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ïïM'iTODliCTïON 

T. accélérât* the vate of ^durrtrl*!   dev,icpnent   in dovelopinr ,OTni,i,r 

an ever-incroaaing flow of «tornai  rououroon «Kï Vne,-h,w  i« th., r industri-, 

i, required.     H«evor, the fact   1B that   the c-ur^t  flow cf external  re»>u,oe3 

and Know-how i» their incipri,* i, 1Mdeqwrte no^a,^  lo their „n^r.,  aM 

compared  ho what foreign  invootore (pubi.e or Pr,v..U)  orB capabl* of 
provid in£. 

One of the priroipal   reason« for thi!; disc; opan-.y -,,  tl,r   lark of 

faciliti«* and prog,*•,,  .or  the activr.   and  ^U,,Uo pît3Dotion  0, re3CUTC^ 

*.o.   ^nUfi^tio« ard p,fPa,aticn of econauc.-ally wen** i lo -«A  coo^ialiy 

•  attractive p.-o^ts (,n Uno with pW„, ploriti,,), and the nation of      ' 

cempwtent fo.rui.fin enterprises. ;nid WK>TT. n,»M,^ y '    m W/H'TC n^eatìd,   o;:    iuppi-sMentar/ sources of 
financing for then   effective impi...«rotation. 

To «.i« dovolopine «cuntn««  in thoir „oarch  for moan* of more 

•ffectiv. -obiHÄiio„ of oxter,«! and donatio  reao*•*, UM*, hae d,veluped 

a p«*r«.„ died t.h, Ind^trial lnwrt.e»t Fr*«tio« rW«.e, wh.ch 
consists of: 

(1) Assisting dovoioping coltrice .in B8Labl:ahin* or improving 

appropriate ii,Bt.ituUan3 fur the promotion and f Manoir* of 

industrial  invortwent; 

(2) Training of national. in toenails u^, in th, promo,,t<n 

of -»nducf rial investment; 

(¿)    Provici -invcíitnfir.l promotion udviaors;    and 

(4)    A..i8tlBc dcvuJopinff court,,,, iri proricUn, Bpeolrio iBdufltrial 

projseta. 

Th« rro„sl0n of ».ut«« to a,velopi^ count.,,,., „, iw*ltuiimh 

programme of toctuuoa"1  aasiiita«,.-   «;» «. *    i.     •* assisb^c, 3inc(, lta JncepllW)f  and BOft<i 0l, .tB 

we dealt wxth in separate documents.   This na*or ir 11 --f ,,••.,      *  / 
l*«t w—    ,v. P P U   vf' ms:inly devoted to the 
U* ite» w)uch 18 tho Promotion of Specific mortui  Project,. 

ÜÜ Ét-ftÉ* dÜ-M-l j -Wu^ ^M¿-t^É-^ül^É»£JLA jul^^aá 
ü 
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IT.    PROMOTION OF 3PPJC1P.LC  TiTDll3TPIAL FH0.ÎEW3 

i 

i 

? 

Promotion at  too level of  the preset nommais oí': 

(a) Celialo* „d  conation of the  informata w/.icr. an 

investor or finauniw- ^,u,, in crd.r to «ake a decision 

in principi;., abou;,  >,..? potential inter«:*,  ir.  the propoer-d 
i»T-cjf;ct; 

(b) Location of ^vep^r ,cürC,; of invent  or 

fuuuKú.,*,    a,;b»ití8inn of ,he i(f-lucW pro.;I.oti? to th,a 

and   th,.-  ütm,ulwjon ;-.f thair  intontì 

•l-li;i •-* 'iidlojar: Dctwt'cn th« two 

iater^tod partus, ^vo'oPin<? it, RM cripti• lt 

towald8 a positivo W).t   oa3,,i on a baJa,,„i  .„ciprocaty 
Of   ill tur'„Viti:. 

TI* lection at tho -lev,!  of the prejaet   , , ^ ^^„^ 

wr;lw rrtho —*— to ** ,wriorifif _,r_ oft thi basis 
<>t  individual   ird^noJ  Pr,,iU,    Tii(.       . .,.,., .  ,... , 3 

,,ccr,i  r, tr  , -H. I—o-«.., f., r,« promote .-.r« exacted 

A .'Pr-,.ivf. ,  •: , -, , °UÍJÍ-  P-''-^'»;uel:- identified. 

Vi J.I..1. J. i i,   /    Ol      ttiO    PTC   is.""    '      :ï,.': ,-^J-   -   I      - 

P^liainaij  f tfa.;ibi i. ,:.v :,tud.,-„ ' l-/laUl-^ **  a 

•° conrom *li'"   '^' f,a,<.,y cf  l>*   rroi,.i,îrt  ..^t... rr   r 
of capítol  and  t^noic-,  ^  -,      i - J ¡  ^^'0n 

of preotior .«, b, UO^K,,J "   " """  ^ *'  ^^^  **«* forno 

(a)    Prometí on  ., nthe   '>«,,. ,,,,  ,   . ,    ... 
-'•*« ex   a credit, such  » a lo^tw^n, 

loan <]• ota*:r fuiar.uu-.g f.oCiî i t-!i- ^ 
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(b) Predion of áom-ventur. *>t«.priB*s which „aooiaf 

ncaeatic   and fortfgr capital.     Thin   formula i. often 

preferred by ,c,ntrL^ wW; rited  for r0i.ei(,u know-how - 

whether  cimici, »anaseriai  or markatu^ - ,„ ^at<3r 

than their r^ed for external   financing. 

(c) Promotion of Oiraci ícrwffn i^^,,,, thiU iif iaVB.tlM||t 

*u-* raault. i« for*!*, o«T.hip of «.at. 1R the dc^,Aopine 

country, 

The fir.t fun» (pronation of «lwB«i   financing in  the for. of a credit) 

o« *erve all coantri-.    Tho 1a,t two for», of p,wt,o, can only b. 

""^ f0r d'V&1°^ «"**'*- where the invoot^. pcuo, and cli.at. 
ar« favourable to participation by f,^u lVipital  ln lh„ ,;0,m,,>v,fi 

¿nduatrial development.     In pi.a,Uctì,  th, mfclr, llffWiBoe heiv,e<m ^ ^ 

two forma i. the sise and nature of the foreign aontrib,ii0n *nd owner.hi p. 

The choice between the ihre« forms of „ration i. a lotion of the project 

it.1f and a „Uer of preference on th« pa,t of th« recipient'country,   the 

local entrepreneur, and th« external sources of invaaW or financing 

In practice the programme of promotion at the level of the project  i. 
implemented in two way« namelyt 

(a) Organi aia« meeting* at tue national or veronal level during 

whioh projeota pertainla* to WIOM indue'.riai retore or to 

on« ainifle sector are diccuaae« pzlvately betaean proponent a 
and potential  investors. 

(b) aatatii.hin* a portfolio of project repart» for investment 
promotion m depth. 

111.    HSBTIKG TO PROMOTE SPECIFIC PROJECTS 

For the promotion of .pecific induetrial pro jacta in developing oountriee, 

U»IDO aponeor. meeting bataaen repreeeatatlva. of dev«lopin* oountrie* that 

*i«h to promote epecific project. «Uh it« aasiatanca, representative, of inter- 

national financial  «d iaVe.t•mt inatituUcne, and other intcroated inetituUone of 

^,,^^,^..^^^^-,. Jj 
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oapital-axportiÄ*; oountries.    The financial institutions of capital-«porting 

oouatries play the rol« of "fotter parents".    Their main function is to 

assist developing oountriaa in finding interested industri &1 i sits and 

investors for ths specific pro.jer.-ta !.o be promttsd.   They may also a«rv« 

as supplementary aouroes of financing for the project«. 

Before meetings we convened,  considerable effort is dovcted to prepara- 

tory work.    During th« preparatory phase,  assistance i.a supplied to individual 

countriea in eeleotinff projects susceptible of promotion atroad.    All available 

information on the selected pre jacta io collated and scrutinized.    Brief 

reporta on selected projects ara prepared, providing the information needed 

.  to enable a proepootive investor,  financier and/or an indu at ri.»i i «t >.o take 

a dec i «i or, in prinoipla of hit» int«rsat in th« project.    Prospective investors, 

finanoier« or indu otri al i at a are located and inquiría« nado concerning their 

interest in specific project». 

The prismry purpose of sponsoring euch meeting« ia  to 'enable th« partici- 

pant» to make contacta and, hopefully initiate aeggtiations on «pacific projects. 

Invitation« to the »eatings are cnarefore iuautd on a »«lectivo basis.    Only 

too«« aouroas of investment and/or financing that have expressed «omo interest 

in specific projacta are invited,   and only those developing countries that 

have apeoifio project« needing foreign capital and know-how are invited. 

Plenary sessions are arranged for dicous^ion of sanerai   issues pertaining 

to investment promotion, while ad hoc «eating ars held between recipiente 

and suppliers of capital and know-how intcreated in ttia promotion of specific 

projaota.    The ad hoo meotinge aar« held in private room»,  in order to aafsguard 

the confidenti al  nature of the discussions and in «very way encourage the 

development of mutual int«rosta whiuh will lead nventually to fruitful 
negotiation». 

The discussions at «aoh ad hoc »eating« are scruti ni sad by UNIDO, and 

further action is taken for tha development of specific projects.    The UMBO 

aaoratariat keep« in regular touch with the participants of these meetings, 

until a project materializas. 

üfrit   M*,*iliaM*L.ÉL^àÊà,Jr. 
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Sino« 1969» »«varal aeetings were organi»ad \avior the UHI» uponuomhip. 

BOM of ta*ae Mating« oonoerned only on« country at a tiae mich me Tuniela 

or Ubanoa but aost of the nestings wore held on o regional basis and gathered 

as audi a» 300 participants oomln«; fron atout 40 court ri ce.   Utes« aeeting» 

gave ta« opportunity to the investors to àiaatmc, «ore then 120 projects 

vita their proponant a. 

IT.   POOTFOuo OF HíCJirr RITORTE «OR misîinirr rpojüTi« 11 wrru 

Another procedure uaod ley UHI90 to proaote specific industrial projeta 

in developing countrier. ie based on 4 portfolio of projoct reporta established 

at UB100 headquartero.   The portfolio con e i trio of a list of p:t>jecta on which 

dot all id infornati on la available in the fora of legibility reporta. 

UMIDO atadle« the information and prepare« a standardizad report on each 

project to Toe proaoted.   Usually the report contains detailed inforaatioa 

oa the aain aspect« of the project such m¡ aarketing, capacity of the plant, 

invnstaent ooat, produotion ooats, profitability.    The report provide* alao 

lnforaatlon on the looal partner and the incoativos granted by the recipient 

ww-»itry in order to attract potential invcotcra. 

UalDO bring« theat reporta to the attention of appropriate source« of 

inveatacfit and/or financing.   The soled ion of the appropriate soarooa la 

foollitatod by a network of liai eon and oontaot« which 1ÄIB0 has established 

with leadlnf institutions in tht oapit »I-exporting oouitriea of the world, 

Including »mjor international ooaaeroial bank», international invaataeat bank«, 

ohaabora of oc «a arco and aaaociatlon of indaatrloa. 

Khan the intaraatod source« of invoataant ana/or financing have been 

located for a specific projoct, taTIBO assists the interest od partlae la 

establishing fi rat oontaots and aay, at tao request of the projoct propon«!, 

proceed in aar« detailed negotiation« on hia behalf. 
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