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Mluost o1l Last Lurone.n countri o - fiun ¢ xseoat _on of Greece -
have ~ socialicl oystem, which disreoriing ite politrcns Terivres

determines their econonic nolicy.

The bzsis of Llhe economic policy in these countrics it therefure
the social property of avery irmortont “natruwacnt of production, tue
s08t important purt of these is Strte property. But regarding territory,
populetion, coonomic level there nrs preai dilfferences anony the
verious hast Buropean soci..list countriec, so we will content ourselves

vith preparing ¢ poper only on licausine from and to Hungery, that

will enable us .n the meantime to sive more detoils.

It would be possib’ e to furnish strtistice nbout the increase of
licensing into Hungary, but we should content ourselves only with
referring to Ur. HOROOS, Iinister of Metallursy and Machine Industry,
who said thet in the last {our yesrs the muibdey of licensing to
Hungery ws higher *awn in the previous lu years, [t wic ertoblished
thot about 50 percent of licenses sourht in the period 1950-1970 by
llungorian enterprises wore licensed to Hungory in tue lant three years

of the s-me period. 1)

As regords licensing from Hunpury, vemaining henceforward in tho
framee of the lliristvy of Metnllurgy and ilachine Industry, we cun
report on the {net that on the 15 July 1772 there were 999 inventions,
know=hows, improvesents thot were offtred for sule abroud, a number
illustrating the aim of the lungorien inductry licensing its technical

cchievements zhro:d, It iz cuite - difierent /ruestion, how skilltul




and successiul thiz i turned out.

It iy be clear th.t even .hen enterpriscs h:ve a great independence,
in a gociclist country thoere cconomic policy is rrther intensively
directed by the State, suca o ‘avourable trend of internctional
licensing from ~nd to abroad would not »xist if it were not fovoured

by the State,

And now we reachcd the subject of the econouic policy regerding
international liocence agreements, We think it may be enough to give

only a selection of the rclating most important documents in Hungary.

The Boonomic Committece of the Hungorian Government adopted in
1969 a bagic resolution on licensing from cbroad, that says
= the concerned (ministries, onterprices) are due to

etudy the possibility of licensing {'rom abroad bofore
deeiding on ¢ certzin job of technical development:

= oertuin fisval provisions were decided by the Coverns
ment on rurtiering licensing from abroad- '

= the task of the minictrics was established to furtler
licensinge from kzbmad.z)

This busic reeolution prepared the field, A year later the

Parlisment votod in the Act about the Mourth Five Year Plan (1970)

undor the heading "forcisn trode” on liocence agreemonts ~s follows:

"Hutual advantageous relations, transmiesions of liconces and

technologicn, the various ways and means of soientific = technical,
producing and marketin, cowoperction are to be amplificd®
(Section 31, item 4).%)



Finally 1ot ws it . “pecelc delivored by R, BYIT, Soerotary

of the Hungarian Bocisli ot Merkerst Control Compitio. “tothe 10tk

Perty Congress in 19700 "¥orei n irde with westeri courtrics continoen

to be of prect importance, wd thee. p Loticin erndy Uly mpand to

other ways o. vo=operation too: to the Co=operting: exploitation or

natural resources, to Joint scicntifio roscarchy fo the development

A
of licenec trod- ,,," H
The quoted docwients of threc di{ferent type: are able to Tive

2 glance into the trend of Hungary's cconomio policy regarding:

international licensi N,

Hungary is one of the fou countrics all over the world where the
civil law (i.ce the Patont and the Tradonmark Aots) io particulerly ,g

rich in provicions on licenoe agrecmenis, Both acts were adepted by

b o el

L

the Parliament in 1559 and ontered in force in 1970, and both have a

speeinl chapter providing Tor licence agrecments,

There are some Jommon teature; ol the two wots ~r regards liconce

k3

agreements

(a) The rules estublished by these aots ere facultatives,
the wording of tlic two aote is literally identic as
they say, that "the parties, by utual consent, mey
lay down terms thot differ “rom the provisions ro= -+
lating to licence agreeménts vhere this is not pro-
hibited by legislation", (Patent Act Jeo. 20. ite 1.5)
Trodomark Act, Sec, 1i, it, 1.6)). But such u pro=

¢

hibition is only ostublished DY Hece Ye ite 3. of the
Trademark Act and we shall renort on it later,




(b)

(o)

(4)

(e)

The subsidiary cpplicability of the general rules

of civil law i5 also establishcd by both acts s

they say, that "motters relating to license cgrec=
ments and not covercd by this Act shall be governed
by the provisione o the Civil Code", (Patent Act,
Sec. 20. it, 2., Trademark “ct., 3ece. 11, it. 2.)
There are especially the rules on the wvalidity,
oontestability, cunccllation of contraots, that
may be applied from the Civil Codc, that is why
there was no reccon to create special rules in the
Patent or Trademark Act.

Concerning the definition of a licence agrecmont

therc is aloo o sisnificant similarity botween the
wording of the two cots, In this respcel Secs 17,
it, 1 of the Patent Act seyst "On the basis of an
agreomont granting o liconce under a patont the
patentee grants o liocenso for the exploitation of
the invontion; in exchange, the user is under obli-
gotion to puy royaltics". There is only one word °
that varies Trom the sime definition of the Trademaric
Act (8eoc. 3.) vhere not "oxploitation of the in-
vention" but instead of it "use of the trademark"

is said.

Relating to the cxpiration of o licenoe agrecment
there is again a literal identity, providing that
"the licenoce ugreement expires, with prospcotive
effect, when the duration fixed in it oomes to an
end, or if ocrtain specified ciroumstances ocour”,
(Patent Act Scos 194 it. 1, Trademark Act Sec, 10,)
It is clear that the last words rclate to the possie
bility of cancclloation of the contract ns provided
in the Civil Codc,

In respeot of the rights of licansee in the ovent
of trademark iniringement we have to undorlinc thut




these provisions boinr not includid in . Braeet o]
chapt rs on licine. Acreenents, or. not F;\.rzultz'tjv\,
but compulsory, The wordin~: ~; §_c, Lis of th.
Tradenark Act is ag follews: "In the wvent of
Tradcmark ini‘ringa:mmt, che registored yoop HEN
insti -yte procecedings in hig ovm nume, previd.od

he has Jreviously cilloed upon the proprictor of the
tradcmark to tuke "pPTOpriate action in crder to
put & stop to the infringement and the lotter has
failed to take action within thirty dnys", Sce, 27,
it. 1 of the Patent Act is identically formulated
with the only one difference that theee rights orc
not limited to the registered uscr, but they orc
granted to the non rogistor.d too,

These arc t' . common foaturcs of the Prtont and the Tradomark Act

a8 regards liccnco agreements and now we have to report on their

B8pecifio rulcs, that ap. as we have alrcady said faoultative,

The Paf St Act provides for the wffoo

,aﬁbmtion saying

that "a lieccnoce agreement may be invokod against o third party who

agquired his right in good faith and for a consideration only if it

is recorded in the Patont Register', (Sce, 17. it, 2.)

M very important obligation of the patenteey that ar we know

docs not figurc in My <ot of othor countrics the

is worded op follows:

"The patcntec shall guarantcee, for tho duration of

the contraot, that third pertics shall have no right
in the patcnt which would prevont or limit its 0Xploi=
tation, Thisg guerantec shall he sub jeet to the same
rules o8 thosc ePPlying to a vendor for the troasfor
of his right of owncrship, with the difiorenso that the
licensce, instoed of withdrawing, may rcseind the cone
troot with immediate cffcot,» (Sse. 12, it. 1)
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™ r 1o no Bt to owey ot thio mde protocts Iy liC{JISvi,

and iy hoy. - srat icpertore ghn lie nEing to Hangirs Crem abroad,

Concornin: th Az Al b, Tightt eantod L lic ne agrioement

tho fellowiny: provision: CArTEpond 1o intl rantiongl practiccs “The
liccneo 2Erecrsnt shll ecovep all (nints ot th petent clairs and
CVery mod. of wxploitation te any extont Whatover, without limitation
in tim: op 8pace. However, o right of cxploitation und.r a licunee
rgreement shall pe exclusive only if LXprossly stipulated,®

(SUO. 1“30 ita 2;)

An gbligation of ziviy infornrtion thet bounds the patentec

&ecléres a2 followss "Th. petontoe shall infor:: the user of any rights
£ 3

deriving from the pPatont, s well as ol important circumgtances,

ﬁeverthalesa, he shall be obliged to t{repsfop technical know-how for

the carrying out (worl:ing) of the invention only if thig has been

)

Jade

oxpreasly agproed v, (Sce, 13, te ) Thig rule completely corresponds

to the internations) practice of liscence agrecments,

On the mjgnabiiitx; of the licenae agroement the following mile
is doocisivo: "y licence uay bo assignod by the ugep to o third party
only with the cxprose consent of the patentyun, (Sce,13, i, 4.) 1
think this rulc ig also quitc logieal,

As regards the maintonance the ml, is,; that "the patentoe shall
Bo obliged to onsurc maintenanoe of the patent, (Sce, 18, its 8.)

I am convineed thot the sane settling is geheral in most oSountrics,

Lastly therc is again a rathep original rule on the lot of
Yaltics if the

atent ims -S2n0eilcd, where the aocts says¢
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"If the patent nonses to cxizt with rotrosetiv L Of ap

to itn origin, the wsg mevoel-in only to, nortion of
the roy.lticy he paid th ot was ot covorad Ly th worud
resules derived from thi oxplaitation of the inventiogm
(Bces 19, it. 2.),

There arc such or similar sottlines adopted by ocourts ,nd

literature of certain otacr countrics t00, But as we kiow it wag only

the Hungarian lew-make: who introduc.d that i in the same aet,

As rogarde the Tr&dcmark;icﬁ its goneral provisions on the r;ghtg
and_obl

ations of che

arﬁieg arc worded as Tolloyg: " A lieence

agrecument grante, for the duration of trodemark protection, the ri,
rte vss the trademark, without territorial limitation, for all goods
enumerated on the list of goods, However, unlegs oxpressly etiprlated,
the user shall heve no cxeclusive right to cxploitation, amd unlcas
expressly authorized by the proprictor of the trodemerk, he shall not

grant o further liecnce to & third parey, (See. 9, it, 1) A1l theso

rules arc rather logical znd corresponding to the internationzl practic.,

Concerning the gontrol of the quality the rule .« stablished by

the act is mope original as it aayss

"The proprictor of th: trademark may stipulate in the

contract that the tradomark shall be uscd ouly for goods

having a speeific quality., In sueh cise, he shall have

the right to ocoutrel the qurlity of the goods, cven if

this is not montioned in the contract", (8co. 9. it, 2,)

As for the mothod applicd by thic rulc we may esteblish that it
supplcmonts the contract, us for its objeot it im typic-l for tho
Booialist law, In most of the Bast Buropcan socialist countrics there

. are such or similar provisions in the trademork acte,




The sin ddc, the wrotoelics oo 1. cenzurers 1o further developed
by the vollewin. rul. “teting tho veidness of th liecroo agrecment,

Noss
————"

that ig wordcd . follows:

"The lioene. -~ rcomdnt is void if its vxistonec op

application is lihle to er.ic deeontion ", (Sco,jiit.d,)

A8 the rovtive-tion of the aot cxplainz the concwnors muet be
protcoied part ocularly against dooeption in veepeot of the quality of
the goods,

ko

We are at the wnd of the vwevier on the reles on licensing of the
Patont and Pradomark ot that rovicw ie vory concentrated and we have
only mads a very fow romarke, that canmot be considered as commentaries;
™. quostion moy be put now: hew far there pulos may comc to an
application in the course of internation:l liccasing? The answer is
very simples in all liconse agrectuats governed by Hungorion law,

As tho practico shows, cuch agricments arc gencerlly those the aim
of which is liconving from Hungnry, ctpooially into developing countrieas
To the nuxt yucution: whioh licener agreemonts amo aoverncd by

Hungarian law, wo t¥y 1o give sn anower in th. following scotion,

But boefore passing to the noxt mattor we heve to inform ainply
that knowshow agroemonts are not gevorned by the Patont Aot, The
sBituation is the samc =5 in *;lmest 2ll othep countrics, there is no
statutory low, but the general yules of civil luw are applicable,
Acoordingly thore are no epeeinl provisions on the protuotion of

know=how, it is protcoted by the agrecmont iteclf nly,




_é; Contract Laws Joverning dsre sacats Liccnoin: frorn -nd tc Hun ey

A8 wo hove just told; licoae- agrecnents the Wbicet of which is
a delivery of Hungo~ricn invontiom, tbc}molog‘y, know=how, .te, to
developing countrics ore often govorned by Hunzorion lew, Whv? Bocause
the partics agrec in the contract that this will be governcd hy
Hungarian law, Developing countrics, the eivi) };:m of which ir vory
ofton undenievalcped, often ncoept the law of 2 socialist country,

Ceie the Hungarian one, as law of the conmtract,

The cituation is Jjust oppesitc when licensing from highly
developed Wostern Europc countrice to Hungary, Under such circumatancos
I do not know any lioens¢ ngreement where Tlungarion lew would be
governing. In such agreoments, ae a rule, the Hungaricn licensecc
submits himself to the law of the forsign licensor, and if ho docs
not like to do 80y tho parties choose the law of o third ccun;i:ry,
es& thet of Switserlond,

There is 20 rul. at sll under Hungerian low limiting the liberty

of the partice to choosc any kind of law to govern the contract,

But if the partiocs hav- not determined the law governing the
controt, this question will be deeided with tho help of the rules
of intcrnational privitc law. As until nov such judgement has not
hoen pomsed in Hungary, it would bho only ¢ theory I should be ohlc

to say nbout this quostion, thorcfore I think I will omit this point,

On the other hand, there is o very importunt rule estoblished
by the Minister of Poreign Tradc in hic doorces on licensing to and

from sbroad (1953, 1961) thut says thot all intermational licenoc




agresmonts hove te Yo epproved by the Ministry of Forcign Trode, As
the Sce. 215 of the Civil Code nrovidos thvd contrr.cts, that huve to
be opproved, arc void withoul being duly approved this mlc [urnishes
& basic guarsntec for ihe Stoto thoi no licunce agroement will come
into forec that hos nok buen approved. It is through the approvrl
that the Strntc excreiscs its cconomic policys preventing to carry
out agreemente thot may be sdvoatoocous for acrtain centorpriscs or

cowopcretives, but nre not for the eoconomic policy of the wholc oountry.

There io therefore a rulc of the Hngarion statutory low, the
knowlodge of which is importont for o1l foreign partners: liocnoe
agroemonts even signed by the Hungarion party are valid only after

approvol of the Minietry of Forcign Trade,

It will by uscful to add that the refusal of cpproval is only a
seourity rule, which is cpplied rether scldom, normally the Ministry
of Foreign Trade, the Notional Bank of Iungnry -nd the outhoritics
are informed alrendy sinc: the beginning cbout the negotiations, their
aims and thuir results, Surely it would be meaningloss for the
Hungnrian enterprises to ncgotinte for months, or somctimes yeorvs
with forcign phrtncre, if thore ie no hope thet the licence agreoment
will be ~pproved. To prevent suoh situatiocns being unpleasant both
for the Hungarian cnterprisc and for its f‘nfcigﬁ partner, there are
cortain adminisirative preseriptions (oblization to ask A preliminafy

consont to the aozbtistions liconsing to Hungary) guarsnting that whon

this prescription hes been nceomplished there will Le ne problem
with the approvals Ard the wivectioc is like thigs i the terms of

the preliminory consent to the nogotiziion ¢re scocomplished by the




liocnce ~apson aty, Por i st ao R S R B R Y tuaal o

the pproviil,

Althouh thoec i, rnoadriaictr-tiv Preseriptiong hind only
the Hungoring cnterprises, 1 othing a4 Lronee™d to dve w1 of
the intern meehnaisr o i CeePovol syoto

Gy hwenuie 1t Lot

forcigr liconsors .. lieensces 3o iadircotly,

Rungari:in cxperiones in lioconsing forcign teehnology through
bilaterzl aid .8 in - gonrnl senge favouwrablo, That s why the Btato
coonomic poliay, as we have n montionod it a}.m,fgr ig ﬁm&h for
liconsing foroimm toohnology,

The liconoe sgreuments are sometimes very voluninoue {the wmoe=

mont on implanting o comionemotor foetory ic mor then 600 pugee}

there is no pleoe hore to fve o dot 11ud annlyeis, sc w
contont oupmclves with roparting on souc elijns tht we think
partioulorly important.

{2) Clains on the tePritoricl o 38t of the agrooment o typionl

for intermotionsl liocnsin- e Thoso elaime howe o L grent importonoce
soncerming the oxploitability of the liconec, i.04 pelating to the
question into whioh countrice ilc Yiocenmoo is nutherized to export
the artiolos manufootured upder the liecnoe egrocuont,

A3 the Hungorion marict is not vory lorgu, ‘noaoet of the oscwn,
liconsing from abro d thing' rien liecasees trond 4o obtoin the ight

to oxport thc nrtielas manulocturcd wndor licone. ot lenst to the




COMFCON countrics (. mercct vith prroxiactcly 400 million inhabitants),
or if it is possible to other countri ce too, Tn. bifmT the turritorial
possibilitics grontcd by ihe grocment, the higher the roycltics.
Phet is why most ol those clhams h.ve three scctionst
(1) the First specifving the countrics whoere an
oxolusive right is preated to thc licensece!

(41)  tho scoond spoci{yin, the countrics whore o
non ogolusive right is pronted (somctimes with
aumer:l limitction of tho oxport);

{444) the third specifying the countrics to whero
it is forbidden to cxport.

As thesc oloims hove o grent coonomic importonco it may be olear

that thoir wording is oftoa posgio discussed by the parties,

and it also hopponed thot ngreoments were not signod becausc the
partios were not able to rgrec in this relation.

Spocific sanctions may complote thesc olatmsy Cefe prescribing
iiquidatod domages 17 violating these oladms af}thc agrecment .

{») Claime on dogy aco aesure the

moin delivery of the licensor. then liceasins foreign tochnology the
coproot wording of tucse olaims is of hirher importance for the

licensca.

PThe toohnionl documentation (drowings, plans, formulos, desorip=
tions) is gencrally spcoificd and constitutcs an appendix of the
agrecment, If the technical dooumentation is not complcte, the
pealigation of the licencu will not be possible, Therofore, an cxnot

gpecilioation of the teohnioal documentation is cspecially important
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vhen licensing - know=how, s thin iu not deseribed Fv o the upocifici=

tion of the patent.

It may scem c;oaltradictony but in the proctice it hppons,
aowever, thot the elaims of the contract give only o basic
definition of the know-how, mcntioning that - speei{ic tion of
the dooumentation will be ceteblished only loter, Thic is tho cnse

if thce liconsor gronts know=how for  whole bundle of tcchnologicsn

in a certein industry. It would he mocningless to tronalfor contnors
of documentntion, a grcat deol of which would never be uscd by the

lioonsce, Under such circumstonces it is wisor if the portics

spocify lator the delivery of tho kind of documentation that may

take place evon during soviral yoars - as the Hungorion pructioce

ghows it.n

The other vory important oblimation of the liconsor is to
gront o~ teochnieal ussistance, tonchin: the employccs of the
licensor to be able to manage the new machinces, to apply the new
toohnology, This tcaching moy prococd cithor in the factory of
the licensoc Gmich is morc wsuzl), or -also in the factory of the
liocnsor (whore generally only a limited number of pursons is
sont), This last solution is applied ospeocislly when the forcign

tochnology is very complicated,

It ip obvious that there are hundred of personcl skills not
being worth whilc to be doscribed in the dooumentation, but can
be taught personally in a short time.




Cloime on tcchniorl assistancce provide

(1) thc nwnber of the liccnsce's smployecs, their
qualification and the time that they may spend
with the liccnsor for lenrning:

(i1) the same dato regarding the liocnsor's cmployces
concarning the teaohing at the liccnsee's factory;

(111) the provision for thc amount of mission, and for
which of the prrtics chould pay it

(iv) provision for acoident and illnecss insurance, ete.

Without delivory of documentation or tochnical assistamec it ie
diffioult to imugine licence agreements at all,

{e¢) To amsurc that this delivery should be correct, there are

Buying Westorn Europcen liconses Hungarion cnterprisce generally
speoify that the obtaining of the guaranted technioal effoot should
be proved in thc licenscc's faotory., Therefore striotly defined claime
are absolutoly ncocssary. In the practioc, when the subject of the
liconse ngreement is the implontation of a new product, Hungnrian

enterprises dofinc in tho agroament

- teohniocal chavactoristics of the preoduct,

- ite Mit!g
«~ output of the plant or the technology,

- paramcters of consume of matcrinle and onergy,
= the mothod, instrumcnts ond torm of tho supervision of
those charnoteristics and paramcters,
But inspito of strioctly defined claims which arc only ene faoctor
of obtaining the teochnionl offcot, leognl sanctions are also ncocssary

for its obsarvation, Onc ocould aay that the nommal sanctions on breach




oi o contract would be sufficicnt, Lut by Hung: rian speciolists the

nececsgity of spccinl samctio.s "o Sl Ci s A s e S0 und s e

N

li'ﬂi!d- ’
The most genernl sanction of this kind is to bind the payment

of & part of the royaltices to the obtainin: of the stipulated

tcohnionl effeot, Thore is =~ whole bundle of altcrnatives applicd

in Hungary in this reepeot: the most drastic onc of thesc is the

sanction of the agrcemonts guaranting the pm&uctian cf‘ & now
product, which provides for not piying at all roynlties until the
stipulated tochnionl offeot is obtained,

Neturally if thc deviation from the guarantocd technical
paremotcrs ie only small such drastic sonctions are not applied,
but milder oncs, On the contrary, when buying the tcchnology from
¢ Western Buropcan cntorprisc relating to the monufroturing of a
peroolntor for csprescosb rs, that was not foasible for unahility

of dooumentation, the Nungerian huyer cancclled the agrecment,
(4) The main obligotion of the liccnsce is to pay royalties.

We epock about thosc elains onlv to underline that thero is no
dafference comparcd with the practice of no soeialist countrics, In
the olaims of ngrcements signod by Hunguarioan enterprices we find
in this reégect the came voriety as in other countrius: paying on
the nail, paying of a lump sum, paying yearly or holfycarly as per

acoount ote,

Rogarding the last, licensing from abroad the Hungurian liconsec

subjoots himself in the agrecment, if the licensor dezires to on

accountanoy if this is performed by the Hungorian Bank of Foreign
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Prodey or the Hungeri a Chomber of Comn.oroc,

Mnelly, spe king on prymest o) U oxes, eroims provide often thot

the ungarian licens.o o wil poy thoewm, or - what 1o cqu.l = thnt he

pays to the licensor "nctto" roy . ltics. Such ol:ime siaplify

rdministration, bui their losic 1 roault i, thot tv 2iccensor

reccives lean royaltics ne fixed by the ogrecment,

I do not know chout nny agrecment liccnsing Hungarion tcchnology
“into a developing country whore the subjcot of thic oontraot would be only
a technology without the delivery of moohinos, cquipments i.c. tho

“pure'" liccnoo,

On the contrnry claims on licensing tochnolegy are not soore in
turn~kcy job arrangements concluded with developing cowntrics. In
those arrangements the elcime on liounsirngy technology are pather
simplc and cvident, surcly o turn;—key’ joh arpangement would he meaninge

less without tho toochniorl knowledge,

This tcchnical knowledre, ot lenst in the arrongementes thet I
studicd is genornlly not of o very high lovel, potonts, or scorot
knowshow arc not included. In my opinion it may Lo the commercial
and coonomic oause that thore is generally no possibility in tho
doveloping countrics to introducc the latest tochnical schicvements,:

but implant only suoch industries which the not very learned populntion

would be able to manage,

Speaking ubout these problems we can cdd that gencrally the

devoloping countrics themsclves study very seriously what kind of
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industiry to implent, whot sort o. fictorioc would Lo werth tmildin, ,
These studics ore not rorely undoriaken by Corcign speei diste, oo

Ceihe

by cagincuring offices, they rre eallod Cornibility etudics, It

happens that the feas 515111ty study is order d with the samc enter-
prisc which will deliver the turn-kcy factory, but it is not rore

thet it is ordered ¢ the wnglacering office of ancther count ry,

The feasibility gtudy is on opinion on the possibilities,
edvantages, problems, nceds in corrclatiom on the implantntion of

F
the {notory that is planned by the doveloping country,

In most of the feasibility studics th«:rc are aleo claims on the
intelloctunl property of the samc studys In o Hungarian feasibility
study made for sn African country on the implant.tion of o 7lass

foetory we find cegs the following wording:

"The feasibility study to be propared wiii stoy the intelleotual
proporty of thc euppligr. Tac buyer may meke use of the fen aeibility
study only in his oun country ond only for the purposcs as settled
in the agreencnut. The buyer is forbidden to surrender the feasibility
study to a third party ¢nd he iz obliged to amsurc thot it will be

iraccessiblce for thind personatt,

This is an cxomple from the practice, If the developing cctmiry
will be proprietor of the intelleotual property too, there is no
difficulty, but vory probably the priec of it will be higher.

If the fersibility study is advantageous, the turn-kcy ~rroce
ment will be oconcludeds The value of tcehnology, tochnioal knowledgo

is in suoa agrecments often estimatced to be 10=20 4 of the wholc




purchzsc pricc, But .. woosald 1% pr viousl, not loo rany elring

deal with 1t. We can however considor on cleing of this type thosc on

studics,

- control,

1

co~crdination,

teste,
= teaching of employeas,
These claims assurce for the boyer to obtain the knowehow necessary

for a production,

From nll these olaims those on teaching of employces are
generally the most olaborated, Let us take on cxample on licensing
teahnﬁlogy (in the frames of the delivery of a turnekoy pickled

vegeteblos factory) into anothor African country, with very striot
obligations of the Hungarian supplice,

It is meid hore, that "the teaching of employccs ought to be of
such 2 quality thot it should guarances thé go0d functioning of the
plant" and that "the teaching of the employece for the African country
should be performad partly in this country, partly in Hungary, during
the mounting and the tests of the plant and during the wholc period
of the supplier's delivery",

A further oleim obliges the supplier "to dclivor in a duc temm

(i)  the mcthodology of professional tuit: on,,
(i1) the programme of tuition, 7
(1i1) the oritorin of scleotion of employecs to be ifffwe
- medieal,
- physioal,
= peyochotechnical oritoria,"




T think thet this humai foature of technieal weistanee ic one
of the most important ones, as everything may be delivered into the
dewloping sountrics, excopt hwarn beings, And Derhaps this ig Jjust
the point whope inturnational organigations like UKLDO, UNESCO, cteo,

mayz render valuablc fervioccn,
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