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i.   MA ni î'-OIïM.; oi<' rctioi'';.; ''('.-crF:>A'i.; 
LISSP AND lWKiarjic tjowrh?"!•:•• 

i^' ,.T;KN TW 

1.      Koononxc c.o-owxion  wit* .w*loT, r¡   ,;ourlr;,„ oc,.:;i_  af] 

important pltcr ii, tn,. r-ovi«'i.   in on' •    <.„,..•>-;    ... -   . 

relatione?.    Mor- thar  ''0 rtr?vriopir... (:ftUnfcr,, ,.   .           . , H ^  "  •      •   Í"      •••'• ••<- trading pnrtnrrr 
! i. • a-tî. : >u.  Tf r.o.   ,,T»¡í   (r.,v   vni no of the Sovirt IJr.ior..     Ir' \''\ 

of nil Eovi.it   ryport-,,^   xnelud-.n,- a norttirt.^lr r-^roroon of raeh^y, 

«quip*,,*   and Btatrria!n f.r th« oonr-truct^n  and op^ticn o"  industrial   ' 

enterprises.    The d*v*i.>pinr roani ri-K -m  *r„ .,fti,  „ourr„ 0, .,any o; thfi 

U3SR.B enfiai  i^ort..    Lon^ton,  3m»Lv.  >o d,vcJopw count rtao r.prerent 

about one-third of t*P total or.dxtB ^aMM bv th.   Swici Un,»,, to for«.9. 

oountrien.    Trad«, with develen^ count ri er. ha. écorne th. „or* dynamic 

sector of the IBLB'Cî foreign tratte.    Over th.   past  riv yean   UV66-1V70) it 

has increata by more than 70 per cant, at an avorar« annual rite oí 

11.3 per cent^2/   More than 700  invetriai, po^r,  agricultural  and ether 

project a and enterprises are beinix built in developing count r**r with th» 

economic and technical ae ci rt ance of the UÜÜR and morf than hair of than am 
already in opera* ion .•** 

2.     Trade and other formu of econome co-operation between th- UBSH 

and many developing countries aro teaching a stag* where remanent economic 

ties of benefit to both aidec can be said to havo oem entarliühod. 

Co-operation between the Soviet Union and thru«   countnea, which is baaed 

on the principle« of equality, non-interferone in internal affaira and 

reapoct for aovereifinty and each other«c xnt erect :;,   in taking on the nature 

of a permanent divinion of Jatour.    The Sevi et union»« tnnir aims m »uch 

eo-operation are to promote the economic ar¡ í social  progrnr;~ oí friendly 

peoples, the establishment of developed national economic rystane, particularly 

induetry, the dynamic growth of theco economic* at.-: the rrtrenffthening of 

economic independence, and at the rao* time to cacuro fuller and more officiant 

exploitation of the advantages of an international  uiviaion or labour m order 

to solve the problewr of the US5K and the partner,   with which it co-opergleu. 

1/ Vneahnvavo. torrevlv.-i ¿¿:JR   ?,n 1 • T [TM.     ^xatiM.icUet;lry oi:apr. 
pp#  10>   «,1,   50.   '  •"*' *— 

2/ Vneahnyaya tor^ovlv .  i">71, :io. <-, p.  /. •• 

jj Vncr.hnyaya torqovlyji.   V/{1, r,o.   /,  c. •-,    ]   7]. Re.  i. .  p. ,5. 



- *, 

j.       rSy  ornar;«1:.«" -   ;'•;    n--,n va' .\>A: •<:!.•   <J. wL-n-r L~ errantries,  th^ ¿ovvt 

union  1.3 abl'-. 1,0 r.'.r.t the >.".•-':   ef  it:; own  • c :r.o:rv  í'cr raw materiaîc  and 

finished roodr ;i . ;v vuiiv.    íJI \ ï^riv.r; ;'TA
:
 '. ; on.'    úr the  ; ro-notion of ¿nod..; 

of  comtner.  intoro'.t   vîreat'.-  n  i-.i'.i/   f<v mut unii,v   i'.er •-. : ' i c .1 al   trade  iietwrcn the 

Liovjot Union »«i  dovojopj .r,,<- cerni Ï. ri-  -,    Wiiu   ;.tr. .'real  economic capacity, 

the Soviet   Uri o»,  caii prober;  f'-r evr-r  t to  Oí vol. f .nj; c ur.triec a wide  rang« 

o"' foods which they r.>" ù  : or economi c conr.trunti'v-. wrt thr needp oí' the 

rapili at ion,   a"'l  at   th;;  >-m:r< !.)::•.  }i,»r-  H -TO.-, nr (i'-:,Mi:l  'or  raw materials anri iridusrfcrial 

¿-t>odo export oa  ry tb->.,<   ce urn r ..r*.    Becwrr- the Itf'SP h an a planned economy, 

it  can offer a nfailo if.arket.  i'^r the tmv-îc-.ap countries»  ßoade, which ir» 

of no little  importane«? for 'J.^r at   a tima who», they are  experiencing increasing 

diffioulticn  in Eellir.i» their  1-.w mate ri,v.l c,   and oven mor«-' 00 the finished 

goociu produced "¡y thoi     national  iudyn-ir! ,  on fo-cpn raarketn 

tfoturolly, it i;; ^wi»" for the ìiÙSJi ti - ..ta-fi: ^h and develop economic 

ties witt developing count rie»; wjaoh themnf Iven show a oeuire to co-operate 

with it rjid make the necessary efforts to do 10. 

An analysis of the potential export resources and ¡.mnort needs of the 

Soviet Union anü ite economic r-art nera anonp th« developing countries gives 

grounds for thinldn/* that there ar<- r-tiìl rroat opportunities for the develop- 

ment of economic co-opt.ration bet worn them which have not been exploited. 

This in shown, in particular,  by th-- rapid prowth in trade and other forms 

of economic co-operation in the last f»>v> yearn.   The UBÎ5H*t5 latest five-year 

plan for the development of tne economy, coverinf; the years 1971~l975t provides 

for a considerable development of economic ties with countries in Asia, Africa 

and Latin Arr.-rica. 

4.     The Soviet Urn on* e ioportu from the developing countries of raw 

««te ri air an«* foodstuff», which m-«; m. yet their main export iteme, inoreaEO 

fro« year tr year,    fhua, importe of raw cotton increased from 144,200 tonnes 

in l««fiO to ?47|1.00 in 1' 70, jute 'roa Í^OOO tonnet, to 41,200 and natural 

rubber fro« lo\%000 to   il6,0CO tonnes.-'     ôut thr raoui  important feature io 

the chamf© in the ratxem of import« fiera ri* vr.loping countries in the direction 

of greater uun-ras  "  ci finirne-'  -uv mi-, im rhed ¿-ocdjs.    They include rolled 

ir.'n and it eel,   ir.ütiurrntr, rotor tyrer ar.s.1  accumulato:?,, cotton thread and 

cloth,  jute  l/.ilrirrs,  .>M* >r-wear and kr it  wear,  hat her •ootwear and fancy 

goods, cleannirv a/?«*ni r  ar.    eth»:r  e erta. 

l/   Vr.ccnryaya tortovi 1 SUiU., -tn::u 1 cal yearbook. , and Vnenhnyava 
torgovlja,   1^73 ,  N'o.  t^   ¿v.    .1-  ;.. 



%       kr.othov  i,-lip..j,-! -itlx   .l,.r,„ .   . 

Union and  aovfilori-v:   w.in,.r   ,.   „ -OMI--,ir a. ..   •   r„" 

the cor-trurtion OF'  tdei.n,,,:  .!r,,  _,    ,..„.ri..,h 

¿n mind tl>. 3iI,G mnrtiom-d   ¿.«v-  v... thr  ,.^*   .," "'    *'." 

i. i 

r.j •>f ion   in 

•5«'HJ , [._- 

'   '.u,¡''t VUM 

pu•, lt! „_.,..,„,„, :,!tw,,n t„„ ^ m!i M- ¡ ^       ; •';••- '• * 

m<   . ,nj,  » Mí.   ii;   •corion»   a, t> 4 .w hl,, 

-an .„.. pou*, of lwi,rtr,.,!imi.1B M.n,t,./.., ^:;;;; _;- - ;~' 

Union Kith „K„rd t0 ,,ono,„1(; ,md t  , r '   '•   •»*    •»••- 

the economy. anr nl 

Among the various branch,^ of .ndurtrv. im, Vlà ..,    ,  „ 

occupy firn place an a field for co-op^mtaon.    »  if t,llh    •    .    A 

©f the voluae of goods and technical  rrrvicc« ^mi,^   H 
„rf,,.   . , « rwicci. sjp|.ixrfl,  by rownr. non-ferrous 

... «sin* *„ p,W8 . _,„ert ^.    In ti|crf,   r   - 

Mt«llim4. i , «'" "'-r...  ..ui.lt.    Th..y  includr 

aï .   .      , *      ^r    nmonff India*K exports to both developinr •no developed countn<»      part „r 4u        , ^»«iW,,*ne; 
camuña.    Part ci ihr  output oí   ,he H«ivân plant ,n K«pt «HI 

also, of courne, b* exported. 

H«tal production forrar thf basis «'or th„ ^->» i 
_  .mm    . Ä 

Mls    r,rth" actual  pronta of n¡echnnical 

n thls     c „ ln Indtli tv Ar4b s<ipuMic of ^^ irai  ^ ¡r^^   0ii 

reiinerieü have bpon eatablir had in T*n,..    4h     ,     .   n 
and Pth4«  • . , '      ' Arat: HKPuhllr e   ^:Opt, Syria and Ethiopia and larr<- tow^r i-tiUnr- <, 
_ +k 

P    F  W^r ''^^or.-.m a numi«, c.f co^ritr^:;.    Thr activit.es 
oi tneae «nterpri«r3 aria directly or ir-UraHV   +„ +1, ,      , 
export capacity. 

,í¡< r  branch^  of thr  dov#innii^ rorn<«in,i 

a relatively nmall*T p^»nr,-*i,»   ,,.• *. 

supplied cy the Soviet Union.   r+iJl  ^r-r   r ••» < *    •    , on,   rr.jj   r,,c   ri.;ft to   a />rr,-.t   ]ral   of   co-oprrution. 



'l + rtii* arn;  ki.vtwear ' act: •   »: ,   canr..";r p"., arvi.:,   el »valore p-.d  otner food 

irriui'trv r>lar.ti.  ruli  ••,   h i'_;;;;;  ac-:ò.-.tas.?e  •>."• a.: r»ady olayin.? an important 

part   ir. ine economie lii«; •. 1' a. runner ri' devnlonir;/»; coiintnec an« their 

output,   particularly U.nt  o'   tr-xt«'ie ¡-.illr  ar.    errminf- pian4.3,   bar  added 

io the indu;;irirti   report  »•«:•''»??-rrr":  :f +\<* oui.tr. ";• concerned. 

6. Gmai  iraportaiìc«; it; attached  ¿n co-operation  petween tho USSR and 

developing count rj ec te the training oï nati orni  cadrer; of specialists and 

Bkin«v>. work err..    Quite rxgìr' \y ?o,  because in many countries the lack of 

¿Hlled personnel i-.j today the m. iter.t obstacle- to economic growth, hinder-np 

the ur>e both of the countrieF* ov/n Tor;oureey and of those they receive in 

the torw of foreign aid.    About  200,000 cpccsalifltK and skilled, workers in 

the «no3t varied fields of the conntruction and operation of industrial, 

agricultural, tranr.port and ether enterprise;? have been trained with the 

assistance of bovxnt instructors end cpncxaltstc m the developing countr^s 

tlMRpelvea (a* oonotruction oites and at educational institutions and centrée) 

and in the Soviet Unior at its own erterprisea and educational institutions. 

Trainine fjualifieo specialista and skilled workers tor tiu- developing 

countnor, in one of the esr.ential prerequisites for expanding their industrial 

exports, because the quality of the output, and hence its ability to compote 

on the foreign market, depmdn to a lar^re axtcrt on ihr; level of okill of 

the production personnel. 

7. Assist ance in the organization and execution oí' prospecting and geological 

survey opcratiom; for oil, iras, <-oai, metal oree and otî-r raining resources in 

one of the most important arptctr- of co-operation between the tföSR and 

developing count ries.   The di: cov«ry «^ tew deposit r. has substantially 

increased the fuel ar;d raw inaten.ala supplies oi  r.any developing countries, 

including the Arr.b Republic of Fi';./p , Afghanistan, Iiw.g, Syria and others. 

At  a. number of euch deposits,   in .'.¡trial   extract tor. o:   underground rer,oure«e 

ha« already been orfani sen,  inducine oil   jn India, E*-ypt and Syria and gas 

in Afghanistan*    he far an MfhP:r :rt -n ir, rcne^rr   d,  ¿'¿-.: har. already become 

an important export product.    When construction of a vitroge^ fertiliser 

plant  bared oi, the r,or. .iepcr.-t:-'  ài -rov^T'u i-;  coiüpletoa,    tt   ovtptt  will 

represent  a n*.w nddit'on to *  fh.-m exports. 



iiy  help::,*  i.,;   ^  ... t. 

f. .":+• . o t,n    -.-H 

'•:••    ,      .1   . '.er  t s or 

''ir \T       t\      Í,   '    pvvfiy 

".a:-   a  v...it tv 

• r. 1.    -. •.*.  r.;1] v  o-,  t!-" 

en¿:ir:<-«rinp,   t uchnio-vl,   .^.w:    r:t~.t<   .•.-...     rn-, „, .* 

With    Ihr-   «'.SP    h.V.    P-Oi..      ...„    r/liv.       TO,',:     ";.-,,.    ; ,;   t ,v 

^velou^ cwunlrif.-..     ?r(> o' ..^   V   -.r, er   ;ürt, •u.-ov,.;-lit ,o 

."•flu once  on Ihr  ^no'.u-s  , '   ti-i0      :rtn,,. r 0.,,r.. ,.,.. .  ..,.,„ r] 

volume and  r-on.iiti.uri   or ai,i  .rvi trixî.-.  '--1   M]    tí-  * •      • 
 4 ' "     ' •    L '•«•    • '"' '"      ' !i   'vili < J'i 

CO~ope ration  iakou  lii.-^r.     (»Svioi'-lv     tv,,,  *„. or       M.1CI.    i „no-   i¿,   the fen, ol   co..o.-f.rr»tior. cannot be 

'Uijform for   ni t   coun+jv *:,.    0nr of th.- f,r.-.r   : .-ar.or.i-  ?>„. t.(i,..  ,... ibf, 

diffen*o«E  in the ,cn•, -,,vrl   0- < he -,,,1 Hnaor,., r.arW,-",ñ 

co-operation,  wìior d,*^r,r. the *rtprrt to which they have coital 

lament   rorrean and oualif  ~u perc-i.eJ  ot  tr^r own.    The fon* of 

co-operation also enfui»; :• ¡;i vrorth».,.» ..•+¡- -»•,        i *.*c-ir,      .,,! .n„,i,iuaf.(,« <•. ti, ino nnhere or rect'.r in which 
it is t* take place, 

9.      The rto.ee of th« fen» of co-operation i, n.a.Je on the huis o^ a 

tho^ufth consideration of al* the partner Gorier« mw.ibUi.tiau mò 

intérêt.,    tinder t., meet co«,« variar»-., Soviet organisation« un*,**, 

to carry out de.i^ end r*,««rch ,ork, to rupply court ruction and teotao- 

logie* equipment and ,*,,,  Serial« not available in thr reexpient country, 

to direct or .««pervtn« the xcohmc.l a^et*. ot comrtruction and »noembly 

operinone and to help nt*.rt „r- u^iuetion iiin tram the pnnomW nocaorary 

for operation cf the enterpn.e.    Machinery, «qui»««* ard datoriale supplied 

by the OSSR are usually paid for out of long-term or comercial loan« 

granted by the Sevi«* Union for t».* purpose.    In such OW»B the Soviet 

fowiun trade organisations aot an oupplirn of ¿o«xfo and technical servies 

at all stag»B in the ertaLUchment of new enterprioes and operation of 
«xifrfcintr oner. 

Th* Government of th- country recéis anmrtanco, or an o^onisatioi: 

duly authoriaod i,v it,  undertaker, to provide th«, cm t mot ion :nt«,  to 

organic on«!  <l.Si*ot th-   ndm In arative *u.¿ct« of ron.Hn.rt ion gratin•, 

to jure local pewonr.al ,  to r.aopjy Waï  mafcenalB,   io  tmnupor.   ruppi ieo 

in itn territory,  to ^upnly .-i-ctri nity ;,„,1 wotur,   to rrovM.- evury^y 

nervlcoo, to finance all   rmonditurr   in lo0la  ourrrrcv ^ to ,lflkp   ilfîA]r 

reap«,:» M« i or .a?     ,tU:     .*1cri il0.rf to   hr f|, ;lt   /.,t(i   ¡r  (h„ T„rUv f. 

count ri et,   ihr  ].;ttP- .-.,!-. r-.     -n.J^-t-,,.  i,       •*-.-,• 

i-upplj   a certain r.-opoH,ov  <v'  -or.!iT mc. l,f.n r:     „„ .. ::  .-,...   . .,. ir,.ert   •tri- 

to üctrr";  out   corut rur:l ir,.    ;,-.•:    ,--, :r,.jv  .-ori. 



10.    A considerali.!     l'::jr  r.cmt;,';-, rrartio<-< .-•;->  xa- ha:-  D<^r. ilir   l'ora ol' 

co-oporation  :-.ji viuah Soviet  ^r-caruzTlion;'. not  only do the decifri and 

refieercK wirk  nnd ; irirly «*quip:nonl   ;v '' 'rám ait-,   Uri   alno carry out  all 

construction and ar^enbly operation-,   either ih< '—elvAp or vbith the 

uvatstar.ee o' othr¡r - lor the fco-.-t nart national   - firn:,,  .-•i.n drJiver the 

plant to the client  fully oomploto,  or,  ¿>r  \t  i •-.  ¡-cr.etir.e'.; called, on a 
"turn-key" bisic. 

In recent yr?arc an ever-incroaüinr part has   keen played by various 

forms of ecientific and technical co-operation, covering the transfer of 

technology and technical do cum ont at ion, ih* training of noient if io and 

technical personnel, aemstance in the er.tablit-hmettt or d.eaipn organi set ione, 

etc.    A relatively recent phenomenon in the USSR's economic relation« «it h 

developing countries  ist contracta i or the production or joodti and aub- 

contractr, for th« esceeut/. on of construction work. 

AB the economic, scientific and technical capacity of the developing 

count rtee increases, the form of no-ope ration chouen n"o*Hio»rily changée, 

with greater emphaoiu on the part played by the developing countries 

theraeelves.   To ensure th»< fullest and most rational usie of national rettourcen 

is one of the moist important airac to be achieved by foreign economic and 
technical ai J. 

11.    Tac le,r>1 basin for economic and technical co-operation between the USSR 

and developing oeuntrien is usually inter-governmental »greetnentft.   Suoh 

afreaaentn are most often concluded for a period of four to five year» (in 

the ea*3e of trade agrwementa, three t    five years).   Wh< n u te neceaeary to 

Amplify and clarify the agreements, protocols may be signed, eawetiae« 

several of then,   »«fore any agreement  (or protocol) iB signed, a great deal 

of «ork 10 done in order to determine the capacity of the partners to 

co-operate in carrying out thin or that project or developing thin or that 

brauen of the econony and the practical justification for building this or 
that enterprise. 

The fi ret practical ateP  in co-op-ration on the construction of an 

induet-ial enterprir.0,  power nation or other proj-ct is usually to prepare 

a technioc-econoiflc study o    tho    on.iUlit;   of constructing uucii a project, 

(*iv*n the oonditions prevail mr in the pcrtmr country.   1'ho ;.uct if ¿cation 

for the project  x, r.,.t   forth it: the fom of a report  contenir* an analyB» 

and reconmtndatior.F.    Kh-r,-  ^o^rary,  prenir>in.".ry rludier. are uade to 

invert LO! e reoeu-ccr. <f .-i.-eraJ:? hydrocarbons  au^i wit-r and  any other 

relevant   con; it min. 



The report  erti**«, an, analyner  such inductor, a,, the: count rV, 
deœnnd for the preponen plant »s output,   tho *vailaiiP  rnrour,,-.   of  rL 

materials, the deairaM« capacity of the plant,  ,tr i-pec^H:.* 10^ tho 

rang« of output, the organisa*ion of th* pla,t  (^partmentr. »d  shop-l ' 

transport condition, the oernienc, and duration of construction operation-, 

the manpower needed,  including worker,   and apeciaUrtc, arrangeant, "or 

collaboration with other enterprises, the extent to which the output io 

expects to be competitive wñ nm^i« efficiency.   The f>«*t.*lity 

report le the b«.i. for the decision taken by the coment badi«, ln the 

USSR «id the part„er eourtry with regard to co-operation *« the construction 
of the project.   lihatever «idirot^in« ia reaahca i» «bodied ir, an 
agreement or protocol. 

amm«s wmmm mum múmimum AN» 
<mmizm<m m row m mmßma misrntk 

1?.    Intergovernmental agraeaanta (protocole) on trade or'economie and 

technical cc-opw^tio« are th. primary l«** basi. f»P commercial, »reduction 

and other «ceiio«ic nMlm between Soviet organizations and orraai*«Uonr 
and fir«, in the developing countries,   *he«se relate arP Ugail, femÄU,fta 

an contracts, «a in neaa e^CI3, .«b-contraots.    Contra,  » » „,„, ar, 

«>t*ludad in pursuance of and with.« th. context of the a^ent. and protocol, 

MMiimwjl abov», «ftUiaff o«t their praoiw» application with regard t» t^miic 
operations. 

13.   tue ansäet of a contract relating to export-import opération* |3f « a 

i*H, th« purchase or sale of apaeifi * geode ane their delivery ay stated 

t»«M.   Under a contract   rH«*«,, |,  aneirtnnoe in the construction of 

industrial enterprises or other project«, en the rather hand, the obligations 

of th* Soviet «rpaiiaatioi« include, as a r*la, the execution of deaig» and 

rcsawpch work, th« preparation of tectaioal and working plans, the delivery 

of oonat root ion and technological equipment, and technical aaniatancc in 

the execution of construction work, aasembly, at art ir ^up operations and 
training. 

the organisations or fir« of the partner country (tne client) underb- 
ill their torn auch coanutaenta at- the receipt of ¿oodn Uaeiun-ry, entent, 

<*c) addressed to thon * m frontier station or port, the transport of 

such goodo within the country to tho construction site, prewpt payment lor 

t>ode and eervioor, the provision of ruitabl«, living conditions for 
speoialirta cent to giv* technical are i ut «er, etc. 



V,-Jí'  ocra i ;•/„'   r.,iy   •_-,•:   .    [ re   MIV-.'-<.-   r'.'.n."'' rj<~   t •>•• ^ i.i )< ••  c^ri'."! ~'i   wit]'¡ 

ih- CODILI.niirt .. <r. :j   * h<- r« ---'iL  o.- .n^ir.o  v   -ctr   -     t»vj:*- rror-.tioní:.    Tr.fi 

i attor is most   'O-iion,   btjcaur •    it   • :; m.í-jjy  ••..T<   J .   ir. ni o  ¡i~.ru;- r-irt   to fo 

into ihr 'iota. Ir  -;•   f.:;;  th-;  :.,mj <>•!<:  . \j| -» r;* i irr   :•.    Li:.-  .-art ' .-.:  nnd   tht 

ccnovtiunr   «ov^rnnr thni.-  C"   .ir.,-;   i„   :j... r'jr-.-.ir.tr.licn o.'  vi «nlicv 

entr^i-ir»;.    Cort T-a-rU:   ">r ti- • : j-, ,.! • <.-.   r,i:;,   ;r,.iy tlf /^.^ciî-  :or expert, 

are concluded  «jthor   : er '»ru   year or . o    ;    .^n^.-r rw\«r,,  .urinr wi,;ch l'ixe.i 

prices aw Maint a. noci.    Cu v-cor.t.-atflo  •••::.• the i^» cut ion »i   operation« are 

coroluued fcr the r.-vi,-. «O^-VìUT- ! >î   ¡r„ ^-.^j^ io»- <.- +n- kork in quert i or. 

14.      Ur.ùrji  ihr  i-.-- or i".. •*.;,*•' <v;.>no... r   • •, :d fnv yhich ere ir, force in 

ih« Soviet Urùot,,  .-,1)  or-mUcnr, rormol r-   ..tj,  u,. ,jrpcn of Soviet  gootte 

to foi*i*r. rarkrf.s, th- i-vor¿ e    ^>-r   <^:, ,ihn.   ec urar^,   «nò «ti* export 

m*l import nf wr/icn,  jnoiuduu/ ¡;? ohnie-il  aiTnìnt tu.ee,  am xmátrtakm ey 

d»ly Krthenr#*d fore «/«n-t rade oipotr; zati r>m;, vrw^ r- «ali-union corporations". 

their rigW io eonduox fé .-e ir« <**wr> ojvritior.n «i^ to conflludc »11 kinds 

or aerctsMntr. and cietór, vit h ir^ttrtionr, o^m^tionr, «rterorin*« ami 

i«Älvirt»#a3 in Ih,  USiïfc mû  aan»ai *.-  fixer  «y th-nr ftHiPbr,    ÎJM» 

oftiToratiom; -»re »ï J «)í ert&oü^^ on an inri^tr.   úa:tc, nBheugfc there 

aw aar« which «-al w*th  » w-i-p rsr.ee or ¡¡r.-nd» ri*: ©the.-n *hieh dea? with 

the rount r tor ina tu-* iti cul ir revio*. 

Poni of xhea >.9th export ¡»o i pert the .-oc.ir <ri tlwsr field.    "Phur, 

for exajspl», the Kkcvortlen Aïi-U-uon Co^r^tm experts cotton, fi«, 

fc«tf!, wool, yam  mo tfa^ad, and ootton tm« other r«bncu, »vi aleo inportn 

notte», w*it ittte «nd jut« punta*r,   irtifigJai fUi»a ma vario«, fataien. 

IS      Eor-^ corporator  un.'w^, *r  -m»rt   r^M..-^ ^ ^ifsnw5t   a^ 

*o ifiv^ Unum«** «^Biirtancr   !P thr  «• -'mr.t ruoti or. or r^ronrtmotion of eiîter- 

frt««r. mi «tho:- pfD.rst.;.    üao MI «n4.l3lien   t, Tnkh?Jöwk(,p0Itt   feh3CÄ 

iriw» Mniìrtqroc xr, the con.rtruet.on ^   r«tnMi0,   0ì  wad, ana rail*«yG, 

briArm, pm1.ii,  conci motion ;3.«rriah-. raotcri.>.;, tojrt^n, ^twe.v ar* 

elnthra fwtto-^r ^ri  .^itr  f,roriu..ii..- ;-x.H.>1 ic. , ral-^-;alu «io 

rhanraerutìrc-;.-  «no  in f«,lo^oaï   ::«w-. cpc.a.o-r   "or cortiún minerai 

with exporting fro.Tt th.   Xi:î  <].T.tr <   : „ -, -.- f. -,,,„ ..„-.       ,    . 
'        •' •" or1f •   «ifet   tea]  e?i4>\vcvrin{ 

-i     • i .     i.rr^r ..  ;.«». ;     t..-,-}!   m.j c«.ipìetr r.ul* 
ci'  "quii-niont   * >T ¿r'rtrc-'i^i 

/ Mit   i-'-cr  nir-nl. 

•-t;it  cm-.,  and aìco 
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w. *„ tel„„, Ijrt or ,UBt 0 r„ of th„ all^:on 

«cf.vel, «nCTBrt in deaUn« „Uh the dmejoni^ W1»i„ie: 

„uh irtr?* iv reoponEiM'v ior rxport -* "Mrt °"-^1- » «-" 
o 1      „ ' • '^ "* """ <thi=  "' " "-">- <"' » ««-rat..,, organised on a regional »«ai a); 

other countrifis of ncnferrouE »«tal luteal *orkr,   „—i    „.» , _* 
nn#í ä4,     .    ,. í-sicaí *or*o, o*»l and g,^ planto   ^ 
and oil pipones und other projetai 

MWffwf^ «porte and importe solid minaral fuel,  Hon ore,. 
»in«rjJ fertilisers, «Gn-orp f»*t Mr* i «* «*«,,.._- 
* *~*,~*  , «motive rflsourcoe and r.omt- ktñán of ftniritod 
inouatrita goods; 

«port« and i»,«*, Wflf,rro«, .«talo, oren, coltrate* 
**d rolled produce, ^ n8tural ^ syntfc^lc JvbbfJi| 

iHWI^frTtf •****» mid iaportB omni, gi,»^, tolHieee ^ UWaet 

P**i*ct., l^Jw^*, fooW, china, 8WB ^ ^ ^^ %       ^ 
household alectrieal appliance 

—nmrl«N»Pt"l»Tl ««Port* ** im*>Hn fruit, tlnn*d rruit mi v«***»!,», 
*«a, ooffet, cocoa boom, stareh, pacta and corfeotiotwryi 

Mammal-mi #**• technical aitane* in ihn oi««.ti«Uoii and 
**»tniotioa «f abituri «* irrisión pro,««, and plant, p^min, 
mê preservine a£H cultural produco. 

'«*• «taiiiiirtrati*« enww of all th# aii^i^ fer#ig^iradt eorporationn 
are in Moocow. 

Iß.      î*«f* all-union corporation i«. an i«dopaii*«i «com«!« org»»ratio« 
1th it« oWi le^i poroonaUty and operate, on a profit-a^loer accounts 
•»»xa.    It i« «mawtrable ,or itl! opergtiofwJ ^ oMiglltioTsa with lt(S ^„^ 
«hich umlor th, Xtw ifl'f0Pe. tn th# Sovlrt Uni0B IB UaUft to dirtmint# 

N#1th,r th« St«ta nor it8 org«» or other organisation, are liahle tor tro 

corporati«*,! oporatiom ami obligions.    At the otr.« ti»rf the corporator. 

X3 not liable for elains against the Stat» or it» nrran« or oth^r orßnniaat;o»r. 
The articles of each corporation fix xtc basic capital. 

J 



J 

'! ri     x> '••<:., •••  o'   •*'-.•     '-i.,:'.!   r.-.T-t-   •  t ' •'•' ".   ,-rn'-        'i"!r   •••..: o : r.-.    íI¡ i-ur;or 

n inorai ie-nr  rcnciu-ir   oon'i ract .•   ,:itb  .¡rj ..-ir i :'.:> •     ,„:   •< ti  ,'i.r.n   : «  1h^  drv*lopinfí 

count r i'v    wir r  -.-¡MC::  tr'7   *'.c1   a.   :-''*n '..*:-   >"•     ...'/íot ;-*>"<:;.   ,v, •   servir*':; or 

purchaser:,   of  t.'f \>-lr;-ir¡*: rv y4-. :•••->.••*   fiorir   ,-yjd  :"orv).;f^.     "!n  rOM  Cliver-   a 

contract   l'or + nc   .ar¡-l-'  oí   r>. ;•.<'". o'   <• mi i r -",'•*". -.t   roui th-; £ï ant ¡ r.~  of  techr, caí 

anr : stanco  ir  *•- x/^r>« •'•',   roí  onl.y ¡r tí-" out ho ri :.(•'•   ••>' r •-. .•-r.tat > ","c*r. of the 

all-anion corporation,   ^T  aico cy repreuerrtati""rr ot th    il'; vie*   economic 

organisation which will dirertly oí ''.-et   i^liv^ry arni provi'«', tochtur.al asci:rtane*. 

Butàneus  relation«  \.*4.\>*-tm tho forri^v-tr.Md« or^iiv.attions (tll-urnen 

corporation;.) and th'-.  induit T'-IJ -m nrrri*.;*;u producing lor export  arid economic ] 

organisât ior.n it-.inp  •••-•r>ertr air prv-rred fey  mw. 
j 

17»      Soviet  industrial  corporations  arid enterprincs Ho net  n«ll "their 

output directly on tho . orci.rn t.arkot.   lt<>r cr,  ¡,he;- hu,y the rttorcliinery, j 

equipment and row materials-,  thoy r»e«;d cbrectl v fro« for'-irn cmppliern.    There 

function«   as bar- already >wi said, are pei forced by the Jovict  foreign-tnvàe        j 

organisation*, (ali~miiw corporatiunr).    The ail-<Jim«i corporation« alo© act | 
.... , « . I 

as imeiiuaiir. nc in organismi; industrial (production,' collaboration between í 

«itterprieen ¿.v, tho Soviet rnieri nn<t ;r:ar.itfactitrinr firn«  in the  'ievelopinç, 1 

industrially deve! of ed and :-.ociai:ni count rio--,. \ 

ffce r.ystefö or plan targets and rchedule oni<vc and other kinds of buBineßu      ] 
i 

arrangement!   emur» co-r-rtiiuríiiQn bet wren ih*» nroducmr enterpriser, and for»i|în-    f 

trade orioni -¡art one in -t-he ÎRS;;R, .-urwi. alno  '«-.«-ivr-cn the i"oreip>-trode organizations? * 

atid eottawieru cutid de the production BphT»»,  irh^n*  .rrtere«t:   are represented j 

toy the Ministry of Trade ard oth-r econome orfana.   üoviot enterárteos« 

©hli#at on« vnth  v».,*^-* to tho .¡v-pl/ of  -non.-, te coni:.'*.»: re are 4etrr»ined 

tey a production procr.ircne t itlun the conter4   or r-lw, tnrr.eiF.    Mary kindu of 

{•'•oodn are prodttce-'   -.t*. colT..-iV-T.-a!on w:tn other Sov.et  ir.dvstnal  ent«irpriaefs 

â growing nu«t)er of ^,od:-  are produco-  ;ir   eoli ^o^ali^r v;ith  enternricei: in 

Other ccuntrins luìonpir,,; to ti..   (. .unciì  lor *nt¿n} Roonomc Js^: crtance. 

Experience har  r.no*r.  r^n,   eue-tir.-. tr-.-.st  th- •  -.tabl^-.hj^-Tt of ecom»mic relfrtions 

including oMÎ.'jnV'ornt i v- arrr'-r/j.x ni;,,  i.íth  fn-mi^, part nò-m throtií'h the 

foreißn-trado aorpor^t.-or.;:   ,r ;.o IUMM-.W   lo nv.»,; ;y ¡ officiai   co-o^eration. 

If.       It    'eliovj:    i'rt.» what  ni-   hoor.    -3;,i t,hat .;o\¡nt   ¡r juntrial   ontc^noeü 

and fimi-   ir ti.« ». veleni •; (^.dr-^  .v,   is,.+.   n^r-   ,.;r»ct   ft.'jít.Oí.a  --.f tho k'.nd 

which  in ilHIDO  <<onurK:rrL;'   n.iv« .*o-,r  to  U    í.-ion   .-n :• • "•..•tV.corrf raetirr**. 



! 

I 

In  ruch caco«, th.;  pro,ucinr f: 'ti  ir. tho  drvnlo,*d cou-»-   i - n    „   • 
i«~ o., to c rira in thc ll,.lopir.: 0lttrtlí. (t.e ,UDCO|rtn|Ctor) ^ " 

^"^ ~   ***"   ln —^^   ' ^ *< ^tractor«,  .penmcatio,»" 
«* for a.l.ver, ¡„  accorane with Us   miction-,.    Oocdlí  noeccd to Brf^ 
production needr ^ co*^,r ^ in tn, ^ ^ ^ ^^ ^ 

j    Mlcpl« e^rt«. * Sawiet romri-lrad. oWl^,ino „,d,r C0Rtrû(^ 

t        «i. State oreani2«tlo„3 «„* contar»,   inilUHtruiliJilit  ^^^ or 

he produoxnr fir« tl^Bciv, (State,  »i** or rr}^,).    The ^^ 

J    ** «ither f., the WiWJ cf goodr r• th, ^pw norial ran*,, «f output 
f    or far ßbod« EJK?cifloally intríítled fop deljy^ tn ^ ^ ^ ^^^ 

,    with the social ned* of it, consumers or adapted for uno a^r , ortain 
Ritiene prevailing in t.*c Soviet Union.   «*., for ^^  ^ ^^ 

*    .H   «¡Tí f0WÍ^tr8a* «^i^iono, Iran4aB ,iBBr plvayc,. ^ delivcp tc 
ih, UBI* knitted «rnter «ad **«, l#B|fctr ^ „botr ^^ ^ ^ 

1    a**. (1MM I» ftan.ian).   cortan liras in »^ th. Apab Republic ., 

|    Ï&T*, 41g.fi« and Syria do the a«».    IB theo* casca ti* r^lationahip in 
esaant tally on a production contract baois. 

i 19.     Apart fro« thin, the», are arraar«««trt« *h*eh «»«Aia» f««turón 

;    of t*o production contract and of p^ctio,, collaboration.    In theoe tho Soviet 

i    foroign-trM« organisation« *t as the contractor purchasing the «aoda prodded 

|    «d supplying (wholV or partly) tht W »t ,rial. and technical doeuaenUtio,. 

|   »•«**d to produce th«u    Thu., for exair.pl«, under a contract bat**« th»> Soviet 

fonte*** ereanisatioo Unirti« and the Indian stata tastilo promotion 
j   hoard, the latter «Miarte* to prooesc cotton supplied by the ttapoitlan 

corporation.   All the good« pwduaad, in thc íow of finiohod eotte« fabrica, 
are exported to the Sovirfc Uni«   ¡nâ >.•>-• «-,-».. uni« .ait .......porti«-!! pai'j; ici  ih'.- -iOírt of processing 
«t raten agreed between the partneru. 

Another oxaaplo 0f roíate* bai!ed on production contracta combined mtb 

coUaberatien ie th- amW,, fcr oo-opr-ral ion b,tu,en ihn soviet Umor, and 
the Arab oublie of Eßyp   .    0 , >.M ^B ûf onÎP., fmB Sovi0t ferfiign.t^^ 

organi2«tionn, Ration o prisca produce ai-lpc, prCB(l0l! «»owitelr and 

tractor pnrtn and .heert r- ,o!.     ho ;;ov;^ orenr.-xatv^r r.unplv th, .«tal, 

^XDmont, «reooaorioP and t.chr cal docur.««t..tio,   (dp»--«;» «I«.) needod 
-or thc purpose.   The *ood:; - ron ^„ñ lU.>r thr  ,^^4    .    •   4 ., ..i iu «fir tn*- orrir.'tct at" -s»itr»ruon lo»* 
delivery to the TJS;;h. 
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In Alfertr. a brandy riint.i!l< ry it;  ; ein¿; .-•••rt ur in collaboration with 

bovi.pt onnaù nation;;.     Part   of the out nut   vili be ejnr.rtcù  *o tuo. Soviet Union 

m payment for the tochiilcal   anmtitruico received in thf•  ^instruction of thi:: 

nnd other promete in Algeria. 

20.      Co--cnr.rn.t?o:-.  on.:* od on production contrants and induct ri al 

collaboration emuùor  .'irta:¡  m the d< /eloping cour.trie;   to the following: 

To make fuller une of exintinfr production capacity er to expand it 

if it  in imeffioiert to   -^v• ev-t +'"^ nnìnra received; 

To .employ the «-^ipting work forse r.ore lull;/ and *c recruit  additional 

labour for the expansion of production; 

To have a reliablo market for the cale of the ¿roodu produced under 

contract; 

To make wider use or th»  technical exoorienc« and the cerviera of 

»pteialißts from Soviet organisations and to obtain frotn the Organization* 

mat «ri alo and documentation in order tc execute the ordere given under the 

contract« * 

This form of co-operation gives the Soviet foreign-trade organisation« 

a mors reliable s;ource of the fioodc they nend, with the knowledge that their 

reeuiretucntn have been taken into account   -r. the process of production. 

It increases tfc»ur chances ef ectabliohi-.,? ¡, ¡rmanent «conoaio relations ana 

of export i nf Soviet goods in return. 

Co-operation haced on production cent'  ct^ and collaborative 

arrancoiaenLö,  however, ran only be successfully established and developed 

when it is t»c?ieficial to both sidee     Tn r, *»7iy caaes the «artnera are able 

to derive additional benefits in the for- oí technical progress in production, 

improved eupplie« of rw •*«•. er< ri rt -—»     vr oxpenditure on the »ale (or 

parchan o) of the good.-. 

21*     In view ef the above-mentioned and other advantages of co-operation 

baaed on procnetien contracte rand collaboration, Soviet foreign-trade organi.sa- 

tione endeavour to make une of these arrangements in all cases when the 

neeeflsar,     reconditions aro met (thin ,-u peat in dealt with in section 3 of 

thia paper).    In addition, the expansion of the dovulopmr, countries»  Industrial 

caperti car Ve .urtivrlv mvnetec by the ayrten under which the Soviet organisa- 

tions buy part  o:   the out rut  of the enterprises Lui It  in the ùeveloping count riec 

with their «,,-u • intano«?.    Cp. ra%i~nr; of thi:. kmu are already    ein/? undertaken.    At 

exnmnl.••••. v;o m \y ct<- the -.lelivone- to th«- U'JÙU of rteel  and rolled productr 

produced at thn : hi i m '.;orkn  in TnHi;,   mù of linn« J n.-at  products produced by the 

meat  plant  at   Ch•.- .•. i;e     n   Liu   L;c.nli   0 roeratiC Henus-lic. 
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if*¡¡. 

' one« mi-  ¡ 

"ad .'.   l"t^"-i 

'. -t t - l;w' 

^C'lt'i- f.      ¡},l 

iJf«    ^.'aarí i otv.   T>  ' A. \i>.:  ',    ir >:   .* ••  .,       -.r.. r   . 

áí'Vcl'ip.r:,; cp-ùntr^    i j ! <••  !.V- 1';
:
;;íí.   t ••..-I •:-.• ..»,,- ; 

on  the  b.'ü-in   of   pr :, l..ri ,.-,;,     0:1' •   ct .    a-   1      ..:•'.. 

ar/1 deliaci uà; li.twi-"-    x'r •   (•.--•»,*,n. ,    .-;.    .-. •„;  •;. 

with in cotrim»•i't,n\   and c(M.von-  ••  •-:,"•-t • :\i.  <•• .    ,M„. 

ropi'omtt at. iV •:   of   th--  ''tv.-tri- .•  .  -  of   In   •  • ^   r ,; 

with l'ordir  'roonwi  <,  r<0 at a»r .    TV,.-    ,.-.•   .,,,,,;   , 

rf^vrtiation:; (or  1 n. (.orro.irv): •ù---r.'^:'f    -.r-    ••mhcxh« ,j  1 

trudo  oi;n i nation,    an»   fir*:-.    CK  «jt-a..   .•  .-•... .r 

¡iiformn!, ton m- v.'>.at   tí» - paHnc? ;   ear  </j\ ,•    t> f ì j 

conduct ini; Kí^OIint io-ai ,a- th- -iZ7.fi ir^-    .1...a •,,,.-. ,-„„»  .•!;,•>;,. ^ 

advicere on «ooracúc afajr.. t<-, N    i> - ì    ,. .,,._, o.-A.-lopin/í ccumtrUa-. 

?'í.    3u\-i»íüntrao-ÍAnt; b-tw.'.-n "ovx- t   or^ni., -í ¡,lfi..- ;ií,.i  <• , ,w, or 

organig^tiona in :.hc duvoiopL,,- coun I. _-.:..« ,  ¡1. -..'.... trtri't   t-.-nßr r.f th«; 

worà, io -to to found in the ocmrtm;Uoi: of pr..,t,er; •, on   1 tvrn-k»y 

basis«   The ocjoi.tïf: of -¡.hi.-? forw of co-oj» rat ;or. in t'utf- iti'; :-wu«i 

organiMftion, ücUa^ a.i th> oouti-tiiít jr ander t».- s** i«; ataitrait with 

the clií'irt, 3i»t<orifcra.ri;-t for th.   •¿•.wit ion of tho w<«i   with m 

orjpHunation or fina   -ì«  ihv part-   r <h-v ì. jm«; on^trv  or ;*   oth T 

countries.    Thest  firm.   th<./j set  a..«  rol, contractor::. 

The fellowiLi» t^..-sì of oui-w.tr.-ioia .-.t-   j,<Ka,.b] ., .l«-|»'i-dÀnf: on 

tho orfafî.'.ivrtian.; tuVin¿í pa-t: 

1. B«t*wm   * 3oviut  for«-i.t*n-trri.i.' corpora j.m- a'ri national 

Stat- f>rg*iu*«tiorr  and cenpw -73 or privat<- fi TOC in th-   el^nt 

country} 

2. Beiwufn a Soviet  for^i^r- tr-*i>> orv.viî.izatiun ectirr m 

ooïijtmotion with -•. Suvx.'b  t-^onomj«- or¿::-uu'/ d .-.or. ai.d natirnal 

oreviis^ionr- or fumo in th<: f.licnt  c^ml^j 

3. B«tw«on & S^vi-l   ^ppli-r  (for-;i^.-tr,«i^ or^j.  ,.f*fcion) a«i 

orpmi sat tona or f.. ai¡. m ofch-r dev.Jo},^ - «-/n.nlri...:,  :oi:iaJitr». 

«jountrie-íí o:   inu'u^tr.aliv -i. v lep' l  c-ipit J.-t «ountric:.,  and -d:jo 

with irtorn*tiw.al   «peci .-t, r.«-d ,tr«-nci..:  i-A r,' pu-t  ir.  .i ¡  p,t.(. -mm •;•. 

In jctiial  p.'-rw;'>   e ¡f   í s,v» ••,. • ,   ! > . r     «;->r 

rolv 0.1' r;uucorr[ "ict«".i'  C.ü   "'.<   pi    í< O 

or thre .-im-.„r.j •.:•?:.   f-cmntri•,•;:,  tu   .-Jr,, 

With   fiîWf    f.-om   J -Vf-lnpi,  -   r.j..,x.: j-...; 

^oiinti'i'.v. 

''.¿.- 1   v..r ¡ 'it ì 'jr..>    *.}. 

iti,/    ..   or a-.:   ,i.t J ori;:   ''j'on   two 

-.;i'i    '   CC.íI
1
, 1;.   .(.t 1 r.': to,-f-tiv *• 

*.ì'i .   t.:  u'\.    j  :y.lop-;d   r;.pA t /il 1 i.t 



p. " .." io-i HJi 

,..i*V L'.  5    ^ <>.      ./' -• I 

fr;:'.   <..°   ^^ 

'PpOT-VuJM i 

own  '••1'fuTi:',    *  .;<-J- 

;<i. -p'<.i< .    H . '.   .-.     u    "  1- 

<i< v:. iop*r.^ fount, i "•s1 

lì. ile  v.l   <;'-i¡.'.tru'^     ;:» 

.-.¡•;|.J.1.1    ti' 

x,,i..."'-- '.vi'" o:i1'" ri';t'-ti;, •.*:''• a 

. />' • oping count.rie" '. real 

u.    in.   •. tTj.c^.« / e./ n   "» :i< . 

f'i:-   d( voiop1 ci i 

£ tu-'. ' Ji  r te  r;ùv.   t'-ic 

r.ïju   ;i:-r; :'.t>;¿   . rg^¿. itlHl'!« 

'••li:' 

tW«:î " -.vit t   or. 11 

:Cî-J; ;I'î; ¡U U: ^r-Ur» and aub- 

viT.ioni    <"*d  CM gar,.',. ?,a» ione, ncmnaniea 

,*/!•    Tb. 

¿nd  fiwan  in ';.»<  il« v.¡IOïIU'î • ncr.r.t • i <•:.-. ar;. ,n ciusenc«   •*?: foHowe: 

î,      Tîifi r''ij,+ :i>i',i;h» ç ui" ti'    p'trtn 'r i?; or»'*' of «quality ítínd iß 

oooeKH'ad a;-*, cuoh iv th>-L:*   r> ; s»' ^iv»..-   ••!<;'>.tr and ob.U;.wticn»| 

2.      TH« 3iiU«avf.j{*f U.r •.!. jcy-   adr. in'. fît r At -. v    -*nd operational 

iiiäUii*!m«'rw i.n f-arryji^» ütit ti» lìvcn«;?,, operiti o .s and etiler ccB»it- 

m<-iiJ.r, «i«si»?r thr or.rttv^t.%  o»  ir!.buonti\'urli 

3«      îh'! Bubo*M'.;.ri»',ft«iv Vx.-firc mai'-tial ivßpoKBibility f©r WNfttìrlilg 

timt tao goods mpplu-ú and tin-, wm': r.arrieù ©ut »cut the rafuirtiMarti 

with i'igwpiî to quf.iit?, dcadiimm and oih'.r ccacutiorin ii*td am«? in th» 

contrata or euu'-onii^ct t»v te t io end of the *nieraKt#« p«rieá| 

4* Tb*.--Soviet '¿oíitr¿tfTi.«-j- h:ui thy ri**ht to ohenk 1B inter to 

ur.tiwf* that tu' .sul. -dir: rector .MíGIH th*> duadlinec l'or dc*3iv ¿ry «fid 

caspA*tion of werk am comíd-j.«-:. üith t •»uhnic.al   ini ori hur npeciiioatitmö« 

ïe>«   TU-. Ív.vour:úú«í attitude of Soviet origani eat i orni to flufc« 

uoiitfac%3iì»^, ;u dt rt; rib* «I above, ia %1BO basftd on «n r nalyaia ^ tha 

»xpc-rirno« afit^aîu^.at »à no j'w a.iu *.i.<- r-aei»? oHtaii'Ufchtui, for a further 

«•»pntfifiian of Ihir fci»r. of r-o-y|w:ï*Ht3or«   fh re follón a f*5* exarpleii 

of the nT|N'rioiw-"j m* SOVâ'-'Î. orfani;'-r*.tici...  Jj. Xhiv J'icld» 

The l.-irgi-pt  protest  built ì ^  ¿>ovi*'t organisât ionr. in ad<'V.3opir»C 

oomrtry ©n s cubcor.traot  r.r t>a. it.  ¡.a l.'it noi-thci-ri ai-t-tíofi of th« traaa- 

Irmuan ¿:ar iiipoliu» , th»- ictai   length ci which i-• 1,1(X) ia«   About 

600 Ijr. of pir^HiK' wv/v   1 ,d î-'id /> punsp.nG' wiu GOBifr.-auion atattoae 

W;ru biJ^V,  with th<. efoiniic and •«•-•cluucaj   ruviiatiuic--- cf t.v. US^T (the 

.jouthciti i.-.rt  .if ib- fi.t p.-li;-..- w i.- '» -i-j.C with  lh^ -.:înx;rtnTic-i of French 

and U'-.at.-d Kirwrlor  IJ.-VJ:;}.    'I'h.    c] i -t.i   ^.i v^j n-  tj¡-  ^îu.ril ordr^T for 

tiu* pipt-lim: »w  liie If.^r'i-ir. \.it . .\icl   ji I companv  u.ni   i-.îic  :rupoller wan 



a Üc-vi'';4   f ci""! y-X ; vi     ••>-• -• t: :/at. inn  •*!<'•   l   '....:    ,   -r,?--     •' -v.        ••   ,%<     i 

Sotf.tH   ocoj:om  o  , "¿an : /..it. <n  ;;];•• c¿ .. ... -.-,.    '•. n   .,,;.    ; :   ,,4    .   ,   ,; .,   -t 0 

curry  ovt   ttK.  w. •k   . 1.   n,i-'>   >IH:   ; ;. •_\-• >,   to   ..•,. 

Ill"   c:o:.3t^':C'(. lor.    <sx.   -i: .•   n,- , j   wo*-;   -, -, . • ;   ,        ,  -%  .    d   J , t;, .... 

i'...rra,  wluc!  »¡VU-TUY; ti-    v< i-ipor F > o-. ] j 1 ;,-    ' -i  ;;   --Lir.,-    ¡i.     'U-.   Ai \.r.\ 

.p- cif ioat > Oí'.:-  wH ¡i   r'.-^-ii i   to  ro:>pi   t ;•>;-    ' -1   . ,       •        '.   ,j;«i  ot.v- 

ccndit ion?,    Tl'i.c í;,í!.   ir-  . i :-. ti.rn  -ut < c;;t -¿et»  '   \  numl-r ,y: np-rni ¡t-nn 

•tc other 11 HT! : an  i^rr1,;;.    Fsy.ri-nt  Î >v del ivi rj ;.; ana work -.mo  r/et   l>.v 

tfcf-  ouVonrit.r-.rtrrr: wai. tendi-  il.  ih-    'ran:.-«   - atioruii   curi-.'r.ey o..l  of  th>- 

fviKis»  r< or ivi».!   ;tr..ler  ¡.VJ  rnrjt.ui   i or.tr'Cl.    The  el u-nt*B • > perdit uro   ir 

foreign currency To fnt,y i or -ioli v<>r : ; :, oi   <rnprrnt  and ih-   ¡M-VIC-I v.[ 

t¡peciili¿-ts deupo-tohe i from th.   Ur»3fí v.,-..    n.t't  1 VOM   .. Soviet lonr-tom lean. 

Par*;  of th« oom~.tr.u ion fnjuiptnere.  uh; ••••h --h.'   -ihr, --=n t. T;-.nr: ->r¡. could  net  ftr.4 

in lh«¡ country via:; citained from the Goviot.  -upplior ;md paid for ai  COB-» . 

At ih«,  r* "i au at  oi  the cìiotrt,  tao général contractor :;ntil the Soviet 

apcoialists whooo oervi^on wen- neodod for the construction awl ai;ncat>ly 

stork«   fho cuebinod efforts am* eo--ordina1 nd action of tht Soviet ami 

Irania» technical and product io?, personnel and the «nut ,«a! Víxte-rrtandjiig 

thoy ahowwi in the proc" OK et" com-*.ruction helped to en.îuro tfc« cuccwoful 

completion of thi*5 uni'îue pjpelino w: ì-han u ¿hört pò ri od ir» very difficult 

cliaratie o»i mit «ral condition»» 

26«    Thi- uuboortractine .forni of co-«porri  on hi;; l-uen un«! in ihe 

const riniti or. nith the aijcistance of Soviat or.-^uaat i.onn of   in oil  pip<s- 

lin<5 i» Ir«q (from th<; northern Humailn o¿: lcp¡. ¡-it to ïhv. port of Ài Fa»)» 

Tho Iraqi national Ktat«   ccmrt motion i5omiìaJ»y act H au cub-c«>Tit rarior i» 

the cens t ruction work.   Tho ruppi'.or who lît^nc-d  th»   o rifinii contract 

irith thö Iraqi authoriti«o» ar. in th" previour; -.iXc-tir-plo, in om of tho 

Soviet fo--öignHtr;tflo norpor.it' oun r*nd the rliunt   ia th«« ii-a-ji mi.r.iotry 

rf3p©Baibie for til :tl'f'alra« 

A tjpocial ftatu.e of th-; contract and .Tti^ccntract for thiu proj«sct 

is that prov¡.:í¡.cn ir. made for f*/i .irbitr-ator to ch':<;r. on th'.- quality of 

the equipaert  £?upplí''Hi for J.hf   pi p.-li no o,w  on the o*r.ci;l.u)r. of 1»ïf 

const ruoti on work,    ;^y  ,v;-< ^.-nt  bet worn trw parti--:.; t .V; UC3H Ail-linior- 

Ch^aber Of OO;-'T.O7-U" wa.:   tnvji:d to  riet  -t.; arhi iratoi»    In .•addition, 

roproaentativoij v>:' ti.    climat  •wp'trvi-«'  ar.-'.î  • K'-CK ih'   v.. rt.    Thuu,   in 

thin oar*   ,  the   aule-: !:',•!"'i( i in,1 •  -irr-m^if-nt  WH;   or;7ir. ' 

the Stato  sector« 

!'uj J v witili n 



• I. »lui- ' - .i f.-'*. >::-r 

ZOVLO'., , • ¡/an... •; ;, - a ¡.. <*:.;i : . 

wit.h íh>- iMiiri.j.v '•'1 • •'••Uì; 

metel' utvaaail wcr/i. r AJ, 

Al^H-iaii natlurra <-• 

for«'i£n-tr. <.de or;*ai: i ". ti. iaa ) 

of  equipKumf.   andr-p û  .'.'•p.a.r.-J 

! ¡,     ,n, »   .. -r- u • .    ;   •.':   tnr  L-i.&t.c  r« otor between 

I .-vi.    i r.  "I.i-.'    ••>:•  •'.'."'"»r: of   • l arai; or.c  nrnmct '"J 

:T< • i.'/ic oí  the v.jiK; hopp  ~t   1 he Aunaba 

•;h(.  : ^i.-..m- '•-.<•• ru-  fcr  U.i. •. wr>rk  :.-j the 

:;t ni'Vi. '. on  o • ;*u.u.. it. • ea api/J ï • .r   (tin- Hoviot 

. n rforV. und ddivnec 

ib.    Gc-op" iw ion  it>.iwj(.n ^ovi'-j'.  t>r,;a}.i ,.°.¡-Joni- ana national i'iras on 

a 3ub-oi.rrtrL.ci. i.n<: VCL" i-a--  I-er  -/'topterJ to r  rr -rjter or ICBBPT extent  in 

tho coofttruet i on oi.' pf > ;. •'.C'.-   u\ P. riarba;   of other developing countrioS| 

including Morueco and ?\;r'ov.    fhr .••..   nre •>  aonaide-vPla r.e/aber of developing 

etmntriet', whi -u p.c., •:v L i:: rem of -r-v-opurat-ion i/, the const ruoti on of 

industrial «;nt«?rprtm-i:»    ?•<• ft,  ;;nb-eoru rat U. V< lwe«n Soviet organizations 

anrt  Stib-pontjaciitu* lima ^n developing cou,»'.rice nave been m#inly for 

const met i on work, but  th*i,y e„ull obviously cuver oí Her matt ere which the 

developing count ri«.••  orciai z-ii on:   and fi nati agreed to, undertake, and this 

would bi   in the int-r.il of both side*.. 

;.'9.    Ar. analyst, of experience in .iub-cemtrauiing between Soviet 

organisations and eut erprir,<iB --urting an nuppliero or contractors and 

firgani aat  ouii or f:«fr  n- the develop, ri^ court ri3B a-Ttintf aa sub-contract ora 

ruvealr. both tiio i'av»-u rat U  arpeóte of thJa fo» of ou-opemtion and the 

fiotoir, }iit.d»:j-Lr>~ i io '-irtliT ». xpamv on. 

Por the dcv-'îopir^ç corniti,«,   it no^e.: ^rri'iter uuo of the oountry»s 

oun productive capacity ai«  lr-bow- rem-ui-cea, incrcasca C*B| i oyraont, leaáe 

to certain aaviii^. ir -flu   •. rpí»iw ¿ f n of resources, rirtioularly foreign 

currency, bec-au-e .->;• d^rt .-ls iii;(v¡ ,{,  ,he /ííMT (or 3OPH.I   personu"] and 

forei^ii t.Tlmic;ii  up.^.t!, =-.tw. ;»rà w^ei;  •<   «lOBiMble to ruplace imported 

.qui paw,   partly bv .-in.pmthl  of   íU.í i-^¡al myiufieturr.    «oeiun^  togsthor 

with qualifi a V,ov;   t   :^ ,- unii. Ureal m .  cl,> Kncrrfloage iJÄd exptrienco of 

local encineorin,:  in I iee^.^1   P^,n»,,l  ar,d «..Ins t<- train Jooal e«cill«d 

workers.    AU  tnir ha., a faveur;-ti- ...fiVM  n,   tnt rotation and *trendilo*ing 

Of nationci   counti-u •«   en   -.-r;uru.-.ötiowi-.  ana  ola- r.<! u;rt Tu.iil enteTpriste» 



Vor tii«'  ¡Tiovi • '.   er <r.i: 

that  th<\y an not   hav'    te 

don»!  by loci]   f':?f.i:,  'i.;i-.i 

te  provide   l '•¡':)uui;-i1   rw. 

Wì 

.ii 

-.i. I 

thf  -.xporicuoo ci' nal ¡ oh .I  co;-..!. 

With local   coiidit lorw:. 

, "Ti   .'ti.il 

"'••j ¡.il :- ••! •••  :   r1 

".V   '"Ji- •• - t   mi  o'. 

M,rnì     tl< ;;•     .Oìij 1 i in. I,,y 

Ci Subcontracting irorru.v.,  -.ih:  oppi. ivi.Mir  ''>r  o ,.¡„«í-: -«„I   t Ti,,! 

co-operation b-tw -;<in the líííJR ;.nd  thi: d. vuioj ; r,- ^irtnc.,   ;utd  part ici. j art y 

for collaboratimi ir produciti en.    Thin  in JH-, tu »r. ...ir, wt-nura,-!- th.  prowl h 

of industrial  export^ firn th.* d'..-.-lopin;.; ••<n)Iit,r.,.c i.n  ih.-  íir..-.ia] int market. 

In general, thin fonti of co-operation mean;; f..•at   fwllrr «je  -vm be mad.' of 

the  joint  efforts of countri*c lo  soK •  üK   oconal.!» -orna ruction  probi ao 

of the ù(iVoiloping countries« 

30. At  the same tiros, i he obstacle*} and difficult i.»e   in i,h<: way of ixl- 

contractinc murt not bo under« ¡-tiuiat«*!.    Amore thur,   should bo ¡sent loned 

first of all the fact  that national or^misation3 and f'iiwu capable of 

undertaking modem industrial construction at  Ihr r^uirod tiotoucjl level 

are few in number, or ir som« developing count ri •, completely lacking. 

National firm.-, tend to bo ill~.;qmpr,ud with Machinery and appliance;:, and 

this croates difficultly ir, too iramtpor-t r.nd   ur-unUy <>" lar«ii and heavy 

equipment.    One of the fact oro holding up tho devû orient of co-op»ration 

on a sub-contracting bau LB i 3 th«, gr.iator ridr for floviol   auppU-rn 

(contractors)  of failure to meet doraliineu and  U-hrreaJ   np^cificationu. 

Some of thcae faillirai» may only tocóme appanni afle-r the cuafantur- period 

has elapsed.    But even if they arV discovered wUhjn that period,  payment of 

the corresponding penalty cannot   -uily eoroponK-rte To/  the material and 

moral loss suffered. 

31. Subcontracting betw«*,;n Soviet  organ; zatk-nr ana Vxmu in the 

developing oountrior. can help to -iv«, national  firatí  in thor.c countries H 

greats aharo in the supply of material a, constructional .»ngincrrin- parir. 

a*d various kinda of equipment and to c-ncour*:- 1.V. independent ««cutio« 

by ih« of operations at projects bein.-r -ona* ruotai with th<-  ..ronoaic and 

technical aouiutanc* of the Soviet Union.    Onr.  njtan.pl. :  1;5 th<   part i « t pat i on 

by Indian fxit-u in the ;'.<,notrvctior, of th   ^ai'.r:,^ w»•.: ut 

Bnilai and Bokaro. 



The  tendency  Tor ;<  greater proportion of  supplie:* to come from the 

dovelopin^ couirtn-.r: th< :;!,;. »ivo:;  5 r. a r.ciffectly  proper one.    This 

tendency actively «ncourag-.d th«.- mobilisation :uid rational ur.e of the 

developing countries«   own ronourci^ and .jfforvj,   which have a dociBive role 

to piai   in tñe aoluoviinont  oí   économie- provth.     But in order to engage in 

this form of co-operation th-; nn'- • • -"! nr^-wi satiro c • firm must have 

engineering and technical personnel who aro qualified to provide the right 

kind of technical direction. 

32.    Apart from i ho developing ccuntrj.eB»  own fimn, organizations and 

enterprises in other sociali rst   count ri OB al::o enter into subcontracting 

arrangonontB for the supply of equipment and acrvicoa.    In auch cases 

the matters covered by the eubcoiitract between the Soviet organi sat ions 

furnishing economic and technical assistance and the organisation» of 

fi ma in uther socialist countries are usually the following» 

- Execution of design and research work for a particular park of a 

project or installe '.ti ont 

- Delivery of certain type o of construction &cniip»e»t, particularly 

special-purpose equipment} 

- Delivery oi part of the technological équipaient or indi vidual pieces 

of machinery ant1, units in tho production of which the subcontractor il 

technically advanced; 

- Dispatch of specialists by the subcontractor to a useable and adjust 

equipment supplied by him under t*e subcontract! 

- Training of local personnel to work with this equipment i 

- Supply of certain mat erial o aró parto neceai-ary for tho const met ion 

of tae enterprise (project); 

- Supply of aparo parta for construction and technological equipment* 

An example of subcontracting with organizations m socialict count ri eu      j 

is co-operation in the construction of the Baghdad-Basra railway ir Iraq» ? 

The supplier under the basic contract it; th« Soviet foroign trade organisation. 



ìt'.l but wider cruDcrnt r-actr rjpliF,h  o 1771 r.* ?,:-,i., or.',  \i,\\.   i;r,-t 

considerable part   of  * hr ao^i^ii  wi-rk HTM   t<     r ¡p;-i>   , c• ».! i.r 

wagons), Czechoslovak orfani:''*! mu.- „r    :- IM'I.V .%•-   !.' 

Hun{rarian orfani ¿at irr::- -ir.   h.l ¿.ár,.- to '•'••-ini,!   /.•  .• 

install  comir, ubicati orni syr-t jnu.. 

['.    I. (.,    i- I PTj    JIJI     .1 

-j t i v   :;  a/it. 

i>. f   r'H;t .,r,   .tuli   t.,, 

x'.oisi: 1;-. r'-r.ir.   to  cü l  the^ This kind of   ^-LL-iboralitm  »ring., 

taking part   - th-   client, tne  íiuppii-jr and   t ho ••uL;:o1n î-actoi       ft  unable; 

the client to obtain cynjipment   ir tho product ion of whim other social i sit 

eountrieft are oxponenood and 1 euhnicali.v  advanc/d, and alno to r,«;cur« the 

services of qualified cpocialiETtn from tho-.-.i- count nra.    It  frueo the 

supplier (the Soviet organi rat ion) from  the nemû to oonccrn itaolf with 

deliveries of thouc typrss of machinery and  ^nupaent  for whi<-h it doaa 

not have facilities but which other BfiCialit:t countries» ar.. equipped or 

better equipped to produoj.    Finally, it ©nation the subcontract or to expand 

exports of goods and »enrieos to •;,,* d«vnlopi.rtr count n\>n.    fmv ic aavod, 

which benefitu everybody.   But this; kind of arrangeant aleo create 

probi O»B whirfc ha*A to be solved.    They concern both th« necessity for 

•trio* coMpHaace with delivöry datée and specifications and th« willinfinoa» 

of the suboofrtrac-fcor to undertake oblivione with regard u- thu provira*» 

Of goods and aervicec (includiti the granting of croditu) «n the uam« 

oonditionc as xn the original contract b< >tw««n th« client and th« auppli«r. 

33.   fhure are also opportunities for subcontracting bctwoer. Sovint 

foreign trade organizationn giving asniatar.üt to drvuiup-tng oountrica, 

fin» in indturtri&lizod «esteri» count ri OK and international attenui es taking 

pari in United »ation^ aid pro^wae«.    Hcwovor, th« capacity of Soviot 

organisation and enterprises in -this ansa ir utili not b«ing »ode full uee 

of by international organization^» 



in.   CüKü:TIO-I¿ >•:>:• ki-
:v": ". •'• ••*• ••• •' '•"••  •,A''t^'í;;í'"/1

r,,;'. 

HT :-H¿ i¡r^o;";i a:r:.viMr3 o:; ••>•:•: ^.:TJ OF 

Í4.    Araon*tli.- f-.on«i..ti«M-. r^:v,w;    or cm,  t 't-bl, ~,.ncnt  Mid development 

of cn-operatinn narH o -, ¡uorj^'or. contra, *r r. •>•'. • :or. «. rad. i ní: arrangements 

between Soviet   f©«ci|T trad«: ..rraniaitioiiF v.d  fiw in the developing 

f*nmtrieî-, the fina  t.^.r^i   »t. tîie wry î-,c; of  the exigence of 

intergovernmental ^rcwient«   for» tra-k- aM technical  ct>-op*ration) determinine 

the nature ma frmmnrk o<   ca-o^watiw. S-K- e-^atinr ^he basi* for eùmwtcimi 

mû production relatifs. brtw<»*r*  »he orfjwiisat:onr md firmn. 

In addui >»i, ther   c«ci  be a wish mû -* dioire on the part of the org«*® 

4B the partner countries rer-tpon-i^le iti foreifjr enenomirr«!«tiens to meXe 

UM of «neh «rrinfîMMntL'' a»- production wr.*-rr,«ti: «wi otibeMitraotimg i« 

co-openrtive ««««rlidriiiffc;.    They can pivi* AM* et anee in thiu connexion Igr 

«•loin« t© «¿elect firmi1, «roV. dine faciliti« fer the trai «port of geoés, 

arranfing oowor «r*«» water au^r-lioa, {£***<! HTTUï credi* and otte«? raen«*»«. 

After the üiflUAurc of thr a'rcemoni. «n oo-operM ion and ih« basi e 

cetrtraet on technical ac.si*rt«ncc m ih* nor-rt ruction of an enterprise! ft 

matter of onorati«•.} hava *o be parried out b*»f«r* it is possible to arrange 

rmbeontrartu with national  tir»*»,   they include wwlofical *»* ether «irvmyili« 

wot*» the preparation of terhnie-d é^-.ifr«? and, norkinr drawing for the whole 

enterprise, tue drawing ap o¡  s;pyeifi*atioì..- fot equip» nt» and o© on. 

Without »nich pro lia J nary v.ork, not one .robcor.tmct. «ar be awarded.   The 

tar» of te« original  contract feet*«, t: the client iffid the Soviet wpplier 

serve as the le^al frnaeiwrit which to a lnrr;« extent dctet-iine» the tor»« *f 

the :!»be«nir«.ctß fer i he *:*<..«n*tioii of th" commi-nnentB ente run into under the 

main contract. 

It fo*3 without  rjajinr that rclaticr.a baaed on product!«! oontraota «ad 

en mibeontraut.i own oniy co«*; int a Leinf *«y develop ijucce^cfully if the/ 

have a rub je ct..    The  -subjectB of ;-nch airar^teia-rtr-. nrc, i'iratlyi «eod3 which 

Soviet orgfdrij aaiic--., .i"c ir.t<-rect"J in «V.vur.ii.f on r-conoœi« ally advantac«<ni3 

terns end whi>*h inuu.-tri.-"i   fji*...i ir, the de^e^oplnr ccuni »-i ..i* can undrrtake 

to produce.     Jecondl;;,   « h:;    - ?•*•  '¡"•¡a.rt r•;.,'!   eM r-pi-, :;#••; «rü  dther OTOjeet« 

which arc tc be ht'ilt  ur.c'o^ *tt    «o-orK.rs: ion  ^''rr^iartil. 
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A  list  oí  cocár, vf\t.i.  ;
:r. tb<   rur.rii,,'' •  o; i ni on r-nil 

contractu   for produit ion «v? ovr.ir*. •> o   ' l.r. *)o,;¡. vr.il1   ut. 

-hall  here  .:u<rt. note that   the;- r-a. '„  Tr-i   the : ••» 'ijwlí.   -¿nei technical  «peci :'i ca- 

tión:: ir  force  xa the U:.;.ih. 

3rj«    For co-op oratio^  or. the bau IG of a production coni rad or a .nil>- 

contract,   it   in necrrnar.v to nriv-  rnrtrer:;,   ' he   yxr/r-  in the relationship. 

On the Soviet  side,   a> forcati;/ noted,  the   vent-i an   . ho  for- *.f?i~i rade 

organizations, ine  ail-unir-n oor-iorat ion«.    In order to  «airy out the corani t- 

»ento entered ini o under contrae'a,   ifcey make wide m;<   of the technical imd 

productive capacity of the   »conome  orrnnissatiom;, with which -they have araoeth 

working rei at ione. 

The developing country which ic im.' Soviet Unione partner in co-operation 

should accordingly have itt own or^aniîiationo, companies or firma having the 

necessary industrial capacity atid cadres of t?peoiali:rto and werkera to carry 

out the work rehired under the product ion contract or the subcontract. 

Such partner« can be State orfani ¡sat ions and companies  (from the Soviet 

corporatlon3• standpoint thio is preferable), mixed firmo or private ones. 

36,    The question arises whether the developing countries have firmo 

which »TP capable of producing industrial  ^oods for uxport i o the markets of 

the developed countries.    Document u mia pubi i cat ion;; put out cr. this rpieation, 

inciudinß there puWiohed by UîfîDÔ, together with the author's por tonal 

observât ione, convince hir that the«e count-ien already have a eonaiderable 

nuaber of enterprises, with the technical  emúpiservi nnd experience to produce 

goods of a quality which meets the neccaaary requimnerUi  (ac yet thece are 

aostly eoseu*«r goodo).    Many of these enterpriaoo» howevor,  are either 

branchie of foreign firms, or mixed cowpamti; in which the  ioraifti firma have 

a »hare má which werk under contracto and anbeontrent-'-. -fith the*. 

A» far OB national mauirtri«!  firms ar* concerned( the/ öfter, either do 

not have the nocosrary facilities or the coni oí production is too hißh and 

their output is not competitive.    Hence  it  i,:. no «any matter to ¿elect 

national  fir»« as partner?, for Soviet orfani aationo •>"èer contractu for 

the production of (roods foi  expor*. to the UUiJR.    ¡similar di i ficultice arise 

in the selection o* a Partner a.: .mbcontrie+or.    iii:: teenrical caonciiy and 

experience will, after ali, Cet emine the r^rultr: of the aubeont ranting 

arrangement,  and mn¿- affect  co-op-rat ion between the eomirie:; a,   a wholt!. 
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ntecvr, nation •.     U "•••-•'.   y.;cvi-rl 

are ;nt--Tv''.i  a • ;-. £*< u^w   ^    .. 

r.r   -ir;u;< ?T^î.'LI-,   parti m lari .y   for 

n.  -un.-rru;  -/)<' x-ofhnical 

J.öV.-.fvvi   .TviiJ ;ro'= (ioveiopin/;. -Auntrien 

t ': cfa '. i c -,1   ^ t! ;-. ? i ! i ' ivn..  ir   ior' 

:•.:& ful.','   ..•..;rt-"-.jvt"i in if.s-:i3t1.nfì that coodu 

-irnì- ..f;o-. 1 -i '.-.-.ìc-t  ih« Ci-vi e :-rtamiardB and 

,r •.'!)'.! L'.J.-r.    -f •'•!•«•; «Jo r.o-.j  some çoods 

intended lor -i-c. i»-,  -.-d^i .or   ^^ I*'i*,   ^ «^¿c)   C£-mot *e U"ed at 

*l?t whi:- «Wv ,oc..r,   fu-u.-.í.oVl acpiüi^o«,   ^r eterni«)   r^ire additional 

í;*per.!k-iure on  a'- V-J ri-. ;«n»    .aia »nrd?. •: o/iar^f. 

Ali ìbis L-1'.OVJ thr r-.-r ta er-l.cu.iiA A>; iircorr,?ry ïethnical, organisa- 

Monal and prc-iuctioi rr«-'.orditionr. ,». the d^opinf rountrico for t ho 

dovelopnmt t<* relation- W«efi on proù^ion contractu and cubcontr*cte. 

Ifeo Soviel orrtmiUaticn:* cai, w* boLU•, ^acertoke to deliver the n*cefmary 

.«mipawnt vá rnr mHerialr for lher,e ourpocei'. an oo»¡«erciel têt»©, to supply 

teehnioal ôocwient*lior. atti ¡.'> sup»>*y information «r. the rafryiroaentrs net 

for output "by So\net  l'.iato Candarán sud technical   ipeci fi^ationp. 

37.   The .ïUCCQO': of -lb« wort, «¡onr Vy any outiculitr firs» in a developing 

country «»«•fr * production í-cntracr!  f»r .-• .-mi-contract depend^ to a ]«•£• 

ertovi Oí  th.- tT<uni,i~ »id ^xp^orof of i.he «içineermr,  technical rnd 

administra5ve wrtoroie.1  and ih*. „Kill or ti« worhera.    *V«n when production 

eapeeity exu-V., th* .• iu what U»vjel:   dexenrii.ra the <p-aMly of the output 

«ttd work and thr a/no^it  ci' tim.- t*'i-n.    Th* at.mmce or aaortaß« of qualified 

enrin««ntict ^'^l'.xï':*! r^J -Aer personnel M. ti* d'A-oloping coantri*a« 

uw or(çnii^-*tion.- ai»c¡   rin...i  -t- »rt- of t1^ rcaucna jJoJdir^ up the further 

d«v«lep«»etf. oí C5i»tr-»'rtu3)  «ü-id .»-dtH-ontr.-i'dupi roi«t-ior.;i ostw©«'  >he« mC 

3«vtet orpwiixatTjn... 

In thtve rii-«.ui«*.«ii0.fr,  -J»  .rnar? •?«*. fionr: oi pn.:parinc for i*i-operation 

in th« for« of prc(*uci.'On t-<»;.ractr a*..d. '7ub<.^iitrci''tiii|* would be a auhotantiai 

iacreaüíí iP th** traman,- < f natiopf-l special ' rt>- u¿ the U^jR, an* also in 

their mm eovnn >er %'iJ Jr. ihr. s,..a   ;t*r.'.-.e of -o-nft ; r. n tract or «t fiven the 

exist enro of Ihff ncc.-i-nr-.' >-<h «-.a'o.'.al   .¡rm :. l-vt^on;: end rent ros.    slhdn citi »«no 

of th«' develiTúrv; ro'intn«:!  '. re- •»••. ^uiiTtj a:;d werk era) otudy ir tn« 

liiiUI,  Ihty not otiiv *ct  •.ec.'.tionr,    t-uiriiif; o'' t-. ïi±:% s+ard.irú, hut tóso 

hQcoOK  TmilìiX m*h k-ovi. t  i.^no-ier«*   ?r.d  t^rKnical   ;T*cifirations, whioto ia 

of con aderarle- aí^-i^xuí.-«; 'o *hc^ h- y^jr I'íL-J.'T -;or1'. :or n^tiorvJ organi'-iotioni- 

said   "'!*':• íjct-«»'!^ n3   *aì-pli^r-' .v>»i ':uvoor.tïM'a'ii'f   '-t   fo-o?^THtive sjfraf^caen't.a 

'. .* i t h Soví "-i  •:• v.-^. r : ¿a - :; cn¿ •. 
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.' su p o on i. rae. 3 f¡;- 

contact::   ViA r-n   -•>',. >>r ¡.Md "     •'":•   v .'    en;''")' r  ;""i:   ";;•  v 

borax i on ir¡ prrxu: :tior,   vrh.. :. :-. 1." . ' ! '•    •'.:>• \     • d    • 

foi'  ^ov *:t   :.;>oeiaJ l"tc  •* c   Otí: '   (f  ~ í". i"   .<..•*.:'.••   , .    -r 

perforai»;],   nini thi:.  in   ir-- *x.m   CMì.   r . ; -   !-,   „  ,_-•,-.•. 

opre! a1 ist.'   (tnftJ ri ver:,   and  "iii;nv,i   i.r-r; , •.   ;  v ho 

for the TiiTry^c:iT.'",:)t  o.' prouu'":ior   ar.-.;  e'     oiv {••u,c!   r.. 

Tin  nor.', orre munì   íO co "-n ¡no; it ; e; e i,    ..o.  tho ;'ov( -lo /M<K¡ 

encoura£e¿ the? ùevt;j.oprìOi,i e    -ci ¡ ".t e»-v .vi   ;>.:-r:/.,- ¡rum :.    'Ihe Ir.itcr,   in • 

their tun ,  \r-nd te &n   ir.crt!<¿:v: in '.ht   devriopii-- (v.uvt ri j^»  induci, rial 

e^po^'bu.    'f hi a iz remili] y &ì:ì lo the   luci   that en r.  co •. i-Porative h?£;in  it  i;. 

possible to errarti äC tu'   prùdve!, im  v\: rooò.: u/poh  ai'- of hirhrr quality 

,-üid bett'jr cuit ed io moderi   roruii ornent L,  particularly th.:"c of the part.nor 

country, wajch in m'c erected both jn ihr production v.d in the «ale of Ihr 

f roods. 

39,    Another necessary coni'. +ion  *'cr the devriipiruit of production 

contracts raid of :nibe;orrt?nrt;<f   p.rA mio of .:prr-'&]   i.^ortaroe,   i:j the fixitrtence 

of aft economic incanti'/»,-.    Neither the üovioi joreif-n-trad»' orpani r.atiom», 

operatine or.   i profit-and-lont; K-wio,  nor Un:.."  í'orc-'.rj»  nnrtnor.- will  want 

to enter into mich -en  .•»rra^r'^'rt  if  it  ir* lo.-.:.., a!-tract ivo for thera fron the 

economic at midpoint,   if the ~«"¿crc< :••  ?nu .-.ffv-Ur. -: h»..-y ^rpond vi J í   cr' "Less 

effect •'ve c:i thi,. ìv^ia jnd -io; ^bl;,   romiJ4!   i.n a 1er;:,, 

It should be notiti in tftiu •.f'nnexinn thai .n ova'> uM.tiu*_: •'. ho return on 

rer,ourcf!3 and effort  îWIVî'.'.J  in   'o-cpi'-rat:-'^* m1*.  for irr. partners,   ...ov.-et 

orpanizrtiona do not onl.v faisi-ar tr.cir o>;n enervi! rei ai   vntereats aa n 

firra, hut  al3& the lnterc;.,t:i of th<* cM-onor.-/ a.:- '• who'lp   aid those of their 

partners. 

Production centraci:. ruar;a te"  that both r.&rtnorn wì.'ì bar. e fit "because 

they «sure rational »rploitation of favou-abje condition;.: for thi. prodMction 

of varioun gozün in the dcveiopuin cc-urlncc, nicT».ïai.c th'   rate of utilisation 

of productive uapatuty and rajf-c «mplojracr.t.    .iuoîontrn.'tin,? cjir.urec that 

they both bin of it -naifily through the uchievemeiH of hi^h production ir.iicatorü 

in the execution of own-alien,   ard other woH* binder  ;.;"."  rubcontruci.    l-'ull 

ejuality, a cotrman tcor.omic interert and cutua*  support  tnailo ^ach of the 

partners to apply and ut¿li?.f. tho'r resources ;>JIü cffoí-tr; in a rntionr.1 manner 

ir   optier to achittvc thci.- p:x)durl.r,n  Birr,  and r.c.nm H th«.r (.cmrmtu   int «reata, 

i.e. to expand th**ir «caie of ontr---'ion ar¡d h*-:ir.t: in: rcfui»; thftn- ir.fome. 



,,,..,. „^ m <•„, rtw..,,.. .v.- the «*h,r ¿«v,^-* .f ".-oP=-^on 
, ;„..;„.,-. ,rd fim-j in ihr  dev*loninyï court ri w; on the bc-tweiT   bovi ft  OT,'^) : "H  ,on    nr.n  IITVH.. -n ^ 

j i    „v   •m-;-->rfciTv- in the COU.-t met ion o¿ brwi:; of  i »reduction uotura^ a vnd ..u..-   m>. r.ctm,   in 
i.   v-.-ìNi    there w.-V.o special factory jr.duntrial   and ether  prrv.ee» .¡.     ir,  .v.u:. idi,  \i.c*c  ^, 

••-,,..;„„ )v . • «vire- .-v   rrrrar in particular constitutif » *W>î
1
'  

frr w»i3-t:nr lt.- --Toce.,        -" _ 
i. ,   rfwr't;iin of ^ nut ail at i-""" 

dovalopinf countries,   tv . vide  .rpononc- m tue . wl8trx.'U..n        - 

from floae particular loe -1 buildin«; »* «rial  o, in the une of primitive 

•ahinoi* ir «matructin« vh*n the ¿iupatrh of ^ar,c conduction machinery 1. 

not econoraicnliy   ni "t i l'i» .ri. 

40.      On ihr harur oí the tared« *-t in the fiva-ycar plan for 1-71-1975 

for milcr «atia'action of ih. rising    Md  Cor «oou. by the USSR «conon* 

and potation, r«c«t trend.,  .r. ,h, patten, of Soviet  ,*ort« «* t>. developing 

countries pronai.,  for the ,;i verification of their «ports,  it en* to 

WBnMd that th- vü,ne ci rood, rurrha-ad by Soviet ftroi^trad. ora- 

tion, in «avolo*• «contri«* on the 1*«*« oi production contract, «ill 

incr.au« cor,id«r,bly.    1« Litton to cotton, ,11K m« wooll« furies, 

footwear, clot hi«,: «nû kr.itwoar, it would >*- that order. oan V. placed for 

mich »»do « »»^ *'*«'  ^d**s ^ pif)eri' upare PartC f0P ÌraCt0TS mà 

motor care, inner ar.d oui .-r lab«.' for motor caro, non-ferrous »«tal» «M» 

producto «ade from 'hem,  oe.umul.-rtc.rs, refrigerato",,  condition«» Mid other 

household appliance,  lov-«apacit, decine »ctor«, olectric light** «watt*«». 

»at>it«*y «jrtncerinr rrcduct,,   lAunü-rc, tinn*» mrrt,  titled fruit and 

j»i„«iit  and vari«*   Iraner rro^oU-.    in deurm^n« th, netual li«t of floods 

who., oroduction in * .> h* entróte« tc  fi.i», m -Jov^lopinff coltri**, «pooial 

attention will ofvour.-e U n** to Utaur-intenoive (îood3, t.«. theae whose 

production r«cnm<,    - rroal   expenditure or iato,r, which at the P«^t «taf« 

ic in the lirtcTîrt:? of loth th*, deve^iw, count rie-; aid th« Ü..SR.    It poas 

without  cavanp that   «nl;: TD«d.. of the naea^wy quality, «aetinf th« àmmA* 

of the iMdor» world mcruot  «d th,.- ^ecific rcquiremmte. for th.ir no« in tt,a 

1IS3R cw be thu mxDjccrt of rontract.-. f«r th« rroduction of cood» ^r export 

to th« U33R. 

41,    Au rr.tants- ;^broniîf<ctinf' î« the contt ruct i on of projects wvder 

a^rflemetiti: for economic aid l*cfcr.ival  co-operation,  conviderinp ttoe »greenmits 

aid pwtractu tbm hr..vr  ..«-a, .oncV-.ded r,nd 1he tr«ndn th-  arc «vidant in this 

field    it would COPI? thai i* ü,e u^c-ocaary prv-conditi-wü nxi^i,  such arranire- 

monts  could be ontored into ,nd J-veiopcd   r r^nn'-xion with the ncmotruction 
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of neta]i'irg^.;j.l v.ort   ,   t!;< TVT.1 

pi p'-' "line;:,  cii  c-irt-ici •. •  •   . în.v 

rcr.oi'il   îact'-riet:. ^i h" 

¡-.upT-r  i"Vvt••"'•ri •*..»   rai «>,?.. 

atri cui -S.-,: ral  CT.I.ITT'M»" 

instituí i'jir. »a ;:  reñir; 

v.iry dener.íiin'" o.-   '¡f- r¡ íTí,-\ : a'v; 

that ¿úbcontractm,   es;, orí - l. 

r.ow adopted   .n  the <'0¿.;-\ ->u-."t<an 

which is tauet on •. division of rß .por¿ibi li""' t-Ufr' ren:-d t*.   nippli ee and 

other matterà Mwr» i ht  .;ur;-Vi*r ^d the rr lient  '-*« a«..-ti'*r. 9 of .his 

report, ). 

42.    eomJiaerjTv: tfc * *dvont.^-i; ci  'h.> :u»bowtra-tinff te*» of eo~op«ratíon, 

and at the sente tira« 1hu fact f.iaf  ni-..:ti rai  exptrunct of ;.t i» limi* vé9 

it aœaa adviaitH -»o follow   •. policy of f»ntP>linr:inK •*>- ontr-etnal  rfîla^ 

tioiw with the d*v<;Wi>y: countries«  :a^»;ù   '-.r« gradually (-ta*e by cta*c). 

Bofiiuilne with lws •v..ma:'.ate'ï op<-r?'• ior.; ^td r.rwiuaMy movinß «n to tfcou« 

which require rre-vtcr exp*,nenc*- .ira trchr.vcal iîtjui r«"-e*rt » nati mal fin», 

with Ad«fWÄ*e a*: ¡ist «ne« frors ih*» rovemuer*  orrma ar>d qu-liíiad apocUliota 

df the  uv.vplUr  (centra:%or),  e,». nitV.n :. r,lr-.iv«2:; ü^rt  priori :***«* i *lìjr 

incre*« their ?*uluiït?.Mi c^r^  wid a-sw thu ^Uon.' of ouloontrafltor 

for a vid' rmr* of aeration -  o¿ v% Tin," -i^Tne.-. e!  roapie-otj.    Fmetìr.aì 

activity darrte« toward * «;r«rific  nrr^iuo  i.    •  v<vy «Mirent and rUiatt« 

way of for»inf; a tody < f ;*rodn<rtic»r. wfct'r. . 

A ^Od  r^m^ of thin U;   thr   ^^riun-.c 0'   So«i.^   or;nri«Jionf.  ir» ih« 

«m^ru^inr.  of ar- oil   rt-rin-r-   a--   As^b,  nhier.tt.    "^ -i.^ with,   the  ^tet 

carita, ion,  f.-ou.-4 n^   Hrd a i v ;.w 1   r(ïr .^/.-Uoi-. ^p**-'!* of r^rpyiu« w% 

Operations on ,.  r^cortv;*f lual V*..',   -^.d i h. ¿ wc;c or..r-d  '-« hir" wcAor« 

iMiVi^Uy.    That»  h^-cr,  dii rot   T^u ru  .,:-,. ior¿.    -^ then pr^W 

to Ml^ct tM «or,x  «^..V.c   «a.,  m*?-** -.cr--    -r,i urrt ^  towc wd,.r th*ir 

leadership with «hid. tn:.v   -c.^li.dwi ^i"E^   *'-   :oV  to t«   pain f«r a« a 

viioic on the: fcr.M " oí   M-K.*; r»i..-,     r>«*»•., t.iut»-' - ^.- w-»» 
, j.     - »v..   -*,.*••-  ».i + v irr  .-CA';'/»-  .inerì aliati*, %t¡mnk  hwírr rvi.vS'/cú trau^..nr w:ir;r tl>.-jr wo.     *it-. if 

tbflr»  jet up th-ir «WJ-   ^.a"!   'T:-.r,fu "Vlor.  MìO  pT-u.-.^n .-.tf,« lactÜRt' -il*n 

and trt.\rt.ed work ,n;* ft  -vlU-r -'ff   :n  ^ ».;•>•,..>-,. 
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i'r.r -M-i. -j-.vel: 

.•"••fTO'ii: ir: ¡-••••; 

_,..,*   ,,•>• reJ8íio;;c based on 

•,;hi':.i '.¡.uv.  heci. Tjcntionec* 

•   xxv:   -ii've"! ^rijaer-t  o " oollchoi-a- 

. ,!ii:,.-.;    . ~ ...   ..       :•;••) <» c- ".ry in this fluía»    The 

ru^r A   ->T.ao*    -.i  fuj '!j:-:i.r --li hií  -.lUigationß in time 

jsjr^fi  !'•'. •"   u:   '-.•i:.--'!'Lì,;,,   j:   on»; oí -..xiv   ¡::,jt difficult pro'i•?emt: 

in orçwîizui^ co-'-ver-jrt^O'i b-i--,.! <-.r r->l* abolsa;'\i.    Aay cercurttivi from the condi- 

tion:- ,«£i*»i*d uv">n ".,,• the p .r**;^* ir cvil'-b".;   I'-ad.i TO -irr-. oc';r.ary expense and other 

lotmoo  f':-" trtQ oth".r su* y«     Actt.a avrvo.*1.  vy •».•.'.:„i«i::-lrr\l-ve or^anr and tank« for 

rational fixr.. «rteiinp *i;t<; oolla'btii\vt,-i'ro orr un zitier tt, vritb foreign partners hau 

ih«re.f>>re l*ecr>inj *»i  ira,-'nrtnm  reraureftrittt  for the e'evflcpinani of thin forœ of 

«;c—ofwrat : on» » 

Among the eiYective nearer oí promoting t^oXliberation in production arc 

favourable cr. dit trrw:;, all ".i.-int m" «¿-.Cirptioiir. -.Troia ui^toraa, currency and 

financial ¿tsgulytiona ûiid *u,~i*rt«,^;a iti f>etab! i «Ivi "f; f. ¿-o auction facili*ie»« 

44»     3ij\ee production contrait .viri uiiìrontv.ictir^ arr/'sijjemori.t;; between 

Soviet org«ii station-i rjul finas iu TíI» u^voionir-c fio mt ri or; are organi¿eu within 

the íraaiwort- of irte^vr-rnr>«ntal ar>«sereinl *r¿  ïcano'nic ttfresmflnto, the possible 

devrlopraent of the»«- .¿-TWn^-KmYix rhou'-í  oW-lo^nl;,  *.-«:  i.or'iC ir. :ríind at  the stage 

of ne«*0t iat í om; on  ac-r,--eri" Ion tur! th"   • ¿,'x •"-"'• ^-"t- ••»! a,-ro*->wn„3 and contracte. 

Hence wh«n solcati T'^O.lf. 1er o-ori" ral, jor. i-.xon tc i;uch viteria no 

the count xy'r •,,WUiy. J : rp'ùy : i;:ii.   'PW retori V"  fro»n it:- owr. r«3oarcec, the 

existence of a i'o.Mí'Jtir ;:-v?4.et   i"oi •'.he out»\a o;   *»*,  ICííRT   p-j't of it,  and the 

esoiwair ip^o^im^.*-1 *«-•'< ^rof.M.a"*;^iiv ot ihc ,i;.,«i-p7*ine,  rt ir nluo ncceoaarj' 

to take into .iccoun4  th" i*ot;uit-j.l5ly -if «ip-rtrir* <r.it wt to the üa¿Rf including 

dtHvoHe.1 'baatel -n nroduittion .-.ortracti; v/ celVvVorfitive amBvrcw«>tot and th* 

tjOtaifcility o: m ¡icuniractJu, : o^rt of th' Duri, lo •. iti «mal firma in the developing 

Äet-ordißßi^,  In tbo ppoe«»--.n of ecoronic vd techr.ical  cc-^peratien! when 

creating plant nmauet-nr capaciti' ¡and th* otUer material i<M technical elemente 

of production tuió" whor trair.ir^' nrecialiri.f. ,^if vorher¡J,  it i.- advioabl© ta plan 

not only for »eevin*: fiavctic d.-r^cjid, but alt-o for »X-KFI, rar*. ì cui ari 7 to the 

country £ivi»£ asi-ict;»nc<».    ïi*»:: üxirrxfa¿ne aiv-fre-ts -ihr dr::, i rabí lit y of adoptitig 

e form of co~opcr:.i icr. ^-. whi^i th»   art-ica -tvT '«ov wl'1 brc^Ae;. the baci'- for 



th" further covri o;-Tent rr rr-cprrat••<>>\ :/\ tk<. .".•sire ~r/ W.f ¿.dop-tio;; if auch 

•irrwî^pnicrstr, a." thA p.vtmr < oun+ rice . .•>r¡r„c,^.r v. •JI;-WT -¡orí. f io"jly "te ti-.k;ir 

particular conditions: ;\nc cay.auij .¿ties. 

45«    Wí'ilf. TQ<-x>^:\x/at ;   .lu- ,^1.^11 ..  .,-,   .. T ,,•;;• ra«"- i¡\,   vrr^-r'-wcuic,  i* wou'd 

he wrong to i^nor*: the 'li.-firuMim .TTU obstec'-.t? <;. the r\y o:.' their dtvclopr.fivt, 

3uch difficulties arc larici;/ iue lo i i.«* 34p "¡:»rtvrrii  '„l, e tr«.ritieni r,r*d technological 

levóle of production in .md-iju-fcriali:«« ¡nid dovoloríM¿* rountricc; í»nv. differences ir, 

the organi ¿stiem o*" production im¿ :flnrk(ji\nf>    f. .'crx-«qa'.nru cC tho technical ana 

technolcgieal gap ic veri^tiona ín national ^..míarde and technical opecif'icatiftn'., 

which alar* in tun; hold up the duvoloiwnl ^' i>ut<.om,rortin£# 

An importent factor hinderír^: tho a-i-ptio*! of thiu '-rind of orranfewmt iv 

the fact that the devclopi^; scantrics» inuu-.-îtrial cip «wit/ ir, "*rtteT«sä aver tmr, 

©f thousand.; of BTBfúl and medit&»-rl'í<?d entorpri:>eo.    'She oataMiohnoni anö develop*- 

aent of aubcoatr&ctual und coi lai»> rat i ve relation.; with tficn a iarpe ntJwbor of 

Partnern is far fron* 5« oa-jj* nmtter«   The scattered nature of production alee 

oreatec addition»! difficulties with r%-ard to ihr flow «i food" transport in 

t«*h direction,   *Iith táo -world, warkei ir. its r-verent jt;it«f vh<m lor a**y n®ods 

juyply exceeds demand, special Lasertancc attacher* to tha nell'*7»,3 willingness and 

ability to »eek ont 1 jmrehf ~er (client},   When tfc<3 potential Milerc  (erporierö) 

are scattered nil «ver the eowtj^, tut:, amvict brcx^'s   •nil'? more of a p^hiee* 

4é.    In the ejycyuaotar.c.et», there JM fruite oV/.'.&v.' rued for developing 

countries to have ration?.! £OV"jm«wt •• nf«»r. an<J neu-fiwrrJffcPtiU org-aiization^ 

(industrial atuíoci alione, cnmtQvn ci umlerne,    tc^ which will >c fesponaiV.e 

for aseiating <tha develop»« it of ^Icortractinf,  ••wiicf'-'crati-jr. "tnd other arrange- 

•enta for stroma Img iniuatHa! • î «i*t.  ur.d eo-coo-a'.ioti w a **olo.   Only such 

organs and organis^tiono c-j; ¿tow a chci»»*© of nrctw in currying o\rt «ich diffi<ÄiJt 

t alike aa identifyir.? th*« potawtiii tm- city    i   ,-ro'J.ttt-.orî; JJI dovolopinf count rice 

and ^ringii^; the» toptrther rfith potent i ?ü client r, in dcvcl«ccd cojntriijR,   îfc« 

achievetrent of peaitive r*jau3i ? in tho dcvelopiacnt oi* irifccomractlr«,» arrenceeieiftö 

asá colla.'borfVticm on the haaia of proiucilon uoatittcta vili d*.p»?n4 primarily on 

the initiativ   and patriot enea of the devo! airing coun^ricc thonücl v«o.   fhat doco 

not, of cour-e, detract 4*roni the role or the oov< loved co-xitiH.r-b aj»d Ijiternatlonal 

orgeniaation«, part i cv lari., WODC»,   \n thi« iaTO^rrtt matter. 



.'.,'.       '•'ho  '•'•   i": .'O. i i rv 

car,   i»    r«-r.-,ar.: - t )  .v     • •'•• 

m tV.'   dr-v-l oj)'. • "  • •"¡.'I "' 
;- '    * ¡i    .i    .')'.,;:   C>-".«j".t r .'K'i • f, 

:.r.  dov« loo' r^ • *;>•..'.'..   . •: ' 

.tJfLi"i,Ti.-.  ;•! i •*<";..'..    •-'.'••'•  ir:  «î^vonpcd countr\er 

(f(,v,.:r.. .;.;.   -v..;  -„ r.-<-. v. ;TJ. ertal organization* 

r,-  - -    • -   -„;.      r.   .tit   " -,   h -Ir   *•'   : n'J   ''iri:" 

..,,.,      , -w .; r!    -..il   ---jiur-tio:   to   fi. rsvn 

V-+     .••>•*• vj-vr.  p;?tn>t ial 

to th«? pit)' íjtic, o 

.i ndurt ri <.ù > r.»ú •.---.. 

;».u   H: 

.'•.'. -a.-•'-.    T:••• *•• ' T'-  *••' 

•y.«    i  i C It ivo, cjontrii'ut iHI 

r   .; •.•o'.lopirr •und 
5 à -:o thi«,   ;n ov.r 

vi-*,  xonj*   ::c    y diaw.r/ ur. ^P-c-i.:.-  •,<   ^->. : ., •---M ^ -r,  the strata 

and pol i-i;   to  .r  y\:.,y,:á K  Veti,   .IrrM    *,; H >"!v   r- c^riM ir. tm*. 

lie]«,   -:..c'.dirr ir-*.r»r~* t.    rr.coM rrw.-   -ut ~.;«tv»ct .r.r '.rr^rg. -watt-  by caa;n« 

créait   a-»<i ir.cvraiu-o t-rrm-,  c..«i.o!P.'.  .*=<? 4 asc  r«\ .letton«,  .-to 

Kuil une    ricild  !"<* ivadr. o'   LTíIJC -no -;   ;r- ii..' **ur „iviiiíf ú«vi»lopin^ 

eountrior praticai nor i si •:«!««?•.   In ••«t-tins '-n, -r-m-nali;   In tr.f Stat« a--<itorf 

prodiifttìon,  .-.o?iftmeticn a/>ö a?ei---l;.- fnia «apa--'>   "   ftrtin,; ¡v, paiin..-rn jn 

nubroTrt-ractir^ or pir-dt.ctioo ctntnai'.    T" ^u:;  ^ :,t.-?r  r.aoul-i «.•* t«k'-n 

to roach afr^'-nent  vit» the Irt   rn-rt-or^l t'nrtV  ';<->"   .-tro-" irtr.-r'.-itior.al 

financial   «ffon-nor on »he r-vr..?rr •• i  or* n ••'..•, ••-   .*•<•'•'r;ì»t: r&oìiru? or 

favcurV'lr t<;*.;,  *v.   trv  •'--«;..-.:.i<.;   t. :' o-.it vul   ui.-.--  -v- :'ji rrn».re.<*tiv.f -.troffrriwr-e. 

IWiDO coul'5   i>"iO>:.rr*r!d t>-»V.--I•.-•;•: r.,- rour.*. H —     <• ^rJ-<"• f il1*:¡  Uìì" of tferir 

govfirttftR-^ftl   -tfi    ron-^'^'i^on-ai   .-jj-'prr ' ,+' "•'   a".«'.   :i.:titutions   ir a «entro 

for ori-aruinr t^   dov»»lom«^t  •->"'   ^crtrvt  ^,- -.rrar-or- .-nt.,. 

48»       With  a \'fv; lo the ^oîlootu»*-   -'•;  ,'--r ^rr.".   -Iir."conation Of  irtl'oiwation 

dn th#» opportune. c> i^'à T'Ctr.-t..rtl cava :-;y*tcr? .mo -••i;;co;-.trarto^ c»» offer 

mm art th<~,r dr-:-ir'   to *.ak.- -i:-r   (.{- -íhoi;   ...rr'fif-;: to  oxr-T-l   trir  output  oí* f^'W« 

in t-hieh both •••-d»r *v<-  '.írt^ri.'4 • ¿,   i+ r.-oorr,r. a^ci ra, 3 o to ar^aiii^o with iW I DO 

aticitrtancf cr.o :T~; ar f;;-1!^.^ nr in* onnat 4c- Hil.tetine aj^d ci^ofrtorien, 

which oouW '•- .iii-.tfiVitt'Ht thr'-ufrti r.jti-'rrJ r••'•-'"*,n^t;t! ard r.on-f*<voiT*?-fTt-*3 

apene!.«»*•    P*>'*ilrr   ,c .•.-<v'.-tfìript".i' bolw-on irríljr  -ir.¡   thf-c s/rcnei-sr can also 

•p-rovid«  i:r.poft;i'''f    u' i'iffrl "*•:. 

Ac   **'*{•'%fd-i  *hr'   «x't •>:'!.. 

and subcoRt'*act ; r/r í*IT\: ,  ! 

\". r>r-T;;  >-(,".t.-»(ít.-     i^v^'r-    ior.t raí 11 ng1 

' :ic  awth"i,,i   •¡rm:o:'-,,   nrinarily th«'; 

,-..   * v,";:u;t'i v .•.     U*íJiX.   car  ef-i'oTtivrly 



a-rißt   fcho pr^o-or-,   'K'  (.DJ.^C    pa . : —a¡ -._r : /•   :r   . ;.'n 1^  .-%-t   v-    ar , u   rr. 

of national   xnfti rvitiot..-.   .'Jr.'    ;rg •.••. -,r.a* ;..,?.- .     ;
: .-. • r   ••     ;our\ i>  clo, .- j..-;    . x<";-. h* 

the porr:U>il: i.y oí   '„'t^ :Jli IJJO  vr-c-rAur' r.   p-.«.c':¡ .-•" .-i.-  • nf • -atior,   :  ;••••.••-; l;,   w,ir 

po"lent;al  par" n« r  firrm witv  •   v:   .   +^    •.' :•>;•  -.- t' •..,    op'•• . .   r.r.ò ri-í .>: n>- io 

pro^otf ¿vui^ontractirf; aiToi./ifio-T'i r..     k ;..);•:-•,•-   rolr- ;;cuu   .:r   ~",>;-.d  _ :   tlur 

connexion  cy th<   variour-.  S!.-P.ir.a'     :'-••... r • r'.•'.:..•;•   <v    m: inof-'f   ro:- •'•::-..vvtat ava« 

or.; er-e vali at.; un dor the ''^'iDO : ru,;rarn<ï. 

¿5'»       Yhf lorifT-t^nr.  rutlfok  1"T •'}..•   m'opi^n  •;<-'    ur^ont r v~t u./- arr-np-flK-nt:'-, 

including product ic;r. oorrt rnotn,   viih  ri JTT: :.   .¡¡ ini- jkv^Jop-inp .-r-untr'!••••  ;i»r"i.ar> 

c20B«Jy DA trrr.dr  in tir".-e countri..,i»   indurtnai   fovt!; nn*'-- th-   í>UCC'M*;.PO 

they achieve    ;lü;.c«ir:tracl>,i:' ir» it» tum car- -.ak^ -.a rr, -eti•:••« corvt r.but tor 

to imluBtrial   d-v/elonmcnt   srù tt;  r.iiru.v ' ¿ho i ¿v-bnolc .-ti c»":   and technical   l^vel 

of production in d*»veiopinr countries.    The graw::i£ -Riportano--* 01 thir. kind 

of uiter-relakior.ohip í;«'er>n qiiitf: ^vident.    The  d"Vi>5onmnnt o*" :--«i'ContriMitine 

arrangements thus opens? up an addiiion«3  i-hannt".  through which the \nduetria1i: ed 

count rip ti can give, the c:rvolopin£? cou>lri"n  support   ;-- 3olv:.ii** iruar 

indunt ri al i rat ion proti or. 3. 

In eonclvpieri» it should '.><* noted inai-  a pro.]e¡;¡ a; ^otepift?, difficult 

«id many-sided sus tne development o-1* sui cont r?/:tx*:p ar rancane»/tf between firn© 

in dcvlepeà and developing count ri et* repaire« .1 .-./si «v-at i e fconprehcnnivr) 

approach.    Substantial   r^rmlt-   :-.;*\ oni- b*. acrrevod . n th r; area ir unrrmiitt-.ng 

«fforkt:  are maO?  by tb" d'.velopi :*/•; uorrtritT. t honre} ve-a,   V-y  l'ae eoeia?, irrt  are 

indutrtnaJized iierrt»TTì co'.yr.n J e:,    r.'.  n-  Internati-irai orfani, ai ione.    The 

prograwre for + he promotion cf nu eo-nirat-L ;nf; ur'<icrl-i*.nr> by LHIÎX) crua and 

should '•<* an impoHant  eienenl.  in tho ov< r-a^i 3yìrt,erri of moaeuren io pio*m>te 

the induiìtrial development  of the »levolopLn/; cour.tr ft- í<m th'' stoatiy 

expansion of thuir induct rifai  ç-voo-A^u 
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