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1.- PROFILE OF THE HAITIAN RE-EXPORT INDUSTRY. 
Over the last.ten years and specially since the year· 

1967. a new type of industry hd.S emerged from the Haitian eoono,::" 
me panorama.. This industry which is oftha labour intensive ., 

. ,
kin'. manufaotures·exportproducts with importa4 inputs and, 
therefore· is kno~D as the Re-export industry. 

Some fi~urea about this Industry will underline its 
5rowing importanoe : 

·• VALUE OF EXPORTS 	 •• VALUE OF HAITlt S -,' 

YEAR 	 BY THE HE-EXPORT ••
INDUSTRY , TOTAL 	 EXPORTS• 

1967 $ 2.304.000.- $ 32.330.000.­•• u r 	
•• 
••1968 : 4.092.000.- 35.747.000.­.. • 

1969 • ~ 5.890.000.~ · 37.079.000.­· .·• 
1970 	 8.351.000.- 40.000 .. 000.­: 	 ·• II 

This table shows that around 1967. the value of ex ­
ports by the He-export Industry a.ocounted for 7% of the tota.l 
value of exports from Haiti while around the year 1970 this per­
centage,jumped to 21% ~ Thus, the average a.nnual. growth rate of 
exports by the He-export Industry was 53.6% during that period, 

whioh is very ,satisfactory. Moraover, from 1961 to 1970, the 
value of e:....portsbythe He-export Industry increased by • 6 .. 047.000 
while the valtte of 'total liaitianExports increased by a 7.670.000, 
·thus st.d.llding for 79% of this inorease. 

For thet1me being (febI"J.sry 1972), there are sixty to 
seventy Re-export firms engag€td in processing activity; employing 
a labour force numbering abollt a.ooo persona. Take-home P87 in 
these finns averages $ 1.60 per worker (mainly women) for an eight. 
hour working day.. Considering the legal minimum wage being $ 1.00 
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the Re-export Ind~st~7 pays a sixty per cent premium. Total 
pay by the Re-export Industry amounts to $ 19.200 per day 

a.nd approxim.ately 36.000,,000 'p~r year ('bonus included). 
These data'indicdte clearly the positive impaot of the Re­
export Activity to ease the unemployment situation and earn 
forei~ ourrenoy. The main items being produced by these 
Re-export firms are baseballs, shoes, apparels, handba.gs and 
electronic components. 

All these firms have some kind of relationships 
with US enterprises whose headquarters are located mainly in 
the area-so! New York, Pu.erto Rioo and Florida. This rele. ­
tionehip varies from market asreement te total ownership by 

the US enterprise. 

11.- FACTORS LE~1DING TO RECENT 
II' "oN • 'I JlI' .,. 

GROWTH OF TliE 
".. • I • J 

RE-EXPORil' INDUSTRY..... ... 

There are sever~l reasons for the &rowth of the Re­
export Industry in -Hei ti : 

A.- The aVcl.ilabi1ity of a large pool of in..xpensive . _ 
labor (leg.;,.1 ulinimum wage : $1.- per eight hour 
working day). 

B.- The nearness of Ha'1ti 1.10 the US market and the 
existence of an adequate t:"ansportation system 
between Haiti and the T]. S .A. 

C.- The gene:r-al trend to transfer labour intensive 
industries to under-developed countries because 
of interndtional competition. 
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D.- The free oonvertibility of the Hait~an ourrenoy 
(the gourde) into the US currenoy at a fixed rate 
($ 1.- = Gdes 5.-). 

E.- The fact that the US Overseas Private Investment· 
CorpQ,t'ation (OPIC) extends risk insurance for' US' 
Investments in Haiti. 

F.- The existence of incentive legislation "'to attract 
Industrial Investment. 

I1I.- INCENTIVE LEGISLATION FOR INVESTMENT. . 

I~ the year 1963. the Haitian government enacted a 
eerie of decrees to encourage industrial inveatm$nt. 

\ 

The legal framework thus oreated provides for: 

,A,.- Du.t~ free.import of equipment and raw materials 
for Re-export firms as long as suoh equipment and 
raw materials are not available in Haiti. 

B.- No duties on. export of finished products manufac­
tured py He-export firms. 

0.·", No income tax whe !jsoever for a. fi.ve year period. 

D.- Degressiv6 taxation over the next five years, 
mea.ning. that the income ta.x ra.te wtll apply to: 

'15% of the inoome for the sixth yeu 
. " \ . " 30~ II " 'e seventh year" 

tt n n.45~ " eighth 7ear 
It II It60% " ninth year 

80% It It Ittt tenth year 
From the eleventh year onward, the tax reli.ef' 
will oea.se ... 

This legal framework has pr.ved very attractive for 
indLlstria.l investment. 
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., IV. - BUILDING AN INDUSTRIAL FHEE ZONE 
~~'-"" ",",,,,,IV' I ~*M_"''' lOt.. ., ., __... 

Taking further steps to promote industrial development, 
the eove:rnment, through the INSTITUT DE DEVELOPFEWfENT AGRICOLE ET 

INDUSTRIEL, has lc).unched 'the development of an Industrial Free 
Zone located one k.ilometer from the a.irport and five kilometers 
from tho doOks.. Work bS6<'tn since Septembre 1971 to supply 11\ a 
first stage 20 h'ectares (1 hi;!ctare ::: 2.41 acres) of land with 

roads and all servic~es (electricity, water, telephone, etc ••• ) 
requ.ired by industriul development.. It is expected that the work 
will be oompleted and the Ind l.lstria,l Zone, opened by the beginning 

Qf July 1972. 

Here s.re the main features of the Zone which are of 
interest to manufacturers : 

A. .. - The administra.tion of the Industria~ Free Zone 
Vlil~ carry a. promotion campaign to a.ttract foreign 
investment • 

.B.,~ 	 The s,une administration will also have agreement 
wi th 'tihe ous'tom authori ties to acoelerate the hand· 
ling of g-ods between the Zone; thecu.stom area. an, 

a.broad. 

C,- The .manufcH~ture:r:s coming to Haiti will find ready 

to-H.ent indus'erial bU.ildings. This will eliminate 
one of the :main 'bottlenecks to the development of 

. He-export ir.ldustrj: "the lack of industrial space. 

D.- . The .manuf~M;tu.rers settling into the Indu.strial 
Zonfl '''ill fi1'1d. fi.nancial assistance from the Ins­
titut de De'Veloppe~ent Agricole at Industrial. 
This Agency aocording to an agreement with the 
Inter-America11 DI3vel_:pment .Bank is anti tled t. 
make loaml to mamtfactu.rere aettl,ing into the ZonE 

These loans c,:m cover €Ii ther building, equipment 
or worlri n.g cal)i'tal. 
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v.- CONCLUSION _ ...... ­

This brief eX}lloratioD of the Haitia.n Re-export 
Seotor would show quite satisfactory a situation, had 

it not been tor one aspeot of the gameplan. Indeed, 
the training of skilled labour has been a little over­
looked and the next steps to be taken by the govel~ ­
ment should be the upgradiDg of the vooational sohools, 
thus providing against any setback in the development 
of the Re-export Ind1lstry. 




