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reached by a particular country or area in the development process. Mention of firm names or
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1.  GENEnAL ASPECTS A.D POLICITS

T’he development of this indusiry ir the couatry can be dealt with under the
following Leadings: ’

1.1, lachiae tocism

1.2. <Castin,

rorging

waintenance and repair

1.1. HACHIND TOOLS

So far there has teen no major increase in the development of this industry.
That fact is due to a combination ol several factors that are analysed belows

f¢1.1. BScanty demand in the local market
1. 1.2, Production at uncompetitive prices
1,1.3. lack of skilled manpoier

1.1.1, The country is at the meient in the initial phase of industrial expansion,
with the result that demand for uachine tools ha:§ so far been limited and existing
needs have Leen covared mostly ty neans of imports frou neighbouring countries or
other wreas.

Although some metal-working plants huve produced equipment such as small lathes,
btand saws, presses, fly presses t.l machines for cappentry, as well ac machines for
grinding sugar-cane, no constant line has beamn followed in pro’uction, btut, in general,
work has been done to special order.

1.1.2. Owing to the factors indicated in the previous paragraph, costs are generally
high, because, there being no continuity i1 production and furthesmore almost complete
dependence on imported raw materials, it is difficult to maintain ocosts at a level that
will ocompete .1:! those in nei hbdouring countries and still less with the traditional
machine tool pro. cing couatriec,

Furthermore, as a very significant factor, there is the constant devaluation of
the currencies of Argentina and ’ragzil that has been goins on for some yenrs, which has
ti.e effect that wmachine tools =zl other related articles have very competitive prices

as compared witi those domestically psroduced articles.

Furtheranore, fiascal i.centives in the torm of reizmbursement on export are granted
on ths equipment produced by ti.e ~cuntries mentiored, the jurrcse beins to promote

the growth c.’ exports.
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1. 2.2, Forsiag
1udu 1, w35 industry has developed very favourar L7 2ad has mogt promising prospects,

but there are stijl several nerutive factors in the way of more active growth.

12,101 There ig g metallurgical canire in the country thut embraces all the
industrial sntarprises in this scoten, numbering foriy-gzeven firms. Approximately
30 per cent of thig total are ei ared in metal casting and the rest in structural
steelwori, house and oifice Suraiturve, forging and the repair of machines.

Certain castings are at present beiny mass—produced in several establishments to
meet domestic needs. &wong these 321 be mentioned fire grates fopr boilers, evulters
for plousha, cagtings for varioun votomotive vehicles, for industrial engines, sewer
manholes and drains, various Py L ittings, cases for weters and a wide range of other
articles. 1 all these articles, ivc: is wged for prelerence, but aluminium, bronse,
etc. are alse used, i

At the moueat, the Jirectorale sop Skipping and Shipyard Iquipment hag a 5 tonne
furnace for ingot oasting it the iiaal phase of instullation, with which it will
manufacture iron rods for construction aid rolled products. This furnace will be in
operaiion from the ooining yeay,

.

All these industries use as o naterial various tynes of 8crap which, hy the WAy,

3

were previcus] - eiported, naial to -Toenting,

‘e conguwnition of etal 10 17 a ~astin s indus LT oan he sumirerd up by the
followin: approxiaste salies in bo e per D0nthy

EZ‘@,:.‘ [

S S AP )

Algmi..iw 2




1o el PRI BLpULEReNTs Y op pelataed ROLu=w.rkla wtivities.,  [hie
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Tris activity is supplemenie’ Ly the reprir and militlenuace of industrial
*
oquipment.

wetall r;y has not higlh Priority withia the Jovernment's induetrial development
bTOsTamme, and thus essambly, aziecultural and shipyard tocls are classified aa
desirable incusirieg of degree 1.=1; aid 1.
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To illustrate the developmeant YW neans of figuros, the total production of
machines in general during 197C :oached the sum of 168,760,000 guaraniez {one irmndred
and sixty-eight million, weven mtidred and sixty thousand) equivalent to U831,400,000
(one million four hundrad thousand). It is estimatea that maohine tool. account for
approximately 5-15 sar cent by velue.

143, TECHNICAL ABSISTANCE

Thus, all industrialists in tlhe sector agroe ou the need for Joreign technioal
assistunce in order to raige the techaologicul level of equipment and manpowey, in
| order to achieve better products sad more moderate costs.

At the end of 1969, UNID0 made an evaluation of the situasion, arriving inter alia
at the following conwlugions, ~hioh noree with the information obtained in the
preparatory wori ['o; the present revort.

The metullurgicsl industry laoks technical esgisiance froa bodies capable of

' providing such assistace. Thereior. oll thoge i.terosted in raising the level of the
industry are obliged %o cell in foreisn technicians. Owing te the hizh cost of private
technical aseistance, few industrios cay contract for such servioces.

The lack of & private or ofrfisial retallographical laboratory considerably affects
the quality of the final product, since the composiiion of the ametals and the ocasting
additives canict be verified. Sindilarly, 14 18 algo iapossitle to analyse the moulding
earths existing i. the country i. order to ascertain hew they should be uged. For all

these reasons, 1t is nesessary ¢ seid them to [oreim metallurgical i1aborstories for

anslysis, with consequent loss ¢i ti-e and increased couta,
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