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CMpter I. The Free Port 

1. Ilom.nelature 

A. tree port. .. lt 1. ~ ott... !:lOre treedDm than an 

ord1rA.ry port dr;)ea. There are mora thaD one hundred port areas wi-doh 

OaD be 0&11ed. .. tr.. port. in sens.. lID..,...., they are d1.ff.erent in 

obaruter18tio. beoau.e ot their difterent purpo••s of establishroen't. 

, It would be theretore, difficult to prop..ly detine'tMine Generally 

speaking. it 18 a port ar_ eDIIIpt tl"Olll au.tOll clatia. tor I~ooda l.':1')ortad 

or aported. 

Todq a fr.. port in the nature of tax a~tion ()nl~r hns 

IIIDtually been out ot ex1atenae, IIOr i. a tree port of utmo.t froccbm 

a fr.. port not only tor tax 8X811ption but al.o tree ot g...al admin1

.tratlon. 11ke a tr.. clty in Widdle At;e•• ' Theretore, the naturo ot • 

tr.. port in the pre.eDt lIIOrld i. right bet.... thee. tlllO extrerdtl... 

a. lI1.torioal Baoqround 

Berore the nineteenth centu.ry, the foreltD trade ot \'.orld powers 

.. baaed upon 'the tranahipmeDt and the collectioD ad di.tribution or 

tore1p good8. The O0llllliN'01al .\100... of a DAtion did IIOt depeDd. upon 

lta <bIeatl0 indUatrial pro.parity or the aJq)On of 1t. _tlYe good.8. 

but 1., in It, tracIe po.ltlona In tM tlNl"t-'h c_tur,r. Druce. wb1eh 

1. DOW in Bel,lura ..... the blgg.at urx.t 111 lortb iUrop.. IlerchaDt. ot , ' 

_'Dition. paper., etc. and what the7 had traded tl"Qll the Orient. The 

http:centu.ry
http:ord1rA.ry


the :acrchant. of the Tariou8 hie; citi•• in the lJOuth ..etern "Cion 

of the .hore'or l,;a.ltic eea got together and rorued a vaat buetn... 

orcanization, all taking D~el as the de.tination or the1l' y~••t8I'D 

shipping lanes. Otlulr Chri.tian and Anblan oOW2trl........ alao 


ah1pping their goocla into th1a r.ruu-lcet. TUl tUteeoth oetury. AlIt..." 

(at that tiM it .. UDW the j\ll"iad1etion ot Spala, _41a .,. .... 

Ule jurieciiOtion ot 881gi_) .. niaed up ... the b!aut JI8Z"k.et SA 

the 1l0l"tberll Europ. inatead of S1"Utn. At that ttae the trade 1D 

Ant..." .. entirely tree or aJV' reatrkltiorut, whioh •• the MiD 

reason of .~ merchant. were cbDnil'lg Arltewarp .a the center of tn.. 

det'eloplll8llt. Since a1xteenth ctntur'-J, Spain ... attMlt.ct 'by Ibllu4 U4l 

. then taUed in th41 ...,. with EDglana.. The Drtob ..-ehallt. b_.. act i •• 

in trade acmg their ooloni... For the aake ot pl'OClOtlnc domestlo marUt. 

Amsterdalll baa b..,. obo•• to take pl._ ot AIlt..--rp .. & cOllUtrel&l 

bu.. T~ in the • __eeu\h &:;;iJ.d ftght4Ml1'tb Crill,.,.., •• a reeult of 

keen cOflt)atition or ahippi.I:tC and trade betWHl'l b!gland and Hollad. 

London baa bocome the blgceat tranahipr.1ellt market or the world. 

0wirJc to tbe ...tlon of ~ of l~ and the iooolllllat.._ 

of looal bylawe in 11144. Atea. it oreated oerta.1n obsteoleB to lnd1~ 

and CCDIleI"O. and deeply .treated trade. At that tilut the peninsula at 

Italy .. di.ld1t4 lnto a__ .-11 indepeDdent .tat... tdth .ix st.t.. 

had,.. theD. 0WIl prot_tiT. tArrit reapectiveq. In la.tD. a tba or 

til. ahipp1.l2t silk goocla to Florea. had to pa•• throUCh ei~ht oust.. 

etationa wlth1n a abon vaYel ot hundred fifty IIi.U... . In SIlain. goou 

imported eel exported ahell b. taxed. al.o with certain restrictions_ 

http:oerta.1n
http:attMlt.ct
http:JI8Z"k.et
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~18.Dd n180 lldP'pted cel"ta1n protective tarrit in the aevemoenth eentUl")" 

111 or_ to prevent tl'OlD carport of raw materlall and. encourage general 

apoI"ta. Detore the n1n~ oen"tatl7. the yarious stat.s ot ~ 

had their own au.tome reGulatlolW until 1829, when. th.., orr,aniaed the 

OUltoraa UDlOll to tara a wdf ied tenU alODe the boUlld.ar7 of the oOUlltr;y~ 

~rcli.DG to what has be.. mentioned aboye, It II clear that ar... in 

Wdcb tree. are badly needed are those whioh sutrer tron reotrictloDa 

or hindranoe In trade. The Free Port, which Ie able to absorl) shlppiJ:Ig 

t~rtat1on and vast amount ot r ....xport trada, COQaa 1:0 it. 

mat.-e. 
s. Cl...U1oatlon 

.uthouch th.re are d1£f'er8Dt oplniona ...ong _bolar. U>uUt the 

.attllOl'l•• ot tr" porta. yet the tollowila& ol&1aUloat1on _cording to 

It. .xtect at treedtlm..ma:y be the .mop OOlllDOD or pr_t1aalt 

I} The Fr•• Port Clty 1. to take the comt:leJ;"Cial port &8 & 

1Ihole. tosetber with It. aontlCUOllS city... aD ..... out.ide th.e OuatOlll8 

terrltor;r. 1l0toDly 1t 18 being allow.d to handle freely cO-.'T.lOdlt1ea 

of 1t. export and .t..mpon, storage. Pl"Ooua1111 ADd .....r..,turillg. but al. 

1" 1. aclII1ttecl tor people to 11... 1D and eaj07 co!ll\UDpt1on ot f'oreijpS 

goode. 

I) The Pr" Port G.uarter 1. to take & pa:rt of' tho cOl'Jlael"Olal 

port; to be out.lde the cuetorq territor,y. .Although it 1s o.110 allowed 

to handle treel)' oOlDOd.1tle. or ttl' export and. import. 8t()r~•• proce••illl 

... ~turi. but people .... DDt adaltted to 11•• in. Ef'en PeJ'IODD4I1 

wbD .... be. peJ'ldttect to rallde in the area tor adlld.Dietratl•• purpo•• 

IIbd1 -' be a1lowM to. GOuauae forelp goo... 
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3) n~ Free ;;one has still a lJOre narrO'W 8eJlat) in treeOOijl 

than 0. 1'rc€ Port ~.uarter doe.. It doea not only torbid people to U ..... 

in there, l:,ut cliO L'r'ol!1L it proessG1nt; s.nd lIlOllutUtll.l"1nr. Only .inpl. 

"lAnipulu.Uou such as export and i.I~ort, etorage" repact;a,eInc. crading 

and sartin[; are u.llowed ill the aone. 

4.· 01.Jecttv.. 

'ill. la8u1.D& ot the .:&iat... ot tr.. port. -:/ be ~d up 

.. follon. 

1) '1.'0 t>r'OIIOt. tra.nahipllient and. r.export. 

~o I.08.tt.. hiatorieally or phyl1aally, the Jevelop~AQt".t of 

trMeh1pnont and the attrac::tiol. of reexport ore the main furlCtiollll 

rec:uireu for tl.e oxhtence of a free pOr't. In lack of BliOh fUnld.ior:.a. 

It CIUU'lot L(I called. a free POr't, or there is no need of itt; cxistaDCe. 

~ranehir.F-l~t is dUterent tram reex,?or't. the formor noed.e only to otfer 

port to..;;ilit1e& tor the trade or the third nation. to facilitate 1ta 

tr'~:.s:\,;Z" oj chipI i'or' trat1sh1:"lcnt t:· other' countrl... ~;trlct1y 

speakl1!(. theru 18 really no relation of trade with the host C;)Ulltl7. 

LioreO'Ver. lilOifL of thl' comrloditicl! are ~ranaferred to other 6hlp. bY' 

-.1rrtalIling lto or1el.na1 packatJiIJt;, md the.tl tranahlpped t.o thetllirci 

country ot ;,l""tination. Under 8'..l.CIA conditio!l., the por:.; \.oulJ be 

CODlliclcl'ed a.a & port of facilities Tlroviaton rather than &. port of trade 

tacilitiea. Therefore. b••lde. the fr•• port whioh orf~rs special 

prl...ll"L•• to the ineomllt; and ,;ut-goinC ships tor trana1.i;,:.aont. there 

wUlb. ot not ao IllUilth ditf..."e ot tMilitating tr8L8h1p~aont either 

by a froe port or by other cuatoIl8 :;ort. In other words. it ~J1J:3 not 

be nece.aar;y to u.e the free ,ort for tho promotion or trlUlshiplllent. 



Th1a "Ul _t b. the 0". ot r ••llP0rt. ..t ot It. UDdwt......... 

100&1 m.erohAlllt.. ThtIY haY. their in're.t.aleD1; on the oonnod1tle. imported. 

or by the oonaigraeDt ot toreign merchant. to 1IIport £ooda or raw _terial. . 

tor proc•••1Pg or rtptICbt;i.ag, or to b. maIlUtuturod with looal _t.W. 
lDDorporatel7. with t_ --.taotwed good. tor iJIpon. or _. tor r .....n. 

SUah ldJlcl ot tra...... ..,.tll hudled by doautl0 aerohut.. Tho.. .... 

I'Wl r"xPort bu.in••• ..,. ah1p foreign goo41 into the tr" port without 

pq1ng cu.toma du:tie. or taxation, llDr i. -the ....d ot goUlg thrvugh 

euston. procedure.. U. may hancD.e hi. gooa rreel,- in the tr•• port. 

Thi. will utur&1lJ otter tr...dou. bell .... lt to the merohDt aad pl'OJlOt. 

reellPort trael.. thl. 11 DDt on1,- the o~iou. rut but &110 the a1D 

objectly. tor the ••tabliahullt ot a tre. port. 

a) 1'0 811tabl1ah iDtanatloMl marktlt. 

A1~h ,eocnph1c oondition 1. yft17 1IIportu.t to tlw 

r--.tloft ot u ar_ of ..ll_lon ael d1.tr1butloD ot lIIt...tlorU 
; 

....bandi••• the eDIIptloD ot aultac&8 dUt1e. 1. the _at iDrportat ot 

all. It 1t 1. alaoallowed tor eihlb1tion aDd tree tr&de in the 4".&. 

It will raturall)r tIalq d1apl.,.· the tu.Dctiou ot It. Ml"Ut n1u..Thl. 

1 • ..., a trM port .bn. it. 1DIportuce in. tbe role ot intetno.tional 

\nde 1l.U'k4lt. The pr.IP_ltl ot BDJlf!kDl'lC. Babur& Pre. Port mel lew York 

Fore1&a T~ ZOM r ....al. th. tut tllat th.l haVCI tomed tho nec•••.". 

coDdltlolU1 ... pl.._ tor aollection I.Dd dt.tribution at iutal"Illltiol'lAl 

.....harJdi•• eel trada. 

S) '1'0 ••tablilh inctl.troW ....... uling tor.ien good. or raw 

_terial tOf' proo•••1.a& and Ja&D:Uf'aeturlng. 

http:rtptICbt;i.ag
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port. lID -.tt_ how 1a a t .... port a certa1D .xteut ot freedom baa b.. 

otter.. to the o_d:ltl,.. !01INIrer• .altboUCh th... are lID direct t_l11'1,. 

glyu. to the lDaOJling a111Ph 1-' 01d..Dt; to thfl .blpl1fl.cl pI"OOMII'•• of 

abSp. _t-1a:It &Del l ....iDe tMport and ..., load1Dc ud1lD1oe.diItf; .....' 

.wrag. ot gOOda 1... the tl''' port, 'Iddoh IhOrt" the t1Jle 01 aDDhone' 
therllb1 be.t utUl.lDg the ecol1Old.o yalv.. 01 tha .Mp.. Therefor., the.n II1cl I'''qort at fordp gooda in and. fl'.- a tl''' port. w1l1 ....t 

nat ....,_ ot ship. Int_inc or 1_111&_ ao.. eh1p. wl11 _bo.. -w• 
. tbe tr•• port u.lac bar,•• tor loulD& IDd valoadlne to .... ehipp1D&up..... Tbl. !Ulpp_ to ••• tree ,on. 1A """f....." tho•• __ 

....leat f ..lliti. of loadlDg IDd \IDloacUztc aU ~, etlloi_7 of 

port op.r.tlo.... AI to a, fr_ port whloh pnridu 'PlOW prlYU••• iIo 

_d· .1IIIpl1t1ed proo...... of ahlp. eat-iDa ... lea1.D& the po..- .... --

• ouatraa port •••, .-1& .. tile taoUl c.,....... r .... Port. It will 

~. the ___tl0A of eat.1DC abSp.... 18 wi... 'bJ' tile iDt...... 

tt.o.l ahippilll --.,..1.... ~. It wlU 'be -'Ie.d lD • tree 

pon that tile ..... i •• of tax ...,Uo•. ot ..~.. aDIl _tertal. baa, 

bnupt pro.,..I" to ah1p-buUcIlDc t._ri... ~4 hlP .tap_d 

... tllOl11'a'e•.•W,..I'.,.s... It thall -' b.......1.... that 1dMM wUl 


1D tun dVMt aJd,pplJll. 

.. ...••...,. Coa4ltloq 

Aft......... b___10De4 abtn-. of the bt.torloal b..tcpo.. 

... ob~.tlY', of trw ,.n., _.... _JcDowl.... of the f.n u... the 

.....tio. of • tree ,.... 1. to .... i_ ..vo.....-l .....Ir...... 

C...............4 free .... polJq haY. low tuUt ad 1....outrol. 

DIr' teel 'IIIIIIeO••...., _ .s.J. with tile· pro1l1_ of ••ta'bll~ tree port•• 
, , 

, I 

; 

. \ 
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.•hil£) counl:irlee ot protective policy exercise control at foreign extlba.nE. 

and trade. They u8ually have very cor;JPlicate proted'Jre.. Iru::iuetry and 

trado if,,- thoDe countriel are very r.ruch interested in the convcnienee 

oftered by tr.. port. and are keen on the neceBaity ot eatabl11h1ng thai. 

In order to eliminate the rea1stance to cOlII:l8l"Oe ao as to prOtlOt. 

lntermtion.al t .. ade and ahippinr, develo;lInent. the t .. ee port 1s endellYorlng 

!toelt to aJ.mpl11"y ?rocedU .. ee, Bave cost and facilitate f'reil;ht "lOVement. 

Startln(: from the draftine of bylaw8. theae 8l". taken 0.8 the ob,jeetlvea 

1'0" their installation and ma!'lIl"er;t("!lt. 

/, revif.'w ot the free 'H)rt ~n ""'trope and the L't11tcd f:tates 

.....eall that it is the prope.. location, the convenience ot transportation, 

the adequate facilities and its positIon of international trndG \ihich 

haYe r;w.de it aucceasful to attain the Goal ot trade promotion and lh1ppl,ng 

develo~!11o,nt;. .All of these are neccDsary oonditione required f'OI' the 

establishment ot a tree !"ort, to be r,,!,cated a. follows. 

1) Geographically, It shall he locnted at the strater1e ')oint 

able to serve al an 8l"ea of colleotion and distribution of ove..sea 

OOl&-lOd1 tie.. or either abort or lone: distance. 

2) COIIIIIWl1cationally, It ahall b. ,.tel"'WllY, hif!:baay or rail~ 

oonneotine to inland indu.ltrW ADd ag .. 1aultural ar... aa well as big 

...tete J and .hall ha"t'e been oertain eh1ppiD{: 1... al..eadi eetabliabed 

1ra oOJmllOtion to 1DIIportaut ....orlel porte, with the bel(et ot IIIOre new ehlp

p~ lues to be ••tabllihed acco..ding to the b ....... ot trade. 

S) For port t.illti••, it ahall be pl'ft'lde4 with adequate 

b.tha tor ooeangol~ ship., loading aDd UDload1ng t.111tl... ftI't lIJIIber 

of .....ou••• aDd 'the eupp17 ot _t.. ael tuel. 

http:lntermtion.al
http:extlba.nE


- lS

4) In international. tract.. it shall have 1: 6eIl 1l1r6a\.~l in .. 

profitable po.ition ot attractinc vaat amount of i'reit;bt w:d fac1l1ta'cil'ltt 

enterillt and lee:ri~ 01 lit:: ahipa. In other \.orda. it h"'8 to haVG the 

foundation 01' a good harbor and th.o proaperoll' i"u1..ure 01' trade development 

i'e1'ore a .1""01 port can bl IlI&4e luocosutul. 

6. 	 Adv'antar;I' and .Diaadv'ant8.(,;e. 

An lI'I'aluation ot the abOYe mentioned three qat.. 01' i're. 

porta i. 80 tallow,. 

1) The Free Port City. 

a) AdYurtag., • 

1.) ~. the fr•• port city haa a broader area in 

1Ih1oh it io pern.itted not cmly for !'troc.ssing and mamarectur1ng but alllO 

tor t,>eople to retide, it m.&:'/ attract big amount or il::V8atment from 

outaide, '\ohoreby inm1lt1'7 and tn.de "laY be tully deY.loped 111 the non. 

11) leoau•• of 1t. bro.dar ar_. it tac1l1tatesthe free " 

..tablislvneJlt; ot large IOal. taetories :>U"tloularly ,hip-'bulldint; 

t_torie.. 'I'h1. will attract ...aet numl:er at ships to be built or repll.ired 

in the port. 

lil) 0wJ..ng to the t ...orabl. oondS.tiona ot .. tree port 

01"7. i' do.. DDt o.nll p....t. 1.1111d. t ...torl.. aDd 1.nor... their 

procb»tion, but alllO becorae 't.h8 area ot ool1.tlon and distribution of 

, 	 . 

n4Dt....lDg tM ettloleM, .. lrlatall...lona at the pon. 

b) Dl.adYantage. I 

1) It, bra..... __ ..... _1'•••t4lbliahDmt along 

10". ouatOlllll bo\lndari.... It will b. harder Uld will 00.' more tor the 

\ 
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11) hOpl. l1Ting in the .rr. port olt)" ••• !MIt onq 

enjoy food an4 clothing or tu extJllll)tlon, but 11110 .., _. 1"_ .-erial, 
ot tax .~lon ito ..r...ture pl'OdUct. tOI' expon. !hI. 18 lWt. t. 
to all 1ahe ,.,1. of tile aoUl1tl7. 

111) A tJo.. port 01t)" ~ 1»14 • otna1D SIIIber fit 

population .. to It. broader ....... fhlI .... 001181.....1. , • ., 

ooJlolUlption or toJ"elp COO- 1IId& .. Itt_t a pen of .,letSe , .... 

4IDt1on. 

I) 	 The J'ne Port Quart... 


a) ~... 


1) ",. pJlDh1bltlonot ,..,1.... 11.... lD .. tree pen 

quarter 11 a lair ,1., ., allow _ p.... ~ tbe prlri1.... fII 

oon8Wling tondp COO. witllaut __10 • 

.u.) It ... -U.. _. 1I1tb Port........._111.1-. 

T:MretON 1t w111 b•••1.. IIDd w111 ••t 1_ tor ... fP"eI'M lilt tit ................. 

w) aw. tIMt pNh11tltS.. of ,.,1. " It.. III " 

tree port quarter........ s. _ oon.-'. of tordp po., thtrtbJ .. 

lID ttt_' '- dDIIIent. , ....'loa. 

b) 	 ............. 


I) a.... p...h1blUon of ,..,1.... 11ft III U. 

& .. port ~. l' .... an 10 ..., '- a1Jt:rln outa1c1e ....t •••, 

thereby prw.nl tile 1J:wJIIatI7 ad tJ'aU 1D the quart... boola M1 ........ 

--. 
11) OwiIIc13o 1t_ -.11........ the ..tabl1.bs.' .~ 

larg..lIOa1. t __lAM .., .....~ 

http:tabl1.bs
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111) Ill .... it the __ 1•• ...u _!ell h1ncler. 

~ u4 .... dlwe1.,nl.~ the PI'OCftU of .a.Jpp1Jl& aDd haJobor 

........, III' 1dl1 al.. 'be U.a1't1-. 

.) 1'he Prell Zone 

a) .......... 

1) lim... plQbibltion of ,......1J2c aDd ...r~ 

iIIc ill tbe fit..... tMre J.a _ wq to ua..... _'tI..w of tax ...,Ucm 

,.. aport ,...""lon. th..-,. el1ld.Da_ 'tb4t 00lI91aJ.n't1a tI'QII. outa1_ the .... 
11) 11m. the probibitlon of "...-a1IIc ucl IAaDIt_tv

1Dc 1ne1de ...,.. the _. will b...Ii ..u.. 1" will b. -..1_ 

.. 1dll ...... 1••• !'or ~ .........-t to .xeni•• tnI8taDa ouat.q. 

i1.1) 11m•• pnblbl't1JAm o.t ,.,1. to 11y. 1D the lOne. 

, •• 18 no aoDlllUabc of tortd.p goode ADd tbIr....or. I» .rt1lO~ to oo..tie 

J.);jf1h.~·tWn. 

b} ~"I 

1) au.. the pl'Oh1bltiola of proo-a1I:tc and ..t.......... 

1Dc ADd alllO the pl'Db1bltlon or people 1Jo l1y. In the tree· SOD., th... 

i.e DO w.,. tor ,..,1. tID :l1w••t thtrebJ r ...... 1DdIlaVial ...a 8tHt1al 

_el~. 

11) aino. the prohibition of proo.aiDe ud ma.rut..tuzo

1I2c in the I.... lOne, there 1.- aD pro_'tIion 1nel'" The oporation 

....... 0Ill.1 OD tbe eoU.nlou ad. d.1atrlbutloD ot tol'tdp. good.. The'. 

will b. na1nIn11J 1... ....,.~ 1a aldppbc. 

rlhetb.. a I ... pon 01",•• tr_ pon quart... or a t .... lOne, 

l' I.e dealpat.cl outdd. the ou-'- tel'l"ltor,.. lhip.,. _. or 1... 

http:dealpat.cl
http:el1ld.Da
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e:xcep'l~ ,i..n the a8?tJCtl or ai&& and. 1;hetJ18I" or mt it is allowed tor 

resid.tmCe or proceseL'1C and ;rl8.lUi·acturillge It will be hard to a~ 

whichever ia tho beet, o.nd will dw)<"nd upon the actual economic and 

industrial situatiolltl of tho country, the objective ot it. et'ltabl1elll:M11t 

a.nJ ita e;OO£l'aphkal oonditior'Ul. 

! 
j 
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A. tree port IIlIQ" b. OODlll__ ... tr.. tradI t ..UIV - •••eatlallT 

• d.twice for .errie1Dc OOllDel'C" 4lthough at wbat baa b_ ~loned 

ahoy. of the thr.. qn.e or tr.. port., auoh ckft'1o•• baT. appeared . 

in ~ <W't..... to.... iDeluding tree oltl.., tr.. port., tr.. traU 

sone. (e1tlwr in or DMiY trOl:l port.). bonded -.reboua•• tran.lt Ion.,.. 

airport acme.. 1ndu.tria1 frflt't ~onCtJ and apeo lal trado privlleccSe It 

there1'ore SfJ.-:Ji luportant to dlstinfuish briefly the s6V'£ral free trade 

torma. 

1. Fr.. Cltl•• 

It'in re11mrcd that aliXlst all rlOdern 1'ree trade forme rave 

been orir:i,r-..a1;ed froy:! fr. cities. TheBe clI:;1•• C'ond pted of !.:,,1epencl.ent 

urban ...... oral, 1n tlIa.IV oae"••lz-.1>1. Mnt..land,. To~' euoh cit1.. 

dD lJDt "let. Theil" olo...t IIIQden coUllterpU"t. are DongllDllC and 

81ngllpOre. 

I. Ji'r•• Port. 

'i'h. fr.. port beao.. the JllDnt COlmilOn J1NI8 or all f'rN trlld.e 

fOJ"Dlll. f...VOl••d trom the tr.. elty. ho.....er. the IIIOdern "tr.. port.-, 

aueh 88 Ttmbur,. Cop_._...et StoeJr.tellB, oocup:r onI,. • relatlv~ .-ll 

plll"t of their re~eoti'Y. port .rea.. They are •••entlally tr.. trade 

.one. lo.oat.4 in port. ..ather than tr.. port.. ad thl. 1, &80 true ot 

the tor.1r,n trade lone. of the Un1ted stat••• 

a. Fr.. Trade ZoDN 

m..torioal,1y. the principal .f.'unction or .wsh 10MB baa beeD 

to f.c111tG. tftaablpa_ ad.....aport tnU. !hIIF' he. at.. bee 

UM4 to .ome utel!t .. cantor. tor lmport1bC gooda into the holt't oountl7. 
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Recently there i.e coneiderable lDtereat 1n tree trade aonee as .. d8'rioe 

tor wtirBlll.at1nc the growth ot indUstry in the le•• d._eloped oows:trl••• 

n.taUe will be deacribecl 111 the tollow1JJg olulpt•• 

.. Tnwait lR.... 

fbi. t,... trade tora .eI"'Y" tM lPocl&l tuaDt10D Of pl"OT1d.t..Dt; 

All oceanside ctrano. UId alt tor the t .... of laDdl.oobcl oountrt.. 

or regiona. It.,., be .,.." large 'td.tb extenaiv. faeiH.tie. IUCh .. 

tile -;;;rnnsit ZOLG .t 'l'rlpoli. or it uay be only. wvchou.e 'or ah<>d where 

goode are hold. temporarUy penciiIll, ship.ti.lellt under bond to 'their ultima't. 

det'ltl.uati()h,lh Larger tranait cones &1'11:1 eharactoriatie of tl'M trade 

.lOnM_ with ....nr1ou. r.\8.D1pulatior..e and wen rJ.&lllltaaturing pel'Jl1tt.ct. !:ut 

the.e oper{\tior..s are secondary or 8 11."lplem.ental to th.• baBic fu.nctlOll of 

eueh aOlles in .,roTldiq trac1i!l6 ace us to landlocked. areaa. 

6. D;;Ir.d.ed 'ltvehou••• 

''':h••• lU'e storage taoillties in .'lhlch GOOda IUI¥ be etor4Ki UDder 

bond or depoe1t. but without p~ of dutlfll. tor later r .....rt or 

1J::Iport. 'l'herfl are ;~ variation. Qr this form. 'l'he .L..,l••t is the 

public bonded -arehoue8 UDder cuatoma control. Goode are stor.d \lIlder 

l.eoJr,-lIJld,.kq until rGllO'Y.d. O~. lUi¥ b. publio. e.u.-publ1o. or 

private, l.1th Tvil)\18 extent to whioh iioO~ l:JA¥ b. maD1pulated. proc••••d. 

01" wen JanUta.ctured 1n tho 'Wllrehou.e. In eftect. the .ore ext8D81v. 

boadad .,-eboua. q.t.., luoh ... tho•• at Rotterdala and 4nt....-p. clolell' 

r ••emble the ~hboriDg tr.. trade &Onea. It 1. b.ll~.d that tor the 

IIDr. highly _eloped oou.ntrl... a eyat_ at bonded. -.re.hou... i. _1". 
etficiect ad 11a:1b1. tor ptrforllling the tl.!.DCtioIl,l of fr.. tI"a.dtI zonea. 

http:l.eoJr,-lIJld,.kq
http:D;;Ir.d.ed
http:pel'Jl1tt.ct
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6. Airport ~onea 

Those are tree zone. located at airports, consiating ot 

enclosed areas where goods r:ay be r,tol'ed.ha.ndled. or ,rocasted under 

!1ird.L'lUiil custOl':l8 prooecltl"G8 t'riol' to re-elq>ort. The Shanon Free Airport, 

Ireland is a bust exatlple. tn sone instances ail"::?ort zones are closely 

il'lter;rated vdth free trade aorlOS located in port areas. At Color:, panama. 

tor .xa:~l.. the value ot the r,oods re-elCported by air is equal to about 

halr the val"e ot all goede hancD.ed in the Colon Free Zone. All of the 

ulual tunctioll8 associated with froo lone. or bonded "W&I'MOtiSeS nay 118 

u('!rform(l in airport zonese The nercltand1sc handled lu'ls a M-rJ:· lor,tio at 

vdue to y,roicht with ahort delivclJ' ti::-:e. Furthemore. tho \';orlt:-Y~lde 

trend 1n air f'reie::ht tomu-de r,rcatOl' orficiancr and 101'1er ratec may t'ring 

lner~a"i"r att.eDtiQn to tree ai~ort zones. 

7. Free Mc'cbandiae Zen.. 

Thene are plaees where tm-elf'%!. vio1tora r.IAy' 1,ureha8f1 do,.lestie 

or toroir:n merchandise without '9a;y.ment ot customs dutielt. They are 

uaually establbbed at :tnt("rnfltio~a1 airports ot various eour.trie•• 

PerNuts the beat '!a1own tree mcreh--n!'tisc sOlle is at the ai!,!,ort at Shanon, 

Ireland. Here consumer GOode are trourht tra."it allover the world tor 

aale to tourists and other tl"llVt'lers. Shanon 1e vo.rtleularly wcl.l looated 

tor this type ot trade. Some ua.:mU'o.c::turine; has developed in the ?,orut. 

The Japanes•• particularly actly. in thi., ar. u.ing the facility tor 

tb1a ,urpo•• a. a 1DIMIl. ot ......,1.,1~ import quot••• 

S. Industrial Free Zones 

A tree zone industrial estate is loeated in a tree trt!.rlc ,.o~, 

1IIhile an intlletrial tree zan. llq' be defined .. an ordir..fU"'lJ industrial 

http:hancD.ed
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"tate ()stablishod indpendeutly inside cuatoma territory tut 'With 

encloaed area purpolely operated .. a tr.. IOlWt. l'td.eal. with incllatrl•• 

only and does not necellarl1y require to b. located in & harbor ...... 

In 'I.' 1lil'ltUl, HOC. the KaohalUDC ~rt Proc••d. Zone looated 1n & harbor 

area flnet tho .econd zona located inlAl1d are beat 8~le•• 
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Although there are ,0 m&.l\Y clifi'erent tree trs.dc forma 1;1 '!.ihe world, 

tl)day \;.11. mo.t COm.:IIOD tona 1. the i'1'0EI tra.de zone. Ro'ltwer. 1t 18 hard 

tl) durin(;! them. ,11JOe ther verJ BOl.1CIo'.lhat i.l.:. Ilatur6 EUld rlull708E' l'roL~ 

country '~o oountry. In the linlted stat.a, they are called ..l'oreit:;ll 

tra.de zone. a.e oba.racter1.tica are in re.emblallCe ot tree port quart... 

in addition to the adli.s1on or free exbi'Litia.u in the z.ana. 

1. 	 DoL'.1n:1tiOD 

On. or tll. l,est known dofil.itloI.l8 of 11. free tl'o.de ·.~0:n6 hflS boon 

publiahed b;( 1;ho U.S. TarUf COl:llil.1..1on. 

"A tree zone i. a placo, lirl1tod in extent, \'11a-:: diJ.'l'ers 1'roo 

adjacent territory in boing E!:!Glllpt fron the Cuato"ll 1....... 

atfecting gooda d ••tili.d for reeJq)OrtJ it meana eim91y,that. 

as reeuda cUytOr:l' duties, there ia freedo:l. urJ.ass and WItil 

lmportod Good. anter the dOl;:estlo carket." 

"A 11'" sone llMV b. Winod as ar. laola.ted, enclosed nn.d policed 

area, in 01' acliJacallt to a port of t:ntr,r ...... ithout. re.ident 

population. !'urn1~ with tba 1*e'.&17 tacUlties tOI' ladhtg 

&J:ld unlad1DC. tor arupPl11ng fuel and shipe .tore., tor .toriDe 

gooda ucl relhipp1Dc til. b7 1&114 ADd water, an .,... within 

wh10h po• ..,. b. lUdect, .torecl. 1I1xed, blended. rtIP_teet. 

--rutured. aDd re.hipped without pa~nt or cllti•• &ad. without 

tnten.nti.oD of ou.taa. offlolal.. It i. subject equal17 with 

adJ... reglo,.. to III 1_ r.lat1Jlg to publlo health, vea••l 

iD.,eetlon.. poatal .....no•• labor ooncU.tlona, hntcratlon. and 

lAcleed. -er.vth1nI .... the cuatollll." 

http:tnten.nti.oD
http:dofil.itloI.l8
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I. 	 Geaeral Attrlbut.. 

Cortaln General attributes ot a free tra&J &one la&y b. liBte4 

as follow•• 

1) Importers lII"e all.owed to leu. lend a.Dd bui14illCa i1;.81de 

the zor.e for their office. and ~. ~loy their OWl). .tar!'.s. 

2) The ctering or IJ8I"ehan41a. into the zone 1. .....,t troa 

cuatoms proc~re8 and ne8da no Guaranty. 

3) No surrender or roreitn oxchallGe is needed Lefore dec1aion 

is JJQde on Iilorchandise entered into l;he sane to 1-, e imported to the hoat 

co'Untr,f. 

4) 	 Morohandi8. l':lAy 1:0 lI'cored in the zone with no tine l:i.t.lit. 

5) 	 :~erchanJi8e ir..the ZO:!C -;,,0::/ t e rUt'llckt.:d. ?rocesLied LUUD.1

tectured or free ftwpulatcd. 

llot 	1;(' riJ!pons1~,'lo to 'Yay !:hat purt or cUstons duties b. caBe i.i' there 

('.1 ) !.!erehan:!ist) already i:':7ortcd to tho host COUl1try to be 

brour:ht into the tone !'It\y be taken ae re.xport. 

10) 'rhe il1:",ort("r or the tlcrchor.dise stored ir. the £',0;':0 :~ do 
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11} :':erehandiae r~' be cx:d! Ii c,~ ir. tho 1';0, e. 

12) ):0 Cuatoo8 inspection'1o :>crfor1lOd for tLc entcri)IL of 

uerehrl.n~Uf.;c 6XCfJ't>t chcel:i~ of :,ieccD or weiC1::UiC. 

3. 	 CQ.l tIHU"bol' t'lith SO!' ded ,,8J'clmU80s 

The !\tootlo!' of a b'y"ded ""rehouso if to store tC'I1'HH"1!'U:' 

the 	host country. and to ~t trolJ. eurtom.s duties when r~'Ported• 

.48oordir'c to the present reL'\ll~tior:s ot bonded warehOil8cs it: the !1(Jpl~Llic 

of 	ChiLO.. the prooedure. for an ir.,ortor to .tore his merohnndise into 

a bo~d(ld warel~ou8e .111 be &B i'ollo'WSl 

I} 	 It shall be handled by reel ~ b,~red In1.:or:.:; ft"c" t;'"eml(')cU5,Ji~; 

of 	tho 8h11' at the ,-hari' till 't:tC etackinc in thJ v;arehmltio. It ill aha 

subject to custo:a,a f'.uc:tody and :lIlI1Ur:CJ:lent fron the a.rrival. of' '::c!'r.handiee 

~t 	the roT'!': till itl ree~ort or ~)ort to the hart CO:'l;:':r::r. 

2) 	 'rhe (,:UStOL'l8, for the "n'!":)ose of protect-ir,:,: r('lVCllUC duties 

and 	prevent Il1Crehandiae trom s::11r:-l1nr out of the wW"a}:I.ouoo. rec;uire the 

warehousinr, ent('rpriae to BUbmit n ruttrnnty hi or"lcr to 1.'0 rotu::::H:sillo 

tor 	cO!lpel18tltior, if' there i. any thc!'t ,'1i1ferace or or,lUITlh<· of' the 

..rehandlse. 

3) It haa to apply tw cUfltor:ts authorbatior: before every 

IIIl'VEiIUIlt of r.terebaDd1•• in or out or the warehou.e. and detail reGistra. 

tton ah&ll be Jll&de tberew1th• 

• ) turing the time of stoneo in the _rehouse, uerchand1.e 

aJ:all be systematically .tacked according to regulatio118, 80 as to tacilitate 

'cuatoma inapection to b. aacle at any t1m.e. 
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() i-.arehOu.aea will Le loc!:.Ld by the cur;to:.". after office 

hours. It I..,. to apply tor custo:l8 a.u.thorlaa.tlon a.Dd. p~ specIal t .. 

before onteriD{; the VArehou.o at such, time. 

G) lhe period ot storaco in tho bon4e4 .,._u... s.. limited. 

to ur.o .v-ear. i.llell one Y" u over,ella merchand1•• ahall be o1tll. 

1L\)orted or oqOl'ted. 

l;ow 1t will be clear to lIIalce .. coq>arl.on betwtllll. bonded 

viQl"eb.ous~. ancl tree trade ,&onea.'.I.ha torJa8l' 1. t:1.mc cor;aW.litl(; whU. 

the later lJill lave a lot ·in the {~ost. ~reoyer. w.Ith respoct to no 

need. of CU&l'Bllty 11' a free trade zune, 1 t8 eXEllIlptlor;. of custOlQ inter

Veld. ios'. tne free bandlill& ot ;aerc::hflruiiso. dd l~ other f0011it108, the 

to; Jed \1tU'eh;>uae is no match of 0. iroe trade IOIWt. 

It \:Ul even La more tl'trict for t1.0 rer;ulatiol.18 govornir{; 

.u.lGr.cui'c.cturillC bonded warehouses. 

1) l.Iam.I.to.cturll'lt IJro,jUctl in a .tI8.IlUfacturJ..ng bonded 1IIIU'eh.lu•• 

Fhall 1..( tor oxport only. ~)ort 1. not allowed ..en wUlinG to Pi¥ 

dutl~~, unl~8u by ~ec1al perr~t. 

2) I..t the time of l'c[iotratior, the :.l&mlf'acturer shall report 

to tho e....a.:!.OClB til. name and kind ot !l18.D1I.tacturing prod:u.cts. the name. 

kind and c:uantitis. of raw aat(lrinlll required and It. manutactur iJlg 

procoss yadDh baa to b. followed in later ?roductlon. 

S) Th. -.mJ.tacturer hal to 8uba1t a gu.&r'at7 to, the cu.tosa in . 

ortler to GUarantee the p~ of duty accordill(; to 1lr4Jort rer;ulat10na 

tor the part ot raw material wLich has not b.en u&lIutactured .for export• 

• ) In the manutacturir.(; lOI~ded warehou.e. the sur>ervldov. at 

stor&!:(' and wlthc!:l'aw ot raw mat("r1al. and &1&JJUtactur1ng procell .... 

http:1IIIU'eh.lu
http:rer;ulatiol.18
http:onea.'.I.ha
http:coq>arl.on
http:loc!:.Ld
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eurolaecl by ou.tome oltlo1&1. who...xp.... ir:l.ftlvec1 shall b. born. by 

the .tiIaDII'actunr. 

lD the mamar.tur1.Dc bonded -.rehcN... raw _teriel. Jlla¥ b•. 

imported. without pay1ng ~tl... to b......tured or toaethar with 

10eal n:w _t..lala 1Dto pro«Drta tor aport cmq. It woulc1 b. x»r. 

oomwd.eId: for the MDlt'aetur.. to Qtabliah the mamt-turirtc bondM 

....eboun 1D the port ..... 

ri••• the bon_d. ......-.... or the MDltuturlDc bo.ndecl 

....ebouH ... ott.. oll'ta1r1 Jd.Dd. at t.1.11tl... 'to incalV'y UId. 00111.-0., 

but tha tr.. trade _Ile ., ott.. _1'•••apeo1ellT 1D the fIeld or 

pl'QllOt1ng. _tnpo1; trade• 

.&. Fumtio.a. 

lD t ... at tUDrrtloDa, .Arth&ar D. Littl., la:I. olae.Ul.. that 

a tr.. trade 80_ .,. ..... to r.Ultat. (1) iDlport. at ~V 

~. 1mIo the oOUll'trf in whioh the __ 18 located, (2) g8ll8ral 

J.aparieinto the boat oO'Wl'tl7, (8) r..aport. 01' tr-uah1paent. to other 

~ 01' (4) proride au • __ide out1'- tor tM tr&d.e of landlocked. 

00IUIltri.. or I'tlCtcm.. 

1) F.Ul.tat1Dc ~ort. td h1cb-caty naerohaDdI.... 

Th1a tn6t __ tumUOIl b app1 .... ab1. pr1.marUy to tbe 

IIDI'. hl&b1¥ dft'alop.d. oCJU.J:&Viee. The tw.. of ....bAD41•• hudled b 

.... tor wbJ.eh 'tib1a tWllts... 1a dc.rd.fl0aB U". chltl1y .:xpeDai.... lQ.U.17 

It... _h .. p..-ru. •• jRel..." liquor., autombU.. aDd h1cb-aVl. 

--iDS .p...el. 

2) FMUltat1Dc import. at &..-.1 JItI'OhaIrt•• 

To ••oeed. ill thU tuDDtlora1 ro1., a tree trada ..,_ Ihoulcl 

...... a l-c. ud proap..... hJ.Dterl&Dcl 1Ih10h oe .ttord. to ~rt aU

...1&1 quaatlt1_ of 41'1'..... JU.&Iwnlue ....haucU.... 

http:mamar.tur1.Dc
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I) Reexport and tranah1pment to other oOUlltrl... 

Thta 1. the trad1tloml ad by to' the .on cODIIDn f.'u.DD\ioll 

pl"..ently .er"f'ed by tr.. tr..de aone.. Sor:a.e beli..,.. that the trade po.itlon 

of a ~ropo••d son. _1ft be taorabl. from the .teDdpoint ot thi. tuDDtlon 

aloll.e. it the lone 18 to h... a chaDC. ot IlUCO..d1..IIc. Aa a d.ft'1c. t"" 

stlrml..ting r •••rt trade, the modern tree trade .on..... to bIar. 

been succe.aful mainly at pl.oea .... _h trade Id&ht b. up_t.d to 

dO'relop naturally. It aball be at the cro'8I"O"da ot .....nl .w.pp!nc 

lanes. and is strategically located. at the roou. ot diy..... ooean t,...de. 

iJoreover, in OOMll frei{;ht may__•• tel'.ll.1nal oo.t. are 

of lJajor dgnit.1aldlCe in the total oon of 0081111 v....,ort. ..ber. 
direct ebipll1ent t!'Glll ortcin to deatlnatlon 1a e:n1labl., an int.,..cU.ate 

l"eallPort point IlIU.t otter .ubetantlal acIn.D'Uc.' to off.... the &d.cled. 

coat of unloadi~, .torllge. and. r81oad.1~. 4dnntageou. tra1ght rat.. 

are of particular 1.ttporta.nc•• 

4) PrOYld.1ng a trade outlot for l&D4lookH ..... 

5. Oper..tiona 

To quote what baa be. an&l.ya" b7 4rthur D. LlWe. hie., the 

t ....ibillvat a rree trade lone l:.'lq al.o b. eond.clved. ill ~ of tile 

outlook tor the .everal operatio~ through wh10h pod.a bl'Oug,bt into .. 

10n.e l:1&ybe handled or pl'OO••••d. tor later d.1.trlbu~lon 1..uto the cu.tcDa 

territory. or tor r ••:xport 01" IDtl'lUl81t ah1pad to other ooUJltrl••• 

1) storage 

Tb1a :la the maS!!Iv tI'a.de ..,_ op....tlon and. i. perro"" 

to sam. dtrp'M on all poda hudl•• in a..... Gooda ..... b••to.... 

iDdef'irJ.t.:l¥ in a .one without cu.'botn ellU7 or bo.... 'lh.~.. Ja:¥ 

http:1.ttporta.nc
http:int.,..cU


·WI· 


bo14 h1a coocla .... hi. Jllll'Ut peruU", • DeW pport quota p.r~d, until 

d.amend deYelop•• or until he dec1dea bow he wiabl. to dlQo•• ot hi. 

mcnhandi... In well-lil8DI.g.d zone. good protllCtion ~aill8t tir. and 

theft i. provided. allow1,ae tor low lnauraDe. rat••• 

The prinDipal eoo.oor.l1c actr~•• ot ,;,Gne storage to 

import... are (1) oapltal i. DOt ti.d up in cU8toIU duti••, tax. or 

bOM depo.1t•• (2) dUti•• are pald only on the quantity 01' wight of 

£MeSa ultimatel;y .nter.d into the cu.to... territory. not the quantity' 

or _1{;ht upon eo.tr,r into the lone. (S) good. -.y be entered into custom. 

territGr7 111 fU.l'J' amunt, aDd. (4) in .evel'al IOn•• neb"Otiable lI'1U"ehoule 

rec.lpt. _y b. obtained. . Te ___il., the prlDDlpal adYanta,;...... 

trMdDra tl"Olll cuatOlll rtCUlationa whil. gooda are in the zon., .-1»&. 
on bc»nda pr_~'_ tv ,ooa 1Ih1eh 'MNld CJtheni.. be .tored in bondM 

.rebou.... ADd '1I'f'iD&. U'1.1.ac from .hriq. or apollag•• 

I) JIID1pulat1on. 

A aub.tant1a1 part of the cood. hudled in • tr.. trade 

.one 1.: aubjeeW to .oa. tona at anlpulatlon. Oooda mItl' b. ir..apected, 

dri.d, .ott.d, fir...d. ol~ JUJ"ked, repaelced, ~abe1.d or combined 

with dUIIIIHtlo goodl pl'1or to te1q; import.d lnto the countr;y" eu-'=om. 

v_. or r..:xport... .... ~ood.a ar. ult.imately 1aIported • .....,. 1. Dl)t 

lnpo••d on d1....de4 or -.ate lood., on ahrinkag. in ..eight while the 

poda .....tol'ed 1n the lODe or on cSomeatl0 cooda incorporated into the 

t'iml :?rod:uct. The pot.utlal eConomio ",du.. ot the•• Gparations ar1 ••• 

-.t.n1y trom the po••ibllity at lI1ntxd 8!.Dc traDaportatlon coat. eel 

GU.t......tl•• b;y (1) .U.m.1.natlng damaged or aub...tanclard. merehandi ••• 

(I) np_tS,. goode in more comw.. tora, Uld (a) preparing goode to 

meet; 100&1 import I'egulatlona. 

http:U'1.1.ac
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The taldpulatlona pel'llitted. in zone. an .aid to elX)our8.{';e 

bulk ship.1:1ents, thereby reduaint; Bblpv.l.nG co,ta. Alao, tho abUlty to 

repnck and otherwi•• manipu1ato goods under relaxod oustoIiIl pro<: edure• 
! ' 
.. 
i l1JII3 cllDourage importer. to ma1ntain in'l"antorle. at 1118rchandiae in free 

,i .


• ! 	 trade zoues tor rapid dellYer,J to marketl in the zons's trading area. 

3) Exhibition. 

AD. importer rJa:¥ 0 1)811 l.161"oha.Dd:l.. and dia.,la;y Goode in a trw 

tradE) &one. H. lOlaY then take orders, or return unao1d toods to hia 

oyor::O!l8 :,::lurce, without p~cnt ot cuatoraa dutiel or l~oc.d IlfH'leas:1Gnt. 

In Lilt, lmitod state.. special lub-aone. rJ.A:¥ be eataribbed for tl:x:hlbltlng 

Muoh at the curr_ interOBt in tre8 trado zonea center. 

aroulld the po.a1bility that IL zODlI might ....... a. a dft'loe tor IIt1mWatilll 

manuto.cturin& operatloll,l, particularly by tor.len firm,s, and therebl 

contributo to the indUlv1a1 uowtb of the country, .~8C1a1l¥ in 1... 

dtI'Velopecl cauntrle•• 

The Pl'iMtpa! ....tac.. ot aa••11.a, Or lI&IIUtaoturac 

eooda in a aone are (1) ,&I'i.!1C' in aJd.pplng OOlt wh... heiGht rate. 

are 10"'1or on _tarlal., part. aDd co.'apOIct. than on f'1Diahed artiel.., 

(2) fining. on 1qtort Mie. aDd tuo. where the 10" of W'J1eht in 

procGsGil1g i. aubstantial. (S) tho' abiliV to ooabille imported 1t.. with 

low-colt dou.tl0 ,0041. (of.' aav1.nga arla1nc traIn. the u.e ot cheap looa! 

labors. (5) !nor_sed. IIW'ket 0Pl,ortun1tl•• arla1ng tl"Oll the :;o.albUlt,y 

of manuf'acturiDg tor r ..xport without beillc .ubJeot to looal 1lIIport 

quotae, tore.tp. excJwtce reetriotiona, or ouatoaa prooedllre., ancl (8) 

..... inea tr_ daf8l'1"K cuatoma p~•• 

http:Bblpv.l.nG
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6) Comb1n1rlg vlith an inlustrial .atate. 

fM. soh... i. ot interest 'because of the l?oludbility that 

tM a.dvantage. of eacb dwice lai{;ht interact, and thClrQbY;)l"OV'ldG a un1{!ue 

facility capable ot st1na.llatinc; industry to a creater decree than it 

both deYicel wore operated separately_ A taotor"'J loeated 1r; the zone may 

be.t utilise aub.tantial quanti-ties ot imported f.1el"chandise and ree:'qlort 

without all¥ custOJ:ll 1ntenentil)?l. .VI illdu.lltrlal estate lr~ n trade zone 

provided with attractive site complete with necessary utility and 

tranaportatlon taoilltl.8. ,1uD certain qulll"autees rogardinc lUld U8at;e8 

w1l1 att..act torelp In'f'e.tment, e.pcclally with opportunities tor 

pratltabl. lOll£-ten. operationa already ext.t. 



.so. 


A tree trade zan. 1. located at the .trat.glc point, with 

corrrenict _t.. and land tn.naportat10n Inwrdly IlI1d out-.rdly. It 

Ol'i'ors tr8Q.endDu. contribution to the aport or inl'i.l.trlal ~rodUc't. &lid 

tJloCt IUPply at raw _tol·1al.. O\liJ.1& to the ..tabl1abllltl.'lt or the tr.. 

trade zone. lil..Ch.·'\J11,;. are beine facl1itated to b. able to .tore larc. 

L"lOuzrt or aerchand1.e tor In.atant supply to the hott oountry or the 

....ket. in the neVby' reeion. 'l'heretorft, ..... tor a ta~tory not 

• .tabllahed in the Ion., 1t wUl lw.....e no "'1"l7 about tho lhortace ot 

tt. I"tW r.aterial. beoau•• or be1r1c able ~ c:ot the IlUpply inatan'Uy 

rr- tha sone. Ib"...... it a ~tIl'liNt1e in~ l1ka to bq 1'_ 

_ trial. trom the lODe, it 1Sj Jwr. tlw cOnY_i..... or ta'lct.Jl£ .aapl. 

UId tr_ inapectlon before the <:Mal i. ald.. Tog.t:lMr with p~ 

dell......,.. the inck•.,. Dq wt .. it. 01m .tor~. r .._"e tor 1••• 

tteel ,.., or c.,ital. IMlatr1al prodU.et. r.r aport ~ allD b....cl1l7 

.toreel in the rrft trade _De • .. to b. able 110 -.pI,. tbe """'1' 
raglon or to b. tra.h1ppecl to .... oth.r .....t. AOOord1.Ds to the1r 

.:If.DJ.t.etur.ct Into ?ro4lat. tor e2'Port ?Ul'po". ~~ e.j07 DIDI" 

priTil.r;•• it .-'&bli_eel in • tr.. trade aone. T~. testU. 

1ndu..tr,y i'or illlltane., 1IIhe • text11. tacto1'7 1. to be ••tablialwd in a 

tr_ trade zon., it ~ eDjo;y tho•• prlTUttf;e••• tallow. 

I) It..,. 1... or buy lad in the sone tor plant o0l'l8truot10n. 

utUI&1q; all the rac11itl•• :;>ruvlded 111 the _na. 

http:AOOord1.Ds
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J} It IIII.Y' 1mport ootton and dye-.turt .-ithout cuetoq procedure•• 

DOl" 1a th. n..fl ot paying custol'l18 dU.tl•• 01' pv&nt••• 

S) It may be oonsldered a. exporting wh.n apart of cotton 

yaI'Jl auppl1.d do...tiClll.l;y is belIl€ shipped into the sOlie. No oommoditY' 

tax 01' guarantee 11 needed, ed the oOJlllodlty tax will be re1ni'ursed 

it alr..ct,y paid. 

4) It mA1 b. immediately IUpplied by the raw material. already 

,tored In the lone, or by tree Import f'ror.l countri•• abroad. 

e) It, _md'aetured proli.lets ~ be exported treely without 

ouatoma Int.nention. Foreign .:mba.llge out ot .xport ~ alllO be u.ed 

tr..ly tor purehaaiD« raw material. or other _rohandi ... 

e) It• .amat_tur.d produots IUQ' Also be import.d it it i. 

de_ltd profitable in da.ntle tarket. C'lItODll procedur.1 shall 1::0 

.:nreiaed ~J1d (luti•• paid onl,. when the products are getting into 

Wit.. tlllTltory. 

Baaed up•• thai .onTen1.nce at lnard and. outwrcl tran.portatlon 

ot the tr.. tftd. aone and the .1JIp11tied procedure. of export and import, 

the probl_ ot tae delay- will not happen in ordinary conditior•• thereby 

the .tteat at the tr.. trade lone will b. highl,. taTOrable to induatriea. 

In the I ... Jerk "ore1en Trade ZOne at the United state•• 

p••••dlY' there 1a onl,. ....11 ..ount at repac:t.1nt at lIeI'Chandise and 

..._ling at preeiae oa-odltie., auch aa the bottling at lJ""erar,ea, 

the r4lpuka«ing im....11.. container. at drutt•• the an_Ibe; of 

ol..b. _tah•• ani toUJ1taln pena, ate. 80 tar there h yet no large 

..al. ot indU.trial ,"cluetion in the lone. In !Wrop., the Coper.hagen 

Pr•• Port at DI~1r: hal admitted the lea.. at land tor plant oo~strue-
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tion in the port sinee early days. Its manuf'acturing industries iDDlude 

paint•• film.e, chocolate, machinery, and sortag anel cle&n1ng ot t_ther•• 

There is the most properity ot manuta.cturing industri•• in the Fr.e Port 

ot Hamburg in Germany, which oceupi•• more than 500 ure. in ar..., 1f::l:th 

industrie~ including ship building, oil retining" flour" ch_cal, tood, 

lumber, dye-stuff, eto. The employees are QTer 20,,000. 4lthough there 

i8 no tactory established in the Free Port ot Branan, yet • lot ot 

factoriel are built around due to the attraction of the tree port. 

The government has designated about 650 hectares ot land along the 

water area for indUstrial pur"oae, most of th_ haa already been occupied. 

Main industries are s.. mill, rice mill, oil abstraction, flour, textil., 

oil refining, rubber, ,hip-huilding, etc. 
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Chapter Y. Th. lco.noa1o Criteria JU•• the ktab1bhaeDt 
. at tr.. ZOne IidUatrlil i ••• 

CurreDtly ther. 1. oon.i_:able int....t in t .... trau lOne. a. 

a dArrio. tor ItiallatlDg the growth ot ilL4u.try in the 1... d.nelop" 

neo.'1U"7 for profltabl. MDUtutur1ng. 1Iod.e1'll ap.ri... tell. UI 

lt 1IOVld. .,p"" that fr.. tru. Ion.. ott.,. aclw'lUltac" to t .. ade ad to 

the proo..ai:ac or IlAlNtMturi. ot goode for trade purpo••• , pl'OYid.d 

it the baalo eooDOlde relatloJ18h1pa 01 IUOh _tlTltl...... oth.nrl•• 

t.,.0..ab1.. In other 1IOr", tree tracl. Ion•• ..,. n.roo.. IllU'ginal 

obltacle. to protitabl. eooDDllie _tlTlty. but the;r oannot bri:ac into 

b.iDS the eoonoll1o eoncl1tioDl • 

.In oount .. i •• ot p .. oteetiTo polioy, they u.v.ally .:aroi•• control 

ot foreip ..hue. and trade. and. haT. 'Yer:/ oOllplioat. procedUr•• _ 

lD4a..try u4 tracl. in the•• ooUDtri...... 'Yer'f IIUOh brt.....t.d in the 

oOIl'l'u1ac. ott.... by a tr.. tracle 10.0.0. It i. be1i.....d that • Ion• 

...,. ••n ... a _io. for .t1lllllatlDg manututurillC operatio~, 

,.tlowarl,. bJ tortdp tlraa, u4 tMreb;y eontrlbut. to the inck.trial 

gJ'01Ith ot the eouatr,.. JalUa:1Dc tbU attrMtiT. ill'l'.etaent opportwdtl.. 

dArrelop,. the abaaUc•• ot iDdll.vl•• looat1Dc in a tr.. wa4le un••oul4 

00lllD.1Tably ,l"O'Yl" the iDaentl..........,. to attr..t ... tor.ltn 

1Jrr••tau.t that otherwi•• II1ght DOt b. anllabl•• 

.The eYdutton at to whether the ..tabli.-..zt ot AD indu.trial 

••tat. in a tr.. trade Ion• ..,ul4 .1gnitioantl;y iDlproT. the eooDDJllie 

t ••ibl11t;y ot a 10_ 11•• in the tol101d.IIC tut•• 

http:iDdll.vl
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1) the eIKIourag_ent and oft.. ot attractiYe 1m'e.tment 

opportunitie. by the bo,t country. 

Z) the c01l'l'enienoe and economie. attributable to tre.doIl 

trom oustOJla and. other regulatiioll8, euoh a. looal bport quot.... foreien 

exchange re.triotiona, etoe 

s) .implified prooe<bre. to be taken trom tm. e.tabliahment ot 

a plant to ita routine prodUcti"f'e operatlona. 

r; 4,) Lower freight ooatll on imported _terlal•• parts and IUb
p, 
~1 
'i &8semb11.. than on tiniatu.d article•• 
! 

&) the po.aibility to oombine illportect it-.. with low oo.t 

dome.tio 	goocla~ 

6) Cheap and induatriou8 local l-.Qor aupply, with convenient 

transportation faciliti••• 

1) De£'erred ou.to.. payment•• 

8) Paym.8Ilt of custoJU duties on only the goods ac'talally 

incorporated into tiniashed merchandi.e. 

9) Adequate publio tacilitie. md utilit1••• 

10) Fair Bise ot firma with large total out-put for export 

trade might be ezpeated. 

U) lcriDI. to indultriee tor wh1eh the 10•• of ....ight in 

proce.s1mc i. lUh.taat1a1. 

11) Suitable ar... could be deaipatecl 1D the tree trade 10M. 
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1. It. J)rrelOPllellt 

1) Freight Traffio - 4 harbor ar... occupie. the lIDlt valuable 

Iud and .hould b. b••t utUh.d aecordiDg to it. location. w. are 

tully a-.n that there will b. va.t volWl. ot e~ort and import trade 

gen.rat.d by indultri.. in the tr.e-Ion. indu.trial e.tate. ... the 

••tat. 11 being locat.d in port area., ....ter-born. ind.u.,tri•• or 

indu,tri.. who ne.d bulk .hipment of raw material. ,hall b. encourag.d 

in tir.t prioritr. B.,ide. the g.n8ration of oo.an freight trattic, 

inland freight traffio 11 al.o created to 11011.••xtent by the import of 

c.rtain amount of produot,. 

Z) Entrepot Trade - It all dep__ upon the location ot tM 

lOne wheth.r it i ....11 looat.4 with respect to he&'ril7 frequented _rIel 

tI'acIe rout•• or to a f .... orol. hiDterland. It would b. the f'uDetion of 

the lODe it,eU rather than that of the e.tate. 

S) rroee.lilll Indt.1.8tri.. u.4 :llport Induetri•• - Sinoe ••t ot 

the sonee are oha:ruterbed with the IoWl' fi-eight oo.t. on imported 

-.ter1al•• pan. aDd. .ub-.....,Ii••• the oOlIYeni.DCe to combin. import.4 

it.. with low oo.t tt.o.e.tio gOOde. the oh•., and indu..triou. looal 1001' 

qply. IlD p~ of cueto.. _tie. on 10•• of _ight of'raw _terial•• 

~rooe.'iDg induetri.. and ~ort indg.tri••• 

• ) -the .....tiJ:lc .t rores.p lDY..ta_ -AI what· has b.. ..utioZUltl 

&boT•• the priDBSpal adn.lJt~. of an indll.trial ..-tat. to .. for.ign f1m 

i. tha.t it a'T prrr1de u. attraetiTe .it. ecMIplet. with the n••••..,.. 
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utility and transportation .facilities. plu. certain guararrt... regarding 

land. ulage. within the ••tate. But in it• .u an In••trial ..tate will 

not attract for.ign i~eltaent unle•• opportunitie. for protitAble 

long-term operation. alr...~ .:d.t. ".uail:I& that attractiTe inT'Nta_t 

opportunities develop in the host country. to,.ther with .1mpl1ti.d 

procedure. in the lone and oh.-p and .ld.lltul labor IlUPply, the adYantag. 

ot locating in a tree trade lone cou.ld cono.hablT provide the incentiTe 

neee8.&ry to attract toreign iure.tment. 

Z. The Typ•• at Industries SUitAbl. tor Ditferent Type. at 

Free Zones. 

Tlwre ar. JIlentioned above tour major oateeori•• ot tr•• trade 

lone. aceor diIll to balic trade zone tunotiOI1" na..sely, (1) tuiHtatillg 

iJlporta o.f high..duty meroba.D.d1••, (2) facilitating general iDlport•• 

(S) reexport and tran.hipm.ent to other countri.. and (4) providing a 

true outlet tor ludloot.. area.. ........ it the -.nutaotu.r~ preeD.t 

in a tre. trad.. lone 11 to be iJlport.d into the ho.t country, the in.1port 

duty will b. higher thaD tho•• tor iJlporti.D& raw aaterial.. Therefore, 

it would b. JlGr4I protitabl. tor the produot. lIUIIBlt'actureci in ~. 10M to 

b. tor .:&port. certain industri•• whon raw aterial Deed. to b.-Ill 
entirely or par'ny ~crt.d. the priTll••• ott...el by the tr.. trade 

&On. ~ alr.,q b. j_.tlti•• to eDCOUnc. Ule1r product. to b. comp",i. 

th'. in the _r14 urk.t. th.....,. .au.aing no ill efrect to the sam. 

kind ot indDstri.. in th. bo.t oountry. 

'l'h. prabl... tc what types ot !neD.tri•• may be adm.1tte4 to 

b...tahli.t1ed in th. tr.e trade zone ..hich will 'be benetic1al to 

national economy .hall be thorouthly investigated and Btudi84 before 

http:meroba.D.d1
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&IV' authorisation 1. 1I&de. Bow..,.., .inDe land. in PO" ar... tenda to 

be ezp4mli.,.., b ••t utili..tion 11 r.quired whioh oall. tor .tv-borne 

1n~.tri.l. A sub-sone ••tahli.h.d in an .nolo.ed inland area for 

general induatri... or an airport lone tor ail" freight, in connection 

with the tr.. trade aone, ~ be practiced, luch ... the I eooDd. e2port 

proo•••ing aon. in att_baIDt to the Iaoha1uJll bpon Proe•••ing zone 

1. to b. established in Taiwan, Aepublie of China. 



Chapter VII. The libonomic, Physical and Finanoial. Pre-requiaite 

1. 	 tconomie P1a.nnir.g 


I) SUM'ey ot Existing E:xport Industri••• 


Although industries in A free-lone indu.trial e.tate ma;y 

haYe their products to be imported to the boat oountry, but .!IO,t ot 

their products are tor elPort. It is al,o noted that some kind ot 

rna.nipulations and Asaembl:r mt&7 be oon,i"'ered. aa inclU.,trial operationa. 

A survey or exiating manuf'a.(rturing indultrie. in certain free trade 

lone are described a. bela... 

a) New York - bevera.ge bottling, pharmaceutical repackaginc, 

a.semblying of watches and fountain pen., drying and curing ot nut., eto. 

b) lin Orleans - lumber drying, oleaninG and prooesaine 

of apices and .eeda, manufacturinc at batterie., etc. 

0) San Franao!r ,'J - manutllCturing of pharmaceutioal. and 

related products, etc. 

d) H8Jlburg - shipbuilding, oU ratining, tlour mill, 

chemioals, food, lumbering, paints, etc. 

e) Copenhagen - marble proeesaing, leather, dyeing, flour 

mill, hard--.re, oil ret'1n1nc, steel mill, lumbering. fur processiIl €. cott•• 

grlndint;. ohocolate, til.Jla. arm.s, brewing, tlah ..,king• .te. 

t) 	BonglcDng - .&11 kinde at Inct.t,tri.,. 

g) Shannon - translstoriaed radio, piuo. tloor maint....,. 
equipment, t.xtile, miniature capacitor and precision fastener, fuel 

ti1terinr. equip::HInt, inclu,tria1 diamonds anel ...ooiated proctJ.ct" .to. 

http:proctJ.ct
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z) Proep_tlT. bport Indu.tri••• 

• iDe. th... i. a wide ruge or .2Port indu..tri.. ..tabli8hed 

in dUrerent !'r.. trade zona. it will be ditr...nt from. oountry to 
• 

oo'U.Dtry. 'the typ•• or Indu..trl•• to be adllitted. in a 1'1''''.0_ Indu.trlal 

e.tat. hal to be thoroughly- lnTe.tigated and .tudie. 110....1'. g.erally' 

.,eaking. the proepeotiT. e2Pozot indu.trie. in a tree-zone 1D4u.trial 

..tat••bould be ol....Ul.d into the following oategorie•• 

• ) Water born. industri•• who ne.d bulk transportation, 

b) Induetrie. who need imported r .... material,. 

0) industrie. who haTe big 1018 in quantity of raw material 

during'proc••sing, 

d) indu,tri•• eXICouraged by national economic :?lans• 

• ) industries with no influenoe to those ot the .ame kind 

operat.d 	in customs territory. 

t) industries which can be operated in economic building 

g) industries who need bigger space may be located in 

Wad incluetrial rree sone•• 

h) in4u.trl•• ot fragile product. and lighter weight who 

.... proapt 4eliTe17 'U.7 be locat.d in airport !'rae-zon... 

a) P..,.ibll1.t7 study 

aat tr.. trad. son.. proTide indultrlal ..tat• ., in their 

tI'•• ar..... who•• operation. will b. treated •• the .... a. the zon.. 

th_eb'", ••.,t the laoh.iung lIl'JIport Prooe.a1ng Zone in Taiwan, ROC. 

1IIb1a1:a. 1. an l.a.d..,... lnctu..trial tr.. zone. to .tuq economic 



-40

feaaibilit)r would re"d.re detailed ooqiel..ation of eomparati .... eon. u. 
re"t'enuee tor lIP_its. op_ationa ud indu.tri... o-ra111 .,......., 

a tr.....on. indultrial ..tat. ehalll 

a) b. 100ated in a fr...t .. a4. aoil. ~ •...,... at 1--' 

one ot the ba.io ecoDOmio tuDotione a. -.nt10n.4 ahoy., 

b) b. pnriclecl w1th the ....ket 1..,. eaoup tor tbe tw.tional 

trade, 

0) b. loeat.d in a tr.. trade .on. whioh ,rOY1d.. the 

prinDipal aclvant&&•• ot cOIl'f'enience and ...dngl in t1ae and lVOrking 

capital, 

d) b. located in a tree trade .one .w. the co.t-revel1U... 

profit e:xpectatioDl tor procelling 01' manufacturing are t&.Tora.ble, 

e) be loeated in a tree trade sone lIhose economic I1dTantac. 

DIlet MOru. _inly to potential u.er. ot the Ion. rather thaD to it. 

cUltOJUl'•• 

t) b. loeated in a tree tr..de Ion...here the long-tel'lll 

demand in manut8Otlll'inc tor r":2port i. _re 01' Ie.. alread,y in .del._., 

the comparati.... co.t .tructure ie quit. fa'YOrabl. and the conditione to.. 

doing bUlin... are attr8Oti...... 

,) b. looat.d 1n .. tr.. vad. Ion. ot IUb.taatial oo.t, 

advantsc•• tor tranihiplllent and ree2Port. part1aularly &etrantageou. 

tr.ight r .. t .... 

h) b. located .here economic growth or cheap.r and. abundant 

tlllploy.m.ent oan b. obtain.d. 

1) b. looat.d where potential tro. :01.. inctl.trie. oan b • 

• een. 
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Froa the stlll1c:1point of the economics of trade, a trading 

area 18 delin_ted by the location of market. and the relative COlt of 

production and distribution trom alternativ. louree.. In order to cOIIIpute 

comparative oosts, it i. tirst necessary to al~e a tradint area aa a 
to 

guide to the .hipping route. and. freight rate.. The principal tactor 

oonsidered in appro:dJaat1ng the boundari.. ot the trading ar_ haYe beeD. 

the pre.eDt trade route. and the s:va1labl1ity" of alteraatbe reellPon 

point•• 

!hen the local imports, e:xport. and reexports, cO'l'ering 

t"e. of industrial goods, tonnage. and values, are investigated, together 

with· the custom. taritt., trade regulations, .alel tax. foreign exchange 

control, ter.ainal co.t,. treight rates. a••ell a. the import poliei•• 

in the trading area. .0 1:;hat an ••t1mate ot the .ize and nature ot the 

potential -.rket tor the type. ot good. oan be made. 

z. 	 Pby.ioa! Pluming 


1) IDeation. 


a.nerally speakine. a tree-lone incm.trial estate 11 locat.d 

in the free trade lone. Th..etore the location ot the free trade sone 

it.elf will be an important determinant ot the ..aunt of trade handl.d• 

.&. tr.....on. indu.trial estate eha11 be located in a tr.. 

trade zone situated on ..jor trade route. and at a place 110 a. to reduce 

.. haDdl1ne and overland transportation ooat to a adn1Dwa 
, 

It .hall be located in a tree trade aone proTided with 

good port taoilitie.. ineluding buaine.. .e.....ie•• , utll1ti•• equipment 

uel transportatioDJ al.o wh... rule. Uld r.gulatioll8 governing the u.e 

ot the aone will be attractive to indu.try. 
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AD indat.trial tr.. lone i. ..tual17 an iDdu.trial ••tate 

with the aclYutace ot tr.. trade lone op..ation. It wUl DOt be n.....aril' 

locat.d in a port area but rath. in I'roz1a1t, of a port. With adequate 

l&ber IlUpply tro. n....n, eo-mti... n ahall b. DeO.....Uy locat.d 

in an ar_ alr-d1' 10Ded tor incluatrial UI•• -.11, _101" with 

teeing walla, ud.•••t of all, b. ot r ...onabl. d....topaat co.t. 

An airport tr.. Ion. ehall b. locat.d at a pl... ot cI1r..t 

MO ••• fro. tutory to tr.ight aircratt, and .... there are upl. aaJlpOWR 

r ••oure••• 

Z) 'ia•• 

Tit••h. ot indu.trial ••tat•• dUter trom oountry to 

country or ..en in arq OM OOl1.lltrJ'. On the one haDd. an ina.trial 

••tat. JIU.t b. lar,. OI»u,h to ..hi.... pruti.al ..oDDlli•• et Mal. in 

the pro'Yia1on ot .enio••• 'P..1al buUcI1•• ad pubU.e utiliti•• on the 

other hand it .....t _t reuh the point wher. di....NIOIIi•• of ..al... 

pArtieulU"l, trattic aU. adIII1Bi.trati.... d:ittie1l1tl.. b.__ ••iou•• 

line. lud i. rather .lIpeqi•• in a ,.n _.. inda.trial 

..tat. in a tr.. trade lOne will be • .,., l1a1t.d lLIIl••• there i. a.ailabl. 

lan.cl attuheel to it whioh ou b. eOnY.n.d into iIldlUltrial u.... Th • 

• 1. I .. Tork: Foreign Trade Zone 1. 01111 " ..r .., wb1l. th... 18 .... 

thul 600 ur.. ot laD4 in IiulbVI Fr.. Port u••• indu..tr1ally. 

In4ep__t Induatr1al tr.. &ODeI ~ b. op.rat.d .uoe•••

tully with a ail. of tro. 50 to 250 ur... !he laohaiUltf: _ort Proa•••illl 

Zon. la. III area ot 160 ur.., and ia JI01J ,0iDe to ... a , ..OM lODe ot 

u. area ot 290 "1'''. 

http:pruti.al
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Th. ,hpual .onelition of thfJ .1t. It••lf iIIld the b...l • 

.eo...s.. polu,. for th••.tat. .. a ..I. ha'. an 1JIportant bearlDC OD 

the .ubdlrl.ioD of tbe..-at. lnto f.tory ,I.t. and t_ ..den of road 

Det.l'k. ,he bloek laput .hall b. e1th.. the e'Ul'TM .tr•.t pa"... or 
.. 

the ,1'14 pdt..... IlL U7 .s.n---_ the lqout Ihoul .. _t b. _ rl,14 

that DID Utiatan 111 ,.••lbl. tor wator•••• GonelitloJlll. A .hlpl. op. 

erid. 111th a .tud.al'd. .1.ed ,I.t .. a _cJu.I. b..... on a .1.ncI • .ajor "lDe 

road. ....... b. the baa10 ..11It1on. The pr1D.olpl. of lqol.lt aan &1.. 


b. apr..... in p....akc.. ot ar.... of lu.d u... Th. r.coDNnd.ed 

percentag.. ot utilisation tor ,industrial ••tat.. in India are •• 

tollow. 

a) Ar... 11.DUr tactol7 plot 


b) 41-... lIDder roada and open 'PM. 


G) ..v_ Wlder acla1n1.tratiT. and other building. 10-~ 


.) Ii... ot plot•• 

4n indUatrlal ••tat. u.wly prOYldea a T.r1.ty of lot 

.1••• 1.D. orcMr to 1IIOO0004&t. a .uttioi8lltl;y wid. rang. of indu.tri... 

Ie nl. oan 'b. lai4 dDa •• the op'UJlua plot Ii... A United latiODli 

.I1••ion h.. r ..~cIIad that the .-11••t indu..tri&1 plot .OOu14 h..... a 

tl"Olltag. of 120 teet au a dllPth ot' aoo t ..t. auttioi.nt rooa 1. p.....1... 

tor ap....ion to double the .i•• ot the oriC1Dal bullc1inc in the baeb. 

1W. store,y b1l1ldiDg. wll1 b. reooJlll4dlCled in 1.ndU.trial ••t.t. inai" .. 
a tree trade lODe. 


I) standard. r..,torl••• 


http:auttioi.nt
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The standard tactory tound on mo st industrial 8state is 

ulually ot extremely simple design Qnd erected in blocks 80 that the 

factory spac. ot any lingla firm can b. expanded with little d11'ficulty. 

This typa ot tactory trequdtly has be.n built in adYanc. of a specific 

demand. Such an adYana. building programme .llAbles tenants to su. 

t1.me in getting into production. 

6) workahopB or S.ni.c. Incl1.try Bays. 

The lIIOrkshop is tor Tery pall firms_ Th.y have been 

provi ded for artiaana and repair lani••• and may b. found in the 

flatted factoriel. In the new towns ot Britain. BerTie. industry bay. 

are frequel'lt~y placed within a shopping center to provide space for 

repair shops and auch trade a8 job printing. Lavatories and parking are 

provided in a common block tor each group of bays ...all as light, gal 

and power points. 

7) Roadie 

In molt oountries. the development ot good hibh~s and 

the advantages ot truck transportation have leaaened t~ dependence ot 

the light.. indUstries on the railway and shipping. lIan¥ indu.trial 

e.tatell no. u•• truck transportation only. With the lI&jority ot 

industrial eltates dep.ndent on trucking as their main souree of 

transportation. the importance ot adequate direct highwaYl from the ••tat. 

to the main centers must be underlined. .An excellent road syst_ in t~ 

industrial eatate shall b. planned and provided. 

8) Drainag. and SewerAGe. 

ot planning. The route to be followwd by the main drainage ay.t_ will 
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be det.-JIlin_ largely by the .hap. ot the lit•• the contiguration ot 

the groUllCl. and. the .110.10 auitable outl.t. the ,tora _10.. DIU.t b. 

channeled. into a natural drainage outl.t 01' oonnect.d to the main .tOI'Dl 

_10.. drain for the area. 

.iD. indu.atrill ••tat. haa to b. adequately .....ed. either 

b7 a conneotion to the ....rag. plADt ot the town, or b7 a .ep..at. 

tr..tMDt .tation. WhtIr. th... 11 a DOxiou. affluent. pre-treataent 

11 imperati.... betol'. it I'-.ehe. the .nwage q.t_. 

9) Port or Airport F8OUitie•• 

Port taailiti.. i. important to tl'" trade zone a. well 

.. to the 1nd.u.trial ••tate inai4.. 8..i_ adequate bertha tor ooean

p1D& ...e..el.. the port ahall b. equipped w11;h enough light.... tuc 

boat•• ahipyaru. tloatiDe dMka. traaalt ahHa. qu&7.t4e oran... he.....,. 
lttt.....ell a. apeotal t ..ll1t1e. tor haaulltnc all goeq in _1'14 

trade. aatl t8Otlitie. i. al.. rlCJ.Ulre4 ill a port .... tor 'b1alk 

traDqOl'tation. 

It i. geDerall7 reoopi.ed. that cl0..... to air treight 

Vuaportatioll 11 a t.ator wh1eh ...,. be lID a••et to certain We. ot 

tinll proclue11tc .-11 hip-nlue. ,hllb-lItyl•• 1......ight or p..iahab1• 

....go.. ad tor r ••i"'ine part. torrepa1r~ Prox:iJl1t7 to an airport 

i. al.. iIIportant tor -.kine po••ibl. ta.t trtn'el tor indu.trialilrt. 

&lid __g_.at betWMll their tuta..,. aDd. ajar 0_10.... Ther. 11 

__ mcleDoe that more industrial eatate.... b.ing located. in pro:z:lJd.ty 

to airpOrt.. Ilodern inckl.trial plat., _bl•••• with their low

prolU., olle-.torq cOllltruotion. :. loneer oon.tttute • huar4 to 

an_toDe 

http:pro:z:lJd.ty
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10) Adain1ltratiT' Bu11cliDc. 

In the OU' ot larS. and ••d1ua.-.i••d int.tu.trial ..tat... 

prOTilion i. ott. _d. or at l.a.t apu. ,....,..d tor DDn-indllttri&l 

build.ing. suoh a. tha adII1n1.tratiT. bu11cliDc. po.t ottic., bank, out... 

Ir" .tation and. the lit.. It mq b. ct••frlabl. to pr.,.ide a Ihocooa 

or .:ddbition cct.. 111 the aclll1n!etratiT' builcl.t.J:tg wher. the produot. 

01 the Tariou. tirm. Olll be diqlqecl. 

11) war.u•••• 

Th. need tor .torag. lao11iti.. 11 .e.. that ~l tir.. 

will benefit it warehou••• are prorl.d.ed lor the .tor~. ot both r .. 

-.terial. and linilh.d produot.. 'l'b....ehou•• Ili,ht b. operated. by 

a priTate tina or on a oooperatiT' ba.iI. 

s. riDaDDial Pre-requi.it••• 

lino. land. 11 .:rpe.iT, in port ar.... ancl the tr.e-lOne 

indu.trial ••tat. 11 op.rat.d u·~" the oondttior.. ;:t extllllpt tro. 

o118tea. regulationa. perhap. the tOTerl'Be!1t only i. in a potition to 

run the ••tat. &Del o~t the D••••vy ollpital. 8o,..er. good lilumoial 

JI&D&C-ent i. a .ajar lactor deteraining the .uoe... at an inclu.trial 

.atat. at all .tag.. ill it. cl..,..lop'-. 

lino. wiel. 00.' dift....e••s:1., dIl. to clift...... ill ...... 

ot l"'r. equip..lIt ucl .at..ial. tro. oountl"J to eountl"J. oOIllpRatl.e 

data on the oo.t. ot ra. land and the oo.t. 01 d..,..lop.llent .... likel7 

to b. JIIMIlintl.... 'aotor. atlectinc dft'elopllent oo.t. will b. 1.... 

oo.t.. lud t.prOT...nt 00"', oonstructioD ot .tr..ta. inatallatioD 

01 utiliti•• ad bullcliDc ooat.. !he Co.t of raw, UDbipI'OTM laad. 1a 

u8Wllly a Iraction ot tlwt '2PIIII. ot illlprcrr1Dc the Iud and dArre1ep1Bc 

it iDto an indu.trial ••tate. In tlwt Unit.1I atat•• the ratio ot the 

http:Pre-requi.it
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oo.t of raw land to the ooet ot imprO'l'.d land i. 1 to 7 in reGent year •• 

and 11 Daturally 1..... in 1••• dIn'.loped ar.... wher. lad co.t. are low. 

Ther. are tigur•• strikingly rneal the high cOst ot building. in relation 

to the co.t. ot raw or d.....lop.d land. 

Sinc. the coat ot land improTement Ilnd building con.truction 

i. lllUoh high.. than the cOlt ot u~rov.d land. it will trequmtly tind 

it neo•••ar,y to ••11 portion. or the dn.lop.d .eGtiona ot an ••tat. 

i.D. ord.r to tiMliO. dtrr.lopJl8Jlt at aclditioDal poniona. IIoreoTer. the 

oondition. 011 which tuncl. are obtained will haY. a d.termining eftect 

on the t .... at 1Ihioh propertiee can b••old or lea.ed to occupant•• 

lfhen the .polllor ia certain about obtaining tenant. h. may 

proc..d dn'.lop_nt without dittioult. But wh•• th.r. ia a condderabl. 

UDD..tainty regarding the d-.and tor factory .pac•• it 1IIA7 be umd•• to 

d.._lop a oomparati,..ly large tract. R•••arch work h nece8s&ry' tor 

iDY••tigatiq potential oand1clate tir.. and typ•• of enterpri••• that 

Jd.cht becoae appU,oaDt.. l:Iperi... abo.. that .IIOn~ .pent on r ..earoh 

gel oth.r prllpar.tor"7 work will rtpr••ent .ound. eoo.D.Ollll" compared to 

the da:ag_ ot _ld", heG'7 ....elop_nt inY••taeut. baa.d on hunDhe•• 

,baaed "-elopaent will I 0111en. world.J:J& ollpital and pera1t flexibility 

in ,lanD'", tw futur. neect.•. 

B••i4•• IoY.mIeIIt im'e.t.Dt or loan 1. to b. u,.d for the 

".lopaent ot trM sone indu.tr1a1 ..tate•• it .hall alao b. conaidereel 

t~ the proyi.ion at • 

I) Lome-t... 1.... ot land and .t__d t_tory buildJ.Jli., 


I) 10lllVuotion l.ana" tor ••It-built tutori... an. 


I) ether t1DanoW ...iataDDe 


http:im'e.t.Dt


International tllWloing and' a••htUID. aq. be _&tiabt. tor 

8atabl11baent ot·pOll indu..trial ..tat••• , The Int..~·UoDa1 

tiOJ}'anct U-elopmel1t (IBO). an: afflliate. pl"OYl4Q t~bJcthl'o~h 

n..tionaltinanoial 01"' indltatrial:- d...elopment} oorporatlo_Uilder&gr'....t 
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Chapt.. VIII. IDCenti",•• and ProJJIQtional ....ur•• R.,uired 

1. Tax u.cl Oth.. lDCenth•• 

The ba.io a.antage ot a tr•• trade .on. 11 that it p.rmit. 

gooda to b. handl.d within a oountry but oute1de ot au.tom. and oth.r 

trade procedure.. Oth.. things b.ing equal. the econoa1o ...alu. of 

th1l ach'antage will Tary proportionat.ly with the co.t and oompl.x1 V 

ot entering ...nhaDdii. into the cu.to.. territory. rr....on. indu.trial 

e.tat•• will MltWlAtically have thi. kincl ot inc.nti...... It provid.. 

• umption ot iarport duty and aurta.n. tor the machinery, equip..nt.. 1'_ 

material and .eIII1tinilhed products import.d tor their 01IIIl u•• by 

industri.s in the ••tat.. Furthermore. buJin••• tax and oOlllllOdity tax 

are al80 exempt.d. In .ome countri... indu.tri.. in the e.tat. are only 

required to pay protit-••ek.iDg enterpri•• incOll.. tax, stamp tax. hou•• 

tax. and 'Y.hiel. lio.... plate tax. It the industry contoraa with the 

encouraged enterpril•• prGllUlgat.d by the goyernment. it may enjoy taz 

holidays for a period of oertain year. tor the profit-...klng enterpri•• 

inco.aae taz. lnIofar .. the Unit.d stat•• F.deral income tax law i. con

c.rned, Unit.d stat•• for.ign-tracl••on.. dD not ruter from. IIlI1 other 

looation or t ..ili~ within the country. 

The tr....one induatrial ••t.t. i. uaually proYlde4 with .apl• 

•uppl)" or akllltul. harcl....orkiJ:Ig and. iDe.zp4lD.li'Y. labor.. It iI alwq. 

locat.d n ..... home••uitabl. tor all ol...iticatioll.l of ..,101.... or 
• 

near convui_t bu. or o~ pa••uger uanaport lin... or on good 

highway. tor c)'1tliJIg. fhi. i. .11'801&11)" illportant in the 1... d...eloped 

oountri_. wh.... perbap. onlJ top maoac--t can &ttord trauportation 

http:oompl.x1
http:proportionat.ly
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in priTate autombll... Good trlll8portation is e••ential tor ahortwnS 

the traTel time required to go to and fro. work. 

Be.id•• good tranaportation, it i. &lao tully equipp.d with oth.r 

public utlliti•••uch aa a.-g., _ter an. po-.r ay.t... Rat•• are 

uau.all;y low. The whole e.tat. 18 well plann.d and subdiTided to secure 

ol.an and healt~ lIOrkinc eJIf'ironment. Indu.try My haYe the choic. at 

building it. own tutory or puroha.bl& or le..in& .tandard factOl7 buUtin,. 

the .ale 18 mad. on low-inter••t inatallllent pap.ent b••i.. aDd the 1... 

ia u.ually ot long tl1'II. so_ otter cODitruotion loan to eelt-buUt t..,tori••• 

Inctu.triea shall b. pendtted to r_it OTer••a. allot hi. DM; 

protit or int.rest Hl'ning. trom It. illYe.tm.ent and al.o its total illY••ted 

c.,U.al anrmalll'. Excellent banking t..,Uiti•••hall alia be proTided 

in the .atate• 

.&11 the procedur.. h .... ing to do with the application tor 

adllli.lion, oOllpany and tutol'7 replatioDi. i ••u..e and endore..JIt ot 

!aport a.u.d .~O" 110...., etc. abul haY. to b••impl1tl.d tor 

tutorl.. .et up in tbe tr....IIOM inttlatl'ial ••tate. 

J. IndR.tl'ial Extenaion SerYlc •• 

Indu.trial ut.na1on .errie. _y b. ,reTicled througJa the ••tab.. 

liahmellt at ...u iDdR.tri.. ....,.ic. lJ.1.tit'llt.. or iJ:!du.trial .xteDtioll 

..at... tor tranllllttlq kDow-hoft • .,..ially to 1II&l1-..a1. iJ.lduatri••• 

fhe maiJ.I purpo.. 1a to iJlproT. _~.. ot prodDetio. ad bu.i_•• aaaag.... 

u4 to hel, .-11 iJ.Idu.trlali.t.to appral•• i ......t Ofport;ua1ti... It 

would b. b.tter to plao. & b....h ot an iJ.ldll.trlal abi.o,.,. .el"'fio. OIl _ 

1D4raatrial eatat. to ••IT. I'D.. thi. 'Upo... lull Id.a4 ot .......1e • .,. ...... 

,- turd.... bJ .. 'I'b'.t__CailAti.D te tlnll •• "- ....... oa a t .. 

)ad,. 

http:iJ.Idu.trlali.t.to
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Ileo'ronio. tor proo•••iIlg oolt ucounti.. clata ... b. a n_ 

ld.n4 of t ..lmiGal ._ni•• iio iIldll.vi&1b' on the ••tat•• 

T"'. ~ b. aon8id.enb1...clI'uta&•• in aonductillg certain kina 

of proour...n aDd JIU'~1IIc .0nlo•• on .n..t... In aountrl•• whir. 

toreip. ••baDe. 18 ......el7r..tio_d. it will b. d....4 _1'• .ttiai_ 

tor the go".•..-..nt ....;r to import 110" raw _terial. aDd iICluipaent•• 

and to 82pOrt tbe pro_'- ot certaiD. iDd.unri.. ..••i.t.4 in the procr-. 

lD aountri•• DDt t .... with for.ign ••haDe. prob1.., prlnt. who1..&1... 

might perforll the•••arTieo. JlDre efticiently. 

l'ralnJ..a& at --C-..nt .tatt. eup...n.or•• for__• ad ktJf 

produotion por.onnel i. ..1.. 1IIportant for ia9rO'YiDC induetriel proclu.o

tl".it7••.,eoi&117 tor .-l1-,,&1. 1.!Id.u.'ri..... oaDDD't' prod_ tor th.. 

•el".... The ,O'Yerl»llellt ....,. uhi..,...... .ttecti".. produatl".i1;y procr-. 

OPel'!-t.d .. t 1••• up.... b7 con4u.atlmc it through br..h rulliti•• 011 

...n ..t.. lD .... oouDtri... pro4lueti".it7 iqtitut.. u4 tr"iIl1J:Jc-w1thi.n

indu.",,. pI'OP"" haY. b.. wrk1Dc. 

.. 	Co..an P.l1it,. S~i••• 

COIIIMm rul1it1 ......10.. la".. b_ WiDed ... tathe c_valia&tloD 

i.n ...epar..t. epeoiall..d. unit ot certain ".ltal OP....tloQ ot the pro..tift 

unit...... in U1 11_ ot indDav, or i.n the MINt_tur• • t eollponeat 

part. t~ I.D1' ap_ltio incbl8try. with. a .,.1.. to uh.1-i.Dc eaomlQ' ill 

produetlon ...t. quality ooatro1 of th41 pro_t. and the pro.-tion ot 

the proo••8111& &ad. aautMtviDC potentialiti•• ot ~ pro_ti".. unit• 

ot that ir.Ld.u.tq.- !beT ar. prcn'lde4 tor ..tat. t ....,. who O&D.DDt 

~. it atp..ately Oil eooualoal r .....Ae. Th4I -arecation of .. OODal..... 

able moab.. ot eaterpri••• on an indll.trial en..... -.tea it po••lb1. '0 

http:uh.1-i.Dc
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.et up fuUlties which are large enough to achift'e the "onomie. ot 

.cal. neo•••ar,y tor protItab1e operationa. 

Suoh 'erTice. i.aclude cu.toa work.hop., OOD8lOn manu.tuturiag 
. I 

oe.a.ter., equipaent reDtal .enioo., proouraant &Del -.rket1ag • .,..ioe., 

arehoudag ,ol"l'ice., d.-outration centerl, trainiDg center., &Dcl 

utual -.a.ututuriDC operationa on a larger• .ore eooDDllio scale, and 

with higher .tandard, ot quality, than woulel be t ...ib1e in a .-11 ,hop. 

In oreler to eare tor bulldiIlgl. including painting, carpentry 

work, eleotr.ie inltallation. r.pwiDg, and oth.. prob1... the ••tate 

ret.ina eleotriaiu., paillter., aDel carp_tar. to aintain industrial 

buildings &ltd equipadt. The industrie. are billed for the work. 

AD exhibition hall, or a new type ot tree trade mart, '1l1li3' be 

eltablished at the ceater of tb8 e.tate. readi17 aooe..ib1e to exhibitor, 

and bU)"... alike, tor tbe full exhibition ot the indQatria1 procblot. in 

the e.t&te. 

http:eleotr.ie
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Chapter IX. Poliet•• and Control 

1. Adm1••10n Polioi•• 

AdRi••ion poliei•• in an indu.trial ••tat. are gen.rally 

goyem.d by the g.neral industrialization pollci••• the industrial 

compoaition or the ••tate. and by loning and other regulationa. It b 

otten influ...d by polici•• aimed at maximizing eaployment. 

Indu.trie. udng modern techniqu•• and manutacture i t_s which 

ha.... an importance in national economy on account of th.ir TUU. in 

r.duOing import. or increasing export. should b. giTeD first importanoe. 

Compoaite indu.trlal unit. or cooperatiTe..... ditferent unit, produce 

oomponent. anel pU't. tor ....ly 11'1 a oentral plart may be giTen 80Dl. 

preferences. a. .uch .oheaes produoe interdepend.no. and oooperativ. 

lIPirit IUIODC induatriali.t•• 

Zon1l'1e reculatioDi proTid. eith.r tor .eperat. U'8.1 for he«r.r. 

light &Del .erYlo. 1nda.tri... and for in~.tri•• with large ettluent. 

_te, _i••, _., or pi... lIP_tal r ••triotiollll on oertain typ•• ot 

iJdl.trie. or proo...... C..tain r ••trioti".. oo".eJl&Dt. IIA¥ be ade to 

..et p~ai.al pl&DD.ing .taDdarda. AlIO. the d •• of tectOl"J plot•• the 

aailabi1ity ot r .....,.. laD. aDd utU1ti•• IIoq' r ..triot adlli.a1on ot 

otr1;a:l.n Induatr:l. ••• 

In the _eloped oouatr1••• whether a 11ft fina or an exl.ttnc 

OD. wiPing 1;0 b••hilt.4 1I'1to the ....t. i.~lT ot l1ttl. concen• 

......... the ratloD&l of .....1••10n polley 41..rta:l.natiDg againat 

a:1lrtiq ......,rl•• """,lel ... to b. that 1ndu.tr1al .atate••houlcl 

http:interdepend.no
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•4B"Y. to _xi.Dlhe produotion and aaployaent. and that this would obtalD. 

if priority of adal•• ion were given to newly e.tabll.hed tirae or .xt.aaloD 

of exi.ting ones. 

2. Sal.. or Lea•• Policiea 

The main ad:rantage of .elling land and factory outright to the 

indUstry 18 to penait a rapid turnover ot tunds illTe.ted and to b. able 

to rein'f'est in wider or e2{)anding progrlllllll.. On the other hand. l_liDt 

will provide the leut finanoial barrier. otten. the marlt8 ot leasing 

Ulc:l selling are combined.. bl' providing for • fixed. period of leu. and. 

.ub••quant .al. on hire-purch••• basi.. Bow..... line. free-Ion. 

industrial .8tat•• are looated in free trade lone. in port area.. , ao•• 

suggests that the land. will be oIlly for lea.e and owned publicly in 

order to facilitate future extension at the harbor. 

liGat of the d....lopine; countrie. offer th~ 1..... of land aDd. 

factory at sublidiled rat... Such a policy J)l't;ryide••trong, induoemet 

to amall-flCale inc:lLtatri•• especially in. d.....lopl.ag oountri... who ofta 

lack auffieient financial resource.. BYen in daYeloped oountrie•• 

investment financing by banke, t1nanciDg institutions and investment 

buildine; compani•• on an instalment purchas. bali., rather than outright 

aalea. is the prevalent pr4Ctice. 

3. Inspection and Control Procec:lLtre. 

Prinoiply the operation ot a fr....Jon. industrial estate shall 

be of simplified prooedUree and leas custom. interventior.• although the 

are. shall be enolosed and fenced and measures for prevention of 11I1UsgliDg 

and the patrol and in8Pection for such purpo••••hall also be practiced. 



- al-

Industry My tr..ly atore, manipulate, proce.. or .nuwutactur. 

1t. own rn materials, ,_-finish.d products or tiDi.hed product I 

!na1de the eatat.. Bowever, it is required to k.ep ledgers in whieh 

1t.o••d detailed entri... thall be made to reeord the quantity and 

Yalu. ot their inooming and outgoing oOllDlOd1tie. tor in.peetion and 

aud1tillg b1 cu.to.. author1t1es at ~ t.t.rae, it it 1a deemed neceu8l"1. 

ID. ca•• ot 10•• or ahortag•• report. lhall b. aubaitt.d tor 

a jOint inlpeotion with the eu.to_ authority. U it it tound that the 

lOll or ahortage 11 true and the cau••• giTen ar. acceptabl., a delet ion 

ot the 10'. or .hortag. tn. the booka ra:r b. permitt.d. 

When oommod1tie. are brought into or out ot the estate, 

1Ipp1leatlon tor apprOTal .hall be filed tor in.paction. Bealing and 

ret.... of ooJllllOditie. b1 cuato.. authoriti•••tatioDine ill tu e.tat. 

ucl &1.0 tor lUperrieion and inlPection ot the eOBlOditieB in the oour•• 

fAt wanalt. 

:sz".,t DeC ••.,ary lIaDIlgerial PEt" lIonnel, watohman and guarde, and 

per.onn.l ot induetrie. who are on duty' art.r oftice hour., IlO other 

, ..,ona are allow.d to r ••ide in the ••tat.. ID.tl'1 into ...4 u::l.t troM 

the 10_ b1 all pWlOnn.l and Tehiele. ahall b. lI&cle at specific localit1e. 

U4 Ihall "lbJeot to the n••,8&1'1 inapeotion to be oonduCt.d b1 oueto.. 

ettf.ller. &lid _tehaen &Del p.ardl. 

.. B1l11d1Dc Cod•• 

Alt1llDuCh ill 1... d .... eloped oountri••• the 1mproyaent or worki. 

eo.ad1tlo.DI in the n.. tutorie. it al.o "e.1rabl•• let it 1& beli_.el 

.. the .tructur•••hall b. k"t a••blpl. a. pouibl.. a.slele. the 

lad 'buueU. 00" whllh ahall b. the baal' ot builcU.:Dc dee1p and 

http:beli_.el
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construction. it is Buggested that only basic principle. are needed to 

setforth, such a. for in.tance. all buildings and structure. ahall be 

built ~~th fire-resistant materials, and shall be of permanent type. 

5. Performance Standards 

The actual performa.nce of industries are to be baled to set up 

standards for each estate and permit any industry meeting those 8tandar~ 

to locate there. Appraisal of the following characteristics hal been 

luggested tor .....luating performancet 

Noise Noxious Gases Tranlportation and traffio 

Smoke Glare and heat Esthetics 

Odor Fire hazards Psychological efreet. 

Dust and dirt Industrial wastes 

6. Other ObligatiOn! of the Occupants 

Aa ezilting soning ordinanoe. seldom offer full protection to 

the estate and the occupant., priYate restrictive coyemmts haY. ott. 

been adopted as a supplementary measure ot control. It me.y be tDbod1ed. 

in covenants, leaaes, and purchaae contracts. or they ~ be incorporate. 

into salea aereementh 

The principal restrictions contained in COYeJl8Dts cOYer letbuk 

di.tancel from roade, eltablishment of building line.,. ottstreet p.rt1q 

and loadiDg requireJD.ents, and the types ot industries peJ'2litted. 



- 67

Chapter L 	 A c~aratiV. Analysi. of Er.erience in 
COWl!'l•• \illioli h&Te EltabI.1i sueli 
Fr...ZOne Indu.ltrlil Batate. 

1. 	 Fre. Zon•• in Highly IndUstrialized Countries 


1) The Un!ted stat••• 


Ther. were B89'8Il zone. out ot which thr.e haTe been 010 ••• 

bl unprofitable operation. The tour zon•••til1 in operation are 100at.4 

1D the port ar.a. ot Hew York, li.... Orlean.. aan Fr&DGiaoo and Seattl•• 

All are small. Reo_ti, th.... i. uother on. established. in Hawaii. 

Buh of the lones off.. covered and open .torage apu., UDload.ing and 

baD41.ing faoilitie. and equipment, and .D010••d apac. and. 1&Dd. tor 

manutacturill£ operation.. All the sane. app.ar to be .... 11 looated 

.th respect to the uallabi1ity at bulinell .enio••, ino1uding 

t1DaDciDg, insuruo. ud OTerlu. transportation. Bo........ the operatiolll 

or actiTitl•• eondllOt.d in th••• Ion•• oond.t ma1nll ot storage and 

aimpl. manipulation.. M&aatacturiDg .... added to the li.t ot p~tt.. 

o,_ation. in 19150, but to date tM. bat 'b•• ot litt1.00naetuao•• 

B)" alaoat &Il7 stanard. the UDit.d stat•• tracle son. 

uperiment hal not aucc••ded. Some at the r ...on. are 1ie\.d below. 

a) Cu.tca. &ad. otb.eP r.cu1ationa in the son. haT. nul1iti.d 

the -tree tr&4.- actn.atag." 

b) contr&17 to the AMrioa prMtic., the d4n'i.. .... tri.d 

on too ~11 a lOale, 

0) beoau•• ot high co.t ot land in the port area. the SOlUM 

..... II.Ot ...11 1ooat.ct Uld the p~aical taoiliti•• are ob.,l.t. ancl I"UD

http:1ooat.ct
http:EltabI.1i
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d) ...loan tu'rU". ar. too hleh on gooda that aig!rt 

otherri•• b. hudled. in the .nll, 

.) ·laok ot kDnledg. _DC aport... about the a...... 

ucl I.Ultl.. 01 the z••, 

t)00ntliot1Jlc J1II"iscl1e'lou on the pan ot F....&1 ac_ol•• 

oreat. UII8..-t&iDt1.. retU"d1.Dc the .tatu. ot 100U .tor•• in the JlODI. 

C) tr.. wad. sone. U".ob_ld. in ooutri•• haYirlg u 

.tteati.... q.t_ ot bonded. ...ehau•••• 

1Ioww.., th..... ~ "-..0_ 1, that the eaonomie 

.truot'Ul" _d beha'lor 'Of the Unit•• at.. , •• ee0!lDJl1. part1eulU'17 It. 

e.zterD&l tra•• ar. Ill_It. a. to 4..1.... "err 11ttl. benetlt iro. tr.. tra. 

aone.. In other 1IOru, there do•• !.11K ... to b. 01 ..It. opportwdty 

tor th. 4«10. to .en. aD 1JIp0l'tut ..oDOllie trUe tUDD1;lon. 

YfIIf'1 In 111.1'" atat......t1ll'''' pro... 1lIP-1al17 tor 

'2;Jort. For'lell _terW.... .-t-IWIhM coo41 ar• .-lilly uUla•• 1D 

tactorlll widell .... looa,.4 inllUl4 &Del in relatioll .. lOur... of 4...tie 

• __w., labor......tet.. .!raU .... th.-et.... ho14 littl• 

.....tl0. tor VII1'•••-. !Mqti7. 

I) hr-..,. 
'1'he ... __ ., acs." _. a 1.. hbt:el7- n. "

-.j- the pert..... Bc._, ..... 11'.... 1IId.M ... __, .. 1Jl tile 1Il4dl. 

of tJse 1llDII'.... •"'" at.u ,______ c..-.. 1Ja1oD. n., 

... 1.....1........ell_ '.01t1... ftell" 1Mt*1M .... :t.a .-me 

.....,.. AM "'''' .......1n4 tr_ , ....1'.... wltla 1.. 'radl'~ of 

••rrl..... 'fhe,n.., ta.Uo••, t1aHe ... '."-7 1, tile ......1. 

of ~ ....1.... ffII' ... wI:tdda Gel' .1,.. 1 • ...., -1IIIIIraat ., tIte1r 

tOl'fllllllr ...,_ reI.........1' ... reesp..- ....... 

http:retU"d1.Dc
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All trade sones ill Germany that are .ituated in small • .-port. 

a,..,. trom major CORD.eroial routes have been either dl.aoontlnu.d or. haT. 

b•• retained on a cOltlparatiTely in-actlve ba.h. 

High-tarU't COl'l8U11lEll" goode are hancD.ed predondrately throup 

the OerJlllU1 zones.. raw IIIIlterial. and semi-finished good. are ot minor 

1mportanoe. 

Only Hamburg engagea in rnanuf'acturinc activiti... the•• 

.... tairly .xtensiT... involving ahipb1.11ld1n&. machin. eon.truction azul 

petroleum refilling. IIoro than 16.000 per.ona are aaployed in the•• 

_terprisee. 

It is estimated that almost thre...tourthe ot We.tern 

hr'lIUUI1'. 'W8J"ehou.o commero. in foroign merchand1e. p"'sea throuch the 

trade zon.sat lWDburg a.ad Bremen UId only one-tourth i. h&Dd1.d by 

bon4ecl warehou •••• 

Cop.fthaglll 18 the oldest functioning trade lono in Northern 

Iu'op., apart trom tho•• ot Germ.&n1. It ha. b•• in oontinuou. operation 

tor O"f'er 60 "I...... It, eo...... 0TeI" the p••t ......at d..ado. hal shown 

r ....lrabl••t~l1ity. In -It r.ent y.... , pU't1cularly .iDee the 

aid of WOrld Will' II, 1t .,. the daor...s.nc import... ot aarope .... 

.... ot iJJeOai.n& ,OOQ ... d.,ti.a&tlon of .aport. UJd the ....'ime 
liipGI ..... ot W••tWA B_1.,.ber. oOUDtr1.. ill th. port'. trau. 

ID oontraat 'oBabVC ud Br__• b1l.lk lood" inc11.1dinc 

_11. pl'trollUllt OODetruetioD at_ial., tC'tilis.... a1Jul todder, 011 

... ad lumb.r, cODIprb•• the major part of lnooa1ng oarl::08.. About , 

II , ..eat ot the total tracle throUSh the pon ot CoplJlhac_ 1. handled 

http:hancD.ed
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in the t~. About halt or the ~.. ahlpp" Irs th. &011.IOU...... 
i. import•• 1Jlto De....t. 'fbtt r I dulrtC halt 1. reapoft'" ...t ot 

the balk po. ...••.t1Md t. • •••ts. eODllUllp'SoD &lid ylrtaaJl.7 ~l 

'........:le_p ... r~ 

......,..~ MUri'S.. tIl1;loap ...... .-11....til. 

~ tho•• ot ~ JIIuIbvc tr.. tra6t ••, .......-'hel... tair17 

lJIIportut. !1lq 1.DDI'II. Ul .... ucl --h1MI7 plad... paiJl1; I.tori.._ 

aDd ..... of .-11.. ..,•• Jalu4lDc 41..'Ul..i ... ..tt.. ..-.tiJJC ad 

p'."h~ '1..... aDd. yU"laq u1:'. r.. .mpulal•• .,...tloDa • .-h .. 

,...,ariD& ... JIldDC u1wJ te......1....t. t.thor.. .....•. 11; 

... *'" ."...... b. IlY. _11 .....__, to --..tutur1J:tc. 

III.' '''7. It 1IIaal4 be DOt_ tIIat tile Cepeaha&- .... 

... -'d1n • cr.' .s.1 of ........ 't1Iat 18 __...t .. -' • _h 

'-1 -- --, "' ..u.r ., \be I....._ ,.l1i'i... tile .......... 

tile tfI/WT t.aDAl -,"So.., D4 by ...... ~ t.illtl•• 'IIIWI1l . 

h8p,_ '" be lJa ........ 10" 

.) ....... 


.....111... -.3or •••a •• tree pen... .....,u.... 1a 

111.. I' ft6 .... lID ......... Ie 100".7••,...... _ .... 

.......a:Ia....., .... a.u -u.. trca .....val ........, ... 


I ••ad. ,....... ,.... tile ..s. ".....w ._. of ... Gi". De 


'.llits..., .......................... ,......u,..,.. .........Sac 


..p ••. lin ..... tbaa 10 ... ,.... til .u S.-t........... 18 


.......... tn.......... IIIERt. _".s...... _ lldta
lMl... 

..b.n. ansa....eIdal•• asrhf...........1..... ant.J 0118 .. Ide. 
, I 
: : "'be ....... b111Ue ............................ 9 ..hS..,.. 


,.. 



lJ.ke Copen'bacen. it t.nda to be ra~ amal1 1n phy.loal 

at... It ooeups... JlDdel'll., de.._ter taaUlts... eel contain alar,. 

, ..-.. of the ....ua. 8P80.. Jlaraatactur1nC 1. legal11 po••lb1. 

bv.t .... mot .:d.t in stoollbola tr.. port. sortiDg. gracUllg anel otbar' 

JaDlpulatlon. that do not change the character ot the 1lI8I'1Cll.&rld1•• 1 • 

.....i.el on mor. 01" le•• QOI'ad1oally. Although .~lblt1on ia poss1ble. 

'but tMr. 1. DDt a -.jo...zh1bitlon ceat... The p"iIIaI"y purpo •• ot the 

fit.. per' d.trrie•.1Il SDAIldi.vs.a, .. in ~. appear. to be lncr..1n&17 

tile pl'ft'la1oA ot ·00_-.1_.- atorag. outdde C\l1J'tolla bUT1.... tor a 

t. 	~u. hlp..taritt com.'1Od1t1e8 that ... d••t1ned ultiJately to 

b. 	fJIported lnte the hop Dat1on. 

I. 	1'1"•• ZODeil In Le•• Dftuop.d Countr!... 


I} , •••• 


'fbi .,..tio.. of ColoD Fr_ ZO_ bepa in 196!. The eoD • 

....rt._ ... ", ..... loea-.. o,..Wt Idl. t .... the Criatohal dDoka. 

ft. port t ..U1U...... aonalcleftcl ••elleIR cd the traqport. storag• 

... "her '.111t18. in the 10111 It•.u .... both ..am lIDel et1'loi_• 

...lle .,...".. _d op. '\onc. IPMI. M¥ b. reated 01' 1'1l'1li ~ 

..~ tiles... ~ .....ua•• 01" pl&llt•• 'fh. 1a.. 'O'f'~ 001l'911111 

~..ts..A. I ......... ~tioll. ..hue.....triotl0. IIld O\1.tOllll 

npldloD.l Sa ........... t. b. 'l1li11 _J.p.e4 to ~aot reexport 

..... !n1ned .1tried .......\lI1I2c lab.. 1 • ....nabl. at about 

•• JaaI' tile -e.. pal. 111 t1Ie hiteet Stat••• 

... at-ac. ad a:bIpl. aaJ.pulat10D _b .. 1II._t1on. 

I ............,..tacl. eo_i_. the p.,1Mlpal op....tlona ellT1ed on 

Sa ____ .. ,...........tnl tt.ra. &lao ... til. lODe •••a1_ 
, 

••• 11 ._ trw ,..val ...... .-1.o.. "w, li'U• ...raetur1111 



,. 
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i. .ne, 4..,lt. Yiprou. tft'ort. with .,_la1 JAalV1al 10_ to -"".., 

W. tW. 01 o,...1010n. v...t.p 1o.. adiIrC oo",w" _. the ... t. 

..eeJPO" 01 aurehaDcl1•• fna all ov.. tU ....1.. 

The , ..tor. _1M Mo.... bHD ...tIPOu1bl. t. the ...!atl.... 

eooDOm.14I .UIIO••• of the CoIOD lree Zelle 1lIIY 'b. 11..... &a toll... 

• ) The Iouth .....loan ....~ tor the t,p.. of COO4a that 

.an 0arr:/ the added haDdliD& oo.t. iD a traM IOD... b_oae JAr,. 
--ugh 1;0 aka .....lIPort Irca ColOll a profitabl...... or -iDe bu.1nea•• 

b) Colon 1. at the .focua of ....ou.. -.jor 1IOrlcl ah1pplJJc 

.) the .1oruotur. of oaeaa traiPt rate. trom the Unit.. 

stat... Lurop. U4 the Far Baa' to P-._, aDd. the ocean and. a1r rat•• 

tnNa Puama to $Ou.th AMl"IQ_ oou.zrtr1..... tayorabl. tor blllk 1h1p1ltllt. 

1» Colon ADd r..,..t. 

d) The 1.111tU{rl .... tor the _at .part n.- and imo........'. 

the lIPec1a1 requ1r_t. of er:lolcttr.. IIO~ Mtl:d:\ies. Furth...... 

the CU8tom.a uel other op..atlJ2c to~ti.. _. bee ..ebael to • IISnS•• 

ud. apec1a1 ...1.tuc., au.oh .. the t1DuD1111 of builcl.1.D&•• hal been.de 

...,.Uabl•• 

.) The JII&l8gIIIlentct' the Colon Fr.. _. baa Ipp....tl;y 

b..n quite ett101eDt. ua4.t _rtlCW... l' baa ....opi..d. the need. tor 

large-acal. OOD101lllaoue pl'CMllltlon. 

.) ChU•• 

Th. tr.. tnde .... at Arloa i. ot ln1o.,..tt AI .......1. 

of bow the tUDDtlou &D4 purpos.. ot a trade &0D8 can b., lllillUllderttoo4 

ADd. 41-'cn,·"." !be _1M. , ..U1t7 l. _r. ot a tr.. tra..... thaD 
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a .,_ in that l' iDDludft the eat1Joe APioa reglon Into lIh1ch r.;ood,e lll~l 

,. bl'Our;b' w1thon 1'••tr1otloD' ..d _14 rr.e11 at both ..1_141. and 

""eSl. 

!he _De ...rig1na1~ utebllehe4 tor the purpo.e ot 

a1:'VMtbc iDa..., _the arid and 1110lateel 1'ec10D of Azolca. The theol'1 

.. ,lin .nattOD of ..... in _:leh goods 1I1gh' be 1rIport;ed freely tor 

...,.....~ pUl'pO... 'IItUl4 .... Ar1ea to b.__ a ......,turiJlg ad 

....,.n ..... tor eWe. lIt1i~ .. the luut-lookecl ....... tIut Ea.t. 

B__e fit tile d ....4 i"latloD ot Aria. l' ........... that raaautaotur.. 

.... ... lua1117 1'-- _ulel _t be lIh1pped to the ....a. UDf'OI"tunately. 

1;be ~ .. _, WOI'Qd 1D prtllltu.. the law e.tabl1Bh1.Dg the 80De 

............ tJJa•• e.uia p....__• ot !'1'OO...1Dc 01' muut_tul"l~ -.at 

'be 1IfPl1ecl W .... much'" in b .... o... t.btr 0" be lIIporttW into Chile 01' 

:r-..,.'Md. ....1Iua1l;r _10 of tho gao" 1JIportecl In." Arlo. lain tlni.hed 

..... a4 ~.. oDl7 toka lftAdlt:l.oat1oa. lDdU.Vy •• aho8 .e17 

little p;rowth. c4 the 10_ bu beoClllle a .'W.... ' pU'&Cll... CuaWIIIII 

.oatnl hal _it be. etteot1.... Thi. d.tuat1o.D 1. iDlpJ"O'Yed alt.. tbe 

........ ot doaeetS. aDIl_t..... tor th1a Ulepl vaa. 8eeau•• of 

_ow .....,.,... 01 WI".... lIIport•• the 0 ____• on. b......., 

.0lIl........ 
the .,..q huAbs of sooa 1. ,."'., bIIIp.... •......... 

• Tal_ ., _ ....... propeftJ' lD .&riA .. ~.. JIII\Y told ••• 

tile s....UOa of .. t .... .... ael ........ 1. atd.ll .... hope that 1dt..

teIri...,. 1d11 .h1tt11 It, orles..! ,.,..... 

•) w..1l 
!lie h'.............. Be1n' liea ...... ~ .. dDek 


.hdllu... ~ ............ JIuibIW. It i. oal;r ..... til..... ,... the 

" . 
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cone.leion by a FreDOb tina, the n.trut; Port COlIp&D,y. The t_lli'S.. ot 

the .one include publio wareho\l••• by the Port COIl9q'. pri...a_ ....eboua.. 

tor storage and indUatrlal operation•• ope Itorace qaD...... l'etl'1&..... 

ltoI'ag.. Tho zone al.o iDOlu,," a J"\Ig baloaar, a dried Yec.tabl. pl.. ... 

a peep aasinl plant. 

Th. SOlUt tal clirect l'aU colUMlOtio... wi\h S71'1&. Irac. JOI'..... 

&lid !'u.rk..,. Frequent U1d. rapid .,tor truck lerYic•• allO oonn.,t tlle 
, 

lODe with the•• aDd other ne1ghborlDg countrl••, lDDlucl1.Dg Iran. !bul 

the lOne .err•• a large hlntorlud. In a minor wq, the Ion. Op.Nt_ .. 

a tra.n.shipl'IlClt point tor oc.an freicht to porta in the .d1ter...... aea 

UId. the Indlan Ocean. Beirut i. a major port OD. the principal FA.t-,,-, 

trade route. u.d co ..... al ahi.PPi..u& lane.. The loon. i. th...rore extr...t, 

well located. 

brought into the Ion. without being aubjeet to the CUfltOJIII la_ ot 

lAIbaon. Gooda naq be .tored, .orted. rfIPaolta.ged, or otberwi•• mani

pulated, or atq be li._ in lI&IlUf'acturin& proc...... Jfo bonels are required 

on r.aerehandiae in the son. anel good. uy be .tor.d indefinitely. Th. 

uaual CUltorq dutie. are paid when gooda eat.. the LebaDDn cuatoma 

territol"1. 110 duti.. are Ift'1.cl upon 100" tr&Dlh1pped from the ._ 

to other 00'U"",18.. st..age charge. in the aone 01 ....11 tuor treaJa1,. 

aesrt trade. For ....1•• good, in_dad tor r"lI:pOrt and ,tor.d ill a 

publJD oovered 1IU'ebou", are exeq»te4 troll. oharc.. tor tho fust 18 

.... Qooda ,tor.« 111 the lOne are pl'O'f'ided with tree ,torek..,lng u4 

...nr ....aur•••sainat tire and thatt. lnauranc. i. not oompul.OI7 but l' 

il ..nabl. t .... •1thel' the Port COIIpU1 or Leb..... unel.....lt.... 

http:Ift'1.cl
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41tboup. aome .i..rullstr1al pro.e.ai. i. done in the IOn., 

l' 18 w:u1er.tood. that the lOne 1. \l••d pr1M.rUy ... .. traa,bip__t poi..dt 

6) BonPDllC 

Bo~1IC 11 otten cited ... the outstanding .ampl. of 

aueo••atw. tr.. "Grade operat1oNl. 1'bie tr•• port baa tor lilIU::I¥ Y..... 

• ...,.ed. the Brlt1ah .&Ip1r... a collection and d1stribution point tor 

raw -.tea-ial. ADd •• a oct.. tor Brltlah pl"oduoe4 ,0041. In r.oent 

y"". looal iDdal.t17 hal gr01ll rap~ay .,,4 11 un the maJor aouree ot 

iDOOlle tor the ColoSW'. Th••trolll .t1aa1u. tor induetrlal d....loprsent 

arou•• beoaue. ot the &TaUabUity at TIl\&bl. local a..et. in the tora 

ot aiD1.rr.lum trade r ••trictions, dtrt)" tr•• -t17 ot aterlal and equ1paeAt. 

an.Uablllty ot Iny••tmeJlt capital, a lar,. labor torce. 10.., taxes, 

.....-auent atabUl1;J and &Ceell. to proferred market.. Ho11&koag has b•• 

toned to tun. to turthel" 48fe1opment ot It. il1••t17 beoau•• at the 

lDatab1l1t70t 1t. ,..uport trade aDd tbe great 1Dtluz of peopl. trca 

the ,M1n1and. It 1.a important to DOt. that .lIPort. ot local1,. prodlloH 

prod:Uet. prOTide .. 1..., .. part ot the port'. total lno.... than .impl. 

""2POrt opa-.tiona. B••ide. pluned. indUitrial ••tat••• It 11 illIG 

.taaua in r ••ettl...t tutorl•• ot fiatt.d bulld1Dc. tor .-11 induet,.l... 

HoD&D1II baa a well-dArt.lop.d oupl.x ot .enia. t.ll1tl•• 

tor hud11n& Sr.IIpOl"'t" 1JP0rt•• all. reexport.. !Mr...... 11.1'~. 1II.IJ!Ib.. 

of baDt1nc ••tabl1IhMnt.. ah1pp1nc ttraa. il'llUl'uc. oompaJd••, and 

....hIu:I41.1IJ& houa...........s.e•• .,. b. obtained tor r ...lOnabl. t .... 
I' 

the onl¥ 10048 on which 4ttl.. are 1...1.. in the Co10D7 .... 

h¥cII'ooU'boll 011., liquor, tobllOeo, table _t...., ad 1let.haDD1. DlV 1a 

...,able OD 1Ibe•• poda at the t1ae or lmportatlo.u 01" .eII the ~......... 
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r8llOVed from the place or manufacture or from bond, it intended foJ" 

local oon8WlJpt10n. Good. _loh We tranahipped through Hong'kong or .... 

aported tlireot trom the t ..tory or bond we extlJl)t from duty. Importer. 

BDncDlJ&·. tra4iag _. 18 u:tr.-..11 lv,. ad the ColODJ 

oeoupl.. a tG'Orable eo.t poe1t1on tor both tr... ud muutaatuJ'ing• 

• ) 11ng.,. 

Singapore hal bee a tr.. .... lina. 1820. In atttllPUDc 

to dr. 1101'. :l1dl't17 ll1to It. tr.. .... to ,tabUla. cd ..;.1.....- It, 

been e.tabl:lah~ --lit: wh:lob the JurolfC tndu.tr1al edat. 1e wl1 1c:zJoe. 
, , 
I 

6) F1D1ccl 

JIar.t&o me Port .. elrtab11.hed ill 1911. Aeoordlnr, to
l j 

FiJllGlcla Fr_ Pcrt law. there 1. m ....viotuna ot 0\1"'" J"egulatlo.aa 

I ill tlMl tr.. port. Peopl. 1. allowed to badl. tl'Hl,. tile 10MiDg ad un

I 
~ , 

lotIdJ.Dg, .torage. J"tpuJcaciDI. proe",,,, aDd ""uturil:tc ot tor_p 

,oocla in th. p..... 


7) JIeJdee 


The rr.. ron. of "'..- Mat..... laliDa e.... 1...,_ at 

.... fit th. tr...ll'tb1de raSll'Oad. hay. til...... bport.... ot b.1D& 

DB ODe fit the .......u.,J.e ,_~al poa1~Io_ of the -.14, .. -.11 .. 

OIl a .~..J.al ...1'_ 0"', .......... 10.... _ tile VDi'M stat••• 

b.J .... of wb1eh "fir 'ea _. ~lca'lo. 1..... b'-XI. ~ ~s. 

ad. ,.Us. ...... B••u.. t.Ulti.. t_ ,be tnttte ... ai:on&• . 
" 

ott.... 'b7 \he tr.. pert., .... oa1T ........t .....,. i ..... ter __ 


" l 
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11t. occupi.d by the industry, anY' enterp..l •• will b. tree tram ta.tloD. 

Tilt.. will eaeou.nge the ••tabl1ahrlMtntot indu.t..i •• that utUbe national . 

or tor.lp .... uterlal.. In the 1att... oa••, duti.. wUI be palel oDll' 

w.ilen the t1n1ehed artlol. 1...... tor _ttonal .,.tet•• in 'Pl"O!lcrtioa to 

the .xtqt that the tor.1gD _ter1&1, 1, eontalned by the tbiahed 

product.. F1nllhed -.nutactured. artiel•• ,., 1... at aaw tt. tor 

tCD".1p ..-k.t. wlthout export· duti.. or cuatOlll int.....eatloa. 

AlllDther t .... port il b.1Dc cont.-.plat" tor the high.at 

tel'l"aiD. 011 th. 18th1at1, tor euoh 1Ddu.iIvl .... require a aU..- 81_te 

thaD the to.... id. cond11ololll ot the ooa.t. 

8) Ire1&Dd 

abaDon, with It, taftrabl. Ceog .. aphloel poll101Gn OD 

Europ." ....ten. boundary. ha. al..-cl7 plqecl UI out,tand:!nt part 1n the 

hbtory ot tran.atlantl. air t"UlIport. Leg1alatloD.' ...,t.4 to 

pl"OYlele conoe.lio_ a:a.el tuUltl•• whJ.eh _uld eDOOurac. 1rulu.atl"i.alilt. 

to .atabll.h til; ShuDoa. AD4 the 8bam.Ion Fr.. Airport n..lopm-' 

Autbo.rlt7 ... tol'lltld to adII1n1.t.. 'the tuaatlolll tor whie h the 1.g1datloa 

pI"O'rldeG, 10 .. to ...ourage to..eign .nerpl"i•• to .et up plUlt. 1.lDd.. 

.,.1alIT t ....abl••0ndS.tlO1lI. 

a...,.....ut t.torl••• oo_lriiDc ot etu4lrd bq. ot wbleh 

U¥ DWIIbe.. eu b. tat:. O'I'er. with po.sibilltl.. ot futur. apanalora. 

.. _elop.d .1t.,. with all .errie.. l&1d Oil. OD wh10h In••Wiat. 

Jay eo_truet th.ir OWB buUct.1.Ds.. .........,-1. cr-'I towwcll the 

•••t of the bullcU.Dc1 .,.• ...ualal.. It oon,lItl of IIODeI'ep.,a'bl. U-t. 

we....... tM full o.at ot ,1t•• halt the "It ot plant _4.11lMb.i.DwT. 
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aDd tM tull coat or tra1~ .tart. IDeo_ tax Uld. eorporation protit. 

tax ... ft8IPted untU 1981 on profit. troa .lIP-t budDe... lAMa! 

taxation 18 &lao part1ally -..mpted. There 18 tr.. tranaf..ablli\y of 

p...rit. u.d tree rtpatr1&1Iloll of etpital at ., ,-. :act.......", 

.~l'Mtl...e. with 1..... tor ,.Soda up ,. It 7..... 10 _ti.. are .. 

be pa.W Oil r__t ..ial. eomi. 1n or ,004lI ellP0rt... Twe i. dll'.., 

..... troa t.tol7 to tret.pt..af...nn• 
., ..... 01 1_4 are be1Dc _el.,.... tuto.,. aIlCl ..... 

I 
!I" ' 

i 
I 


(, 
. , ~ 

d , 
,; , , 
:, { ? 

-
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Chapter XI. ~t.1V. and Other AdiII1rliatratlv. 
_i AaOitri !li !it•• CCNDt..!•• 

1. The United state. 

n. 'or.lp Tracl. Zon. _t (Public law a97 784 tongr•••, 

."........ JuDI 18. 1917) prwS.W to.. th••at&bllahDaeD.t ot the•• SOIlAtl 

'- ape41te ... .-ourag. tor.s.p 001lIIIII'0.. UDcler W. orlglral ADt, 

aotl'riti_ within ~etp trade lOMe ..... llJd.tecl to 10-0&11.4 maa1

pulatioft, with an .lIp"." prohibition aga1rult l'.IlA1mtacturir..g. Thia 

dld.tmtlon b.'bMIl mardpulatlon and -.ututvr1nc , __ riae to 

..qldenbl..........1D;y aad .... ahazldioap to lull utUbation ot th• 

.._. lD 19", leeS..l.tS..... amendll.er.lti (Publ!o La iii', Sl.t tongre••) 

.....1IDdecl 11M M' to lDIbade ~_twinl _4. xtdbltiDc along with the 

.., .ther -.s.n......Se•• athfwll... ln the ba.le legi.lat.ioD. 

hoctunloa ot an101_ in lOIle. b;y the ooab1necl 1110 ot ~s.. 

... torejp _t..W ..... UDtIOe••ary .it!aer HIld1Dg the dOlhat1e 

...lal. Ibro•• tor .at.tw. or the dut7 pal4 or boD4ed iJlpon.tiD. 

lit tile tonlp _'e"W, !do thlaooUlltl7. Dllti.. on the fore1p po" 

lI:Ift1...e4 111 ..... h p.......bc 0 .. ·..at.-two aro p.,ol. on17 on the .."-1 

...-ltr or ..h tonlp loode worporatec11D ...1aa4l.. traDaterr.. 

,.. 1& a41!- to.. ...,. Into" 00Jnen. of the U:D1'" stat... It t ... 

Sa -.t. "-'III"'" .....nvr. or 
/ 

-.zdpulatlon, allowance.... 

... fer·i'_ 

lID. ruUlts.• .., ._ b. \ltDi._ t.r the full .;ddbltloD 

~ ....Ip .......s.. 'til........ ~fII' ulWtN 1..- ot 'me.
_ 
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and with no requirement of oJq)ortation or du.-V p~. 'I'o rend.er tb4l 

ueateat po.db1. BerTiee to foreien trade 1n the u.. o£ this richt of 

.lddbitiou, and ot_ prlYllec•• uanted to the IOn.., a novel ncul_loll 

.. proJll.\lgated author1s1n& the e&tab11ahmezlt of sones 01' eub.-so.. 

tor Olle or .clOre of the special1zed purpo.e. of etoJ'1~, .man1pulat1:Dg. 

muutacturing and exldhit1nc goode. if the Board att1naa"iYel7 det.....s.n.. 

that the eerTie•• ot e:d.tlng zone...e DDt adequate for the DIN of 

ZOne priYUeg.. ott.eel b;y the Ailt 1M'/! be8\Ullll&1'i.ed ... rouo., 
1) rc:re1pl _:rchAndi.e 'iIlq b. brou&ht 1.nto & zone without 

cu.tot18 entr;y, &lid without the payment of duties 01' turniahinc ot bollcl 

theref'or. 

2) I,)oIae.tic lllerchand.1•• Ll8¥ b. taken into • lOne and. pl'O"I'iMcl 

it. idell~'ity is .maintained In Mcorda.Dee with pr...ribed regulatioll8, 

ma:t be returned to cuat.. tel"r1tol7 tree of quot.., aDd. dalty. 

3) ProdUct. shipped to the &one in bulk can be dried,. 101'ted. 

gradod. or cleaned,. and b8.iGed or packed. pe:rm.1tt~ s .. vir~l_S or duti•• 

and ta.xea on moisture taken trom content 01' on flirt removed a:nd. oull. 

thrown out. 

4) Frca 11100ming thipment. ot package. 01' bott1~d Goods, 

damaged jJackag .. or broken bottl.. CWl be r..-oved. 

5) r.bere ""'porAtlon result. dUring ahlpll18l1t or while gooda 

... stored 1.n the &One, the c%:tcnts of 1.;arre1. or other conta1r.ar. cut. 

b. regated, as no clutl...... pejyal1e on the portion. lo.t or r5IQv•• 

G) ..:erohandl.e DIq be re-ttarked or relabeled in the zone to 

contora to requir-.t. for autry into the COl11l'lloo8rC. of the United stat••• 

http:conta1r.ar
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1) SUb-atudard toodt and druga ~ be racond1tiolled. 

8) There 18 DO t1u 11m1t .a to how lo~ torei£ll t.lerehandiae 

1IIa¥ b. 8'tored 111 • lOne, or when it muat b. eIltered ir.to cu,.toma 

t..-ito.,.., reexported. or deatroJed. 

g) )'oreip menb.ulcli•• in bonded wu-ehou.e. lIIIi¥ be transf'erred 

to the aone at aJ:I¥ time. 

All lawa at the Uniteu state. apply to and within the foreiCIl 

trade zones except that, to the extent provided in the 7:'ol'('i;;n-' rade 

Zone .Act, the United states cuato:ru.a laws do not appli \;0 ;;1erchau.tiae 

'brought into the ZOlle. 

2. Panama 

froatect •• an autonomo'18 .institution otthe Govern:lent ot the 

Republio ot P&r.UUII&. bJ !)eere. Law Ko. 18 ot June 17, 1948. the Colon 

P'he ZONt 11 rapicllJ t&1d.:ag 1tl plac ing amon:; the mo,t h1portant J'rea 

Tnde Ar_ in the ....1d. 

To aid WGl"ld'a oolll._C. in the aolutlon ot the TfI1"'1 cor~le:z 

,....1.. l'a.ced daily, 8114 to ,tluW.at. trade by perlA1:tt1.Dg oloa... contut 

be'twMIl the aupp11er &Del the OOll8\1ll8l", the OoYv__t ot the Republio ot 

Puema ol'eated the IDtenaational Fre. Trade Are. ~ .. the Colon 

Free Zone. Aippl"O't'ecl Leslalatlo11 p8l"Dd.ta all.k1IIQ t4 "ctptllhle oa...1al 

.....actloNl.. oomp1.te11 tr. of taxation, dutl., ad uy other .ian... 

ehal"g... Only 1DOO•• tax b...ct 011 declar.d net pl'Ol'ite ad als8aa.d 011 

....tal t .... ltf' ,tor Fr.. Zone Flnae i. to b. paid. 

The ColoD IT.. 1.0_. with ttl OWD jurldie l'epr......at10n ad 

.u1 be autoDOlllOua 1zt. th6 oonduct ot ita 1It.IUl&C-_t. but lubjeet tID the 

.,Jell_e.d 11111P_'loa of the BDOUU......-. ... of the Co.ptnU_ 

http:p8l"Dd.ta
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oe.nE'ral at the Republie. The natlor. 1e lubs141arlly re.pond.ble ter all 

obliGation. eontracted by the Colon Fr•• Zone. Aa.an institution of the 

state. the Colon Free Zone 18 c'X'~t trom the payment ot all duti... 

oOlltributlons or taxe.e One-half or the protits obtained eaeh year 

by the Color:. Fr•• l.one .hall be act a81de and uCWIlllat.d indefinitely 

toward It. r •••rve lund. The other half' ahall be depo.ited in oalh into 

the natiorJLl treasury a. a divided pertai..D.1D& to the lation. 

The aupeI"Thion. ac:b1niatration and operation ot the Colon 

Free ~or,c shall be under the direction ot a Kan-.er to be appoint.d by 

the Pretidwt or the Republic. under the joint reeponaibUity ot the 

Cab1r.tet Member•• with the approval ot the Natlor..a1 ",,__ly and .. Board 

ot Direetorch 

AdYantages offered by the Decree Law to local aDd toreic.n 

manufacturers sr. tollow•• 

1) SinDO all urohandia8 upon enter1Pg the Fr.. Zon. will not 

b. requwed to pay oorr.lIPond1nl tq,ort duties. it will b. posdble tor 

looal mam:t.f.'acturere to order We. quutltl.. ot t;ooda. which 8V'entuall7 

w.111 be u.ed in their 100 .. 1 l:·uslr:. ••• tranlutlor.s. The lJAIUlfacturel" 

w.1l1 al,o be permitted to pay ~ort clutle. on partial withdr...:l. 

lnstea4 of OD. the total .hipment. 

I) 100al naa:a.utMtur....hall be abl. to obtain t1Dano1a1 

t ..Slltie. troa local credit hous.a. on the JIlerchandiae which 1a depoaited 

1n tM Colon Fr.. ZoDe pubU.o 'RV'MOU••• 

I) 'lh. rat.. charged by the public .....ehou•• ot the Colon Fr.. 

Zone are low. 

,,) Th. Actain.lItratlon ot the Free Zone ot Colon hal the "Cal 

authority to ut AI r..elTlJIs. dIipo.StS.... tor...41DC Iag_ in tM 
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Dae ot us:z 1D.d.t:d.dual or t1na. __ ..... aueh tirma ad. .1ndl:vldUa1 • .,.• 

.. r ••I41zte in the ll.,ubU.. ot hMM. 

S) Th... 1. 130 aahug. pl"Obl.a ... the ...loaD dl:tll_ 1. tr.. 

OUl"l"_l in the llepubU... &D.d. .count. ar. penaitt.cl tct b. c.....i.4. pal. 

U1d .011.ot.4 1r.a .U.... 

e) It 11 ...trategl. point oonatltutiDl .. MlU'q obUgated 

... tor all the ...... a1r rout.. of the _1'14. wbJeh will b. the bu'" 

~. to North-~ioaD Jllllllltaotur.... 

Ie Medao 

On s.pt.aber 17. 1945, the Pr••ld.ent ot the United Stat•• of 

MaSeo .lgn.d an Aat ot Co....... CollC~ the ••tabl1ahment ot the 

Fr.. Port. ot 1Ie:dco. ULd IUthortablC the DtpartaeDt ot the TreaaU17 ... 

Pu'bllc Credit or their .UGO..80r. thereot to -.t.nta1n and operate th-. 

The Oftlce ot Exeoutly. uerol••• POWI' to _quire compulaor1ll. tor tbe 

purpo.,. ot publ1e b.netlt.. chattl.. Uld properv wb10h ., b........ 

......". tor the ••tabl1ahMDt aM 1:0 aJ.1It.dD ucl.op....t. the h'..

fort.. aubjeet to law. relatl.... to .JpI"Opl'latloa. 

'1'he DIp...., ot the 1'1'...,. an4 Publl. Cr.dit cle1-cat.. It. 

__IV tor o .. ,IIIli.-lon. a4ldld.atl"atloa'" --C..-t of the r .... 

.... 1DtIo .. pu'bllo .Auto........c_taatloa ..... "AdKh11.tratly. Board 

., the Jledcaa Fr.. Pert." ...riIed 1D abod¥ ot ti.... -.bel'" one ot 
. , 

1IIdeIa la· the ...... 

!be 4ddnl...di.... 1oU4 baa lep1 •.,.iV aD4 i ..... t'uIIq 

~.u.acot. 

1) hDdI ooatrl'b"''' b7 the r....&1 Ocw..-..ut. the GoY....... 


., tile ....... ., .....Jpa1. • ........, .... 


http:aJ.1It.dD
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a) R...enu. obtained from the aploitatioD or tN FrM Port•• 

a) In general t .._. t ... all r ...~.. wiyttcl tnJn itt. 0WI1 

activiti... 

ProY1W. that clurbg the tiM the 4cIII1nlatrat1y. Bowel ••• 

mt have 1t. 0WIl _t101_ fuDda to ain'talD pr... ilWtallatlon 01' 

to ~ ... 0". tu ~ of the "''''U17 aDd Publi. C..edit 

wUl _1". lD 1_ anl".1 budg.- ..rtioi.n tuatt. tor W. purpo.. 

aDd t ... tbe P.... ot a4ldn i.vat1oa up.... tor I"""'.... r....... 
The Aot .. RaplatloDa ott. t.lt.e tol1owJ.1q; aclnlrtac•• of 

Ha;lou ,.... Port._ 
1) ~e w111 b. a-d ....1. tnecIDa trwa ettleial auatoma 

tll'al1tle. Ud. ad nt•••hlp••• 1Ia41.1J:1& ...., ... 

• ). 'onip soo.. ., b. 1.J.... UI4 ...... _n__ CJ'&dM" 

tr..r..... I'IpMW &lid 1'eah1pp" _\hMl, tile f.lpoai\1oD of the ...... 

lo..-11tl•• ad _ti•• tlppls..b1e to aiall.. po" ._1........ 

'HrI'ltol'y. 

I) Within 14ae 1Ml.... __ of the Fr.. , .... aU 1d.D4I of 

~ ...,....iDc ., be u.ta1le.....~ ....1_ or 1....._1oD 

ot ....... 

f.) MaS... Fr.. ,... ... ....-.c'" ..... lD 1IIaSah llk:1S1tc. 1m

la4Uc.......... ~ til .... AM -..w.... __ ,I•• 

1d._ cr- t.U1V aM ftU' 8J1l' -..u-. ....... of ....... 1'.
~ f4 .... t. ................ "....~ .. aU .....-. 


I) Y.................... '* .. 1... ,_ ... __ ...... 
_.I'd. t.-lIU.. 

• ) y..MI...... ,.... ......... .n........ WIle 
........-~.... 


http:tol1owJ.1q
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Chapter XlI. The Iaoh.1U~ !!in PI"Oo."!:5 
ZOne In the ,1110 01 ChlDa 

1. Out8tandiDC Cbaruterlatic. 

On JaJ'IJ1U:7 30. 1968. the QayerDllellt of the RepubliA ot ChiDa 

promulgat.d. eft 1.. - the statute tor ••tab1i.hment and DIaIIIlg--.t 

ot ,_ort rroo..a111C Zon... to urk the beg1mdmg ot a new era of the 

nationa' ecODOJaie dft'e1opM11t. Under thi. 11ft law. the Iaohalu.ac E2Port 

Proc•••i • .one, the t!rat of It. kind, has been ••tab11•• tn Tal.. 

AI1 ...,.rt rroo...1rIc Zone- 1. an no1u.l.... tn.strial ..tat• 

••aigMd tor the pl'OlII)tiOD ot aport proo•••lDI 1nc~lItrl... It 18 

or_ted by the Cb1.De•• aoY......t art... oaretul .tuq ot the qat_ 

goy.nd.Dg the e.-tab11Pme1lt of "tr.. trade IOl1e.-, ·tort4p tracle sone.

ud "tr.. ports- 1I11'arlog. tore1pa oCRUltrl.. w1~ cIIle Gonaldtra'tois 

of tile prlll'dllJll oolldltlo.. in TaSww. It 1., tllehto..., 4pI1_ atldl.. 

... • Itfr_ ........- .......t .. -fIJI.' pno_1Itc ...1. dniped 

t. iDda.vt•• ..-e" lD \be -'...... p.......lBc ........1J' ot 

aport goo4a 1IId1. a "tr_ .._ .dat. _..,..1... GlIaC"10.- "I. 
la r~ of _dltl•• 01' ••1ualTel7 lD bud.... aDd. trade ..tl...1t18•• 

.. .,.WF"'-" 
1) __" *'7 .......,. t. the _JdJle17 ad ..,d,.._. 

raw 1ItI\erf.al. UI4 • .t.-tSaS.w prodllDt. lIIpon_ ter tbelr ...... . ' 

.,. t.torte. la.'" III ...... C_dlV taz 1. &1........ t. all 


~, the tSnt.,... p......... .-.at...... b7 ... tor all tlae .....erial..... 


• -.n.as. .... p-_'. ua.. b7 .....' _.,..1•• operatbc in tile 

,..-. 

http:1ItI\erf.al
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a) All the prodYot. DUI.1'a1tactured. in the ZoDe ••t b. aport... 

The ~.t:lo aale. of lUoh produ.ot. alall b. lWted. 1'10 the.. wbleh 

oazmot be MDUtaoture4 in t.be ••t_ terri..,. of t.be .....U. td 0ltJ.M 

bn wb1eh are ....tlal1llllport It_...... aha11 b ....lall,. .". ..... 

e_ bJ'..... lJIportl 411tle. ad o--av 1;&z ••10 be dull pal..., tM 

u.. at their etl7. 

I) ... "BIport Proo...1Dc loDe ldIdD1atratioD" 1. ..tabli..... 

tor the --C--, of the Z_• ... 1.....at.. w1~ &d.tMpIate author1V te 

",Sniner all u.'tt... .s.~ ike jurl.41atlon ot tlJ..e Zo.n. 1n or_ .. 

aillpl1t:r pl'Medure u4 0.,..&11.. ..-tbori1l7 aDd r_e:aaibU1V• 

• ) III pr1De1Jle. taotori•• to b. loeated 1D the Zone aha11 b. 

lia1ted. to tho.e who•• open:t10Jl w11l DOt .....Ml7 att..t .bdl... 

....... indla.tria. alreaq ..tab11ahe4 lJ1 Tdwu. ~he Gatesori•• ot 

export a:terpria.. to b. adldtted into the ZoM are tt.DaI\1DOed. bJ the 

JriD1atry of :r.oD01d.o Aftair•• 

I) !he _h1ne17 ud ~d. r_ 1I&"..lal.... a.R1.tW" 

pftdDe'a ahipped. fr'. t.be 011.... ttftl11017 at tU Iepub11e ., Old. 

1Dto the :.0_ abaU b...Il"........ apert __4tl•• aM abII11 b • 

..,,11..,. .....4111& .. __ .,., prie... 

tI) 'l'Ja. 1... 001'.... '7 .... IOae ..,.1 b. ,uItlle1T --" .. 

tor 1... oDll. III &4cI1'1en '- ,.,uc .... t .. ,_ 1.... .,on ..... 
pie.......1.... w ..... a ,-, .t tile ...... ,.,. Mnlop-' aM 

....nt__• of .. z... 

1) A ...... fit atar... I • ...,. 1Idl4llbp .............. b. 

lODe tel" 1.... to .-11- ............ t .......... 

http:produ.ot
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att.. ottta. hDur • ., otller p...IOD. ar. all.... to rea1cle 111 the ZoDe. 

9) IIDr. ta"fOJ'ul. q ..1al replatlolla h ...... b •• pl'Omulgatecl 

to goy... the OODSo' of t.rdp ••hue••ettl__' by t.tori•• locat.d 

1D tbe z. .... 

10) Be.... tru.oka ar. uaed bet.... tho Zona e.Dd. th• ..t.tarY•• or 

aUpon.. Tax ....108 ... -.eliDe lDaide the Zon. ahall b........ell 


pual", 

.. GeocraplWt ,.tw••• 'uUltl•• _eI lDatdlatione 

Th. Iaohalul ~ u ~ lar,••t lat...tioJ'\al "ort ill 

Tat... It 1••lwat•• 1D tlY .-"'''"Pual M_ at lat1tude 2$ de&r'" 

~ aDd loDCl"''' 1&0 .... Met. ebcut HI. 641 aDIl 1.1&1 aU•• 

t.... Balll-DC_ IIiUIlla .... !oq. r..,.tl.ul'. the ....1 YOl.-- ot 

...._ (1.000.000 ....,.. _q> MaG.. br tid. pon 11 .......... t.w-

Wru 01 tM W ..... t.ta1 iIIpoI'1s &Dd ...on· of a ,...• 

....t ...t tbe aou'Ulwn..D tip ot t_ ial_d. the _eng. 
tl ....tl.o at Iaohaluac II about ffI d...... C. la JUDO &DIl17•• "po... 

C. 1D ___• 'l1Ie _ .........' ra1Dta11 1. about 1.000 _ .... 


tMr.... 1...... 100 1"dIv'''' .... ~. lIalatall t. 0..""''' 

dIrI1.ac .. peri.. ., ... tbroup ........ 

....uc • ..,1I1-ta- .t .... thu halt • 1111110. p..,l•• 1MJla1UC 

1. tile ...... lire'" .1t,' ... al•• au ttl __ 1_41.. laIII.vW olU.. 

Sa tu.B. Iall...,. ... M ..... eo_t KMha..-. with all tIM other 

.... ., .. lal.... !lie .'U'b7 "'lIolUi abpori wUl .....q b........ 

.... tale ..... 1_..'i... aUpon ...... 181•• to ...... j_ alI"ls...•• 

http:laIII.vW
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The (aohdung Export Proce.sing Zone 1a aet up on the new17 

recla.i.med land in the harbor. Coverillg an area ot as h.tarea, tlae 

Zone taoes water on three dde. anel 18 connecteel on aD. del. with tu 

Southern Taiwan Indu8trial I.tate. Public utllitie. at international 

standard, including roael., • ...r•• water, power. te1e-oommunioatioD, 

rire-rightilll taoUi...! ••• uel warehou•••• are constructed. 

•• Statistical Data 

The tollowin& table. reveal a breakdos at the apprcrnel 

inve.tm..nt cu•• by cat.goq and an analysi. ot the .ouro•• at IIppl"O'l'ecl 

inve.tment,. 



•• 
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:'nrOYed InY••tm.ent by cate,orz 

JIIoWlt of Bwlber otlIwIb... b ••tlleDtcatCOI'7 	 ~loy...Apprcrncl lm'olTe4 Inft1Yed(ual) 
1. heal,loll. ...~ &Del 11l1trum._t. I 400.000 117.,I. lleotron1e, product. 	 11,831,229 8,950 

I. Opt1.oa1 prodUot. 	 - - ... ~ prodLlot• 11 a,,176,600 2,226 .. P1aatlo produc t • 17 2,285,875 3,728 

I. "'hln~ 	 625,000 256" 
1. hnJ.:ture 	 1 .76,000 sao 
I. ludloratt pro_q 	 ZI 1,998,600 4,18t 

Bl..trioal app1lua....4 prodllct. 	 710,000 760" 
10.. 	 "bw pro_ott 1 126,000 tas 

11. 	 C~a1 pro~t. 2 176,000 110 

11. 	 PriDie....... 1 1&0,000 "8 


11. 	 Collteat1oJ1ll"7 .. 
16. 	 CoaaR1c. "" 

1.. Leather proclUot. I &18,(X)O l.la, 
11. 	 1Dl~" ad 1IO'I'1Nl I." la 1.086.761 4,461 

__t.17_ 11 ",S07,8U 8,18, 

11• • -ld.ac AIld r.a1r .vylo.. I 181,000 '06.... ".....,.r, 1J. 	 1 ua.l60 aI' 
10. Yep .. 7.,019 1,117 

'. B. tMJne 1 10,000 . .7 

HI& 	 160 18."8.811 16.881 
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"Prcn".d. lJNea'f;ment by Bouro •• 

Sourc.ot %DY......, 

1. Ooaestic 1nve.tm.at .. Overseas Chin••• 1_••__• 

Hongkong' 

J&\Jan 

In.;bne.i. 

Ryukyu 

Jfal~i. 

I. 	Foreign t.not• .tuat. 

The United. stat•• 

BDlltmcl 

TurJr.q 

Ryukyu 

Japan 

Or.t SritaiJl 

,. JotJlt ventur•• 

aiDt-....i.o. 

81J1o-Japu 

LoCal-Or..... 

81no-U.I.-U." 

Chin... 

BongJc:onc-PhllSfpla..U.I. 


Caa-...u.I.-Japu 


C.........le& 


'fO'1'.&L 

'lab.. ot 
c.... 

_uat of 
1.Br..... 

(VI') 

f1 1.810.1110 

II 4.670,09' 

II S.185.011 

I 911••' 

1 1&0.000 

1 200.000 

1 

4' 
e 

Ill,a 

14,862'" 

1,459,'. 

1 1,110,000 

1 170,000 

1 100,,000 

M 

• 
•• 
• 

1. 

6.211.100 

"eo,NO 
6,687,111 

1....111 

1.101,801 

11 

I 

2 

1 

1,&'7••180 

1'71,.' 
tOO,OOO 

aoo.OOO 

I 

160 

170,000 

•••"aD 

http:1nve.tm.at
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5. The Second and Third E~ort Proc easing Zone. 

A. bu._ of VStJ,7.2&O.000 baa alr..q be. approy" fol" tile 

..tabliahlaeDt ot the a_ond bport Prae...1ng ZOne, 100.t.d about 20 

WGMt... DOnil or the Iaohll1u.ac Harbor, OD 111 beetar•• or lUger " .... 

field. aloJJg the maiD lor1;b.South B1ghwq ot the i.1and. It will 

1) Plat; 8111.. 81.11 b&. 

atuclaI"cl tutor;y ar_ 12.81 ha. 

Self-bullt ,..,1:01'7 ar_ SO.ll he. 

I) Boada and. ",lIeD ..,.. 

6.00 11&. 


It hu bigger er_ than tbe t1l'.t uport proo••aiu& 10M, 

theretor., 1t rill ..o~dat. IIOr. t ..tor1e. to b•••tabliahed iDaid•• 

the probl811. ot o....•nic.tlon. lttDr.,yel'. til... are aAequat. l~ l".aoUI""" 

froa nMl'b, .:zl.t~ oonuwafti... BOJldM truck. will b. used b.t••• 

the sona aDd the ~.. 01' alrpor\•• 

It i ••lIPaot.el tliat tk. COJl8~tloll will b. oOIL1?lettd w:lth1n 

one a.nd halt ,."". anel f ..t017 applic.tion. will b. acceptable in 

lull' 1970. 

4 thr...., .... tar,., i ••trU'orth .. below. 

\ 1) Tw. will '" 100 aport _t..,.,.i.....tablished wiele 
14 

http:lIPaot.el
http:Iaohll1u.ac
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.) There will be a total lme.taeDt ot l1st30,OOO.OOO. 


S) Ther. willb. a totaJ. ADmla] e]!p-" Y01UM of 0'''120,000..000. 


oi) Ther. wUl b. 40.000 4111111p1olll-h or_ted• 


•) n.. will b. 100 a.or foreign technioian. in the Bone 

wh1eh wU1 b. btalptul to the trainiDg at laoal aplo)'.... 

A Third Jbpart Proo..a1Dg Zan•• looat.d. in the ceDtral p-n at 

'1'&1-... with All w ... at 21.' _ ........ 1. al.. b.iDl UDder oonaVuation. 

PUbl1e taoU1tt.a are ....ted 1;0 b. eoapl_ecl ill .,..t ot tM. y-ear 

(1889). 



statute tor illtab11ab1aeDt ud r'-- ot ExR2rt 
!t§...1Di Z!1le! 

Prolllll1gatecl on JUIlM7 SO. 186& 

Articl. ,I, 

For the pro.t1on ot 1l1'1'e,ta_1;. e._lon ot aport .al.. ad 

inereaa.ot the e.ol"t ot produata ucl labor. the Bnoutly. Tuu mq 

seleot approprlate lOGultie. and de'lll&l"Gat. specUl0 plota ot Iud ill 

auehlocaU,tie. for eatablllhment ot export p1"Oo.salDC zOne. Ul1der the 

provisiona ot this Statute. 

The eatablbhraeat uclll&l':lageunt ot export proe ••81ng zone••hall , 

b. gO'l'erD.N b1 the Pl'OYialoq ot thl. statut.. In the .... ot _tt... 


DOt 'prOYlde4 tor 1a 'hi. ltatut.. the ,....,1.10_ ot ot.... related 1_ 


ahall apP17 • 


.&I'tlo1. S. 


4fh. t ... -.JPOI"' eat.,rl••- u... 1Il thb SQtNte ..... the _t..,ri•• 

entrl.DDh1.~ to ...*1. 1Il the .--f....... proa..sinc or ..._11Dc ot 

erport proat. wltblA the •.,.,., , .......111& ..D" l1li4 tile _eI'pl"l... 

"*liDI in au.eh ..tiylts... .. atone•• vuaport. load1J1C. UJIloadb&. 

p..Jdnc~ aDd repair •••did 1:8 the OOUI'•• ot pro ctaot1oD or .al•• 

operation. of the _..,..1... eDClIC" 1D tbe ""'aet1lr.. proce.dIIC. 01" 

...eabliDg of e.o" pro_•• withlA the Ion... 

Art101••• 

F"'POI't ....,..1... Iha11 b. U.a1t.. to tho.. ooatOl'lliDc ... the 

tollowlZl£ cor.td1tloDIII 

http:inereaa.ot


1. Tbai ~ ezrterpr1... ar. e.tabllahM .1~ 11ft u.••-.:t.J 

L thai tat ••tablllbMeat ADd op..atloa ot aueh eatlli'prla.. w111 

DDt &cW...ely arteet the CIIp..atlo» .r uiatlac *-tItlo imU.tr1•• alto 

qlaged in ....i. 

a. 'that tM .. _ at...1&1.. ...s.t1n:lIhed pPO_i.. or t tnl••d 

produGt. ot _h eat.-pri... cu be -.117 iup..iecl 01' regulat.d, ..4 

,. Thai theoperatioD .t .uoh .ai..,r1••• ~1Dc the cour•• ot 

mamtaetur. or produetioll will J»t -claDe. publio .atety or public 

health inside the .~on proe•••1IIg sonq. 

The categor i .. ot e:rport 8Ilterprll.. ahall b. jOintly tormulated 

by the l4in1auy ot ~oJ'lO.1lic Atta:J.r•• JU..nlatry of FiDADo.. and the authority 

in charge of tor.1p .xchang. and tor.1&n trade in oon.ideration ot the 

.tatu. of export .al•• of the ellterprl••• or U1' .p80ittc category _• 

...u -s the loca.tion IU1d. ap.e of the .:xport proa••st. aone., aad an ord.. 

01 prioriV' tor .atabllabla-' ot .~ eat..prl... uBd... clUttlrent 

categori•• IIhall l1ka1•• b. tOl'allated ba.iDe on the degr_ ot tacJillv 

tor the inIPect10n Del r.platlon ot their raw _terl.:1. gel product•• 

III both. oa••a. the propo.al. ahall b••lba1tt" to the ax.outi... l\w1 

tor "ProYal aM &DDDU.DO-'. 
Artie!. 6, 

.. prOdUCt. ot apart _..,..1,•••ball b. brauckt into u4 .old 

in the local zurket. PnYU.., that thi. Pall BOt apply to the produ.ct. 

wIdoh Ca:ancR b. MDUteotv.. 1a the auatoa. ""en"lto17 ot the RlPubllo ot 

Cb.1ra ael the illpon ot whioh 11 ...... 11 .th/t ....t1o .ale ot IUcb 

p"*-t• .b apprcn-.4 b7 th. autJaoriv in ebar,. of tor.tp _.hag. ancl 

t.eip. VadAt. 

http:produ.ct
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........ pro_t. ar. brought into and aolel in the local. ....ket upon 

I 

."Nnl crated UDd_ the pl'GYi_ to tt. p.....41Dg paragr8ph. all 

dlat1e. &ad t .....hall b. cIul;y 1mpo••d .t the tt.- ot their eIItI7. 

Art101.6. 

llecu1ationa gcw-1dII& the d1apoaal ot ••t. Md .erap. of .2Port 
" 

....,..1... Ihall be .epwately p .. eac..lbed by the JU.n1.tr7 ot EcollOllde 

4ftdr•• 

An1el.7 • 

.. ilIpOI"t Prooe••1Dc ZODI A4IIlni.trat1on .hall b...tab11", in 

8Mh upon p.......iDe IOU. to b. pl.e4 uacIer the jUl'1sd1otlon ot the 

'lII.Id.atr7 of IIDomalo 4ttair...... 1t. _CuJ.••t10n IIhall b••ap.....tel;y 

p........ib.. by law. 

..Ankl.8• 

the BlIpo" Pr.....iDe 1.0_ .wadnS.tntton ahall haYe tt. pow.... 

.. t\lMtlo!lll to hudl. within the IOn. under it. juri.d1ct1on _tt... 
i 

eom..-alDc1 

1. Adldn1.....tly. regulation 0' e2POn pl'OO••8~ ,....atloDa, 

I. PluDi.ac. eo.natnotlon••d --C-- ot all .........., 

iDatal1ationa ..4 , ..Ultl_ 111 the SODe, 

a. JIuac'" of 1'___• cMri:t_ troll propertl.....d b;y the 

t. ........, ..... bu.iDe•• l'ecl."atlO11 UId. eODltructloD .".....al 

ad tile 11.... of p ...... l.IseIa 110......., 

I. Ja.p-'toa of p1&l* iJl8ta11.tloD ael 1IOI'kiDg eonditlona to.. 

lUI....'\ 

http:PluDi.ac
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8. !nap_101Gn of pro$lOt. and the 1.awmce or pert1net 110••" 

or oert1tloat••, 

7. IndOr • ..- 1n reapeot to the import and e.rt of OOJ8Odltl••• 

8. leculation ot torelen ••huge ..4 trad., 

9. ...ur•• tor pr_.tioll ot -...ggUllC ad the patrol AIld 

inapeotion tor aueh purpo •••, and 

10. Coord1atlon with other q.., 1.. and org&D1aat10n •• 

Reculatlol18 ,."errdnc tile ~__ ad oparatlol1& of the 

A.da1nlatrat1on ahall be prNor1bed b7 tile Mlnl.1017 ot SOoDDld.e AttaJz. 

in coDjUDCtion wl'\h other mthorltle. GODOerne.. 

.Articl. 9& 

Th. tollow1.D& _tt... w:1th1n the uport proo••dlll 10•••hall 

b. handled under tM direction ancl .up.....bion ot the AdlD1nlatratloD, 

b7 the braoh or aub-braoll olts.... w b••ft up iD the so-. bl the 

IlUthoriti.. 1.11 obar,. of the yartlcular _"_,rl••_ 
1. Aa•••..-n aa4 ..11.."10n ot taxa. 

I. C".taq inapeotlon ot import and aport .-.ditl.. UId. tile 

lJUPervl.ion and lnapectlon ot oollllDdltie. 1Il the cour.. ot trualt. 

I. PO.W aDd te1t1p'trpbie .....io... ... 

... 8\18in••• operatlol1& of boZ1d.lDc ....i ••• 

The brUlDh or aub-bra.aeh oltie•• rttt..,.ed to 111 the pr••d1I:lc 

paragraph ah&1l 1D priDei,l. b. Mintalned wtt.bla the bv.1l4bc or 


building. of tM AdIII1nidratiDn. 


Artie1.10.
t, 

lD. reci.terlnc tor toru.tio~ _ .Jport eDterprl•• aball tUl out 

.:ppU.catlon tor.. tor .ueIL purpo... and eubll1t tM .... tocether with 

the rei_alit 1d.-tioa ....lal. r."ur... to the I:IpOrt """.u. 
Zone 4dIIiDl.tratlon tor tr....s.tW to tile Ill• .,. of lIDo.-1o .&ttW. 

http:Artie1.10


tor ·lDr..1n, and appl'O'Rl • 

.&.11 _tt... .,,11.. ttll' by All 8l1POn eD1;el'pr1•• ahall be budled. 

by thtI ElIPort Proo••dq Zoot 4dldnl.tration or b. tran_ltted thereby 

to other ageuci•• collCem.d tor action, a8 the ca•• may r.quire. 

Article 111 

Lucl dtuat.d in the export ?roe•••~ Ion•• ~ be o1dled only 

by the publ1.. J:I:r¥ laud in the sones _loh i. prlvatelj' ollDed. shall 

b. requhltioned. UDder .Artiel. 209 ot the Land Law and compen ••tion 

ahall bl macl. to the orl,lnal 01lIl181'8 .t the market pric.. ot the land. 

ElIPOrt ..terprl••• 1Ml', 111 the light ot their r • .,.ttye requlrlllent., 

hold mel u •• the land in aD _lIPon proce.aiDg lOne UDdAd' 1..... and 

aba11. ia adcl1tloll to plVing rat in IIICcorcIt.DD. with the Land tall, pq 

their .hIr. at the .lIP..... r.. dwelopruat ot public utilities.. 1netal

l ..tlollll. IID4 t.Ultl... 

Plan buUd:1Itc. 1.nalde the l:aport proo••due IOn•• mq be oon.1;l"\IOt.d 

'b7 tile «IIPort .Dt..,rl••• thalaelv•• with prior appl'ftal or bJ the 

''''''nlatrat1011 tor 1...._ 'the Mratniatrat10D lftIq. &110 pend' 1JIY...... 

by other peraoDa 1n the conetructloll ot plant buUd1llt. tor leaM_ 

Artiel.12. 

m build.1ng. looat.d inside the IJ;POrt proo••a1nc son•• whloh. 

... prl.....Wy 0111114 .., be tnnaterre4 oDl,)" tor va. by export enterpri•••• 

.... .. of tJse tollowing ....eDt. occur. to ... or the bu11~. 

ret.w.d __ 1D the preceding P.....aph. the .....11'...t10n may purobaa • 

.... at it......." prlo•• 

1. .... the build1zJc 141 not u.ed by lilt. IlIPort enterprise) 

z. .... the bulld1Dc 1. not prop..l)" tIIM' Ulcl 


.. ...... aDrbltaaft prlo...... 4••' .... tel' treater ot the buUd1Dc. 


http:Artiel.12
http:IIICcorcIt.DD
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Artlol. lSi 

lJIport dutle....a.d. due. are 8Xtllpte4 tor t_ u.ch1D.tl7 &D4 

~pmeat, ra.. _t.-ial•• aDd ••i.tird.Md. prodUG". illport.d b7 ••ort 

enterpri... for t.lr 0WIl 118.. prcn-lded. that DO 8UOh illport.d .nul••. 

:mat.y enter, in 1IIhat..,er DUWIlM', 1.J:rCo the eu.tou terrltory ot t.M 

Republic of Chin.. 

CommoditT tax i • .-pted for all soocla pro_eel ad. tor &11 raw 

material. and ew-t1n1ehed product. u••d bT ••rt _erpri••• wide 

an export proe••Eine zone • 

.u-tiol. 14. 

'I'he IIlUb1neJ7 and equipmeut. r .... material" uul .w-tW.htKt 

prod:uDt. brought by eJPort eDterprl.e. tr_ the cuatoau tM'ritol7 ot 

the Republl0 ot Chlna lnto au eJPort proce.aing lone tor their oe u.. 

shall be de_d ... e2Port colnlOditl••• pl"O'rided, that DD tax r.tw14 

.hall b. _de tor iJIport.d aaah1ne17 ad ecp.alp!!1~t wbloh baye b_ 

dulT taud. 

Articl.16. 

Regul.atloDl S"eI'Jli.Dc t. control of torel&1I. --haDe. 111. r .....t 

to commod1ti•• iJIporte4 and exported bT export _"'1"1••• looated 111. 

the "port proo8.dne lODe••ball b••eparately pre.cribed by the 

authorit7 in ehar,a ot foreign axohanga _d toreip trad•• 

Artlcle 161 _on eDt..,rl••• ~. withln an export proce••iJIC aone, .tt..t 

.torage, diaplq~, I'tpacJd.n«. and proee••ing, tUDUtMtur. 01' ... 

other .m.pulatlon. whlch Pall be related with export .&1e., of tM 

raw _terial•••.u.-ti.n1alwtd product.. and tlnt••d procllct. tor their 

http:S"eI'Jli.Dc
http:Articl.16
http:i.tird.Md


.,. 118......... th.,- lhoul4 kelP 1._... 1D wbJ,.b 1t.-1ae4 Mta11.. 

ezrUlu aba11 b ..... te I'...rd. the qautltJ ud ftlll• • t ,.... ha'" 
Ul4 onp1.ac .~tl•• tor iDIIp_tloJl'" awUt1Jac by tJua Me1ntatra

tl0D aDd .uat.. _tbDIrltlo. at .., ts.. 

The 1'__terial••••1-t1D1........ tlalahH p."..t. ref....... 

1;0 in the Pnoed1111 ' ......,b mIf b • .cor.d tor All lruW1D1t. p..104 . 

rat t1ae in .. allPOn proo •••ll1g aODe. lA .... ot 1... or .hart.... 

report••hall b. -.t.1tt.« to tho ...'uS....tl.a to eJPla1D 'be ..... 

ot the 10•• 01' ahoI1Iac.. the ~1oa IMll t_"OD 00Jl4IIIn 

• jalat a ....tioD of the 10.... Ibortac. 111... ,IM.___ aut_it,.. 

u4, 11 1t 10 tOUCl tbat the 10........... 1. tru. &DC the oau_ ,b'• 

... _.,tllbl., ... p...s., • del_loa ot tbe 10•• or ....._,. tna tile 

.t.rtle1e 17. 

__4Il'_ ot e2fOl"" _.,..1nI ... br.... iIl1Io .. out; of 

.. ap.n ,roe••lIIe _., oppU.o.'ioa t. ~ .-:u. b. tU.. iD 

...... wi.", __ ,.t.,.....,t.oa t. iIl...'i.... .-~ ...nl_. of 
. 

the .-a's... b, 811-'-' .tIIIr1,t.. atatiaDilli 1a .....C al_ 

t .. ......lIIloa ... laapenloa ell u. II a.'lo. iD tile ...... ., 

....1t. 

ArtM1e 18. 

111* tile ....Saa et tile _......,. -ctrial , .._-.If __... 

... ...... .. , ....... ., 111-' ......11........  _.IIft. 
ott» • ...... _ cnhar p........ ..,. r..w.t ,lIl the .,..n proo..dllC
--. 

-) 
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All ellPort enterpria•••hall submit complete ... l1at. of th.ir 

employ.... with photop'lpha. to the AdJl1D1.tration tor 1.",... ot -t17 

and uS:\ pel'll1t •• 

E:D.t17 into uel e:d.t hoa an .lIport ,rM•••i. SOIlll b, all , ...Olllle). 

AIl4 v.hicl•• ahall b. _d. at apeoitio loo&11tl•• dellpatecl b, the 

Ad11lnS.tratlon Del .ball aubje.t to the ".'.11'" iqplOtlon to b. 

oonduct.. by au.to.. otrialr. and .atcs. Dd parda. 

Artiel.191 
I 

An act 111 violation of the A.<bin1.trat1oD. f. operation and .I1LIn&g__ 

rul•••hall b. punt.Ubl. b7 a tine of DOt .... the tlve hundred 1\1&11. 

In oa•• ot ~ • .-iou. ylo1ation. the .&dIIiD1.tratloD 'tIA'¥ ord.. compulloq 

1'..,.,..1 tro. 1m aport,; proo•••1Dc IIOD•• 

'Ar1;1ol. 20. 

'the toUodllC act. .ball b. pW11ababl. by a t11:wl of DOt more tbaD 

OM thoul&Dd JU&IIlI 

1. Viola"_ of u.. pr'O'f'iaiail ~ ..&niol. 18. ,....apa 1 • 

.e. Vlolation ot tbe prcwl.lon ot 41-\101. 18. partlp'lph a. 

Art101. 21. 

Jzl lilt 1Jl Tio1at_ ot the prnl.ion of ArtSol. 16 ot thi. statut•• 

in mt bepinc the "'••1817 1.deer. or ..k1ngtal•• eatri•• in the 

boob or ...rua1Dc iBIp_tloD b;r u.. AclAtnSltiratioB or b)' ~. OUltoma 

authortV. aball b. puni,habl. b,. a tiDe ot DOt .or. thaD tlT. thouMDd. 

Al"tiol. II. 

Bn.b& It ._41t1es iDtIo or M ot aD ..,on pr"••1D& 10M 

in yiolation of prnlaloD of Art_I. 11 &DIll ...tiule 17 of thla statiut•. 

Pall 'b. u..4 .. aa .." ot.,.,WUc ... ,he '.1'_'11 1IIbo ... ••Il aa 

.., Pall be lSa'bl. to lB.". ~1"S.. ~ ,_ r .... pl'ft'b1o_ 



of the CuatatUI Pr.-v'8IltiTe statut•• 

Al"tl01e 23 • 

• person who e.ll. in looal market the produot, manutactuJ"ed 01' 

pl"041~ed in IlJl export proo••dng Ion. in Tiolation ot tbe pl"OTi81on ot 

Articl. 6 or thi8 statute ,hall be liable to !JDpri,olDllellt tor a per104 

ot DOt mare tha tiTe ye"', or detention and, ill addition thel'.to. fM1/ 

b. liable to a tin. ot not mor. than ten thou.and yuan. 

A per.on who Tiol.te. the provision ot Art:tele 5 ot this statute 

and WboB. act tall. under &n;Y' ot the circumstance••peoitied in Artiol. a 
and Articl. 4r of the statute tOl' Punishment or Smug11n& shall be 

punished in aecordalloe with .aid statut., a. the oa.e IUQ' be• 

.Art101. 2'. 
l"Ihere a CU8tOJU ottlcer in charge ot lewying and oollactillg duti•• 

and duel or an ottioer charged with the r • .,onaib1l1V ot conduct1nc 

1napeotlon in aocordaace with the rel8YlUlt 1... and recu1atloDi rele...., 

.ell. 01' eonc.-1. the oa.lOClltJ.ee with the lcnowled&e that _h oOmD41tl • 

.... brought lnte, or out ot All uport proo•••1D& ao_ tor IM.Wu.c purpol 

aball b. 11abl... a punlabMnt; ot lmprilO__ tor a period of DOt 1•• 

-- ....·1....•• 
Artlel. 21. 

'Idl.... &Il aport _t..,..I•• tall. UIl4Ier ..". ot the .....t. speoltW 

III AJ't101. 10 ---,,, .4 fII till. atatat., the A-SalIVation mq 01'4_ 

ad .tor8. oompulaory ....&1 of·the _..,ri•• troll an ••000t prooeaaill 

lOne within a PI""orlbed ,.104 of t_ in addition to ..t1Dc out ptllUlltJ 

1D MCOI"daDDe with the pl'OYi.lDu ot the ....,..t1T • .,.tl8l••• 

http:oa.lOClltJ.ee
http:thel'.to
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Artie!. 28. 

The eDtorceaent rul•• of thl. statute ahall b. pre.,or1'bed by the 

ixeeut1•• luaD. 

Art1e1e 17. 

fb1. statute .hall beaoa. etteot1.,. a. of tbe date ot it. pl'OllUl

gatlon. 
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