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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
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Please contact publications@unido.org for further information concerning UNIDO publications.
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The following 1ist of issuss for dlicussion has dees
poepered by ke Searetariet of WNII0 with o view to

Item I:

Item 11+ Moption of the asenda
Item 111

AvVaiM O Bi' B ‘%

Prograsme: of amall industry development are included in the five-year
plan of each of the three RCD countries. Industrial estates or arees,
extension servios sentres and training faocilities have been set up in
all thres countries under these programses, It will, therefere,

be useful to exchange information and experiee on the respect.ve
policies, cbjectives and methods of small industry develepment.
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The dircussion might Fueus on %re 1caowing qusstionss

RS e

(1) Genoral Pelicies and on,azlives

(a) Inasmuch as gpecial measures ¢f promotion arc normally reserved
gxoluaively to snalli-sc:le industirics as legally defined, parti-
ol-ants arc invited o disows tho quastion whoiilar presont do-
finitions, where they oxisi, are adequate or inadequate for the
promotion of this sactyr. Is there any point in ichieving a
coimmon dafinitron for all hree sountries?

It should be noted that legal deviniiions exist teday omly

in Iren and Pekistaun. 1in both countries, they are in tho form
of oceilinge on imvesimoat in fixed capital amounting,respectively,
te 750,000 rials ($ 100,000) in Iran and Rs. 500,000 ($ 105,000)
in Pakistan, The ceiling® are, howovev, ithe same orly in
agpearsnce, fince the iranion definition excludes land an?
buildings while the Pekistani deiinition inocludes buildings bud
excludes lrnd, In Turkey, the Fulk (Peoplefs) Bank applics a
definition tased or employment (5 to 25 persoms) and wre of power,
UNIZO experis nave prcposed a cealing of 1.5 million Turkish lirss
(8 100,0C0) on mmchinery and equipment, exoluding lind and
buildings, as in 4ha cstu of Iran.

(b) 13 %he most urgent curront problem the modepnisstion of exieting
tmallescale inrdustrier or the croation of new ones, or ure both
objectivat of equal importanocc?

(c) Tn ali thres countrion, nmall industry promotien wpears $0 Be
feoussd on the developmoni of regions awey froa iis meirvepeliten
santres, including backward and rural areas. Ia this polioy sousd
and affontive?

(a) 1In premeling small-sosle industry, is the main chjective to -imerease
erployment or to maximize ontput” In other words, are small-scele
industvien enocuraged S0 organize along predominamtly labouse
intensive or capitale-intansive 1 nes?

<

In the HCD countries, induetrial cxtunsion maervices fur smallesoale
industrie: are already provided (Iran and Fakistan) or are baing set wp
(Turkey). Aseastanco in thi: fiold is heing provided by UKIDO to Iran
and Turkey and racoumendetione for rel:vant tachnical cowoperation
projeots vors formulated by UNIDO exverte in Pakistan.

Discussion ir 1nviiad, esyecially on the part of reprosontatives of the
businann ncumunity, of the ~faquasy of tha sorvices romered and of the
means of improving the servicen so thet they would meot more offectively
the neede,
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Dis-ussion is aleo invited of tho posaibilivy of inducing industry
agoovistions, chambere of commerze, otc. to provide promotional and
«.tansion scrvices oompiemonting tose of suvernment agencios, in
addition to iheir tradiiionsl relos of proteotion and rapreiantation.

Traipipg of extonsion otficers and of entreprongurs

On=thu~job training of extunsion officers and entreprencurs is undere .
takan by international experts and thoir counterparts, and through
followships grantod wnder intcrnational and bilateral programmes, Uatil
now, no sttempt appoars 1o have beeh mado to provide systemetio and oome
tinuing training 1o extansion officers in any of the RCD countrioes.

Discussion is invited of thc needs and poosibilities of either

(a) estadliehing in ome country a training ocentre for axtansion offiocere
from all threo oountries; or

(b) entabiishing in each sountry a training ocentre for pational extension
~ officers; or

(o) providing treining to axtonsion officers frem othor BED countries
in a sational treining or oxtension cemtve;

(4) moviding training %o entreprencure, estadlishod o mew, in extens

Turkoy bas a long experience in finanoing seall-ecals industry throwgh the

Halk (Peoplo's) Bank. 8o has Pakintan, through the Wess and Bast

Pakistan Soall Induetry Dovelopment Corporations, and through chanmelling
foreign oredit through the Industrisl Development Banmk of Pekisten, I
iren, no apecial institutions or financial faoilities exint, thus fur,
for providing oredit to smll-scale industries.

Gonsideration is boing giwen to ectablishing an RCD Development andfor
Commorcial Bank or Banks.

- . Disoussion is invited of the folloving two questionss

(s) 1s ohortage of funds an chetacle to the financing of emall-scale
- industries in tho ACD countries? If so, could this obutacle Be
- alloviatod, st loast in part, through channelling of fumds from the
Proposed regional dank or from intornational fimenoial sources?

(®) If the main obatacle im nct shortege of funds dut scarcity of
bankable projects and restrictive practices om the part of ereait
institutions, what messures can bu adopted to rencdy this Qltuﬁq
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(5) Markoiing sesistane., insiuding swbooptraghrul

Toa Bmall I[nduat-.en Davelaprent ‘coreraticns S0 doth West Pakistan and
Eagt Pakiet .t iz ~esmded et - ctating acpintance progrumes. Ia |
Turkey UNIDO s oreviding asairiaroe t¢ bhe 1atanbul Chamber of Commerce
#or organizing a subconitanting viohengs, UNLEO will alse essist ia pro-
moting subsontracling totweon Large induBtiion in Turkey and emall
oniorpriess in Cosinvteps Tha UNIDO srcject in Iran endeavours $0 pro-
mote thu emetabiishrvat of gmall 1udustr.¢s as anoillaries 10 largs eated=
prises in Tabriz, SBhirar and otLor ciflead.

Divournion ie invitud oF the scope (or programmew of ossistamoe in
domostic marketang, duvelowmant of anc.llary industrios, promotion of
govornmony purchasce Srom emnll irdusirios asd ezpert prometion of small
industry producis 1n the Fugion., Oongideration might also be givem to
the powsiviiities of subucondtracting vy joint veniures sponscred by the
RCD organisatiun in sert.in membar courtrier, which cster to the mashet
of 2 or ) of thave eountraize, 4 wmali-scale industries in the countey
where the joinu veaturs ia astabiirhed, for ho oupply of parts asd o
ponente. Othar fomma of internutiona! nuboontiracting withia the MD
region might alsc o cons.derd,

(6)

a_Lodustyia) ateqs

1n all threc countricw, indusirigl arcar offering improved sites . have
baen set up ce an inoomiivo to ihe gstabiishrent of industries of all
typor and sisas. In Iran, sn industrial estate with stardard factories,
common @0rvico Yhoilities :md extemsion services hes been set wp in Alws
with UNTIO arrisianco. To Turkey, un vislato 48 being developed in
Oasiantep, alue w.th NINO sssintance; the preject will provide Tasteries
Por rencused enmtorpriace, somrm ficilitios mnd toohnioal wnd managerial
counmelling. In Paristan, us far ae is kiown, no eotate with standand
factories ham boon Zoweiol 4, T sineed facilities and uxtension 90rvices
are available to tho indavtirialist: located on induwetrial arees. '
accordanoe with the industrial deaentrali-ation policies of the ACD
oountries, all or mout estoted and arcas are set up in provinoial towms,
large arnd 2rall, and notl :n metropoliten contres,

Partieirante ar: invited Lo avaluate the effcotiveners of indwstrial

estater and areas in ihoir cowitries in premoting msall-ecale industries,
and to dlvcuss the Yolluwiig questions, anong otheres

(a) Showid industrial oetites with standard factories be set up oaly
in looatione whoi'o maXimw: inosniives are naeded, indusirial avews
baing considered i be sufficiort alsewhere?

(b) Is thore mny scopo ior the entatlishsent of co=operetivo or pri
owrad vetates or ercnd in the LT ocgwitries?









