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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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1 L. Lh_z&.@s_a& Lunestince of Pinwpelal imiysis
Yhat is fiioneial arclysis, The role cf firrncial an.lysis
in medern busirecs, Tue sigzdficance of 2ccountabl livy,

3 3. W Song o
®unds flow in tusiness, Belance Sheet ciicnges., Funde
Flow Strt.e‘.em.s.

. xosh Floug

Break aven anelreisy overating eash flows
5 5. Batige as tools of apalvsis
(2) The signilicance of fimincial ratios in firancial
analyeis,
(b) Interpretation cr sirnificant finanecial patios:
(1) ldquidity ratics
(11) Lebt ratiss
(111) Profitatiitty patios
(1v) Opreratirg ravios
(v) ity retios
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Definitions of finincial sccounts and n.utional accounts; balance
sheet for the Industrial Sector; the flow of funds between the
Industrial Sector and the other sectors s Prticularly the financial
intermediaries sestor.
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cticns of eca iucd T w7l w0 their soupeus iin

Projections ¢ iitey-c seloril fincaeial ficws: formul presentation and
case stncies (the Philippines ang others). oslatfstieca’ data
needed fcr these rojeciions,

C = FLiNg

1. E.Bia__r_mk.e@u

ort” L ENTERPRISES

(a) working capitel

(1) Cefinition; ractors dotermining working cepital
regriremert s,
(4) Eeuimiting working capit-l rejuirerents: invenlorias; cash;
accounts anrd ro.es raceiv:ble,
(111) Casc studies of waridr ¢ capital recuirements relating to
different i.dustries.

(b) Estim.ting ~ixed capitul anu other finoncial requirenents
(e) Phasing of pPlavned ex;encituras:
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(1) Construction stege
(1) Cperation st:ge
(111) Plannirg period
Fornal pressntatisn ard case studies
-

(a) souity vereys deit

Uefinivion; .rpropriste valince between equily und debt.
Deteririnaits of ecuity/dabt ratio,

(b) Short term debt versus long Leru debt,

Appropriate bslance betwee: thort tern and lons torm debt,
vase studiec of cifferent infustries relating to
(a) and (b)

(¢) leasing ariengemesnts versus ecuity snd dabt

it cbidite of

(a) Commercial pirofitabi lity compered to social Frofitability
(b)

Hethods of esti: aating commereial Frofitability
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(1) Uisccunted c.si. a0
(14) Rate of return on invert @t
(111) Payb«.ck period
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Capitel rake’e
(a) Trade credit
(b) Securities Marret
(1) Sale of stocks
(11} Sale of bols
(¢) Devoloyment [inaneing jnstimtions
(d) Commercial briks
(e) Other iin.:icial {nter.:dirriess inurne: conpinics, pension
funde, finnee comprnins, {avestuont baiks.
Public Secior financing
Self financing
(a) Depreciation
(b) Retained scrnings

Internationel financial instilutions

Financial institutiors of eapd a) exportiry eourtries
Priv:te invesiment inc.udirg joimt vaitures
Bilaterai f£inuctal eB8ci8% .00

Export crecit

Mo cover several eour..rigs, sudjlest to aveilebility of material.

Philippines 7. Inala 13. Seeid . 19. Tadwsn
Pakistan €, Canada e Ivory Sosst 0. Thailand
Tansanis 9. Zarbiz 15 Ghara 21, United Kingdom
Iran 10. Figeria 16, Cameroon 22, France

Japan 11, Turkey 17, Uuines 23, laly

Brazil 12, .exieo 18, Dthionis 24, Gerrany
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Topic
E - FINANCIAL RCIMORTS
27 1. Preparation of m-nufucturing wroject data for submissicn to
different lending inuiitutions.
28 2. Firancia) evalvation of manufacivring rrolects ty lemnxing
institutio:s.
29 3. Aimwal reports of industrial enternrises: preparation,

purposz, intarpretation.

NTE: Whenever participante ars interested, the topie Fluancial Planning of
the Industrdal Scctor {Fart B) will alsc be cisoussed. This topie
covers:” financi:l -ccounts and flows and their ruiation to nationsl
accounts and flows; Projecticns of capital requirements and their sources
of finwmcing;
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