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FINANCING OF WORKING CAPITAL 1/

This material has been prepared as a bpckground paper for this workshop
by UNIDO Consultant,Dr, B Prasad, of the Industrial Development Bank of
India, The aim is to present factual information regarding Financing

of Working Capital as a basis for discussion of this subject by _
Participants, The views and opinions expressed in this paper are based
on the Consultant's original study and do not necessarily reflect the
views of the Secretariat of UNIDO. This document has been reproduced
without formal editing,
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FINANGING OF WORKING CAPITAL

A developing economy requires not only an increasing
amount of investment in fixed assets but also an increasing
volume of working capital, Financing of working capital
consitutes one of the major problems which industriesg
have t¢c face and the adequacy of short term credit tjlerofofe
assumes great significance for the growth of production,
Complaints have been voiced from time to time by the customers
of XYZ Development Bank.about the shorage of working oa.pi"&al
in their operations and the lack of interest on the part
of commercial banks to come to their aid., This paper
attempis to study the problem of finanoce of working oaptial
in its various aspects and suggests ways to overcome the
present difficulties.

The problem of working capital could be discussed
oonveniently under the following headings:

l, Definition of Working Capital

2, Working Capital Requirements of Established
and New Enterprises

3. Measuring Working Capital Requirements and
8ources of Financing Working Capital

4, Causes of Shortage of Availability of
Working Capital Funds in underdeveloped countries

5« Provisions under XYZ Development Bank Laws and Bye-lLaws
and the Practice Followed by Other Developmnt Banks
for Pinancing Working Capital

6. Arrangement with the Centrd Bank for Rediscounting
Facilities for Pinancirg Iaitial Working Capital,

7+ Summing Up and Recommendations,

We shall discuss these in the following pages.

® The financing of working capital discussed in this paper relates

to the actual conditions operating in a partioular Devaelopment
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1, Definition of Working Capital

Different views have been held on the concept or
definition of what constitutes ‘Working Capital!. Some
define Working Capital as repregenting the 'net current assets!
while others prefer the concept of working capital as
'‘gross current assets'. In view of different emphasis
regarding the two points of view, a little explanation of
the two concepts of working capital would be in order,

Net Current Assets: According to this view, net current

assegs o» the real working capital of an enterprise is the
excess of its current assets over its current liabilities,
Current assets and current lisbilities are onsidered as such
if they are receivable and payable, respectively, within twelve
months from their inception., This usage is.qualitative in'
character in so far as it provides a measurement or assessment
of the strength of current assets and is, therefore, useful

for the purpose of assessing the financial position of the
enterprise,

R If an énterprise is run on sound lines, the bulk of its
current assets will constitute previously accumulated cash |
reserves (unspent profits, depreciation reserves, etc) and
currently receivable assets acquired through the regular conduct
of sales and of a quality, either to be collectable in due

time to meet the cash requirements of curreni production anmd
sales and for the payment of current liabilities, as they fall
due for payment,or to be capable of serving as basill for ohort‘
term credit facilities from commercial banks. The provision

of such short term facilities for current working capital

requirements of current operations is one basically important,

A et—v 4 4 v et————
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traditional function of the commercial banking system in
evez;y country throughout the world,

Gross Current Assets: The interpretation of working capital

as 'gross current assets' is quantitative in character since

it represents the total amount of funds uged for current
 operating purposes. Working Capital, in this case, is taken

to mean current assets whioh oomprise (i) investories inoludinc

stocks of raw materials, spares, finished goods and workeine

progress, (ii) receivables, i.e, loans and advances and other

debtor balances which serve the 'seasonal! contingent requirement of

working capital, {iii) cash and bank balance and (iv) short

term investments (investment in government securities),

It will thus be observed that while the 'net current’

assels' conoept piaces emphasis on the relative soundness of

the working capital position, the 'gross current assets' concept

is intended to denote the requirement of funds (from different

sources) for working capitzl purpocei. Anlso, wWhere the main

purpose is to assese the roquirement of funde for financing

total working capital, the 'gro‘ns‘ conc’ pt' of working capital

is preferable, R4

2.Norking Capital Requirements of Esiablished ' .
New Concerns :

Werking Capita) Requirements of Established Concerns: The need

for transitory short term credit facilities from commercial banks

My arise out of seasonal discrepencies between the produotion
and sales of an eiterprisge,or, temporarily, out of oocasional
recessions in business activities reflecting themselves in

slow-down in sales and in the collection of sales revenues,

Morking Capital Requirements of New Enterpriges: Newly established

private industrial eiterpriees need initial working capital

e b ol

-
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in cash to enbale them to enter into production (operationl)
upon completion of their plants, to meet the cost of their
production (raw material, power, fuel, labour, etc.) uhtil
suoh time, when their sales volume runs up to a level, that
geherates cash receipts out of sales revenue,

A very distinct differentiation, therefore, must
be observed and maintained between intitial working capital
requirements of new industrial private enterprises (or their
expanded and modernised sectors), which should be provided
for within fhe original investment capital and the current
operational working capiial of existing and operating
industrial private enterprises, whi&h should be provided
for out of their accumulated cash reserves and out of the
proceeds of current sales revenues or, if (for aforementioned
rea-sons) the need for transiiory short term financing.a:ises, out
of short teru credit facilitie: from commercial banks,

The insufficiences of current operational workirg
capital requirement:s hawe been ¢ rather chronic.short-coming in
underdeveloped countries in the financial adminiatratién of private
industrial enterprises, resulting in their chronio over iml.bt.'dn.lll
to commercial banks and, iln more desperate and less circumspect
cases, to the private money market.and, in the latter case, at
exorbitant rates of interest, which very adversely affect their

cost of operations,

3. Measuring Working Capital Réguirements

and Sources of Finance

Measuring Working Capital Requirementg: Mor measuring working
capital requirements, the following working rule may be

adopted:

i) Calculation of total current assets, and
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11) Determining as to how much of the total
| current assets could be off set by ourrant
1iabilitiss,

It may be notss that the amount which may bs tied
ep in the current u'utl depends buicnliy on the volume of
production expected, the estimated prodncti?n costs, and the |
length of the time oyole from the moment where ths raw matsrisls,
supplies and labour must be paid for until the customer pays
for the goods, As & rough rule, in ths absence of umasual
ourcumstances, a projnt't total omtnt assets roquirmtl :
are liklly t0 be at least three uonthl' total cash opontiu
costs. |
Reaples:

Take a firm making 1,000 units of & product
per month et a total cash oost of US§ 2 per m% for raw
seterial, labour and ovurhead: (not taking into sooust
ﬁrooiation oh&rpl because it is not a cash cost)., |

Assune further thats | |

1) on the average, oosts are "inourred a nonth

ybtero oommencement of produotion, due to the

iy
A
4
B

need to oarry stocks of raw material,
i1) Production takes a month,
111) Goods are in fininhod produot inventory for & month
before sale, and

W el om0 -
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iv) Customers pay for the purchases in one month,
" On he basis of ths afore-mentioned informstion the
Setal length of the oyole would be four months, .
Thus, if the voluse of 1,000 is mupnd by the cash
cost per unit ormzm the lnuthotthooyolo, tho "
_.gesultant fignre muh the total current asseta.._ . m: m-- -
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If, as in the opio of oapital oost estimates,

10 percent is added for oontingencies, the total for omoa'f .
' mct-mldhomaaﬁ. o
| Again, if we take the ntio of ourrent asests to onrnnt
'uo'umm &8 1,5 1 1, which is generally the case, the |
ourrent nabuitiu would work out at Us$..5,866, This would ; ,';.’.,
leave US§ 2,934 as the amount to be suppled fron-Ahe firm's - '
own Tesourcés for net working upitll. | ' | o
Sources of Finance:  This could convenieatly be d‘uu;nt under
five &t.(oriu, vis,, . ; o |

| 1) Manufacturers usually oover part of their mm -
capital meeds by obtaining loazs from comsercial banks usually for
& year or loss. Normally, these loans are secured by :lu'nntortu of .
Tew materials, suprlies, or finished goods, and mthuw customers’
&coount pledged by the firm, ) | _

-'u) Part of the working ospital requirements are M_ly ot
from oredit ﬁvoa by the -upylie:‘. of rew .-tu'm and supplies,
' These oredits are generslly for a mi«l of thirty days,

114) Another source of mluu ospitu is- the fusde’ -
provided through profit on ourrent owatiqu. For m-pl'o. receipte
h-mumummomumlmamm-mm |
isvested in inventories anmd ummtwmumnn
hmummxuwihl. o ' ’ ‘ L

iv) Intermal muth&h‘onmmﬂ :
mnuumommum The moet significant of the |
.utu'au sources are mmummudmuuu

--ua oould be used for nummuuu.
v) Fimlly, other shor't term loass asd sale of marketedle




~_ (namely, cash and equivalent and the receivadles) amd the other ourrent
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securities and ghares whioh could al;o be resorted to for fimamcing wort':ing
capital,
There is no fixed principle aoccording to which the use of short
tern sources of funds to finance a part or whole of working oapital
would be governed, somtinu,‘ a diatinotion is made bdetween 'quick

asseta' comprising such of the assets as are 'one step msarer casgh'’

assets, (mamely, inventories) which are subject to changes in market
value and have to be sold boforo they decome available for paying
off debts. Actually, in prectice, quite often commercial banks while

giveing oredit againat 1nvontorin usually prefer that the borrowing

ooncern’s total smount of current debs (1liabilities) excluding such
oredit will not exceed the quiock assets. This precauvtion is necessitated
by the risk of price fluctuation in the inventories. However,

- this is not a general rule and sometimes, as with the highly

speculative commodities like 0il seeds and cotton in a rising

market, inventories could be converted more readily into cash than the

- receivadblos, _
Long-term and Short-term Sources of Pipsncing Norking Capi ‘Al? Some

putho;ittu are of the ocpinion that the minimum curreat asset
requirements of firms ahould de fimmod.throudl lonc-fﬂ

rather than short-term sources of funds., Any assets required,

over and above the minimum, which is r;quird for meeting temperary
seagonal changes in sales, output and requiremsats of steoks for
 manufacturing purposes, which oculd be called temporery curremt

——

" @ B Robert H. Wessels Prinoiples of Pimaacial Analysis =
A 8tudy of Pinancial Management, 1961, pages 93-96,
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assets, should appropriately bde financed through short-term
sources of funds, vis,., bank credit and suppliers' credit,
Following Professor Wessel's theory for financing requirements
of a firm during the year, which depicts the monthly outstanding
levels of current sales, approximately 37 percenmt of the total
current assets of a firm could de said to ocomprise the minimum
current assets, Thus, together with about 5 percent to 7 percent
for contingencies, something like 44 percent oould be financed
through long-term sources, The financing of temporary current
‘assets wvhich may be done through short term funds (ourrent
liabilities) will thus de only about 56 peroent of the total
current assets, It may be noted that 56 percent would be the
maximum of current assets for which short tgfl funds, vis,, bank "
oredit and/or irade oredit, could be resorted to. It is difficult
to say how much of the 56 percent of short term funds should be : )
in the form of bank credit, This would probably depend upon the
nature of industry and the cycle of Mfuturing operations as
also the conditions prevailing at the time in the money market,
Also, the temporary current assets, by their seasonal nature,
would experience a trough in the lom‘ period of the year and the
use of short tenﬁ funds (specially the bank oredit) may have to
be reduced at that time,
4. Causes of Shortage of Availability of Working Capital Punds
1 Under-deveToped Countelon - s

There are several causes of shortage of working oapital .

funds in underdeveloped countries, These are:

1) The insufficiency of capital formation in a coumtry as
a whole, Practically, all developing coumtries are still in the
initial stage of the transition of their ecomomies into money

economies, The understanding of the functiom of mODey 48 & means
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of accumulation of wealth and of its permanent, or temporary
fruotification by invesiment, has noct yet developed sufficiently,

- Low interest rates on depcsit dc not promote savings while debentures
and bonds are not yet sufficiently recognised as safe inveetments,
The exorbitant interest rates in the .privato money market and the
possibility of speculative trensactions, yielding quick and high
profits, detract from legitimate channels of 1m;ltnnt considerable
portions of whatever capital funds are available, The investment
olimate in many such oountries is not conducive to ;ttmting luoh. )
liquid funds, as would be availadle, into ligitimate and sound
investments in savings depcsits, bonds and shares, With very few -
exoeptions, there are no capital markets and the genersl public

is wary of imvesting their funds in minority holdings and shares,

the majority cf which is held and oontrolled by a few n';jor investors
in most enterprises,

ii) The still existing insufficiencies in the infrastructure
(sransport, administraticn, eto,) which a;re forceful denying factocrs
in the turnover of mrohumﬁu, inoreasing the need for current
operational capital, by causing enterprises to keep iargor inventeries,
tilm would ncrmally be needed, |

1i1) Lack -of sufficient experience in the finincial administration
on industrial private enterprises ruultirig in defeotive planmning and
btudgeting the same and in defeotive inventory control, leading to
sudden emergencies of needs for additional liquid funds,

| 1v-) The mercantile (and often speculative) mentality

of large sectors of the economic communities, in many cases,
induces entrepreneurs to embark on several enterprises leading
to inter-woven and oonfused financial administraticn and to needs
of current operational capital, quite often ﬁot incidental to the
actual needs of the induutrui enterprises withing such groups of
ventures, |
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v) There i# a fairly general trend amonget entrepreneurs
in developing countries to base new ventures overlwhelmingly on
~ borrowed funds and to with-hold their own liquid funds for
specuiative purpcses promising of higher profits in quick
';tui';{oire'r,' instead of applying them for' the pu!"bgs'e" of fh'e'-new
industrial ventures,
vi) Capiial. flight from some under-developed countries and
certain flight from moncy inte material assets have resulted in
a withdrawal from indusirial enterprises of funds for purposes
not comnectead at all with their operations and re.duce the liquid
funds available tor current operation,
vii) The restrictions imposed by the authoritics on private
credit transacticas for the purpose of off-getting the effects
of increased c:2dit requirements of the public on the one hand
and to limit tr= puvsibtilities for speculative ventures and for
the flight of <spi‘al on the other, naturally enhance the stringency
of funds and <. it operational working ocapital,.
>« Provisior uuiir X77% -ovelopment Bank Laws and Bye-Laws and

the Pract: c,e"ﬁ;)}T‘(i‘w.kf oy vther Development Bankt Tor Financing
Working ¢acital

et e s o R

Developmen! Banke the world over, besides extending economis,
8 technical and ranagerial assistance, are extending fiﬁancia.l assistance
by graniing medium and long term loans or otherwise insufficient
volume and at reasonable terms, No where do they engage in providing
, current operational working capital, the provision of which, where
needed, through short {emm credits, represente the task cf the
commercial banking system,
The intention underlying the creation of the XYZ Development
Bank a8 well as the _alter and spirit of its Aot make it quite

clear that any action by the Bank in regard to the provision of

current operationa) working capital is and must be limited to the
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establishment of new or the oxpamion and/or modernisation of oxi.tinc
private industrial enterprises, The provision of credit faoilities

. for current operational requirements of existing and opersting private
';Ln&utrial enterprises oould, in no way, serve the purpose of, or be
interpreied as action for, the nts’blhhmit, sxpansion 'u'xl/or modernisation
of existing private industrial enterprises and would Tepresent a olesr
bnloh of the intentions, spirit and lottor of the existing lm, the
molm and other regulations of the Bank, Also, this ooalidoution
is based on the basic ooncepts underlying the function of development
banks in general, ' v

Practics Followed by XY7 Development Bank in Provision of Init

Vorking Capital: At the inception of its operstions, the XTE

Development Bank was guided by the somewhat optimistic expectetions

tm, in all projects presented for its comsiderstion, provisiom |

" would be made for finanoing initial working capital by the vorrowers

out of their oun resources, Comsequently, no provisionm, wifhia the | .
estimate for the total cost of the pi'ojoctl, was made for such
" initial working oapital,

Repectations of the XYZ Development Bank, however, were
belied as shown from the experience of working of industrial
emterprises in regard to fimsncing of their working oapital, I¢
‘soon mim clear that most of the Bank's borrowers gave no |
eomsideration o0 the need for working capital snd that, in some
oases, projects upon their physical oompletion were hampered
ﬁ commencing operetion by lack of initiaml working capital,

Recognising the need for provision of initial working
cepital, the Board of Directors of the XTE Develoyment Benk
rosolved in 1965 that a oarefully caloulated amount of imitial
" working ospital for projests assisted by it be inoluled in the P
ostimte of the total cost of piysical completion of swoh projosts, '

@

.
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The XTE Development Bank would finance, out of their own funds,

the total amount of such working oapital,  The Board of Directors

. also resolved that the amount estimated on account of initial

working capital together with other costs of the project will

form the basis on which the amount of Bank's contribution should

be determined, This decision appears to be based on the lound

and justified considerstion that no project should be considered

as completed, unless it was oapablle of entering into production

and operstion, In all mubsequent discussions with the borrowers

on the preparation of projects, special attention has been given

t0 asoertain the need for, the volume of, and the pou:lb:llitui for,

the provision of such initial working oapital,

6. Arrangement with the Central Bank for Rediscounting FACILI
Lio) FIﬁ?I‘NEE TRITTAL WORKING CAPITAL . .

The Central Bank in 1963 made availableto the XYZ Development
Bank rediscount credit line of US$750,000 for the rediscount of

‘suoh promissary hotes, executed by the XYZ Bankts borrowers, as

represented the inital working capital portion of the loans,

* In Jamary 1968, the Managing Director of XYZ Developmemt
Bamk requestied the Central Bank for a oredit lime of t& order of
UB$ 900,000 for meeting working capital requirements of its
borrowers, In doing so, the Managing Director took wp iutmm
stend and in his opinion, to begin with, the XYZ Bank would net ealy

| assist financing of initial working capital, but would also censider,

in due course, financing of curreat working capital for existing

~ and opereting enterprises, The Managing Director thought %lut tﬁ‘

prodlem was of financing the raising and mintaining 8t an apprepriste
level the stock of raw materials required for proocessing sines
ocommercial banks' acoommodation tended to be limited to defimedle
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The Centiral Bank while considering the request of

of XYZ Development Bank, maintained that although it was

prepared to assist the XYZ Development Bank in financing

jnitial working capital to new enterprises, it was of the
opinion that provision of normal working capital to

indus trial enterprises was a function of the commercial

banks; and this would be 80 whether the industirial concerns

were financed by the XYZ Development Bank or not. The Centra'l
Bank also agrced to oreate a credit line of the crder of

US$ 600,000 for inancing initial working capital in the

form of rediscounting facility and further promijsed to review the
situation in 1969. The limit of maturity of bills accepted
within theeredit li.ne of the XYZ Development Bank was extended
from three to six months on the strengih of Section 41(a)

of the Central Bank Act, T_he Central Bank further required that such
initial working capital ghall be repaid as quickly as possible
for enabling the funds to ve put to further use.

Unfortunately, in spite of the credit line of US$ 600,000

granted by the Central Bank for financing initial working capital,

no use has been made by the XYZ Development Bank of the facility

and much time has been lost over the fruitless discussion as to
vhether the XYZ Development Bank should or should not undertake

s
provision of normal working capital which legitimately belongs to

the domain of commercial banks,
In the opinion of the XYZ Development Bank, the time of six

msonths for tomont of initial working capital by the borrower

is too short and hence the Bankprefers to finance initial working
capital from its own resources which is regarded as a contribution to
the total cost of the project. The initial working capital




financed by the XYZ Development Bank is repayable with the
loan and is not treated as short term lending to the
vorrower,

T. Summing Up and Recommendations

Of all the sources aveilable for financing working capital,
as discussed elsewhere in this note, the cheapest and the most
important scurce is the bank oredit. From this point, the availability
of bank credit for the short term use of industry becomes
significant,

Finance of Worizing Capital by Commerciel Banks: A number of projects

fisanced Ly the XY4 Development Bark have been faciig current working
capital difficulties and these have generally not found support at
the hands of commercial banks, Commercial banks largely require about
20 percent margin for financing working capital provided the
borrower is able to satisfy four acid tests. These are:{i) the
project 16 in an area where the commercial bank concerned has a
branch, (i:) the apclicant 1s considgred good for ithe amount of
finance required, (iii) the project is financially sound and continues
to be so, and (iv) the project not only has reasonable prospects of
successful development but has also proper qualified management,

It would appear that the commercial banks have not viewed many
projects financed by the XYZ Development Bank with favour as in
their opinion the projects did not wmeet their acid tests of
eligibility for finance of working capital, A nﬁmber of leading
commercial banks were contacted and they invariably were of the
opinion that the ordinary investor (industrialist) being a small

man was not in a position to provide the required margin

of 20 percent gince he has alwa&a had nearly all his resources
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@uuﬂtod in meeting the one-third cost of the pro:jec‘t as required
by the XYZ Development Bank, Arg industrialist needs money for .
“paying the brokers and the price of land. In addition, he has
to pay for raw materials for one to’ ;hru-monthl. In the Country,
ordoring of raw msterliall is a long process., It takn' about six
nonths for the raw maserial to arrive, | From tﬁo date of opening
the letter of .oredit to the arrival of raw material, it will take
about six months so that in order to keep the faotory soing‘ho
needs & lot of money, ' |
Also oommercial banks would finance uo'rk'.ing. oapital fx:-o- the
‘proﬁtlt.:ility point of view., 8o, the views of the XYZ Development
w and oommarcial banks wo.uld d;tfor and commercial banks
would not finance working oapital necessarily in the interest of
development and at some slcl;itioo to their own interest, It would
be perhape correct to say the commercial banks, so far, have o ther refrain-
od from extending facilities to industries generally or accorded it |
& low priority vis-a-vis expdrt-inport transactions or agrioul turel
finanoing,. o7 |
r by th ra t It\uould appear ihtt. ’
the XYL Development Bank ourrently finances initial working oup‘ita.l
out of its own resources and the quantum of initial working oapital . .
is imoluded in the cost of the project, The XYZ Development Bank |
hos not made any use so far of the rediscounting facility with the
‘Oemtral Bank in regard to initial working capital. Since the Central
Bank is prepared to rediscount bills oaly in ragard to initial |
" werking oapital, Its credit line of US$ 600,000 offered to the
XYR Development Bank has been and is of no use to the customers of
XTE. The XTZ Development Bank has approached the Central Bank &
aumber of times for financs of ourrent working capital of existing
saterprises and these have imvariahly been turned down,




Suggestiong: The XYZ is after all a development bank and has

to finance sometimes projeots in the la.rg;r interest of the

oountry whioh may not appear profitable in the near futuro. . '
In such oa-u, oommeroial banks would ‘deny the facility of providing
working ocapital and son_xo way has to be found to meet the -1tution.
'Alrnd;. & number of projects finanoed by the XYZ are faring - buu,y.

for want of working oapital and these have been depied facility for .

fimancing their working capital, both by the ocommercial banks and . .

the Central Bank. Thus, efforts have to bs made to help these projects
and to ensure that projects finam_:od.by the XYZ, in future, will not
be allowed to founder on the rooks b;' want of working oapital. The .
oitution could be remeiied by taking one or a combination “ot one

and more of the following measures: _

i) Now that the oommercial banks in this Country have recently beea
mtionalised, it it easier ror the contral Bank to give directions %o
such oommercial bankc to increase their working oapital finunoinc ,
for industry in general, Thus, commercial banks should be l.lked

%o give special atfention and use the best efforts to the satisfaction

of the genuine and legitimate meeds for current operational working capital

. of the Oountry'-' private industrial enterprises, even at the expense
“of & more rigorous and more uloctivo scrutiny of other demands tor
oredit facilities,

ii) A separate inntituﬁn could be set up for f;nincing working
oapital whose share oapital oould be owned b,y the oxilt'iuc oommercial
banks or other financial institutions. Suoh an institution will give
ntouty to any project for finance of working oapital if it has boou
granted medium or long term ‘financing by the XY2 Development Bank,

ANe., this institution could provide short ton\ oredit facilities %o

industries in generel and/or serve as & source for rediscounts for
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national commercial banks of bills of exchange or pPromissory

notes executed by private industrial enterprises concerned for credit
faoili;ties obtained fur meetin. their current operational working
oapital, | e

It would be desirable to place this institution under the
striot ocontrol and supervision of the Central Bank to ensure that
the provision of funds be made in such a way as to avoid inflationary
tendencies and that the action be directed and limited to its genuine
and legitimate aims,

131) One of the nationalised banks could be made a subsidiary o!"
the XYZ Bank to undertake working uapiﬁl financing, This would enn.uro
that all projects financed hy the XY2 Development Bank would
necessarily secure working oapital from its own subsidiary,

iv) The existing line of oredit of US$ 600,000 for rediscounting
facilities in favour of XYZ Development Bank granted hy the Central
Bank initial working capital financing be made available for current
working capital for existing enterprises as has been requested
from time to time by the Managing Director, XYZ Development Bank,

If the suggestions ou.tlinod a.bqvo are given effect to, partly
or wholly, it is expected that the problem of financing working

capi ial would have been solved at least in some measure,









