2 (e) (xi) should 
be redrafted as follows: "Assistance in the elaboration 
and/or implementation of national or multinational 
programmes and projects in co-operation with the 
United Nations regional economic commissions in 
Africa, Asia and Latin America and the United Nations 
Economic and Social Office in Beirut". 

148. The representative of the Philippines sug- 
gested that the sponsors of the three drafts should 
make an effort to produce a common text. The repre- 
sentatives of Czechoslovakia and the USSR supported 
the Philippine proposal and agreed to enter into 
consultation. 

149. The representative of Somalia proposed a num- 
ber of amendments (ID/B/L.24) to draft resolution 
ID/B/L.17, as follows: 

1. In the second preambular paragraph, insert the words 
"purpose and" before the word "functions", and delete the 
words "paragraph 2 of section II of", so that the para- 
graph would read : 

"Recognizing that the work programme of UNIDO 
has to be geared to the best possible implementation of its 
purpose and functions as set forth in resolution 2152 
(XXI)," 
2. In operative paragraph 1, insert the word "primarily" 

after the word  "functions". 
3. In operative paragraph 1, insert the words "promotional 

and" before the words "operational activities". 
4. In operative paragraph 2: 
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Subparagraph (a) should read as follows: "Operational 
activities, whether financed from . . should be decided only 
at the request of Governments" 

Sub-paragraph (b) should read as follows: "Measures 
will he taken to expedite the implementation of projects 
already approved tinder UNDP, the regular programme of 
technical assistance and the programme of special industrial 
services, .is well as such requests as may be forthcoming 
during  l'*>7  and  1%S". 

Add a new sub-paragraph (c), as follows: "Expand the 
(]|*'rational activities of UNIDO through the establishment 
of closer and direct contacts with the developing countries 
and having better access to the experience and knowledge 
of the advanced countries". 

5    In operative paragraph 2  if) 
In sub-paragraph (i). insert the words "purpose and" 

before   the   words  "fun« ¡inns of   L'NIDO". 

In sul>-|k'ir.igraph (;i). insert the words "the development 
>f additional ,treas o' operation and" before the words "the 

lorniulation of", in t'ie first sentence. 
In subparagraph liii), substitute the words "studies and 

material"   for  the  words "short  and clear   papers". 

6. Operative paragraph 2, sub-paragraph (</), should read: 
"A more dynamic a] proach should be increasingly built into 
the programme of 'NIDO in such a way that the field 
activities may provic e a leverage for nun h larger under- 
takings within the mitnotional role of UN IDO; while 
promotional activities in turn may lead to the expansion 
and  greater  effectiveness of studies and field  operations". 

7. Delete sub-paragr; ph (xi) of operat've paragraph 2 (<•). 

8. In operative paragraph 2 if) (xiv), sub-paragraph t 
should read "Technological applied research and industrial 
information". 

9. In operative paragraph 2 (<•), sub-paragraph (xvi) 
should read . "Assistance in establishing pilot plants, ex- 
perimental factories and supply of industrial inputs otherwise 
unavailable to initiate industries which are likely to mature 
quickly". 

10. 0|*rative paragraph 4 should read : "Reqiusts the 
Kxemtive Director to continue the implementation of the 
current programme of work for 1%7 and to prepare the 
programme for 1%K with due consideration to the principles 
set forth in  this resolution" 

150. The representative of Nigeria said that, follow- 
ing informal consultations, the sjxinsor.s of draft resolu- 
tion ID/B/L.17 had heen able to accept a number of 
the amendments suggested by various delegations, and 
the texts would be circulatec1 as soon as possible. 

151. The representative of Czechoslovakia noted that 
since the sponsors of draft resolution ID/B/L.17 had 
been unwilling to enter into informal consultations, his 
delegation had had to submit certain amendments in 
writing to the secretariat (ID/B/L.23). He hoped that 
his delegation, like other delegations, would have an 
opportunity to introduce those amendments orally. 

152. The representative of Jordan said that since 
earlier efforts to reach agreement in informal consulta- 
tion had failed, the sponsors had felt that no useful 
purpose would be served by holding further informal 
consultations. 

153. At the 30th meeting of the Board, the repre- 
sentative of the USSR introduced draft resolution ID/ 
B/1..19 on l>ehalf of the sponsors. 

154. At the 31st meeting of the Board, the repre- 
sentative of Nigeria, speaking on behalf of the sponsors 
of draft resolution ID/B/L.17, said that the sponsors 
had introduced a number of changes in the text of the 
draft resolution. These changes were based mainly on 
the amendments submitted by Somalia (ID/B/L.24). 
The sponsors had taken into account all the suggestions 

made by members, including the Czechoslovak amend- 
ments (ID/B/L.23). Commenting on the Somali pro- 
posal that reference be made in the preamble to the 
purpose of UNIDO, the Nigerian representative stated 
that in view of the controversy which had already arisen 
on that subject in the ad hoc committee, the sponsors 
preferred to leave the preamble unchanged. 

155. The Nigerian representative stated that there 
had been some divergence of views among the sponsors 
concerning the proposed amendments to operative para- 
graph 1, but it had been decided to leave that para- 
graph unchanged. The present wording should not be 
interpreted as being in any way restrictive. The amend- 
ment to former operative paragraph 2 (a) proposed by 
Somalia had been adopted with one slight change in 
the wording, as the sponsors felt that the former word- 
ing of the paragraph tended to be to« restrictive with 
regard to the functions of the Executive Director. Al- 
though requests of Governments should be the primary 
consideration in the initiation of operational activities, it 
should be recognized that the Executive Director might 
also take the initiative in giving general advice in the 
early stages. Former operative paragraph 2 (a) had 
thus been amended to read as follows : 

"Operational activities of UNIDO, whether fi- 
nanced from contributions made directly to it or 
undertaken through participation in UNDP or by 
the utilization of the appropriate resources of the 
United Nations regular programme of technical as- 
sistance or under the programme of special industrial 
services, should IK- undertaken only at the request 
of Governments". 
156. Former operative paragraph 2 (b) had been 

completely reworded, as the old form had been some- 
what peremptory in tone. It now read as follows: 

"Measures should be taken to expedite the im- 
plementation of projects already approved under 
UNDP, the regular programme ot technical as- 
sistance and the programme of special industrial 
services, as well as such requests as may be forth- 
coming during  1%7 and 1968". 
157. A new operative paragraph 2 (c) had been 

added, so that the subsequent sub-paragraphs had now 
become (</), (r), (/) and (g). The new paragraph 2 
(c) read as follows: 

"The operational activities of UNIDO should be 
expanded through the establishment of closer and di- 
rect contacts with the developing countries and of 
better access to the experience and knowledge of the 
advanced countries". 
158. The Nigerian representative stated that it had 

not been possible to accept any of the suggested amend- 
ments to operative paragraph 2 (rf) concerning the 
research activities of UNIDO, owing to the existence 
of various shades of opinion among the sponsors of the 
draft resolution. In accordance with the wishes of the 
other delegations, operative paragraph 2 (e) had been 
amended to read as follows: 

"A more dynamic approach should be increasingly 
built into the programme of UNIDO in such a way 
that the field activities may provide a leverage for 
much larger undertakings within the promotional role 
of UNIDO; while promotional activities in turn will 
lead to the expansion and greater effectiveness of 
studies and field operations". 
159. For purposes of emphasis, in operative para- 

graph 2 (f) (v), the words "by giving guidance in the 
preparation of requests, by providing information" had 
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been changed to rend : "by giving guidance in the pre- 
paration of specific requests, including information". 

160. Former operative paragraph 2 (c) (xi) had 
been recast as new operative paragraph 2 (h) which 
read as follows : 

"UNIDO should co-operate with the United 
Nations regional economic commissions in Africa, 
Asia and Latin America and the United Nations 
Fconomic and Social Office in Beirut in the elabora- 
tion and/or implementation of national or multina- 
tional programmes and projects within the framework 
of regional and subregional economic groupings 
among those countries, where such groups exist". 
161. The sponsors of draft resolution ID/B/L.Ì7 

had followed the suggestion made by the representative 
of the United States at the 28th meeting of the Board 
and had substituted for the two foot-notes a new oper- 
ative paragraph 2 (i) worded as follows: 

"As appropriate, assistance should be undertaken 
pursuant to the provisions for co-ordination and co- 
operation contained in General Assembly resolution 
2152 (XI)". 
162. The Nigerian representative stated that the 

sponsors had accepted the amplified version of former 
operative paragraph 2 (e) (XVI) which, as new oper- 
ative paragraph 2 (/) (XV), now read as follows: 

"Assistance  in  establishing  pilot  plants,  experi- 
mental factories and supply of industrial inputs other- 
wise unavailable to initiate industries which are likely 
to mature quickly". 

Operative paragraph 4 had been reworded as follows: 

"Approves the programme of work contained in 
document ID/B/4, subject to such changes as may 
be deemed appropriate by the Executive Director 
in the light of the guidelines indicated in paragraph 
2 above". 
163. The Nigerian representative stated that the 

purpose of the draft resolution was to list some of the 
points on which the Board had reached agreement 
during its three weeks of work, to serve as guidelines 
for the Executive Director. He stated that it was not 
intended to be conclusive or all-embracing, and some 
changes could perhaps be made at the resumed session 
of the Board. 

164. 1 he representative of Czechoslovakia introduced 
the following amendments (ID/B/L.23) to draft re- 
solution ID/B/L.17: 

1. Replace the first paragraph of  the preamble by the 
following : 

"Recalling that in accordance with paragraph 1 of 
section II of General Assembly resolution 2152 
(XXI) the purpose of UNIDO shall be to promote 
industrial development, in accordance with Article 1, 
paragraph 3, and Articles 55 and 56 of the Charter 
of the United Nations and by encouraging the mobili- 
zation of national and international resources to 
assist in, promote and accelerate the industrializa- 
tion of the developing countries, with particular 
emphasis on the manufacturing sector". 

2. Replace the second paragraph of the preamble by the 
following : 

"Recognising that the work programme of 
UNIDO has to be oriented towards the fulfilment 
of the purpose and tasks set out in General Assembly 
resolution 2152 (XXI)". 

3. Insert a new third paragraph of the preamble, reading 
as follows : 

"Believing that UNIDO should become a genuine 
instrument of international co-operation in industrial 
development". 

4.   In operative paragraph 1, delete the words "in order 
to  fulfil  ils purpose  as  set  out in General Assembly 
resolution 2152 (XXIV and substitute the following 

"... the main role of UNIDO has to be its promo- 
tional   role  consisting  in   particular  o{  encouraging 
the  building  up  of   productive  industrial  forces   of 
the developing countries and assisting diem, through 
operational   activities,   in   making  full  use  of   their 
own resources and of the help that may be or become 
available  from  external   resources.  UNIDO   should 
become a kind of central co-operative pool through 
which   it   is   possible   to   draw  on  the  reserves   of 
experience,   technical   knowledge   and   tangible    re- 
sources  of all  countries." 

5. Insert the following words in operative paragraph 2 
after the words "Executive Director": 

"when preparing the draft programme of work 
for 1968, 1969 and subsequent years, to develop 
gradually the central role of UNIDO in the field 
of industrial development and". 

6. In operative paragraph 2 (e) (ii) insert the words 
"of  UNIDO" after  the  words "Research activities". 

7. In paragraph 2 (d) add the following words at the 
end of the paragraph : "particularly in the development 
of basic and manufacturing industries". 

8. After operative paragraph 2 (e) (ii) insert new sub- 
paragraph   (iii)  as  follows: 

"Assistance in identifying those branches of in- 
dustry in which it is of paramount importance that 
the public sector of the economy should be developed 
in order to ensure that industrialization will really 
be accelerated and will serve the purposes of the 
nation as a whole". 

Renumber subsequent sub-paragraphs. 
9. Delete the end of operative paragraph 2 (e) (iii), 

after the word "possibilities", and substitute the follow- 
ing: "and in the planning, evaluation and practical 
execution of specific industrial projects". 

10. Insert a new sub-paragraph after the old operative 
paragraph 2 (c)  (iv) to read as follows: 

"Assistance in formulating recommendations for 
the more accelerated accumulation and use of 
domestic resources of the developing countries with 
a view to channelling them into industrial develop- 
ment". 

11. Insert a new sub-paragraph (vii) reading as follows: 
"Assistance in attracting aid to the developing 

countries from abroad, having due regard to national 
interests and in observance of the principle of in- 
alienable sovereignty over natural resources, for 
the  execution  of  projects". 

12. Renumber old sub-paragraphs (v) and (vi) as (viii) 
and (ix), and delete the end of old sub-paragraph (vi) 
starting with the words "preparation of invitations". 

13. Delete the end of old sub-paragraph (vii) starting 
with the words "the recruitment of competent manage- 
ment". 

14. In old sub-paragraph (x), insert after the words 
"training of" the following: "national administrative, 
managerial and other highly qualified personnel and 
of" and add at the end of the paragraph the follow- 
ing words : "and in such form of training as manage- 
ment workshops, in-plant training of engineers and 
intermediate level technicians etc., using the services 
of specialists of any country and enlisting the co- 
operation of other interested organizations in the 
United Nations system". 

15. In old sub-paragraph (xi), replace the words "to 
United Nations regional economic commissions in 
Africa, Asia and Latin America" by "in co-operation 
with United Nations regional economic commissions'*. 

16. After old sub-paragraph (xii) insert the following 
new sub-paragraph: 

"Assistance in promoting study, application and 
dissemination in all countries irrespective of their 
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economic ami social systems and their stage of 
development, oí experience gained, particularly in 
industrially developed commies, by carrying out 
investigations anil survey- of conditions and situa- 
tions and technological levels in various sectors of 
industry   and   of   industry   as  a  whole". 

17. In old sub-paragraph ( xiv ) replace the word "national" 
h\ "governmental". 

18. After paragraph Ò (d)   ( hi ). add a sub-paragraph  tiv) 
reading   as   follow s : 

"Gain a clear picture on the level achieved in the 
co-ordination of all industrial development activities 
within the framework of the United Nations, its 
specialized   agencies   and   UXUTAD". 

165. The representative of the Philippines said that, 
in view of the short time remaining for the considera- 
tion of draft resolutions, his delegation and that of 
the Ivory Coast intended to withdraw the draft resolu- 
tion which they had submitted jointly ( 1D/1Î/I..11 ). 
He stated that the Philippine delegation would vote for 
draft resolution ID/H/U.17 with the amendments which 
the sponsors had aheady accepted. 

166. The representative of Czechoslovakia confirmed 
that draft resolution ID/B/I.1° had not been with- 
drawn and replaced by the Czechoslovak amendments 
(IiyB/L.23) to draft resolution ID/B/I..17. 

167. The representative of Somalia stated that, on 
the understanding that the sjionsors of thrift resolution 
ID/B/L.17 would reconsider their position on the first 
three Somali amendments ( 1 D/B/I..24 ), which had 
not been accepted, he would be ready to withdraw docu- 
ment ID/B/L.24. With regard to the second amend- 
ment, he proposed that a compromise between his posi- 
tion and that of the sponsors could be reached by using 
the word "essentially ' instead of "primarily". 

lf>8. The representative of Czechoslovakia said that 
if draft resolution ID/B/L.17 was voted on paragraph 
by paragraph, he would request separate votes on his 
amendments. 

Wh The representative of Cameroon proposed that 
in the new operative paragraph 2 I h ) of draft resolu- 
tion ID/B/L.17 the words "and regional and sub- 
regional economic groupings" should be inserted after 
the word "Beirut", and the words "within the frame- 
work of regional and subregional economic groupings 
among those countries, where such groups exist" 
deleted. 

170. The Nigerian representative accepted the Came- 
roonian amendment on behalf ot the sponsors. 

171. The representative of Kuwait recalled that on 
the basis of a proposal by his delegation at the 29th 
meeting, the representative of Jordan had suggested 
that in the report the draft resolution should he in- 
troduced by a paragraph stating, inter alia, that the 
Kxeculivc Director, in exercising his responsibilities, 
should take due account of the recommendations of the 
regional svnqxiMa and the International Symposium on 
• i <lustrini Development and that the Hoard would re- 
view periodically the guidelines contained in the reso- 
lution. 

'72. Tlie representative of Belgium said that the 
Hoard was seeking to devise temporary guidelines for 
a relatively short period, lour or live years at the 
most, and, as the representative of Kuwait had ]>ointed 
out, thev would be reviewed periodically, lie stated 
that draft resolution IDB L.17 should therefore be 
viewed in that perspective, lie also stated that some 
of the provisions of draft resolution IDTUT..1*' were 
valuable and should be taken into consideration, though 

thev   had  not   been   reproduced   in   the  Czechoslovak 
amendments ( 11) B/l .23 ). 

17.1 The representative of Finland asked the spon- 
sors of draft resolution ID/l',/1-17 whether, in view 
of what had been said about the importance of the l'-co- 
nonhc Commission for F.urope, they would agree to 
delete the words "of Africa, .Asia and Latin \ nerica" 
from the new version of operative paragraph 2 {It). 

174. At its .Und meeting, the Hoard had before it, 
in addition to draft resolution ID/B/L17, an unofficial 
paper indicating the amendments acceptable to the 
sponsors and the amendments submitted by the delega- 
tions of Czechoslovakia ( ID/li/l-.23 ) and Somalia 
(ID/B/L24I. 

175. The representative of Czechoslovakia, consider- 
ing suggestions made by several delegations, wished to 
revise the eighteenth Czechoslovak amendment, so that 
the last part would read : "... the United Nations, its 
specialized agencies, IAKA, UNDP, UN'CTAD and 
GATT". 

176. He also explained that the "productive in- 
dustrial forces" referred to in the fourth amendment in 
document ID/B/I..23 meant all the factors necessary 
for industrial production—raw materials, machinery, 
manpower, financial resources and so forth. 

177. At the 35th meeting of the Board, the repre- 
sentative of Nigeria introduced a revised text of the 
draft resolution ( ID/B/L.l/./Kev.l ), which had been 
agreed upon by an informal group comprising the 
sponsors of draft resolution 1I)/B/L17 and those 
delegations which had proj>oscd major amendments. 
The revised draft resolution submitted by Jordan, 
Nigeria and the Sudan read as follows: 

The  Industrial Development   Board, 
Kccatlinij the provisions of General Assembly resolution 

2152 (XXI), 
A'rn,i/w':iii7 that the work programme of UNIDO has to 

I« geared to the fulfilment of its purpose and the best 
iwssihlc implementation of its functions as set forth in 
General  Assembly  resolution   2152   (XXI), 

1. Decides that UNIDO shall carry out its functions 
primarily on the liasis of meeting the urgent needs of the 
developing countries in accelerating their industrial develop- 
ment through promotional and operational activities supported 
by  relevant research ; 

2. Requests the lixecutive Director to exercise his re- 
sponsibilities  in  accordance   with   the   following guidelines : 

(n) Operational activities of UNIDO, whether financed 
from contributions made directly to it or undertaken through 
participation in UNDP or by the utilization of the appropriate 
resources of the United Nations regular programme of 
technical assistance or under the programme of special in- 
dustrial services, should be undertaken only at the request of 
Governments ; 

(/') Measures should lie undertaken to expedite the im- 
plementation of projects already approved under UNDP, 
the regular programme of technical assistance and the pro- 
gramme of special industrial services, as well as such 
requests as may be  forthcoming  during 1967 and 1968; 

(r) Operational activities of UNIDO should be expanded 
through the establishment of closer and direct contacts w th 
the developing countries and of better access to the ex- 
lurience and knowledge of  the  advanced countries; 

(d) Research activities <>f UNIDO as provided for in 
paragraph 2 (b) of General Assembly resolution 2152 (XXI) 
should be based on the following considerations: 

(i) Action-oriented studies and research programmes of 
UNIDO should lie designed especially to facilitate 
the undertaking of operational activities which re?-ilt 
from requests from the developing countries in the 
framework   of   the   functions   of  UNIDO.   Research 
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activities undertaken by UNMIX) should also be 
directed to achieving improved effectiveness of opera- 
tional activities. It is, furthermore, recognized that 
certain ty|>es of studies and surveys have an important 
role both in the analysis and evaluation of the ex- 
perience gained in the field and in the determination 
of the proper direction of future operational assistance 
activities ; 

(ii) Research activities of UNIDO which do not neces- 
sarily have an immediate and direct supporting role 
in relation to operational activities can, nevertheless, 
serve useful longer-range development needs such 
as the formulation of alternative industrial develop- 
ment strategies. In such cases UNIDO should, 
wherever possible, draw on appropriate work of 
other institutions, and, as necessary, encourage them 
to undertake such research in areas which the ex- 
perience of its operational activities would indicate 
to be fruitful. UNIDO may also undertake useful 
compilations and indexing of relevant information, 
classifications of conclusions derived from comparative 
studies of actual cases, and the periodic evaluation of 
industrial trends, especially in the developing world, 
to measure achievements and identify important in- 
dustrial development problems ; 

(iii) Seminars and workshops should be undertaken in 
response to clear needs and after adequate prepara- 
tion. Documentation preparatory to, and resulting 
from, such seminars and workshops should consist 
of short and clear papers which can be used to guide 
similar discussions and study groups in developing 
countries. Such documentation should be as up-to-date 
ai possible and made available promptly in order to 
be of the maximum value; 

(t, A more dynamic approach should be increasingly 
built in:o the programme of UNIDO in such a way that 
the field activities may provide a leverage for much larger 
undertakings within the promotional role of the organization. 
Promo* onal activities in turn should lead to the expansion 
and grea'er effectiveness of studies and field operations; 

(/) The operational activities of UNIDO as hereunder 
elaborated should be widely publicized and brought specifically 
to the attention of Governments of developing countries in 
order to assist them in formulating their requests under 
the operational programme of UNIDO in the immediate 
future : 

(i) Assistance in carrying out comprehensive general 
surveys of industrial development possibilities in 
individual countries or in groups of countries, eg., 
in regions or subregions; 

(ii) Assistance in the formulation of industrial develop- 
ment plans and programmes and the determination 
of priorities and the formulation of appropriate 
policies, incentives and other measures in individuai 
countries or in groups of countries; 

(iii) Assistance in identifying those branches of industry 
which should be developed in order to ensure ac- 
celerated industrialization and better standards of 
living ; 

(iv) Assistance in conducting pre-investment studies of 
specific industrial possibilities and the evaluation of 
specific projects; 

(v) Assistance in executing necessary detailed technical 
and economic feasibility studies to elaborate specific 
bankable projects and in the economic and financial 
planning and evaluation of specific projects including 
the identification of possible domestic resources; 

(vi) Assistance in obtaining external financing for spe- 
cific industrial projects, including additional financ- 
ing for expansion and improvement of existing in- 
dustrial plants, by the giving of guidance in the 
preparation of specific requests, including informa- 
tion on the terms and conditions of the various 
financing agencies, and by advice to financing 
agencies on the technical and economic soundness 
of the projects submitted for financing; 

(vii) Advising at the various stages of implementation 
and follow-up of industrial projects, including the 
prc|>aratioii of detailed project reports or their 
evaluation, selection of processes, technologies and 
machinery and equipment, preparation of invitations 
for tenders, evaluation of tenders, supervision of 
construction work, and commissioning and testing 
of industrial plants ; 

(viii) Assistance in achieving the efficient utilization of 
new and existing industrial capacity in developing 
countries; in particular, help in all phases of pro- 
duction, including the solution of technical and 
technological problems, improvement and control of 
quality, the recruitment of competent management 
and its surveillance to ensure high performance ; 

(ix) Assistance in developing and improving marketing 
and distribution techniques and in providing solu- 
tions for marketing and distribution problems of 
specific industrial products ; 

(x) Assistance in the development of export-oriented 
industry and in the solution of its -articular prob- 
lems; 

(xi) Assistance in the training of technical and other 
appropriate catego-ies of personnel, specifically in 
relation to particular existing or planned industries, 
including such forms of training as management 
workshops, in-plant training etc., using the services 
of specialists of both the developed and developing 
countries ; 

(xii) Assistance in promoting co-operation among devel- 
oping countries on programmes and projects of in- 
dustrial development and in developing export po- 
tential ; 

(xiii) Assistance in the dissemination, for the developing 
countries, of information on technological innova- 
tions originating in various countries, assistance in 
the implementation of practical measures for the 
application of such information, the adaptation of 
existing technology and the development of new 
technology especially suited to the particular physi- 
cal, social and economic conditions of developing 
countries through the establishment and improve- 
ment, intrr alia, of technological research centres 
in these countries; 

(xiv) Information and advice on the systems of patents, 
industrial property and know-how ; 

(xv) Assistance in establishing or strengthening national 
and multinational institutions to deal with various 
aspects and problems of industrial development in 
such fields as : 
a. Planning and programming; 
b. Project formulation and evaluation ; 
c. Engineering and design ; 
i. Training, management and productivity ; 
t. Technological applied research; 
/.  Standardization,   quality   control,   weights   and 

measures administration; 
g. Marketing and export promotion ; 
h. Services  to   small-scale  industry,   including   in- 

dustrial estates; 
».   Investment promotion; 

(xvi) Assistance on experimental projects designed: 
a. To adapt existing technology to the very different 

factor endowments in the developing countries; 
b. To investigate alternative possible new uses for 

local raw materials ; and 
r.  To devise,  wherever possible, linkages between 

various products and stages of processing which 
may form the base for a viable industrial com- 
plex; 

(xvii) Assistance in establishing pilot plants and experi- 
mental factories and in obtaining the supply of in- 
dustrial   inputs   otherwise   unavailable,   to   initiate 
industries which are likely to mature quickly ; 
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(xviii) Organization, as appropriate, of seminars and work- 
shops on specific aspects and proMnns of industrial 
development ; 

(;7) Assistance may be provided to Governments at their 
rccpicst in the preparation of their projects through appro- 
priate means, including the sending of field missions or 
experts. To this end, the secretariat should urgently develop 
the requisite technical  capacity ; 

(/i) UNIDO should co-operate with the United Nations 
regional economic commissions and the United Nations Eco- 
nomic and Social Office in Beirut and assist the regional 
and subregional economic groupings at the request of the 
Governments concerned in the elaboration and/or imple- 
mentation of national or multinational programmes and 
projects  in the developing  countries; 

(t) As appropriate, assistance should be provided pursuant 
to the provisions for co-ordination and co-operation con- 
tained in General  Assembly  resolution 2152 (XXI); 

3. Requests the Executive Director to present future work 
programmes of UNIDO on the basis of the following con- 
siderations, taking into account the need to develop gradually 
the central co-ordinating role of UNIDO in the field of 
industrial development : 

(a) The work programmes should be in a form which will 
enable the Board to have an over-all view, in budgetary 
terms, of the operation-il and headquarters activities of 
UNIDO and hence to consider their budgetary implications; 

(b) The same framework should be used for presenting 
summary reports on earlier activities of the organization and 
future trends, in order to enable the Board to follow, year 
by year, the over-all evolution of these activities; 

(r) The framework for presenting the work programme 
should, in particular, indicate clearly the breakdown; 

(i) Between th» fields of activity in broad categories in 
the recipie.it countries ; 

(ii)  Between  the  various   types  of  activities, comprising 
on the one hand operational activities (technical as- 
sistance measured  in   man-months or in scholarships 
and fellowships, studies and services or other opera- 
tions measured in monetary units) and on the other 
hand  headquarters   activities,   which  are  considered 
as supporting the operational activities (management 
and control of operational  projects, dissemination of 
information, general studies and research and general 
administration) ; 

(iii)  Between  sources   of   finance,   distinguishing  between 
the organization's own resources and other funds and 
programmes of  the   United  Nations system; 

(d) This presentation should enable the Board in particu- 
lar to: 

(i) Obtain a clear view of the relationship between the 
field of activities, the type of activities and financial 
resources ; 

(ii) See the relationship between the total amount of the 
operational   budget   and   that   of   the  administrative 
budget ; 

(iii) See to what extent   the  headquarters activities are 
serving more or less  directly to support the opera- 
tional activities ; 

(iv) Gain a clear picture of the level achieved in the co- 
ordination   of   all    industrial   development   activities 
within the United Nations system ; 

4.   .-//"/roi'M the  programme  of  work contained  in docu- 
ment  ID/B/4, subject  to  such   changes  as may be deemed 
appropriate by the   Executive   Director  in the light of the 
guidelines indicated  in paragraph  2 above. 

178. The Nigerian representative also stated that 
títere were a few points which some delegations would 
have liked to include in the draft resolution, but, in 
order not to upset the delicate balance achieved, it had 
been agreed that their views on them would he reflected 
in the Hoard's report. He had in mind particularly the 
Czcc¡ii»!"\ak delegation's view that the meaning of the 

word "promotional", as used in paragraph 2 (e), should 
he denned. Much of the wording was taken from the 
executive Director's introductory statement, and the 
Board should not have difficulty in accepting the defini- 
tion. The second subparagraph proposed by the Czecho- 
slovak delegation concerned permanent sovereignty over 
natural resources. As it had not been possible to formu- 
late a wording satisfactory to all the groups, the 
sponsors felt that the best solution would agair lie to 
include the Czechoslovak text on the subject in the 
Board's report. 

179. The representative of Jordan stated that his 
delegation had not been present at the negotiations 
which led to the revised text. He opposed the revised 
text, which he considered as a sell-out of the interests 
of the developing countries, and wished to withdraw 
as a sponsor of the draft resolution. He also requested 
a separate roll-call vote on operative paragraph 1. 

180. The representative of Argentina stated that the 
revised text had been the subject of broad agreement 
and seemed to be the best that could be produced. He 
was sure the representative of Jordan would agree that 
all the members of the Board had the interests of the 
developing couines at heart, and the agreement that 
had been reached was clearly not a sell-out, since a 
number of devele ping countries had participated in 
the formulation ci the final text. 

181. The r< presentatives of Trinidad and Tobago 
and of the United Kingdom suggested that the word 
"primarily" in operative paragraph 1 should be deleted, 
as in their opinion the revised text did not make it clear 
that UNIDO had been »stablished to meet the needs 
of developing countries. 

182. The i «. presentativi of Nigeria proposed the re- 
placement of the word "primarily" by "essentially" in 
the first sentence of operative paragraph 1. 

183. The representative of Jordan agreed to the pro- 
posal of the representative of Nigeria and withdrew his 
request for a roll-call vote on paragraph 1. The repre- 
sentative of Czechoslovakia also agreed to the word 
"essentially". 

184. The representative of Cameroon proposed that 
operative paragraph 2 (h) should be redrafted to read: 

"UNIDO shall co-operate with the United Nations 
regional economic commissions and the United 
Nations Economic and Social Office in Beirut, assist 
the regional and subregional economic groupings and 
co-operate with them at the request of the Govern- 
ments concerned in the elaboration and/or imple- 
mentation of national or multinational programmes 
and projects in the developing countries". 
185. The representative of the Ivory Coast, referring 

to the Cameroonian amendment to operative paragraph 
2 (It), stated that it was based on General Assembly 
resolution 2152 (XXI), section II, paragraph 2 (o) 
(vi); the clear implication was that UNIDO should 
concentrate on industrial development in the countries 
of Africa, Asia and Latin America, and his delegation 
could not accept any extension of its role in that regard. 

186. The revised draft resolution (ID/B/L.17/ 
Rev.l), as orally amended, was adopted unanimously 
by the Board at its 35th meeting, on 4 May 1967 (see 
annex VIII, resolution I (I)). 

187. With reference to paragraph 2 (s) of this 
resolution, it was the understanding of the majority 
of the Board that the promotional role of UNIDO 
would consist, in particular, o5 encouraging the build- 
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mg up of the productive industrial forces of the devel- 
oping countries and the mobilization of national and 
international resources for tlie promotion of their in- 
dustrialization. The organization should become a kind 
of central co-operative pool through which it would be 
possible to draw on the reserves of experience, technical 
knowledge and tangible resources of both the developed 
and developing countries. Reservations were expressed 
by the United States, the United Kingdom and Japan, 
who pointed out that they had not subscribed to the 
agreement which had been reached in the informal 
group. 

188. Most members agreed that, in the exercise of 
its functions, and in particular with respect to section 
II, paragraph 2 (a) (xi), of (ieneral Assembly reso- 
lution 2152 (XXI), UNIDO should pay due regard 
to the provisions of (.ieneral Assembly resolution 2158 
(XXI) on permanent sovereignty over natural re- 
sources. Reservations were expressed by the United 
States, the United Kingdom and Japan. 

189. In explaining its vote, the delegation of the 
Ivory Coast stated that in its understanding paragraph 
2 ( h ) of Hoard resolution 1 ( I ), relating to "regional 
and subregional economic groupings" meant those 
groupings existing in Africa, Asia and Latin America. 

190. In explaining his vote, the representative of 
Switzerland stated that if a vote paragraph by para- 
graph had been taken, his delegation would have ab- 
stained on operative paragraphs 2 (e) and 2 (/) (vit). 

191. When adopting the report, the Board decided 
at its 39th meeting to include in its report the follow- 
ing interpretation proposed by Kuwait at the 29th 
meeting: "The Board adopted unanimously the revised 
draft resolution, as amended, on the understanding that 
the Board would be given an opportunity to review 
each year the guidelines for the activities of UNIDO 
and that due account would be taken of the recom- 
mendations of the International Symposium on Indus- 
trial Development". 

192. At the request of the representative of Bulgaria, 
the Board decided at its 36th meeting not to put draft 
resolution ID/B/L.19 to a vote but to include it in 
its report. 

193. In reply to questions from several delegations, 
the representative of Jordan stated that his delegation 
had resumed its sponsorship of the draft resolution 
contained in document ID/B/L.17/Rev.l. 

194. At its 35th meeting the Board had before it 
three proposals of the Philippine delegation relating 
to fertilizer, export-oriented and textile industries 
(ID/B/L.9, ID/B/L.10 and ID/B/L.2Ü). The repre- 
sentatives of Canada, Trinidad and Tobago, Cuba, 
Belgium and Brazil recalled that the Board, in deciding 
to alter its agenda, had eliminated the sector-by-sector 
discussion under this item, and proposed that the Board 
should take no action on these drafts. It was also 
pointed out that any delegation which wished to do so 
could submit corresponding proposals at a future ses- 
sion. The representative of the Philippines said that 
she would not press the proposals and requested that 
they be given due consideration at the next session. 

195. At the 39th meeting the Board decided that 
the texts of these profesáis should be included in the 
report. The Philippine draft resolution on fertilizer 
industries (ID/B/L.9)  read as follows: 

The Industrial 1 'evelofment Board, 

Taking into account the need for a practical work pro- 
gramme of UNIDO which would respond to the basic and 

immediate  needs   of  the  developing   countries   for  a  more 
effective mobilization and utilization of  the resources within 
their   irfois, 

Belieiing that a high priority accorded to a work pro- 
gramme mi die promotion and establishment of fertilizer 
industries, through, regional co-operation, in the developing 
countries would accelerate their agricultural and industrial 
growth. 

t on siti crini] the important role of fertilizer industries in 
the production and use of fertilizers in the developing coun- 
tries in order to improve their low crop yields and remedy 
the world food shortases during the present and future 
decades, 

Xo'inii tint the low crop yields prevalent in the developing 
countries have been, inter alia, due to the lack of technology 
in the application of fertilizers and to the insufficient quantity 
of  fertilizers used per unit of arable   land, 

Realizing that the establishment of fertilizer industries 
in the appropriate regions of the developing countries with 
natural gas resources could double the world production of 
nitrogen fertilizers at costs considerably below present pro- 
duction rates in principal f.?rtihzer-producing countries by 
means of the utilization of tlie natural gas being flared in 
natural gas-rich countries, 

Xoting MI/A appreciation the report of the Executive 
Director of UNIDO on the implementation of the recom- 
mendations of the Interregional Seminar on the Production 
of Fertilizers, held in Kiev, and o? the ad hoc expert group 
on fertilizer production in countries with natural gas re- 
sources, contained in document ID/B/L.9, 

1. Requests the Executive Director of UNIDO to ensure 
the implementation of the appropriale recommendations of 
the above-mentioned Interregional Semnar on the Production 
of Fertilizers and, in particular, the recommendations of the 
ad hoc expert group on fertilizer protection in countries 
with natural gas resources ; 

2. Requests the Executive Director of UNIDO to under- 
take consultations with Governments of countries rich in 
natural gas resources regarding the feasibility of setting up 
pilot fertilizer projects in the appropriate region: of the 
developing countries, in co-operation with the Food and Agri- 
culture Organization of the United Nations, the International 
Bank for Reconstruction and Development, th> regional de- 
velopment banks, other financial institutions, the United 
Nations Development Programme and various Ui ited Nations 
bodies concerned ; 

3. Requests the Executive Director of UNIDC to accord 
high priority in its future work programme and a tivities to 
the promotion and establishment of the appropriate fertiliw- 
manufacturing industries and to the industrial secto-s work- 
ing on the inputs to increase agricultural production; 

4. Requests the Executive Director of UNIDO to submit 
a report on the steps and measures taken pursuant to para- 
graphs 1, 2 and 3 at the second session of the Board. 

The Philippine proposal on UNIDO activities in ex- 
port-oriented industries (ID/B/L.10) read as follows: 

The Industrial Development Board noted with satisfaction 
the progress report by the Executive Director of UNIDO 
on the steps taken by developing countries to develop and 
establish export-oriented industries, contain~d in document 
ID/B/8. It is decided to request the Executive Director to 
submit to the Board at its second session a report containing 
practical recommendations, designed to assist Governments 
of developing countries in devising measures and policies for 
solving the main problems and obstacles experienced by 
them in the promotion and establishment of export-oriented 
industries, particularly, after taking into account the replies 
received from the developing and developed countries, the 
specialized agencies and other United Nations bodies regard- 
ing the questionnaires on these export-oriented industries, 
including the experience gained by UN'I DO and other United 
Nations bodies in technical assistance activities in this field 
of industries. 

The Philippine proposal on textile industries (ID/B/ 
L.20) read as follows : 
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The following paragraphs are proposed for inclusion in 
the report of the first session of the Industrial Development 
Board under the section relating to agenda item 11 (Review 
of the activities of the United Nations system of organiza- 
tions in the field of industrial development) : 

The Industrial Development Board noted with appreciation 
the report of the United Nations interregional workshop on 
textile industries in developing countries, held in Lodz, Poland, 
from 6 to 27 September 1967. 

Considering the importance of the establishment, expan- 
sion, and productivity of the textile industries in the devel- 
oping countries as an essential element of their industrializa- 
tion process and as a means for meeting adequately their 
immediate and future basic needs of clothing and food for 
their population growth, the Board requested the Executive 
Director to draw the attention of Governments to the im- 
portance of following up and adopting the appropriate 
recommendations proposed by various United Nations con- 
férences relating to assistance on the economic and techno- 
logical aspects of an optimum policy for the textile industries 
of developing countries, and, in particular, the recommenda- 
tions contained in the aforementioned report on the United 
Nations interregional workshop on textile industries in de- 
veloping countries. The Board also requested the Executive 
Director of UNIDO to undertake steps for the implementa- 
tion of the appropriate recommendations contained in the 
aforementioned report and to submit a report on the matter 
at the second session of the Board. 

196. At the 30th meeting of the Board the repre- 
sentative of Trinidad and Tobago introduced a revised 
draft resolution (ID/B/L7/Rev.l ), sponsored by 
Jordan and Trinidad and Tobago, reading as follows : 

The Industriai Devtlopmtnt Board, 
In furtherance of its responsibilities under paragraph 7 of 

General Assembly resolution 2152 (XXI), 
Affirming that the future programmes and activities of 

UNIDO should be based on the specific requests of particular 
countries or regions and that the research undertaken or 
sponsored by UNIDO should be in direct support of such 
operational action, 

Recognising that meaningful priorities as between different 
industrial sectors can only be established by Governments 
themselves within the context of their own development 
programmes, 

Recognizing that countries or regions may require assist- 
ance in evaluating specific industrial situations and potential 
and in establishing priorities for action, and that an effective 
response to requests for assistance must be prompt, flexible 
and multidimensional, 

Recogniñng the need for a predetermined process of evalua- 
tion before, during and after the implementation of each 
project, and the need for a continuous process of program- 
ming and reprogramming to fit the means of action to the 
requirements of the project as it develops and until the desired 
results are achieved, 

1. Decides to suspend action on the following research 
projects included in the 1967/1968 programme which are 
not based on the specific needs of particular countries or 
regions : ... 

2. Imites Member States, either individually or as re- 
gional or subregional groupings, to submit for the Board's 
consideration requests for assistance in defining or dealing 
with their specific problems in the field of industrialization, 
indicating the priority to be attached to each such request 
within the context of their development plans as a whole; 
guidelines as to the type of assistance to be offered by 
UNIDO are attached as annex A; 

Ì. Decides to establish, until the next resumed session of 
the Board, a Programme and Budget Committee, as provided 
for under rule ... of the rules of procedure, to advise the 
Board on matters affecting programming and budgeting and 
in particular to undertake the following tasks : 

(a) To examine with the Executive Director and report 
to the Board on the action recommended bv the secretariat 

on requests received from Governments, with a view to 
identifying any obstacles in the way of prompt project formu- 
lation and implementation ; 

(b) To examine with the Executive Director and report 
to the Board on the reports of field missions and the follow-up 
action proposed or taken on such reports ; 

(c) To examine with the Executive Director and report 
to the Board on such programmes or research operations as 
may be proposed  by the Executive Director; 

4. Decides that the Programme and Budget Committee 
should comprise not more than ten experts, to be elected 
from among the members of the Board. Any other member 
of the Board may participate in the work of the Committee 
without the right to vote; 

5. Requests the Programme and Budget Committee to 
meet four weeks before the resumed session and before the 
consideration and approval of the United Nations budget 
for 1968; 

6. Decides to hold a resumed session of the Board in ... 
1967. 

197. The representative of Trinidad and Tobago 
announced certain changes in this draft. The last pre- 
ambular paragraph had become operative paragraph 1, 
and the first word would be "Recognises . Operative 
paragraphs 1 and 2 had been deleted as a result of the 
comments made during the discussion on draft reso- 
lution ID/B/L.8/Rev.l. Operative paragraphs 3, 4, 5 
and 6 had consequently become paragraphs 2, 3, 4 and 
5, respectively. In the new paragraph 2, the word 
"resumed" between the words "next" and "session" 
should be deleted, and the figure "62" should be added 
after the word "rule". In the new paragraph 3, the 
phrase "not more than ten" should be deleted. In new 
paragraph 4, the words "before the resumed session 
and" between the words "four weeks" and "before the 
consideration" should be deleted. Lastly, new operative 
paragraph 5 had been redrafted to read as follows: 
"Requests the Committee to report to the Board at its" 
next regular session". 

198. The representative of Trinidad and Tobago also 
stated that the origin of the idea of establishing a com- 
mittee of the Board sprang from the sponsors' concern 
at the fact that it was physically impossible for the 
Board to conclude its work in a single session. 

199. At the 33rd meeting the representative of 
Trinidad and Tobago, on behalf of the sponsors, an- 
nounced the following changes in the draft resolution : 
in operative paragraph 3, a blank should bi left before 
the word "experts" ; in operative paragraph 4, the word 
"four" should be replaced by "three", and the words 
"and three weeks before the next regular session" 
should be added at the end of the paragraph. 

200. At the 34th meeting the representative of 
Jordan proposed that a final decision on the draft reso- 
lution should be deferred until the Board had taken 
a decision on a oroposal of the United Kingdom that 
it should hold a resumed, session later in 1967. 

201. The representative of Peru proposed that the 
Board should decide not to vote on draft resolution 
ID/B/L.7/Rev.l, but to include it in its report. 

202. The representative of Belgium moved the 
closure of the debate on draft resolution ID/B/L.7/ 
Rev.l. The proposal was adopted by 42 votes to none, 
with 1 abstention. 

203. The Jordanian proposal was put to the vote 
and rejected by 17 votes to 10, with 14 abstentions. 

204. The representative of Trinidad and Tobago 
informed the Board that the sponsors of the draft reso- 
lution had accepted the proposal made by the repre- 
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sentative of Peru that the text of the draft resolution 
should be included in the report of the Board and not 
put to a vote at the present session. 

205. The Board adopted the Peruvian proposal by 
17 votes to 7, with 14 abstentions. 

206. The representative of Somalia said that his 
delegation wished to reserve its position on draft reso- 
lution ID/B/L.7/Rev.l. 

207. At the 37th meeting of the Board, on 4 May 
1967, the representative of the United Kingdom with- 
drew his proposal for a resumed session; he proposed 
that the Board should ask the Executive Director to 

submit to the Second Committee of the General As- 
sembly, at its twenty-second session, the following two 
documents: (a) the work programme of UNIDO for 
1963; and (b) particulars of the final arrangements for 
the International Sym^sium on Industrial Develop- 
ment. 

208. After an exchange of views, during which the 
Executive Director asked for clarification of the United 
Kingdom proposal, it was understood that the latter 
had been accepted and that the two documents would 
be made available to the General Assembly for informa- 
tion purposes. 

Chapter VI 

INTERNATIONAL SYMPOSIUM ON INDUSTRIAL DEVELOPMENT 

209. The Board had before it a note by the Execu- 
tive Director on the preparations being made for the 
holding of the International Symposium on Industrial 
Development (ID/B/5). This document also contained 
the provisional agenda and the draft rules of procedure 
for the Symposium which had been recommended by 
the Economic and Social Council in resolutions 1180 
(XLI) and 1185 (XLI). 

210. At its twenty-first session, the General Assem- 
bly, on the recommendation of the Committee for Indus- 
trial Development and the Economic and Social Coun- 
cil, adopted resolution 2178 (XXI) in which it endorsed 
the decision of the Economic and Social Council to 
convene the International Symposium in Athens, 
Greece, in December 1967, and noted with approval the 
recommendations of the Council concerning the pre- 
paration and organization of the Symposium. The 
Assembly called upon UNIDO to devote all the neces- 
sary attention to the preparatory work for the Sympo- 
sium in order to ensure its success, and requested the 
Industrial Development Board to study in due course 
the recommendation of the Symposium and to take ap- 
propriate follow-up action. 

211. In introducing this item of the agenda, the 
Executive Director noted that the agreement between 
the United Nations and the Government of Greece re- 
garding the Symposium had been signed on 14 April 
1967. In view of limitations on translation and reproduc- 
tion facilities, Governments were requested to submit 
summaries of papers presented which could be trans- 
lated into the working languages of the Symposium. 

212. During the discussion, representatives of the 
ILO. FAO, UNESCO, UNCTAD and GATT made 
statements. They indicated that their organizations' 
preparations for the Symposium had been made in close 
co-operation with UNIDO and gave information con- 
cerning the studies they were preparing for the meeting. 

213. In the discussion that followed, the prepara- 
tions that had been made for the Symposium were gen- 
erally approved, and appreciation was expressed to the 
Government of Greece for its offer to act as host for 
the meeting. Two representatives suggested that the 
Executive Director should concurrently prepare plans 
for holdim? the Symposium at another site—for exam- 
ple, Geneva—should this become necessary in view of 
the present situation in the host country. The observer 
from the host country assured the Board that his Gov- 
ernment was doing everything possible to make the 

Symposium a success and that the meeting would be 
held under appropriate conditions. One representative 
stated that the assurances given by the observer from 
the host country had not dispelled his misgivings. 

214. A number of representatives reported that their 
Governments had set up special national machinery to 
prepare for their participation in the Symposium and 
were preparing a number of papers on various topics 
for submission to the meeting. The recent visits of 
senior officials of UNIDO to a number of countries to 
discuss their preparations were considered useful. 

215. Several delegations stressed the importance of 
the early distribution of Symposium documents, includ- 
ing the reports of the regional symposia. One delegation 
requested that documents be distributed in large num- 
bers to meet the needs of the interested parties in the 
countries concerned, and another requested they be 
made available in the working languages of the Sym- 
posium. 

216. A number of delegations supported the sug- 
gestion that the discussions and recommendations of the 
Symposium should provide a basis for the long-term 
work programme of UNIDO, and one representative 
said that the follow-up action to the Symposium should 
form a major part of the work of the organization in 

217. Several representatives approved the existing 
provisional agenda in that it provided a forum for 
discussion of differing views of the problems of indus- 
trialization. It was pointed out that the provisional 
agenda had been approved by the Economic and Social 
Council and the General Assembly, and had been for- 
mulated to correspond to the agenda of the regional 
symposia. Several other representatives, however, con- 
sidered that the discussions at the Symposium should be 
practical, technical and action-oriented, and that the 
existing provisional agenda was too vague and general 
and could lead to the elaboration of general proposi- 
tions which would not make any significant contribution 
to increasing industrialization. Several Governments 
made suggestions for changing or limiting the agenda. 
One representative suggested the following : 

"1. An examination of the findings of the regional 
symposia. 

"2. A discussion of the technical and economic 
requirements for the establishment of a few basic 
industries such as iron and steel, food processing, 
textiles, wood products and building materials. 
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"3. A discussion of the co-operative efforts neces- 
sary to ensure the integration of the activities of in- 
ternational organizations and the national efforts of 
developing countries. 

"4. A definition of the specific tasks of UNIDO 
in relation to other agencies already in the industrial 
field." 

It was suggested by other representatives that the re- 
port of the (irst session of the Industrial Development 
Board should he considered by the Symposium, though 
this view was also opposed a? inappropriate; that in- 
ternational agreements affecting trade in manufactures 
such as the International Cotton Agreement should be 
discussed ; and that the discussion should cover the pre- 
paration of inventories of natural resources in develop- 
ing countries and the prerequisite economic and social 
structural changes necessary for industrial development 
in developing countries. One delegation drew attention 
to the widening gap between the developed and develop- 
ing countries in industrial technology. He therefore pro- 
posed the inclusion of a subitem 1 (a) in the agenda, 
entitled "Consequences of the technological competition 
for innovation and research among developed countries 
on the industrialization of developing countries". In 
addition, it was requested that the memorandum distri- 
buted on this subject (ID/B/L.13) should be brought 
to the attention of the Symposium as an official docu- 
ment of the Board. The recommendations of the Asian 
Industrial Development Council regarding items for 
discussion at the Symposium were recalled by one rep- 
resentative. 

218. Several suggestions were made regarding the 
industrial sectors lo be discussed under item 2 of the 
provisional agenda. One representative suggested that 
the countries of each region should agree on several 
of the industries most important to the region which 
could be discussed in committees of the Symposium. It 
was also suggested that the following industries should 
be included : electric power, fuel, petroleum, industries 
based on agricultural wastes, local minerals and jute, 
and that there should be a wider discussion of fertilizers 
of all types. Several other delegations considered that 
the list of sectors to be discussed should be restricted 
to a few basic industries. Two delegations suggested 
that the social aspects of industrial development should 
be considered. 

219. Some misgivings were expressed in regard to 
the possible duplication of items to lie discussed at the 
Symposium and at the second session of the United 
Nations Conference on Trade and Development. One 
delegation suggested the deletion of item 3 (g) "Promo- 
tion of industrial exports and of export-oriented and 

import-substituting industries", from the Symposium 
provisional agenda; another, the deletion of item 4 (fc), 
"External financing". It was also suggested that the re- 
port of the International Symposium should be trans- 
mitted to the session of the United Nations Conference 
on Trade and Development. 

220. Regarding the draft rules of procedure for the 
Symposium, some representatives objected to rule 4 
because it excluded the participation of certain impor- 
tant countries and violated the principle of universality. 
One representative regarded rule 8 as conferring ex- 
cessive powers on the President and thought it should 
he exercised onlv after consultation with the plenary 
session of the Symposium. One delegation suggested 
that there be no general statements, but that these 
statements be submitted in writing and only summary 
statements be made. 

221. Some Governments expressed the hope that the 
Symposium would achieve useful results through con- 
sensus, rather than through resolutions, while others 
hoped that the Symposium would be held at a political 
level and would adopt specific recommendations on all 
major items that would be binding on Governments. 

222. Several delegations agreed on the need for the 
delegations to the Symposium to include specialists for 
the discussions of the sectors. The developing countries 
were requested by one representative to notify the Exe- 
cutive Director about the specialists they would be 
sending to the Symposium so that the industrial coun- 
tries could arrange to send matching experts. 

223. It was suggested by one delegation that the 
International Symposium should be followed by a 
ministerial conference on industrialization. 

224. The Executive Director indicated that the sug- 
gestions which had been made during the Board's 
discussion would be transmitted to the Symposium. 
However, he noted that the provisional agenda and rules 
of procedure had already been approved by the ap- 
propriate United Nations bodies. 

225. The Board recommended to the Symposium 
the provisional agenda and draft rules of procedure as 
contained in the annexes to Economic and Social Coun- 
cil resolutions 1180 (XLI) and 1185 (XLI), on the 
understanding that the reservations expressed by cer- 
tain delegations would be reflected in the Board's re- 
port on its first session. 

226. At the request of some delegations, the Execu- 
tive Director undertook to submit to the General As- 
sembly at its twenty-second session, for its information, 
an up-to-date account of the arrangements for the In- 
ternational Symposium on Industrial Development. 

Chapter VII 

CO-ORDINATION OF ACTIVITIES OF THE UNITED NATIONS SYSTEM OF 
ORGANIZATIONS IN THE FIELD OF INDUSTRIAL DEVELOPMENT 

227. This item was considered by the Board at its 
12th to 15th meetings, from 19 to 21 April 1967, and 
by the Sessional Committee at its 6th and 7th meet- 
ings, held on 24 and 25 April 1967. 

22S. The Board had before it the second consolidated 
report of  the industrial development activities of the 

United Nations system of organizations (ID/B/3 and 
Add. 1-8). 

229. The Administrator of the United Nations De- 
velopment Programme made a statement (ID/B/L.5). 
He explained that industrial development was a com- 
plex  task,   with   interdependent   and  complementary 
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rew-tionships to agriculture, education and social wel- 
fare, which involved nearly every agency in the United 
Nations family providing assistance to developing na- 
tions. He felt that interagency co-ordination was a mat- 
ter for negotiation rather than legislation. The agen- 
cies of the United Nations had years of experience in 
working together and each of them lad acquired special 
competence and real expertise in the process of indus- 
trialization. UNDP had long felt the absence of a cen- 
tral agency with over-all responsibility for industrializa- 
tion, and it looked forward to new initiatives by 
UNIDO in that important field, initiatives which would 
not replace but would hopefully augment the existing 
efforts of the specialized agencies. The Administrator 
referred in particular to pilot plants and to the sug- 
gestion that UNDP would stimulate industria! invest- 
ment by joining with Governments and local authorities 
in contributing initial "inputs" of production prere- 
quisites for experimental industrial units. 

230. The Under-Secretary for Inter-Agency Affairs 
recalled with approval the statement of the Executive 
Director that the development of specific procedures 
and machinery for co-ordination among the various 
organizations should proceed gradually on the basis 
of cumulative experience derived from practical under- 
takings of common interest. He stated that the Adminis- 
trative Committee on Co-ordination, at its recent ses- 
sion, had attached great importance to the working out 
of adequate arrangements for interagency co-ordination 
at the secretariat level, pursuant to paragraph 34 of 
General Assembly resolution 2152 (XXI). It was un- 
derstood that the discussion on such arragements, al- 
ready initiated by the Executive Director of UNIDO, 
would be oriented in the light of the guidance which 
the Industrial Development Board would provide at 
its current session. 

231. At the 12th and 13th meetings, on 19 and 20 
April, the representatives of the specialized agencies 
and other United Nations bodies (the ILO. FAO, 
UNESCO, WHO, IBRD and its affiliates, IMF, 
GATT, UNCTAD and the World Food Programme) 
welcomed the establishment of UNIDO, assured the 
new organization of their full co-operation and spoke 
of the co-ordination of their activities in the field of 
technical assistance. 

232. The representative of the World Food Pro- 
gramme, having explained the four types of operations 
undertaken by the Programme, stated that it co-operated 
with the United Nations agencies both in the preparation 
and implementation of the projectb, and that there was 
ample room for further assistance by the Programme in 
the field of industrial development. The representative 
of UNCTAD observed that because his organizrtion 
and UNIDO had been established almost simultane- 
ously, it had been possible to delineate their respective 
fields of competence and to lay down guidelines for co- 
operation between them. UNIDO could play a valuable 
role in promoting the exports of the developing coun- 
tries, both in terms of quantity and quality, for the 
more sophisticated markets of the developed countries. 
In that important task, the United Nations should go 
beyond co-ordination to create a true community of ac- 
tion. The representative of UNESCO said that UNIDO 
should legitimately assume some of the tasks directly 
linked with industrialization which UNESCO had 
previously accepted in the absence of an agency specially 
qualified to meet the pressing requests of Member 
States. UNESCO envisaged co-operation with UNIDO 
in the area of literacy programmes integrated with in- 

dustrial development, and UNIDO could be associated 
in the already approved projects in order to strengthen 
their  industrial   components. 

233.   The representative  of the   ILO said  that   the 
establishment of UNIDO had tilled a gap in the inter- 
national  machinery  by  providing  a  framework  within 
which   all   age icy   activities   could   be  properly   rilled. 
Under Generai Assembly resolution 2152  (XXI), co- 
ordination between  UNIDO and the specialized agen- 
cies was to be carried out at intergovernmental level. 
The Industrial Development Board, in giving the neces- 
sary guidance to the Executive Director, would  need 
to take into account the responsibilities of the Economic 
and  Social  Council,  particularly  with respect to   co- 
ordination. For bilateral working arrangements, a formal 
agreement should be reached between UNIDO and the 
ILO to define as precisely as possible their mutual fields 
of competence and to work out the practical modalities 
of co-operation and co-ordination, as had been effected 
between the ILO and the Centre for Industrial Devel- 
opment on vocational training and management devel- 
opment.   Having   reviewed  the  long-standing  interest 
of the ILO in the problems of industrial development, 
he observed that, in the light cf past experience,  a 
strong co-ordinated machinery at the national level was 
vital if the activities of the various international bodies 
were to be harmonized.  The ILO would soon  have 
a  strongly  decentralized   and   regionalized   structure, 
whereby the technical field staff would be responsible 
for ensuring effective co-ordination with the regional, 
subregional and national bodies as well as with the 
regional economic commissions and the Resident Repre- 
sentatives of UNDP. It would be most desirable for 
UNIDO representatives at regional and national levels 
to work together with the ILO counterparts. 

234.   The representative of FAO stated that there 
was great scope for complementarity of efforts, based 
on full utilization of the experience and expertise of 
FAO and the specialized work undertaken by UNIDO 
on industrialization and manufacturing. That, however, 
was not so much a matter for co-ordination but of full- 
fledged  co-operation.  FAO recognized that UNIDO 
had a general planning function covering all industrial 
development, including the sector which was the direct 
responsibility of FAO, and it stood ready to assist and 
co-operate with UNIDO in the development, formula- 
tion and consideration of those plans. He recalled that 
the FAO Conference had recognized the interdepend- 
ence of agriculture and industry and had emphasized 
that processing  industries based on products derived 
from agriculture, forestry and fisheries could not  be 
adequately  dealt   with   independently of  the  various 
aspects of production  of the raw materials and  the 
economic and social considerations affecting the people 
involved. Under the applicable resolution the Confer- 
ence had considered therefore that the proper manage- 
ment and development of renewable natural resources 
required that there should be no divorce between re- 
sponsibility for these resources and for the industries 
based upon them, and it reaffirmed the responsibility 
of FAO for advising and -issi sting member nations on 
the sound development of industries, either based on 
renewable natural resources or designed to meet food 
and nutritional needs. FAO had also certain respon- 
sibilities for industries producing agricultural requisites, 
such as fertilizers, insecticides, agricultural chemicals 
etc., some of which had an industrial connotation pri- 
marily of interest to UNIDO. He was favourably im- 
pressed by the view:; "".pressed in the Board that the 
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co-ordinatimi role of l'N'IIK) would not involve a 
reduction of the industri;'! development activities already 
being carried out hv l'AC) lmt would intensify what 
was already heilig dune l»y the agency. Any other course 
could only result in dittit;.i:;:i and duplica!..<i¡, since 
on« of the principal handicaps to industrial development 
was the scarcity of skil   (I technicians. 

235. In the discussion that followed, there was broad 
agreement among the delegations that General As- 
sembly resolution 2152 (XXI I had conferred upon 
UNIDO the primary responsibility for reviewing and 
promoting the co-ordination of all activities of the 
United Nations system in the field of industrial devel- 
opment. The very nature of the industrialization process, 
with its diversity and complexity, made it essential 
that effective co-ordination should be established and 
that l'NIDO should play the central role assigned 
to it under the resolution. The discussion, however, 
centred on the interpretation of the mandate of UNIDO 
in relation to the responsibilities of the F.conomic and 
Social Council, the specialized agencies and other 
United   Nations bodies. 

236. Many representatives maintained that the man- 
date of UNIDO did not signify that the specialized 
agencies should be subject to regulation or co-ordination 
by the Industrial Development Hoard, since the over- 
all responsibility for co-ordination was a matter for the 
Economic and Social Council. There was need for a 
realistic delineation of functions between UNIDO and 
the other United Nations organizations. On that basis, 
the necessary co-ordination on problems of duplication 
or on possibilities for joint action could be worked out 
primarily at the secretariat level with the aid of the 
Administrative Committee on Co-ordination, the meet- 
ings of the executive secretaries of the regional eco- 
nomic commissions, and the Inter-Agency Consultative 
Board of UNDP. Only when major in'ergovernmental 
decisions were required should co-ordi.iation problems 
be brought before the Board. 

237. Some of the latter observed that there still 
remained a vast area in the field of industrial devel- 
opment, not y t covered by international agencies, in 
which UNID) could usefully concentrate during its 
formative years, according to the circumstances and for 
the benefit of the countries to be assisted. Eventually 
perhaps, the Board would consider possible adjustments 
to be made in the responsibilities of the various organi- 
zations concerned. Co-ordinatior with FAO, the ILO, 
UNCTAD, GATT and other international agencies 
should be solved pragmatically, as had been outlined 
by the Executive Director in his statement before the 
Board. In practice, co-ordination was primarily a ques- 
tion of flexible working relations between the agencies 
concerned, and it was a matter for negotiation and not 
legislation. In certain specific cases, especially in multi- 
agency projects and the programme of special industrial 
services, co-ordination could and should be achieved 
forthwith, to ensure that the resources of the agencies 
were utilized to the best advantage. One representative 
maintained that UNIDO should keep itse'f fully in- 
formed of all the industrial development activities of 
other United Nations agencies and ensure that its own 
activities were understood by them. 

23S. Some representatives observed that the prob- 
lems of co-ordination could be more easily resolved if 
the national delegations took consistent positions at the 
various international agencies concerned with industrial 
development. Co-ordination was needed at both govern- 

mental and intergovernmental levels with a view to 
harmonizing policies on industrial programmes that 
were already being carried out by the agencies. The 
developing countries themselves should review co- 
oilunation .it u-giunal and sitbregional levels, and the 
recipient countries should take a concerted approach in 
the preparation of joint action projects. They spoke 
in favour of a gradual decentralization of UNIDO 
activities, in the light of accumulated experience, and 
of the posting of UNIDO experts to the offices of the 
Residetit Representative s. The organization should par- 
ticipate at a very early stage in the planning and 
selection of industrial programmes and projects of 
other agencies, without, however, displacing the spe- 
cialized agencies in the execution of their projects. 
The Board considered it necessary that the Executive 
Director should prepare a report for the second session 
of the Board with practical suggestions about the prob- 
lem. One representative recalled that, in the discussion 
which had led to the adoption of General Assembly 
resolution 2152 (XXI), co-ordination was one of the 
problems on which the Member States had been most 
divided. Under the circumstances, the Board should noi 
take any he sty decision on the matter. He also ques- 
tioned the advisability of establishing a standing com- 
mittee on co-ordination, as had been proposed by 
several other delegations. 

239. Many delegations expressed the view that 
through the co-ordination of UNIDO, the recipient 
countries would be enabled to associate themselves 
more closely with policy di.^jssions and executive 
decisions. They stressed that it was incumbent upon 
the Board to investigate the ways and means to pro- 
mote and establish guidelines for co-ordination between 
UNIDO and other United Nations agencies and to 
ensure full co-operation among them on a practical 
basis. The organizations concerned should find appro- 
priate formulae to define their respective spheres of 
competence in order to contribute to the best of their 
abilities towards the realization of joint projects. How- 
ever, such an approach should not be unduly rigid, 
and in certain cases UNIDO could take charge of joint 
projects. 

240. Some representatives maintained that the task 
of improving co-ordination could not be left entirely 
to the secretariat, since under the enabling resolution 
the Board itself was charged with that function. They 
supported the suggestion that the secretariat should 
prepare a document listing all international organiza- 
tions and governmental bodies in the field of industrial 
development, with a brief description of their activities 
and an indication of the existing or possible areas of 
duplication. The report should also include a summary 
of the agreements on co-ordination already concluded 
or envispged with UNIDO. One representative sug- 
gested that the Executive Director should be requested 
to submit to each regular session of the Board an 
analytical report on the activities of the United Nations 
system in industrial development, drawing attention 
specifically to areas of duplication. The Executive Di- 
rector should examine, in consultation with the execu- 
tive heads of the United Nations agencies, the pos- 
sibilities for including in the annual consolidated report 
an account of the future programme of activities to 
be undertaken by the various organizations. Another 
representative suggested that the secretariat should sub- 
mit to the second session of the Board a long-term 
work programme, taking into account the Board's 
present discussions and the conclusions to be reached 
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at the forthcoming International Symposium on Indus 
tri;il Development. The pian -hotild cover fit-Ms which 
had not heretofore received adequate attention, particu- 
larly the utilization of natural resources, the training 
oí management personnel and the questions related to 
project preparation and (valuation and to location and 
organization of production. 

241. Several delegations noted with regret the state- 
ment that co ordination was a matter for negotiation 
rather than legislation. It was noted that on matters 
of negotiation, UNIDO, because of its present limited 
resources, would not l>e on an equal footing with the 
older United Nations agencies. Therefore, the Board 
should assume full responsibility for co-ordination, at 
least during the first two years of its existence. 

242. Several    representatives    maintained    that    it 
would he inadvisable to reduce the role uf UN'IDO to 
that of a centre for collection of data and exchange of in- 
formation, for mere exchange of information could not 
serve as a substitute for effective co-ordination. 

243. There was general agreement that one of the 
principal amis ni m ordination with the United Nations 
agencies should be the promotion of field operations at 
regional, subregional and country levels. UNIDO 
should establish co-operation not only with the regional 
economic commissions, hut also with international and 
regional development banks. Field operations should !>e 
further co-ordinated by the posting of UN IDO indus- 
trial advisers to the offices of the UNDP Resident 
Representatives. 

Chapter VIII 

REVIEW OF ACTIVITIES OF THE UNITED NATIONS SYSTEM OF ORGANIZATIONS 
IN THE FIELD OF INDUSTRIAL DEVELOPMENT 

244. In its consideration of agenda item II, the 
Board had before it the report of the Executive Direc- 
tor of UNIDO on the activities of the United Nations 
system in the field of industrial development submitted 
pursuant to Economic and Social Council resolutions 
1081 (XXXIX l and 1181 (XLI) (ID/B/3 and 
Corr.l and 2 and Add. 1-8). 

245. In the general debate, the Executive Director 
had pointed out that in the light of the Board's over-all 
policy responsibilities and its central role of co-ordinat- 
ing all the activities of the United Nations system in 
tins field, it might be open to question whether patterns 
of reporting which had been „'«veloped in different 
circumstances should be retained or whether a pattern 
more appropriate for examination by the Board needed 
to be developed. 

246. In particular, the Executive Director thought 
there might be a need for closer analysis of the activi- 
ties of the individual branches of industry so as to 
enable the Board to deal with the specific problems of 
each as they affected the others and to make it possible 
to set up basic guidelines, not only with a view to 
achieving adequate co-ordination, but also as a way of 
harmonizing the activities of individual agencies within 
an integrated approach in order to increase their effec- 
tiveness and over-all impact. 

247. The Board also had before it a proposal by the 
Philippines (ID/B/L.26) and amendments to it by 
India. Pakistan ar.d the United Arab Republic 
(ID/B/L.28) for inclusion in the Board's report on 
this item. 

248. The proposal of the Philippines (ID/B/L.26) 
read as follows : 

The Industrial Development Board noted with appreciation 
the consolidated report of the industrial development activitiei 
of the United Nation» system contained in document ID/B/3 
and Corr.l and 2 and Add 1 to 6. It decided to request the 
Executive Director of UNIDO to submit an updating of that 
report to the Board at iti next session in a suitable form and, 
in consultation with the organizations contributing materials 
to  the   report,  to  improve  the  contents  of  the   latter  with 

particular regard to the need for: (a) reducing to a mini- 
mum the descriptive text of each project in the most concia« 
manner possible; (b) revising the classification of the mate- 
riali so a* to give adequate weight to the various industrial 
branches by establishing a separate chapter in the report 
for each branch of industry grouped under chapter VI and 
an additional chapter containing a list of projects for each 
country; (f) presenting all the information fully classified 
under the various headings covering each particular area of 
activity ; and (d) ensuring that the report is made available 
to the members of the Board as early as possible, as provided 
in the rules of procedure. 

The Board also invited the United Nations specialized 
agencies, the International Atomic Energy Agency, the 
United Nations Development Programme, the United 
Nations Conference on Trade and Development, the regional 
economic commissions and the United Nations Economic and 
Social Office in Beirut, as well as other United Nations 
bodies and contributing organizations concerned, to make 
available the necessary information to UNIDO sufficiently 
in advance to permit timely preparation and distribution of • 
consolidated report of the industrial development activities 
of the United Nations to Governments of Member States. 

249. Amendments submitted by India, Pakistan and 
the United Arab Republic (ID/B/L.28) would add the 
following paragraphs to the Philippine proposal : 

To enable the Board to discharge its responsibility for the 
co-ordination of the activities of the United Nations system 
in the field of industrial development, the Board decided to 
request the Executive Director ; 

(a) To submit to the Board at each regular session an 
analytical report on the activities of the United Nations sys- 
tem in the field of industrial development, drawing attention 
specifically to gaps of action and areas of duplication, if any ; 

(b) To examine, in consultation with the executive heads 
other organizations in the United Nations system, the pos- 
sibility of including in the annual consolidated report an ac- 
count of the future programmes of activities which these or- 
ganizations propose to undertake in the field of industrial 
development and to submit a report to the Board at its next 
regular session. 

250. The Philippine proposal and the amendments 
submitted by India, Pakistan and the United Arab Re- 
public were adopted unanimously. 
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Chapter IX 

ORGANIZATIONAL MATTERS, INCLUDING THE STRUCTURE AND 
FUNCTIONS OF THE SECRETARIAT 

251. The Board had before it two notes by the Ex- 
ecutive Director concerning the secretariat of UNIDO 
(ID/H/E.l and ID/B/I..3) submitted at the request 
of several delegations. A draft resolution submitted 
by Cameroon, l'erti and the Philippines (ID/B/L.8) 
called, inter alia, for decentralization of the structure of 
UNIDO, establishment in due course of regional, and 
subregionil centres and a UNIDO liaison office to be 
maintained at United Nations Headquarters in New 
York for the purpose of continuing close contact with 
related organs of the United Nations family and the 
international financial institutions. 

252. Several delegations were critical of the present 
structure of the secretariat which, they felt, put too 
much weight on the side of administration and re- 
search and too little on staffing in the field for action- 
oriented programmes. Administrative costs should 
be reduced in order to provide greater resources for 
the industrial development projects. Criticism was also 
levelled at duplication in staffing, and the need for 
greater co-ordination with the specialized and affiliated 
agencies of the United Nations was stressed. Greater 
attention should be given to equitable geographical 
distribution of posts in the secretaria*. One delegate 
objected to the imbalance with respect to the languages 
spoken by officials of the organization ; he found it 
intolerable that experts should be sent to regions whose 
language they did not speak. The view was expressed 
that more senior posts should be filled by recruitment 
from the developing countries. One delegation requested 
the Executive Director to provide details of consultants 
and exj>erts utilized by UNIDO so that the staff es- 
tablishment could be viewed in context. 

253. The members of the Board generally agreed 
that one of the most important organizational problems 
facing UNIDO was the need for a secretariat soundly 
constructed both as to structure and to recruitment 
of personnel. The functions of the staff should reflect 
the priority needs of developing countries. Account 
should be taken of the technical expertise available in 
the United Nations specialized and affiliated agencies 
and in the regional economic commissions. There must 
be a rational balance between technical and adminis- 
trative personnel and among headquarters, regional and 
local staff. Staff members must be highly qualified 
in their respective fields, although the view was also 
expressed that the organization would need "gen- 
eralists" as industrial advisers. Pending the determina- 
tion of the work programme, the structure would have 
to remain flexible. 

254. One member observed that in its present for- 
mative stage UNIDO could not be expected to realize 
its full potential as an action-oriented organization. The 
present structure would have to be maintained until 
after the International Symposium on Industrial De- 
velopment, and a choice must l>e made between doing 
a few things well or undertaking a large number of 
activities to which the organization could not at present 
do justice. Another delegation thought that organiza- 
tional expansion should not take place until it was 
clear to what extent such expansion would be directly 
related to the specific requests of Governments. 

255. It was stated that the operational activities of 
UNIDO had progressed so slowly as to raise the 
question whether existing projects being executed by 
other United Nations organizations should be trans- 
ferred to UNIDO. Every effort should he made to 
develop good industrial projects and to speed their 
implementation. 

256. Some delegations, noting the absence of a 
European unit in the Technical Co-operation Division, 
stressed that European countries, like those of other 
regioni,, were interested in sharing their experiences in 
the field of industrialization and in furthering inter- 
national co-operation to assist the developing countries. 

257. A number of delegations emphasized the desir- 
ability of decentralizing the structure of UNIDO to 
make advisory services and assistance in development 
of projects available at the regional and local level. 
Industrial advisers should be stationed in the offices 
of the Resident Representatives of UNDP and in the 
regional economic commissions to assist in developing 
projects, expedite the execution of existing projects, 
maintain liaison with and implement policies established 
at UNIDO headquarters, advise Governments, and 
promote co-ordination with other United Nations 
agencies in the field. An alternative suggestion was 
made that UNIDO should have its own regional and 
subregional offices, maintaining a nucleus of staff in 
the various regions. As far as possible, the advocates 
of decentralization proposed that UNIDO resources 
should be devoted to field activities. The headquarters 
staff should be kept small and reliance should be placed 
on consultants and other outside help for specialized 
expertise. This would give flexibility to the organiza- 
tion so that it could tailor its assistance to the specific 
needs of the developing countries and draw on tech- 
nical knowledge of industry around the world. 

258. While some delegations made statements in 
favour of decentralization, some other delegations 
believed that UNIDO should have a strong central 
structure at this stage of its activities. UNIDO must 
respond to the needs and demands of the developing 
countries, and the only scientific way to do this was 
to become familiar with the industrial development 
plans and long-term needs of those countries. For 
this purpose the secretariat must be, at one and the same 
time, both sectoral and ter .torial in its structure. One 
delegation found that the creation of the Industrial 
Technology Division and the Industrial Policies and 
Programming Division—which had been criticized by 
several delegations—was entirely justified but expressed 
some reservations about the variety of functions en- 
trusted to the Industrial Services and Institutions 
Division. 

259. The Assistant Administrator of UNDP made a 
statement (ID/B/L.29), in which he described to the 
Board the relationship of UNDP to UNIDO in the 
development of industrial development projects, parti- 
cularly as it involved the work UNIDO would have to 
assume. UNDP would render every assistance in the 
execution of these projects. He welcomed the sugges- 
tion that industrial advisers of UNIDO should be 
stationed at UNDP offices and said that the Adminis- 
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trator was prepared to recommend that a number of 
posts of that kind be financed jointly. He assured the 
Board that UNDP would continue to work in the 
closest possible co-operation with UNIDO. 

260. Regarding the move to Vienna, concern was 
expressed that it might disrupt, or at least interrupt, 
the continuity of the programme. Close collaboration 
with the United Nations and with the International 
Atomic Energy Agency was urged for the purpose of 
speedy establishment of the new headquarters. Optimum 
use should be made of existing services, though the 
move would inevitably cause difficulties; UNIDO must 
continue to provide adequate administrative and pro- 
gramme support to personnel in the field. There was 
general agreement that a liaison office of UNIDO 
should be established in New York to ensure continuing 
close relations with UNDP and other branches of the 
United Nations family. A staff of not more than five 
or six was proposed for this office. 

261. At the conclusion of the general debate on this 
subject, several delegations acknowledged that in the 
long run the work programme, now under discussion 
by the Board, would determine the structure of the 
secretariat. Until then emphasis should be placed on 
recruitment for work in the field. Personnel should be 
recruited to meet the needs of the programme, and not 
vice versa. When the work programme had been shaped, 
the structure of services and the assignment of re- 
sponsibilities would be linked to the programme, which 
would in turn derive from the requests of Govern- 
ments rather than from fixed priorities. Final responsi- 
bility for organizing the secretariat would rest with 
the Executive Director, and it was hoped that sugges- 
tions made by members of the Board in the debate 
would bt followed up in a constructive way in order to 
provide guidelines for the future organization of 
UNIDO. 

262.   The Executive Director, commenting on points 
made in the general debate,* expressed appreciation for 
constructive  ideas and  observations  put  forward  by 
memliers of the Board. He confirmed the understanding 
of certain members as expressed in the debate that it 
was the responsibility of the Secretary-General to or- 
ganize and supervise the work of the secretariat within 
the general rules established for that purpose. In his 
view, UNIDO was not an action-oriented but a "pro- 
motional organization", a kind of central co-operative 
pool through which it would be possible to draw on the 
experience, technical knowledge and tangible resources 
of all  participating countries.  The  role of  UNIDO 
included field operations, whether in the form of tech- 
nical assistance or otherwise, but field activities were not 
the only functions of the organization, though they were 
the most important ones. It would not be possible to 
industrialize the developing countries with a mere $10 
or  $20  million a  year.  He felt,  however,  that  the 
"leverage effect" of those funds, the leverage effect of 
the Board and the effectiveness of the functions of 
UNIDO in all aspects would help to create the under- 
standing   and   abilities   necessary   to   draw   on   all 
resources   available   for  the   industrialization   of  the 
developing countries. This was what he meant by "pro- 
motion". UNIDO would not be a mere employment 
office  for staff or technical assistance experts.  The 
organization would not be permitted to be a large body 
with no mind. The developing countries would look 

• For the full text of the Executive Director*» statement, tee 
annex VII. 

to UNIDO as an organization which identified the 
potential and existing reserves of experience, know- 
ledge and resources and stimulated the full mobilization 
of those reserves in an intelligent way. He pointed out 
that the secretariat nf UNIDO would hrivi» to <u>rvr 
the General Assembly, the Economic and Social Council, 
the Industrial Development Board, the regional eco- 
nomic commissions and many other bod'es in the United 
Nations family with documents and studies as part 
of the United Nations system ; these were duties which 
UNIDO would have to fulfil. The organization would 
also have the important function of co-ordinating the 
work of the United Nations family of organizations in 
the field of industrialization. However, it would require 
staff and organization to carry out those functions. 

263. The most important task of UNIDO was in 
the field of technical co-operation—to receive requests 
from Governments and to examine them substantively, 
financially and operationally. For these purposes the 
secretariat must be able to cover the main fields of 
industry. Most of the troubles of the organization, he 
commented, were due to the fact that with a limited 
secretariat it was impossible to cover adequately the 
main fields of industry. It was necessary to meet 
requests from many countries at different stages of 
industrialization, requests in about thirty areas, and 
these were the areas which formed the basis of the 
target manning table. The programme was dynamic 
and changing, it required generalists as well as special- 
ists ; and it called for staff qualified and acquainted with 
the developments in each field. 

264. The Executive Director welcomed the sug- 
gestions put forward in the debate for a field service; 
such a service would be a very important arm for the 
operational activities of UNIDO and would work 
closely with the regional economic commissions, the 
regional development banks and the UNDP Resident 
Representatives. 

265. The Executive Director acknowledged the need 
for improvement in the recruitment system in order 
to assure a flow of experts and experience, particularly 
from the industrial countries. He could not claim that 
any administration was or should be immutable, but it 
would be necessary to have some planning a little ahead 
of time. Recruitment would continue and would not 
stop as long as it was needed for the organization and 
functions that UNIDO should fulfil by its mandate 
and authority ; he would not stop building the minimum 
viable machine needed for UNIDO. Perhaps the crisis 
of UNIDO today had arisen from the high hopes and 
expectations held for the organization when it was 
created, which had given it a broad area of competence 
and responsibility not yet matched by resources. 

266. Some delegations, in commenting on the Ex- 
ecutive Director's statement expressed concern at 
certain aspects of his approach, in particular his state- 
ment that he did not see UNIDO as an action-oriented 
organization. Other delegations, however, supported 
the interpretation put forth by the Executive Director. 

267. The representative of Peru, on behalf of the 
sponsors, introduced a draft resolution submitted by 
Cameroon, Peru and the Philippines (ID/B/L.8/ 
Rev.l) which read as follows: 

The Industrial Development Board, 
Recalling General Anembly resolution 2212 (XXI) con- 

cerning th* location of the United Nations Industrial Develop- 
ment Organisation (UNIDO) headquarter! in Vienna, 
Austria, 
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H carini; in mind the purposes and functions of UNIDO as 
envisaged in General  Assembly resolution 2152  (XXI), 

Considering the need for maintaining close co-ordination 
ajid co-operation In-twecn the UNIDO secretariat and other 
organs and agencies of the United Nations in carrying out 
its industrial development activities and ii; keeping close 
contact with governmental and nongovernmental institutions 
concerned with industrial development, particularly in the 
developing countries, 

1. Requests the Kxecutivc Director to submit an outline 
of a decentralized structure on the distribution of the staff 
of UNIDO, particularly the assignment of industrial advisers 
and other field personnet in the developing countrk: with 
a view to increasing the efficiency of its work towards tnc 
accelerated industrialization of the developing countries ; 

2. Decides that in pursuance of the objectives of decentral- 
ization of its activities and staff, UNIDO shall establish 
at an opportune time regional and subregional centres in 
Asia, Africa and Latin  America ; 

3. Requests the Executive Director to undertake con- 
sultations with the member Governments of UNIDO in 
Africa, Asia and I "tin America regarding the establishment 
of the regional <nid subregional centres of UNIDO and to 
report to the Board at its next session on the result of these 
consultations ; 

4. Takes note xvith appreciation of the efforts made by 
the Executive Director in co-operation with the Administrator 
of UNDP to send UNIDO industrial advisers to the offices of 
the UNDP Resident Representatives and requests that 
efforts should be continued and expanded to assist the Gov- 
ernments of the developing countries in the preparation of 
requests for technical assistance in the industrial field ; 

5. Requests the Secretary-General to provide to the 
Executive Director the necessary facilities for maintaining 
offices of UNIDO at the United Nations Headquarters in 
New York with a v'.ew to ensuring the continuous contact 
of UNIDO with the organs of the United Nations and the 
international   financial   institutions. 

268. In the view of the sponsors, there was general 
agreement that decentralization of the staff would as- 
sure greater efficiency. The structure of the secretariat 
could not yet be definitely organized, since it would 
depend on the work programme, but it could be as- 
sumed from the outset that the headquarters staff should 
be as small as possible. Regional centres staffed by 
UNIDO personnel should be established in Asia, Africa 
and Latin America; this would greatly facilitate co- 
ordination of industrial development activities. The 
ideas embodied in the draft resolution were also in- 
tended to maintain the autonomous character of the 
organization as laid down in General Assembly resolu- 
tion 2152 (XXI) ; if the organization was to function 
efficiently it must eventually have representatives in 
all countries. Service in the developing countries would 
provide an opportunity for UNIDO staff to familiarize 
themselves with local conditions and improve the ef- 
fectiveness of their work. 

269. The delegation of Brazil, supported by the 
delegation of Colombia, proposed that in operative para- 
graph 2, the word "Decides" should be  replaced by 

"Recognizes" and the words "shall establish" by "should 
establish". 

270. The delegation of Somalia proposed that in 
operative paragraph 1, the words "to the Board at its 
next regular session" should be inserted after "Requests 
the Executive Director to submit" and the word 
"practical" should be inserted before "decentralized 
structure". Those changes would allow the deletion 
of operative paragraphs 2 and 3, since the immediate 
creation of regional and subregional centres appeared 
inadvisable, and the Executive Director could usefully 
submit an outline which might enable the Board to 
decide at the next session whether or not such centres 
should be established. 

271. At the 33rd meeting the representative of 
Peru, speaking on behalf of the sponsors, felt that there 
was a majority which regarded the draft resolution as 
a sound one. However, in a spirit of compromise, the 
sponsors had decided to make certain additional changes 
to take into account the constructive suggestions put 
forward by certain delegations. The preamble and 
operative paragraph 1 would remain unchanged. Oper 
ative paragraph 2 would read : "Recognizes the need 
to establish at an opportune time regional and sub- 
regional centres in Asia, Africa and Latin America in 
order to achieve the objective of decentralizing activities 
and staff". Thus, no formal decision would be taken, 
but the advisability of decentralizing at an opportune 
time would be acknowledged. In operative paragraph 
3, the words "and also with the regional economic com 
missions, the United Nations Economic and Social 
Office in Beirut, and other United Nations agencies 
interested in industrial development, with a view t<< 
ensuring co-ordination and co-operation" would he 
added after the words "in Africa, Asia and Latin 
America". In paragraph 5, the word "liaison" should br 
added before the word "offices". All that the sponsor- 
wanted was acceptance of the principle that derentralizn 
tion was advisable. 

272. A number of delegations felt that it might b< 
premature to take a decision in this matter. Thcv su? 
gested that the proposals contained in the draft résolu 
tion could be incorporated in the Board's report. 

273. The representative of Peru stated that the 
sponsors of the draft resolution had no intention of 
forcing it to a vote. In the interest of reaching a 
unanimous decision they had undertaken informal con- 
sultations with those delegations which had expressed 
reservations and they had been prepared to mak > con- 
cessions with regard to changes in their text. However, 
it had not been possible to reach a final agreement 
because of lack of time. While they were convinced 
that the draft resolution would have had the support 
of a large majority in the Board, they would not press 
for a vote but would ask that the text should be in- 
cluded in the Board's report. The sponsors reserved 
the right to revert to the original text of their draft. 

Chapter X 

FINANCIAL QUESTIONS 
274. Financial questions were considered by the 

Industrial Development Board at its 18th, 20th, and 
22nd meetings, on 26, 27 and 28 April 1067. 

27?. The Board noted that in accordance with Gen- 
eral   As-embly   resolution   2152   (XXI),   section   II, 

paragraph 20, the expenditure of the organization was 
classified under (a) expenses for administrative and 
research activities and (b) expenses for operational 
activities. The expenses for administrative and research 
activities were to be financed from the regular Unit*d 
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Nations budget, and the Genera! Assembly had ap- 
proved for these purjwses an appropriation of $5,729,500 
in the 1967 budget. 

. 6. The operational activities of UNIDO were 
financed from several sources, including assessed and 
voluntary contributions. Funds allocated from the Tech- 
nical Assistance component of UNDP for industrial 
development projects in 1967 amounted to $2.832,000, 
and a sum of $1,049,000 was assigned to industrial de- 
velopment projects in 1967 from the United Nations 
regular programme of technical assistance. Under the 
programme of special industrial services, voluntary con 
tributions had been pledged in the amount of $7,006,666 
of which $4,062,221 had been paid by 31 December 
1966. A similar cumulative comparison for the year 
1967 of the corresponding data regarding allocations 
for industrial development projects under the Special 
Fund component of UNDP was not possible because 
of the differences in patterns of allocation and ex- 
penditure and the varying duration of the projects. 
However, it was noted that executing responsibility 
had been assigned to UNIDO for eighteen active pro- 
jects in the field of industrial development, with total 
project costs amounting to $36,163,000, representing 
Governing Council earmarkings of $16,549,100 and 
government contributions in kind of $19,614.000. The 
assistance to industrial development projects from 
voluntary contributions under the funds-in-trust pro- 
gramme was estimated at about $330,000 for 1967. 

277. In the general debate on financial questions a 
broad majority of delegations pointed out the im- 
portance of devoting as large a share as possible of 
the resources of UNIDO to operational activities. 
Several delegations observed that some of the difficulties 
experienced by UNIDO in preparing and implementing 
operational programmes were traceable to the fact that 
it had no funds of its own. That lack was due, in 
particular, to the fact that UNIDO, being a new or- 
ganization, was at a disadvantage in competing with 
the specialized agencies for UNDP funds. 

278. Many delegations expressed the view that the 
difficulties would be alleviated only if funds were placed 
under the direct control of the organization. The Board 
recalled that the General Assembly, in resolution 2152 
(XXI), had decreed that UNIDO should he an auto- 
nomous organization within the United Nations. Certain 
delegations felt that no organization could be auto- 
nomous unless it had financial resources under its direct 
control, as was the case with specialized agencies. 

279. The view was expressed that the Executive 
Director should be allowed some discretion in budg- 
etary matters, and should in particular be authorized 
to transfer funds from one section of the budget to 
another. 

280. The fundamental problem was to define the 
relations between UNIDO and UNDP. The relevant 
provisions of resolution 2152 (XXI) must be strictly 
applied; UNIDO must participate in the programme 
on the same basis as other participating organizations. 
Hence, UNDP must make available to UNIDO the 
resources it needed for the execution of industrial 
projects in the developing countries. 

281. The importance of the programme of special 
industrial services, which enabled requests for as- 
sistance to be met more quickly, was emphasized. A 
majority of delegations expressed the view that con- 
tributions should be paid to it directly and should not 
be placed in the care of any other organization. It was 

important also to avoid any  prior earmarking  of the 
funds for a steine field of action 

282. A number of delegations suggested that as- 
sistance should be distributed equitably among countries 
and should no longer be based on random requests, for 
such a method opened the door to certain influences. 

283. Concern was expressed by some delegations 
about the tendency to make UNIDO a subsidiary organ 
of UNDP. It had been restated earlier that the greater 
the UNDP resources were, the greater would be the 
amounts devoted to activities in the field of industrializa- 
tion. Yet this year there were only three UNDP pro- 
jects involving UNIDO—a situation which was partly 
attributed to the lack of requests for assistance. It was 
necessary for UNDP to publicize the availability of 
assistance for industries, for the needs were enormous. 
With regard to resources under the regular programme 
of technical assistance, some delegations felt that it 
would be desirable for the Board to recommend that 
the budgetary appropriation granted to UNIDO should 
be separate and that the Board should be allowed to 
administer it. 

284. Some delegations felt that the procedures for 
the approval of projects by the Governing Council of 
UNDP were cumbersome. They noted that the special 
industrial services programme, designed for "trouble- 
shooting" purposes, had not met the expectations of 
the developing countries, because of the delays that 
the procedure of joint approval by the Executive 
Director of UNIDO and the Governing Council of 
UNDP entailed. 

285. Other delegations noted that, in connexion 
with financial problems, the first question was whether 
UNIDO activities in 1967 and 1968 would really be 
hampered by lack of resources. As far as expenditure 
relating to administrative and research activities was 
concerned, an allocation of approximately $7 million 
had already been approved. With regard to operational 
activities, the appropriations under UNDP, the regular 
programme of technical assistance and the programme 
of special industrial services amounted to about $15 
million. Furthermore, as the secretariat was engaged 
in preparations for the International Symposium on 
Industrial Development, and the transfer of UNIDO to 
Vienna was imminent, there would inevitably be a 
slackening of activities. 

286. It was also pointed out that, unless the Board 
held a resumed session, consideration of those expenses 
of the organization which were to be borne by the 
regular budget of the United Nations for 1968 would 
have to be left to the Fifth Committee of the General 
Assembly. It was important, therefore, to set the date 
of the Board's next session in such a way that its 
deliberations would serve some purpose as far as trw: 
1969 budget was concerned. 

287. The Board should lay the foundations for an 
expanded programme of industrial development, in an 
far as it was helping to solve the most important current 
problems, namely, the formulation of economically viable 
requests. It would be idle to consider the different 
procedures for financing operational activities without 
having a comprehensive picture of the situation with 
regard to requests, from the point of view of both 
quality and quantity. 

288. Another opinion expressed was that it had not 
ytt been demonstrated that UNIDO either needed or 
could put to worth-while use for operatiom! purposes 
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funds over and above those at present made available 
to it tinder UNDP and the programme of special in- 
dustrial services. To make the most effective use of 
available resources, UNDP and UNIDO must be able 
to reply promptly and flexibly to requests from Govern- 
ments, but both organizations were certainly capable of 
making the necessary adjustments themselves. 

289. UNDP presented a st tement relating to in 
dustrial projects submitted by Governments which were 
currently under review and informed the Board that 
of the acceptable projects under consideration, three 
were being submitted to the Governing Council <i 
UNDP for approval at its next session. 

2<H). While there was general agreement that the 
resources of the United Nations for industrial develop- 
ment assistance should be steadily increased, different 
views were expressed on the manner in which con- 
tributions to UNIDO should be made for the financing 
of operational activities. It was recalled that under 
General Assembly resolution 2152 (XXI), section II, 
paragraph 23, voluntary contributions to UNIDO for 
its operational activities may be made at the option 
of Government through a pledging conference con- 
vened by the Secretary-General of the United Nations 
on the recommendations of the Board. 

291. A number of delegations were in favour of 
holding such a conference and based their position on 
the need for UNIDO, as an autonomous organization, 
to have increased resources under its direct control 
and its own independent source of financing. It was 
observed that although some of the larger donor coun- 
tries might not wish to contribute to UNIDO through 
a pledging conference, contributions pledged by smaller 
contributors through this channel would indicate sup- 
port for UNIDO. Other delegations suggested that 
UNIDO should be provided with more direct control 
over the present funds at its disposal for industrial 
projects. 

292. Statements were made, on the other hand, by 
other Board members, principally from the larger 
donor countries, opposing the holdings of a pledging 
conference. The view was expressed by these members 
that the holding of a pledging conference at this time 
was definitely premature and would not achieve the 
desired results ; existing arrangements for securing 
funds required to meet requests for assistance were 
considered adequate, and until a clear picture of further 
acceptable projects was presented, it was difficult to 
discuss additional financing; if a pledging conference 
was convened, they would not attend but would con- 
tinue to contribute to UNIDO through the existing 
channels. 

293. In this connexion, Ghana, Guinea, India, 
Jordan, Nigeria, Pakistan, Rwanda, Somalia, the Sudan 
and the United Arab Republic submitted a proposal 
(ID/B/L.15) »y wh'* tne Board would invite the 
Secretary-General to convene a pledging conference 
for the year 1968, during the twenty-third session of 
the General Assembly, and request the Secretary- 
General to make a detailed report to the Board at its 
third session on the result achieved during the pledging 
conference. Rather than have a vote on the issue, one 
delegation stated that if would be better to describe 
the situation in the report, making clear that there 
was agreement that increased resources were needed 
for idustrial development, that UNIDO must be 
ai'.ini stratively autonomous nnd that adequate re- 

st be placed at the disposal of the organiza- s.iitrccs mu 

tion in a manner that was acceptable, as far as possible, 
to the major donors. 

294. Some delegations expressed a desire that the 
Executive Director should consider the possibility of 
obtaining  finances  fui   UNIDO  íiom  private  souices. 

295. One delegation suggested that the financial 
structure and regulations of UNIDO should be clarified 
and elaborated ; he suggested that the Executive Di- 
rector give priority to this matter and report on it at 
the next session of the Board. 

2%. At the 36th meeting, the representative of 
Pakistan introduced a dr-ft resolution (ID/B/L15/ 
Rev.2) rubmitted by Ghana, Guinea, India, Nigeria, 
Pakistan. Rwanda, Somalia, the Sudan and the United 
Arab Republic.  It read as follows: 

The Board, 

Recalling the provisions of General Assembly resolution 
2152 (XXI) of 17 November 1966, 

Convinced that the autonomy and effectiveness of UNIDO 
can be better ensured if it also has its own independent 
financial resources, 

Desirous of making available to the organization all such 
means as may enable it to make an effective and efficient 
beginning, especially in its operational activities, 

Conscious of the important role of the United Nations 
regular programme of technical assistance as a pt emotional 
instrument in broadening the direct assistance piovided to 
the developing countries in the field of industrial development. 

Recognizing that it is necessary to revise the provisions 
governing the United Nations regular programme of tech- 
nical  assistance  with a view to: 

(a) Increasing the level of the allocations to industrial 
development projects within the total appropriations under 
part V of the regular budget ; 

(b) Providing for separate programming and approval 
of these allocations, 

1. Invites the Secretary-General of the Uiited Nations 
to convene an annual pledging conference in accordance with 
section II, paragraph 23 (a), of General A se*nbly resolution 
2152 (XXI), the first such conference to b» convened during 
the twenty-third session of the General Assembly; 

2. Recommends to the General A;«err.bly at its twenty- 
second session to take appropriate action : 

(a) To establish a separate appropriation in the United 
Nations budget to provide for the programme of technical 
assistance in industrial development at an appropriate level 
commensurate with the expanding requirements of the de- 
veloping countries ; 

(6) To amend General Assembly resolution 2029 (XX) 
to enable the Industrial Development Board to consider and 
approve the projects and programmes in the field of industrial 
development undertaken through the utilization of the re- 
sources thus appropriated, and to provide general policy 
guidance and direction with reference to the utilization ol 
these resources. 

297. The representative of the USSR proposed an 
amendment '"hereby the words "Conscious of" at the 
beginning the fourth preambular paragraph would 
be replaced by the word "Noting". 

298. The representative of the United States pro- 
posed an amendment whereby the words "separate 
appropriation" in operative paragraph 2 (a) would be 
replaced by the words "separate section in part V". 

299. The representative of Pakistan, on behalf of 
the sponsors, accepted the amendments proposed by 
the USSR and the United States. 

300. The representative of France requested a roll- 
call vote on the fourth and fifth preambular paragraphs 
and on operative paragraph 2 of the draft resolution. 
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301. The fourth preambular paragraph of draft re- 
solution lU/li/l-.l? \<f\-2. -¿> amended, was adopted 
l.v M) vote to h. with S abstention-.. The voting was 
as follows : 

l„ f.T7',»nr: Argentina. Austria. Brazil, Cameroon. 
Canada. Chile, Colombia, Cuba, Ghana, Ouinea, India. 
Indonesia. Iran, Ivory Coast, Jordan, Kuwait, Nigeria, 
Pakistan, Philippines, Rwanda, Somalia, Sudan, Thai- 
land, Trinidad and 1 obar;o, Turkey, United Arab Re- 
public. Unitrtl Kingdom of Great Britain and Northern 
Ireland.  United States of America. Uruguay, Zambia. 

Against : Bulgaria, Czechoslovakia , France, Japan, 
Netherlands,  Union  of   Soviet  Socialist   Republics. 

Abstaining: Belgium, Federal Republic of Germany, 
Finland, Italy. Romania. Spain, Sweden, Switzerland. 

302. The fifth preambular paragraph of draft resolu- 
tion ID/B/L.15/Rev.2 was adopted by 21 votes to 13, 
with 10 abstentions. The voting was as follows : 

In favour: Brazil, Cameroon, Chile, Ghana, Guinea, 
India, Indonesia, Iran, Ivory Coast, Jordan, Kuwait, 
Nigeria, Pakistan, Philippines, Rwanda, Somalia, 
Sudan, Thailand, Turkey, United Arab Republic, 
Zambia. 

Against : Belgium, Bulgaria, Canada, Czechoslovakia, 
Finland, France, Italy, Japan, Netherlands, Sweden, 
Union of Soviet Socialist Republics, United Kingdom 
of Great Britain and Northern Ireland, United States 
of America. 

Abstaining: Argentina, Austria, Colombia, Cuba, 
Federal Republic of Germany, Romania, Spain, Switz- 
erland, Trinidad and Tobago, Uruguay. 

303. Operative paragraph 2 of draft resolution ID/ 
B/L,15/Rev.2, as amended, was adopted by 19 votes 
to 13, with 12 abstentions. The voting was as follows : 

In favour: Cameroon, Chile, Ghana, Guinea, India, 
Indonesia, Iran, Ivory Coast, Jordan, Kuwait, Nigeria, 
Pakistan, Philippines, Rwanda, Somalia, Sudan, Thai- 
land, United Arab Republic, Zambia. 

Against : Belgium, Bulgaria, Canada, Czechoslovakia, 
Finland, France, Italy, Japan, Netherlands, Sweden, 
Union of Soviet Socialist Republics, United Kingdom 
of Great Britain and Northern Ireland, United States 
of America. 

Abstaining: Argentina, Austria, Brazil, Colombia, 
Cuba, Federal Republic of Germany, Romania, Spain, 
Switzerland, Trinidad and Tobago, Turkey, Uruguay. 

304. Draft resolution ID/B/L.l5/Rev.2. as amended 
was adopted by 24 votes to 10, with 10 abstentions. The 
voting was as follows : 

In fervour: Argentina, Brazil, Cameroon, Chile, Cuba, 
Ghana, Guinea, India, Indonesia, Iran, Ivory Coast, 
Jordan, Kuwait, Nigeria, Pakistan, Philippines, 
Rwanda, Somalia, Sudan, Thailand. Trinidad and 
Tobago, United Arab Republic, Uruguay, Zambia. 

Against : Belgium, Canada, Federal Republic ot" 
Germany, France, Japan, Netherlands, Sweden, Switz- 
erland, United Kingdom of Great Britain and Northern 
Ireland, United States of America. 

Abstaining: Austria, Bulgaria, Colombia, Czecho- 
slovakia, Finland, Italy, Romania, Spain, Turkey, 
Union of Soviet Socialist Republics. 

305. The representative of Romania explaired that 
his delegation had abstained from voting on draft reso- 
lution ID/B/L.15/Rev.2 because the Government of 
Romania had not yet decided how it would make its 
voluntary financial contribution to UNIDO. Neverthe- 
less it also shared the concern felt that UNIDO should 
have the necessary means to be able fully to develop 
its activities. 

306. The full text of the resolution adopted by the 
Board at its 36th meeting on 4 May 1967 is reproduced 
in annex VIII below (resolution 2 (I)). 

307. At the 37th meeting the representative of India 
introduced a draft proposal (ID/B/L.18/Rev.l) 
sponsored by Argentina, Austria, India and the United 
Arab Republic which read as follows: 

"The Board requests the Executive Director to examine 
and report to the second regular session on the procedure« 
and guidelines for the utilization of funds for operational 
activities to be derived from voluntary contributions to 
UNIDO under section II, paragraph 23, of General Assembly 
resolution 2152 (XXI)." 

308. The representative of the United States ob- 
served that the proposal seemed somewhat pointless, 
for the general guidelines already adopted covered all 
aspects of the work of UNIDO. His Government did 
not intend to make a voluntary contribution directly 
to UNIDO and he would therefore abstain if the 
proposal was put to the vote. The representative of the 
USSR said that he would vote for the proposal. 

309. At its 37th meeting, on 4 May 1967, the Board 
adopted the Indian proposal by 22 votes to none, with 
4 abstentions. 

Chapter XI 

RELATIONS WITH INTERGOVERNMENTAL AND NON-GOVERNMENTAL 
ORGANIZATIONS 

Designation of intergovernmental organizations under 
rule 75 of the rules of procedure 

310. The Board at its 27th meeting considered the 
applications submitted by the following intergovern- 
mental organizations: 

(a) Office africain et malgache de la propriété indus- 
trielle (OAMPI); 

(b) Organization of American  States  (OAS) ; 
i<-)  United International Bureaux for the Protection 

of Intellectual Property (BIRPI). 

The representative of Belgium stated that since his 
country was the chairman of the European Economie 
Community he was formally informing the Board of 
the wishes of EEC to be associated with the activities 
of UNIDO. The Board agreed to associate with 
UNIDO all the above-mentioned intergovernmental 
organizations, including EEC. Reservations were made 
by Cuba regarding the application of OAS. It was also 
stated by one delegation that there was no point in 
extending invitations to bodies which might be con- 
cerned with trade but not with industrial development. 
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Designation  of non-governmental organizations under 
ride To of t!ie rules of procedure 

311. The Hoard had hefore it the applications of the 
following in in-governmental bodies for representation: 

(<?) \fro-Asian Organization for Economic Co- 
operation i A F HAS EC") ; 

(hi Internati« mal Council for Scientific Management 
(CIOSi : 

(f I International Association for the Promotion and 
Protection  of   Private  Foreign   Investments   (APPI); 

(d )   International Organization of Employers ( IOE) ; 
(e) World Federation of Trade Unions (WFTU) ; 
(/)  International Chamber of Commerce  (ICC); 
((f) International Confederation of Free Trade 

Unions (ICFTU) ; 
(h) European Centre for Industrial and Overseas 

Development  (CEDIMOM). 
312. A? the request of the Board, the Executive Di- 

rector circulated information on the aims and activities 
of each organization. Reservations were expressed by 
the representatives of Cuba, the Soviet Union, Czecho- 
slovakia, Romania and Bulgaria regarding the applica- 
tion of the International Association for the Promotion 
and Protection of Private Foreign Investments. Subject 
to these reservations, the following non-governmental 

organizations were authorized to participate as ob- 
servers in the deliherations of tht Board and its sub- 
sidiary organs: 

(a) Afro-Asian Organization for Economic Co- 
operation (AFRASEC); 

(b) International Council for Scientific Manage- 
ment (CIOS); 

(c) International Association for the Promotion and 
Protection of Private Foreign Investments (APPI); 

(d) International Organization of Employers 
(IOE); 

(<•) World Federation of Trade Unions (WFTU); 
(/) International Chamber of Commerce (ICC). 

313. The application of the International Confedera- 
tion of Free Trade Unions was approved by 21 votes to 
to 5, with 2 abstentions. The representative of tht 
USSR expressed his Government's reservations. 

314. Regarding the application of the European 
Centre for Industrial and Overseas Development 
(CEDIMOM), it was proposed at the 37th meeting of 
the Board that the secretariat should be asked to obtain 
more information about this organization and that the 
Board should defer its decision until the second ses- 
sion. The proposal was adopted by 19 votes to 2, with 
8 abstentions. 

Chapter XII 

PLANNING OF THE SECOND SESSION OF THE 
INDUSTRIAL DEVELOPMENT BOARD 

315. The Board had before it a draft provisional 
agenda for the second session (ID/B/L.27) drawn up 
by the Executive Director in accordance with rule 9 
of the rules of procedure. 

316. One delegation proposed the convening of a 
resumed session of the Board, in New York, in late 
September or early October. The Board heard a state- 
ment by the Under-Secretary for Conference Services 
to the effect that such a resumed session could be held in 
the last week of September or the first week of October. 
However, the proposal for a resumed session received 
little support and was eventually withdrawn by the 
sponsor. 

317. The representative of the United Arab Republic 
proposed that a new item, "Establishment of procedure 
for the admission of non-governmental organizations as 
observers", should be included in the provisional agenda. 
The representative of the United States proposed that it 
should read: "Non-governmental organization ques- 
tions: (a) Consideration of procedures for application; 
(M Consideration of applications". 

318. The representative of Trinidad and Tobago 
proposed the inclusion of a new item, "Staff organiza- 
tion". The representative of Brazil suggested "Or- 
ganizational matters in general". 

319. The representative of the Netherlands pro- 
posed that item 10 should be revised to read "Budget 
execution for 1968 and draft budget estimates for 
1960". 

320. The representative of Pakistan proposed the ad- 
dition of an item entitled "Provisional agenda for the 
third session". 

321. The representative of the USSR proposed that 
items 9 and 10 should be merged to read "Draft budget 
estimates for 1969 and financial questions". 

322. The provisional agenda for the second session 
of the Board, as amended in accordance with the above 
proposals, reads as follows : 

1. Opening of the session. 
2. Election of officers of the Board (rulei 18 and 19 of the 

rules of procedure). 
3. Adoption of the agenda. 
4. Report on activities of the secretariat of L.JIDO. 
5. Review   of  the   results  of   the   International   Symposium 

on Industrial  Development. 
6. Review   of  activities  of  the   United   Nations   system of 

organizations in  the field of  industrial  development. 
7. Programme of work of UNIDO  (1968-1969). 
8. Co-ordination of activities of the United Nations system 

of organizations in the field of industrial development 
9. Draft   budget   estimates   for   1969   and   other   financial 

questions. 
10. Organizational matters. 
11. Non-governmental  organization questions: 

(a) Consideration of procedures  for application; 
(b) Consideration of applications. 

12. Provisional agenda for the third session. 
13. Date  and  place of  third  session of  the  Industrial De- 

velopment Board. 
14. Other business. 
15. Adoption   of  the   report   to  the  twenty-third   session 

the General Assembly. 

323. The Board decided on 8 April to 3 May 1 
as provisional dates for the second session, and con- 
sidered mid-April to mid-May 1969 acceptable as provi- 
sional dates for the third session. 

i of / 
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Chapter XIII 

ADOPTION OF THE REPORT OF THE BOARD TO THE 
GENERAL ASSEMBLY AT ITS TWENTY-SECOND SESSION 

324. At its 39th meeting, on 5 May 1967, the Board adopted the report on its 
first session, and the President declared the first session of the Industrial Develop- 
ment Board closed. 
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Annex I 

LIST OF PARTICIPANTS 

Member«  of the  Board 

ARGENTINA 

Representative 
Mr  Eduardo Bradley, Economic Counsellor, Permanent Mis- 

sion 

Alternate Representative 
Mr.  Carlos  Raul  Vidal   Etchcverry,  Secretary of  Embassy, 

Permanent Mission 
AUSTRIA 

Representative 
Mr.  Carl  Bobleter,  Under-Secretary of  State  for   Foreign 

Affairs 

Alternate Representatives 
Mr. Kurt Waldheim, Ambassador Extraordinary and Pleni- 

potentiary, Permanent Representative to the  United Nations 

Miss Erna Sailer, Head of Department, Ministry of Foreign 
Affairs 

Mr. Erik Nettel, Ministry of Foreign Affairs 

Mr. Georg Reisch, Secretary of Embassy, Permanent Mis- 
sion 

HF.U.KM 

Representative 

Mr. P. A. Forthomme, Ambassador, Permanent Representa- 
tive to International Economic Conferences 

Alternate Representatives 
Mr. A. Delvaux, Counsellor of Embassy, Permanent Mission 

to International Economic Conferences 
Mr. J. Woulbroun, Economic Counsellor, Permanent Mission 

Mr. A. Onkelinx, Secretary of Embassy, Permanent Mis- 
sion 

BRAZIL 

Representative 

Mr. Geraldo de Carvalho Silos, Ambassador Extraordinary 
and Plenipotentiary, Deputy Permanent Representative to the 
United Nations 

Alternate Representatives 
Mr. Antonio Patriota, First Secretary of Embassy, Perma- 

nent Mission 
Mr. Marcio Regó Monteiro, First Secretary of Embassy, 

Consulate, Boston 
Mr. Enaldo Camaz Magalhâes, Sec, nd Secretary of Embassy, 

Permanent Mission 
Adviser 

Mr. Clodoaldo Hugueney Filho, Third Secretary of Embassy, 
Ministry of Foreign Relations 

BULGARIA 

Representative 

Mr. Christo Vladov, Counsellor, Permanent Mission 

Alternate Representative 

Mr. Dimiter Julev, First Secretary, Permanent Mission 

CAMEROON 

Representative 

Mr. Joseph N. Owono, Ambassador Extraordinary and Pleni- 
potentiary, Permanent Representative to the United Nations 

Alternate Representatives 
Mr. Jean-Baptiste Beleoken, Counsellor, Permanent Mission 

. id: is er s 
Mr.  Emmanuel  Zoa,  Deputy Director of  Planning 

Mr. Johnson Ndimbie,  First Secretary, Permanent Mission 

Mr.   Elias   Hah   Chamfor,   Commercial   Attache,   Permanent 

Mission 
CANADA 

Representative 

Mr. A. S. Abell, Econrmic Adviser, Department of Industry 

Alternate Representative 

Mr. R. W. MacLarcn, First Secretary, Permanent Mission 

Advisers 

Mr. P. I*. Brady, Economic Division, Department of External 
Affairs 

Mr. G. S.  Shortliffe,  United  Nations  Division.  Department 
of External Affairs 

CHILE 

Representative 
Mr. José Pinera, Ambassador Extraordinary and Plenipoten- 

tiary,   Pe: manent  Representative to the United Nations 

Alternate Representatives 

Mr. Angel Mescili, Corporación de Fomento de la Produc- 
ción, New York 

Mr.  Uldaricio Figueroa,  Second  Secretary, Permanent  Mis- 
sion 

COLOMBIA 

Representative 

Mr. Julio César Turbay Ayala, Ambassador Extraordinary 
and Plenipotentiary, Permanent Representative to the United 
Nations 

Alternate Representatives 

Mr.   Alvaro  Herrán   Medina,  Ambassador   Fxraordinary  and 
Plenipotentiary, Alternate Representative to the United Nations 

Mr. Pedro Olarte, Minister Plenipoteniary, Permanent Mis- 
sion 

CUBA 

Representative 

Mr. Mario García Incháustegui, Ambassador, Director of 
International Organizations, Ministry for Foreign Trade 

Alternate Representatives 

Mr. Humberto Lastra Alvarez, Director of Economic Or- 
ganizations, Committee of the Council of Ministers on 
Economic Co-operation and Science and Technology 

Mr. Juan Sánchez lamerán. Director of the Technical As- 
sistance Centre, Committee of the Council of Ministers on 
Economic Co-operation and Science and Technology 

Mr. Francisco Iglesias Iglesias, Technical Adviser, Division 
of International Organizations of the Ministry for Foreign 
Trade 

Mr. Nicolás Rodríguez Astiazaraín, Counsellor, Permanent 
Mission 

CZECHOSI/iVAKIA 

Représentatif* 
Mr IVahos Schejbal, Head of Department, State Planning 

Commission 

Alternate Representative 
Mr. Jan Muzik, Counsellor, Deputy Permanent Representa- 

tive to the United Nations 
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Mr Joseph Adámek, Chief Economist, Sute Planning Com- 
mission 

Mr. Jindrich Gabriel, Second Secretary, Department for In- 
ternational Economic Organizations, Ministry of Foreign Af- 
fairs 

FEDERAL REPUBLIC OF GERMANY 

Representative 
Mr. Schmidt-Horix, Ambassador, Tederai Foreign Office 

Alternate Representatives 
Mr. Heinrich Sartorius, Federal Foreign Office 
Mr.   Hinrichs,   Federal   Ministry  of   Economic»   (from   17 

April 1967) 
Mr. Kurth, Federal Ministry of Economics 

Advistr 
Mr. Schulz, Federal Ministry of Economic Co-operation 

FINLAND 

Representative 
Mr. Erik Törnqvist, Director General, Ministry of Finance 

Alternate Representatives 
Mr. Matti Kahiluoto, First Secretary of Embassy, Perma- 

nent Mission 
Mr. Kurt Uggeldahl, Second Secretary of Embassy, Perma- 

nent Mission 
Mr. Wilhelm Breitenstein, Secretary of Bureau, Ministry 

for Foreign Affairs 
Mr.  Heilcki   Koskela, Federation of Finnish Induitrie» 

FRANCE 

Representative 
Mr. M. Viaud, Minister Plenipotentiary, Permanent Mission 

Advisers 
Mr. Ph. Bernard, Charge de Mission au Commissariat gene- 

ral du plan 
Mr. Ernst, Ingénieur du Genie maritime, Secretariat of State 

for Foreign Affairs in charge of co-operation 
Mr. R. Cesaire, Secretary, Ministry of Foreign Affairs 
Mr. D. George, Commercial Attaché, Permanent Mission 
Miss A. M. Hypsmann, Attaché, Permanent Mission 

GUANA 

Representative 
Mr. F. S. Arkhurst, Ambassador Extraordinary and Pleni- 

potentiary, Permanent Representative to the United Nations 

Alternate Representatives 
Mr. J. Therson-Coffie, Chief Industrial Promotion Officer, 

Ministry of Industries 
Mr J. B. Wilmot, Counsellor (Economic Affairs), Perma- 

nent Mission 

Advisers 
Mr. J. E. K. Aggrey-Orleans, First Secretary, Permanent 

Mission 
Mrs. A. Y. Aggrey-Orleans, Second Secretary (Economic 

Affairs), Permanent Mission 

Gut NI/ 

Representatives 
Mr. M'Baye Cheik Omar, Counsellor, Permanent Mission 
Mr. Dlabate Boubacar, Chief of International Organizations 

Division, Ministry of Foreign Affairs 

IN'DIA 

Representative 
Mr   N. N.  Wanchoo, Secretary, Ministry of Industrial De- 

velopment 

Alternate  Représentative 
Mr   S  Gupta. Consul Ocrerai of India, New York 

Adviser 
Mr. I. S. Chadha, First Secretary, Permanent Mission 

Technical Adviser 
Mr. M. Gopala Mtnon, Resident Director, Indian Investment 

Centre, New York 

Adviser 
Mr. I. G Gulati, Pera- inent Mission 

INDONESIA 

Representative 
Mr.  Abdullah Kami!, Acting Permanent Representative to 

the United Nations 

Alternate Representatives 
Mr. Sudarmo Martonegoro, Consul, Consulate General, New 

York 
Mr. Cyrus Taihitu,  Second Secretary, Permanent Mission 

IRAN 
Representative 

Mr. Mohammad Yeganeh, Under-Secretary, Ministry of 
Economy 

Alternate Representatives 
Mr. Abbas Ordoobadi, Ministry of Economy 
Mr. Assadolah Nasr, Ministry of Economy 

Adviser 
Mr. Darioush Bayandor, Attaché, Permanent Mission 

ITALY 
Representative 

Mr. Mario Franzi, Minister Plenipotentiary, Deputy Perma- 
nent Representative to the United Nations 

Alternate Representative 
Mr. Michelangelo Pisani Massamnrmile, First Secretary, 

Permanent Mission 

Advisers 
Miss Fernanda Forcignano, Ministry of Treasury 
Mr. Sergio Passeggeri, Southern Italy Fund 
Mr. Francesco Fidora, A.G.I.P, USA, Inc. 

IVORY COAST 
Representative 

Mr. Simeon Akc, Ambassador Extraordinary and Pleni- 
potentiary, Permanent Representative to the United Nations 

Alternate Representatives 
Mr. N'Guessan Koffi, Ministry of Economic and Financial 

Affairs 
Mr. Sibi Gbeho, Ministry of Planning 

JAPAN 

Representative 
Mr. Isao Abe, Ambassador Extraordinary and Plenipoten- 

tiary, Deputy Permanent Representative to the United Nations 

Alternate Representatives 
Mr. Eiichi Yamaguchi, Chief, Economic Co-operation Policy 

Section, Economic Co-operation Division, Trade and Develop- 
ment Bureau, Ministry of International Trade and Industry 

Mr. Itasu Sakura, Senior Planning Officer, Planning Bureau, 
Economic Planning Agency 

Advisers 
Mr. Kunio Muraoka, Second Secretary, Permanent Mission 
Mr. Michihiko Ikeda, Second Secretary, Permanent Mission 

JORDAN 

Representative 
Mr. Moraiwid M. Tell, Minister Plenipotentiary, Ministry 

of Foreign Affairs 
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Altemale Representatives 
Mr. Mohammad Ali Khurma, First Secretary of Embassy, 

Permanent Mission 
Mr. Yasin Istambuli, Second Secretary of Embassy, Perma- 

nent Mission 
Mr. Walid M. Saad, Second Secretary of Embassy, Perma- 

nent Mission 
KUWAIT 

Representative 
Mr. Soubhi J. Khanachet, Envoy Extraordinary and Minister 

Plenipotentiary 

Alternate Représentatives 
Mr. Sulaiman Majid Al-Shaheen, First Secretary, Permanent 

Mission 
Mr. Sami Yacoub Shammas, First Secretary, Permanent 

Mission 
Mr. Faisal Sayid Abdulwahab Al-Rifae, Second Secretary, 

Permanent Mission 

Adviser 
Mr. Bourhan Al Shatti 

NlTHEXLANDS 

Representative 
Mr. J. H. Lubbers, Minister Plenipotentiary, Permanent Mis- 

sion 

Alternate Representative 
Ur. J. F. Boddens Hosang, First Secretary of Embassy, 

Permanent Mission 
NIGERIA 

Représentât«)* 
Mr. P. C. Asiodu, Permanent Secretary, Federal Ministry of 

Industry 

Alternate Representative 

Mr. B. A. Clark, Counsellor, Permanent Mission 
Adviser 

Mr. A. A. Olumide, Second Secretary, Permanent Mission 

PAKISTAN 
Representative 

Mr. S. M. Sulaiman, Economic Minister, Embassy, Washing- 
ton, D.C. 

Alternate Representatives 
Mr. M. G. Dastgir, Director, Pakistan Investment Centre, 

New York 
Mr. Rafee uddin Ahmed, First Secretary, Permanent Mission 
Mr. Ashraf-uz-Zaman, Economic Secretary, Embassy, Wash- 

ington, D.C. 
Pnu 

Representative 
Mr. Jorge Pablo Fernandini, Minister Counsellor, Permanent 

Mission 

Alternate Representative 
Mr. D. Jaime Caceres, First Secretary, Permanent Mission 

PHILIPPINES 
Representative 

Mr. Salvador P. Lopes, Ambassador Extraordinary and Pleni- 
potentiary, Permanent Representative to the United Nations 

Alternate Representatives 
Mr. Alejandro D. Yango, Minister, Permanent Mission 
Mrs. Ernestina E. Kodikara, Attaché, Permanent Mission 
Mr. Francisco M. Rodriguez, Attaché, Permanent Mission 

ROMANIA 
Representative 

Mr. Dan Dumitrescu, Executive Office of the National 
Council of Scientific Research 

Alternate Representatives 
Mr. Ion Morara, Counsellor, Permanent Mission 

Mr. Ion Desmireanu, Assistant Director of the Institute for 
Economic Research of the Romanian Academy 

Advisers 
Mr. Gheorghe Popa, Second Secretary, Permanent Mission 
Mr. Ion Baric, Third Secretary, Ministry for Foreign Affairs 
Mr. Nita Constantin, Attaché, Permanent Mission 

RWANDA 
Representative 

Mr. Célestin Kabanda, Ambassador Extraordinary and Pleni- 
potentiary, Permanent Representative to the United Nations 

Alternate Representatives 
Ut. Claver Ryabonyende, First Secretary, Permanent Mission 
Mr. Leónidas Munyanshongore, First Secretary, Permanent 

Mission 
SOMALIA 

Representative 
Mr. Abdulrahim A. Farah, Ambassador Extraordinary and 

Plenipotentiary,   Permanent   Representative   to   the   United 
Nations 

Alternate Representative 
Mr. Mohamed Warsama, Counsellor, Permanent Mission 

SPAIN 
Representative 

Ur. Manuel Amar, Ambassador Extraordinary and Pleni- 
potentiary, Permanent Representative to the United Nations 

Alternate Representatives 
Mr. Tomás Galan, General Technical Secretary of the Min- 

istry of Industry 
Mr. Francisco J. ValUure, Minister Plenipotentiary, Director 

of Economic Co-operation Organizations 
"Mr. Luis Guereca, General Sub-Director, Chief of Studies 
Service, Ministry of Industry 

Mr. Pedro Temboury, First Secretary of Embassy, Perma- 
nent Mission 

Mr. Juan Moro López, General Technical Secretary of the 
Ministry of Finance 

Mr. Francisco Arana, Commercial Attaché, Trade Office, 
New York 

Adviser 
Mr. Angel Ojeda, Doctor of Naval Engineering, Tecniberia 

SUDAN 
Representative 

Ur. Ali A. Sahloul, Deputy Permanent Representative to 
the United Nations 

Alternate Representative 
Mr. Mamoun I. Hassan, Second Secretary, Permanent 

Mission 
SWSDSK 

Representatives 
Mr. Bdrje Billner, Head of Division, Ministry for Foreign 

Affairs 
Mr. Lars Kalderén, Head of Department, Swedish Interna- 

tional Development Authority 

Alternate Representatives 
Mr. Lennart Klackenberg, Head of Department, Ministry of 

Finance 
Mr. Helge Berg, Director, Federation of Swedish Industrie« 

Mr. Bertil Bolin, Director for International Affairs, Swedish 
Confederation of Trade Unions 

Advisers 
UT. Lars Wettergren, Adviser, Economic Affairs, Permanent 

Mission 
Mr. Gunnar Hultner, First Secretary, Ministry for Foreign 

Affairs 
Mr. Mats Bergquist, Second Secretar), Permanent Mission 
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SWITZERLAND 

Mr.   Bernard  Turrettini,   Amba«-idor,  Permanent  Observer 
to the United Nations 

Alternate Representative 
Mr. Max Dahinden, Secorm Secretary, Office of the Per- 

manent Observer 
THAILAND 

Representative 
Mr.  Anand  Panyarachun.  Counsellor, Charge d'affaires a.i.. 

Permanent Mission 

Alternate Representatives 
Mr. Padhna Barptiyawart, Inspector General and Acting 

Director of Industrial and Economic Planning Division, Min- 
istry  of  Industry 

Adviser 
Mr. Klos Visessurakarn, First Secretary, Permanent Mission 

TRINIDAD AND TOBAGO 

Representative 
Mr. P. V. J. Solomon, Ambassador Extraordinary and Pleni- 

potentiary, Permanent Representative to the United Nations 

Alternate Representatives 
Mr. C. A. Archibald, Minister-Counsellor, Deputy Permanent 

Representative to the United Nations 
Mrs. Sheilah Solomon, First Secretary, Permanent Mission 

Mr. Frank Thompson, Economist, Ministry of Planning and 
Development 

TURKEY 

Representative 
Mr. Nazif Çuhruk, Minister Plenipotentiary, Deputy Per- 

manent  Representative to the United Nations 

Alternate Representative 
Mr. Fikret Altinel, Deputy Under-Secretary of the Ministry 

of Industry 

AdzHsers 
Mr. Mustafa Aksin, Firit Secretary of Embassy, Permanent 

Mission 
Mr. Faruk Kirmizioglu, Industrial Expert, State Planning 

Organization 
Mr. Turhan Firat, Second Secretary, Permanent Mission 

UNION OF SOVIET SOCIALIST REPUBLICS 

Representative 
Mr. K. V. Ananichev, Chief, Department of Internation»! 

Economic, Scientific and Technical Organizations, State Com- 
mittee of the Council of Ministers on Science and Technology 

Alternate Representatives 

Mr. L. S. Lobanov, Counsellor, Permanent Mission 
Mr. V. P. Kasatkin, Assistant Head of Department of Inter- 

national Economic Organizations, Ministry of Foreign Affairs 

Mr. O. A. Mikhailov, Chief Specialist, State Committee of 
the Council of Ministers on Science and Technology 

Mr. V. A. Zaitsev, Academy of Sciences 

Advisers 
Mr. M. M. Tarasov, Counsellor, Permanent Mission 

Mr. N. S. Novikov, Counsellor, Adviser, Economic Affairs, 
Permanent Mission 

Mr. V. A. Yulin, Second Secretary, Permanent Mission 

Mr. I. N. Mosin, Third Secretary, Permanent Mission 

Mr. V. I. Pirogov, Third Secretary, Permanent Mission 

Mr. N. I. Filimonov, Attaché, Permanent Mission 

Mrs. N. G. Kulebyakina, Permanent Mission 

Mr. S. A. Boldyrev, USSR State Committee for Science and 
Technology 

Mr. V. A. Burmistrov, USSR State Committee for Science 
and  Technology 

Mr. D. A. Manasov, Moscow Statistical Office 

Mr.  V    A.   Meshcherin,  State  Planning  Committee  of  the 
Russian Soviet Federative Socialist Republic 

Mr. T. F. Fedorov, USSR Academy of Sciences 

UNITED ARAB REPUBLIC 

Representative 
Mr.  Mahmoud   Mohamed  Salama, Under-Secretary of  the 

Ministry of Industry 

Alternate  Representatives 

Mr, Abdel Halim Badawi, Counsellor, Permanent Mission 

Mr. Nabil El Araby, Second Secretary, Permanent Mission 

UNITED KINLDOM OF GREAT BRITAIN AND NORTHERN IRELAND 

Representative 
Sir Edward Warner, K.C.M.G., O.B.E., Minister, Permanent 

Mission 

Alternate Representative 
Mr.  S.   Fryer,   Assistant  Secretary,   Ministry   of  Overseas 

Development 

Advisers 
Mr. John Leech, Commonwealth Development Corporation 

Miss Lucy Deas, Second Secretary, Permanent Mission 

UNITED STATES or AMERICA 

Representatives 
Mr. Arthur E. Goldschmidt, Ambassador, Representative on 

the Economic and Social Council (for the period 17-28 April) 
Mr. Walter M. Kotschnig, Minister, Deputy  Representative 

on the Economic and Social Council, Deputy Assistant Secre- 
tary of State for International Organization Affairs  (for the 
period 10-16 April) 

Alternate Representatives 

Mr. Clarence I. Blau, Senior Adviser, Economic and Social 
Affairs, Permanent Mission 

Mr. William J. Stibrav/, Dúector, Office of International 
Economic and Social Affairs, Department of State 

Advisers 
Mr. Robert B. Bangs, Business Defense Services Adminis- 

tration, Department of Commerce 
Mr. Frederick G. Draper, Office of Technical Cooperation 

and Research, Agency for International Development 

Mr. John C. Griffith, Office of International Economic and 
Social Affairs, Department of State 

Mr. Robert W. Kitchen, Jr., Special Adviser on Economic 
Development Programmes, Permanent Mission 

URUGUAY 

Representative 

Mr. Manuel Mendiola 

Alternate Representative 

Mr. Felipe Montero, Counsellor, Permanent   Mission 

ZAMBIA 

Representative 
Mr. W. K.  Sikalumbi, Trade Commissioner  fa~  Western 

Europe 

Alternate Representatives 
Mr. I. R. B. Manda, First Secretary 

Miss M. C. Campbell, Second Secretary, Permanent Mission 

Observers from member State* 

ALGERIA 

Mr. Hocine Djoudi, Counsellor, Permanent Mission 

Mr. Daho Rahman!, Attache, Permanent Mission 

AUSTRALIA 

Mr. J. A. Benson, Third Secretary, Permanent Mission 
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BOUVIA 

Mr. Fernando Ortiz Sanz, Ambassador Extraordinary and 
Plenipotentiary, Permanent Representative to the United 
Nations 

Mr. Guillermo Scott Murga, Minister Counsellor, Permanent 
Mission 

BOTSWANA 

Mr. P. P. Makepe, First Secretary, Permanent Mission 

BURMA 

U Maung Maung Gale, Counsellor, Deputy Permanent Repre- 
sentative to the United Nation» 

U Ba Yin, Second Secretary, Permanent Mission 

BYELORUSSIAN SOVIET SOCIALIST REPUBLIC 

Mr.   G.   G.   Chemushchenko,   Envoy   Extraordinary   and 
Minister   Plenipotentiary,   Permanent   Representative   to   the 
United Nations 

Mr. I. F. Sidash, Second Secretary, Permanent Mission 

CAMBODIA 

Mrs.  Sam Sidareth, Second Secretary, Permanent Mission 

CEYLON 
Mr.  B. P. Tilakaratna,  Counsellor, Chargé  d'affaires a.i., 

Permanent Mission 
Mr. S. Gautamadasa, Second Secretary, Permanent Mission 

CHAD 

Mr. Boukar Abdoul, Ambassador Extraordinary and Pleni- 
potentiary, Permanent Representative to the United Nations 

CHINA 

Mr. P. Y. Tsao, Adviser, Permanent Mission 
Mr. David T. Fu, Third Secretary, Permanent Mission 

CONGO (BRAZZAVILLE) 

Mr. Jean Mombouli, Senior Counsellor, Permanent Mission 

CONGO (DEMOCRATIC REPUBLIC OF) 

Mr.  S. Mulongo,  First   Secretary,  Permanent  Mission 
Mr.   Bernard  Louya,  First  Secretary,  Permanent Mission 

CYPRUS 

Mr. Nicos Agathocleous, First Secretory, Permanent Mission 

DENMARK 

Mr. Bjffrn Olsen, Counsellor of Embassy, Permanent Mission 

DOMINICAN REPUBLIC 

Mr.   Francisco   Subero,   Minister   Counsellor,   Permanent 
Mission 

ECUADOB 

Mr. Hugo Játiva, Counsellor, Permanent Mission 

EL SALVADOS 

Mr. Roberto Trigueros Larraondo, Consul General, New York 
Mr. José Martino Siguí, Third Secretory, Permanent Mission 

GABON 

Mr. Polycarpe Makaya-Castonoul, First Secretary, Permanent 
Mission 

GREECE 

Mr. Ion K. Collas, First Secretary, Permanent Mission 

HUNGARY 

Mr. Miklós Endrefty, Attaché, Permanent Mission 

ICELAND 

Mr. Harald» Kröyer, Deputy Permanent Representative 

IlAQ 
Mr. Burhan M. Nouri, First Secretory, Permanent Mission 
Mr. Riyadh T. Ali, Second Secretary, Permanent Mission 

ISRAEL 
Mr. Uii I.  Ncdivi, Counsellor, Permanent Mission 
Mr. A. Shai,  Member, Consulate General, New York 

JAMAICA 

Mr.  William G. Whiting, United  States  Director, Jamaica 
Industrial Development Corporation 

Mr. Probyn W. Aitken, Counsellor, Permanent Mission 
Mr. Donald Craig, Second Secretary, Permanent Mission 

LAOS 

Mr.   Somboun   Somphanh,   Second   Seer tary,   Permanent 
Mission 

LEBANON 

Mr. Walid Naja 
LIBERIA 

Mr. David M. Thomas, Consul General, New York 

LIBYA 

Mr. Isa Babaa. Second Secretory, Permanent Mission 
Mr. AH Attiga 

MALAYSIA 

Mr. P. S. Lai, Counsellor, Permanent Mission 

MALTA 

Mr. Alexander Agius Cesareo, Second Secretary, Permanent 
Mission 

MAURITANIA 

Mr. Yahia Cheikh Abdallah!, Second Secretory, Permanent 
Mission 

MEXICO 

Mr.  Alvaro Carranco Avila,   First Secretary, Permanent 
Mission 

MONGOLIA 

Mr. Lutyn Chuluunbaator, Counsellor, Permanent Mission 

MOROCCO 

UT. Ahmed TaiW Benhima, Ambassador Extraordinary and 
Plenipotentiary,   Permanent   Representative   to   the   United 
Nations 

NEPAL 

Mr. Devendrá Raj Upadhya, Counsellor, Permanent Mission 

NEW ZEALAND 

Mr. B. J. Lynch, Second Secretary, Permanent Mission 

NIGER 
Mr. Soumana Ousseini, First Secretary, Permanent Mission 

NORWAY 

Mr. Petter Svennevig, First Secretary, Permanent Mission   * 
Mr. Bernt Stongholi», First Secretary, Permanent Mission 

PANAMA 

Mr.  Manuel  Várela,  Jr., Ambassador  Extraordinary and 
Plenipotentiary,   Alternate  Permanent  Representative  to the 
United Nations 

POLAND 

Mr. Wladyslaw Neneman, First Secretory, Permanent Mis- 
sion 

PORTUGAL 

Mr. Duarte Vai Pinto, Fust Secretory, Permanent Mission 

SENEGAL 

Mr. Charles Delgado, First Secretory of Embassy, Economic 
Affairs, Permanent Mission 

SOUTH AFRICA 

Mr. A. E. van Niekerk, Third Secretary, Permanent Mission 

SYRIA 

Mr.   Abdullah  El-Attrash,   Second   Secretory,   Permanent 
Mission 

Toco 
Mr. Raphael Klu, First Secretory, Permanent Mission 
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TUNISIA 

Mr   Haindane lien  \issa, First Secretary, Permanent Mission 

L'KKMNIAN  SUVIKT SOLULIST REPI'BLIC 

Mr. Y   Ni.  Kochiibei,   lir>t Secretary,  Permanent  Mission 

I'NITF.II NF.rrm.ic in TAN/\NIA 

Mr. \Y. F. W'alilruti liam^ry, l oim-cllor, Permanent Mission 

Mr 

l'i TER Voi TA 

Paul   T.    Rouamba.    Ambassador   Extraordinary   and 
Plenipotentiary,     Permanent    Representative    to    the    United 
Nation« 

Mr. Pierre J   Sanon, First Secretary, Permanent Mission 

Yl'COSI.AVIA 

Mr. Grga Lavcevic, Counsellor of State f<-r Foreign Affair» 
Mr. Ante Skataretiko,  Counsellor,  Permanent   Mission 

United Nation« 

United Nations Sei retariat 

Department of F.conomie and Social Affari 
Mr.  Martin  Hill,  Under-Secretary  for  Inter-Agency  Affairs 
Mr. Karl E.  Lachmann, Chief, Fiscal and  Financial  Branch 

Economic Commission j<r Africa 

Mr. B. D.  N'omvete, Director, Industry Division 

United Kations Conference on Tri He and Development 

Mr. Robert Müller, Special Adviser on Technical As'.ist. ite 
Co-ordination 

Mr. Harry Stordel, Deputy Director, Manufactures Division 

United  Nations Development Programme 

Mr. R. Heurtematte, Associate Administrator 

Mr. A. Harland, Chief, Industry and Technology Section 
Mr. M. H. N. Geoghegan, External Relations Officer, Division 

for External Relations 

World Food Programme 

Mr. Marc  N er fin, Liaison Officer with the  United  Nations 

Specialised agencies 

International Labour Organisation 

Mr. Abbas Animar, Deputy Director-General 

Mr. B. Fortin, Chief, Programme and Research Section, 
Human Resources  Department 

Mr. F. AlxH Rahman, Director a.i., Liaison Office with 
the United Nations 

Mrs. M. Tanco de Lopez, Liaison Office with the United 
Nations 

Food and Agriculture Organisation of the United Nations 

Mr. D. W. Woodward, Director, Liaison Office with the 
United Nations 

Mr. A. Aten, Technical Oficer, Industrialization Technical 
Department 

Mr   M. Greene, Assistant Director, Liaison Office with the 
United Nations 
I'nited   Nations   Educational,   Scientific   and   Cultural 

Organisation 

Mr. A.  Noor Kassum,  Director,  New York Office 

Mrs.  Betty  Thomas,  Liaison Officer, New York Office 

Miss Roth   Barret,   N'ew York   Office 

World Health   Organisation 

Dr. R. !.. Coigney, Director, Liaison Office with the United 
Nations 

Mrs. Vera   Kalm, Liaison Office  with the United Nations 

International Bank for Reconstruction and Development 

International Development Association 

International Finance Corporation 

M . James S. Rij, Deputy Executive Vice-President, Inter- 
national Finance Corporation 

Mr. Lewis Perinbam, Liaison Officer 

International Monetary Fund 

Mr. Gordon Williams, Special  Representative to the United 
Nations 

Mr. Joseph W. Lang, Jr., Department of the Secretary 

Mr. Alan  Wright,  Department  of the Secretary 

Inter-Governmental Maritime  Consultative  Organisation 

Mr. Colin  Goad, Deputy Secretary-General 

• * 

International Atomic Energy Agency 

Mr.  Evgueni  Piskarev,  Director,   Liaison  Office  with  the 
United Nations 

Mr. Robert Najar, Liaison Office with the United Nations 

* • 
Interim Commission for the International Trade Organisation 
(¡CITO): General Agreement on Tariffs and Trade (GATT) 

Mr.   G.    Hortung,   Counsellor,   Department   of   External 
Relations 

Intergovernmental  organisations 

United  International   Bureaux   for   the  Protection   of   Intel- 
lectual Property (BIRPI) 

Mr. R. Woodley, Senior Counsellor for Relations with In- 
ternational Organizations 

Non-governmental  organisations 

Category A 

International Chamber of Commerce 

Mr.   Christopher   H.   Phillips,   President,   United    States 
Council of the ICC 

Mrs. Roberta M. Lusardi, Executive Secretary, New York 
Office. 

World Federation of Trade Unions 

Mr. Brian Barton 

Annex II 

GENERAL ASSEMBLY RESOLUTION 21S2 (XXI) OF 17 NOVEMBER 
1966 ESTABLISHING THE UNITED NATIONS INDUSTRIAL 
DEVELOPMENT ORGANIZATION 

[For the text of General Assembly resolution 2152 (XXI) of 17 November 
1966, see Official Records of the General Assembly, Twenty-first Session, Supple- 
mem No. 16, page 24.] 
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Annex III 

ESTABLISHMENT OF THE HEADQUARTERS AT VIENNA 

A.   AGREEMENT   BETWEEN   THE   UNITED   NATIONS   AND   THE   Rl- 
PUBLic OF  AUSTRIA  REGARDING THE HEADQUARTERS  OF THI 

UNITED N'ATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION« 

The United Nations and the Rtpublic of Austria, 
Considering that the United Nations General Assembly, by 

resolutions 2089 (XX) and 2152 (XXI) of 20 December 1965 
and 17 November 1966, has established the United Nations In- 
dustrial Development Organization as a subsidiary organ of 
the General Assembly of the United Nations and, in response 
to an offer by the Republic of Austria, has, by resolution 2212 
(XXI) of 17 December 1966, decided to establish the head- 
quarters of that organization at Vienna; 

Considering that the Convention on the Privileges »nd 
Immunities of the United Nations adopted by the General 
Assembly of the United Nations on 13 February 1946, to which 
the Republic of Austr'a is a party, is ipso facto applicable to 
the United Nations Industrial Development Organization; 

Considering that it is desirable to conclude an agreement, 
complementary to the Convention on the Privileges and Im- 
munities of the United Nations, to regulate questions not 
envisaged in that Convention arising as a result of the establish- 
ment of the headquarters of the United Nations Industrial 
Development Organization at Vienna; 

Have agreed as follows: 

Article I 
DEFINITIONS 

Section 1 

In this Agreement, 
(a) The expression "the UNIDO" mean» the United 

Nations  Industriai  Development  Organization; 
(6) The expression "the Government" means the Federal 

Government of the Republic of Austria; 
(c) The expression "Executive Director" means the Ex- 

ecutive Director of the UNIDO or any officer designated to 
act on his behalf ; 

((f) The expression "appropriate Austrian authorities" means 
such federal, state, municipal or other authorities in the 
Republic of Austria as may be appropriate in the context and 
in accordance with the laws and customs applicable in the 
Republic of Austria; 

(#) The expression "laws of the Republic of Austria" in- 
cludes : 

(i) The  federal  constitution and state  constitutions; and 
(ii) Legislative acts,  regulations and orders  issued  by or 

under   authority   of   the   Government   or   appropriate 
Austrian authorities; 

(/) The expression "headquarters seat" means: 
(i) The headquarters area with the building or buildings 

upon it, as   may from time to time be defined in the 
supplemental agreements referred to in section 3; and 

(ii) Any other land or building which may from time to 
time be included, temporarily or permanently, therein 
in accordance with this Agreement or by supplemental 
agreement with the Government; 

ig) The expression "Member State" means a Stote which 
is a Member of the United Nations, or a member of one of 
the  specialized agencies, or a member of  the  International 
Atomic Energy Agency; 

(A) The expression "officials of the UNIDO" means the 
Executive Director and all members of the staff of the UNIDO 
except those who are locally recruited and assigned to hourly 
rates ; 

» The Agreement entered into force on 7 July 1967 upon an 
exchange of notes between the Secretary-General of the United 
NaJons and the duly authorized representative of the Federal 
Republic of Austria, as provided for in Article XV, section 47, 
of the Agreement 

(i) The expression "General Conventions" means the Con- 
vention on the Privileges and Immunities of the United 
Nations approved by the General Assembly of the United 
Nations on  13  February 1946. 

Article ¡I 

THI HEADQUARTERS SEAT 

Section 2 

(a) The permanent headquarters of the UNIDO shall be 
in the headquarters seat, and shall not be removed therefrom 
unless the United Nations should so decide. Any transfer 
of the headquarters temporarily to another place shall not 
constitute a removal of the permanent headquarters unless 
there is an express decision by the United Nations to that 
effect. 

(b) Any building in or outside of Vienna which may be 
used with the concurrence of the Government for meetings 
convened by the UNIDO shall be temporarily included in the 
headquarters seat. 

(c) The appropriate Austrian authorities shall take whatever 
action may be necessary to erasure that the UNIDO shall not 
be dispossessed of all or any part of the headquarters seat 
without  the express consent of the United Nations. 

Section 3 

The Government grants to the UNIDO, and the UNIDO 
accepts from the Government, the permanent use and occupation 
of a headquarters seat as may from time to time be defined 
in supplemental agreements to be concluded between the 
UNIDO and the Government. 

Section 4 

(a) The United Nations shall for official purposes have 
the authority to install and operate a radio sending and 
receiving station or stations to connect at appropriate point* 
and exchange traffic with the United Nations radio net- 
work. The United Nations as a telecommunications ad- 
ministration will operate its telecommuni-ations services in 
accordance with the International Telecommunication Conven- 
tion and the Regulations annexed thereto. The frequencies 
used by these stations will be communicated by the United 
Nations to the Government and to the International Frequency 
Registration Board. 

(b) The Government shall, upon request, grant to the 
UNIDO for official purposes appropriate radio and other 
telecommunications facilities in conformity with technical 
arrangements to be made with the International Telecom- 
munication  Union. 

Section 5 

The UNIDO may establish and operate research, documenta- 
tion and other technical facilities of any type. These facilities 
shall be subject to appropriate safeguards which, in the cat« 
of facilities which might create hazards to health or safety 
or interfere with property, shall be agreed with the appropriate 
Austrian autl   .ities. 

Section 6 

The facilities provided for in sections 4 and S may, to 
the extent necessary for efficient operation, be established 
and operated outside the headquarters area. The appropriate 
Austrian authorities shall, at the request of the UNIDO, make 
arrangements, on such terms and in such manner as may 
be agreed upon by supplemental agreement, for the acquisition 
or use by the UNIDO of appropriate premises for such 
purposes and for the inclusion of such premises in the head- 
quarters seat. 
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A nick HI 

KXTNATKMIlTOKIALirY   Ol-    THE    HEADQl'ARTEKS   SEAT 

_•>, clion  7 

(<>) The dovernment recognizes the extraterritoriality of 
the headquarters seat, which shall he under the cot'trol and 
authority  vi  the  UNIDO  as   provided  in this  Agreement. 

(/M Kvcept as otherwise provided in this Agreement, or 
in the detterai ( onv ntion, and subject to any regulation 
enacted un,1er section N, the laws oí the Republic ol Austria 
shall  apply  within  the  headquarters  seat. 

(i) Kxccpt as otherwise provided in this Agreement or in 
the General Convention, ttte courts or other appropriate organs 
of the Republic of Austria shall have jurisdiction, as provided 
in applicable laws, ever acts done and transactions taking 
place in the headquarters seat. 

Section 8 
(u) The UNIDO shall have the power to make regulations, 

operative within the headquar'ers seat, for the purpose of 
establishing therein conditions in all respects necessary for 
the full execution of its functions. No law of the Republic 
of Austria which is inconsistent with a regulation of the 
UNIDO authorized by this section shall, to the extent of 
such inconsistency, he applicable within the headquarters 
seat. Any dispute between the UNIDO and the Republic of 
Austria as to whether a regulation of the UNIDO is authorized 
by this section or as to whether a law of the Republic of 
Austria is inconsistent with any regulation of the UNIDO 
authorized by this section, shall be promptly settled by the 
procedure set out in section 35. Pending such settlement, the 
regulation of the UNIDO shall apply and the law of the 
Republic of Austria shall be inapplicable in the headquarter» 
»eat to the extent that the UNIDO claims it to be inconsistent 
with the regulation of the UNIDO. 

(ft) rhe UMIDO shall from time to time inform the Govern- 
ment, as may be appropriate, of regulations made by it in 
accordance with su'u-seciiun (u). 

(c) This section shall not prevent the reasonable applica- 
tion of fire protection or sanitary regulations of the appropriate 
Austrian authorities. 

Section 9 
(a) The headquarters seat shall be inviolable. No officer 

or official of the Republic of Austria, or other person exercising 
any public authority within the Republic of Austria, shall enter 
the headquarters seat to perform any duties therein except 
with the consent of, and under crnditions approved by, the 
Executive Director. The service of legal process, including 
the seizure of private property, shall not take place within 
the headquarters seat except with the express consent of, 
and under conditions approved by, the Executive Director. 

(ft) Without prejudice to the provisions of the Genera' 
Convention or article X of this Agreement, the UNIDO »hall 
prevent the headquarters seat from being used as a refuge by 
persons who are avoiding arrest under any law of the Republic 
of Austria, who are required by the Government for ex- 
tradition to another country, or who are endeavouring to avoid 
service of legal process. 

Article IV 

PROTECTION OF THE HEADQUARTERS SEAT 

Section 10 

(a) The appropriate Austrian authorities shall exercise due 
diligence to ensure that the tranquillity of the headquarters »eat 
is not disturlied by any person or group of persons attempting 
unauthorized entry into or creating disturbances in the im- 
mediate vicinity of the headquarters seat, and shall provide 
on the boundaries of the headquarters seat such police protec- 
tion as may be required for these purposes. 

(ft) If so requested by the Executive Director, the ap- 
propriate Austrian authorities shall provide a sufficient number 
of police for the preservation of law and order in the head- 
quarters scat. 

Section 11 

The appropriate Austrian authorities shall take all reasonable 
steps to ensure that the amenities of the headquarters seat are 
not prejudiced and that the purposes for which the head- 
quarters scat is required are not obstructed by any use made 
of the land or buildings in the vicinity of the headquarters 
seat. The UNIDO shall take all reasonable steps to ensure 
that the amenities of the land in the vicinity of the head- 
quarters seat are not prejudiced by any use made of the land 
or buildings in the headquarters seat. 

Article V 

PUBLIC SERVICES IN THE HEADQUARTERS SEAT 

Section 12 

(a) The appropriate Austrian authorities shall exercise, to 
the extent requested by the Executive Director, their respective 
powers to ensure that the headquarters seat shall be supplied 
with the necessary public services, including without limita- 
tion by reason of this enumeration, electricity, water, sewerage, 
gas, post, telephones, telegraph, local transportation, drainage, 
collection of refuse, fire protection and snow removal from 
public streets, and that such public services shall be supplied 
on equitable terms. 

(b) In case of any interruption or threatened interruption 
of any such services, the appropriate Austrian authorities 
shall consider the needs of the UNIDO as being of equal 
importance with those of essential agencies of the Government 
and shall take steps accordingly to ensure that the work of 
the UNIDO is not prejudiced. 

(c) The Executive Director shall, upon request, make 
suitable arrangements to enable duly authorized representa- 
tives of the appropriate public services bodies to inspect, repair, 
maintain, reconstruct and relocate utilities, conduits, mains 
and sewirs within the headquarters seat under condition» 
which shall not unreasonably disturb the carrying out of the 
functions of the UNIDO. 

(d) Where gas, electricity, water or heat are supplied 
by appropriate Austrian authorities, or where the prices 
thereof are under their control, the UNIDO shall be supplied 
at tariffs which shall not exceed the lowest comparable ratei 
accorded to Austrian governmental administrations. 

Article VI 

COMMUNICATIONS, PUBLICATIONS AND TtANsroitTATiON 

Section 13 

(a) All official communications directed to the UNIDO, or 
to any of its officials at the headquarters seat, and all outward 
official communications of the UNIDO, by whatever means 
or in whatever form transmitted, shall be immune from 
censorship and from any other form of interception or in- 
terference with their privacy. Such immunity shall extend, 
without limitation by reason of this enumeration, to publica- 
tions, still and moving pictures, films and sound recordings. 

(ft) The UNIDO shall have the right to use codes and to 
dispatch and receive correspondence and other official com- 
munications by courier or in sealed bags, which shall have 
the same privileges and immunities a» diplomatic courier» and 
bag». 

Section 14 

(a) The Government recognizes the right of the UNIDO 
freely to publish and broadcast within the Republic of Austria 
in the fulfilment of its purpose. 

(6) It i», however, understood that the UNIDO shall 
respect any laws of the Republic of Austria, or any interna- 
tional conventions to which the Republic of Austria is a party, 
relating to copyrights. 

Section 15 

The UNIDO shall be entitled for its official purpose» to 
use the railroad facilities of the Government at tariffs which 
shall not exceed the lowest comparable passenger fares and 
freight rates accorded to Austrian governmental administrations. 
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Article VII Artide IX 

FREEDOM   FROM TAXATION 

Section 16 
(a) The UNIDO, its assets, income and other property 

shall bo exempt from all forms of taxation, provided, however, 
that such tax exemption shall not extend to the owner or 
lessor of any property  rented by the  UNIDO. 

(fi) In so far as the Government, for important adminis- 
trative considerations, may be unable to grant to the UNIDO 
exemption from indirect taxes which constitute part of the 
cost of goods purchased by or services rendered to the UNIDO, 
including rentals, the Government shall reimburse the UNIDO 
for such taxes by the payment, from time to time, of lump 
sums to be agreed upon by the UNIDO and the Government. 
It is, however, understood that the UNIDO will not claim 
reimbursement with resect to minor purchases. With respect 
to such taxes, the UNIDO shall at all times enjoy at least 
the same exemptions and facilities as are granted to Austrian 
governmental administrations or to chiefs of diplomatic missions 
accredited to the Republic of Austria, whichever are the more 
favourable. It is further understood that the UNIDO will 
not claim exemption from taxes which are in fact no more 
than charges for public utility services. 

(c) All transactions to which the UNIDO is a party, and 
all documents recording such transactions, shall be exempt 
from all taxes, recording fees, and documentary taxes. 

(</) Articles imported or exported by the UNIDO for official 
purposes shall be exempt from customs duties and other levies, 
and from prohibitions and restrictions on imports and exports. 

O) The UNIDO shall be exempt from customs duties and 
other levies, prohibitions and restrictions on the importation 
of service automobiles, and spare parts thereof, required for 
its official purposes. 

(/) The Government shall, if requested, grant allotments of 
gasoline or other fuels and lubricating oils for each such 
automobile operated by the UNIDO in such quantities as are 
required for its work and at such special rates as may be 
established for diplomatic missions in the Republic of Austria. 

(g) Articles imported in accordance with sub-sections (d) 
and (*) or obtained from the Government in accordance with 
sub-section (/) of this section, shall not be sold by the UNIDO 
in the Republic of Austria within two years of their importa- 
tion or acquisition, unless otherwise agreed upon by the 
Government. 

Article VIII 

FINANCIAL rAcrumis 

Section 17 
(o) Without being subject to any financial controls, regula- 

tions or moratoria of any kind, the UNIDO may freely: 

(i) Purchase any currencies through authorised channels 
and hold and dispose of them; 

(ii) Operate accounts in any currency; 
(iii) Purchase through authorized channels, hold ard dispose 

of funds, securities and gold ; 
(iv) Transfer its funds, securities, gold and currencies to or 

from the Republic of Austria, to or from any other 
country, or within the Republic of Austria; and 

(v) Raise funds through the exercise of its borrowing power 
or in any other   manner   which  it  deems  desirable, 
except that with respect to the raising of funds within 
the Republic of Austria, the UNIDO shall obtain the 
concurrence of the Government, 

(ft) The Government shall assist the UNIDO to obtain the 
most favourable conditions as regards exchange rates, banking 
commissions in exchange transactions and the like. 

(r) The UNIDO shall, in exercising its rights under this 
section, pay due regard to any representations made by the 
Government in so far as effect can be given to such representa- 
tions without prejudicing the interests c,f the UNIDO. 

SOCIAL SECURITY AND PENSION   FVND 

Section IS 
The United  Nations Joint  Staff  Pension   Fund shall  enjoy 

legal capacity in the Republic of Austria and  shall enjoy the 
same exemptions,  privileges and  immunities   as  the   UNIDO 
itself. 

Section 19 
The UNIDO shall be exempt from all compulsory contribu- 

tions to, and officials of the UNIDO shall not be required by 
the  Government to participate in, any  social  security  scheme 
of the Republic of Austria. 
Section 20 

The Government shall make such provision as may be neces- 
sary to enable any official of the UNIDO who is not afforded 
social security coverage by the UNIDO to participate, if the 
UNIDO so requests, in any social security scheme of the 
Republic of Austria. The UNIDO shall, in so far as possible, 
arrange, under conditions to be agreed upon, for the participa- 
tion in the Austrian social security system of those locally 
recruited members of its staff who do not participate in the 
United Nations Joint Staff Pension Fund or to whom UNIDO 
does not grant social security protection at least equivalent 
to that offered under Austrian law. 

Article X 

TRANSIT AND RESIDENC—. 
Section 21 

(a) The Government shall take all necessary measures to 
facilitate the entry into and sojourn in Austrian territory and 
shall place no impediment in the way of the departure from 
Austrian territory of the persons listed below ; it shall ensure 
that no impediment is placed in the way of their transit to or 
from the headquarters seat and shall afford them any necessary 
protection in transit: 

(i) Members of permanent missions and other representa- 
tives of Member States, their families and other mem- 
bers of their households, as well as clerical and other 
auxiliary personnel and the spouses and dependent 
children of such personnel; 

(ii) Officials  of  the  UNIDO,   their   families  and  other 
members of their households; 

(iii) Officials of the United  Nations  or of one of the 
specialized  agencies or  of  the   International   Atomic 
Energy Agency, attached to the UNIDO, and those 
who have official business with the UNIDO, and their 
spouses and dependent children; 

(iv) Representatives of other organizations, with which the 
UNIDO has established official  relations, who have 
official business with the UNIDO; 

(v) Persons, other than officials of the UNIDO, performing 
missions authorized by the  UNIDO or  serving on 
committees or other subsidiary organs of the UNIDO, 
and their spouses; 

(vi) Representatives of the press, radio, film, television or 
other  information media,  who  have been  accredited 
to the UNIDO in its discretion after consultation with 
the Government; 

(vii) Representatives of other organizations or other persons 
invited by the UNIDO to the headquarters seat on 
official business. The Executive  Director shall com- 
municate the names of such persons to the Govern- 
ncut before their intended entry. 

(6) This section shall not apply in the case of general in- 
terruptions of transportation, which  shall  be dealt  with as 
provided in section 12 (6) and shall not impair the effectiveness 
of generally applicable laws relating to the operation of means 
of transportation. 

(c) Visas, where required for persons referred to in this 
section, shall be granted without charge and as promptly 
as possible. 
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T 
(d) No activity performed by any person referred to in 

sub-section (a) in his official capacity with respect to the 
UNIDO shall constitute a reason for preventing his entry 
into or his departure from the territory of the Republic of 
Austria or  for  requiring him to leave such  territory. 

(*) No persoli referred to in sub-section (a) shall be 
required by the Government to leave the Republic of Austria 
save in the event of an abuse of the right of residence, in 
which case the following procedure shall apply : 

(i) No proceedings shall be instituted to require any such 
person to leave the Republic of Austria except with the 
prior   approval  of  the  Federal   Minister  for  Foreign 
Affairs   if the Republic of Austria ; 

(ii) In the case of a representative of a Member State, such 
approval shall be given only after consultation with the 
Government of the Member State concerned; 

(¡ii) In  the  case  of any other person  mentioned  in sub- 
section   (a), such approval  shall be  given only after 
consultation with the Executive  Director, and if ex- 
pulsion proceedings are taken against any such person, 
the Executive Director shall have the right to appear 
or  to  be  represented  in  such   proceedings  on  behalf 
of the person against whom such proceedings are in- 
stituted ; and 

(iv) Persons who are entitled to diplomatic privileges and 
immunities under section 28 shall shall not ue required 
to leave the  Republic of  Austria  otherwise than in 
accordance  with  the  customary   procedure  applicable 
to members, having comparable rank, of the staffs of 
chiefs of diplomatic missions accredited to the Republic 
of Austria. 

(/) This section shall not prevent the requirement of reason- 
able evidence  to establish that  persons  claiming  the  rights 
granted by this section come within the classes described in 
sub-section   (a), or the reasonable application of quarantine 
and health regulations. 
Section z? 

The Executive Director a id the appropriate Austrian author- 
ities shall, at the request of either of them, consult as to 
methods of facilitating entrance into the Republic of Austria, 
and as to the use of available means of transportation, by 
persons coming from abroad who wish to visit the head- 
quarters seat and who do not enjoy the privileges provided 
by section 21. 

Article XI 

REPRESENTATIVES TO THE UNIDO 
Section 23 

Representatives of Member States to meetings of or con- 
vened by the UNIDO, and those who have official business 
with the UNIDO, shall, while exercising their functions and 
during their journey to and from Austria, enjoy the privileges 
and immunities provided in article IV of the General Con- 
vention. 

Section 24 
Members of permanent missions to the UNIDO shall be 

entitled to the same privileges and immunities as the Govern- 
ment accords to members, having comparable rank, of diplomatic 
missions accredited to die Republic of Austria. 

Section 25 
Permanent missions to the UNIDO of States Members of 

the Industrial Development Board and those of Member States 
shall enjoy the same privileges and immunities as are ac- 
corded to diplomatic missions in the Republic of Austria. 

Section 26 
The UNIDO shall communicate to the Government a list 

of persons within the scope of this artir'- and shall revise such 
list from time to time as may be necessary. 

Article XII 

OFFICIALS OF THE UNIDO 
Section 27 

Officials of the UNIDO shall enjoy within and with respect 

to  the   Republic  of   Austria  the  following  privileges  and   im- 
munities : 

(a) Immunity from legal process of any kind in respect 
of words spoken or written, and of acts performed by them 
in their official capacity ; such immunity to continue notwith- 
standing that the persons concerned may have ceased to be 
officials  of  the  UNIDO; 

(b) Immunity from seizure of their personal and official 
baggage ; 

(c) Immunity from inspection of official baggage, and if the 
official comes within the scope of section 28, immunity from 
inspection of personal baggage ; 

(rf) Exemption from taxation in respect of the salaries, 
emoluments, indemnities and pensions paid to them by the 
UNIDO for services past or present or in connexion with 
their service with the UNIDO; 

(e) Exemption from any form of taxation on income derived 
by them  from sources outside the  Republic of Austria; 

(/) Exemption, with respect to themselves, their spouses, 
their dependent relatives and other members of their households 
from immigration restrictions and alien registration; 

(g) Exemption from national service obligations, provided 
that, with respect to Austrian nationals, such exemption shall 
be confined to officials whose names have, by reason of their 
duties, been placed upon a list compiled by the Executive 
director and approved by the Government; provided further 
th« t should officials, other than those listed, who are Austrian 
nat onals, be called up for national service, the Government 
shall, upon request of the Executive Director, grant such 
temporary deferments in the call-up of such officials as may 
be necessary to avoid interruption of the essential work of the 
UNIDO: 

(/i) Freedom to acquire or maintain within the Republic 
of Austria or elsewhere foreign securities, foreign currency 
accounts, and other movable, and, under the same conditions 
applicable to Austrian nationals, immovable property; and at 
the termination of their UNIDO employment, the right to 
take out of the Republic of Austria through authorized channels 
without prohibition, or restriction, their funds in the same 
currency and up to the same amounts as they had brought 
into the Republic of Austria. 

(0 The same protection and repatriation facilities with 
respect to themselves, their spouses, their dependent relatives 
and other members of their households as are accorded in 
time of international crisis to members, having comparable 
rank, of the staffs of chiefs of diplomatic missions accredited 
to the Republic of Austria; and 

(/) The right to import for personal use, free of duty and 
other levies, prohibitions and restrictions on imports: 

(i) Their furniture and effects in one or more separate 
shipments, and thereafter to import necessary addition* 
to the same; 

(ii) One automobile every four years; and 
(iii) Limited quantities of certain articles for personal use 

or consumption and not for gift or sale; the UNIDO 
may establish a commissary for the sale of such articles 
to its officials and members of delegations. A supple- 
mental agreement shall be concluded between UNIDO 
and the Government to regulate the exercise of these 
rights. 

Section 29 

In addition to the privileges and immunities specified in 
section 27: 

(o) The Executive Director shall be accorded the privileges 
and immunities, exemptions and facilities accorded to Ambas- 
sadors who are heads of missions; 

(b) A senior official of the UNIDO, when acting on behalf 
of the Executive Director during his absence from duty, 
shall be accorded the same privileges and immunities, ex- 
emptions and facilities as are accorded to the Executive 
Directo» ; and 

(f) Other officials having the professional grade of P-5 
and above, and such additional categories of officials as may 
be  designated,  in  agreement   with  the  Government,  by  the 
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Executive Director in consultation with the Secretary-General 
of the United Nations on the ground of the responsibilities of 
their positions in the UNIDO, shall be accorded the same 
privileges and immunities, exemptions and facilities as the 
Government accords to members, having comparable rank, 
of the staffs of chiefs of diplomatic missions accredited to 
the Republic of Austria. 

Steuern 29 
(a) The UNIDO shall communicate to the Government 

a list of officials of the UNIDO and shall revise such list 
from time to time as may be necessity. 

(¿>) The Government shall furnish persons within the »cope 
of this article with an identity card bearing the photograph 
of the holder. This card shall serve to identify the holder 
in relation to all Austrian authorities. 

Section 30 
The provisions of this article shall apply to other officials of 

the United Nations who are attached to the UNIDO or to 
other United Nations offices set up with the consent of the 
Government in the Republic of Austria. They shall also apply 
to officials of the specialized agencies and the International 
Atomic Energy Agency attached to the UNIDO on a con- 
tinuing basis. 

Article XIII 

Exrarrs ON MISSION ros UNIDO 

Section 31 
Experts (other than officials of the UNIDO coming within 

the scope of article XII) performing missions authorized by, 
serving on committees or other subsidiary organs of, or 
consulting at its request in any way with, the UNIDO shall 
enjoy, within and with respect to the Republic of Austria, the 
following privileges and immunities so far as may be necessary 
for the effective exercise of their functions: 

(o) Immunity in respect of themselves, their spouses and 
their dependent children irom personal arrest or detention 
and from seizure of their personal and official baggage; 

(b) Immunity from legal process of any kind with respect 
to words spoken or written, and all acts done by them, in 
the performance of their official functions, such immunity 
to continue notwithstanding that the persons concerned may 
no longer be employed on missions for, serving on committees 
of, or acting as consultants for, the UNIDO, or may no longer 
be present at the headquarters seat or attending meetings 
convened by the UNIDO ; 

(f) Inviolability of all papers, documents and other official 
material ; 

(rf) The right, for the purpose of all communications with 
the UNIDO, to use codes and to dispatch or receive papers, 
correspondence or other official material by courier or in 
sealed bags; 

O) Exemption with respect to themselves and their spouses 
from immigration restrictions, alien registration and national 
service obligations ; 

(/) The same protection and repatriation facilities with 
respect to themselves, their spouses, their dependent relatives 
and otiter members of their households as are accorded in time 
of international crisis to members, having comparable rank, 
of the staffs of chiefs of diplomatic missions accredited to 
the Republic of Austria ; 

(o) The same privileges with respect to currency and 
exchange restrictions as are accorded to representatives of 
foreign Governments on temporary official missions; and 

(h) The same immunities and facilities with respect to 
their personal and official baggage as the Government accords 
to members, having comparable rank, of the staffs of chiefs 
of diplomatic missions accredited to the Republic of Austria. 

Section 32 
Where the incidence of any form of taxation depends upon 

residence, periods during which the persons designated in 
section 31 may be present in the Republic of Austria for the 
discharge of their duties shall not be considered as periods 
of  residence. In particular,   such  persons  shall be exempt 

from taxation on their salaries and emoluments received from 
the UNIDO during such periods of duty and shall be exempt 
from all tourist taxes. 

Section 33 
(a) The UNIDO shall communicate to the Government a 

list of persons within the scope of this article and shall revise 
such list from time to time as may be necessary. 

(6) The Government shall furnish persons within the scope 
of this article with an identity card bearing the photograph of 
the holder. This card shall serve to identity the holder in 
relation to all Austrian authorities. 

Article XIV 

SETTLEMENT or DISPUTES 

Section 34 
The UNIDO shall make provision for appropriate methods 

of settlement of : 
(a) Disputes arising out of contracts and disputes of a 

private law character to which the UNIDO is a party; and 
(b) Disputes involving an official of the UNIDO who, 

by reason of his official position, enjoys immunity, if such 
immunity has not been waived. 

Section 35 
(a) Any dispute between the UNIDO and the Government 

concerning the interpretation or application of this Agreement 
or of any supplemental agreement, or any question affecting 
the headquarters seat or the relationship between the UNIDO 
and the Government, which is not settled by negotiation or 
other agreed mode of settlement, shall be referred for final 
decision to a tribunal of three arbitrators: one to be chosen 
by the Executive Director, one to be chosen by the Federal 
Minister for Foreign Affairs of the Republic of Austria, 
and the third, who shall be chairman of the tribunal, to be 
chosen by the first two arbitrators. Should the first two 
arbitrators fail to agree upon the third within six months 
following the appointment of the first two arbitrators, such 
third arbitrator shall be chosen by the President of the In- 
ternational Court of Justice at the request of the UNIDO 
or the Government. 

(b) The Secretary-General of the United Nations or the 
Government may ask the General Assembly to request of the 
International Court of Justice an advisory opinion on any 
kgal question arising in the course of such proceedings. Pending 
the receipt of the opinion of the Court, an interim decision 
of the arbitral tribunal shall be observed by both parties. 
Thereafter, the arbitral tribunal shall render a final decision, 
having regard to the opinion of the Court. 

Article XV 

GENUAL FIOVISIONS 
Section 36 

The Republic of Austria shall not incur by reason of the 
location of the headquarters seat of the UNIDO within its 
territory any international responsibility for acts or omissions 
of the UNIDO or of its officials acting or abstaining from 
acting within the scope of their functions, other than the 
international responsibility which the Republic of Austria 
would incur as a Member of the United Nations. 

Section 37 
Without prejudice to the privileges and immunities accorded 

by this Agreement, it is the duty of all persons enjoying 
such privileges and immunities to respect the tews and regula- 
tions of the Republic of Austria. They also have a duty not to 
interfere in the internal affairs of this State. 

Section 38 
(a) The Executive Director shall take every precaution to 

ensure that no abuse of a privilege or immunity conferred by 
this Agreement shall occur, and for this purpose shall establish 
such rules and regulations as may be deemed necessary and 
expedient, for officials of the UNIDO and for such other 
persons as may be appropriate. 

(b) Should the Government consider that an abuse of a 
privilege or immunity conferred by this Agreement has oc- 
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curre the kxecutivc Director shall, upon re.p.cst, onsult 
with the appropriate Austrian ati'hontics to determine unether 
•uiy su, h .,',„,e has nonne.!. If such consultations fail to 
achieve a result satisfactory to the executive Direct.- and to 
the Government, the matter shall he determined in accordance 
with the procedure set out in section 35. 

.Scfn,»i  .?y 

'I his Agi.ement shall apply inespective of whether the 
(.(.'. ctiiment maintains or docs not maintain diplomatic relations 
with the State com Tiled and irrespective of whether the State 
concerned Riants a »nudar privilege or immunity to diplomatic 
envoys or citt/ens .1 the K'epuhhe of Austria. 

Section   -li» 

Whenever this Agreement imjioscs obligations on the ap- 
propriate Atist.ian aulhorities, Ihe ultimate responsibility for 
ine fnlhln.eut ot such obligations shall rest with the Gov- 
ernment. 

Sc, IliJtl   41 

The provisions of this Agreement shall be complementary 
to the provisions of the General Convention. In so far as any 
provision of tins Agreement and any provision of the General 
Convention relaie to the same subject matter, the two provisions 
shall, wherever possible, be treated as complementary, so that 
both proV,s,nus shall ¡>e applicable and neither shall narrow 
the  eftect  of  the  oilier. 

Section 4- 

Tltis Agreement shall be construed in the light of its primary 
purpose  of  enabling  the  UNIDO  at  its  headquarters   in  the 
Republic   of   Austria   fully   and   efficiently   to   discharge   its 
responsibilities and fulfil its purposes. 

Section 43 

Consultations with respect to modification of this Agreement 
shall be entered into at the request of the United Nations or 
the Government. Any such modification shall be by mutual 
consent. 

Section 44 

The UNIDO and the Government may enter into such sup- 
plemental agreements as may be necessary. 

Section 45 

This   Agreement   shall   apply,   mutatis   mutandis,   to   other 
offices of the Un.ted Nations set up with the consent of the 
Government in the Republic of Austria. 

Section 46 

This Agreement shall cease to be in force: 

(i)  By mutual consent of the United Nations and the Gov- 
ernment ;  or 

(") If the permanent headquarters of the UNIDO is 
removed from the territory of the Republic of Austria 
except for such provisions as may be applicable in 
connexion withi the orderly termination of the operations 
of the UNIDO at its permanent headquarters in the 
Republic of Austria and the disposal of its property 
therein. ' 

Section 47 

This Agreement shall enter into force upon an exchange of 

TA*,U ,Ten Vhe .Secretary-General °f th* United Nations 
and the duly authorized representative of the Federal President 
of the Republic of Austria. 

DONE at New York, in duplicate, in the English and German 

Ì^TAvram^   eqUally  aUthen,ic'   on   ,his  thirteenth 

FOR THE UNITED NATIONS: 

On behalf of the Secretary-General 
(Signed)   C. A. STAVKOPOUXOS 

Under-S, crctary 
I.etiiil  Counsel 

FOR THE REPUBLIC OF AUSTRIA: 

(Signed)   Carl  H.  BODLETER 

Under-Secretary of  State 
lor Foreign  Affairs 
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Ii.    kx<TIAN,,F.   OF   XolKS   MKIWKKN   THE   UNITKI)   XAHONS   AND 
TiiK KEITHUC OF AUSTRIA OK 1,1 Ai'Kii. 1%7 

1.   The   l,,der-S,-crctary   of   State  for   ¡„re,,,,,   A[tairs  of   the 
A.-fi'hlie of .-luUrui to the Sccretary-C.enerul of the United 
A utions 

New York,  \3 April  1967 
Sir, 

U uh -eterence lo the Agreement between the United Nations 
and the Republic of Austria regarding the Headquarters of 
Ihe Lnited \a,„ms Industrial Development Organization, to 
«hieb I have tins day affixed by signature, I have the honour 
t.. propose that : 

11) In acordanc, with the Financial Regulations of the 
Lulled .Nations, the articles mentioned in paragraph (g) of 
section 10 ot this Agreement may be disposed of without 
charge only tor the benefit of international organizations or 
charitable institutions. 

(2) Having regard to article 38 (1) of the Vienna Con- 
vention on Diplomatic Relations and to the practice of Austria 
the Republic of Austria will accord members of permanent 
missions referred to in section 24 of the Agreement, who 
arc Austrian nationals or stateless persons resident in Austria 
only the immunity from legal process of every kind in respect 
of words spoken or written and all act* done by them in their 
capacity as members of permanent missions. 

(3) Officials of the UNIDO or other United Nations organ» 
or experts on missions for the United Nations who are Austrian 
naionals and stateless persons resident in Austria shall enjoy 
only those privileges and immunities provided in the General 
Convention, it being understood, nevertheless, that such privi- 
leges and immunities include exemption from taxation on 
pensions paid to them by the Pension Fund of the United 
Nations. »"«IM 

In addition, officials of UNIDO who are Austrian nationals 
or stateless persons resident  in Austria shall have access to 
he commissary to be established in accordance with paragraph 
¡)   (HI)   of  sect.on  27 of   the  Agreement, the  exerchVof 

tms right  being regulated by  the supplemental agreement as 
envisaged m the above-mentioned provision of the Agreement. 

A,i.t)In a.cc
u
ordance with th* Practice of the Republic of 

Austria which is in conformity with article 42 of the Vienna 
Convention on Diplomatic Relations to which Austria is a 
party, diplomatic agents accredited to the Republic of Austria 

eTL"°r- !Pra?"e '".J*•0•»1 P'ofi« »-y professional or 
shTTn ,a ,Vty- II ,S unders,0°d ««.t the same restriction 
shall apply to all persons tu whom the Agreement accords the 
same privileges and immunities as are accorded to members 
having comparable rank, of diplomatic missions in the Re- 
public of Austria. 

(5) Persons to whom the Agreement applies, who are 

T\\Tu T0?15 °r State,ess P"»• rMide"' ¡n Austria, 

for chüdren• AUStrÍa"   regU'atÍ°n5   °"   a,lowan«s 

.Ä^1"1? .pu
rCJ^dice t0 the Provis¡<• of sections 18 (,) 

and 22 (,) of the General Convention and section 27 (A) of 
the Agreement, officials and experts of UNIDO shall be 
allowed, over and above the facilities granted by the Agreement 
to make transfers to other countries up to a maximum amount 
of one thousand U.S. dollars (U.S. $1,000.90) p^r y«r to 
the debit of accounts in Austrian Schilling held in their names 

UNmowUh?111 ?t¡ f0"?- If officials or e*"erts ¿ME 
the   „T  7 • ma

J
ke

1
Austnan cu"«cy transfers exceeding 

the amount mentioned above, such transfers shall be ruthorized 
by the Austrian authorities up to the amount o« all salary 
previously received in Austrian currency by the person coZ 
cerned from the UNIDO, provided thai the UNITO "gre" 

îl, h?"1?"' -° * transferr«l shall be deducted fron, 
transferable  Austrian  currency  balances  of the UNIDO. 

If the United Nations agrees to this proposal, I have the 
honour to propose that this note and your note of confirmât ten 

and , rUn,teHaN r*'"•"' '-^^ ,he Republk of A^ and the United Nations, entering into force on the same day 
as the Headquarters Agreement. y 



Accept,   Sir,   the   renewed   assur mccs   of  my   highest   con- 
sideration. 
His lixccllcncy 
U   Til \NT 
United   N'ations 
New  V'ori;, \. Y. 

(Signed)  Carl   II.  BOBLF.TEH 
I'nder-Sceretary  of Stale 

for Foreign Affairs 
L   The  Legal Counsel of the  United  Xations  to  the Under- 

Secretary  of   State for   Foreign  Affairs  of   the Republic 
of Austria 

c. New York, 13 April 1967 
Sir, 

I am directed by the Secretary-General to refer to your note 
of 13 April 1967, which reads as follows: 

[Here follows the text of note 1 above.] 

I have the honour to confirm that the United Nations agrees 
with  the above  proposal and that your note and  this reply 
will   constitute   an   . .greement  between   the   United   Nations 
and the Republic of Austria, entering into force on the same 
day as  tht  Headquarters Agreement. 

Accept, Sir, the assurances of my highest consideration. 
His Excellency 
Dr. Carl BOHLETER 

Under-Secretary of State for Foreign Affairs 
New York, N. Y. 

(Signed) C. A. STAVROPOULOS 

Under-Secretary 
Legal Counsel 

C. LETTER DATED 18 Area 1967 FROM THE PRESIDENT OF THE 
INDUSTRIAL DEVELOPMENT BOARD TO MR. CARL BOBLETER 
UNDER-SrCRETARV    OF     STATE    FOR     FOREIGN     AFFAIRS     OF 
AUSTRIA 

A •hn> in ,itS resolution 22i2 (XXI), the General Assembly 
decided }o locate the headquarters of the United Nations 
Industrial Development Organization at Vienna as a result of 
the generous offer made to it by your Government, it was 
certain that your country would, as in the past, fully justify 
the Assembly's confidence. The Industrial Development Board 
rn,v!t,!U5?tlrety shares that conviction and views the future of 
UNIDO with increased hope. 

The Board was pleased to learn, from the additional in- 
formation which you were good enough to provide at the 
3rd meeting of its first session, that your Government had 
made all the necessary arrangements to meet the commitments 
arising from the General Assembly's decision. It also noted 
with satisfaction that your Government is considering certain 
arrangements and intends to dispatch them with great diligence. 

The Board has decided unanimously to communicate these 
sentiments to your Government and has entrusted to me as 
its President, the pleasant task of expressing, through you, 
its deep appreciation to your country. 

The heavy responsibilities entrusted to our organization by 
the General Assembly and the hopes which its establishment 
has aroused in the developing countries make it imperative for 
all of us to exert ourselves to the utmost in order to justify 
that confidence and these hopes. One of the first requirements, 
if we are to meet these responsibilities, is unquestionably that 
the organization should have good working conditions from 
the outset. 

Through the offer which you announced to the Board, your 
Government has given it the assurance that these working 
conditions will provide a solid basis for the actual launching 
of the activities of UNIDO. Once again, the generous spirit 
which the authorities of your country demonstrated during 
the drafting of the Headquarters Agreement and the efforts 
they have madr which will make it possible for the organiza- 
tion to be install >d so quickly and under such excellent con- 
ditions, have attesi id to your country's continuing interest and 
contribution to the activities of the United Nations. 

The   achievement   of  the   objectives   of   UNIDO   to   the 
satisfaction of all concerned, towards which the entire Board 
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will work tirelessly, will !„• t|w l^st way in which we can 
express to your Government our appicciatimi for the services 
• ind other tacilitics which it spontaneously ofteiol to make 
available to the United Nations in Renerai and UNIDO in 
partii ìilar. 

I.Vi.wri)   Moraiwiil TELL 

/'resident 
D.  STAIKMKNT M Ant MY MR. CARL Iiniu.KTF.it, UNI.FH-SFCRFTARY 

"F   STATE    KOK    r'oRKH.N    AFKAIR*   OF   AfSTRIA,   AT   TIIK    3RD 

MEETING OF THE BOARD,  (IN  11   Al'KIL l%7 

Mr. President, may I, at the outset, express to you n.v very 
sincere and heartfelt congratulations on your election, which 
proves again the gr at confidence and esteem this assembly 
places m your abilitie. Your election to this responsible office 
provides my delegation with the added satisKlion of being 
able to report to you, who, as Chairman * tne Second Com 
tn.ttee, contributed so much to th«. relevant decisions of the 
twenty-first session of the General Assembly, on the progress 
nmnn the„mcan,lme Wlt" ^gard to the establishment of 
UNIDO in Vienna. My congratulations also go to the Vice- 
Presidents ?„d tue Rapporteur. We are confident that this 
bureau will contribute to a successful result of this session. 

My delegation is fully aware of the importance and 
significance of this first session of the Industrial Development 
Board, winch marks the beginning of a new and extremely 
important era regarding the efforts of the United Nations 
and the world community as a whole to collaborate in solving 
the urgent and difficult problem of economic and social 
development. 

The task of UNIDO is to encourage, promote and speed 
up the industrialization of the developing countries by setting 
to work national and international resources. Within the 
framework of the world-wide task of giving assistance to the 
developing countries the creation by these countries of their 
own industries is of the utmost importance. For it is not by 
mere financial aid that in the long run the economic strength 
of these countries can be improved; this can only be achieved 

u-uy .'stabhsh ,heir o«"1 industrial production facilities 
which will give their people work and an income, and to the 
country as a whole the chance to increase its exports, so as 
to be able to pay for the necessary imports. It is this objective 
a sound and promising development policy, to which the 
services of UNIDO will  be devoted. 

The Government of Austria has great confidence in UNIDO 
and is prepared to make every effort to give this newest organ 
ot the Umtîd Nations the opportunity for a quick and effective 
start. 

I am, therefore, Mr. President, very grateful to you for 
having proposed to take up agenda item 8 as the first sub- 
stantive item, which offer« me personally the opportunity to 
inform the Board about the measures taken by my Government 
with regard »o the establishment of the organization in Vienna. 

Before doing so, may I express again the satisfaction and 
gratitude of my Government for the decision taken by the 
twenty-first session of the General Assembly. The choice cf 
Vienna for the headquarters of UNIDO represents not only 
a great honour for our country, but, in my opinion, also a 
recognition of the declared aims of my Government to serve 
as an international meeting place for which Austria, as a 
neutral State m the heart of Europe, provides all the neces- 
sary prerequisites. I hope we have so far lived up to your 
expectations and we will also in the future do everything in 
our power to provide all possible assistance to the United 
Nations and iu "«-irans. 

Only two weeks after the closing of the twenty-first session 
of the General Assembly, Mr. Abdel-Rahman, the Executive 
Director of UNIDO, Mr. Birckhead, the Administrative Di- 
rector of this organization, and other United Nations officials 
came to Vienna to start negotiations with my Government and 
to discuss the practical arrangements for an early establishment 
of the organization in Vienna, as stipulated by the decision 
of the General Assembly. During this first visit the ground- 
work was laid for all the major decision» and actions which 
had to be taken. During a second visit of a UNIDO team in 
March we were able to finalise all those questions which 
originally had needed further study and preparation   I  am 



tlicM-f..!. . in id. h,t|)|,v iKi-.ilK.il to intontì lin- Board thai, 
stilij.i t to its appmv.il, all miasmes haw liecn taken to allow 
'"' •' tin . ol ! ! o- oijMtii/.ithit, i,, Vienna dining tins summet 
and   tti.it    .1   s.iti   I.let,at    volution   |u.    ;,K,,   )„.,.„    (cunt   fot    the 
|KTIll,Oi. iit     |„ .,,!.,,, ,.•,,,    ,,|     ,;,,     .,.,,,,,,       ,|   ,,,, 

Mr l'i'-.-'i.-- I. .iJ-n nu- ,,t tho -Liii. tili,- .,, flunk the 
I'M-, utive i 117 - - T. • T . Mi V..|i" k.,bnian foi 111,- vciy kind 
words we have found n Ins statement concerning our offer 
and the m pcmtion »itti i|l(- Austri.in authorities 'I hey aie 
indrcil exlt.tiplv gtatiiyuig and ein otitaging for mv (iovern- 
ment I must, however, add that the spe.dv p ogres, in our 
negotiations was only possible due to llu- n ->t co ot-crattv e, 
flexible and efficient altitude oí the Kxcuine Uii-cior and 
his staff, who spared no effort to find tntitually satisfactory 
solutions for the various problems awaiting s, 'ution during 
a very   short   period of time 

As already mentioned, the Hoard has hefore it three dorn 
ments concerning this item on our agenda. My intention is 
to provide you with a number of additional details regarding 
the progress report issued by the Secretariat in document 
ID/B/6 The two other documents (TD/B/6/Add.l and ID/ 
R/6/Add2) contain the draft headquarters agreement laying 
down the legal aspects concerning the status of the organiza- 
tion and its staff in Vienna. 

With regard to the permanent headquarters of UNIDO in 
Vienna, several sites were originally proposed 'or the location 
of the permanent building. After consultations with UNIDO, 
the Government of Austria decided to construct, with the 
co-operation of the City of Vienna, a United Nations Centre 
in the Austrian capital. In addition to the headquarters build- 
ings of UNIDO and the International Atomic Energy Agency 
it is also intended to erect an international conference centre 
at the same location which would be at the disposal of these 
two organizations and spacious enough for large scale inter- 
national conferences. The site for this United Nations Centre, 
called "Danube Park" lies on the shore of the river Danube 
and is adjacent to a large park. The plot, which has been 
provided by the community of Vienna, provides ample op- 
portunity for future expansion. Besides its beautiful location, 
this site offers excellent communications to all parts of the 
city and is only minutes away from the very heart of Vienna. 

The construction of the permanent headquarters building 
will he based on the requirements and specifications to be 
provided by the United Nations. The Government of Austria 
agreed to construct this building and the necessary conference 
rooms at its own expense Preliminary calculations indicate 
that the construction of this United Nations Centre, consisting 
of the headquarters buildings for UNIDO and IAEA will 
cost roughly $25 million. The buildings, which remain the 
property of the Republic of Austria, shall be leased to the 
United Nations for ninety-nine years for a nominal rent of 
one Austrian Schilling, which equals four United States cents, 
per year It is planned to commence first the construction of 
the UNIDO headquarters and provision has been made for 
completion of this structure within a maximum period of four 
years. Every effort will be made, however, to put this building 
at the disposal of UNIDO as soon as technically  feasible. 

As to the provisional headquarters, to which UNIDO will 
have to move pending the completion of the permanent buildings 
annex 2 of document ID/B/6 contains the main elements of 
the arrangements envisaged. The Republic of Austria agrees 
1o put at the disposal oí UNIDO, at its own expense, the 
necessary office accommodation and conference facilities.'The 
cost ,,f the necessary adaptation, installation of utilities and 
modifications which might he required, including the cost of 
rental,   will   be   l*>rne  by   the   Austrian   Government. 

The document I just cited might, however, create the wrong 
impress..,,, that UNIDO will have to split up its operations 
in   varions   diftietent   buildings   spread    over   the   entire   city 

i , i"'1"'?' W.'Sh ,0 l"0rrCC' this ,)y S!vi"R >'°" ,ht> '»"owing 
del.-uls which, due to further negotiate s after the publication 
ot the present document, do not fidly coincide with the indica- 
tions «.ven therein As the main base, I'M DO will occupy 
.i nmdem ,,()„,. bmhlmg only recently compi, ted which provides 
,i: l'""""'1, '".-m toi approximately 450 officials of the city 

I''-   bunding will  he vacate.!  and  fully adapted to - i V- 

,,u' ">eds <>| UNIDO lor occupancy in sui,liner l'Xì7. Tht 
building, tailed "he!.lei haus", has an ideal location next to 
,1" ( lU Dali m the .unie of Vienna, sepatated only by a 
'•>'<• """i t!" nioiuiiiieptal mam Imuh v.iid mi hug the city 

•i .-m i^ ila "KY'gsii is«, i,, %„.vs ,,) ,|„. in.ie.ive m the 

staff ot UNIDO 1.1 be exepected for the immediate future 
''" *'.m mm. ni ni Ausili,, agiteti t., tonsil,,,t. ou a tnarby 
l''"l •»»>*' to the spe, llu ,liions ,,| I \| | ,( | ,,„ ,,.(„,. |„nld|ng 
win. h wühl In- a\.niable by autumn l'In" and which tould 
he tnl.irg.,! -is nitri alines in tu« of the vet y promising 
• onta.Is hetucer officials of UNIDO and IAIA concerning 
future collaboiation in the administrative ami technical field, 
the Austrian Governili..,t has also pnmded additional space 
it) the Impel lai l'alate, where IAK \ tiiutntly operates its 
printing fatihties. thus allowing UNIDO to' establish its 
documentation centie there This arrangement seems to be 
partícula, ly suitable also in u,-w „f ,|„. ,,IC, tna, futur(, 
meetings ,,f the Hoard will most probably IK- bel.' in the 
International Conference (entre, located in the same area 
within the Imperial I'alace, which will facilitate the servicing 
of these meetings The spate in the Vienna Rathaus located 
opposite to the "Felderhaus", which has been mentioned in 
the document as an additional possibility, will under these 
circumstances only be used to provide space for the archives. 
Hilly adequate provisions are the -fore available to allow 
l NIDO to commence its work and o|K-rations during summer 
1°67 

In order to facilitate the problems connected with the move 
of the staff from New York to Vienna, preparations are also 
under way to provide the necessary housing and schooling 
facilities. Arrangements have been made to put at the disposal 
of UN J DO the necessary housing facilities which will satisfy 
the immediate needs of its personnel. Most satisfactory negotia- 
tions have also taken place with officials of the American 
School, the British School and th « Lycée français in order 
to secure the acceptance of children of UNIDO staff member» 
m these schools. Also available in Vienna to UNIDO staff 
members is a Russian-language school, as had been indicated 
in the original Austrian offer submitted to the General As- 
sembly. The city of Vienna has, moreover, offered additional 
space m order to enable these schools to accommodate a greater 
number of students. The Austrian schools are, of course 
all   open  to  the  children of  UNIDO   staff  members 

These a--e, in short, the arrangements made for the establish- 
ment of UNIDO in Vienna. I express the hope that the Board 
will give its approval to these provisions. If any delegation 
wishes, however, to receive further details on any given point, 
I  shall  he happy to give additional   information. 

Before closing my remarks I would like to draw the attention 
of the Board to the text of the headquarters agreement between 
the Republic of Austria and the United Nations. This agree- 
ment contains the legal provisions concerning the status and 
the privileges and immunities of the organization and its staff 
In this agreement the Government of Austria is prepared to 
offer privileges and immunities exceeding by far those laid 
down in the Convention on the Privileges and Immunities 
of the United Nations The text which is now before you is 
acceptable to the United Nations as well as to my Government 
An exchange of notes aiming at clarifying certain provisions 
m the draft agreement is also before vou and negotiations 
on this topic are completed. 

The Government of Austria has the intention to start, im- 
mediately after the termination of our present debate with the 
process of ratification Secretary-General U Thant has kindly 
agree to honour the occasion of the entering into foret 
of the agreement by his presence in Vienna at a date still to 
be determined before the actual move of the organiiation to 
Vienna 

Mr President. Austria and the peo.de of Vienna are looking 
forward to the establishment of UN'DO in our capital We are 
confident that this organisation w il fulfil its eminent purpose 
in stimulating the industrialization of the developing countries 
throughout the world. My country stands readv to help wherever 
it can to achieve the ultimate goal of overc.ming the barriers 
which tent! to divide the north from the south and the in- 
dustrialize,! countries from those in the process of economic 
development. 
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icgiiUr   sts.|,'i .1 I,.     I! Mid      » l.ill !.< heb I. „ihj.-lt In Ihr 
pm   i--.ni-   ,,t ll!, <.    ,.t i     ,1.1!. llV ,1 >\      t i,   n.ui.t .It th.- 
pieV|o||s      -i-s-ii 1'      111 MX  11 ,1      VV.I l. 1 1, l'ile    the („Ml •t.il 

Annrx IV 

REPORT OF  THE  SESSIONAL COMMUTEE ON THE RI LES OK PRO« EOI RE 

I      II»    '"Millilitri     hclil    11 v «     nnitmi"   lietween    It    all'I    20 
Api il I'»i? 

11H i "iiiimHt i- iiii.imin.'u-H i ti i i<i! \li lar \l"/ik 
i' •'• •• h- -I • v.ikia i i li.iini'.iti ! in ! hi Mohaiiud \\ .ii^mi.i I ^" 
mal.i i    \ i. i   i  hai: m.in   alni    K'app. .| li in 

•' Ih' i "iiiinittii hail I« li.tt it a muni« i i.t am. miment ., 
Mihiintl.d hv a gmnp ut UMII:\ ti,i inmitrns, n-terrcd .o 
as ihr ' ( ¡i i iii| i i.) I \M i it > I u i " " tin ili alt i nli--. ni |n m ci !n ti- 

pi r|>ui ul liy thr Scinlanat ill», lì 2 I I s( f Ihr appendix to 
this .»uni \ i lin- ( l'iiiiiiitti e ilnuli'il tu pio. tul with a reading 
"I the ¡h,ill mil's, "Hi by ..i», tin -|HiiiMits "1 amendments in 
liodining i..nh amendment ati'l tin- lomuutpi dei iding. ululi 
IMI i-1-.-ilili-, un tin- „ppunal ni '.uh rule It was understood 
that icpie-cniatives could pto|«>si amendments nially or in 
willing and that liny .mild tisctv< then position should thcv 
not  a«nt   with  the  text  of  a   rule appiuxcd liy  tin   Committee. 

4 \n amendment to rule 1 had iieen submitted Itv the 
Group of Twenty-Five, which would replace it by the following 
text 'The Industrial Dc\ cl.ipnu tit Hoard shall hold at least 
one  regular  session  a  year 

5 I In- sponsors of the amendment stressed that there was, 
in faet, im differenci of substance between the original text 
and the promised amended  text of  rule  I 

6 Draft rule 1. as proposed in document lD/H/2. was 
identical with the wording contained in section II. paragraph 
II, of General Assembly resolution ¿152 i XXH. The sponsors 
of the amendment pointed out that—as one representative had 
stated in the same resolution the General \ssembly had 
also insert«! a provision »section II. paragraph 7 ( h ) ) to the 
effect that the Board was to report annually to the General 
Assembly through the Economic and Social Council. Con- 
sequently, according to the sensors, the word "normally" in 
paragraph 11 of the General Assembly resolution could only 
be interpreted to mean that the Board was to hold "at least" one 
regular session a year. This was a logical interpretation, since 
there might be cases where it would be nece.sary for the Board 
to hold more than one regular session in a given year, in order 
to fulfil its obligations vis-à-vis the  General  Assembly. 

7. There was no intention on the part of the sponsors to 
provide explicitly that more than one regular session a year 
would be held; the aim of the amendment was to safeguard 
this possibility in cases when- it  would be necessary. 

f. The representative of France expressed the view that 
it would he sufficient to delete the word "normal'y" in rule 1 
of the draft rules of procedure, since special sessions, envisaged 
in rule 4, could provide for any contingency The provision 
contained in other relevant rules of procedure of United 
Nations organs, such as the rules of procedure of the Trade 
and   Development   Board,   were  identical  to draft   rule  1. 

'*. It was the understanding of the Committee that the words 
"at least one regular session a year" in the amended text of 
rule 1 dil not denote an intention to hold more than one regular 
session of the Board each year. At the same Cme they did 
not prec'ude he possibility of having more than one regular 
session if the need existed  and  the  Board so decided. 

10 The Committee decided to approve rule 1, as amended, 
with the explanation referreil to in the preceding paragraph. 
Th • n presentative of France reserved the position of his 
delrgat'nn. 

11. 'I he Committee then considered rule 2 of the draft 
rules of procedure. It decided to accept the amendment sub- 
mitted by the Group of Twenty-Five, with an oral sub- 
amendment proposing to replace the words "at a previous 
session" hy "at the previous session". Kule 2. as amended, 
was  approved by  the  Committee    It   reads as  follows:   "F.ach 

* The Group of Twenty-Five is composed of the following 
countries: Argentina. Brazil, Cameroon, Chile, Colombia, 
Ghana Guinea, India. Indonesia, Iran, Ivory Coast. Ionian, 
Kuwait. Nigeria, Pakistan. Peru, Philippines, Rwanda, Somalia, 
Sudan, Thailand, Trinidad and Tobago, United Arab Republic, 
Uruguay and Zambia. 

\ssimhh    to   ioii-t.li-1    tin    annual   iip.n   <>t    the    I'.onil    in   the 

I- Ki'l' ' "I tb, dt.itt inlis oi pii'iidint was approved by 
thr C oiiiinilti-i 

1'      I !><'   • .•iiiiiiillei   had  betöre  it   a  m«   rule  4  proposed  hy 
!l,<    ( p   "I   'I unity   Im   muli-i    ti»    Mil) headiti«   id   'Place 
if legulai ses-ions", t,, ¡i,id "Kigulat sessions shall In- held 

at the hiadi|uaiti is oí the Initn! Nations Industrial De- 
velopment Oigaiu/at'oii, unless mini wise dei tiled by the 
Board at a previdi'- session" The que hon vva- raised as to 
whether s|iei lai sessions should also he included in this ptov. 
sioti It was pointed out in answer that special sessions would 
normally be held at headquarters hut, m %u-w of their urgent 
character, may have to be held outside the headquarters of 
the organization. The new rule 4 was approved by the Com- 
mittee 

14 The Committer then considered rule 4 <.| the draft rules 
of procedure (to lie renumbered rule 5) The Committee bad 
lief ore it an amendment submitted by the Group of Twenty- 
Five by which sub-item Id) would be deleted and paragraph 
2 redrafted as follows: 

"Sjiecial   sessions  may  also be  requested  by : 

"(fi)  The   Economic  and  Social   Council; 

"(h) The  President of the Hoard, in consultation with the 
Executive Director; 

"(, I Ten States Members of the United Nations or mem- 
bers of the socialized agencies or of the In'ernational 
Atomic Knergy Agency, whether or not they are 
members of the Board. 

"In such cases, the Executive Director shall immediately 
inform all members of the Board of the request, as well 
as of the approximate costs and relevant administrative con- 
siderations, and inquire whe'her they concur in it If within 
twenty-one days of the inquiry a majority of the members 
of the Board explicitly concurs in the req icst, the Executive 
Director  shall convene a s|iecial  session of the  Board" 

15 A sub-amendment was proposed to the effect that sub- 
paragraph (/>) would read: "The President of the Board, with 
the concurrence of at least two other members of the Bureau 
and in consultation with the Executive Director". After 
discussion the Committee accepted the following wording 
for sub-paragraph ( b) : "The President of the Board, with 
the concurrence of the other members of the Bureau of the 
Board and in consultation with the Executive Director". The 
rule,  as  amended,  was   approved   by  the  Committee. 

lfi. The Committee then considered rule 5 of the draft rules 
of procedure (to iie remmibered rule 6). This rule was 
approved by  the Committee. 

17. The Committee turned to rule 6 (to be renumbered 
rule 7). The Committee had before it the following amendments 
proposed by the Group of Twenty-Five. The words "if any" 
would be added after the words "Committees of the Board". 
The words "the appropriate United Nations bodies" would 
be added before the words "and the intergovernmental or- 
ganizations". The words "at least twelve days in advance" 
would be replaced by the words "immediately after the date 
has been fixed by the President in accordance with rule 6 
alxive". 

IH. A representative pointed out that it was the first tini, 
that the addition of the wotds "if any" was promised and 
that if in the present instance there was no objection to these 
words tx-ing used, a decision would have to lie taken at a 
later date by the Committee concerning the insertion of these 
words »n other relevant  rules 

10. Rule 6. as amended, was approved, it Ining understood 
that members of the Board should be given as much advance 
notice for regular and special sessions as circumstances  would 
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IK'inii'   Knie 7 oj ihr ili.iít iules i.f proi edule  ito ho renumbered 
ruh-  S i   w.is  ;if|i'.i\'-.|   t.v   Ihr   ( <ininiitt< r 

Jll Ihr (nrmiii'ici lad hrf.-t.- H ainrndmri'i s lo rule 8 (to 
IK- i.n'iinh. led mir '< i submitted hv tin- (¡roup of Twcnty- 
f' ivi-    These   ami 'tidmen's   trad   as   follows - 

"ln pa:ai!taph I .Idi te th. words of the Hoard' at the 
end of the first sentence ( hange sub-p iragraph ( c ) to read: 
'A Male MemhiT ot tin- United Nations or nn-mbcr of a 
siiviali/rd afeiu > 01 of the International Atomic Energy 
Agemv' Add to Mib-paragraph <'/i '< r the I'nited. Nations 
I-'ioiioiire and Social Ornee in Beirut'. In paragraph 2 delete 
the W'>rds 'or by  a  draft  résolution'.'' 

Oral amendments were proposed consisting of adding to para- 
graph 1 a new sub-paragraph (.; i to r'-ad : "The Governing 
( otmcil of the United Nations Development Programme" and 
a sub-paragraph i h > to read : "The Trade and I>evelopment 
Hoard of the I'nited Nations Conference on Trade and De- 
velopment"; in paragraph 2, sub-categories (f)) and (/) were 
to be added, and the word "four" was to be replaced by the 
word "seven". The Committee approved the rule as so amended. 

21. As proposed by the (¿roup of Twenty-Five, draft rule 9 
in document ID/I!'2 was deleted. With regard to draft rule 10, 
the Committee had before it an amendment submitted by the 
Group of Twenty-Five by which the words "the appropriate 
I'nited Nations bodies would be added after the words "Presi- 
dent of the Economic and Social Council", it being understood 
that these words covered the United Nations Development Pro- 
gramme and the United Nations Conference on Trade and 
Development. An oral amendment was introduced proposing to 
add the words "the Chairmen of the Committees of the Board, 
if any" after the words "international Atomic Energy Agency". 
Rule 10, as amended, was approved by the Committee. In re- 
spect of rule 11, the Committee had before it amendments sub- 
mitted by the Group of Twenty-Five by which "rule 8" at the 
end ot the first sentence would be changed to read "rule 9", 
the second sentence would he reworded to read: "The request 
for inclusion ot a supplementary item shall be supported by a 
statement from the authority proposing it, except in the case 
of the Genera! Assembly, regarding the urgency of the con- 
sideration of the item", and the third sentence would be de- 
leted. An oral sub-amendment was proposed whereby the third 
sentence would be replaced by the following : "The Executive 
Director shall communicate to the Board any requests fi ' the 
inclusion of supplementary items received before the commence- 
ment of the regular session." Rule 11, as amended, was ap- 
proved by the Committee. 

11. Concerning rile 12, the Committee had before it the fol- 
lowing amendments submitted by the Group of Twenty-Five: 
"In paragraph 1 delete the words 'list referred to in' at the 
end of the senter.ee and replace by 'items proposed in accord- 
ance with' : in paragraph 2 replace the words 'A member of 
the Board' by the words 'A State Member of the United 
Nations or member of a specialized agency or of the Inter- 
national Atomic I-'nergy Agency'; in paragraph 3 delete the 
word 'prepared' and add at the end of the sentence 'circulated to 
members at least six weeks before the beginning of the regular 
session of the Board'." Oral amendments were proposed to re- 
place the words "and the supplementary list referred to in 
rule II" in paragraph I by the words "and any supplementary 
items proposed in accordance with rule 11" ; and, in paragraph 2, 
to delete the word "provisional" and the words "or the 
supplementary list", replacing the latter with the words "under 
rule 9 or 11 above" Rule 12, as amended, was approved by the 
Committee. 

?3.   The Comnrttcc approved rule 13. It then decided to add 
the words "if any" to references to subsidiary organs or com- 
mittees of the Board or sessional committees, in any relevant 
rule The Committee approved rules 14, 15, 16 and 17 of the 
draft rules of procedure. 

24. The Committee derided to defer consideration of rules 18 
and 1') It approved rule 20. In mie 21 the Committee accepted 
an oral amendment to replace the words ' :s absent from a 
meeting or any part thereof" by the words "cannot preside at 
a meeting or any part thereof", in order to provide for the 
ease whrr • the President, while leaving his seat as President, 
remains 1:1 the meeting   Rule 21, as amended, was approved by 

the Committee Rule 22 was approved by the Committee with 
the substitution of the word "incapacitated" in the English text 
by the words "unable to perform his functions". Pules 23, 24, 
25. and lit of the draft rules of proc-.hue were approved. 
Concerning rule 11 the Committee had bií.r, it an amendment 
submitted by the Group of Twenty-Five whereby the words 
"brought before it for consideration" would IK- replaced by the 
words "of interest to the Board". Rule 27. as amended, was ap- 
prove.! by the Committee, as was ru'e 28. In rule 29 the Com- 
mittee aice|ited oral amendments, adding the word- "in all the 
working languages" after the word "documents" and a new- 
sentence at the end to read: "A translation of the documents 
into any of the other official languages shall be furnished if re- 
quested by any member of the Board." Rule 20, as amended, 
was approved by the Committee. A representative requested that 
documents lie distributed simultaneously in all working lan- 
guages. The representative of the USSR made the request, in 
accordance wi'h the above rule 29, to have all documents 
translated into Russian. Rule 30 of the draft rules of procedure 
was approved by the Committee. 

25. In respect of rule 31, the Committee had before it an 
amendment proposed by the Group of Twenty-Five which would 
add a third paragraph to read : "The Executive Director shall 
submit to the Board at each regular session the estimates of 
expenditure of the Organization for the following vear." Oral 
amendments were introduced which would delete, in the first 
paragraph, the words "or by any of its subsidiary organs" 
and the words "or of the subsidiary organ concerned". Another 
oral amendment was proposed, which would add at the end 
of the second paragraph the words: "with explicit reference 
to the previously approved project at the expense of which such 
work is to be financed". The Committee decided to request m 
legal opinion concerning paragraph 2 of draft rule 31. 

26. In answer to this request, the Director of the General 
Legal Division of the Office of Legal Affairs pointed out in his 
oral opinion that paragraph 2 of rule 31 was taken from para- 
graph 4 of rule 34 of the rules of procedure of the Economic 
and  Social Council  where expenses  were financed exclusively 
from the regular budget of the United  Nations. General  As- 
sembly resolution 2152 (XXI)  distinguished between two cate- 
gories of expenditures of UNIDO. The first category related 
to expenses  for administrative  and  research activities, which 
were to be borne by the reeular budget of the United Nations. 
The second category involved expenses  for operational activi- 
ties,  which  were  to  be  met   from   voluntary contributions  or 
through    participation   in   the   United    Nations   Development 
Programme or by utilization  of the  resources of the United 
Nations  regular programme of technical assistance.  Financing 
through voluntary contributions would be subject to any amend- 
ment   which   the   Roani   might   wish   to   recommend   to  the 
Financial Regulations of the United Nations. Financing through 
participation in UNDP or utilization of the resources of the 
regular  programme  of  technical  assistance would   follow the 
procedures governing the operation of  UNDP and would not 
involve the General Assembly.  In view of this and since Para- 
graph  2 of  rule  31   referred   specifically  to "the next regular 
session of the General Assembly", it  might 1« concluded that 
the paragraph was intended to provide for an emergency situa- 
tion involving expenses to he borne by the regular budget of the 
United Nations and that the work referred to therein related 
only to the administrative and  research activities of UNIDO. 
This might be made more immediately apparent bv adding in 
paragraph 2 of rule 31, after the word "work", the following: 
"involving  expenditures  under   paragraph  21  of Generai   As- 
sembly resolution 2152 (XXI)"   Consequently financing of the 
urgent work under paragraph 2 of rule 3! would have to be in 
accordance with applicable resolutions of the General Assembly 
and the  Financial  Regulations of the United Nations. In this 
connexion the Director of the General Legal Division drew at- 
tention to General Assembly resolution 2243 (XXI), by which 
the Assembly authorized the Secretary-General, with the prior 
concurrence of the Advisory Committee on Administrative and 
Budgetary questions and subject to the Financial Regulations 
of the Untied Nations, to enter into commitments to meet jn- 
foreseen and extraordinary expenses in the financial year 1967. 
In accordance with this resolution and other similar resolutions 
adopted at the preceding sessions of the Assembly, any recom- 
mendation of the Board under paragraph 2 of rule 31 would 
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be transmitted to the Secretary-General through the Executive 
Director of UNIDO lie also recalled ¡ecommendations of the 
Ad Hoc Committee of Experts to Kxamme the I-manees of the 
United Nations and the Specialised Agencies'" and stated 
that the implementation of paragraph 2 of rule 31 should he 
considered in the light of those recommendations. He also said 
that having in mind (hose recommendations, the < >fhce of the 
'"ontrnller would see an advantage in adding to the present text 
of jiaragraph 2 a provision which might read as follows 
". . . and shall also indicate the possibility of financing the work 
within the level of the approved budget by eliminating or 
deferring other work of lesser urgency and priority". As to the 
meaning of the words "cases of exceptional urgency", it would 
be for the Board to determine whether a particular case was 
of such exceptional urgency as to justify a recommendation 
under this paragraph. 

27. In answer to a question as to whether paragraph 2 of 
rule 31 was necessary, the Director of the General Legal Divi- 
sion replied that that was a matter of policy for the Board 
to decide. 

28. Following a proposal to insert between paragraphs 1 
and 2 of draft rule 31 a new paragraph along the lines of 
paragraph 3 of rule 34 of the rules of procedure of the 
Economic and Social Council, the proposer of the oral amend- 
ment to paragraph 2 of draft rule 31 withdrew his amendment. 
The Committee adopted paragraph 1 of rule 31 as amended 
(see paragraph 25). It approved the insertion of a new para- 
graph 2 along the lines of paragraph 3 of rule 34 of the rules of 
procedure of the Economic and Social Council. It also approved 
paragraph 3 (former paragraph 2) with the first amendment 
suggested by the Director of the General Legal Division, and 
paragraph 4 consisting of a new paragraph proposed by the 
Group of Twenty-Five. It was understood that new paragraph 3 
did not confer on the Executive Director the authority to incur 
expenses and that the purpose of that paragraph was to set in 
motion the emergency powers of the Secretary-General under 
the relevant Financial Regulations and Rules of the United 
Nations concerning unforeseen and extraordinary expenses. As 
to paragraph 4 of rule 31, its purpose was to provide an infor- 
mation document concerning the Secretary-General's estimates 
of expenditures for consideration in connexion with the ap- 
proval of the work programme of UNIDO, and it was for 
the General Assembly to take action on the estimates as such. 

29 The Committee approved rules 32 to 46, inclusive, rule 47, 
preceded by a sub-heading "Voting rights", and rule 48, as they 
appeared in the draft rules of procedure. It approved rule 49 
with an oral amendment to delete the word "English". It also 
approved rules SO to 59, inclusive, of the draft rules. 

30. In respect of rule 60, the Committee had before it an 
amendment by the Group of Twenty-Five which would delete 
the second sentence of the first paragraph. The following oral 
amendments were proposed: (a) at the beginning of the sec- 
ond paragraph, the words : "The sessional committees and 
working parties may set up" would be added; (b) in the same 
paragraph a new sentence would be inserted after the words 
"and sub-groups of working parties", reading: "The members 
of such sub-committees and sub-groups of working parties 
shall be nominated by the committee or working party con- 
cerned": (f) in the third parapragh, the words "as appropriate" 
would be added after the word "applied". Rule 60 as amended 
was approved by the Committee. Rule 61 was approved as con- 
tained in document ID/R/2. 

31. In the sub-title of rule 62, the words : "and expert 
groups" were added after the words "Subsidiary organs of the 
Board". In respect of rule 62, the Committee had before it 
amendments proposed by the Group of Twenty-Five which 
would replace ihe word "including" by the word "and" in the 
existing paragraph, and add the  following paragraphs : 

"Any State Member of the United Nations or member of 
a specialized agency or the International Atomic Energy 
Agency, whether or not that State is represented on the 
Board, may become a member of any subsidiary organ of the 
Board. In determining the size of the subsidiary organs and 

b See Official Records of the General Assembly, Twenty-first 
Session, Annexes, agenda item 80, document A/6343, paras. 
39-46. 

in electing their members the B.wird shall take fully into 
account the desirability of including in the nieniiwrship of 
these bodies States with a special interest m the subject- 
matter to he dealt with by them, as well as the nrtv to ensure 
equitable  geographical   distribution. 

"The rules of procedure of subsidiary organs sh.ill lie those 
of the Board, as appropriate, subject to such in.xliluations 
as the Hoard may decide upon m the light of pro|»>sals by 
the subsidiary organs concerned Each subsidiary organ shall 
elect its own officers. 

"Each subsidiary organ, taking into consideration the date 
of the regular session of the Hoard and hearing in mind the 
items referred to it by the Board, may adopt its own priori- 
ties within the framework of the work programme estab- 
lished by the Board, and in consultation with the Executive 
Director of the organization, meet as may lie necessary " 

Rule 62 as amended was approved by the Committee. 

32. Rules 63, 64 and 65 of the draft rules of procedure were 
approved by the Committee. 

33. In respect of rules 66 and 67, the Committee had before 
it the following amendments proposed by the Group of Twenty- 
five: 

"Renumber rule 67 as rule 66 and insert the word 'docu- 
ments' in the sub-heading after the words 'language of. 
Change it to read: 'Except as provided in rule 67 below, 
all important documents, resolutions, recommendations and 
other formal decisions of the Board as well as its reports 
to the General Assembly shall be made av; liable in the official 
languages. Upon the request of any delegation, any other 
document shall be made available in any or all of the official 
languages.' 

"Renumber rule 66 as rule 67 and add a second sentence 
to it,  reading:  'A translation of the whole or  part of any 
summary  record  into either of the other official  languages 
shall be furnished if requested by any delegation.'" 

The Committee decided to consider rule 66 as proposed by the 
Group of Twenty-Five. It accepted the first amendment to add 
th'i word "documents'   and decided to insert it at the end of 
the sub-heading. The Committee also accepted the other amend- 
ments proposed by the Group of Twenty-Five with oral  sub- 
amendments to  insert  the  words "and other  important docu- 
ments" after the words "General Assembly" and to replace the 
word "delegation" by the words "member of the Board". New 
rule 66 as amended was approved by the Committee. 

34. Concerning new rule 67, an oral amendment was proposed 
which would delete the words "and its sessional committees". 
The same amendment was proposed in respect of rules 68 and 
69. The Chairman stated that, according to information at his 
disposal, summary records provided by regular staff in English, 
French and Spanish for one meeting were estimated to cost 
$1,000. He pointed out, however, the difficulty of producing 
estimates without appropriate details. A representative stated 
that the estimated cost of the summary records for the present 
sessional committee amounted to $5,000 and that in each case 
when considering whether to have summary records of ses- 
sional committees the Board should consider the importance 
of the committee's agenda and the financial implications. Some 
representatives stressed that the cost of producing and trans- 
lating summary records represented a large proportion of the 
total cost of United Nations conferences; for instance, the cost 
of summary records of UNCTAD bodies below the level of 
the Board amounted to about $600,000 a year. In their opinion, 
such summary records were not of paramount impoi tance. 
Other representatives said they could not agree with the pro- 
posal, since important questions were dealt with by these com- 
mittees and it was therefore necessary to provide summary 
records for their meetings. A compromise solution was offered 
whereby the Board would decide in each case (for instance 
by the addition of the words "where necessary") whether or 
not summary records should be required. It was, however, 
pointed out by some representatives that such a provision would 
not result in much saving because the necessary staff would 
have to be employed in any case and such staff would have 
to remain idle if the Board decided not to have summary 
records. The Committee approved rule 67 as amended by the 
Group of Twenty-Five and without the deletion of the words 
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ti»      pti'i • ip'i      ••!     II". IM ' -.l!''S      llir     '.I.---.V    •,,,..    ,,.     Itiilg.ni.!. 

Cuba. ( /ri In -lov.tkia,  Romania ai»! •''»   C«-s*K t\p!t-st  ; ii-n 
vatìmi-   ...inri   i: g   ih»-   «..|iK   "Mitidm   ..|   tin    l intuì   Nation« 

or   HHIIIIKT   ..i   a   spu iah/r.|   ,o>i n, v    ••! tin-   liitrrii.iti--n.il 
Vt. ma l'in1 •-•} \LTI".\ . .iii'aitiril in ruh- 7.' ami 74, stating 

tlia* il • \. lu.lr.l a tiuiitlirr ut (.r.in'ri. - which uiiil.1 maki a 
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.'7 Iti n-|*it ..f ruh 7:. the l omni !1u had lui..re it amend 
mriit- submitted liy tllr Group of 1 H. tili -|-"i\ e which wiild 
ri'i'a.r. in hotli paragrapn«, the words "thr Ititi tna-iotial Atomic 
hnc-gv Agency and mti r governmental organizations" by the 
uo'ih "thr International \loniir l.ncrgi \grnrv t'ir l tlited 
Na'ions Conference on Trade and 1 >t ielopmcnt and the l'nited 
Natoli- l>i velili Hunt Programme, a- vu II ;n "i the intergov- 
ertiniintal  organual'on-"    Rule  7".   a»,  amended,  was  approved, 

.'8 In rnlr ~f>. oral amendment« were proposed which would 
add tin- word« ".md re\i«e when necrs-aiy the" after the word 
''adopt" in the first paragraph It was further [>• 'interi out that 
in the French text the word« "organisation« m.n gouvernemen- 
tales internationales" «tv'iild read "organisations internationales 
non gouvernementales" The Committer approved rule "6 as so 
amended. The Committee also derided to recommend to the 
Hoard to designate at the current session the intergovernmental 
and nor,-governmental organizations referred to in rules "5 
and  7o 

.Vi In respect of rule 77. the Committee had before it an 
amendment submitted by the (iront) of Twenty-Five to add at 
the end the words "subject to rules 78 and 7<> below" Rule 77 
as amended was approved by the i ommittee Rules 78 and 79 
«•I the draft rules of procedure were also approved. 

40 The Committee then considered rules 18 and 1') It had 
liefore it an amendment to draft rule 18 proposed by the 
Group of Twenty-Five as orally amended to delete the last 
sentence, and a new text for rule l'i to read as follows: 

"The offices of the F'resident. the three Vice-Presidents 
and Rapporteur shall be subject to rotation among the group« 
referred to in the annex to General Assembly resolution 
.21 «2 (XXI) within a five-year cycle in accordance with the 
annex  to these rules of procedure. 

"For the purposes of this .ule, due accouiu shall he taken 
of the decisions of the Board regarding the association of 
new tneinU-rs with the lists of States contained in the annex 
to General Assembly  rf solution  2152  iXXIt." 

41 Tin C mimitree decided to leave the two alternatives 
for rules  IS and  V) for the consideration of the Board. 

Appendix 

Draft rule« of procedure of the Industrial Develop- 
m«>nt   Board   prepared   by   secretariat" 

i.   SKSMON, 

/vc/riAir   .tv.r.vniii.v 

Rule  1 

The   luln-trial  Development   Hoard  shall  normally hold  one 
ri-L'ul.ir   -e--;,,n a   war 

' !"'  t'-e ruh,  ,,t  pr .ce,hire  as  adopted  by  the Roard   see 
,1   cuna tit   ID  H   IS. 

/'.lie ,<i  ,./). .fin./  ,,?   u ./Mill»   OMil.'ltf 

Huí.   2 

l.aih   tegular       ..I   tin    Hoard   «hall   In-  lit Id.   subject   to 
the    pi.ivisn e-   ,.|    nib     I.   at    a    .¡.tt<-   and   place   fixed   by   the 
Ilo.il  I   a     a   ¡.,   v i. ill-   -t - -ion 

Rule ,i 

live un Mil« i - ot the r.nau! m the Fse, utivc Ductor may 
ru|iit«t in al'cMiioii ut the ,|,,ti- ,,f a regular session The 
Isuu'ivi Du.1, i shall tirtbvvitb u n.inmim ate tin request 
lo tin- ..thei itieuihris .i il» H aid, together with appiopnate 
o'.s.i va' .m-, nu hiding tinati, MI inclinations, it any It within 
touftien days ot th. i'i,|;iuv .. matoitty of the inemhi rs of the 
Hoard expli. uly uiiiuii, m the reque-t, the Executive Director 
«ball   cuiivii'.    'he   Hoard   au . rdtnglv 

S fù 1,1.'     W Un'US 

Hule  4 

1 Spulai «i .«i-,us «lull I«, held by decision of the Hoard, 
ur at thr request .it 

uri   A  majority  of the menders of the  Hoard, 

I M   "I he General  Assembli . 

(i I The ['resident, in consultation with the Kxecutivf Di- 
re» tor 

-' The Economic and Social Council may request the Board 
to hold a special «e»«ion of the Hoard In such a case, the 
Fxeuitiv Director shall immediately inform all members of 
the Board of the rectic-t and inquire whether they concur in 
it If within ten days of the inquiry a majority of the mem- 
bers of the Hoard espliciti) concurs in the reiptest, the Execu- 
tive Director shall convene a special session of the Board. 

Dale et ¡'penimi of speeial sessions 

Rule 5 

Special sessions of the Board shall normally be convened 
within six weeks of the receipt by the Executive Director of 
a reimest for such a session, at a date and place fixed by the 
President oí the Hoard in consultation with the Secretary- 
General of the L'nited Nations, taking into account such ob- 
servations as may have been made in the request for a special 
«.ession. 

A otifiealwn of dale of opening 

Rule 6 

The Executive Director shall communicate the daie of the 
first meeting of each session to the members of the Board, all 
States Members of the United Nations or members of a spe- 
cialized agency or of the International Atomic Energy Agency, 
the Chairmen of the Committees of the Board, the President 
of the General Assembly, the President of the Economic and 
Social Council, the specialized agencies, the International Atomic 
Energy Agency and the intergovernmental organizations re- 
ferred to in rule 75 below and to the international non- 
governmental organizations referred to in rule 76 below. Such 
notification shall be sent (a) in the case of a regular session, 
at least six weeks in advance and (b) in the case of a special 
session, at least twelve days in advance. 

Adjournment of session 

Rule 7 

The Board may decide at any session to adjourn temporarily 
and resume its meetings at  a  later  date. 

II.   AGENDA 

Drawing up of the provisional agenda 

Rule 8 

1.   The Executive Director shall draw up and submit to the 
Board at each regular  session  the provisional agenda for the 
following regular session of the Board. The provisional agenda 
snail include all items proposed by : 

( a )  The   Board ; 

( /> )  A  s ibsidiary organ of the  Board : 

(e)  A member of the Board ; 

((f)  The  Executive  Director; 
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11* i   Tlir  < icner.tl   Assembly; 

(fl     The   !' i nnotiin   .nid   Social   Council; 

i </1   A   regional   et onorine   commission. 

1 h i A s pet lali/ed agency, the International Atomic Energy 
Agency, or an intergovernmental organization referred to in 
rule  /S  In-low 

2 hems irojuM-d tiniler ui ami (h) above shall !>e ac- 
companied b\ an explanatory memorandum and, if possible, 
by h.i^n document» or by a draft resolution, which shall be 
submitted t<> the Kxeititive Director at least four weeks prior 
io  the  opening   of  the  session. 

} ! met national iwn-governmental organizations inclutletl in 
the lisi referred to in rule 76 oelow may propose to the Bureau 
ot the I loan! that the Bureau request the Executive Director 
to plan items of »¡tei ìal interest to the organizations on the 
piow-iotial agenda of the Board. For the purposes of this 
rule, a mcuiUr of die Bureau may designate, in case of absence, 
a member of Ins delegation as his substitute. 

The Bureau, in considering a request from an international 
non-goveinmental organization that an item be [»laced on the 
provisional agenda of the  Board,  shall take into account: 

(,i> Whether or not the item can be considered appropriate 
for action b\  the Board ; 

i M The extent to which it is considered that the item lends 
itself  to early  and  constructive action by the  Board;  and 

I,•) The adequacy of the documentation submitted by the 
organization. 

Any decision by the Bureau not to grant a request submitted 
by an international non-goverr-nental Organization that an item 
tie placed on the provisional agenda of the Boari, shall be final. 

Rule 9 

Before the Executive Directe, places an item proposed by 
a specialized agency, the International Atomic Energy Agency, 
or an intergovernmental organization, on the provisional agenda, 
he may carry out with the specialized agency, the International 
Atomic Energy Agency, or the intergovernmental organization 
concerned such preliminary consultation as may be necessary. 

Communication of the provisional agenda 

Rule 10 

After the Board has considered the provisional agenda for 
the following session, the provisional agenda, incorporating 
any amendments made by the Board, shall be communicated 
by the Executive Director to all Slates Members of the United 
Kations or members of the specialized agencies or of the 
International Atomic Energy Agency, the President of the 
General Assembly, the President of the Economic and Social 
Council, the specialized agencies, the International Atomic 
Energy Agency, the intergovernmental organizations referred 
to in rule 75 below and the international non-governmental 
organizations referred  to in rule 76 below. 

Supplementary items 

Rule 11 

The inclusion of supplementary items in the provisional 
agenda considere! by the Board may be proposed by any 
authority entitled to propose items under paragraph 1 of rule 8. 
The request for inclusion of a supplementary item shall be 
accompanied by a supporting statement from the authority 
proposing it, except in the case of ?he General Assembly, regard- 
ing the urgency of the consideration of the item. The supple- 
mentary items shall be placed by the Executive Director on 
a supplementary list and communicated to the Board together 
with the supporting statements and such observations as the 
Executive Director may wish to make. 

Adoption of the agenda 

Rule 12 

1. At the beginning of each regular session, subject to the 
provisions of rule 15 and after the election of officers when 
required under rule 18, the Board shall adopt its agenda for 
the session on the basis of the provisional agenda and the sup- 
plementary list referred io in rule  11. 

2 A member of the Board, a specialized agency, the Interna- 
til nal Atomic Energy Agency, or an Intergovernmental organi- 
zation referred to in rule 75 below, which has requested the 
inclusion of an item in the provisional agenda or the supple- 
mentary list, .hall !«• entitled to he heard by the Board on 
the inclusion of the  item  in the agenda for the session 

V The Board shall normally include in its agenda for the 
session only Hems for whit h adequate documentation has l>een 
prepared. 

.-Ii/.'i Urion of items 

Rule U 

The Board may allocate items between the plenary meetings 
of the Board and sessional committees and working parties 
set up in accordance with ride 5'\ anr1 may refer items without 
preliminary debate in the  Board to : 

di) One or more of its subsidiary organs, for examination 
ani report at  a  subsequent  session oí the Board; 

i M The Executive Director for study and report at a sub- 
sequent session of the  Board ; oi 

(c) The proposer of the item, for further information or 
documentation. 

1'rofi.tional ai/c-nda for a special session 

Rule 14 

The provisional agenda for a special session shall consist 
only of those items proposed for consideration in the request 
for the holding of the session. It shall be transmitted to the 
authorities mentioned in rule 10 at the same time as the notice 
convening the Board. 

Revision of the agenda 

Rule 15 

During a regular session, the Board may revise the agenda 
for the session by adding, deleting, deferring or amending 
items. Only urgent and important it-ms shall be added to 
the agenda of the Board during the session. 

III.   REPRESENTATION AND CKEBENTIALS 

Rule 16 

Each member of the Board shall be represented by an ac- 
credited representative, who may be accompanied by such 
alternate representatives and advisers as may be required. 

Rule 17 

1. The credentials of representatives and the names of alter- 
nate representatives and advisers shall be submitted to the 
Executive Director before the first meeting which the repre- 
sentatives are to attend. 

2. The Bureau of the Board shall examine the credentials 
and submit their report to the Board. This rule shall not, 
however, prevent a member from changing its representative, 
alternate representatives, or advisers subsequently, subject to 
proper submission and examination of credentials, where 
needed. 

IV.  Orneras 

Elections 

Ruie 18 

Each year at the commencement of the first meeting of 
the regular session, the Board shall elect a President, three 
Vice-Presidents and a Rapporteur from among its members. 
These officers shall constitute the Bureau ot the Board. In 
electing the officers, due r-gard sha'l be paid to the principle 
of equitable geographical  representation. 

Rule 19 

1. Without prejudice to the principle of equitable geo- 
graphical representation as laid down in rule 18 above, pro- 
vision shall be made for the election of the Bureau of the 
Board consisting of five members, including two members 
from Group A, one member from Group B, one member ft am 
Group C and one member from Group D, referred to in the 
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annex of General Assembly righinoli 2152 (XXI) Kor (he 
purposes of the application of this rule, clue account shall be 
taken of the decisions of the Board regarding the association 
of new members with the lists of Siaies contained in the annex 
to General  Assembly resolution 2152  i\\l). 

2. The offnes of President a' ! Rapporteur of the Board shall 
be subject to rotation among the «roups on a six year and 
nve-year cycle, respectively, in aci ordance with :he annex to 
these rules of procedure. No group (except Group A) shall 
hold both offices of President and  Rapporteur in any one year 

Term  of offne 

Rule 20 

The President, the Vice-Presidents and the Rapporteur shall 
hold office until their successo-s are elected. Noi.c of them 
may huid office after the expiration of the term of office of 
the member  of   which  he  is  a  represéntame. 

Acting President 

Rule 21 

If the President is absent from a meeting or any part 
thereof, he shall appoint a Vice-President to take his place. 

Replacement of the President 

Rule 22 

If the President ceases to be a representative of a member 
of the Board or is incapacitated, or if the State of which 
he is a representative ceases to be a mtmber of the Board, 
the Bureau shall designate one of the Vice-Presidents as Acting 
President. 

Powers of the Acting President 

Rule 23 

A Vice-President acting as President shall have the same 
powers and duties as the  President. 

Voting rights of the President 

Rule 24 

In the case of a member of the Board which is for the time 
being represented by the President, an alternate representative 
shall, at the discretion of the President, be permitted to 
participate in the proceedings and to vote in the Board. In 
such a case the President shall not exercise h', right to vote. 

V.   SECRETARIAT 

Duties of the Esecutive Director 

Rule 25 

The Executive Director shall act in that capacity in all meet- 
ings of the Board and of its subsidiary organs. He may 
designate an officer of the secretariat to act as his repre- 
sentative. 

Rule 26 

The Executive Director shall direct the staff required by 
the Board and its subsidiary organs. 

Rule 27 

The Executive Director shall be r'sponsible for keeping the 
members of tf- Board informed of .ny questions which may 
be brought before it for consideration. 

Rule 28 

The Executive Director, or his representative, may, subject 
to rule 33, make oral as well as written statements to the 
Board and its subsidiary organs concerning any question under 
consideration. 

Rule 29 

The Executive Director shall be responsible for all the nec- 
essary arrangements for meetings of the Board and of its 
subsidiary organs, including the preparation and distribution 
of documents at least six weeks in a.lvance of the sessions of 
the  Board  2nd its subsidiary organs 

Duties of the secretariat 

Rule 30 

I he « -cretariat shall interpret speeches made at meetings; 
shall receive, translate and circulate the documents of the 
Board and us subsidiary organs; shall publish and circulate 
the records of the sessions, the resolutions, the reports and 
the relevant documentation of the Board. It shall have the 
custody of the documents in the archives of the Board and 
generally perform all other work which the Board may require 

P.sttmatcs of expenditures 

Rule 31 

1. Before any proposal which involves expenditure from 
United Nat'ons funds is approved by the Board or by any 
of its subsidiary organs, the Executive Director shall circulate 
to all member i of the Board or of the subsidiary organ con- 
cerned, as early as possible, a report from the Secretary- 
General of the I'nited Nations, in terms of Financial Regu- 
lations 13 I and 13 2, on the estimated costs involved as well 
as on the administrative and budgetary implications with ref- 
erence to existing authorizations and appropriations in accord- 
ance with the provisions of paragraphs 20 to 25, inclusive, of 
General Assembly resolution 2152 (XXI). 

2 Whenever the Board wishes to recommend, in caaes of 
exceptional urgency, that work for which no financial pro- 
vision exists be started btfore the next regular session of the 
General Assembly it «hall include a spécifie indication to that 
effect to the Executive Director in the resolution approving 
the proposai. 

VI.    C INDUCT   OF   BUSINESS 

Quorum 

Rule 32 

A majority of the members of the Board shall constitute 
a quori'ti. 

powers of the President 

Rule ^ 

In addition to exercising the powers conferred upon him 
elsewhere by these rules, the President shall declare the open- 
ing and closing of each meeting of the Board, shall direct the 
discussion, ensure observance of these rules, accord the right 
to speak, put questions to the vote and announce decisions. He 
shall rule on points of order and, subject to these rules, shall 
have control of the proceedings of the Board and over the 
maintenance of order at its meetings The President may pro- 
pose to the Board the limitation of time to be al'oweo to 
speakers, the limitation of the number of times each representa- 
tive may speak on any question, the closure of the list of 
speakers or the closure of the debate. He may also propose 
the suspension or the adjournment of the meetings or of the 
debate on the question under discussion. 

Rule 34 

The President, in the exercise of his functions, remains un- 
der the authority of the Board. 

Speeches 

¿u)t 35 

No person may address the Board without having previously 
obtained the permission of the President. Subject to rules 3* 
and 37 the President shall call upon speakers in the order in 
which they signify their desire to speak The President may 
call a speaker to order if his remarks ire not relevant to the 
subject under discussion. 

Precedence 

Rule 36 

The Chairman, Vice-Chairrrar. or Rapporteur of a commit- 
tee or working party, or a designated representative of any 
subsidiary organ, may be accorded precedence in speaking for 
the purpose of explaining the conclusion arrived at by the 
committee, working party or subsidiary organ conce-ned and 
for the purpose of replying to questions. 
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I\>m:¡ of ouf er 
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1, During the discusión oi ai-y mailer, a repiesentahvc mav 
at any time rise to a («tint of order ami tin ¡><>int . i outer 
shall he immediately decided !>> the President in aicordain. 
with the rules of procedure. A representative mav appea. 
against the ruling of the Prescient The appeal shall he im- 
mediately put to the vote, and the ruling of the Presidir! shill 
stand unless overruled In :•. majority vote of the memlier» 
present and voting 

2 A representative rising to a point of order may not speak 
on the subs'ance of  the matter  r.ider discussion 

Timt-Umit cm speeches 

Rule 38 

The Board may limit the time allowed to each speaker and 
the number of times each r< preser.aive may speak on any 
questions, except on procedural quest'ons, when the President 
shall limit ear'- intervention to a maximum of five minutes 
When debate is linvted and a representative has spoken his 
allotted time, the President «hall call him to order without 
delay. 

Closing of list of speakers 

kjlf 39 

During the course of a debate the President mav artnounci 
the list of speakers and, with the consent of the Hoard, de- 
clare the list closed. The President may h iwever. accord the 
right of reply to any member if, in his opinion, a speech 
delivered after he has declared the list closed makes this 
desirable When the debate of an item is concluded because 
there are no other speakers, the Pre idem, with the consent 
of the Board, shall declare the debate clos d 

l;i 'on^inu'fit n* *i^ho'e 

Rule 40 

During the discussion of any r.- ter. a repr-sentati ve may 
move the adjournment of th? debate on the o-wstion under 
discussion. In addition to the pro|>oser of the motion, one rep- 
resentative may speak in favour if ai -I one against the mo- 
tion, after which the m 'tion shall be immediately put to the 
vote. 

Closure of debate 

Rule 41 

A «pre« ntative may at any time move the closure of the 
debate on the que tion under discission, whether or not any 
other representative has signified his wish to speak Permission 
to speak on the closure of tlv debate shall 1* accorded only 
to two speakers opposing the closure, after which the motion 
shall be immediately put to the vote 

Suspension or adjournment of the meeting 

Rule 42 

During the discussion of any mattei a representative may 
move the suspension or the adjournment of the meeting .Mich 
motion s'.iall not be debated, but shall be immediately put to 
the vote. 

Order of procedural motions 

Rule 43 

Subject to rule 37, and regardless of the order in which 
they are submitted, the following motions shall have precedence 
in the following order over all other proposals or motions 
before the meetings 

(a)  To suspend the meeting. 

(6)  To adjourn  ;'ie meeting . 

(c) To adjourn the .'„bate on the question under discussion, 

(d) For   the   closure  of   the  debate   on   the  question  under 
discussion. 

/'ft'f  Xrl'i    I«'/ .((KfMi/ini'MM 

Rule 44 

l'ro|K.saU anil amendments Oui. normaliv lw M.ttoduced in 
writing and ti.-nded to the Incentive Direct i. who shall rir 
culate copies to the members A-, a grne'al rule, no proposal 
shall lie d'scits-cd m pot to 'In vol.- at am i leeting oi the 
Board unless • •(>n< oi it have been circulated to all members 
n t later than th< dav p-eiediiin the in rtmg Mihject to the 
consent of the lizard, the Presuli-m m.iv, In »nil permit the 
discussion and consideration ut -imposais even though these 
proposals or amendment* have not been circulated ot have 
only been circulated the sai.ie day 

¡Id !.«("' on i ott'petrni e 

Kille  4Î 

Subject to rule 43, am motion calling for a decision on the 
competence of the Board to adopt any proposal or any amend- 
ment submitted to it shall be put to the vote before a vote ii 
tauen on the proposal or amendment in question 

H'lthdrMval of motions 

Rule 46 

A motion may be withdrawn by its proposer at any time 
before voting on it has commenced provided that the motion 
has not been amended \ motion which has thus been with- 
drawn may be reintroduce 1 by another member 

VII    VOTINO 

Rule A,' 

Each member of the Board sha'l have one vote 

Mai"' i/y rfom'ed ami mtaninq cf the expression 
"members present and voting" 

Rule 48 

1. Decisions of Ihe Roaid »hall U made by a majority of the 
members present and voting 

2 For the purpose of these rules, the phrase 'members 
present and voting" means members present and casting an 
affirmative or negative vote Nfembers which abstain from vot- 
ing are considere.! as not voting 

Method of voting 

Rule 49 

Subjef to rule 55, the Board shall normally vote by show 
of hands, but any representative may request a roll-call, whkh 
shall then be taken in the Knglish alphabetical order of the 
names of the members, beginning with the member whose name 
is drawn by lot by the President 

Recording of roll-call 

Rule 50 

The vote of each member participating in a roll-call shall 
be inserted in the record, 

< onduct during voting 

Rule 51 

After the President has announced the beginning of voting, 
no representative shall interrupt t»-e voting except on a point 
of order in connexion with the actual conduct of the voting 
The President may permit menbers to explain their vites, 
either beforf or after the voting, except when the vote is 
taken by secret l«llot The President may limit the time to be 
allowed for such explanations The President shall not permit 
the proposer of a proposal or of an amendment to explain his 
vote on his own proposal or amendment. 

Division of proposals or amendments 

Rule V 

A representative may move that parts of a prof>osal or of 
an amendment shall be voted on sepa'ately If objection is made 
to the request for divis.on the motion for divis on shall be 
voted  upon.   Permission  to speak on the  motion   for division 
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sli.ill he Kinn , .iilv  in i»o shaker s  m  fav   and two  speakers 
against !f the n'ntinn fnr divisimi is carried, those parts ni the 
proposal or nl the amendment wlut h arc >.• it>»t-t|ut-ut 1> appr,.%> <| 
shall l>e pin In thf \nle as ,1 wh,.|e. li all operative pirts ()f ih0 

proposal i.f uf the amendment have Inni rejected, ihc proposai 
or the amendment shall he emisi,U re.I lo ha e heen rejected as a 
whole 

/ 'riunì mi ,i)ii,-iii/iii,•nti 

Rule  53 

1. Win n an .••mrtidnicnt is m ved to a proposal, the aniend- 
m.'iit shall he voted on first. Whin two nr more ainendnieiits 
are m..\eil to a proposal, the Board shall first vote ,.n the 
amendment furthest removed in substance from the original 
proposal and then on the amcndine it ti'vt furthest removed 
then fri in and so on until all the amendments have been put 
to the vote W here, however, the adoption of one amend- 
ment necessarily implies the rejection of another amendment, 
the latter amendment shall not he put In the vote If one or 
more amendments are adopted, the amended proposal shall then 
he voted upon If ,„, amendments are adopted, the pro|>osal 
shall he put to the  vote in its original  fumi. 

2 A motion is consideied an amendment to a proposal if it 
adds to, deletes from or revocs part  of that proposal. 

/ 'oting ,»i proposals 

Rule 54 

1. If two or more proposals relate to the same question, 
the Board shall, unless it decides otherwise, vote on the pro- 
posals m the order in which they have heen submitted. The 
Board may, after each vote on a proposi], decide whether to 
vote on the next  proposal. 

2. Any motions requiring that no derision be taken on the 
suhstance of such proposals shall, however, be considered as 
previous questions and shall be put to the vote In-fore them. 

Elections 

Rule 55 

All elections shall be held by secret ballot unless otherwise 
decided by the Board. 

Rule 56 

1 If. when one person or memrx r only is to be elected, no 
candidate obtains in the first ballot the majority required, a 
second ballot shall 1 .• taken, restricted to the two candidates 
obtaining the largest number of votes If in the second ballot 
the votes are equally divided, the President shall decide be- 
tween the candidates by drawing lots. 

2. In the case of a tie in 'he first ballot among the candi- 
dates obtaining tin second largest nnt.iber of votes, a special 
ballot shall he held for the purpose of teducing the number 
of c.-ndid.ites to two In the case of a tie anion'; three or 
more candidates . .htaining the largest nimib-r of votes, a second 
ballot shall be held. If a tie results among more than two 
candidates, th number shall lie reduced p, two by lot and the 
balloting, restricted to them, shall continue in accordance with 
the   preceding  paragraph. 

Rule 57 

1 When two or more elective places are to be filled at 
one tini, under the same conditions, those candidates obtaining 
a   niajoritv   ,.n  the   first  ballot  shall   he  elected. 

2 If the lumber of candidates oht .i-iing Midi majority is 
more tl>;in the number of places to lie tilled, those candidates 
obtaining tin   hu -est   numlier of votes   sha'l IK- elected. 

3 If th number ni candidates ohta:ii;ng such majority is 
less than the niimbei of places p, he tilled, there sha'l hi- held 
•''i'"' '1 hil'.ts t,, idi the remaining places, the voting being 
"'sii'Ci I 'i the cao.hdatcs obtaining the grati st number of 
v"''* n "" p'e-n.iis ballot, who si,.,!! number lu t more than 
' A ''•'' p'.i-fs •. m,lining to he tilled However, in the case 
"' -i ,; '«''i n a g ii.iter number of unsuccessful candidates, 
•' ••','1 '"''•'• -''.ill be held for the purpn-c ,.f reducing the 
'' ;M '" '     '   •• nidi I.tt. s  to the required  number 

4. If three restricted ball,its are inconclusive, unrestricted 
ballots shall follow in which votes may lie cast for any eligible 
person or member. If three such unrestricted ballots arc in- 
conclusive, the next three ballots (subject to exception in the 
case similar to that of the tie mentioned at the end of the 
previous paragraph of this rule) shall be restricted to the 
candidates obtaining the greatest number of votes in 'he third 
of the unrestricted ballots. The numlier of such candidates 
shall not be more than twice the places remaining to he tilled. 

5. Tue following three ballots thereafter shall be un- 
restricted and so on. until all the places are filled 

Equally divided votes 

Rule 58 

If a vote is equally divided on matters other than elections, 
the proposal shall be regarded as rejected. 

\ III.   SESSIONAL COM M ITTF.KS AND WORKING PARTIES AND 

SUBSIDIARY   ORGANS   OK   THE   BOARD 

Rule 59 

The Board may establish such sessional committees and work- 
ing parties and subsidiary organs as may be necessary for the 
effective discharge of its functions. 

Sessional committees and working parties 

Rule 60 

1. At each session, the Board may set up sessional commit- 
tees and working parties from among its members, and re'er 
to them any questions on the agenda for a study and rer.ort. 
Unless the Board decides otherwise, members of such sezionai 
committees and working parties shall be nominated by the 
President in consultation with the other members of the Bureau 
and subject to the approval of the Board. 

2 Sub-committees and sub-groups of working parties shall 
be nominated by the Chairman of the committee or working 
party concerned, subject to the approval of the committee or 
working party. 

3. The provisions of rules 32 to 58 of these rules of proce- 
dure shall be applied in the proceedings oí the committees, 
working parties and any sub-committees or sub-i;ro'n>s set up 
by them. 

Rule 61 

Each sessional committee and working party shall elect its 
own officers, unless otherwise decided by the Board. 

Subsidiary organs nf the Foard 

Rule 62 

The Board may establish such subsidiary organs on a perma- 
nent or ad hoc basis as may be necessary for the effective 
discharge of its functions, including, as required, expert 
groups to consider specific problems and make recommendations. 

IX.  LANGUAGES  AMI RECORDS 

Official and working languages 

Rule 63 

Chinese, English, French, Russian and Spanish shall be the 
official languages, and English, French and Spanish the work- 
ing languages of the Board. 

Interpretation from official languages 

Rule 64 

Speeches made in any of the official languages shall be in- 
terpreted into the other official  languages. 

Interpretation iront other languages 

Rule 65 

Any representative may make a speech in a 'inguage other 
than the official languages. In this case he shall himself provide 
for interpretation into one of the official languages. Interpreta- 
tion  into the other official  languages by an  interpreter of the 
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secretariat   may  lip  based 
first official language 

on  llie   interpretation   given   in  the 

l.an<iuii;ic of summary records 

Rule 66 

Summary records of the Roani and its sessional committees 
shall be drawn up in the working languages. 

Language of resolutions and other formal decisions 

Rule 67 

All resolutions, recommendations and other formal decisions 
of the Hoard as well as its reports to the General Assembly 
shall be made available in the official languages. 

Summary records of public meetings 

Rule 68 

1. Summary records of public meetings of the Board and of 
its sessional committees and subsidiary oigans shall be prepared 
by the secretariat. They shall be distributed in provisional form 
as soon as possible to all members of the Board and any others 
participating in the meeting, who may. within three working 
days of their receipt by delegations and others participating 
in the meeting, submit corrections to the secretariat. Any dis- 
agreement concerning such corrections shall be decided by the 
President of the Board or by the Chairman of the committee 
or subsidiary organ to which the summary record relates, after 
consulting, where available, the sound records of the proceed- 
ings. At the end of sessions and in other special circumstances, 
the President of the Board or the Chairman of the committee 
or subsidiary organ concerned may, in consultation with the 
Executive Director, on giving previous notice, extend the time 
for submitting corrections. 

2. The summary records with any such corrections incor- 
porated shall be distributed promptly to the members of the 
Board and to all States Members of the United Nations or 
members of the specialized agencies or of the International 
Atomic Energy Agency. Separate corrigenda shall not normally 
be issued. 

Records of priivtc meetings 

Rule 69 

The records of private meetings of the Board and of its ses- 
sional committees shall be distributed promptly to the members 
of the Board and to any others participating in the meeting. 
They shall be made available to other States upon decision of 
the Board. They may be made public at such time and under 
such conditions as the Board may decide. 

Resolutions and other formal actions 

Rule 70 

As soon as possible, the text of the resolutions, recommenda- 
tions and other formal decisions adopted by the Board, its ses- 
sional committees and other subsidiary organs shall be distri- 
buted by the secretariat to all members of the Board and any 
others participating in the session. The printed text of such 
resolutions, recommendations and other formal decisions as well 
as of the reports of the Board to the General Assembly shall 
be distributed as soon as possible after the close of the session 
to all States Members of the United Nations or members of the 
specialized agencies or of the International Atomic Energy 
Agency. 

Sound records of meetings 

Rule 71 

Sound records of the meetings of the Board and of its ses- 
sional committees shall be kept by the secretariat in accordance 
with the practices of the United Nations 

X.  PUBLIC AND PRíVATE MEETINGS 

Rule 72 

The meetings of the Board, its sessional committees and 
working parties and subsidiary organs shall be held in public 
unless the body concerned decides otherwise. 

XI.   PARTII'ii'ArioN  OK mum  Sr.uns   NOT 

MKMM-Ks,    Oh    TIIK    llo\Kl> 

Rill. M 

The Board shall invite any State MeinN'r of the I'nitcd 
Na1 ions (." mcmlicr of a specialized agency or ot the Inter- 
national Atomic Kncrgy Agency, which is not a member nf the 
Board, to participate in its deifications er aiiv matter of 
particular concern to that State Any State thus invited shall 
not have the righi to vote, but ma> submit proposals which may 
be put to the vote by request of any member of tlie Board. 

Rule 74 

A subsidiary organ may invite any State Metnlier of the 
Uni'ed Nations or member oí i specialized agency or of the 
International Atomic Energy Agency, which is not mie of its 
own members, to participate in its deliberations on any matter 
of particular concern to that member Any State thus invited 
shall not have the right to vote, but may submit proposals 
which may be put to the vote by request of any member of the 
subsidiary organ concerned. 

XII. PARTICIPATION OF SPECIALIZED AGENCIES, THE INTERNA- 

TIONAL ATOMIC ENERGY AGENCY, AND OTHER INTIRUOV- 

ERNMENTAL ORGANIZATIONS 

Rule 75 

1. Representatives of specialized agencies, the International 
Atomic Energy Agency and intergovernmental organizations 
referred to in paragraph 35 of General Assembly resolution 
2152 (XXI) which are designated for this purpose by the 
Boar ! may participate, without the right to vote, in the 
deliberations of the Board and its subsidiary organs upon the 
invitation of the President or Chairman, as the case may be, 
on questions within the scope of their activities. 

2. Written statements of specialized agencies, the Interna- 
tional Atomic Energy Agency and intergovernmental organiza- 
tions referred to in paragraph 1 above, related to items on the 
agenda of the Board or its subsidiary organs, shall be circulated 
by the Secretariat to members of the Board and the subsidiary 
organ concerned. 

XIII.  OBSERVERS OF INTERNATIONAL NON-GOVERNMENTAL 

ORGANIZATIONS 

Rule 76 

1. International non-governmental organizations concerned 
with the promotion of industrial development referred to in 
paragraph 36 of General Assembly resolution 2152 (XXI) may 
designate representatives to sit as observers at public meetings 
of the Board, its committees and subsidiary organs. The Board 
shall from time to time adopt a list of such organizations. 
Upon the invitation of the President or Chairman, as the case 
may be, and subject to the approval of the Board or of the 
subsidiary organ concerned, international non-governmental or- 
ganizations may make oral statements on matters within the 
scope of their activities. 

2. Written statements provided by international non-govern- 
mental organizations referred to in paragraph 1 above, related 
to items on the agenda of the Board or of its subsidiary organs, 
shall b» circulated by the secretariat to members of the Board 
and the subsidiary organ concerned. 

XIV.   AMENDMENTS AND SUSPENSIONS OF RULES OF PROCEDURE 

Rule 77 

Any of these rules may be amended or suspended by the 
Board. 

Rule 78 

These rules may not be amended until the Board has received 
a report on the proposed amendment from a committee or 
working party of the Board established for that purpose. 
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Kult- 7'i 

A rule of procedure may he » 11 - j .< -ndi <l In the Hoard pro- 
vided that twenty-four hour*.' notne of the proposal for the 
suspension lia bien >çi\fii. '1 he no!:.e nuy he waived if no 
member objects. 

ANNI x 

As from 1%7, the following rotation of groups within the 
six-year cycle shall U- provided tor with respect to the elec- 
tion  of   1'residcnt  of  the  Board:11 

Asian States plus Yugoslavia in (iruup A; 
States in Group C; 

States in tiroup li ; 

States in Group  I> ; 

d The sequence of groups of States is the same as that 
adopted by the Trade and Development Board. It is subject to 
the decision of the Industrial Development Board. 

African States in Group A; 

States in Group B 

As from 1%7. the following rotation of groups within the 
five-year cycle shall lie provided for with respect to the elec- 
tion of Rapporteur of the Board :•> 

African States in Group A ; 
States in G.   up D ; 

States in Group C; 

Asian States plus Yugoslavia in Group A ; 
States in Group B. 

In each year States of any one among the five categorie» 
mentioned above shall not be elected for both offices of Presi- 
dent and of Rapporteur. In the years in which both the Presi- 
dent and the Rapporteur would belong to the same group in 
accordance with the established system of rotation, that group 
shall postpone presentation of a candidate for the office of 
Rapporteur for one year, and the group next in line shall hold 
the post of Rapporteur for that year. 

Annex V 

MESSAGE DATED 10 APRIL 1967 FROM THE 
DEVELOPMENT BOARD 

The first meeting of the Industrial Development Board 
marks an important milestone in the development work of the 
United Nations. I deeply regret that the pressures of office 
have made it necessary for me to be away from Headquarters 
at this particular time and thereby prevented me from attend- 
ing personally the opening of this important session. I wish, 
however, to express on this occasion my conviction that the 
establishment by the General Assembly of the U.ùted Nations 
Industrial Development Organization as a major addition to 
the spectrum of international organs and programmes in the 
economic and social field will give a new and pragmatic dimen- 
sion to the United Nations development efforts 

The renewed emphasis on industrialization is a further ex- 
pression of the concern of the international community with 
closing, or at least bridging, the "development gap". Indus- 
trialization is not an aim in itself. It is primarily an instrument, 
and an essential one, for spearheading economic growth. It 
should provide a basis for a balanced development of all 
economic activities, and primarily of the development of the 
human potential which has remained largely dormant in the 
less developed areas. Extending the prodigious possibilities 
opened up by the industrial revolution to those two thirds 
of the world's population who have not participated so far in 
the mounting prosperity of the more industrialized areas will 
also make a major contribution to improved conditions of 
political and economic equilibrium throughout the world. 

The creation at this stage of a central machinery to deal 
with industrial development reflects not < .ily a desire for 
broadening the scope of the United Nations work in this field, 
but also a larger preoccupation with the practical problems of 
development. It is particularly gratifying that, at a time when 
major donors of foreign aid programmes are showing signs of 
weariness, direct action in the field of industrial development 
is gaining wide support. A concrete example of the willingness 
of the major industrial Powers to share the responsibility for 
more effective action in this field were the pledges they made, 
over  and   above   their   regular   contributions   to  the   United 

SECRETARY-GENERAL TO THE INDUSTRIAL 
AT ITS FIRST SESSION 

Nations Development Programme, to finance the programme 
of special industrial services proposed at the twentieth session 
of the Genera! Assembly. Indeed, it takes a measure of en- 
lightened foresight on the part of the industrially advanced 
countries to be willing to share their current resources of 
technology and capital with a view to realizing the enormou» 
benefits that the world as a whole would gain from upgrading 
the productivity of two thirds of mankind to levels compatible 
with the immediate possibilities of our technology. 

I am sure an atmosphere of optimism and anticipation will 
pervade the first meeting of the Industrial Development Board. 
For those who have united their efforts to give tangible ex- 
pression to the universal desire for intensified and concentrated 
action in the field of industrial development, this will indeed 
be a most gratifying occasion. It should also serve as an in- 
spiration to further efforts. While United Nations machinery 
can play an important role when there is willingness to co- 
operate in the attainment of common objectives, it would be 
misleading to view it as a substitute for actio.i by individual 
countries. Just as the industrially advanced countries have 
special responsihilities because of the magnitude of their re- 
sources and technology, the major effort to accelerate indus- 
trialization must come from the developing nations themselves. 
In the last analysis, the extent to which existing and new op- 
portunities for international co-operation will contribute to 
the common goals depends on the degree of initiative, purpose- 
fulness and sustained interest shown by all member countrie». 

The time may be ripe now for a concentrated attack on the 
problems of industrial development, undertaken as a co-opera- 
tive effort of industrialized and industrializing countries. To 
lead this effort may be the most important role of the Indus- 
trial Development Roard. May I express the hope that the 
crucial needs of mankind in this area will be well served by 
the Board In extending my welcome to all members of the 
Board, I wish to convey to each one of you my best wishes 
for the success of your first session. 

Annex VI 

STATEMENT MADE BY THE EXECUTIVE DIRECTOR AT THE 3RD MEETING OF THE 
INDUSTRIAL DEVELOPMENT BOARD, ON 11 APRIL 1967 

1. May I once again extend to you. Mr. President, and all 
the distinguished representatives gathered here today, my warm- 
est welcome on this important occasion. The convening of the 
first session of the Industrial Development Board marks a 
new and most encouraging beginning  for the United  Nations 

development efforts through the promotion of accelerated in- 
dustrialization. The significance of this session is further en- 
hanced by the fact that in the course of it the Board will be 
laying the groundwork and the basic guidelines for effective 
action  in  pursuance  of  the  purposes  set  out  by the General 
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Assembly   when   it  decided   to   establish  the   United   Nations 
Industrial Development Organization. 

2. In facing the tasks of its first session the Board has 
before it a long and heavy agenda. While the issues may not 
be all new, many of the items on the agenda are likely to 
come under examination in the light of the Board's broad 
responsibilities in the field of industry and the renewed em- 
phasis on intensified action which led to the establishment 
of UNIDO 

3. Indeed, there will also be the realization that the estab- 
lishment of UNIDO—encouraging as it may be for the aspira- 
tions of the developing countries—was not a goal in itself 
but an instrument towards much needed and hoped for action. 
Thus, the task is just beginning; a great deal of work and 
resources will be needed to accomplish the goals for which 
the Organization has been established. It is important that the 
instrument should not obscure the goals and that success in 
formally creating the machinery should not detract from the 
efforts to develop and use it effectively. 

4. I do not intend to go into the particulars of every item 
listed on the agenda, which the Board will examine in con- 
nexion with the specific documentation submitted in each case. 
Beyond a general review of some basic issues, it is my in- 
tention to limit my comments to those matters which are 
related to the major fields of activity of UNIDO, the harmoni- 
zation of the industrial activities of the United Nations system 
of organizations, and certain specific questions such as the 
holding of the International Symposium on Industrial Devel- 
opment and the establishment of UNIDO headquarters. 

5. Item 9 of the agenda relates to the establishment of 
UNIDO headquarters which by decision of the General As- 
sembly are to be located in Vienna. The Austrian Government 
has been most generous in its offer to build, at its own ex- 
pense, permanent headquarters buildings and conference facilities 
for UNIDO. These would be erected in the Danube Park area 
of Vienna and form the beginning of an "international city". 
I consider it an act of statesmanship and vision on the part of 
the Austriar authorities to propose the creation of such an 
international complex of facilities in the heart of Europe; its 
existence will be a major contribution to international under- 
standing based on practical co-operation in fields which are 
becoming increasingly important for all humanity. 

6. The Board has before it the specific report on the nego- 
tiations conducted with the Government of Austria as well as 
the details of the arrangements contemplated for the temporary 
headquarters of UNIDO. I wish to express here particularly 
my gratitude for the help and ready co-operation which we 
received from the Austrian authorities. This spirit of co- 
operation has made it possible to achieve early results in a 
relatively short period of time and in accordance with the 
desire of the Cen»ral Assembly to have this matter dealt with 
at the first session of the Board. I am most grateful in par- 
ticular to His Excellency Dr. Carl Bobleter, the Secretary 
of State for Foreign Affairs of the Austrian Government, who 
is with us today and who, as a member of the Austrian Gov- 
ernment, is in charge of the negotiations with UNIDO. 

/. Under agenda items 5 and 11, the Board has before it 
comprehensive information on the full spectrum of activities 
carried out by the United Nations system of organizations in 
the field of industriel development. In the light of the Board's 
over-all policy responsibilities and its central role for co- 
ordinating all the activities of the United Nations system in 
this field, it may be open to question whether patterns of 
reporting which have been developed in different circum- 
stances should be retained or whether a pattern more appro- 
priate for examination by the Board needs to be developed. 
In particular, there may be a need for closer analysis of ac- 
tivities by individual branches of industry so as to enable the 
Board to deal with the specific problems as they affect each 
sector, and make it possible to set up basic guidelines not 
only with a view to achieving adequate co-ordination but also 
as a way of harmonizing the activities by individual agencies 
within an integrated approach in order to increase their effec- 
tiveness and over-all impact. 

8. At the recent meeting of the executive secretaries of the 
regional economic commissions in nvhich the specialized agencies 

also participated, it was envisaged that the close relationship 
between UNIDO, the regional economic commissions and 
appropriate specialized agencies should he built on the basis of 
specific industrial development projects in order to achieve 
the maximum impact on the countries concerned. The devel- 
opment of specific machinery and procedures for co ordination 
among the various organizations of the United Nations system 
in the field of industrial development should proceed gradually 
on the basis of the cumulative experience derived from prac- 
tical undertakings of common interest and broad co-operative 
efforts such as those undertaken in connexion with the regional 
symposia and the International Symposium on Industrial De- 
velopment. 

9. Joint efforts to deal with the mtiltisided aspects of in- 
dustrialization are continuously broadened in the search for 
adequate solutions to specific problems. Some time ago we 
started operational activities for the promotion of export- 
oriented industries in countries requesting assistance in this 
area. Since then UNCTAD has become associated in this 
work, in respect to its over-all responsibility for the promotion 
of exports of manufactured and semi-manufactured goods, and 
the project is now developing into a joint effort by several 
United Nations organizations. 

10. Among recent developments, the Asian Industrial De- 
velopment Council—which was established on the recommenda- 
tion of the regional symposium—decided last month to establish 
"action groups" in several sectors of industry. The participa- 
tion of UNIDO has been invited in the first two groups to be 
established in 1967, namely for iron and steel and the chemical 
pulp industry. UNIDO may also co-operate with the Economic 
Commission for Africa in the establishment of a pilot regional 
centre for small industries for the western subregion. Likewise 
we have been asked to co-operate and take part in a meeting 
on the development of petrochemical and fertilizer industries 
to follow up the recommendations of the Symposium on In- 
dustrial Development in Arab Countries, held at Kuwait in 
March 1966. 

11. At the meeting of the Administrative Committee on 
Co-ordination held earlier this month the representative of some 
of the specialized agencies felt that there was a need to estab- 
lish formal co-ordination machinery in the field of industry. 
In the light of the important responsibilities placed on the 
Board by the General Assembly, which decided that the Or- 
ganization "shall play the central role in and be responsible 
for reviewing and promoting the co-ordination of all activities 
of the United Nations system in the field of industrial devel- 
opment", it would appear appropriate for the Board to lay 
down the basic principles for action in this area. We shall 
endeavour to carry out the practical measures within the guide- 
lines provided by the Board in seeking to strengthen co- 
operation with all the organs and units of the United Nations 
family of organizations, as well as a concerted approach through 
harmonization of activities in the field of industry, under the 
policy directives and basic guidelines emanating from the Board. 

12. In this connexion it is clear that UNIDO, with its very 
limited resources, cannot tackle all the problems of indus- 
trialization at once. We must make use of the experience and 
existing resources of other United Nations organizations. With- 
out in any way shrinking from responsibility for the broad 
mandate of UNIDO in the field of industry, it is necessary 
to undertake practical arrangements at an intersecretariat level 
for collaboration in specific fields of work on the basis of a 
flexible approach, subject to adjustment as may be required 
in the light of subsequent experience and developments. 

13. The activities and programme of work of UNIDO are 
reflected in several items of the provisional agenda. A good 
jart of the current work is geared to the preparation of the 
international Symposium on Industrial Development. Never- 
theless the organization's activities as a whole are primarily 
centred on the practical operational assistance to the devel- 
oping countries. Since direct operational assistance is of a 
tangible nature it must be closely tied to the application of 
know-how in specific areas of work. Thus the programme of 
work as presented to the Board has been classified along the 
major branches or aspects of industrialization which comprise 
the very large variety of different activities mat make up the 
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build up -i -'mug leihim.il lapabilitv .mil a thmmigh iludct- 
standmg ni t h»- i >t i >l iKin - ami alici native approa, lies m cai li 
('I tlic p.iiln ul.il luán, lies ami .i-piN ut indù-in In tlu-ir 
piactical   apple alimi,   ni   UIUIM,   SUI h   le, lumai   know-how   anil 
IIIHICI-I.IIIIIIIIJ;   ni    ilic   individuai   ,^|m!-   ni   ti,e   |« <s    bau1 

to he haiiiioiii/ed m a total appinaeh lo the problem at hand 
ijlllte 11 i-<| ill-Ill l> ail 111. Hl-t t la 1 project whether it he till- estab- 
lishment ot a particular industrial plant or the development 
of a whole sector ot industry involves problem- which re,pun- 
an mlcrdisi iplmaiy approach in terms oí the varimi- ,,-|K-, ts 
of industry lor instance, the fea-ihilitv study for a paitnular 
indu-tiy is m many rases the result of individual studies con- 
cernili« Midi different matters as the lapautv of tin market, 
the availability of raw materials and other physical resources, 
the condition- of labour and manpower, the capital requit emettts, 
etc. In the further stages of the project involving engineering 
studies and the promotion of financing, it may he necessary 
to apply different technical criteria to the selection of te 
most appropriate production processes and equipment, the choice 
of location, the training of the necessary technical manpower, 
the undertaking of particular reseat eli as a way of solving 
specilli' problems related to tic utilization of existing raw 

malcriáis or the solution of other - rohlenis of a local nature 
thus, one single project may invoive the whole spectrum of 
activities li-ted in the programme of work. The same applies 
to industry as a whole; in both cases a multi-tiled approach 
liei miles an essential requirement. It is the ability to provide 
such a multidimensional approach in dciling with the prob- 
lems of industrialization thai will determine the success or 
failure of l'\ll)C) in implementing the broad mandate that it 
received  from the (¡encrai  Assemble. 

14 ( Ine of the first challenges that the new organization 
must meet is the need to equip itself for such many-sided 
requirements. As is well known, the staff dealing with md„ .trial 
development has been so far a relatively small sector of the 
Tinted Nations. In contrast, the number of industrial speciali- 
zations is very large and almost infinitely varied. We have 
ncvei assumed that UNIDO needs to cover all of them. Hut 
if the organization is to lie effective and operational, it must 
1* able to cover with its technical staff a certain numlier of 
basic fields <>r aspects of industry, after taking due account 
of i lie experience and activities of other United Nations or- 
ganizations under a harmonized framework of industrial devel- 
opment adivines 

15. 1 arget estimates of the minimum viable size required to 
covet tin- variety of specializations were established but we 
are siili far ttoin having reached such minimum. In the cir- 
cumstances resources have to IK- concentrated to meet the 
most press,,,;- needs While all priority is lieing given to direct 
assistance ailiviiiis, it would be unicali-tir to exj-ed that these 

tan he developed in a vacuum The very concept of o|>erational 
adivines must IK- understood in a wide! e-'iitext which in- 
cludes the ability to mobilize resources, pmnio'e en-operation 
towaids specit,.- goal- and provide hackstopping and technical 
iiilormaiioi, . it also unhides continuing study and evaluation 
of cxi-niig ixpeiiencc with a view io it- practical application. 

I he u- -di i --landing of the teipin ductus of ludii-trial zallon 
derived ímín aualytiial réseau h of spei iiu problems ,s likely 
t" !•• --I no I,-- valu, to the developing i-nutrii s than t ech- 
ini al .elvi, e i-neu ,,ii a pn-icme.il basi-, it i- at any rate 

in-l -pen able   li   the development and  implementation  of  sound 
ptor-i aliti I   dm it   ass|s-aii,e    Indeed.   I   NIDO   i iii'iol   ex 
I" • '   !••   !"    tul'v   ..iiiatiou.il   will--ut   di vi Inptni;   tust   a   broad 
!   nu'i        •'     '•     '   '        ,|      .   ,; ahl-l'H -    an-1     w e I-   nit    be, ommg    a     -tot i 
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at tin- disposal ol the I'.oaid to carry out the work in accord- 
ami' wilh the I!,,aids guideline- and institutions. During the 
citrulli tian-itional period, the expanded tianiiwork result- 
ing Horn tin deation ol UNUM), on the one hand, and the 
de-ig:,ati- n o| a ni w In adquatli is loi al ion |,u tin- oigainza- 
tioii. on i he other hand, have boih conti ibutcd to the need for 
maintaining a flexible approach. However, at llns stage it is 
equally unpoitant not to lose sight of the baie n.cd to 
strengthen the In lineal lapabihtv ol the secretariat of 
l NIDO I bus, it should be possible to meet the need for 
maintaining ami iiupi,.-, nig the luci --ai > scivucs ,hiring tins 
transitional period, when the organization is gradually taking 
on its basi, tasks, and at the same time creating a strong 
machinery on which the Hoard may confidently call for im- 
plementation of its policies and programmes. 

17. In building up its technical capability, UNIDO also 
enhances its ability to serve as a bridge between the develop- 
ing countries and the industrially advanced countries in search 
ot a mi, partnciship between the manpower, market potential 
and physical resources of the first, and the capital and 
technological expertise of the latter. In the industrial world 
there is now considerable concern about the concentration or 
polarization of technology which accompanied the vast ex- 
pansion ot technology and the rapidly increasing industrial 
production during recent years The role of international co- 
operation in promoting the tei hnological advancement of the 
less developed countries may have an important bearing on the 
total picture of the access to technology and the application 
of new development to industry. Similarly, the world-wide 

interests of the large international corporations are increas- 
ingly becoming a factor in the shift of industrial responsibi- 
lities from operations in a single coiiutiy to a broader interna- 
tional scale Because of the extent of their markets and the size 
of their operation,, they are in a particularly privileged posi- 
tion to contribute to the over-all development effort in the 
fields of industrial technology and production Recent example* 
of the far-reaching action of international industrial corpo- 
rations represent a new pattern of international co-operation. 
The meshing of the operations of the present-day i, 'erna- 
tioual corporation- is creating a phenomenon of interi ation- 

alism and of practical de ¡aito international co-operation 
which has no parallel in any other branch of human endeavour. 
The same applies to publicly established organizations and pro- 
grammes whose titrations relate mainly to the development 
of industry on an international level. 

18 This phenomenon has its counterpart in the efforts of the 
developing countries to enlarge their markets and explore 
the advantages of joint industrial undertakings of a regional 
or subregional nature Increasing attention will have to br 
paid to the multinational ami regional approach in industrializa- 
tion. The advantages of larger markets are self-evident in 
respect to mass producing industries and industrial plants sub- 
ject to largì scale economies. Hut tin re are many other ad- 
vantages, such as mobility of labour and capital, removal of 
artificial obstacles, establishmmt of joint research and de- 
velopment facilities tic. which could significantly contribute to 
the creation of favourable conditions for speeding up industrial 
development 

1'». On the part of the industrializing countries, there is also 
a need for sustained and larger efforts in developing their own 
indu-trial forces Much can be done b> the developing coun- 
tries themselves to make fuller use of their resource- and man- 
power a- well a- their potential market fot industrial prod- 
ucts However, in attempting to mobilize their own resources 
the developing countries tri-qucntlv conn- up against the ab- 
sence ni certain in-truini til- and means of action Our techni- 

• al m, (K-ration adivities must be geared to filling this gap. 
1 here have IK en m rei eut vear- expiissioii- of loiieerii over 

the so called lack ot teque-t- for assistance in the field of 
indu-trial development The stmng increase of our technical as- 
sistance ptogiaiiime-, which have almost doubled in value since 
I'M indualcs that the panati ol requests did not reflect a lack 
of need- Whde I would I»- tin hist to agree that the signifi- 
i anee of the operational activities cannot be measured in terms 
of douai- spiut. ibe-e i- no diiub' that the existence of an ade- 
quate ahilitv   n> meet  them piovidi- an important stimulus for 
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the submission ni requests A further confirmation of the im- 
portance that the availability (it an adequate Irainevvork may 
llave In expanding the scope and effectiveness of the operational 
programmes has !>een provided 1>> the recent ex|ier:ence with 
the newly established programme ot special industrial services. 
In the first nine months of Us existence, over 100 requests for 
assistance have l>ecn received from ( iuvrrnmcntv The majority 
of these requests arc licing met under the s|>ecial industrial 
services prni;rantmc, while a number have been taken up tor 
consideration under other existing programmes, as appropriate. 
Considering that this experimental programme is only in its 
initial phase and that «iterations under it began at a time of 
transition related to the important organizational changes which 
arc to a large extent still in process and may continue fo>- 
some time until L'NIIK) has settled in its headquarters, it be- 
comes evident that the building up of a favourable environ- 
ment and the establishment of appropriate instruments to deal 
effectively with the needs of the developing countries are likely 
to elicit a very active response on the part "f ,ne latter. 

20. Of course, the impact of the operational activities cannot 
be measured alone by the number of projects, requests or 
experts, or even by the amount spent ; the central question is 
one of effectiveness. The creation of the programme of special 
industrial services as a flexible programme of speedy action, 
and free from cumbersome programming procedures, has opened 
the way for the potential needs to show up as actual requests 
for assistance. Implementation of this programme is providing 
experience and a better understanding of the real nature of 
the needs in the field of industrial development. It is becoming 
more and more evident that it is not a matter of spoon-feeding 
know-how or of giving sporadic advice by qualified experts. 
While technical competence may be of prime importance in 
respect to the intrinsic value of the assistance provided, its 
effective utilization in the developing country depends in most 
cases on the ability to provide aid on a continuing and 
sustained basis. 

21. As has been pointed out so frequently, industry is an 
eminently practical domain; aside from general policy ques- 
tions, the problems to be dealt with require specific ac ion 
within a particular set of circumstances. Thus, each project 
must be viewed as a joint and sustained effort carried out 
through the various stages of practical implementation until 
the desired results have been achieved. Fortunately in industry 
it is possible in most cases to define materially or even quan- 
titatively the purposes of each project. What is needed, how- 
ever, is a large degree of flexibili'y in the process of achieving 
the pre-defined goal, in order to allow for necessary adjust- 
ment to ¡he realities faced at various stages of implementation. 
In terms of existing procedures tinder the majority of tech- 
nical co-o|>eration programmes, this may be said to represent 
a need for continuous programming and reprogramming to 
adjust the means of action to the requirements of the project 
as it develops and until the desired results are achieved. It is 
my considered view that if Governments could be served in 
the field of industrial development in a manner that assures 
them of sustained assistance under flexible programming pro- 
cedures, lar from having to worry about any presumed lack 
of requests we would have to be more and more concerned with 
the need to raise the capability of the organization to meet 
the vast needs of the developing areas in their industrialization 
drive 

22. 1 have been referring so far to questions affecting the 
activities of l'NIDO and other United Nations organizations. 
But industrialization is a much more complex process which 
cannot be viewed from an isolated vantage point. Economic, 
social, administrative and political policies of the developing 
countries, even though not specifically concerned .ñtii the 
industrial sector as such, frequently play an important part 
in determining the rate of industrial development, its structure, 
the location of industry within a country and industrial 
efficiency. Likewise, in the industrial countries, policies relating 
to foreign trade, aid, international investment and the transfer 
of technology, as well as policies affecting the over-all per- 
formance of the economy, have exerted an influence on the 
industrialization   process  in the developing  countries. 

2,1. Industrialization is i many-sided process in which an 
integration   of   genet.1'  r» dicies  with   specific  measures  within 

the industrial sector is indis|>ensable. IÍ industnal policy is to 
be elìci live, it i annoi be separated troni policies relating to 
the internal distribution <>! personal in ornes, from employment 
|H>lmcs, policies relating to saving and investment and 
incasino, to raise productivity not only in the industrial sei tor 
but it, agriculture and the service sectors as well. In this regard 
there is giound for optimism in the increased recognition by 
l rovcrtunents that the planning of economic development gener- 
ally ci'imot be divorced troni the consideration of s|x'Cific policy 
questions and measures pertaining to the industrial, agricultural 
and servile sectors of the economy. This awareness brought 
aliout a larger need for general surveys arai analytical assess- 
ments of the experiences of industrialization as a guide to 
further action. 

24. Studies carried out and under preparation show that 
during recent years, a considerable number of countries have 
experienced an average annual rate of industnal growth in 
the neighbourhood of 7 to 9 per cent During the past decade, 
the industrial production of the developing countries as a 
whole has doubled Their production of steel has tripled and 
plans for further expansion are well advanced. Annual produc- 
tion of cement has more than doubled: it is now larger than 
the production of western F.uro|ie and North America before 
the Second World War. Of great importance for both industrial 
and agricultural development is the fact that a significant ex- 
pansion is under way in the capacity to produce synthetic 
fertilizers. Significant advances have also been made in the 
production of energy, in transportation and communication 
facilities and in education—all of which are essential prcie- 
quisites for an advance in the industrial sector itself. Exports 
of manufactures of several developing countries are proving 
competitive in  international  markets. 

24. Studies carried out and under preparation show that 
The relatively high rates of growth in industry, in contrast 
with the much lower rates of growth in the still predominant 
agricultural sector, reflect the very low starting liase. The 
percentage rise in itself does not show the exceedingly modest 
ratio of the volume of industrial growth in the developing 
countries to that achieved even under a lower growth rate by 
the developed economics. The manufacturing sector of the 
developed countries was very much larger than the size of the 
manufacturing sector of the developing countries—and on a 
per capita basis the disparity was, of course, even greater. 
In actual product output, for example, the annual increase 
of the developing countries was only about one seventh of the 
increase of the Western developed countries, ano only about 
one fifteenth on a per capita basis, in spite of the impression 
given by the favourable ratio in growth rates. 

26. Equally indicative of the relative smallness of the increase 
is the fact that the 7 per cent annual growth rate of manufactur- 
ing production by the developing countries was insufficient to 
broaden the industrial base so as to satisfy the increased 
consumer demand for manufactured goods. As a result, imports 
of tliese products were increased. In general, also, the rate 
achieved was, for most of the countries below their aspira- 
tions as projected in their economic development plans. Further- 
more, the relatively high rate of population increase in the 
developing countries absorbed a considerable part of the higher 
production with the result that, after taking it into considera- 
tion, the rate of increase in industrial output was less than 5 
lier cent when expressed in per capita terms, and the apparent 
growth differential compared with the developed market 
economies had all but vanished when population growth was 
taken into account. 

27. Figures compiled for the "Industrial Development Survey" 
now in pret>aration indicate that all of the combined efforts 
of the developing countries at building a manufacturing sector 
have resulted in their contributing, in the first half of the 
nineteen sixties, an apparent maximum of less than ? per cent 
of the total manufactured product output of the world as a 
whole. And this percentage is no higher than it was thirty 
years ago, before the Second World War, and also practically 
identical with the share ten years ago. At the present rate 
of growth, the manufacturing output of the developing countries 
would not account for more than perhaps 6 or 7 per cent of 
the combined manufacturing output of the world by  1000. 

65 



28. Quantitative projections of the potential industrial de- 
velopment in the less developed countries, whether on a global, 
regional or even national basis arc not readily available. 
Nevertheless, there can be little doubt that great potentialities 
exist The vast volume of primary commodities now being 
exported by those countries in an unprocessed or only slightly 
processed form oilers important possibilities for a higher 
degree of processing that would add materially to export 
earnings as »ell as help to meet the growing demands of the 
local market. Among the commodities that come readily 
to mind are ferrous and non-ferrous metals, petroleum, 
lumber and forestry products, natural fibres and hides and 
skins Further prospects in this direction arise from the fact 
that the natural resources of many developing countries are 
now much better known than they were some twenty years 
ago, thanks to extensive surveys and feasibility studies made 
with the b lateral assistance of the industrial countries and 
the United Nations system of agencies, together with the efforts 
made by the developing countries themselves. 

2°. Similar complementarity and mutual support apply in 
respect of agricultural production, on the one hand, and the 
production of synthetic fertilizers, farm machinery and equip- 
ment, pesticides, insecticides, fuel and other "inputs" in the 
agricultural sector, on the other. Still another example is the 
potentially vast expansion of the building and construction in- 
dustry with its requirements for materials like cement, wood 
products,  ceramic  products,   iron  and  steel  and  the  like. 

30. It is becoming increasingly apparent that the creation 
of a broadly based industrial sector, embodying the integrated 
development of resource-based and market-oriented industries, 
is an indispensable foundation for the sustained expansion of 
the other major sectors of the national economy. As incomes 
rise («cause of the expansion of the industrial sector, the 
resulting additional demand will furnish a still wider base 
for industrial expansion. Further, if appropriate national polHes 
are pursued, the expansion in incomes can generate more 
savings for investment in industrial projects. The growth 
of industry itself will provide a training ground in which the 
technical skills and managerial capacity needed for a further 
step forward may be developed. In summary, once the process 
of industrialization has reached a certain critical minimum level, 
it may generate forces that will contribute to the solution 
of many of its own problems. Existing deficiencies of the in- 
dustrial sector in many of the developing countries may be 
due in part to the fact that thev have not reached this critical 
level. 

31. The discrepancy between the 7 per cent growth of 
industries and the 3 per cent growth of agriculture typical 
of the developing countries today is highly symptomatic. Sus- 
tained industrial growth which is not accom|>anied by agricul- 
tural growth, and especially an increase in food production, 
may not be tenable in the long run. The agricultura! sectors, 
which still account for the bulk of employment, and which 
even in terms of shares of national incomes are still con- 
siderably more important than the industrial sector, must 
form the main markets for the industries, their main suppliers 
of agriculturally based materials; they must provide the food 
for the industrial workers and the swelling urban populations 
of the developing countries. A new emphasis on agriculturally 
oriented industrialization is now required id also visible in 
many countries. Agriculture cannot advance without an adequate 
supply of fertilizers, insecticides, pesticides, tractors, agricultural 
tools and implements, which only an industrial system can 
provide. Manufactured consumption goods—clothing, shoes, 
furniture, bicycles, radios, etc.—are also the natural incentive 
goods which will induce farmers to produce more and convert 
their surpluses by monetary exchange into the goods which 
they need. The development of soundly based agriculturally 
oriented industrialization must become a basic concern for the 
immediate future, in those countries where the conditions are 
appropriate Generally speaking, though, all viable industries 
snoiild be developed on the basis of their contribution to in- 
creased incomes ; the latter can alternatively lie used to import 
the necessary implements to increase farm productivity. Like- 
wise plans for ttie expansion of certain crops should be ac- 
eoinpaiiied  by  adequate  plans  for  processing   industries. 

32. Ultimate success in toping with these far-reaching 
problems may to a large extent depend on whether an adequate 
framework for international co-operation in this field will 
emerge. Such a framework appears to be evolving on the 
basis of the large consensus that exists now as to the strategic 
importance of the industrial sector. One favourable factor 
in this direction is the successful maintenance of policies of 
full employment and economic growth in the industrial coun- 
tries in which vast investments in the development of new 
industrial technology have played a major role. This trend is 
surely not without significance for the less developed countries. 
It not only increases the capacity of the industrial countries to 
render direct assistance to the developing countries but it 
should also encourage and facilitate shifts in the industrial 
structure of the advanced countries which will be not only in 
their own long-term interest but in that of the developing 
countries as well. The former are now in a better position than 
ever to concentrate increasingly on industries demanding more 
complex and sophisticated technology, leaving to the Utter 
an expanding role in the production, for both domestic con- 
sumption and export, of various types of manufactures, in- 
cluding those produced by a more labour-intensive and simpler 
technology. 

33. On the side of the developing countries there are also 
a number of encouraging signs. For one thing, the resources of 
the developing countries are better known than they were a 
decade or two ago. For another, many developing countries 
have also made a sturi in establishing an institutional frame- 
work for industrial research, and for the planning and im- 
plementation of industrial projects. Their awareness of the 
importance of policies conducive to industrial efficiency is 
greater than before, as is their appreciation of the importance 
of selectivity in the development of various branches of in- 
dustry in piare of the previous tendency toward general self- 
sufficiency and consequent high-cost production. The im- 
portance, even the necessity, of action on their part to widen 
markets by policies of regional or subregional integration is 
increasingly understood. There are also indications of interest 
in building up greater confidence between donor and recipient 
countries. There can be little doubt that the time is now ripe 
to co-operate in an increased effort aimed at promoting an 
expanded and more effective flow of technology, know-how, 
capital and enterprise. 

34. In the light of the conditions which I have very briefly 
reviewed, there is indeed a need to initiate a constructive 
dialogue between the developing and industrial countries on 
policies and measures for industrialization. The International 
Symposium on Industrial Development is intended to serve as 
a first step in this direction. 

35. In accordance with its approved agenda, the Symposium 
will build upon the foundations laid by the series of regional 
symposia held during 1965 and Î 966 at which many of the 
topics for discussion were considered in a regional perspective 
It will provide a global survey of the industrial situation of 
the developing countries, affording an opportunity for the 
countries in various regions to compare their situation and 
prospects with those of developing countries in other regions. 
It will also examine in some depth the problems of industrial- 
ization that are common to all developing countries, and may 
indicate in broad lines areas for international co-operation. It 
is hoped that the proceedings will assist the Governments of 
the industrial countries in formulating their programmes of 
bilateral aid and ¿heir policies towards multilateral assistance 
in the field of industry. The Symposium should also furnish 
valuable guidance to the private sector in the industrial coun- 
tries, where that sector is important, in formulating plans 
for international operations in the developing countries. Finally, 
it is anticipated that the discussions at the Symposium will help 
the entire United Nations system to plan an expanded and 
improved programme of technical and financial assistance to 
the industrial sector. Naturally, the Board will take up, 
at an appropriate time, the review of the results of the 
Symposium. 

36. May I take this opportunity to xpress our appreciation 
to the Government of Greece for its generous offer to be host 
to  the   International   Symposium   on   Industrial   Development. 
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We are, indeed, vei y grateful lar the co-operation of the 
Greek authorities and for their determined efforts in the face 
oí difficulties. On its part, the Secretariat is carrying out the 
preparatory work aid making the necessary arrangements to 
ensure that the Symposium will he ahle to convene on the 
established  date1-. 

37. During the debate yesifday concerning the Board's 
agenda, the future activities of l'NIDO drew considerable in- 
terest. I have just touched on many aspects of the large variety 
of problems and issues underlying industrialization ; perhaps a 
projection of 'he future orientation of the work of UN"IIX), 
after its resources are more fully developed and its procedures 
improved, will provide a clearer picture of the organization's 
role in seeking to implement the General Assembly's mandate 
involving central responsibility for "encouraging the mobiliza- 
tion of national and international resources to assist in, promote 
and accelerate the industrialization of the developing countries". 

38. This mandate projects for the future a more active and 
effective United Nations role in promoting industrialization. 
The concept of promotion is a crucial one in the field of 
industry. Indi strialization includes many different things. There 
is hardly a project in industi which does not involve, at 
one time or another, preliminary surveys, the application of 
technicological research, the use of institutional facilities, the 
training of technical personnel ; its formulation might have 
involved the need to apply advanced programming and project 
evaluation techniques and a scheme of priorities based on 
broader policy views. The choice of location, processes and 
techniques also cuts across a whole series of interdependent 
disciplines. There is, however, a basic element of action in 
each industrial project—whether it involves the establishment 
of individual plants or the development of a particular sector 
of industry in a given country—and that is what we have 
come to call somevrhat arbitrarily industrial promotion. 

39. Promotion of industrial projects also means the de- 
velopment of every project from the earliest stage—whether 
it be a specific feasibility study or a general survey of in- 
dustrial possibilities—through such subsequent steps of gradual 
implementation as assessment of the market and of technical 
feasibility in relation to existing resources, engineering studies, 
capital and financing requirements, selection of equipment and 
machinery, training of personnel, etc. 

40. Evidently, the work of UNIDO will involve an active 
promotion role in every aspect of industrial development. In 
this sense it is quite possible that the documentation before 
the Board does not reflect fully one particular aspect which 
is really the very essence of our work, namely the continuing 
and broadening of contacts, the establishment of practical 
relations between those seeking to increase industrialization 
efforts in the developing countries and those who can provide 
the means and facilities for action. Even in respect to the 
operational programmes, it would be too narrow a view to 
consider them simply as a one-way flow of experts into the 
developing countries. What we have attempted is to build 
into the operational programme a more dynamic approach. In 
the programme of Special Industrial Services we have this 
kind of flexible and dynamic tool which enables us to promote 
action in the search for solutions to practical problems of in- 
dustry in the developing countries. This approach is also being 
applied increasingly in respect to the other operational pro- 
grammes. It is my understanding that the biennial programming 
procedures for the Technical Assistance component of UNDP 
are in the process of being revised, with a view to a mor« 
flexible approach which may result in continuing programming. 
This would be a most gratifying development from the point 
of view of the approach needed for industrialization and I am 
sure that as a result it would be possible to make broader use 
of the Technical Assistance component for industrial develop- 
ment projects. Similarly, at the recent meeting of the Inter- 
agency Consultative Board of UNDP. I proposed that a new 
category of Special Fund projects should be introduced for 
the purpose of promotional activities. Likewise it might be 
appropriate to seek a review of the programming procedures 
for the regular programme of technical assistance of the 
United Nations in industrial development. Its procedures should 
be adjusted so as to permit the use of this programme as seed- 
money for the promotion of field activities which may serve 

as leverage for much larger undertakings The Hoard may 
wish to tecommeiid appropriate action by the («eneral As- 
sembly toward» tin« cud. 

41. More flexible (operational instruments »ill indeed be an 
important element ;n the basic promotional «(heme of the 
future Programme oí aition of L NIlMJ, lis role is IHM to 
substitute lor the actuc industrial torus of the developing 
countries, but to encourage the building up of these forces and 
to assist them in making full use of their own resources and 
of the help that may be or become available from international 
sources. The limitations nf our means in relation to the vast 
resources required for industrialization should not discourage 
us from actiov on the full range of industrial problems, provided 
it is clearly understood that in practice the results will depend 
on how much leverage we will be able to exercise. For instance, 
we cannot view the role of UNIDO at this stage as one of 
providing finance for the building of factories, but we can 
well promote—by appi opriate action in conjunction with the 
interested parties, the international financial institutions and 
even private and other sources—actual investment in specific 
industrial undertakings. To take another area, such as training, 
it is obvious that UNIDO will not be able to train all the 
manpower needed for industrialization, but it can help Govern- 
ments to define the needs, promote training facilities and 
programmes and locate those places where specialized training 
may be obtained in particular cases. Similarly, in building 
up the organization's capability in the various fields of tech- 
nology or i" creating a competent service of industrial informa- 
tion we do not intend to set it up ai the only reservoir of 
knowledge; that would obviously be impossible. What UNIDO 
needs is the capability of dealing intelligently with these matters 
in order to make more readily accessible to the developing 
countries the accumulated knowledge that exists throughout 
the industrialized world for practical application in the building 
of their industries. 

42. In a very schematic way, UNIDO could be viewed 
as a kind of central co-operative pool through which it is 
possible to draw on the reserves of experience, technical 
knowledge and tangible resources of all participating countries. 
Thus, its future role can be envisaged as the central point in 
a vast network of international co-operation for sound, orderly 
and rapid industrial progress. 

43. This central role may need to be accompanied by a 
determined effort to engage in some form of forward planning 
derived from the ultimate concern of UNIDO with the ways 
and means of accelerating the role of industrialization. We must 
develop a methodology to assess the progress of the industrial 
development of the developing countries on a global basis. As 
I mentioned earlier, the share of the developing countries 
in the total manufactured output of the world has remained 
about the same over the last thirty years, and at its present 
rate of growth it is not likely to be much higher in the next 
twenty-five years. An indicative plan, with projections for 
certain future years—perhaps parallel to the world agricultural 
indicative projections now undertaken by FA O for 1975 and 
1985—may provide a much needed frame of reference to 
steer industrialization efforts towards desirable objectives. It 
may serve as a guide in such important and difficult questions 
as the transfer of newly developed technology cropping up at 
a highly accelerated rate; the building of a domestic design 
capability to adapt technologies to the needs of developing 
countries; the promotion of exports of manufactures and 
semi-manufactures; the stepping up of investments based on 
economic integration and regional co-operation, and the in- 
creasing multilateralization of aid. A sound perspective on 
these and other important questions is indispensable for effective 
action designed to enable the developing countries to break 
away from the inertial position of having to run fast in order 
to stand still. 

44. To sum up, if the trend of the past thirty years continues, 
the share of the developing countries in world industry is not 
likely to increase appreciably. The role of UNIDO is to help 
change this situation through international and co-operative 
efforts. In the basic orientation of the future programme of 
UNIDO we must set our sights high; wh.e moving towards 
the ultimate objective it will be necessary to tread on solid 
ground by a succession of practical and well considered steps. 
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Annex VII 

STATEMENT MADE BY THE EXECUTIVE  DIRECTOR AT THE 23RD MEETING OF THE 
INDUSTRIAL DEVELOPMENT BOARD, ON 28 APRIL 1967 

My ntii.nU> inai not U c\i T.i»:vc!y dircctid lima-'!- the 
iti in nii'li•: r|i>, u>»!nti, lui auso in di-cu--mg this item many 
other pom's tli.it Under on other iicm» wire nient inn«! by 
the di-tmgn-hi d diligati s Therefore, ¡urinil me to go outside 
tlic o-gatii/alioii .nul >iriti'ttirc question -, only a> ncct »-arv, to 
ni.iki' mi i«.itit> clearer to the Board I do not « ,int now 
li say thai I i<-fu-».- m accept any . .f tin points which have 
I« en militi.in.I l.nt I i!o atiricíate very highly the nicas arni 
i>f>s, nation- «huh Un di-tnigui-hcd delegate» lian- [.u' forward 
in the ihsiu-si-n anil which. 1 am sure, reflect valuable views 
;;>>• u- p.ittu nl.ir a-pi.it> of the -triicture and organization 
of I'MIHI ;t> seen tVotn angles to whnh >peaker> attach 

particular importance I wish, however. !.> aeree fully with 
the important remai k made this munirne by tin- distinguished 
repris, illative of the United State- of A inerii a tl.it it is 
the re>i>otis;hi!itv of the Secretary-General to organize and 
supervise the work of the secretariat within the Renerai rules 
established tor the j>tiri»ose. Tlii- in no way redine-, in my 
view, the relevance and importance of the (mints of the dis- 
cussi, m. I welcome the observations winch have Ix-cn expressed. 

I wouid like t.. say that I do not see lMIHI t,, ho an 
action m lented organization. This may come a> a shock to 
many prismi here, but I see UMDO as a promotional or- 
ganization 

I would hke to refer to one paragraph of the statement 
which 1 had the honour of delivering before the Hoard, where 
1    stated : 

"In a very srhema'ic way, UMDO could be viewed as a 
kind of central o>-o|K-rative pool through which it is pos- 
sible to draw on the reserves of experience, technical know- 
ledge and tangible resource- of all participating countries. 
1 bus. it- future role can he envisaged as the central point 
n a va-t network of international co-operation for sound. 
oderlv   and  rapid   industrial  progres-." 

I:   is  m  this   way   that   I   understand  the   role  of   UMDO, 
wlrch inchidis tn-ld operations, whethi-r ;n the form of tech- 
n'cal a->i-tance or otherwise. Field activities are not the only 
function- .if the organization, though tin v are the most 
imiN.rtant one- If this is not a true understanding then I am 
basically wrong 

The operational activities of UMDO may run into several 

millions of dollars We cannot industrialize the developing 
countries with a mere $10 or $31 million a year It is the 

leverage effect of those $10 or $20 million, it is the leverage 
effect of tins Hoard and the effectiveness of the functions of 
UNI DO m all aspects that is going to help create the under- 
standing and the ability to lraw on "the reserves of experience, 
technical knowledge and tangible resources of all participating 
countries" towards th< industrialization of the developing coun- 
tries. This is what I mean by promotion, which includes 
operational as well as other activities This is. in mv opinion, 
the  finition ,,f  I'M [JO. 

I shall not He a party to making I'M DO a mere employment 
office for staff or technical assistance experts, though this is an 
essential t,i-k bv itself I shall not !*• a party -o making UMDO 

a form if modern dinosaur, with a large Inly ami no mind. 
I'MIVi -hould have arms which are stiong but also a mind, 
intelligence and wi-dorn for effectiveness nf action and purpose- 
ful thinking The so-called "rc-earrh" which i- really mostly 
compilati ti and analysis of facts aim situati r>. is an important 
siip|».rl in opi'al'.-n.il activities The developing countries, not 
all of uhi,h are around this table, would lo k to UMDO as 

an organization vv'uch identifies the ¡«Kntiai and existing 
ri s,rve~ of cxpi i iene,-, knowledge and resource» a d stimulate« 
the ful] niolidi/aiioti of those reserve- in an ititi Pigent way 
Tins hung- the winde purpose of UMD'i to he expressed 
in a f,w -• • :!, T., ,•» wh-ch will, to my mind, ilen'ifv the specific 
funtion». t I MIX I |t ,„ for the H. aid to s,iv ves or no 

•• l' :- "1 util..-.ifoti This is the fir-* >-<p 1:1 judging the 
'"   —i'i   -'in r i -1    ,rd   organization   of   the   secretariat 

I he »icriiiiit has to serve the < icneral Assembly, the I'co- 
noinic and Social Uomini, the Industrial Development Hoard, 
the regional ccii-mie commissions and many other liodies 
of the I nited Valions t'amili, with docunients and studies. 
Tin» i» a duty which l MIMI has to fulfil, U-ing part of the 
I tilted   Nations   »y»iem 

We have to have ¡Kopie to prepare those documents, to 
follow up di-, ussion- and to take part in the wide and varied 
activities of the United Nation« meetings relevant to I'NIDO. 
I must inform you that the present facilities for UMDO 
renile! ti- iiiiapaUl, oi executing these functions adequately. 
1 lind it ihthr.il; to -end staff nn-nihcrs to attend meetings of 
the regional economic commission- and other Ixxhes „f the 
United Nations system We would like to lx- and must be 
alile to he present at su, h meetings, not only f,,r the sake 

of representation as such but to participate actively in the 
deliberations   We need the  staff and machinery to do  that 

l.arlv in this session there was reference to the non- 
availability of documentation in all languages in good time. 
I here are many other deficiencies in our organization, not 
only in conference services hut also in substantive and vital 
areas As ,,nc example that comes to mind, yesterday an 
important committee of the United Nations in the field of 
science and technology started meeting and will continue 
for the next two weeks. I have no staff member who follows 
exclusively the work of this very important body of the 
United Nations. 1 cannot afford to release a staff member 
to follow the meetings of the committee There arc many 
more  examples  which  are  equally   pertinent. 

There is also a very important function which this Board 
has discussed intensively during this session, namely, the 
function of UNIDO as regards the co-ordination of the work 
of the United Nations family of organizations in the field 
of industrialization. No doubt this is an important function for 

UNIDO and represents a major responsibility of the Industrial 
iH-vi ¡opinent Hoard In order to assume this role successfully, 
UNÍ DO would have to follow up carefully and in detail 
the wide range of activities of the agencies. We have to develop 
our activities and establish our programme of work without 
so to s|>eak, treading on anyone's toes I have no doubt that 
such co-ordination activities are necessary and useful, not only 
to the United Nations but essentially to the developing coun- 
tries. But it needs staff and organization to do that. How 
did the specialized agencies during their many years of ex- 
istence establish their present experience, knowledge and com- 
petence in their fields of action" No doubt this has been done, 
among other ways, through the activities of qualified staff mem- 
tiers who have been active in research and field work in the 
areas concerned. You do not build c; rxabilitics by acting simply 
as employment offices disbursing dollars through a set of 
routine and almost mechanical means. The UNIDO secretariat 
would have to fulfil its functions in co-ordination not only 
at the central level of the co-operating organizations but 
also more importantly at the country and regional levels. Co- 
ordination would have also to cover a wide range of indust-ial 
activities. It is by considering such functions that one has 
to draw conclusions leading to the appropriate organizational 
and structural measures. 

But tlie mo-t important and the foremost task of UNIDO 
is no doubt in the field of technical co-operation. As I have 
said, UNIDO is a promotional organization. Its field opera- 
tions are extremely important as an instrument for this 
I>uri«ise. hut not a- the only instrument The effectiveness of 
the held op.ra'ioiis will fie much reduced if the other functions 
are not taken rare of 

Hovv  do we  ge'   this  important  function  of  field operations 
going5 

We reieive rni-ie»t» from the countries. The word "receiv- 
ing" really entails a lot of things which should take place 
In fore  an  actual   ropiest   is   received    Each   request   will   have 
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to be examined  substantively, financially and operationally.  In 
industry,   unfortunately   or   fortunately,   we   cannot   afford   to 
narrow our  area  of activity to a  small number of fields.  We 
bave to be able to cover the main fields of industry.  Most of 
our   troubles   now   are   due  to   the   fart   that   with   a   limited 
secretariat wc are unable to cover adequately the main fields of 
industry. If I  receive a request from a developing country for 
aluminium  industry   I  cannot  say  no because  this atra  is not 
covered.  We have to pive assistance in  industrial planning, in 
identification   of   industrial   projects,   in   the   establishment   of 
administrative   government   machinery   for   industrial   develop- 
ment, advice and control.  In handling industrial requests from 
many   countries   at   different   stages   of   industrialization—we 
have to bo  ready  to meet  these  requests  within a number of 
areas  (about   thirty  in number)   which have been identified in 
the   documentation   before   you—a   fact   w'Mch   has   been   well 
recognized  in  the discussions. In matters of organization and 
structure,   we   cannot   be  absolutely   rigid.   We   can   think  of 
grouping and  regrouping the areas of activities but we have 
to be always capable of covering the totality of the functions 
so as to service the requests received. I  do not say that any 
form of organization or structure is right or wrong from the 
start   We have to be flexible in these matters and let actual 
experience indicate where change is needed. The thirty areas 
or so form the basis of the target manning table in the docu- 
ments before you. We do not aim at having on our staff the 
topmost specialists in each of those fields. This is not possible 
nor desirable:  what we need is a nucleus staff in each one of 
those areas.  may!>e  four cr five in number, who will  be our 
mainstay  of   action  in  the area.   A  few  days ago,   I   gave a 
detailed example of one of those areas, namely, chemical  in- 
dustries, bit many others are to be found in document ID/B/4. 
Generally  speaking, in all of those areas of activities, studies 
and   research   should   support   operational   activities   and   vice 
versa.   At   any  one  moment of  time there  may be  no direct 
and  fixed proportion between staff time allocated to research 
and operational activities in one area. The reason is  that we 
have   a   dynamic   and   changing      programme.   We   may   get 
more   requests   for   technical   assistance   from   the   field   and 
there will  be a lag in time before the staff grows to match 
operations   On  the  other hand,  we  may have to put  a pro- 
portionally large staff to work in an area in which requests are 
beginning to come in but are likely to grow in the future. 

What type of stati do we get? Surely we need the generalists 
who look at the totality of the problem of industrialization 
and who are capable of managing the different phases of 
liaison and operational activities. We also need specialists. The 
distinguished representative of Jordan quoted medical ex- 
perience in pointing out the need for generalists. But we 
also need specialists, not the full range of specialization, but 
qualified staff acquainted with developments in each field. 
So 1 maintain that within the limitations and practicalities of 
recruitment of s'aff and experts, we have to have specialists 
as well as generalists and that the two have to work together 
in  handling  the  operational and  other  functions of  UNIDO. 

How do we do our work in operations? We have to create 
an active mechanism of supply and demand. The demand is 
represented by the requests of the developing countries, the 
supply is from the advanced count ies. I should hasten to say 
that in many cases we can get supply from one developing 
country to meet most appropriately a demand from another 
developing country Suggestions have already been put forward 
in your discussion for the establishment of a field service 
composed of representatives of UNIDO, each covering a 
number of countries and staying in the field for a period of 
two or three years. This will be a very important arm for 
the organization's operational activities which we badly lack 
now Such field service staff, in whichever way they are to be 
financed, should work closely with the regional economic com- 
missions, the regional development banks and the Resident 
Representatives of UNDP in the countries to which they are 
assigned. 

Tîut there is no use creating a system which develops 
demands without simultaneously developing a corresponding 
system for supply. In short, we need much improvement in 
the recruitment system. We have heard this morning a senior 

member of UNDP who spoke about difficulties of recruitment 
for UNDP activities in general. These difficulties are more 
serious in the field of UNIDO. We shall not advance very 
far in our operational activities if we do not develop systems 
of supply that assure a flow of exerts and experience, 
particularly from  the industrial countries. 

These are some of the main areas of the functions of UNIDO 
—namely, the servicing of legislative bodies, participation in 
United Nations activities, the responsibility for co-ordination 
and the important function of operations—and we have to 
start from these 'unctions so as to identify the structure, 
organization and type of staff required. In this respect, I 
would not like to say that staff members who have hid ten 
or fifteen years' experience in the United Nations are es- 
sentially unsuitable for UNIDO nor that people from outside 
who have no knowledge or experience in the United Nations 
are essentially new blood and good. As a matter of fact, the 
best people recruited need to get themselves fully familiar with 
the United Nations work and its machinery before their 
experience and abilities are fully utilized. We all in the secre- 
tariat have to recognize the limitations and the potentialities 
of work in an organization like this, which is a political 
organization. 

Several distinguished representatives discussed details of 
organization. Nobody claims that any administration is or 
should be immutable. Yet we have to have some planning a 
little ahead of time. Here again I do not agiee with the 
distinguished representative of Jordan, who considers the 
structure indicated in the documents as pertaining to ten or 
fifteen years from now. On the contrary, I can tee it as an 
estimate of requirements to be attained in a much shorter 
period, not exceeding two or three years. 

Taking another point which was specifically mentioned. I 
refer to the activities in the field of small-scale industries. 
There is, no doubt, the question of the technology of small-scale 
industry production. There are also the economic and policy 
aspects of small-scale industry. But we have chosen in 
UNIDO to stress rather the aspect of organization and insti- 
tutions for small-scale industry development. The three dif- 
ferent aspects are all vulid and needed. But in building up a 
programme of work it has been recognized that many develop- 
ing countries need advice in the establishment of central 
services and supporting activities for small-scale industries. 
There is a need to create effectively a small-scale industry 
extension service, as in agriculture, where trained extension 
workers contact the small producers and supply them with 
advice and assistance. There are needs for the establishment 
of industrial estates and other institutional forms for small 
producers. This is why it has been decided to consider small 
industries as a part of the institutional and services activities 
in the current organization. 

Some of the documents submitted to the Board were con- 
sidered too elalx>rate and difficult to follow. Then we sub- 
mitted very short documents, which were again criticized as not 
giving enough information. I am rather at a loss, but I will 
as always, do my best to serve the Board. Yet I do not consider 
it fair for anyone to read a few sentences out of context 
in a document which is intentionally summarized and then to 
draw a sweeping conclusion that recruitment of staff should 
be stopped. Recruitment will not stop as long as it is needed 
for the organization and the functions that UNIDO should 
fulfil by its mandate and authority. I shall not stop building 
up the minimum viable machine needed for UNIDO just 
because someone read somewhere a few lines and passed a 
judgement. I wish to emphasize that it is not fair to so 
judge the efforts exerted and duties performed under many 
trying conditions by your  secretariat. 

In another statement, there was a misrepresentation of the 
duties of the Technical Co-operation Division. The impression 
was given that all action in the field of operations was the 
responsibility of this single group In fact this Division, so 
to speak, acts as central management for operational activities 
but seeks technical advice and expert knowledge, and in many 
cases field work, from the qualified substantive sections accord- 
ing to the tvpe of request. The task of the co-op-ration group 
is  the  management and  channelling of activities, and  liaison 
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with al! out-idc bodies related to Mich activities. We found 
that tin- is the be>t way to manage operations and benefit fully 
from the cxjiert knowledge of the substantive sections. Yet I 
do m it claim that no improvement could be made, on the basis 
of the exímeme either of large Amciican corporations or 
anyone  cl-c 

To summarize, I think that UNIDO is approaching a crisis 
resulting from the high hopes and expectations held for this 
organization, which was created formally by resolutions that 
gave it  a  wide area of competence and  responsibility not  yet 

matched by resources We are happy that the Board has shown 
great interest in building up the organization, its programr. ".i 
aiv' functions. It is a good omen that the Board and the 
United Nations are attaching great importance to and showing 
interest in the work of UNIIX). Yet we hive to look at the 
limitation-, and h-re again I should like to refer once more to 
my statement to the Board, which concluded with the following 
sentence: "In the basic orientation of ti:<- future programme 
of UNIPO we must set our sights high; while moving towirds 
the ultimate objective it will be necessary to tread on solid 
ground by a succession of practical and well-considered steps." 

Annex VIII 

RESOLUTIONS ADOPTED BY THE INDUSTRIAL DEVELOPMENT BOARD 
AT ITS FIRST SESSION 

1 (I). FUTURE PROGRAMME OF WORK AND ACTIVITIES OF THE 

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZA- 
TION. 

The Industrial Development Board, 

Recalling the provisions of General Assembly resolution 2152 
(XXI)  of 17 November  1%6. 

Kecoqniánif that the work programme of the United Nations 
Industrial Development Organization has to be geared to the 
fulfilment of its purpose and the best possible implementation 
of its functions as set forth in General Assembly resolution 
2152  (XXI), 

1. Decides that the United Nations Industrial Development 
Organization shall carry out its functions essentially on the 
lasis of meeting the urgent needs of the developing countries 
in accelerating their industrial development through promotional 
and operational activities supported by relevant research; 

2. Requcf's the Executive Director to exercise his responsi- 
bilities in accordance with  the following guidelines: 

(a) Operational activities of the United Nations industrial 
Development Organization, whether financed from contributions 
made directly to it or undertaken through participation in the 
United Nations Development Programme or by the utilization 
of tht appropriate resources of the United Nations regular 
programme of technical assistance or under the programme 
of special industrial services, should be undertaken only at the 
request  of Governments: 

(/)) -Measures should be undertaken to expedite the im- 
plementation of projects already approved under the United 
Nations Development Programme, the regular programme of 
technical as-istance and the programme of special industrial 
ser-.ices. and also such requests as may be forthcoming during 
\'X>7 and   l%8; 

(ci Operational activities of the United Nations Industrial 
IX'velopnunt Organization should be expanded through the 
establishment of closer and direct contacts with the developing 
countries and of better access to the experience and knowledge 
of the advanced countries; 

(i/i ke->arch activities of the United Nations Industrial 
Development Organization as provided for in paragraph 2 (/>) 
of General .Wmbly resolution 2152 (XXI) should be based 
on   the   fol'nwing  considerations: 

(i) Action-oriented studies and research programmes of 
the United Nations Industrial Development Organiza- 
tion should be designed especially to facilitate the under- 
tak ng of operational activities which result from re- 
i|u u from the developing countries in the framework 
of the functions of that Organization. Research activities 
undertaken by the United Nations Industrial Develop- 
ment Organization should al-o he directed to achieving 
imi>rowd effectiveness of operational activities. It is, 
furthermore, recognized that certain types of studies 
and surveys .lave an important role both in the analysis 
and evalnati' u of the experience gained in the field and 
in tin' ih terminaiion of the proper direction of future 
opcr ition.i!   as-i-tanec  activities. 

(ii) Research activities of the United Nation» Industrial 
Development Organization which do not necessarily have 
an immediate and direct supporting role in relation to 
operational activities can, nevertheless, serve useful 
longer-range devjlopment needs such as the formulation 
of alternative industrial development strategies. In such 
cases the United Nations Industrial Development Or- 
ganization should, wherever possible, draw on appro- 
priate work of other institutions, and, as necessary, 
encourage them to undertake such research in areas 
which the experience of its operational activities would 
indicate to be fruitful. The United Nations Industrial 
Development Organization may also undertake useful 
compilations and indexing of relevant information, 
classifications of conclusions derived from comparative 
studies of actual cases, and the periodic evaluation of 
industrial trends, especially in the developing world, 
to measure achievements and identify important indus- 
trial development problems ; 

(iii) Seminars and workshops should be undertaken in re- 
sponse to clear needs and after adequate preparation. 
Documentation preparatory to, and resulting from, such 
semin rs and workshops should consist of short and 
clear papers which can be used to guide similar dis- 
cussions and study groups in developing countries. Such 
documentation should be as up-to-date as possible and 
made available promptly in order to be of maximum 
value ; 

(e) A more dynamic approach should be increasingly built 
into the programme of the United Nations Industrial Develop- 
ment Organization in such a way that the field activities may 
provide a leverage for much larger undertakings within the 
promotional role of the Organization, Promotional activities 
in turn should lead to the expansion and greater effectivenes* 
of studies and field operations ; 

(/) The operational activities of the United Nations Indus- 
trial Development Organization as hereunder elaborated should 
be widely publicized and brought specifically to the attention 
of Governments of developing countries in order to assist them 
in formulating their requests under the operational programme 
of the Organization, in the immediate future : 

fi) Assistance in carrying out comprehensive general 
surveys of industrial development possibilities in in- 
dividual countries or in groups of countries, e.g., in 
regions or subregiotis, 

(ii) Assistance in the formulation of industrial develop- 
ment plans and programmes and the determination 
of priorities and the formulation of appropriate 
policies, incentives and other measures in individual 
countries or in groups of countries; 

(iii) Assistance in identifying those branches of industry 
which should be developed in order to ensure ac- 
celerated industrialization and better standards of 
living ; 
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(iv)   Assetarne   ,ii   c ondili tmg   pre-tnvrstnicnt   studi«'»   ni 
spenti,   industrial   possibilities  and  the  evaluation  of 
i]H( itu' project- , 

(v)  AsMstuue   i!\  exccu'ing   necessary   detailed   tediiii'al 
and   economie   f' asibility   studies   to  elaborate   s|>ecihc 
ba-kaMe  projei ¡s   .nid   m  the  economi'-  and   finanziai 
planning   «>i<i evaluation ot  specific  projects  including 
the   id unii'ation  of  possible  domestic  resources; 

(vi) Assistane m obtaining externa] financing for specific 
industrial  ptojeits,  including additional  financing  for 
expansion   and   improvement   of   existing    industrial 
plants, hy tilt Riving of guidance in the preparation ot 
specific requests,  including information on  the terms 
and conditions of the vari-us finan« ing agemies. and 
by advice to financing agencies on the technical ami 
economic   soundness   of   the   project1-,   submitted   for 
financing. 

(vii) Advising   at   the   various   stages   of   implementation 
and   follow-up  of   industrial   projects,   including  the 
preparation of detailed project reports or their evalua- 
tion,   selection   of   processes,   technologies   and   ma- 
chinery and equipment, preparation of invitations for 
tenders,   evaluation   of   tenders,   supervision  of  con- 
struction   work,   ami   commissioning   "id   testing   of 
industrial plants ; 

(viii)  Assistance   in   achieving   the   effluent   utilization   of 
new   and  existing   industrial  capacity  in  developing 
countries;   in  particular, help in all phases of pro- 
duction, including the solution of technical and tech- 
nological    problems,   improvement   and    control    of 
quality,   the   recruitment   of   competent   management 
and its surveillance to ensure high performance; 

(ix) Assistance   in   developing   and   improving   marketing 
and distribution techniques and in providing solutions 
for marketing and distribution problems with specific 
industrial products ; 

(x)  Assistance   in   the   development   of   export-oriented 
industry  and in  the solution of  its particular prob- 
lems ; 

(xi) Assistance   in   the   training   of   technical   and   other 
appropriate   categories   of   personnel,   specifically   in 
relation to particular existing or planned  industries, 
including   such   forms   of   training   as   management 
workshops, in-plant training etc . using the service- 
of  specialists of  both the developed and  developing 
countries ; 

(xii)  Assistance  in  promoting co-operai'on among devel 
oping countries on programmes and projects of in- 
dustrial  development  and  it.  developing   export   po- 
tential ; 

(xiii) Assistance in the dissemination for the developing 
countries, of information on technological innova- 
tions originating in various countries, assistance in 
the implementation of practical measures for the 
application of such information, the adaptation of 
existing technology and the development of new 
technology especially suited to the particular physical, 
social and economic conditions of developing coun- 
tries through the establishment and improvement, 
inter alia, of technological research centres in these 
countries ; 

(xiv)  Information and  advice  on  the  systems  of patents, 
industrial property and know-how ; 

(xv) Assistance in establishing or strengthening national 
and multinational institutions to deal with various 
aspects and problems of industrial development in 
such fields as 

a. Planning and programming ; 
b. Project formulation and evaluation; 
f. Fngineering and design ; 
d. Training, management and productivity ; 
t. Technological applied research; 
/.  Standardisation, quality control, weights anil meas- 

ures a'1 .illustration 

./    M.iikeiiiii: and ex|iort promotion. 
h    M'ivnis   lo    mall scale   industry,  including   nuhis- 

ti:d   i-M'   - 
i     hivernent   promotion 

(xvi)   Assistane   on   expel imental   projects  designed; 
,1    lo a lu t existing technology to the very different 

fj. toi   e ,dour.it tits  in  the developing countries. 

tV  T"   investigate   alternative   possible  new   ti'e s   for 
loi al , ,.w materials ; 

e   To   devise,   wherever   possible,   linkages   lvetween 
various  products  and  stages   of  processing   which 
may form the base for a viable industrial complex ; 

(xvii)  Assistance   in   establishing  pilot   plants  and   experi- 
mental  factories and in obtaining the supply  of   in- 
dustrial    inputs    otherwise    unavailable,    to    i.titiate 
industries  which  aie 1-kely to mature quickly; 

(xviii)  Organisation, as appropriate, of seminars and wor. 
shops on specific aspects and problems of industrial 
development ; 

{g) Assistance   may  be   provided  to  Governments  at   their 
request   in   the   preparation   of  their   projects  through   appro- 
priate means, including the sending of field mission? or experts. 
To this end, the secretariat should urgently develop the requisite 
technical capacity. 

(h) The United Nations Industrial Levelopment Organiza- 
tion shall co-operate with the United nations regional eco- 
nomic commissions and the United Nations Economic and 
Social Office in Beirut, assist the regional and subregional 
economic groupings and co-operate with them at the request 
of the Governments concerned in the elaboration and/or im- 
plementation of national or multinational programmes and 
proiects in  the  developing    ountries; 

(»') As appropriate, assistance should he provided pursuant 
to the provisions for co-ordination and co-operation contained 
in General Assembly resolution 2152 (XXI); 

3. Reqwsis the Executive Director to present future work 
programmes of the United Nations Ind.«trial Development 
Organization on the basis of the following considerations, 
taking into account the need to develop gradually the central 
co-ordinating iole of the Organization in the field of industrial 
development : 

(a) The work programmes should be in » form which will 
«.able the Industrial Development Board to have an over-all 
view, in budgetary terms, of the operational and headquarters 
activities of the United Nations Industrial Development Or- 
ganization aid hence to consider their budgetary implications; 

(b) The same framework should be used for presenting 
summary reports on earlier activities of the United Nations 
Industrial Development Organization and future trend», in 
order to enable the Industrial Development Board to follow, 
year by year, the over-all evolution of these activities; 

(c) The framework for presenting the work programme 
should, in  particular, indicate clearly the breakdown: 

(i) Among the fields of activity in broad categories in the 
recipient countries ; 

(ii) Among the various types of activities, comprising on 
the one hand operational activities (technical assistance 
measured in man-months or in scholarships and fellow- 
ships, studies and services or other operations meas- 
ured in monetary units* and on the other hand head- 
quarters activities, which are considered as supporting 
the operational activities (management -nd control of 
operational projects, dissemination of information, gen- 
eral studies and research and general administration); 

(iii) Among «otirces of finance, distinguishing between the 
United Nations Industrial Development Organization's 
own resources and other funds and programmes of the 
United Nations system ; 

(f/l This presentation should enable the Industrial  Develop- 
ment Roard in particular to: 

(i) Obtain a clear view of the relationship between the 
field of activities, the type of activities and financial 
resources ; 
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'ni      er  the   ii lati,in .hip   between   the  tutal   amount   of  the 
"|'< tail, nal     hudgit    am!    that    oí    the    administrative 
budget. 

dill   Ve to uh.it extent the headquarters activities are serv- 
;"K   ,n""'   "r   1'^   directly   to   > ippoit   the   operational 

n  tivities . 

di I   '.ail   a   clear   pi, luve   of   the   level   achieved   in   the   co- 
1 idmat'on of all industrial devi lopment ¡in i\ iru-s u illiin 
tie   I ii". ,1    Nat i- ms    S\ -tcrii . 

4      Upt   .,. the  prngtamme of  vcak cmitain. d  in the rc|*>rt 
submitted    !v   the    I'xerutive    Director    (III   il  4),    sul jert    to 
su. h   .liane«   as   may   he   deemed   appr. piate   hy   him   in   the 
light  o!   the  (¡in.leuiics   indicated   in   paiagraph   2  ahuve. 

J.^lli /./I'lidrv meeliiin, 
4 May 1967. 

2   (I)     El \ A NU M.  iJfF.STK'NS 

The Inii'.ntrnil /',-,r/n/oii,'»/  II, ,j ,/, 

A'.Yii'/iH.i -he provisions of General Assembly resolution 2152 
(XXI )   of   17 November  191*. 

< rmi'imvrf that the autonomy and effectiveness of the United 
Nations lti.|;.sfi a! Development Organization can he better 
ensured if it aK.   lias Us own independent financial resources, 

/»fjiKiM.f of making available t.. the n. w <)•• animation all 
such mians as i ia> enable it to make an elicerne and efficient 
beginning, especially   in its operational activities, 

S'olimi the important role of the United Nations recular 
programme of technical assistance as a promotional instrument 
in broademiii! the direct assistance provided to the developing 
civntries  in the field of industrial development, 

/vYrm/mrmr/ that it is necessary to revise the provisions 
governing (he United Nations regular programme of technical 
assistance with a view to: 

di) Increasing the level of the allocations to industrial de- 
velopment projects within the total appropriations under part V 
oí the reculai  budget ; 

(/')   T'ovidiiK   for  separate  programming  and   approval  of 
ibese  allocations, 

1. lnviti-s the Sertetary-Grneral of the United Nations to 
convene an annual pledging conference in accordance with sec- 
tion II, paragraph 2.1 (<i), of General Assembly resolution 2152 
(XXI), the hist such conference to lie convened during the 
twcnty-i'ind session of the General Assembly; 

2 RtcomiHi-ndx to the General Assembly to take appropriate 
action  at  it>  twenty-second session: 

(<i) To establish a separate section in part V of the United 
Nations budget to provide for the programme of technical as- 
sistance in industrial development at an appropriate level com- 
mensurate with the expanding requirements of the developing 
countries ; 

(/') To amend General Assembly resolution 2029 (XX) of 
22 November 1965 so as to enable the Industrial Development 
Board to consider and approve the projects and programmes 
in the field of industrial development undertaken through the 
utilization of the resources thus appropriated, and to provide 
general policy guidance and direction with reference to the 
utilization of these resources. 

36'h plenary meeting, 
4 May 7967. 

Annex IX 

LIST OF DOCUMENTS BEFORE THE INDUSTRIAL DEVELOPMENT BOARD 
AT ITS FIRST SESSION 

General jerics 

ID/R'l Provisional agenda 

IU-'H/I/A Id I  Annotations to the provisional agenda 
Il>/Ityl/Kev.l  Agenda adopted ai the second meeting, 10 April 1967 
Il,,|!''- Adoption of rules of procedure of the  Board: note bv the Secretary-General 

ID/B/J and Corr.l  and 2 Ac,,v,„es of the United Nation, system of organization, in the field of industrial development- 
second consolidated report 

ID/B/J/Addl  ''"•"'-*• / .Information on organizational arrangements 
.linuv ¡I- Survey data on operational activities 

¡'»'¡¡^ )'['] ; •        ;S»»»'«"y '"••••••• ' f 'I" operational activities of «he Centre for Industrial Development 

" 'R/',/Ad'1- tiv^),rec,'or" '" "U' f'",<' "' "^^ ^'»P•»«-1** annual report: „ote by the Exec- 

irvn/.VAdd 4           :t,.p„r, by n,c United Nations Economic Commission for Latin America 

1 M!!!'•!/'M'! * Acvilies of the Economic Commission for Europe in the field of industrial development 
11/1   •   A'M" Ac;,l","'k  "'  ,l,c  Committee  on   Housing,  Budding and   Planning  in  the  field  of  industrial 

ili l'Io] ment 

irvi(/.!/.\d,| 7 R,.,,,,, |,v the L'nitfH Nations Economic Commi sion for Asia and the Far East 

,!!;;! ' ')'1',1
I J  Activi-ies of «he Economic Commission for Africa in the field of industrial development 

,     I       ,1      ,   ,       - ^,,0r' l,y t,,c nffi« of the International Union for «he Protection of Industrial Property 

'    "'"'    "rr '' 2' and 3       OrgL',iza'.ionaCt'V't:"S a,!'' pr"Bran,me °f work of ,hc Uni,cd Nation' Industrial Development 

\\\'l?f  International Symposium on Industrial Development : note bv the Executive Director 

,,,,,;,',.,,,        ,   r      , l-'al,l„|,„„„, „f  UNIDO headquarters: progress report by the Executive Director 
ID/1, h Add 1   and   Corr.l Draft agreement between the IV.ed  Nations and the Republic of Austria regarding the head- 

«H'-trier, „f the United Nations Industrial Development Organization« 
> I. " Add .' and   Corr.l Rep „, „„ „ego, ,,,i„ns for an exchange of notes relating to the draft agreement 

,•,,;'-     ' ¡ "v .. i       . ?  n *' 0i eXChanBC °f "0,eS rC'a,inR '" the draft agr" Mnt : no,e '* ,he Executive Director 
,,, ,   ¿ antl l    ^'gramme of special industrial services : report by the Executive Director 

IV gres, „-pori „„ steps taken hy developing countries to develop and establish export-oriented 
"i'l-is.ries: report hy the Executive Director 

' !! S   VM ' '""' Corr ' Pr,'crr" ,r .'7« °" lhe 5"^ '^cn by GATT to assist developing countries to promote export- 
oriented industries 
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ID/B/9    Implementation of  the recommendations of the  Interregional  Seminar on the  Production of 
Fertilizers, held  in  Kiev   (Ukrainian  Soviet  Socialist  Republic),  24  August-11   September 
1965: report by the Executive Director 

ID/B/10    The role   of the United Nations in the training of national technical personnel: note by the 
Executive Director 

ID/B/11      Note by the Executive Director transmitting the report on the Meeting of Experts on United 
Nations Technical Assistance relating to Exports of  Manufactures and Sem.-manufacture$ 
from Developing Countries (Geneva, 24-28 October 1966) 

ID/B/12  Statement made by the Executive Director at the 3rd meeting of the Industrial Development 
Board, on 11 April 1967«« 

ID/B/13    Text of message dated 10 April 1967 from the Secretary-General to the Industrial Development 
Board at its first session« 

ID/B/14    Statement made by Mr. Carl Bobleter, Under-Secretary ol State for Foreign Affairs of Aus- 
tria, at the 3rd meeting of the United Nations Industrial Development Board, on 11 April 
1967» 

ID/B/1S    Statement  by  the   Legal   Council   of  the   United   Nations   Industrial   Development   Board 
on the draft headquarters agreement between the United Nations and Austria, 11 April 1967 

ID/B/16    Report of the Sessional Committee on the rules of procedure« 
ID/B/17   Report of the Industrial Development Board : note by the Executive Director 

Limited ttrits 

ID/B/L 1    Secretariat of the United Nations Industrial Development Organization : note by the Executive 
Director 

ID/B/L.2   UNIDO : classification of projects in the programme of work : note by the Executive Director 
ID/B/L.3    Tentative target establishment of the UNIDO secretariat : note by the Executive Director 
ID/B/L.4    Summary of projects in the industrial field for 1967, including sources of financing 
ID/B/L.5    Statement by Mr. Paul G. Hoffman, Administrator, United Nations Development Programme, 

to the Industrial Development Board at its first session, 19 April 1967 
ID/B/L.6   Statement by Mr. Mártir Hill, Under-Secretary for Inter-Agency Affairs, to the Industrial 

Development Board at its first session, 19 April 1967 
ID/B/L.7 and Corr.l Jordan and Trinidad and Tobago: draft resolution 
ID/B/L.7 Rev.l  Jordan and Trinidad and Tobago : revised draft resolution 
ID/B/L.8   Peru and Philippines: draft resolution 
ID/B/L.8/Rev.l     Cameroon, Peru and Philippines: revised draft resolution 
ID/B/L.8/Rev.2    Cameroon, Peru and Philippines : revised draft resolution 
ID/B/L.9   Philippines : draft resolution on the UNIDO work programme on fertiliser industriel 
ID/B/L.10     Philippines : proposal concerning UNIDO activities on export-oriented industries 
ID/B/L11    Guinea, Ivory Coast and Philippine! : draft resolution 
ID/B/L.12   and   Add.1-2,   Add.3/ 

Rev.l, Add.4-10 Draft report of the first session of the Industrial Development Board 
ID/B/L. 13    Memorandum of the Brazilian delegation on the agenda of the International Symposium for 

Industrial Development 
ID/B/L.14   Report of the Sessional Committee on Rules of Procedure : proposal by the delegation of Co- 

lombia 
ID/B/L.15    Ghana, Guinea. India, Jordan, Nigeria, Pakistan, Rwanda, Somalia, Sudan and United Arab 

Republic : draft resolution 
ID/B/L.15/Rev.l    Ghana, Guinea, India, Nigeria, Pakistan, Rwanda, Somali«, Sudan and United Arab Republic: 

revised draft resolution 
ID/B/L.15/Rev.2.    Ghana, Guinea, India, Nigeria, Pakistan, Rwanda, Somalia, Sudan and United Arab Republic: 

revised draft resolution 
ID/B/L.16  Statement made by the Executive Director at the 23rd meeting of the Industrial Development 

Board on 28 April 1967« 
ID/B/L.17   Jordan, Nigeria and Sudan : draft resolution 
ID/B/L.17/Rev.l   Jordan, Nigeria and Sudan : revised draft resolution 
ID/B/L.18    Argentina, Austria, India and United Arab Republic : draft proposal 
ID/B/L.18/Rev.l  Argentina, Austria, India and United Arab Republic : revised draft proposal 
ID/B/LJ9   Bulgaria, Czechoslovakia and Union of Soviet Socialist Republics : draft resolution on guide- 

lines for the programme of work of UNIDO 

ID/B/L.20   Philippines: proposal 
ID/B/L.23    Czechoslovakia : amendments to document ID/B/L.17 
ID/B/L.24   Somalia: amendments to document ID/B/L.17 
ID/B/L.25  Programme of work: observations in connexion with the projects listed in the annex to the 

draft resolution contained in ID/B/L.17 : note by the secretariat 
ID/B/L.26    Philippines : proposal concerning the annual consolidated report on the industrial development 

activities of the United Nations 
ID/B/L.27    Note by the Executive Director concerning the provisional agenda for the second session of the 

Industrial Development Board 
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in/R/I-28 TiiHia. Pakistan and United Arali Republic    amendment tn I|,KIIIII.II1  M>'H/I.2r« 

1D/R/1..-9 .Statement made by  Mr. Mycr Cohen, Assi.I,mi   VlnimiMi atm  and  Director, linteau oí Opera- 
tions   and   Programming   of   l'\l>P,   at   tin   2-':¡d   meeting   ,d   the   Industrial   Development 
Hoard on ¿X April  1%7 

Resolutions 

ID/B/RLS/1   (1) Punire programme of  work and activities of the  l/nitod   Nations  Industrial  Development  Or- 
ganization' 

ID/B/KES/2  (I)    Financial questions' 

Information  jenes 

ID/E/INF.l     List of documents 

ID/B/INF 2    Explanatory note by the Executive I )irertor on the agenda adopted by the Industrial Develop- 
ment Board, 10 April 1967 

ID/B/INF.3    List and representatives and observers« 

ID/B/INF.4    Check list of documents issued in connexion with the first session of the Industrial Development 
Board 

• See an. c III. 
b See annex VI. 
c See annex V. 
d See annex IV. 
* See annex VII. 
'See annex VIII. 
' See annex I. 
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HOW TO OBTAIN UNITED NATIONS PUBLICATIONS 

Unitod Nationi publications may bt obtained from bookstoras and 
distributor» throughout th« world. Consult your bookttoro or 
writ« to: Unitod Notions, Solos Section, Now York or Geneva. 

COMMENT SE PROCURER LES PUUICATIONS DES NATIONS UNIES 

Los publications dot Notions Unios sont on vont« dons los llbrolrloi ot lo« 
agences dorositair« du mondo ontior. Informoi-vous auprès do vatro HbroWo 
ou aoYonoi-vous ai Notions Unios, Soction dos vanto*. Now York au Genova. 

COMO CONSEGUIR PUBLICACIONES DE LAS NACIONES UNIDAS 

Las publicación« do la» Naciónos Unidas ottén on vanta an librarlos y 
casai distribuidoras on todas partos doi mundo. Consulto a su librara o 
dirija» at Naciónos Unidas, Sacción dt Vantas, Nuova York o Ginebra. 

l'i mir ISA lim    $r S.  2 0(1  (..i   rqui\ aient in other currencies) 20358—October ÎW-4.975 s 






