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According to tho 12565 Zenses of populoation Turkey hos on area of
776,310 S Bms. and a popa!ation of 31039 million (1970 Censuen -
35.66 miilion). fut of the active populiatior of 13,598 million
(15 years old and over) abodt J.75 willion (/2 per cent) are
engaged in agriculture, foroestiry, hunting ond fishing ond 0,961
million (aboubl Y.< per cent) wre engayed in manufacturing industry.
But according to the Census of Monufacturing infustries, 1964,
thd number of persons employed in large scale manufucturing estab-
lishments, as on 1 Movember 1963, was only 325,441, Therefore,
nearly two thirdo of the persons engaged in mandfacturing industry
are in the small stale anc household sectars. These are found
scattered throughout the country, in villages and towns, as in
other older treditiona! ecocnumies eng are engaged in such tradi-
tional trodes au blacksnithy, coppersmitihy, wood working,
foundries, etc. and sucin modern traces like mechanical, metallur-
gical and electricnl cnsinesring warkcheps, varicus non-engineering

incustries, repair industrive cto.otc,

DEFINITION

Different authorities hav.: adopteg their ogwn definition of small
scale incustry tc suit their particular requirements. For instince,
for statisticel purposes, @1l manufacturing astablishments emplaying
9 persons ar less are treated os small scale industries; thls is the
most widely aceepted defintior till now, The term "small scale
industry" has heen gefincd in some HAets of the Parliament to suit

executive requircments.

In the Secand Five Year Ouvelopkent Plan, 2 distincticn has been
Made bitween smoli sculc industry sng handicrafts :© “In gencral,
hendicrafts are defined o5 those goods produced hy an artisan an

Ay ureft manusily and warog nic skall, independently ong under




his own CoonPSiiility o1 authu mombit of his family or together
with o draftsman or Anrentice, Lt Ris hume and/or his workshop
and/or as oo nedrdlar, fore tho purpene ot marketing his products”.

o presisc definitioe nf WGl beole ingustry' from the development

sngle hoo been glven in tho Plan,

The need for on adminiatretive L@Fiﬁition af a "small scale indus-
trigl unit! Yres heen fult ovor juite sometime in view nf the adoption
4f various measurvs of asoistance for the development of the small
scale sector. The mattor 1s unoer discussion naw and o definition
bnsed cn some criteria like the capital invested, the workers
employed, energy utilized, ntoc. will be ndopted shurtly. The idea

is to bring into the emall scaole scotor such units as would need
and are likzly to benefit from the various measures of assistance,

propgsed tc b adepted for the development of the sgctor.

PLACE OF SMALL LCALE INCUSTRIES IN THE COUNTRY'S ECONOMY

In 1966, thu gross notional product of Turkey was estimated at
TL.79,536.7 nillicn of which TL.25,035.5 million (36.8 per cent)

was rontributed Sy coriculture and TL.12,628.6 million (18.6 per cent)
was contritutce by inuustry. Ovep the puriod 1962-06, the contribution
of industry to grusd mational pruduct rose At an average rate of

B.9 per cent as against 3.0 per cent per annum from agriculture;

and, cxcluding 1ncom from broad, its rate of increase was the

highest.

According to the Census of Manufacturing Industries, 1964, there
were 160,771 manutacturing satablishments on 1 November 1963

(on the basis of the lists prepared fram the records of munici-
palities which maintein addresses of establishments subject to
sign bnard toll); of thoese, 157,759 (94,1 per cert) were small
scale cstublishment: eoch emoloying 9 persons ofr lass. The 98.1
per cent sstablishments, howcver, contributed only 24.7 per cent
of the total aoles o nervices remdered in the manufacturing

iodustrics coctor fanich, for went of more prucise data, may be

VN S BEE CENVILTIS BELPRNT VRN IR AR IV A AN
[t huos hioor noieu b C 0115t Five Yoor Davelopmunt Plan
(106 5-C7) toat the olans nf o tre small scale sgctor "in industry
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as a whole iu not clearly known. The deteiled clossification of
thege sndustrics hae not been mode nor have their means of produce
tion seriously studicd®. The meagre cata availabie, however,
discloser thet omall scale establishments contributed, in 1959,
significantly to total production in some important industry
groups. for uxample, their contribution Lo total produotion was

32 per cent in food, 99 per cont in clothing, 78 por cent in
furniture, 91 per cent in lvather products, 24 per cent in 3tone,
carthenware wnd glasswise, A7 per cent in metal products, 38 per
cent in machinery, S4 per cent in vlectrical machirery, 58 per

cent in transport equipment and 26 per cent in textile industries.

A study of the emall scale industries in some important Central
fnatol ian towns by the international experts cttached to the
Small lndustry Develuprment Lentre (HUSGEM),'Ministry o Industry,
disclosed that this sectur is growing at an average onnual rate

of about 10 per cent, in numbers, in recent ycars.

Small Scole Industries Sector thus nat only occupics en importunt
place in the manufacturing industries sector of the country Lutl is.
slsc @ progressive ond ropidly growing sactor of the ecanomy.

STRATEGY FONR DEVELOPMENT
In the first Five vYear Plan document it has buen duclared that

"in view of their effect on employment, smell industries will be
sncouraged to develop as auxillary and complementary industries"
subject to certain conditions like quality of procuction, price,
etc. (Page 340). It has also been suid that "in order to pramote
the planned development oy cmall industriss and handicrafts
scatterad all over Turkey, a nentral organizatien is nccessarly

for providing guidance znd assistance in the matter of timancing,
credlt, organization, establishment of couperativis, supply of raw
materials and equinment, cutlets on internal and external markets,
requlations and gunlity control. This organisotion will be able

to undertake virious studivs in this ficld, to sssume the respon-
aibilities of various ministrics in this regard, to implament

the small industry ond hondicraft policy adopted and tu promote
the develeopment of the scetor in the cesired dircction" (p.360).
Othar impurtnt moocares aropesed includec libwl financial

assistance throuwyn She il Sank and gstablishment of "industrial
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districts" or "!ndustrial estates" tu bring togethar small indus-

tries which are now scattered and working scparately.

An Adviser from the United Notions visited the country and sugges-
ted the eurwsy cuwblishment of Tuikivn swaia lodustry Develuop-
ment Centre with UN z2ssistance to implement the above policy.
A reguest Tor UN ossistance wac iccardingly made but, duc ta
various rea.one, the covbreel orgenrization €ould not be sct up, as
cantemplater; during “he First Plon perlod. The Second Five Year
Develcpment Plan (196C--72) cinvisaged that Small Seale Industry
Development Cencres (including, presumably, the central organization)
will start their activitizs ot the beginning of the Second Plan
period. Thu deveiapment measures suggested included:

i) intégratcd diovelopment of small scale and large scale indus-

tries to ~rsur: coordir=tion,
11) Implementation of "controlled credit system®,

1ii) expansion of training octivities,
iv) provision of technical information and research services, etc.

The policy of the Govermment ic thus clear. A Small Gcale Industries
Sector with modern, vieble units which can product gouds, potis and
components and services to international standards at competitive
prices is to bc developud through the provision of various measures
of assistance drawirg upon international experience tu the extent
necessary.

Three major prcorammen of asslistance are now being implumentcd.

These are:
1) Provision of credit for the construction of industrisl

gstatus,

11) Credit facilities through the Halk Bank (Pecople's Bank of
Turkuey) ong,

$i1) Technizal Training to workers in Small Industrics through
part time (evuning) courses in the Industrinol Institutes

run by Lhe Ministry of Lducation.

However, the need fur o enmprehensive, integroted programme of
assistance to smoll scole industrigs has been recognized and
with the assistance of the UNDP-UNIDU a pilot programme is

teing implemernted now at HGaziantep in Southeast Turkey.
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As erpericneo Cooygorined in ihe opsration of this Centre, similar
centres, L s hoped, will te net up in other dmportiant 1ndustrial
centres o toe Couvrtry. Oefore describing thue nusluslance programmes,
PE o beoca L. to explawn the acgonizadionagl st oup of tha

Govornaent tor soointing sacll scoie industiring,

CHIBRTZR T 1 ET Up

A P L

T resprnsitiiity far the implementation of the amcll industry

goavelopy ent apnaramme s opriearily that of tha Minisiry of Industry
tacnur obnor Mindstries and agencivs live the State Planning
Ore,orcec i, Lag Ministry of Educotion, the Turklsh Halk Lank
(genirolled by thoe Ministry of Tinance’ and the Turkish Confude-
ration nf artisens opd Tradeanon b rhoeir cwn distinctive roles
Lo play. In the Industry Ministry, thoe organizational set up, 80
Far oo tnall industry progromae is concurned, is as below.

MINISIKY O INDUSTRY

i TSTER OF _INDUSIRY
3

PERMAMENT SECRETARY

(ur UNVER SECRETARY )

v?
CIRECTOR
MAL. TNDUSTRICS AND HANDIURACTS DEPARTMENT)

,””ﬂ e &
GHIEF € I

HIEF CHIEF CHIEF

Small Industries Raw Materiels  Hundicrafts and Administr.
Section _ Section Industrinl Coo- Section.
purativia seetion

—2 . Duputy Chicf, Industrial Engincer
Senior Industrial Cennomist (Two)
Junior Industriol tconomist (Twa)
Architert

Draughtsmen (Clvii) (Two)

"GClerical Staff

The Small Industry Scotion through its Chief and the Director of
the Department is dircctly responsible tor the :mplementation of
the indusliisi ostates poayrtosme o0 the cuuntry. 1t cooruingtes

the work of othor agencivs like the tochnicol cducation departuent,
Ministry nf Cducation .und the Tarkish dolk 0ink s0 Far as their
programmes are concernord. Lt has olso taken up the implementution
of the UN Speciol Fund Pidject at Gozianten, the Small Industry

Development Proyramno {(KUSGEM) now. (The Tunctions, organizational

set up and work of tho FUGEM e describ ol 1iter in this paper).
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INDUSTRIAL ESTATEL

A programmc of finoancinl assistance 'o incustrinl wstotos seb ugs Uy
small scaic industrial .sts was ardepted by tne Government of Turecoy
in 1964, This has given impetus 'n small inuustrinlists to constru:
industri: | estotes though o Tee indostrial cstas g were estublishuy
garlier by thue Municipulitics (i1 twd vewoss and .y small industri-
alists themselves £in onu case). Monoy is now bolng regularly
allocated in the annual budgets to a fund created for the purpova.
The fund is being operatoed by the Hedl Sonk ae Lohelf of and undis

instructions Tram tac Ministry of Industry.

Details of the fund cpurations ar: given Lolow.
INDUSTRIAL ESTATE FUND DPERATINNG

Year Budget Allocction  Totsl Fund Privunts Ruguii L.
TL. million TL. million acnetioncd actdully
to industrisl disbursed
cstotes TL.million
T, milllon
1964 10.00 10.00 - -
1965 15.00 25,00 95 3.85
1966 - 25.00 £r.84 8.15
1967 33.73 58.70 22.09 15.97
1968 2.00 60,70 1¢.55 9.47 |
1969 2L, 14 84.85 26,07 26.94 :
1970 54.00 138.85 43.¢ 40,00

———
‘ —
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The main sbjoctivus of the induitrin' cotate projrenme  are;
1) to bring together industri.iists cou roadur. in one place,
i11) to build modern work places to them,
111) to increasc their productivity, to improve thelir socioal, :
wconomic and to€hnicol ronditinas, oanrd,
iv) to cnable thom to change fram the repairs activities o

manufacturing activities.

Agsistance fram the fund is cvaileble to Cooperative Societiues
formed by small industriilists to construct industrial ustates ar.
to Municipalitice. No credid is provided to ccoguire land. No crer’’
is glven for common services like ronues, water, electricity,

drainage, etc. witich arc to be provided by the Municipulity.
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21. After a preliminary approva) of the proposal to construct -on
industrisel ustote at o particular place, 'he sponsuring agency
(Thi. Cooperative Suclety o1 the Mupleipality) sehould ge* a project
report: prepared -t ils own uxpense. The rgpert is scrutinised in
the Ministry and, if cpproved, leor will be granted For the cons-
truction of work eheds, The amount of the loan is limited to 60
par cont ef the dost ot congtruction (In 2¢ underdevoloped
provimees the per centone e 70). The baleance is to L provided
by the sponsoring agency. Interest is chargsd et 5 per cent per
annum on tha loan amount., (3 per cent only in the 22 underdeveloped
provinces). No repevments need be made during the first three

years, including ine pericd of cunstrurtion (it is 6 yuars for
those in the undurduvulnpau provinces), Curing the period of
construction, reguler, purindic roports have to be submitied to
the Ministry detailing thu progress of construction. Funde are
disburscd, in instzlmunts, a3 tne work progresses. The partici-
pant industrialists stiould be engaged in matal, chamical or wood
working industriss. Thay may be either manufacturers or repeirers.

22. The small scale menufacturing industries specimlly mantioned as
gligible for admigsion toc tho industrial estates ole:~
1) wnginu manufacturing,
11) slectrical engines and equipment manufacturing,
111) metollic products manufacturing,
iv) plastic industries,
v) Louather industries,
vi) timber irdustry,
vii) soap and deturgunt manufacturing,

viii) turrners' shops,
ix) Foundrias,
x) press thops,

xi) copper, 1luminium end iron metsl workers.
23, Tha small industry groups engequd in rapairing which are eligible
for admission arc

1) sutn repars including chasis rapeir, chasis bullding, auto
" gluctric rep:ire, suto painting, auto furnishing, auto rubbsr
purtes wepairing ond replacemsnt.
11} sgricultursi mochincry ond cquipmant repeir,

11i) elcctricnl cngines repairc, ate,




24,

25,

26.

28,

29.
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Tradors are not entitled to credit for building their shops though
they may be allotted space in the industrial ustate. No person can
bo n mgmber of more than aonc edcliety.

Tha Ministry insists on the construction of o suitable administrs-
tivd building in€luding library, conference rooms, exhibition hall,’
atc. Other common service buildings like PTT, Bank, Restaurant, stc.
have to bs constructed by the sponsoring agency, as approved by tha
Ministiry. The sponsoring agency gets cradit for thess buildings.

The progrees of the industrial estate progremms sincc 1964 may now
be briefly described.

Progress of Industrisl Estates in Turkey
W Estates No.of - Eetimated Cost of

Yo Comsncgg.  Uerkshops conat rustion
1965 6 1791 48.03
1966 ? 1257 41.66
1967 13 2219 86.05
1968 3 1ueb 69.73
1969 9 45335 333.96
1570 é 1939 105.70

Of the 44 industrial cstatus, 15 wstatss with 3252 workshops hsve
baen compluted snd are functioning. Construction work is in progress,
at vsrious steges, in other cases.

Thg caverad ares of the workshops is so plannad as to meet the
requiraments of the occupants, gensrally spaaking, the populsr
area-nizes 50 sq.meters, 100 sq.meters and 150 sq.metors. A few
workshops with 200 sq.meters, 250 sq.meters and 300 sq.meters are
elso constructed.

Of thd 44 industrial eatatee, 13 arae sponsored by Municipalities
and 31 by Coopcrative Socisties. In addition to these undar
construction, meny industrial astat- projects ars at verious
pre-construction stagee of work, as belou.

1) projaect report epproved and credit sanctionad 11.

i1) project report in preliminary stage 6.
111) the proposal for industricl aestetc hes boen approved and




local studies are being tukon up 36,
iv) local, proliminery ctudics sre boing mode and land is beding
rwquired 17.

v) statisticel informztion 19 being collocted 8.

IUTAL AN
30, Propnsals tor industrinl usiotes could aleon Lo cxpucted sooncr
or later from o1l towns of =ny sirze and significancea
TECHNILAL TRAINING PROGRAMME

31. A country wide programee of tochnicul training for workurs in

small scale industrizs is in operation since 1963, Toe progromme
is formulated, finznced and operated jointly by the Ministry of
Industry, Mirdsiry «f fducaticn, tho Helk Bark and the Turkish
Confederaticn of Artisnns and Trodesmen. Accerding to this
programme, the industrial institutes anc schouls opuratod by thu
Ministry of Education conduct ovening classes fur workers in
small industrius. The teachers who participate in the scheme are
paid a smsll honorarium, The truining is free to the participants,

including tha cost of row moterial.

32. Certoin contres cre sclectied by the Committeo consisting of the
authoritigs mentioncd above and courses ore organized to suit the
requirements of local small industrinlists. Generally, speaking,

S R S

the following cours:s arce found useful.
A. For Smali Tndustry owncrs (courses of the duration of 26 hours

gpread over 6 weeks.)
é Marketing
Standardisation
Cooparative Actiun
Accounting
Mass Pruductinn Techniques
Business Administretion
B, For workers (Skilled, semi-skilled tnd unsekilled workars)
(Loursea of the duration uf 72 hours spread ovur
12 weeks in 6 months,)
Mutal wurking.
1) Technical druwing
ii) Fitting
111) Turning




iv) Milling

x) Foundry

Engine work

Wood working
xix) Technical
xx) Furniture
xxi) Furniture
xxii) Polyester
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v) Die moking
vi) Blocksmithy
vii) Oxygen welding
viii) Elcctric wolding
ix) Sanitsry engineering

Electric anc radio work.
xi) Electrical installation
xi1) Electric motor rewinding

xiv) Basic clectronics

xv) Enging repoir
xvi) Autu electric
xvii) Diesel motors
xviiil) Motur tuning

xili) Theory and practice of transistors

drawing for wood working

design
making

No.of Centres

No.af Bourses

33. Two roursecs are glven cvery year at the selected centrus.

34, The progress of the scheme since 1963 is detailed below.
Tgchnical training for small industry workors

parsons sttendud

Year selectud conductud totol ownecrs skill. kal. gir.
1963 2 8 255 67 29 e 15
1964 2 13 331 5 22 274 30
1965 2 35 647 30 163 354 100
1967 8 133 2211 221 380 1266 3ub
1968 8 206 3630 176 537 1905 1012
1969 11 227 2967 114 497 1568 788
1970 11 3607 b 648 18688 _945
13448 619 2276 7319 3234




CREDIT FACIL TIED

Thie need t5 provide credit tacilities on 1io.ral teroe to

handicrafts workors, ortisans, and small industrinlicte was
recognized cven curing thoe thirtivs ond the Turtkish Halk Bonk
(Peoples' Bonk of Turkey) was csteblished in 7328 to mect this
need. It was cetablished ©s o jnint stock compony but the majority
of its shares are held by Government, The other shiireholders
include municipalities, chemboere nf commercu, cooperative, private

banks and other organizntions,

The main objuctives uof the Halk Bark are:-

a) to previde long term and short term credit to hendicraft
workers and artisans for their professional requirements.

b) to stimulote the furmulation of credit guarantee coopuratives
and othurwise ossist in the development af the cooperative.
system in thc country.

c) to meet the long term and short term credit requirements of
small industriniists.

d) to financu the construction of industriol ustates for small
industrialists ang athors,

@) to undertake all typos of banking businuss for the general public.

The bank adopted in 1951 a system of vperating with credit guarantee
cooperatives to incrcease the flow of finance to self employed
artisans and smnll incustrics. Thoe general principles of the system
as it was in opuration in Switzerlond were adopted. Since 1957, all
credit guarantee cnoperatives ere working nccurding to @ stondardised,
uniform pattern. The objoctives uf these guarcntec cooperatives arai-
1) to give guarontee for the credit obtalncd by their members for
their profussional octivitius,
11) to give guarantee tu other credit associations to obtain
lutters of guarantee for thelr members,
£1i1) to establish profussionul nnd sociol organizations to work in
the fields of heclth and insurance for the benefit of membuers.

To become o member of o guarontee cooperative, one must be operating
a smoll or medium sized enterprise and be rugistercd in A profussionnl
assaciation. There is nu limitotion on the number of mumbers in o

c. J¢it guarantee cooperative. Bach member should subscribe for ntluast
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one shar. «f TL.%J).- nad no nenber can take up more than 100
shares; the lizbility f » nenber ie linited te 10 tines the
valuc of his chorec.  hwe cnp borrov, on the juarantee of cnopoe-
rative, upto 10 ti-ws his chore capital,  (If the shere capital’
of a menber 16 "5e500.~ he inoontitled to borrow TL,5000.- on
the guarantce of tae cooperatiz. nivhout any further security,)
The eo porative ehareos a core® sion of 3 per cent ner annum

for ite scrvices. 1n case of default by a member, the Halk Bank
ac the finencing bank, rcimburscs itself from the eharc capital

of the credit fusrantee c:operative deposited with it,

39, he resources of the Dank have considerably inercased in rccent
years, cspccially aince 1964, Its total recources incrcasec five
fold during the last five ycars. The bank has now 183 branches
in the country an’ ig suppoerted in its guarcntece operations by
422 crecit puarantec cooperatives with 174,687 members all of
whom borrow from the Bark. Deotails of the varic.'s advanced by
the bank to artisans anc somall incustrialists arc given in the

following paragranhs.

L = OPE-L.)ICHS TIOUGH 772 CRULIT QUL .HT33 COC, LU PIVIS

40,T™ho general principles of operation through the credit guarantee

cooperative have alrendy bren explained above,
The progress of the scieme since its inception in 1951 is as below:-

arantce cooperatives:

Year No.of Mo. of Cavital of Loans granted by
Gucr, their cooperativesn Halk Bank to
Ceoper., members meubers

1951 1 78 20,100 97,000

1960 141 58,591 21,052,398 102,970,000

19683 263 99,718 16,817,135 208,297,000

1966 311 114,641 57,719,110 371,152,000

1967 365 136,953 72,721,165 489, 950,000

1968 303 161,991 90,823, 170 66",839,000

1969 439 182,912 90,528,723 821,624,920

1970

B - SMALL INCU ‘7Y DEVILOPMINT LO.MN FUHD OF (R.TIONS (KSGI SC:d:l)

d1.5ince 1961 the alk Bank has boon operating a sc wme for granting
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loans to small industrics out of a special fund placed at its
dispcsal by the U5 /I3, The loans arc ;oenerclly of a higher amount
than thnse given under the credit guarantee cooperatives system and
are given for both long term (equipment) and saort term (working
canital) rén_uirerwnta. The {IGGI sc.ome started its operations with
TL.30 million loaned by the US ;ID in 1961, Tho amount has boen |
increcoed by further locns from /I5. The Bank is now actually
repayin;, the UGS LiD, the balancc outstanding as at the ené of 1970
wes TL.26.7 million.

42:.The lon; term loans (for purchasc of equipment) arc granted for
a period of 3 to 7 years and tic maximum amount is TL. 100,000 per
borrower, Tico incustrico which benefit from the operations of
tbis loan fund are metal working, wood working, rubber and plastic
industries anc others. The motal industry group consistine of
foundrics, fittcrs, agricultural equipmont; re-rollors, metal
products, machinery menufactursra, auto parts manufacturers, auto
budy builders, ¢loctricnl ongineering industries otc. claim over
65 per cont of tho total loans granted. Textile industrics and
printing presses arc not eligible for loans.

43.The short tcrm creditas (working eapital) are granted for a maximum
period of one ycor and the amount varies from TL.10,000 to
TL.30,000. The rate of intcrest varics between 7 and 9 per cent per
anrnum and the amount is to be ropaid in 3 instalments.

44, In acdition to the ruarantee of the credit guarantoe cooperativo,
additional sccurity of land and buildingo is taken for the long
term loans. Fkachinery anc cquipment is not accopted us oecurity,

C = S2ICL.L PLGJICT TOUIPLINT ..M NRKING CLPIT.L LOLN FUND
43eThuse funce consist of i.e amounes dopositcd by the credit guarantoe

cooperatives (they arc requirec to doposit their share capital) with
the dalk Banks Loans for purchaue of equipment and working capital

aro givon to members of the credit suarantoe cooperative out of this
fund,

46.Tho maximum amount of lon: torm loan is limitcd to TL.25,000 and
that of the short term loan to TL.5,000. The long term loans are
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to repaid in a period of 1.5 to § years depending on the terms of
the loans while shert term loans arc to o repald in a yoar.
™o interast in citer case is 9 per cent per aonum.  The credit
guerantee’ croperative which stonds puarantece for the loans charges
its puarantee foo of 3 per ceat only once (and not per annum as is
tho reneril case).
D= UL, AT LONS

47.1n 1565, th. .alic Benk sct asice an anount of TL.10 million,

out of its own resources, for long term loans to swall industrial-
ists for -ocornisin: taeir plont and ecuipment. Loans from this
fund arc prantc £o5r a nperiad not excecding 5 years anc the amount
per borrowar is limito¢ (o TL.15,000. 'The rate of intercst i %
per annum anc repaynents are to be made in half yearly instalmwents
during the agreed perioc, '
3 = 2WIALNT i CGUING CLPITLL LUnNG PO 7.0 ECNLYS
CUN [.200U-C:0.
48,In 1967, the “alk Link created a special fund of TL.15 sillion

out of ;te own resources for pranting cquipment and working
capital locne to growing smell an¢ wedium industries. The long
term loans nut of thic func arc for a period of 7 ycare for
purchaeing equipment uptn o maximum amount of 7L.100,000 and for
working capital, for onc ycar, upto a maximum amount of TL|30,000
so that a person can pet in all TL.130,000 fron thic fund. The
rate of intorest is O per cent per annum in both cases. The
minimwm amount lent unicr th.c ec¢-2n- is TL.10,000.
49.1In granting lozne und .y thic echeme profercnee is giveng
1) t» those sctting up incustrios in underdaveloped areas$

ii) to the meabers of the creedit juarantee cooperatives
(non-menbers 180 being eligible)s

1ii) to thoge who hav o tiken part in the technieal and
managenent traiaing progra.mes conductec by the lialk
Banit in collaboration with U0 ..ID and,

iv) incustrinl cooperatives.
F « Fi.CJ :CT C.idlvs
50,1In 1568 thoe dalk Boank created o fund »f TL.77 million which
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topethor vith rosources frow -ihir gources, amounted in all to
TL.232 million 1y~r g-arting larper amountes of loans to cevelop
medivm pized and lurpe seale incustrivs.  Special, liberal
conditions arc piven o the indestrics cctablished or proposed
to be cat:'-.blishcc in 72 demigncted under developed provinees.

81.Uncer this schemo loans of TL.200,000 ¢ TL.2 million are granted
at 7 nor cont por crnum for o periad varying between 5 to 10 yoars,
theve being no ropaynients durin: the first »no or twe yoarec.
The ectuval t-rms in cach case nrre Joeided vpen te congrltotion
with the Ctate Planning Crganization (3PC).

82.In the casc of the industrics lecated in under daveloped
provineces th: tern is 5 to 10 years, the rate of intercst ic 5% por
annum, thore being no repaynents during the firct 2 t- 4 years,
depending upon the recommencati.n of the 3PC in cach case.

83.The following table summarises the loan oﬁo ations of the Halk
Bank to smcll incuotrice curin; the last six years. (on page 16)
Thi Qb INCUSTLY DEVILOPLINT Cirrua, GASIANTIP

84.The necd for an integrated, conprehensive programme of assistance

to anall cenle dndustrios Ras boor clearly reeognined cven vhen

the Firet Five Year tovelopment Plan was acopted. /n lLdvieer from
from the UM who visited tiae country in 196-) suismested tho broad
outlinos of th: prorraame and another expert who came in 1965 worked
out the dotails and assisted the Government in preparing a request
for UN Special Mt a:sisted the Governmeont in preparing a requost
for UN Opecial Fead assistancc. The SF Project for tho cstablish-
ment of a Small Industry Sevelopment Centre (KUIGD) at Gaziantop
and the construction cf o model industrial estate at Gagiantep and
the construction of a mocel incdustrial estate at Gaciantcp was
approved and after some delay came into operation towares the end of
1969. The UNDP/UNIZC orovide ancistance in sctting up the IUSGRY by
providing the services of profossional experts (288 man months) and
by giving cquipment worth $220,000 to sct up a common facility
centre., The total cost to the UNDP i estimated =t 31 million

over thc five yoar aeriud of the project. The Goverurent contribn-
tion during this pericd ic catimated at 31,4 million. “he KUSGIA

astarted its operntions at Caziantep from 1 Septerber 1370,
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58.The functions oi the (US4, arces-
a) conduct economic icceareh ond prepore feasibility studies,
b) preparc planning ane dovelooment studies en industrial oatates,

c) provide tcchnic:l and management consulting, orpanize short
term training; prosrammes and set up an information service
on production, finance and marketin;; problems,

d) orgenize the activitics of sales anC marketing including
arrancenents for coonerytion hetween larpe and small
i1 dustries through subcon cacting and governaent purchases
prograues, an’,

e) provide advice on rescarch lnading to prototype production
and procuct civersification and cevelopment.

36.The KUSGi} startcd with a nucleus staff on 1 Septomber 1970,
International and local counterpart staff aprc still being recruited.
It is, thereforc, too carly to give ite definito orcanizational
structure but it is envisn;ed that the Centre will have separate
divisions for Iiconomic Services, Industrial Jdstate Planning,
Technical Gervicea (Engineering) and Management OScrvices besides
a common facility workshop. Zach division will have an international
adviser and will he staffed by 2 or 3 counterparts who will be
grafually trained in the work, The Centre is headed by a National
Director who is the counterpart of the UNIDO project manager.

87.The overall responaibility for the organization, e¢xecution and
control of the project is with the Ministry of lndustry. However,
the Ministry constituted a Nanaging Board for the project for
providing for tho successful cooperation and participation of
other linistries an’ orgnnizations concerned with industrial
developmont like the State Flanning Orpanization (SPC), the Ralk
Bank, thc Ministry of Zducation, and the Turkish ..srtisans and
Tradesmon Confederation.
The activitios of the KUSGEM to date may bricfly be explaincd now.
BCONOMIC GEL/ICIS DIVISION

88..n industrinl cconomist from UNIDO is acdvising in establishing

this Division which at prescnt has two industrial ccononists,

« third one and supporting junior stalf arc being recruited now,
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The vivision Yoo alywty conductod a Stetus oureer o0 sall senle

incustriecs in yeaziantepe n incustriai potonuintaitioen gurvey uf

-

the uazi~ntep provined his just boen Loken upne survey of the

"erocit recuirerments of snoll scole incustirio s id now bodag

coniuctec. Clher industry gurvoys and ored Burveys sre plannad

ap wel! as the orcanivation o, onceonoulic Lo ation ourvice
10 ¢! A

which, it is bopoce o uld “os Sac oy abtortly

oU T 0 Lossntas IVITION

®9..n incustricl onpincer (InfZustrisl Jetote Flanaor) Jron UHIDO 15
aseigting the XUSRAD is setting up this 2ivisd n wnica Gab ROW o0
its rolle o semior architect/planner, & Civii v el wdy Voo
architectn and susn.rtin; staffe Thio vivici:.d i nou engaged
in the proprrotien of Jotoiled designs e crawings forotao
incustrial estate at Gesiantop and the acminictretive Luilding ard
common facilitics workshop of the TUGHL

TICHIC, . L LINT I

60...n industriol vnginocr (7¢ cuction) ane a motbonical canincer
(achine Toole) from UHIDC are expecicd to join the nroject in
vebrurryAarch 1¢71. Local counterpart gteli 157 Leing recruited
now and it is hopud thrt repulir extension wing '™ 1i-» tochnical
advise to sinll incustrialicts would eosnence sheotl s,

T JdHING LCTIVITI S

61.The intern tion:l oteff of KUSGWD with (he wosistor oo ol their

e A

counterparts have conducted various ghort too ovi~atition
training procramnes an’ seminars for suall nlnptrinlints ot
Gagiantep. Theoe include cemi ars on [fanafemoent paraciotion,
Coat .ccounting, Tuality Zlontrol, Decision liuking, ctes olce

Yome procramacs given by the national staff, on their oimny doclude
nluc Frint .eading, Types of Orpanizations, cocoraling cote. etc.
These troining activities will gaibher furthor ¢ rbers o3 s
international and national staff become available and the common
faciliticn v-rkahp ic oct up.

SUB CONTRLLCY NG

62,1t is known thnt mamy small scale incdusiricd anitsn, including

those in grziautep ar. aliecly worlan os subeuntraciors to larpe

nenle industries, throuch precise detnrils are not available.




-1 .

Thic activity i: pr-lrminant in the in'u.tricl contres in the
wectern paito of Turley hike Istonbul, Tzmir, skischir, ctc,
The "Eill Protiviate torkezi" conducted & soritco of acminars

fn importiat contres t o stinulete subeontracting work.  The Bludstry

e B SRR e N R

of Indusiry r orcocnt taves ap’ the international experts of the
KUSG 2. partacirate” in these seminarss 1t ws noped to draw up, in

i .the ncar fdeze A nilot ororpraame for eveleping subcontracting with
special rofercnes to the small industrics in Gaziantep arca.  This
scheme will later bo oextonced to other parts of the country.

63.+ si~nificont dovelopment in connection vith subcontracting: is the
eotablishmcont of o Subcontracting lixchange (Y..0T..B) at lotanbul
with the acuistance of UMIDC by the local chambers of commerce and
industry. The exchan. o is still in the formative stage but,
when fully operative, is cxpected tn bring together larje scale prime
contractora and scall sealt subeontractors topether and thus stimu-
late subcontracting work. The internaticonmol experts of the KUSGH
assist ~* the snonsera ~f the e doet in e~nneting surveys of local

4 spall industrico.

64./8 UG, hocomes fully cnernticnal with the full complement of
international and local staff, other development measurces like market-
ing assistancy, oxpert promotion cote. will be talken up.  Small
industrics will be assisted in nrecuct design, development and Civer-
sificaticn, The standards recomended by the Turkish Stancards
Institute will be popularised for adoption by small inductrialisto
vho will alsn be siven assictance in adopting nuiteble quality con-
trol and insprction proccdures to eonfirm to the atandardsy

65.The snall inmlustry development programme, it is hoped, will expand
rapidly and assist in the moderniising and strengthening the sector
quickly g8~ that it wvould play ite legitimate role a8 a projroseive

end dyramic sepment of the inductrial structure of the country as

Turkcy cnters the Common Markoet.
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T;PLD 1 - MNumtor of .mall-icale Industry workshops

tiolds of Omall-"calc Indusiry 1962 1964 1965
(1) (%) (3)
Fachinery I anufacturing Industry 73 118 154
Chaomiral Incustry 18 18 18
2lectrie~l Iachinery and Tguipment Industry 94 120 182
;gricultural iachinery & cuipment lncuitry 714 130 1022
Ketal Goods Incustry 1857 2086 2496
Paper and PYacking Industry 84 114 165
Constructicn Katerials In’ustry 1184 1389 1752
Forcst Frocducts Industry 1859 2240 2835
“extile and Clothing Incustry 3282 3547 4446
dide and Leathor Incustry 1508 149 413
iaubber Incustry 210 259 332
Plactics Industry 26 36 45
Storage (kodern storage and Frozen
Ctoraye) Iadustry ' 19 19 22
‘utomobile -cpair sho & 2566 3013 3508
Other sepair Shops 1801 2380 3953
Total ' 14325 16618 20161

Souireo: Otecte Planning Organisation
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il 2 - Jwpleyment in cmeli-Declo Incustry (1365) (Humber)

skilled o

Lt e Faremen .y reatices  orkers Totaeld
(1) (?) (3) —{3) “{5)

Kachinory benuficturing
Incustry 306 280 697 392 1675
Chemical Industry 25 J 7 641 682
Glectrical linc incry avl
Zouipment Industry 2L Jd6 292 77 601
Loricultural Lachinery and
Touipment Industry 1207 827 1557 545 4133
l.etal Goods Industry 2517 2107 4669 394 9687
Paper & Paching Industry 223 265 359 327 1174
Construction Interial
Incustry 1992 1173 2614 5544 11323
Forcat Procucts Inlustry 2981 558 2835 2937 9761
mextile and Clothing
InCustry 4555 17310 9602 19597 51273
1i¢e & Leather Industry 974 750 222 2216 4162
Lubber Industry 546 567 616 787 2516
Plastics Incustiry 95 73 92 99 359
Storage (lLindern Storage
anc Frozen Storage) 16 2 3 340 361
futomobile Repair Chopo 4434 1237 7237 6201 21109
Other Repair Shops 3350 1705 2366 3902 11323
0L 23367 20557 33216 43999 130339

Sourch: GOState Planviny Crianization
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TiTLL 3 = Hhumber of dandicrafts oriiciv Ds.

1963 1664 1965
(1) (") (3)
Dlaciwmiih 10,560 11,812 2,264
Ccppersmith 6.655 7.128 7.832
Stove Fitting & Tinsnith 6,060 7,892 8,313
Turning, Jrilling, rlanning i.ichine,
Fitting 3.327 4.014 4,897
Foundery 723 737 296
Car Body cpair 8¢1 1.136 1.283
Jewelery 1.063 1.179 1.339
Corpontery 6.982 7.929 8,666
Purni ture 3.658 44333 3,561
Joach lakor 2.891 3.161 3,553
Earblce Cutiing 170 197 232
Haintenance and lepair lork 926 1,134 1,385
Bricklayin; 2,243 2:316 2.875
Stonc Cutting 2,516 3.096 22,255
> Shoemnker 20,147 21,114 22,383
Sadclemaker 2,187 21246 2.7
Leather GooZs Jork 2.120 1.974 1.¢39
dand Loom .[cavin:; 12,914 12,195 10,127
Carpet and lug “Jeaving 13.428 16,901 19,961
Brescmoking and Teiloring 26,511 29,119 31,935
Baker 6.4217 7.179 7.978
Conf.actioner 2.124 2430 2.810
Pastrani Laking 310 407 507
Glags- '»re 178 197 226
Ceramics and China 226 259 305
Printing 877 985 1.117
Cterotype Plate i.akis; 81 89 107
Chip fuildiyng 137 145 172
Jope laking 7,390 6,982 6.970
coap Lakdng 5685 679 772
Other Iondicraito 16,594 17.693 20,898
Total 162,638 177,068 192,212

Source: State PPlanning: Crranisaticn
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T.BLZ ¢ - dwplcyment in dancicrafts (1565) U.a

olkilled ., . ‘ o

Jorterg  toremen  Loprenaticcs Corkers  Tutal

(1) (2) (3) (1) (5)
Blackamiths 13.410 74260 9,455 2,081 32,214
Coppersmi tho 7+ 900 44031 %700 1,242 17,873
Stove fitters {0 Tinsmiths 8.270 274103 5.408 979 18,85
Turncers, “rillers & Flannin-~
Llachine Fitters 54697 24036 4066 830 14.881
Foundcery ‘orkers 912 586 972 453 24922
Car Docy Jepnircers 1.305 $ 277 1.888 202 3.972
Jewlers 1,563 1.188 842 £99 34492
Carpenters furniture lorkerc 10,341 7.740 74670 14,079 39.810
Coach lakers 14758 J.001 3.607 2.616 14,072
Marble Cuttors 34497 2.570 24285 1.14% 10,296
Plumbors 300 129 78 64 579
Bricklayers 1.483 531 307 723 3.044
Gtonce Cuttors 2,601 1.7233 - 1,530 11,296 17.160
Shocmakers 3.6G8 969 450 3.732 9.1138
Saccle [akers 2¢.566 11.<412 11,013 13.42¢ 60.420
Leather Jorlwrs 2.5041 74611 696 216 11.030
Hand Loom Jecavers 1.872 1.771 691 1.335 5.689
Carpet & Jug Jcavers 20,591 9,474 4,881 61,146 96,065
Drossmakers anc Tailors 32,080 18,927 21,748 13,798 86,548
Bakors 8,202 9,507 4,006 17,233 39.048
Confectioncrs 2,943 2.628 1,603 1.414 11,388
Pastrami Makors 540 2353 297 632 1,722
Glass-.'are iickers 231 159 167 110 667
Ceramics and China 390 164 186 351 1,299
Frinters 1,260 720 656 1,837 4.473
Sterotync-plate ‘lorhors 121 29 73 8 o
Ship Builcing ‘Jorkern 219 102 180 408 903
sope lFakers 6.894 912 1,014 315 12,171
3oap tokere ' 488 364 432 2,041 3.725
Other Handicrafts 24,100 5.610 64266 3.385 39,360
Total 204,200 112,343 101,332 162,419 380,503

b e attu

Sourec : State Planning Orpanization
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