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INTRODUCTION:

Lebanon is the meeting pcint of three continents and has
been known throughout histcry as a trading an’ services countiy,
The country's propensity towards trade ie the natural cutcome of
its geographical location and scarcity of natural ~ineral resourcese,
which are required by industry, If we ctudy the past and pres-
ent history of Lebanon, we notice that Lebanon was and still is
a country of services i.e, trade, tourism, brokerage, exchange
and transit rarketing.

In view of the above, the question arises as t> Lebanon's
status as an industrial country, especially with respect to
such light industries as the wooden furniture and joinery indus-
tries and the production of woond-based panels.

Wooden furniture industry

It is difficult to state exactly when the wood-processing
industry began. Oenurilly speaking, it started to take shape
after the Second World var whereafter it began to develop and pro-
gress to its present status. In the initial stages, the industiy
met the demand of the local market which absorbed the whole pro-
duction; after some years, the industry began to ludk for out-
gide markets i.e, exportation, It is well known that the natur-
al export markets for lLebanese products are the Arab Countries,
especially Saudi Arabia and the Arab Culf States. From Table I
below, it can be seen that exports have increased annually.
Details as to the percentage Lebanese exports conrtitute in the
whole Arab farket are currently unavailable.

.

Table I
Year L 4 (in millions)
1966 3¢5
1967 3ed
1968 91
1969 8.2
13717 9¢9
1971 Ted

(Source: Lebanese Lational Accounts - Chamber of Crmmerce)
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It can be assumed that these fipures can be increased by 25/
on the grounds that the tills invsiced are less than the a-tual
value. Approximately ¢7,. >f the exports are t> Saudi Arabla

and Kuwait and the osther Arab Gulf States,

Table [1 showe the recipient countries in 17.9.

Table 11
Saudi Arabia 42/
Kuwait 25
Bahrein, Qatar
Trucial States 13%
Jther Countries 204

(Source: Chamber of Commerce. Union of the Wood Furmature
and Joinery Industires)

On studying the kind of furniture exported, we find that
804 ~f it im "period style” i.e. Prench style, English style,
Spanish style,inter alia. _ Host Lebanese furniture exports are
these kinde of furniture because they are labsurerather than
material-intensive, and labour in Lebanon is cheaper than in
competitive countries producing the same kind of furniture,

The problemes facing the furniture industry are those comm-
on to any industry in a developing country, such asi
1. Scarcity of highly skilled labour;
2. Laok of vocational schools, especially schools offering
training in the furniture industry;
3o Hign raw material costs;
4. Lack of g>0d4 marketing wethods. *

It would be pleasant to see the wooden furmniture industry
prosper and achieve fane as a Lebanese speciality.

Joine gy ust

This industry comprisec the manufacture >f widden do-rs and
windowe aa well as shutters (stores roulants). The woods nainly
uged in this industry are soft pine wodd, plywoord, bl ckbogsd
andg fir. 507t pine, plywood, and Llockbinard are mainly used
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irndosrs and for windows while fir is used for roller shutters
and the false ceilings ~f verandas, The progress and develop-

ment of this industry depends mainly on the building sector.

On the averags wonden jc.nery components conetitute between
10 to 15% of the cost >f any building. Joinery production in
1970 totalled abcut 209,00).- square meters (indo~rs, windows
and cupboards amounting to L £ &,000,0).)  1f theee six million
Lebanese pounds 104 is for windows only, whereas in previous
years, windows used to comprise 475 of the joinery. This de=
crease is due to competition from metal windows. Aluminium
and iron wisdows can now be said to be taking the lead, the proof
being that in any newly erectaed building the outside windows are
either aluminium or irom profiles, (aluminium being more common).
This holds true for average buildings, but in first-class build-
ings roller shutters are used, hence a lot >f fir is used. Year-
1y production in 1970 is 57,000.~ square metese with a total value
of L 4 2,000,000~

This industry can be deemed local as it meets the demand
and specifications of the local market, Each country hae its
own specifications as to manufacture and tae kinde f w3y to
be used, (onsequently the following problems could be citeds~

1. Diffioulty in expcrtation;

2. Ko dimensional standardization, e.g. in one and the same
flat the doors and windows are all of different dimensions,
involving high costs, making setal frazes more competitive;

3. Seasonal mature f the industry whioch (epends on the tuilde
ing sector,

B R A S ] o SO A% Y

T™his sector involves the production ofs
1. Plywcod
2, Plockboard
3. Particledoard

Thres firms produce wood-based panelss

1. Societe 4u Bois Preese 3.A4.L.
(Capital L £ 8,00,000,-)

A
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2. SUIBNIS S.A.L.
(Capital L £ 3,030,030.=)

3. Societe Libanaise du Bois Agglomore S.A.L.
(Capital L 4 2,973,000.=)

This sect~r of the industry enploys 820 workers. Annual
production in 1972 was 35,007 cubic netres of wo>d=-based panels ‘
valued at approximately L £ 15,000,200~

Their production is for domestic and export markets, exports
comprising approximately 577 »f total production. Exports are
to the Arab countries which are the main export markets {or the
Lebanese industries.

Table 11
Production of woodebased panels as c~mpared to total pro-
ductiont
Plywood 40%
Blaockboard 40k
Particleboard 205

(8curce: production figures of entorprises concerned)

Production standards are according %o Buropean standards
for quality and dimensions.

The raw material comes from Russia and Africa.

Steps o bs taken 1o help tre ird 3

Steps have t» be studied and taken to strengtlen the indus-
trien and make them competitive ns follows:
1. Brection of modern voeational schodls in sccordance with
godern nathodse,
2. Establirhment of an Industrial Bank, granting long-tems
loans to industries only.
Jo Imposition of nigh tariffs to protect infant indusiries.
4, Preaction of exporis,

Thece steps could be taken ty the govermment irn CO=2pera-
tion with the industrial sect:r >f the country.




10.7.74





