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THE SYSTEM OF INDUSTRIAL THFORMATION, ORGANIZATION
AND MANACHMENT IN ECUADOR

INFTRODUCTION

1. The dissemination of information on investment opportunities through
udi .

feuibﬂ};t;_ studies

The t_‘ea.sibillifty studies available to private enterprise are based on the inven-
tories of projects that are periodically formulated by the National Pla‘ming Board and
on ths priorities indicated by that Pody with regard to employment, savings of foreign
exchange, export promotion, etc. In addition, negotiations are made within LAPTA and
the Andean sub-regional market, and the Institute for Foreign Trade and Integration
explores market opportunities in third ooumtries (rest of the world).

The Development Centre (CENDES) receives the information mentioned above snd
converts it into industrial feasibility studies; when mome of these Projects inwvolve
* high risk or & large mmount of funds, oto., feasidility studies, finanoing and
imolenmentation are oarried by the National Securities Commission, National Pinance
Corporation (development bank). ' o

The problems within this ni.ohimry are the lack of summaries of the studies
carried out, and ihe lack of .luylhn for keeping under permanent Teview those fields
not oovered Ly the system, 80 that the investor has $0 re~exsmine the feasibility of
the project. | N -

3. Dinminatig_g of tﬂm]o&oﬁ n&gn

The polyteohnical universities of Ecuador are oonumly nudv_ing_ _th.o_ponibnity
of lsing come of the ocowrtry's natural resources, oarrying out speocifio ‘advisory ser-
vioos cn produotion for md\ictry, and in certain cases issuing quality oertificates for
export purposes; however, oving to the lack of opooinllaborctoriu in oertain fields
end to iho fact that work progremmes are not harmonised with the interests of industry
Jand the industrial priorities of the country, this effort is diluted or its potential

is not fully exploited.

3+ Ihe avallebility of ostalogues wnd CIF prices of machinery and foreigm equipment

The looal import companies and the agencies and branches of foreign enterprises o
provide a ocnstent flow of catalogues for machinery and equipment inter alis of horioq.
iermon, Japenese and Italian origin, and also make CIF prices available to those
rterested, T " B . :




4. The establishment of quality st andards

The necessity of developing mandetory and optional standards for industry in the
cownrtry has prompted the publioc authorities to ep‘tabliah the Ecuadorian Standardiza—
tion Institute.

As a first step, this Institute devoted its attention to the adoption of the
Latin Amerioon Code of Standards, then gradually oombining t¢his with national require-
pmermts. Simultaneously, a project for the standardization of weights and measures is
also being promoted, in acoordance with the universal system; however, all of these
natters cannot be dealt with rapidly because the Institute needs equipment and en
analysis of each branch of activity in which the relevant standard and metrology is
t0 be set up.

5, Publication of the Gazette of Industrial Property

Through the Office of Patents end Trade Marks the Ministry of Hational Production
publishes every month the "Industrial Gagzette", which inoludes the offiocial registers
of patents aoquired abroad and any inventions made in the oountry.

Simultaneously, in this field, the amendment of an industrial property lavw 19
being studied in order to adapt the latter to the requirement imposed by the Andean
Sub-regional Pact in matters relat od to sub-regional technology and the demands of
national industrialization.

Steps are also being teken for the administrastive transfer of the Office of
Patents to the Ecuadorian Standardization Institute, to enable the latter body to
intensify its activity for the benefit of industrial development.

6. The solution of speoifio problems  of industry

The National Investment Fund, within the Neational Securities Commission (Wational
Finance Corporation), was cstablished this year by means of long-term oredits] using
1DB, Swiss and local funds; it offers & fremework within which industry ocan solve
problens of production, teohnology, markets, menogement, eto., in co-operstion vith

national or internationel consultancy firms.

7. Training of middle-level and upper-level staff

Both the chambers of production, the Institute of Nanagement Science of the
Centrel University and the Centre for Menpcwer Training periodiocally carry out training
oourses at different locations on leadershin, business nanagementt, accowrting, sarkets,
administrative management, €to.j nevertheless it is oonsidered that these efforts are




and manufactured produots, agrioultural, mining snd industria) production statistios,

data on energy, freight, consumption of water, ¢to. and bdesio information needed by
the investor in Eouador,
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er I
List of projects

II. LIST OF PROJECTS
1. List of industrial priorities prepared by the Bational Planning Board

(a) Sgecial ostegory
Export industries Taanin extract
Food preserves Methanol
Banana Purée Ethylene oxide, ethylene glyocl and derivatives
Banana flour Propylene oxide, propylene glycol and
Concentrated or dehydrsted fruit juioce derivatives
Proteins for human nutrition Isopropancl, acetone and derivstives
Pulp and paper Alkyl methaorylates
Paper made from abaca fibre and speoial Chlorinated and chlorofluorinated hydrocarbons
papers Chloroacetio acid and carboxymethyl cellulose
Viscose rayon Ammonia and urea
Boxes of reconstituted material Titaniuwm oxide °
Antibiotios, vitaains, hormones Caustic soda
Extraction of vegetable drugs Specicl steels
Sorbitol Electrically driven machine tools
Citrio acid Oas welding machines and apparstus
Glutamio acid Sealed refrigerstion wnite
Aoonitio aoid Netal outting tools
Shipyaxrds
Wheeled tractors .
(v) Cetegory A
Export industries Dehydrated vegetables, fruit and other food |
Slaughter houses and c0ld stores Dehydrated soup ‘
Meat preserve and sausages Coooa powder, paste and utter |
Povwered milk, baby formula, eondensed Chooolates and swests |
milk Rice bran oil
Milk parteurising plamt and dairies Palm 0il, colsa cil and other vegetable oils |
[Fish preserves ' Banana products ‘
Industrial processing of shark products Instant coffee and/or tea
Fish meal and oil BStarch 1
Cold stores and plants for the proceseing Oluoose
of food - Peammat atter
Papaye preserves and juioe Brower's malt
Pineapple preserves and juioce Wool-washing equipment
Tomato paste and ketohup Pidre separstion plamts
Natural fruit juice Ropes and fadbriocs of hard fidres
Food preserves Eylon textile yam , ‘
Children's foods - Acrylio textile yam




Wood prooessing plamts

Veneer sheet, plywood or reconstituted
boards

Coal briquettes

Activated vegetable or animal oharcoal

Parquet flooring

Wooden furniture

Rubber tyres and inner tubcs

Rubber artioles for tecohnioal use

Dehydrated fodder

Alfalfa meal

Balanoed foodstuffs

Castor oil and products

Splitting of nils and greasc

Extraot of pyrethrum, orude sr refined

Pepain

Vegetable dyes and essenoes

Insectioides

Plastioizers

Polyvinyl aoctate

Piperonyl butoxide

Salioylio acid

Organic aocetate solvents

Pharmaceutioal and/or veterinary products

Maleio anhydride

Washing and processing of non-metallio
minerals

Glazed oeramios

Sanitary oeramio ware

Ceremio parts for teohnical use

Refractory brioks

Neutral glass

Glassware

Grey portland cement

White cement

Asbestos-cemeirt pipes

Smelting and rolling of non-ferrous mnetals
Forged steel and tools

Moulds and dies

Surgical instruments

Scissors, knives and blades
Agrioultural machinery

Industrial machinery _
Self-propelled agricultural machinery
Centrifugal pumps and valves
Boilers and silos

Thermortats

Electric motors

Motors for boats

Transformers

Balanoes and weighing machines
Sewing m.chines

Typewriters

Shook absorbers for automobdiles
Measurement rnd control inst uments
Valves for tyres

Manual tocls

Lamps, welding torches and lanterms
Telephone apparatus

Fixed resistors and oondensers
Flectrolytic condensers

Variable potentiometers

Watohes

Nineral sulphates

Washing and proocessing of olays
Smclting of iron and steel and castings

2, List of prefeasibility studies nreparcd by the CENDES Devslopment

Cantre

Fertilizers

Solar salt

Preparation of wood
Rubber belts and bands
Castor oil

Eleotric batteries
Insecticides

Table glassware
Structural steel

Nute and bolts
Extraction of rice-bran oil
Balunced foodstuffs

S ausages

Artistic ceramics
Naranjilla juioe
Yucca flour

Surgical gauze

Dehydrated bananas (dried bananss)
Pressed bricks

Dehydrated garlio

Elcotrio light bulbs

Momufecture of mayonnaise

Alfalfa moal

Africen palm

Fish meal and oil

Orange juioe

Reconstituted wood

Dien

Dehydrated fodder

Light agricultural machinery
Shoe-repairing workshop
Inprovement of the production of lime
Boiler-making




External markets, Columdia

Externcl markets, Paraguay

Ediblc vegetable oils amd Tats

External markets, Centrnl American Common
Morket

Nylon fibre

Improvement of the production of bricks
on an artisanal scale

Extraction of colsa oil

Glass containers

De luxe tebleware

Refrigerators and refrigersting apparstus

Suiphuric acid

Hend tools

Iron and steel wire

Tometo paste and ketohup

Preserved fruits

Paper and ocardboard artioles

Vinyl-asbestos tiles

Ground spioes

Pasteurised milk

Peanut butter

Ice in dlocks

Tableware

Yucoa starch

Banana purée

Benana ohips

Production of green bensna four

Cattle rearing for meat production

Collapsible tubes

Wood drying equipment

Ampoulces for pharmaceutioal use
Brakc fluid

Wood wool board
Kraft paper
Glazed ceramios
Iaproveaent of the
sugar (dlock form
Starch, glucose
Iron or steel tableware
Cemerrt

roduction of dbrowmn

3.

Abaca

Externsl markets, Peru

Extcrnal markets, Xexioo

External markets, Bolivia

External markets, Yenesuela

External markets, Panama

Smolting and rolling of non-ferrews msetals

Prescrved wood

Conoentrated juice and essemtial oil of
orenges

Ketal-working (Andoan growp)

Extornal markets (Brasil)

Pyrethrum spirals

Ship-yards

Sheep-rearing

Reamers, tapa and dies for sorew-stecks

Yorged hand tools

Slaughterhouse and oold store (Tmlcm)

National system of siles for maise

Processing o7 salted snd dried fish

Petrochemical industry in Argemtina,
Pareguay and Uruguay

Adjustable spasmers, pinocrs, pliers, ete.

Electrically driven tools

Cheniocal sector - industrial oppertwnities fer

Bouador in the sub-regional market

BExtemal markcts, Uruguay

BExtornal markets, Chile

Extermnal markets, Argertine

Rubber

Precse-dried ocoffec

Sleked lime

Prelininary identifiostion of petrechemiqal
products for the participation of Bouader
in the petrochemiocnal agresmest

Pig rearing

The oheese indusiry in Bouader

The petrochemical indwstry ia Nexioco

The petrochemiocal induetry in Prasil

Gas welding machines and spperetus

Nelding torches, paraffin lamps

The sausage and canmed nest industisy in

Rouador

List of technical research carried out by tho Institwte for Teclmelegiecal

Research of the Eational Polytechnical College

Preparstion of fet from tallow

Dehydrat od yucca

Yuoca starch

Paper from banana stalks

The effects of eulpbur corresion during
rail transport

The industrial processing of aguves

Com starch

Briquatics from vegetable oharcoal

’re-cooked french beans

sential oocomut oild

oisonous plants growing in the Andean

pastures

Baky formala

Resistance of natiemal fadwice
Detergemts

Dioscorec tubers

Complete industrial precessing of osggee
Extraction of eelsa eil

Production of dextrime

Extraction of bdanama juioce

Pre-cocked rice

Industrial processing of coseomms
Banana leaf meal for minmal mtrition
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Chapter IV

1. Enerﬂ
(s) Availsbility of eloctric enorgy

Gittes Installed onpacity
Quite 61,205 kW
Guoyaquil 65,975 "

Cuenca 12,650 v

Ambato 1,2
Riobanba 6,378 »

In 1968, Ecuador had a total instelled oapacity of 239,200 kW, and oonsump-
tion totalled 752 million kWh,

(b) Menthly industrial elcctrioity tariff

Quito Comeoted load charges 1517 sucres per kW
Consumption charges 0.33-0.36 suores per kWh
A tex of 0.05 suores per kWh is charged on every inwoice

Guayaquil Comnected load charge: 34~38,25 sucres per kW
Consumption charges 0.41 suores per kWh
Levics of 3.5 per cent on the total and 0,05 sucres per kilh
are made on every invoiloe

0.40-0.50 sucres per kWh
A levy of 0.05 sucres per kWh is made on every 1nvoioe

T-11 sucres per HP, with the right tc consume 20 kiWh
per month and HP and 0.20 sucres for every kihh above
that 1limit

A levy of 0.0% sucres per kWh is madc on every invoice

Ricbamba 7-8 suores per HP and 0,20-0.30 sucres per kith (first 100 kiWh)
and HP, and 0,15-0.20 sucres per kiWh above that 1limit
A levy of 0,05 sucres per kWh is made on every inﬁvoioe

Tuloén 0.42 suores per kWwh
A levy of 0.05 sucres per kWh is made on every invoice

Ibarra 10 suores per HP and 0,35-0.45 sucres per XWh
A levy of 0,05 suores per kih is made on every invoice

Manta 0.50 suores per kWh
A charge of 0,50 sucres ver kih ia made on every invoioe




-13 -

2. Monthly industrial tariff for the oonsumption of drinkigs wet exr
Quito Consumption in litres Tariff

From T Basio amount Exoess_amount
15,000 20,000 4.50 suores 0.30 oents/1,000 1itres
20,000 30,000 6.00 0.45 " ' "
30,000 40,000 10.00 0.65 "
40,000 60,000 17.00 0.75 " "
w'm 1m|m 32-00 0.85 " "
looiwo zm'mo 66.00 0.90 " "
200,000 300,000 156.00 ‘ 0.95 " "
300,000 1,000,000 251.00 1.00 " "
1,000,000 and above 951 .00 0.90 » "
Duayaquil Co ion Iarift Nonthly pinime
up to 50 m 1.50 luores/m3 70.00 suores

51 m and above 2.00 mores/m3

In addition, the following oharge is made for the maintenance
of meters for industrial userss

Up to 5,000 m3 20.00 suores per month
From 5,001 m3 25.00 suores per monﬂ_x _ '
Cumop 30.00 suores with the right to oonsunption of up to 50 n’ amd
«30 per n3 above that.
Ambato 10.00 suores, with right to consumption of up $o 30 n> and 0,50
Bucres per m- above that.
Riobapbe 6.00 suores with right to oonsunption of up to 20 m3 and
+25-0.60 suores per m3 ghove that.
ZTulofn 15.00 suores without consumption limit
Lbarra 40,00 suores with right to oonsumption of up $o 40 5° and
0.60 suores per m3 above that.
3e 8 zones
Suito Seqtors Cost per m’
Il Inoca 195 suores
Panamerioana Sur 40
Cotocollao 160
Ave. de la Pransa 195
El Paneocillo 195
La Nagdalena 195

Inarauil There are three industrial sones: Zona de Puerto Fueve, Carretere
& Daule and Carretera g Salinas. The prices vary from 90,00 $o
150.00 sucres per square metre.

2
ARRsto Bectors Sogt perm
Northem sone 10 = 20 suores
Southem sone 50 suores
Westemm sone ' 50 - 200 suores

Eastem sone 10 - 80 sucres




Riobamba 40-50 sucres in the Development Corporation's industrial szone.
Tulofin Seotors Cost per m2

Industriel park 100-120 suores
Ciudadela Eloy Alfare 50-120 "

Ibarra Sectors Cost per n?

Industrial park 100-150 suores
Noxrthern zone 50-100 n

Pricos per gallon of industricl fucl

Priccs at the planmt Anglo
Standard petrol 3.83 sucres
Preniun petrol 4.35 "
Kerosene 1,596 "
Kerex 2.063 "
Diesel oil 2.863 n
Cut-Laok products 2,0955 "

The plants are looated in the Santa Elcna Peninsula, Guayas Provinoe. The prices
in the various citiee vary according to the cost of transport and the incidence of
certain provincial taxes.

5 Bullding ocosts for industrial installations, inoluding labour

-aa s

Cities Cost_per n°

Quito 800-1,200 suores
Cuayaquil 1,500 suores
Cuenoa 500-300 suores
Ambato 400 suores
Riobamba 600 "

Manta 1,600-1,700 sucres

Avorage monthly wages and selaries

Industry Manual workers Offioce workers .

Mines and quarries 1,718 sucres 2,655 sucres
Foodstuf{s 01¢ n 2,424 W
Bevorages 1,519 4,465
Tobacoo 1,418 3,900
Textiles 955 3,202
Tootweasr and clothing 740 1,384
Wood 1,415 3,340
Paper and paper products 912 2,553
Printing 1,362 2,000
Leather 86c 1,360
Rubber 1,006 1,747
Chemical products 1,260 2,907
Non-metallic products 1,199 . 2,873
Mctnl products 869 3,608
I'on-ecleoctricel mechinery 1,144 1,394
Fleotrical machinery 8308 2,169
Traneport equipment 1,124 1,646
¥isccllancous industries 1,603 3,329

Social seourity payrents amount to approximately 38 per cent of the wages or
salaric. 1. queition.
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T Domestic rail freight charges

Rout es Freight per quintal
Guayaquil ~ Quito 10.00 sucres
Quito - Gueyaquil 5.00 "
Guayequil ~ Riobamba 6.00 "
Riobambe ~ Guayaquil 4.40 "
Quito - Riobamba 2.00 "
Riobamba ~ Quito 4.50 @
Guayaquil ~ Ambato -7.00 "
Ambato - Guayaquil 4.40 "
Quito ~ Ambato 1.15 "
Ambatc ~ Quito 3.5 "

Iron in bars of more than 10 m in length pays & charge of 3.00 suores por guintal.
8. Domestic air express and air freight teriffs

Rout es Tariffs
Quito~Guayaquil/Guayaquil-Quito 0.50 swores.per 1b up o 100 1b.
Quito~Cuenca/Cuenca~Quitc 1.00 sucre per 1b up to 100 1b.
Guayaquil-Manta/Ment a~Guayaquil 1.00 suore per 1b up to 100 1b,
Quito-Mant a/Mant a~Quito 0.50 sucre per 1b up to 100 1b,
Guayaquil-Cuenca/Cuenca~Guayaquil 0.50 sucre per 1b up to 100 1b,
Nant a~Cuenca/Cuenca-dant a 1.00 suore per 1b up to 100 1b.

In addition, charges of 2 per thoussnd on the value declared by the shipper and,

for insurance, 1 per thousand on the total of declared value plus the freight per ship-
ment are made.

9. estic frei rates 0
Rout es Froight
Quitc-Tulcén 10 suores per quintal
Quito~Cuenca 12 suores ner quintal, sachinery
1€ sucres per quintal
Quito-Quayaquil 9 sucres per quintal, charge by volume
1,500 suores
OGuayaquil-Quito 10 sucres per quintal, nachinery
14 suores per quintal
Quito-Ambato 5 suores per quintal
Quito~-Ricbambe 7 " " "
Quitc-danta 10 " "
Manta~Quitc 12 = " "
10. ZTeleghone tariffs
Quito Svaragud)
Private rate 30 suores per month 30 suores
: 115 oalls 140

0.30 per additional call 0.30

o

: TR T L SR T
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Suito Suayaquil
Business rate 45.00 sucres per month  45.00 sucres
250 oalls 180
0,30 per additional ocall 0.3
Industrial rate 75.00 sucres per monmth 75,00
350 calls 300
0.30 per additional call 0.0
Installation and Fros 1,500 to 1,700 sucres PFrom 1,50 to 1,800 sucres
deposit
Tax 2,00 sucres per subsorider
0.05 " " "

Legal provisions affecting industrial developuenmt
(a) Importation

- 411 merchandise whose importation is permitted under the Law is classified

The Intemnational Trade Law, chapter II, imports, articles 5-18.
Industrial Promotion Law, article 19,

Agricultural, Animal Husbandry and Forestry Development Law, ohapter IV,
8pecial Benefits, articles 63-65.

Decree No. 239 of 16 August 1970 (Official Register ¥o. 39)

chapter IV, taxation, artioles 18 and 19.

either in 1ist I under "essentials™ or in list II under "less eesertial
and luxury goods". :

If en article is not classified in either of the two, it meams that ite
izportation is prohibvited,

The prohibition on the importation of goods is neither absolute nor
permmanent, since the Monetary Board, acoording to ciroumstanoce, mey
authorize purchases in the extermal market.

Por the application of the regime of advance deporits, the lists are sud-
divided intc schedules as set forth belowt

List I 19,20 per oent advance deposit
List II

Schedule (a 75.60 » " » "
Sochedule (b 137.03 » " » »
8ohedule (o 174.83 » " " "
Schedule (4 255.15 v » " "

If the percertage deposited is less than 100 per ot of the value of the
merohandise, the importer has to make up that peroentage when the goods
reach the country. On the cther hand, when the deposits exceed 100 per oent,
the Cemtral Bank retumns the excess, as soon as reimbursement is obMtained
for paymest of the ocost of the merchandise on arrival in Bouader.
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imstion

Tax profits .
Inoome Taxstion Law, articles 48, 49, %0, 65, 66, 67, 68, T and 72
Industrial Promotion Law, artiole 20

Sales tax '

Deores No. 469 of 12 May 1970 (0fficial Register No. 429) regarding taxes
on oommercial tramnsactions and servioces rendered, articles T 8d s
Industrial Promotion Lav, artioles 22 and 23,

Sredit

Existing lines of credit availadle through orgmisstions

Banco Nacional de Pomento (National Development Bank)

National Securities Commission - National Pinmoe Corporstion CV-ON
Compania Pinanoiers Boustorians de Desarrollo, 8.4, (COPIRC)

Bxisting 1lines of oredit available in the form of loans

National Development Bank
Intex-Ameriom Development Bamk, IIB No. 206 SP-BC
Institution's awm resources

Kational 8ecurities Cormission - National Pinence Oorporetion
Inter-Amerioan Development Bank, IIB, 166 00-234 8P end 235 S9-3C
Swiss Bank Corporstion _
Kreditanstalt far Wiedersufbeu KV

Intemstional Bank for Reconstruction and Development 3535 3O
Institution's own resources '

Oompania Pinanoiers Eovatoriana de Desarrollo, 8.A. OOFINC
Agenoy for International Development, ADD
Exiabank

Intemational Bank for Reconstruotion md Developmenst, INRD
Institution’s om resources

Ouarertees and undervriting
Genersl law on benks, artiole 170

Illegal and operstional regulations regarding the imtroduction of
foreign oapital

Company lam, section IX, foreign companies, articles 349 4o 352

Regulation No. 5355 of the Nonetary Board dated 28 August 1970 (Offioia)
Register No. 49), chapter I, foreign investnent, artioles 1-6 and 9-12

(4) Boolal snd Jabour Jegislstion
Social Wty

Law on compulsory insurence; compulsorily insured persoms, artiocles 2 and 8;
wages and salaries, articles 9 snd 15; bmmefits, articles 16 end 3.
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Industrial safety (industrial accidents)
Labour code, articles 345, 346, 347 and 348

Fanily allowances
Labour oode, artiole 40

Seourity of tenure and unemployment

Labour oode, artioles 135 and 136
Remuneration '

Labour code, articles 75-83 and artiole 87

By means of a supreme deoree, the President of the Republic last year raised
the minimun living wage for all workers in the oountry except agriocultural
workers; this minimum living wage will be of the order of 750 sucres per
month, at the daily equivalent. For artisanal workers, the minimum wage
will be 600 suores, and for domestio servants, 375 suores.

Bonuses
Labour code, articles 90, 91, 94, 95, 96 and 97. Thirteenth monthly salary
payment; Official Register No. 316 of 26 November 1962.

Long servioe allowanoe
Labour code, articles 149, 150, 152, 153 and 155

Zxport

Current exchange rate in relation to the United States dollar

Monetary units sucre

The par rate declared to the IMFP is 25 suores per United States dollar
Exchange rates

Buying rates 24.75 per United States dollar
Selling ratet 25.25 per United Stoates dollar

Availability and settlcment in respect of returned foreign exchange

Source: All foreign exchange cntering the oountry for whatever reason
must be 80ld to the Cemtrel Bank of Ecuador, st the purchasing
rate indicated above.

Payment: In conformity with the regulations of the Monetary Board, the
Central Bank provides the necessary foreign exchange at the
selling rate.

Taxes and levies
Deoree No. 235 of 16 August 1970 (Offioial Register No. 39)
Chaptor III, incentives for produotion and export, articles 13 sd 14

Drawback

There is no suoh provision in Ecuadorian legislation, btut a substitute exists
in the form of "temporary importation" oorntrolled by the Ministry of Pinance
under Agreement No. OT1, 24 April 1969 (Offioial Register No. 165),
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The main points ocovered by this regulation ares

BEnterprises subject to the regime of the Industrial Promotion Law
that have been oclassified in special ostegories A or B are
eligible to benefit.

The Ninistry of Pinance is ocompetent to deoide on requests sultmitted
for benefits under this regime, and that Ministry in tum gremts the
anmual quota for the raw materials mentioned,

Enterprises sust submit their applications within the first $wo momths

of the year, or at least 30 days before beginning any production
intended for export, if sales are to be made abroad.

The purpose of the doouments acoompanying the appliostion is to
ostablish the requirements of the enterprise oonocerned in

of non-national raw materials, with relstion to the production
planned and the proportion of produoction intended for export.

The doouments also state, appropriate, details of imports of raw
materials exempted from tax, exports effected and raw materials

incorporated in those exports and raw materials used in artioles
intended for the looal market.

The applicant must deposit with Customs an annual personal guarantee
in an amount adequate to ensure payment of all taxes due. Bettlement

is made annually within 30 days following the end of the operational
p‘.riOdo

Regine for the retum of profits on foreign oapital
Regulation No. ?55 of the Monetary Board, 26 August 1970 (Offioial
Register No. 49), chapter I, foreign investments, articles 8 and 9,
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