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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
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EXPORT INDUSTRIES DEVELOPMENT AND FREE ZONES PLANS

BACKGROUND

(1) situation and Climate

Mauritius is a small island of about 720 square miles
in the South West Indian Ocean, some 500 miles east of
Madagascar. It has a pleasant climate throﬁghout the year,
the average temperatﬁre being 16?6 (61°F) during the winter
monﬁhé and. 22°C (72°F) during the summer months.

(2) International Status

‘Mauritius is an independent State within the Commonwedth.
It is a full member of the U.N. and a member of OCAM. It has
applied for membership of the Yaoundé Convention so ag to

become eventually an associate member of the E.E.C.=
(3) Population

The present population of Mauritius is about 850,000,V
almost half of whom are under 20. After remeining almost
static during a period of about 70 years, the population has
doubled in the last 20 years. -

(4) The Economy

The sugar industry has always been the mainstay of the
economy and is 1ike1y to remain so for a'number of years. The
productidn of‘tea is being stepped up. The‘cultivation of
foodorops, vegefables and fruits is also being encouraged
actively. Tourism is beiny developed apace. DBut it is becoming
increasingly clear that agriculture and tourism alone cammot
absorb the large rumber of young persons who join the labour

market every year. A serious attempt has been made to diversify
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the economy. A number of incentives wae orfered to encourage
thie development of industries. For example, a tax holiday of
five years, customs duty concessions on machinery and:réﬁ
materiale, tarify protection =z well as other facilities were
granted. As a result, a number of new indusiries héve been
established in Mawritius during the past ten years. But most
of them were g ared to the needs of the local market. Their
growth was, therclore, necessarily limited and the number of
employment opportunities crested has remaincd relatively small.
The problem(of unemployment assumed seridus proportions in the
meanwhile and gave concern to the Government. It was then
that the idea of creating export processing zZoneg bégan to

'be seriously discussed both in {the public and the private
sectors. It was clear thot the size of the domestic market
and the structure of the existing industry could not provide

a bage for the significant development of manufacturing in
Mauritius. Industrial development, on the scale and at the
speed r.quircd, could only be brought about through the ,
establishment of large scale foreigm trade operations, completely

or partly carried out in Mewritius.

ESTABLISHMENT O EZPORT PROCESSING ZOKRES

An official mission was sent to the far East some two years
ago to visit the industrial seot ups of such countries as Hong Kong,
Singapore and Taiwan., Afiter having witnessed the success of

he Kaohsiung Processing Zoneg,; in pariticular, the mission
recopmended:_fthe creation of gimilar sones in Mauritiis. The
suggestion was thoroughly exaemined and it was finally accepted. -
The conditions in Mauritius were considered gquite favourable for
the establishment of industrial free zones. here was a2 fairly

large number of young unemployed persons looking for jobs and
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the level of wages in the country was relstively low. A good
industfial base already existed. Meuritian labour is known for
its efficiency. It is educated and easily adaptable, with proven
manual dexterity and experience in precision work., The local
business communiiy is o highly sophisticated one with long
experience in the sugar industry (which, by the way, is one of
the most efficient in the world), in foreign trade, shipping, etc.
Lastly, Mauritius is well situated to supply markets a;nywhezjei

in the world and has good air transport facilities and a potential
for the development of large scele air freight operations. The
Government and the popuation welcomed the creation of the Export
Processing Zones. The Act establishing the Zones was passed in
December 1970.

INCENTIVES AND FACILITIES

The following are the main concessions and facilities

provided in the Mauritius BExport Processing Zones:i-

{a) Complete excmption from peyment of import duty on capital

goods (i.e. machinery, cquipment and spare parts).

(b) Complete exemption from payment of import and excise

duty on raw materials, components, and semi~finished goods.

(¢) Corporate Income Tax holiday for & minimum of 10 years
end a mazimum of 20 years, depending on the merits of
each case., Dividends in the hands of shareholders, too,

are tax free during the first 5 years.
(d) Electric power at preferential rates.

" (e) Issue of residence permits to technical expatriate
persormel and permanent residence permite to promoters

and shareholders as warranted by the size of their interest.
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(£) Long term and medium torm loans from the Development
Bank of Mauritius. The Bank also provides industrial
unite.

(g) Lease of land at preferential rates in the vicinity of

certain housing estates.

INFRASTRUCTULE AND ILSTITUTIONAL ARRANCEMENTS

The Ministry of Commerce and Industry is directly responsible
for the operation of the Export Pfooessing Zones. Certain internal
re-organization of the Ministry iS'Eeing effected. An Administrative
Block will be get up shortly in order to service the Export
Processing Zones. This Unit will take caere of the needs of
industries established in the zones, providing them with the
necessary services such as sites,; water, electriciﬁy, health
clearance, municipality clcarsnce, loans, customs | regulations, |
labour legislation, freight retes etc. Secondly, an Ixport
Promolion Council, which already ocxists, will be re-organized in
the light of the experience gained so as to be of more etffective
assistance to potential and existing industrial enterprises. .
Thirdly, a foreign Trade Unit is also being firmly cstablished
in ‘he Ministry to undertake market surveys, iccd the industry
with trade and market information, to negotiate with foreigm
governments with o view to promotines sound trade relations with

other counitries.

INDUSTRIES ALREADY ESTABLISITD

#ollowing the passing of the Act, a world wide publicity
was given to the establishment of the Zones and of the incentives
offered. As a result, a number of industrialists visited the

country to investigate investment possibilities and submitted
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concrete projects for the Government s consideration. During
1971, more than 30 projects were approved and a dozen industries
were established. These included wigs, gloves, toys, garments,
furniture, diamond processing, reproduction model boats etc.

Over 1,000 persons were employed in these induvstries. However
development was slowed down by a long dockers' strike last yoar.
This year, there is an increased interest shown by industrialists
from Hong Kong, India, Taiwan, South Africa, Australia and Europe.

The prospects for the future seem good.

TYPES OF INDUSTRIES SUITABLE fOR MAURITIUS

Because of lhe unemployment situation in Mauritiug,
priority is given to highly labour intensive industries or those
that through linkage effects cen create subgtantial indirect
employment opportunities. The types of industries that would be
particularly welcome, bearing in mind the skill and experience
possessed by Mauriiians, include clothing, knilted and woven
goods, handicraft products, plastic goods,; leather products,
toys, yachts and boats, wigs, rubber products, furniture,
dectronic products, light clectricsl appliances, tools and
implements, sugar confectionery and so on.
CONCLUS ION )
Though the first year's achievement has not becn outstanding,
Mauritius can safely look forward %o brighter prospects in the
future. The constant flow of foreign industrialists coming to
the country with intercsiing projects is an indication of an
asgured success of the Mauritius Export Processing Zones., However,
there are certain constraints, particularly, shipping services
and freight rates. It is hoped that these problems will be over—
come in due course after the industrial activity in the Zones

gathers momentum.





