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CVi'-J'ìTA T 

'» v>/ \2T&U¿fC¿ >*Oft IM; /AH'IflCKT mSSlO« 

!<•'# H\y ^,1,t>BCfl f-gii •>m «TO? 

tKOOO. 
lettor roprulucod bolcv orinatoi th« rtmx.t for •»iitm« 

KIKISlRr CT CO0QRCI AMD IHWST3I 
Contrai Squar», Guitti City, Country A 

Offloo of tiit Umttr Oanorol 
Ootabor 1, 1970 

»ooldent RaproaanWtivo 
(tolto* Natiam IkTolofaeni frogtmm 
Capital dty, Country A 

Door Mr, 

„._. _** *?* "• »«i*. ia^oaantoyaon of tho new Mitjoral Davoloroaant flan of to» 
Oc««wo«i oprine ti« portoci July 1, lW to Juno SoVlf-wT^ST 

octlJÜ Su! ilS?? ",î*taïîd îî1 of iM*iU fop t>Je i«»«»trlal aaetor.   It 
thTroil rb.S E?Í2***Z?2: Tf iaSvr• dwlopj«it and iodica*. w» roo« to bo play* by p**lie aid privato »cctor lnwataont in thoir oehiowout. 

1» d-Siîhî>tiî"J.
,,hft" th* n,n m§ ?******* "• ¿id not fool abl« to oooll o«t 

lL?l^ÌLÌÌl 3%£ ÎÏ^TÏÏ !" *>V€rmoBt •M «•« tn »no«r« tholïïouiafBl 
S^TÜTÜ. ?'l* indu»trl»l <i«*e]o|«mt pro«row«.   Wa fool thot ao*o 
tÜ?2! !£iT?ÏÏÎ •   ^ ^ ^f10 "••••   *»w, boforo liitrodooinc 

^^-Tf*1^* ^J*^1« t**6* dl*««Mlo»j would he to elle« ua to draw on tao 
ïli^tiÎ i* %it5 ejrrl*niû -» íotwdoUns pclioy M^r» t,, othoTcowtïio». 
w»S*w»t«4 taras of rp.oronuo for tto Adviaory Miaeien t»ro attaohod to thto lottar. 

^i i*!*lî«PTiî? *?** r"n*it *" to the ""^ * "o"" * fateful If you twuJü indio* to tU lm>ortoiico of th* ¿dvinory KLael« errlvil^ Nr« ^f,*, 
ttì ¡^ ílíüT7 naXt •! thBì th8ir *^<—««»•««- wn bo comidera «ho» tho now budfot ia prapftrod in »arch 1973. 

ïoura alaooroly. 

!&i*otor-Gonorol 
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<!*• pert ohotiU »• r.ad «rUr ttooioro H, fQ «tf If) 

A« osplolao* i« hiP UiUr of OttoWr 1, 1*70, u» Virmtm-Omtm 
U* Kinutry of Com*ro» „rf l^^tfy 1. lo*«,* w OJJM W ||iH|| # 

•w«*l c^iKlon on U» Id«, M» KUiotrv IM for io***** to» oot of 
*BÍ iMtrOJMlto OOod 1« lal^Mt  »i_ ». .   ,        _, —... WOT \9 lap»«»! U« Mr DrmUp*»!* »Aâm- 

»•>• UWBO»i Moiotoaoo io rooooou« i» Uwt OOJM ojftaf Ä 

U* Motori* o«,tor imroo»** wma,%mrt0+ êm%m ^ ^^^ 
«• »it« iitto« «f u, ^.„^ ^^ #f ^ ^ ^     Hfcn,^^,^ 

•H ti 50 »or -* for «* lyo^«,, PIM,   M—>, 9 ^^ ««lor«* «M. * 

«BWMion f*» i, largor oooo.   Ta, Di««tor-0w»fvl oolloooo ftfc« «rim« 
liiMlM win oo fort uwln to otfaUv» tm. torgrt if n ,1,1,1 
•»*• iiiTiflM| 1. mma-iMA* ovfflciotfly ntrooUv«, ft* »0 o* 

f «r i*r«f»«i4f ttfwvor tox lm**iroo tot «U k>oi» ora 
»•»tog hr tto Nli^Mtr/ e/ Hivmco téUofe «onoiéoi« Uot Uopo «ill ooM 
•** i» Uno rf i« rooonoo forof*«* for too lor« • porio*. 

A oooonl room for r*rm*urt \moo ooAiotoato to «to roUUotio* 
trmitmmry l, 1971 t^p, „^ w ff|i# tf—> VÍUám ^ r#J|ifJl J  

•«wtrUo to «tlth oomif^r A Wo*«,, the Pintor C-orol IM «M 

rm^Êm**iX<!m ihr****« iffn fro» lo. lo-M »otfwroUoit of totootrto», • 

* i^*WUr •l,u*>***» **»• •»•• f«rc«i out of OVIMM to gojorto fro* 
toigftftowing oovatrloo. \ULikm mm n1 ftáiooilqi ooomirloo oowftrv A fco* 
1 moo«*!, .tmt« vim» * p»^*. >#B1U#J| — ^^ ^^ ^ ^ 

q^oUUUv« rwtrletiop, 0» toaoct*. Tht foiorotio. mmUtm t** it« 
—bor. oro l-i* au or port of tao*, Mrl.t i» ti«ir — .^ry o. • 
nmlt tit tho f^oiag 0f trtii vitJiMt ootriai« ooOor -um t« U» o» 
•* »wiríiH^ri.^ t^itrto, *o c^^Ml« beorooo tbty OMIìMO to «tO» 
«MCUUUVO nitrictlono. ^^ 

B» eooißid of tte r^irt fra^ u ooo»Uiol|f o#o| 

Uriff i» r-i»« ciMMing lKo T" rift TIT fio—ni ooao înmnu   ——, 
t^wrtrUo oro «»ito M*Xj orHoot^ ti proo**, «ta.ro or« oot. 

A.. 
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tact ttoro is liitîc lqple bohiod Uo point if riff otrootaro. 
It is i» HTM«« rüxt*ro of OJH 11/1« má & vi»l*raa dulie«, it woo orUiiwlly 
¿toftpfta« I« ta» l*to 1950k *• * »««»0 of t udjct rovamoi ftlttoaj» t-bo 

Moi »try •# Oriirn **ni Imaotry Is riso rooaofiolfclo for tr^do poller, tho 
•«jfffcl NULotor of tame« woo <*lo to reioo ih» Imi of Ml laaort «ática 
IT JO por •** U lf*l «toa Uto Ittfiiotrjr bail/ mod 4 

to «vali mióla« this fro« ©thor forno of ta» tien. 

•r» new orvlolpf «ti the introdottici« of • mm tariff 

fool» that Uto WD«1« bo e atad UM i« «Maut Ite 
offeato af tao torlff ttmctwro on iarootrlM li ni m« t.   A brlof *1MMO ti 

torlff ocaotolo owajwotoi il »«Udì bo 41 f fi cult to MMlyi« bacw af U» 
UM «f opatlfl« tattoo. 

Qalto « vl«o 

•il 

filati woro Ini 

•raoa«€to foj> fatar* 

tu» «oc* to 
ê vtdoU to 

I«*«! PJÚOO* 

Ito la**Btrl«lioto ht« a «Air of «•piotato to W)M 

pfltity mm ito lapUaeototloa.   ftaaj of ttoa taa*Ulf»4 abaat too llioarlm 
i.   Ilo Ntolotoy, it ••»«oro »aw fluoro »»o» ttr*U of «Ivia* »a 

leo iimaj iljr p**oro» it ino, thorofar», ;*• • artUr of trlmi»!*, 

ltoot^M far toa   oi aaarlly thrat araraeor» ta a/*o tao »va» 

» feo lai to tao a#ool«aa« of aatooa ocotito 1» i#ay 
•f iaivatry,   Ttoy aoaa to to oocnot) only ja • fov «w* *»• ta« 

«*<4 to «ovulo» 

Uba/ olat f ovaiola «to«* tito Oaotoaa Bt 

to* Walotor of fiaaoao.   CU- roato ©f laaort ad ooaio io 
AlUtoaa» toftolotto» »to oaootad ia lUi to ora*«« 

*•* »*torUXd, porto oaf oaapaaaato Irai »toi ia a» 

e+*m ioJio^tod tfcot ttoir olalao 

/..• 
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feti« bee« io 1966 h,v* never been „mwl.   fthtr firm Oi«* thrt tb»i* 
m* icnral product, whieh they «wild to prsp,,rod to **nufncturc within the 
•©•try if ** *>* •«• oust«« DeprrW wno willi*, to r«dt,ce ths Import 
dirtjr on th. m y* rm «rieri,*, ronulred for th, srnu^cturin, »roo*-., 
th. tepori cfitty on «otoriH. woe highor then the inport duty on th. fln.nl 
prodnotj but thsir repr**ent«tiofui to the Custom De,*rt^nt to correct 
this eltuetlon hos been unsuccessful so for. 

_8**t>fll íim§ ««I*"*"* thot th« t«c incentive, offerse by ths 
fvvernhent «ere of little vrlue.    k U* holiday of five y«,«, foP vhieh ^ 
»v* pràjeet. », eligible, we. of lit«« us. to lerm orojost. which toot 
•«vorn! yoers to rsooh o profitebl. level of production.   T«u>tlon IM in 
«V MM tor nichj there wot o 5 por cent tmt on business turnover which 
w» added to tawufseturing coti, o.nrsr.1 ti*, if « „*,** ^ hmtált¿ ^ # 

«Mb«- of different enierpr«.o., on top of this, there «re eornorete profita 
tot et 50 por cent.   The s^orrmt*. lftiiure to collect pnroonel ineome tes 
*****&* Met fins to distribute oe hi*h A proportion of profite os 
••Mihi« es dividende.   >** of the «oner die tribut* >o dividends eppcers 
ta he tronefsrrsu «brood) it is not reinvested in the country. 

*r«e»ntMic* of pruiucUon rppor;, to t« * probi« in see» industries, 
au fir» ht**» been licensed to flsecejble o»rs, the present wrhet !• 20,000 
«wit. per aim ,rd e t*Ul of It «odel. ere esstnblfd.   There ere four fine* 
omUlm trucks, the irrtet i. 5,000 «mu,,   p^ tlmi mmf^mß #,(** 

rsfri0%re«ere per y»»r} weh fir« «rmjl>ctur©s four différant »adele«   The 
win» aided In thuoe opérations nppetr. to be in the ronfe of 10 mr cent 
ta 23 per sent.   Tun fines heve boon Ueowcd to mnttfreture ohemtottitieela. 
Ttara ere o%*r JOaoJor production units in ths cotton touille industry 
predati* ISO «mien ysnfe per anni». 

»»arte rf i*nu/aet«red «oc*», ore e**U.   Qûrneots, buUdiaf .K^risl. 
m processed feode are exported U> i*i*hbouriiui oountriss in ••betonila! 
*ala»*a.   v«rjr io* UMeifectured roods oro sported to industrialised eountrlea. 
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When naked aboul the roosont for this poor export purlormsnoe, 
industrialist:! point cut thnt their ucatu 01c hifth.    Thoro in no refund 
of turnover tax on canertr«! items; the Föderation of Industrie» bare 
for t rebate V. e capane oto for this trx, but the pUn«otry of fin/me replied 
thet such a »eneo» would be eompUcatod end too expensive to fdadniater. 
Imports of plant / nd mnchinery uro charged Import duty, usually at • fato 
of 20 por oont.   Tho managing Director of on» uf tho lr rgoet business 
nouées acid the moin obstacle to exporting wee tho oxchrngn ratet our oil 
industry, he Mid, permita ua to maintain an exchange ret« which ovtr-veluee 
tho currency; a comperiseli of tht coat structure of tho industrial and 
a&rieultural »eetora of our economy with the coat etrueture cf these sectors 
In other countries would suggest the need for an exchange rate of 6 diners 
instead of 4 dinaro to the U.S. dollar. 

k Tiait to the government-owned induatrinl development bank provided 
so* light on the problem of financing new investment.   Tho General Manager 
confirmed thot many bueituosrnsn preferred to aend their moner out of the r 
rather than redrvcat their profitej the few foreign investor whcai Ma brnk had 
helped wer« auch »ore willing to roiuvest their profita in the country.   Meet 
fin» were etili privóte family bueinesaoa.   Hie b*nk hod helped the »unci nasi i( 
to catablijh e stock exchange end there were 20 quoted companiost but tradii«? 
wea Halted.   In 1969, the govemaent introduced on *>»ration fro« pareonel 
iaceate tax to eneourcg? atvll envere to invest in industrial ahei«S| 0 
recoawendctlai by the KLnlntry of Comeeree tnd Industry to roduoa oornnr*te 
tax fro» 50 per cent to UO per cert for cosmonies thet had 25 pur ¿ant 
pvblic ownership woo rojoetcd by the Miniatry of Fine nee.   However, snot of 
private inventore utili prefer to Invest in troc-free government bonds whiob 
yield 6 per cent *t presenti if troy had enough money, they would enoculste 
lit reni «etite 

I found that tho Attitude of tho Industrial Development Bank to be 
rothsr conservative.   They do not wish to carry out «ore than the tmlitiooal 
bonking fune tinao.   There is no investment promotion agency, ao the brnk oould 
play a role in helping to Identify end fomulnu new projectej but it 

J 
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-«- of «„.„co, »„„ „,„. nwr lookod to tho „twt^.1 
•aupe., for X«»« to ro-1«,! to thrip «»to.*«,. ^^ 

», »>.,!r "* "* ***** "»»• « °"°*« in Co»*,, A.   About » p., .-» 

««t«C .* . .«fort,«,. balM10, „ ^ f0tltim> théN ^J^ 

«MP» fer ottimali« am tonigli limtUnt. 

ftrrt«,, Uch»i„l ,„, «w-,nae(,rlnl wiMmid ta„ t0 rnmlUmlt ^. 

.»«* thr„ .„«,„, thv „, U*l. to Xoctì 1«« t« .m, J «th. «.M--. i» *» «^. iMaKa „„ l5(000> 1ha anitati    ¿ ¡n^-— 
roroisnon awt par thoir imo» tax. 

ft. «m>n».nt .»«i».4 „ „*„! ore, for«,« »*„««„] eoU^tomi- 
•P». M m W « ü.M. t. . » „,» «M t« a*»** ^.^ 
*"• Wing ccnpoij. w 

«P hit rl«v en Th« I>ir«ctoiMl«narel at th« «od of »y /lait „,_ 
indu.tri.1 dwaloiÄwfc policy in the folio*,« «anatri 

im»-* tfrtiTSî, ch^T^b^î ÍS?!i1",líitl,1íí *° ^ •"•» rf tb* ol»*i> 

/... 
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Ofer the next five years, production of intermediata and capital good« 
industries nended to be de/eloped.    Th« privnte s«ctor hrtd boon reineta«* to 
invest in thea« industries because there wne no quick rotuni on imaatjaant. 
Hi fait that o tcx holiday of 10 ye.*ra should be provided; but if •'Ma dioVt 
praaata sufficient investment vary widely, tha Planning Board raouajn-nlad 
that acre projects should be implementod in the public eoctor. 

Tha mala problam in thaac industries wi to deelgn plwrta which wara 
auitad to tha aia« of mr^kets in the ragion.   Tha technology which induetrialifed 
countries wan» developing pre-supooerd o largor larrkut thrn »oat developing 
countries could expoct to «chiava within the next decado or two." 

C.   Briefing far UWDO Hsadouartars etoff aiv^ t? th* Mwisnrv Mlssiem 
(Thie pnrt should bañad after chapters II, III ¿nd IV) 

The member« of the Advisory Miseion diecusj id thoir aaaignaont at WQM) 
Hoadquerter» in VUntui with the eteff «ember who conducted tha exploratory visit 
to Country A.   Tho follodnf notes record th«, main concluaiona of the diecuesiont 

1. At the beginning of their aia si on, tha Mieeion should «ttertnt to 
clarify tha objectivée of the 1*70-1975 promos* of industrial development 
and identify tho mi in obstcclee nnd probleaa encountered in lmpiemeiitlat tha 
1965-1970 progr»''wto. 

2. The next atcp will be to make a complote Pnalyais of the existing 
sat of ssasuroa used.   This should includo an analysis of policy areas la 
which thore had boon little or no notion by tha ¿overnmont so far.   These 
include the preparation of pre-inveetaont studies of eooeific projects, 
promotion of invcetnent in specific provecta by contacta with potential investor* 
(domcatlo and foreign), measurea to Improve and publicise tha potential for 
foreign investment, »nd neosurea to inclose tha value added in oertnin 
of industry. 

3. Tho mou sures used to implement induatriol policy which appear to 
require madificctiot. ar* tariffs, licensing new investment, invoetnont 
incentives. 

/... 
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4. Tho Mission should identify sp- rific cao« whnre ti* ttritf 
.trucia i» m obstólo to the ncMcvcnent of industrial policy objectives. 
It should tamest Principle which could *ct a» n bi»sis for revisin* the 
tariff «tpucttuo (for cxnnplo, he* to docidc wh/t lcvrl of protection it 
needed} whether intornodinte, crpitM food« end rrw nr.tcriele »hould he 
granted tho *>m lovol of protection *E consumer goods).   The Minien should 
fleo eomlder hnw thee« principi,* for rovisin/! tho tariff structure .t tho 
nntiend level • y influence discutions trkinjr plpco on tho forauletion of 
a ooanon extomr.1 Uriff for th« region rm » whole. 

5. The Mission should identify th« s»in purposes of rerlsterlnf now 
enterprises end licensing new investment proposte.   The «writs mi dis- 
•rfvrnt«ces of licensing should be osscss* leodln* to r recognition for 
future policy. 

6.   The Oiroetor-Oenerol'* recoswondotion for lcngthoninr th« tax 
holidisy fron 5 to 10 yerrs for ctpitol-intensivo industries should bs ronsMemd. 
The Mission should explain why thsy support or reject this suggested •odlfiartinn 
of existing tPx incontivos.   /. more gener/1 review of toxntion end tax 
incentifs should be conducted rnd specific rucowndrtions tvd».   Tho need 
to introduco othor fors» of incentive »ecsuro should riso be considers«. 

Pini-li/ the cost ind effectives ol the propose progress« of incentive 
•oosuros should he ossossod with e view to winnin? tm> support of the Ministry 
of Piñonee for the chinos juggestcd. 

7.   Policy n the brnneh of industry lev*l should be r*vi«w«d.   N*w ern 
frnfmentfltion of protection into too nenr ar-ruf retiirlnjc units be »voided in 
the future?   What meneures ore needed to ensure that the existing pattern ©f 
fTiOwntaUon in SOM industrias is chotwd in order to obArin loiwor production 
runs, lower coats, rnd improved op'wtunitios for nrcducing locelly those 
prrts nnd conponeiits which are imported at present?   «Il measures whioh require 
thot a niglior v^lue rdded in such productfe vn c-.rs, trucks, rcfrifer/ tor«, 

phiwceutiol products, be sufficient to nehlove this goal or are additional 
Mesures required? 
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ê.   The role wiiich foreign iwr^went ern plffy in tfco imnlnaentatton 
of tho 1^70-1975 PlPn ahoald be di OCUPO«! .   Mearon nneded to «mourir« 
fortini investment »oro actively should b* aurgostod.   Th*: »oevroa /»ffoctim 
tho officient wo of technical coUr-borttion should »»lao be reviewed. 

S.   The meoauro* nncdrd to fcchltvo tho W.m Urrct for exporta of 
•rnufncturod gootla of $1C0 sdlHo« in 1975 «ill roouiro crrcful eomlluroti««. 

10.   ïh« oentml ffoYonacni mnehinory used to fcdíniniator tho »»auras 
UBod to inplcft&nt iuduatri^l policy ahould bo rtviowod.   Tho potential 
investor ht» to dori Kith a wide rnnpe of ¿ovcrnwîTit dop'rtnantat tho 
•otobliahmont of on rutonoMua inveJtaont promotion inetitution crii bu 

rosoKondcd to cant relise decision tokin«.   What ndnintrioa should >* 
ruproaoiitrd on it« boMrd of dii cctors?   Whnt functiona should it pcrfomt 

11. The Mission ohould cone id or wncthor now »nchinery nooda to bo 
•atobllahod to rovUo t»:r. praaont tariff structure nnd keep it undor continuo»*» 
votimi in futuro yo.'»ro?   Should tho wchim ry be locr»t*d in tho Undatry of 
Camere« und Iitfu&try or in tho Ministry of Finrnco or ohould it bo oatrbliahad 
M on .-.utonoBous body?   Who should bo roprcountod on tho suociVsing coswlttooi 
ainiatrica, reprcocntntivce of industry «tc?   Will the essisene« of a UïODO 
oxport for 12 »aonfchs be roquirod when tho Uriff «tructur« is mviacd? 

12. What will bo T,ho m*in functions of tho Mirdati-y of InJuatry nú 

Coaaoxeo (a) in fornulnt.il« policy,(b) in fornirti«» menwroo to lnploaaiK 
U# ic) in odministerinf? specific aooeurea in tha 1970-1975 poriod?   Haw 
should thooo functions bo »oro effectively coordinrtnd with othar ministri*« 
iwolvod ir. ftraaiUtinc ' nd iopluBontin* polxcioe affecting tho dinralonaont 

of industry? 

/... 



- 17 - 

CRMT18 II 

BACWUOÜE) INFöBttTI« C* TIS ÜCOKKI 

The populction of Country A i. ebout IO aüllion inhabit«*.,   ¿tort» 
m *«B2áu i««« wM $?*) 1« 1969 eoaparod with $200 «üiion In I960. 

Ajrieultm^ in tht ooin ^re* of oaplojatent end accounts for 60 par 
oe* of tht labour forco, oil i. «* „,*„ iWco of t,port •orni*,, and 
bodeot Mm.. 041 production inert«.«! ptoodily in the i960, tot It hN 
now reached a Uvei Um now rteame need to b. found to ouatais • higher 
ltvol of production. uth«ia> the vrluc »ddad in the •.nuifoeturtn, .actor 
doubled between I960 ml I969, It. contribution to GDF incrttted fro. only 
10 p«r oont to 11 p*x oent. 

The level of inveatieent rnpeare to htv« daoliiwt in ti» 1960o fro» 
«vor 16 per cent in i960 to H ^r c«>t in 1*9.   On. maon »ppoore to be . 
lowtr lotti of ervir*. by prlvrto inreetoro, but the »in roeaoa i. thet tht 
oil induetry «7» lamtlng hetvily m tht country in I960.   *» tht* oil 
proouction cannot be emended, new lnv*etaant it nt a lo* lotti. 

The Plance of pqmtnt» potlUon i. rteaon/fely atronjr, but tht protptttt 
for tho 1970s or« not nv bright as they were in tht 1970t. 

Priots have bet* robtowbly etoblt in tht I960«,   the retail price 
index «to 130 ot *M..1770 colored with 115 in 1965 and 100 in I960. 

B*   gaonoJlc anj toolal ^freyt-p^^ 

The infmtructuro of tht economy ia well dtvtlowd.   Tht countrr hot 
Wo larf t porta on the Mediterranean end the tyttt» of road« and rail trtntpert 
ia adtquete to di.tributt «rnufooturod ft««« to other urban contrée,   h.^ 
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Is relatively chof.p; It i» likely to roa>;iin coj wa«te #»o i« boin* flrred it 

oil well« in very «d>atanbiol quônlitin«. 

The wducpticn syst» io well ¿evelopoU.   Seventy per cent of V» 
population rre liUrnto.   There ere two nwjor Ufdvorsltit B and ••verni 
technical co}leges.   A nrogrecs» of vocolionol *ni technical training MM 

Inunoaed wi¿h ILO ssaieUnce ir 1964.   ItxvcU industry itfj ci-f> conduct* 

ite own trailing programe for ckiXljd labour. 

A MrtnngoMnt Itwtitute w>a estoblish«d with ILO scaistwioe in 1963l It 
provides e sixnaoiith post-gradi* te eouree - eneeialisod short course» »»fld 
taeniae clasaus.   It xo located in the capital dtyt it do#a not s«rv» the 

ntner urbet» eertre«; whore industry ifi begirmirw to develop. 

C    Tha rtr «store flJLthi, JJtf^trt»?l,i>o^tflC 

Tho nu¿n fixpftii32.cn of Indus trivi Activity took pl*oo in the I960«    A 
lead rofora progrtwne placed c«pit*l for investment in industry If» **• R*nÄ• 
of lüat-owners 4n 1962; ncny of '.hem turned to nonufseturina industry, 
I960 on, tho fcovcnwnt prnmot«! private investnont by nbklng financing 
avrilablo through the priv- tely controlled industri*! development b*nk. 

Ey the early 19603, the inrtustrial eeotor produced mnj of the 
govdc which tho country reaulvedj th« nost importent brmeheo ver« textile», 
food processing .'nil building mntoriolo.   In «.3 1965-1975 period eaphssls vet 
placed on intenr.9di»jt« ond cnpiUl goods — several bade aneóle* 1 plonW, • 
fertiliser pl^nt ond on intégrât.«! iron end steel «ill (espneity 500,000 ton«) 
war» ooeiplf.tfld in I960 flirt 1969.   !*•• icpid progress hft» been wide in 
aevciloplng íT¡ engineering Industry. 

The location of Industry i» not well dispersed.   The capital city eloin» 
ebout 80 per cent of tho largor nrnufreturlng onUirpriaea in hrnd.   The two. 
twin port* ht ve not nttrsctod inluctry bejauae of unreliable power oupplie». 

i 



-19 - 

CFAM'ÎM III 

p.« vinmàL hismomm PU», 1770-75 

A.   O^jfçnvtil of industrial dT^np^ »pliey 

Naaufaottirlac output 1« expeoted to double botweon 1970 and 1900 M it 
did between 1960 anâ 19«9.   Ilio valu« »d<tod in the a«m*f»eturii« aoetor i. 
planned to iaeroaee fro» $300 «illien in 19*. to $450 Billion in 1975.   lurtaar- 
aore exporta of awMfanturod gooda are expected to inorólo fro« *20 «11 Hon in 
1969 >> 1100 ftlUion in 1975. 

ooo tor 1 
the aajor objeotivea outlined in tUe 1970-75 Haw for the »amifaoturlaf 

•) to expund eaployaent opportunitloa 

b) to rolao the standard of living of the paople 
o) to rala* tba lovai of efficiency of «nlotinf induotrlve 
d) to próvida apooial enouurageaont for tradition, oraft and aneli« 

•oale Jnduatrlea ' ^^ 

*) to ra¿uoe tha rollane« of Indu o try on laported »tarlala, porta «ai 
eoapommta ^^ 

t) to pronota the rolnvoitaont of profita 

f ) to iner«Aao tl.« quality of loeaHy-iaanv-fjoturod good« 

h) to eo-operato *lth neiffhbourlnf eountrlue in developing eertala 
lnauÉtzibo 

1 ) to further iaprove tb»» »kille of ousafcaent, labour And teotmlolaaa 
in reparation for higbor 3 uvula of induetrial dnvelopaont« 

••   ^KLMQniejiieiLt togata for tba aiu^faotuffiM e^ftr 

Although a rough brenk-down of the «ay in «hieb tho inore-»« la valu« 
added la the aaauf&cturing «octor frcw #300 al.Uicm in 19*9 to Í450 million 
in 1975 w» «ade by the Planning Board, the dotaila have not been publlohed. 

Ine aala guide for p<Aioy foraulation therefore io tao Pleanlnf Boari*« 
entínate of tao new inveetaont required in tao manufacturing aeotor. 

A- 
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Oonouaor goods industri M 

IntaioodiAt« food» induotrla» 
Capital «©oda industri«« 

1220 »115 i«w 

75 
125 

¿420 aimon 

•200 alili«! 
250 
200 

Co*) «illio» 

C   Pvsrjjyj^jiUsr. 

UM folio/ of too ffovaronont in tao 1*oO» rollo* Mini/ ••» Pt*t»t* 
invoooaofit to inplonont industrial profetai only »non t*o »rivât« ******** 
»Low. it »*• not «illinf or eapabla of i^lanontinf a project «on tan ••*•§• 
•ont proporod to use public fundo.   In tro peri©« 19*5 to 1»70, tèe integrated 
iron «id »tool plant «a» only no>»r iiwiuetrial project» inpiensntoi M • «UW- 

ooned proJact. 

flu. 1970-75 Flan lndloato» • »111»* •***•» *» •"•*••»••    *• J«« •"•••• 
«ill not »alt too lonß te uo* if tho privato »oetor »ill inplo»*it n toy Ü»* 
of 20 »tr«W«io projeeta whioh aro identified in tnv Fin».    If tne privato 
•octor nao •• -t nade a »tart on lsplenontlnf thooo by the ond of tf/|1 # t»»f 
will ¥0 undortnkan »ith publie or »ixod oimorsnip.   Too 2C projaot« of »f 
iaportaneo in aehicvin« ino PU»'« induatrial develops«* targets nrot 

lnvesfaflf i 

30 
10 
1) 

'1 
15 
1* 
* 
© 
7 

12 
10 
• 
3 

io* 

nifcro^oncuj fortillsera 
nylon fibre 
polyoater fibra 
putrochuaical oosplex 
sulphuric Mid 
polyothylonc 
PVC ind vinyl chlortd» no 
ferro-alloytt 
»tuoi fabrication 
ir K. io rs 
outonobila part» (eoKplax) 
ear bodioa (pr»o» »hop) 
•leotronxo ouspoaoftt» (caspio*) 
ff aaaonbly 

A» 
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Ltttei 

•lMirlo «Al« 

10 

•M 

I« M*1U«I,  là« ««««ffWM.it «ai 
tè* «IfMitr t tè« atMl «l«rt. 

0tO«UU«««| 

«•a •*»••« ««flCfMt  in tt-JfflUml  «*J 
iailMlt «•*.* tu»«* «*—«*- «m w. 

«ill 
U «•• MHUMWI 

». 

m»-i* firn 
•« 

•r ftMMi^ 
U feu* 4 i U. luu«u«*l 

¿•toftUe to «W 

• «mu»       i Mum 

BeffwlaUa» aat fit 
•M «tvtty MfAUl 

**•• U»Ut«U«Ml 

»f«tV« I» «9 
»0 B 
t* «• 

» Ü 
••» MM 

HO M 

1» t» 

A.. 
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U«Mtri*l a—Uf>t latto*»**« im *• lateatriil 
•   «»*• ü *• l*va»tMh% fttMto«* aftwf «fti 
u to fiiiw «Kr«« •* MM*«««** futo.   ItePt U 
iMtlivi« «ài«» Mg « «tart*** l**ftj%tfyi MM 



CMP« XT. 

in rams tur OF nume oso w> mimwrr IIHJMIIAL POICT 

Country à »on o roloUvoljr mimpu o«t of nvonnroo to laolonont it« 
in*«trt1 ^llM.« polio,.    A« .«.i triait »^^^ ^ ^ iff«*«, 
ino privato ooator. ^^ 

fi ninni iiF'f •• »i 111 *— ffrJnlt irfi 

Äo Mi» inotrononto uno« t« pjr0ooto „* «uUo »rlvato Ur..tnont aro 
(1) «to Untt ottiMti.ro, (2) lio^.m, ^li0/f M (j) ^ latt|lUfiit 

«•   tfcrtiTl ani tlinr forno f »»«».«ttffl 

Äo Unf* otraotiuo woo lut fi*« an ooMoo-tho-ooar« rorioloo te 
1fJ*| «feo Min oarfocc a tnat tino v.* to roioo bu4*«t rorom».   fnort ono 
• loNttl JO »or ooot inoroioo in ai tariff rotoo la 1J«2. 

tariff, oro tho roo?onomil*r of t*o liniotry of fin»*«.   JOOIíOAUOA» 

fe» o*on*v* aro roviooo« tjr an intor-4oyortaontol oooaittoo   union too* iy- 
rofnlorlj «Wut taroo tlnoo • y«*,.   o»ly a fov a¿ fe¿ olaafoo oro aotoftoi» 
tkojr «ro incorporato* la too noxt yaar'o bu4*«t. 

fWoro oro M «tiioUtativo rootrletlona o« imporU of aanuf «tarai fooéo. 
laport Itoonfeo oro ro*«iro« »at taooo *ro frooly «Ivon. 

•11 cov ocMMrelal UM iaiuotrlal ontornriooo nuot oo rojiotor* ot 
too Xlfüotry ef C?ao»roo ^ **h»at*y.    IB «Mltloa, »11 no« lnaaftrial   ' 
lnvoottont oootinf »«ro tton ¿lo,*« ro*ilroo •»?*•**! i« t** foro of no 
«Mftollooownt liooaa«.   fat lo«uo of tolo lio«noo lo o rout loo aottor «gooot 
for prajoat« iarolrln« Inronteomt of or«-1*00,000; ¿ana »rojooto oro rofarroi 
«o tao ftlrootor-Oanoral IiteooU for éoaUlon. 

A- 
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The law provide! ne criteria for lioeming policy.    Tho decisions aad« 
la rtoont jrtars rofleet tho polioy of the Direotcr-Ooneral hiaaulf.    Only on 
tuo occasioro hia hü boon prepared 10 ieaue a licenso which would perait one 
enterprise to supply the whol« o*' the national narlutf noraally he inaiati on 
UoiMMlnc plants with cap icity carabi* of satisfying only cno-faalf or one- 
third of the national niu-lset.    Olvc an industrialist tha chano«, h« waa onos 
heard to »ay» «id hi* will exploit th* oonsuaer l»y eiuaing artificial shortages 
when the doaand for hie product la at ita peak. 

3*   Tax uflOfffllynf 

Tnx lnountivus aro onaoted by tbo Ministry of finança in tho annual 
budget* 

Th* asjor incentive la a »tapie 5-yoar tax holiday for invoetacnt in 
projoota whioa »amtfaoturo a product rot previously aanuf acturod within tha 
oountry. The exoaptlon applica to corporeo profita tax whloh in levied at 
JO per oor.t. 

All aanuf icturin/r enterprise» alao pay a 5 par oont turnover tax 
calculated on tho s^los of tha value of their producisi this tax la ¿«atened 
to copo with th« undur-dcolar ition of profita in Mall buelneasua. 

There is ne exemption for profit* rjinvoatad in tho «mtorpriea.    Jfew» 
•***, all nrw lnvostaont in acehlnery and equipaont qualifies for an lnvestaont 
allowsiaao which permita th« oouyany to wiitu **t 20 i>jr caut of the oapitsl 
oost of now ouuJnaont in addition to normal dwpraoi ;tion for tax purposes. 

Individuals who purohaae equity shares in « umfaoturlng enterprises 
**• •*•»»* fio* income t« on dividente up to I500 per annua. 

There are 110 inport 4ttty ooncoa»iona.    Tho only incentiva «o prosato 
exports of aomif uturod «oods is the right to elite repoyaont of tepori duties 
levied on aatorialo, parts  :nd ooapononts included in aanuf ttturod coeds that 
iro subsequently exporteú. 

A.. 
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Vh»v rat no induotrlal «.-uta« or a*• i« o««*«, â     «w   , « ~* «... u „.a« u«. ,. un4 ia riC
7 *•  *"1" 1~" 

»•r« u no for.!«« inv«:temt 1».   », la,t „,... ., .     _, 

Divide., inUrost p:WIMllU ^ tÄhnleil ..UäAMilM „..„_, 

« »1««4 tb« Co«,«,«!,» on th. ttotilMnt of I„JL»* T    .v 

*• latin 
iSjSsSjâsisi 

« MM «port avtu,u h-M t«n..d tot, » aortW <u* „i0M *. «. „¿TL 
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i milliona 

Qrom» doaottio pro¿uot 

Valuti lAAt^ |ni 

P«trol«ui «ce tor 
MriouHur* oc ¿tor 

Nanufacturiíij »¿éter 

Ito««»»Uo oapital formation 

tarifent ir "KUffiffli^yi— factor 
Futí lo itfotop 
PriVUtO »»etor 

J25¿ ¿ÄiQ 12& 1Î& 
1»200 if50o 2,000 2 ¿00 

300 400 550 700 
Í50 350 400 500 
90 15o 22o ¿00 

200 ¡?3C ¿00 400 

5 10 15 20 
iX ifl tt 2fi 
30 50 Î0 90 
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feti« 2.    aflf, ^ fr^po ¿f pg^tQif stìU'W* 
I Millions 

JhttJtU 
Oil (not roooipt«) 
Agricultural producto 
Manufactured ¿coda 

Agricultural producta 
la« aitariala 
Oonjuaor good» 

Xatomadiato good« 
Capital food« 

¿2&      J2éi      J2& 

00 300 400 

30 60 90 

10 10 20 

240 370 910 

30 20 20 

20 30 to 
do do 100 

50 60 120 

80 120 200 

2*0 330 500 
»•• «ma «a» 

froda Calanco »20 40 10 

Froifht md Insurance 
Sorvioinff «stentai Aabta «te* 

Curren I «eoouut belaoo« 

Capital iaflov 

Ofcmfe in fonltfn axob/uigo roaonroa 

-20 -30 -40 

-30 -40 -50 

-Î0 -30 •80 

100 50 30 
*•••» WM *•••> 

30 20 -50 

ferait» «txoltanfe roMit« at raar-end 300 350 300 
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*•»• h    fruirti Tfttiit «à ox»«ndltur., itto. igft «^ i?fì 

a allUona 

tan* 
011 
Corporation tas 
Inooa« ta* 
tunero» tig 
OuetoM tottN 
Inilrot 

12ÉÛ      J2Ä      JÄÄ 

100 
to 
10 
20 
J0 
10 

tío 

150 
30 
30 
30 
io 
to 

340 

too 
40 
30 
40 

ito 
30 

440 

pumi« • 
OapltAl marnai*** 

130 
100 

t30 

1SO tf> 
1*0 100 

340 440 

i 

A ., -..<E»t«twAI^¿á 
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* millions 

1.   V^y» MH in tt». »MMfanti^fff fr«^ 

2.   iKlBlMBm; the mam^,^^ r-rT 

írivat« (domestic) 
Privat* (foreign) 
Publio »ootor 

«o tuai 

JiflL 
300 

65 
5 

20 

*0 

T*tfSt 

I2BL 
43o 

9o 
20 

40 

130 

/ 

3. >Sfc¿L&aSágiiME. for naif iß»««*--.* 

l>«pr«oiation 
ít»invc3tgd profita 
*•* oqulty oapital 

Loan« fres institutional «airona ote. 
Forsign tmrsstasnt 

Publio Motori projooto 

Ccesuaor coodo indue tri «s 
Int«T««diato good« industri«» 
Capital food« industri«« 

Istiaatod 
mum 

50 
40 
50 

150 
3ü 

320 
••• 

100 

farfst 

75 
60 

75 
2*0 

60 

550 

100 

220 200 
73 250 

125 200 
- w^a 

420 64a 

S 






