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authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
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intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.
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COUNTRY PAPER FROM PANAMA INDUSTRIAL

FREE ZONES

General Government Policy

Indasiaiat'ﬂeuatahment

Actual. 4¢£ua£¢an of the Industn&at Free Zones.

Fuzuae plané 05 ‘Industrial Fnee Zona 5on the zAIabz&Ahmznt of

expoated aaLenied &ndu&t&&eé.

- -~

Gemenal Géveanment'?atzcg |

The gundamentaz base oﬁ the General Poz&cy ag our gaueknment at
the paeéent t&me £ d&&ecied to abta&n an ecnnom&caz and 4nda4-
trndal gaowth based on a bazanca beiween capital and Labonr, 4in
Auch'a nay that they can compzemenz each other so that boith may
be equally benefited., This desire is nevealed in the different

documents approved by the CabénatnCéuhcét.

Industrial Developmeni
This specific §ield i{s where our government has wonked the most,
approving ltaws such. as Llaw 172 and 143 of 1971, refering to en-

couragement the growth of industries.

. These inducements embrace.grom total exoneration of impont taxes

on machines and rqw matenials f§or 20 yeanrs, up to Lhe exoneration

on neal astate taxes £f such industries are established at the

industrial panks- approved by government, for a period which vardes

acconding to the type of indusiry..
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ALdo the planning office of the Precidency has pubfished
diffenent documents refering to development politics, such
ad "Strategy forn National Development”, dunring the £970-1980

decade, {n which the Goveament's objectives wene Laid out:

1-Economic diven&éﬂicaiéan through bettenr expfotdation of Zthe
couning*a natural resources and o4 the'opcnzunixéeA provided
by oun zapeciat geogaaphic Location,

2-Expantion of the domestiec economy Lthrough integrafion of areas
and social groups that have s0 far remadined ocutside of the
daﬁachmenx precess. |

The role of the Government {onreseen an this nréspect, ia odxlined

to be: o

t:Lo maintain a gavourable climate gor private Lnvestiment;

2~£o Anerease the rate of invaétméht in the {ields of infra-

| estructune and social overhead; |

3-fo Amprove public seanices;

4-to play a mone active role in proyect preparation and sector
dtudies,

The &elaii#etg small size of oun domesiic marnkel (1.5 mill&ion

people), the comparatively high Level of wages {effected by the

wage Systems in the Canal Zone subject to the United States Mini-

mum Wage Law) and the Limited ifechnological capacity, are faclorns

among othens causing great problems Lo zthe pbtiey 04 goveanment

protection, and thus, badly affecting the productive efficiency

of many enteapiiaea. Statistics indiaafé:ihat only about
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- 10% of the zkpoaz ﬁﬁgd&aa account for mqn@ﬁaatu&a4_a&ti¢£ea,

| Aetuaz S¢tuat¢ou of xhe Indu&tnaal Free Zonea o
Stnce the yeak of 1948 when bg Decree Law N‘ 18 xhe Cotou Faee -
'Tnade Zouza wa& za£ab£44hed as an uatonomouA Ln5t¢£u2£on of iha
Axazz, thc gauaaumenx has anneaAed h&& paeocupazion in the

6£e£d 05 Inda&¢4¢a£ Zones. Tﬁ&b Law N°.78 d&(&ned the penm&a-

: Athe activ&t&&& 06 the zone 46 to bnaug &n, dtore, exhab&t

".anpaek manasactune, put in aonta¢ae&4 mount asembte, regine,
pua&&g, blend, attza and Ain genexat to peasoxm openat;on w&zh
and hand&e atz k&ad& o{ menﬁhandaae, pxoduct& raw matenials, .

outaineaa and athg&a aatacle& of commence wiih the sole excep-‘
zcon 05 anx&cteb pnah&bLted of Lmporit by the Lawa oﬁ the Rzpub~
ZLQ, tha& in !953 10 gompan&e& with a totat area of 14 acxes,

‘gaue a Azant to tha Coica 542e thade zone, which since has mush-
&oomed inza a 100 ac&a comenemat enctave. Latest Azad4§£{q4
4nd4cazz. . v

fa~ !80 comezc¢a£ 5Lam4 ex&bt&ng nepneéentLRQ ovex 600 5£ama

£ncm azt over the world. o - )

”é;: 3500 empzogedé with a totat mant&ty eakhcng 05 B/.800, 000 00 ,

e Totat turnover g,npu,t into zone in the yex of 1970 B/193,816,134.00

|  Reexpont §onm ZORE L. iuiiiiiiinie it iaeaea,  274,069,035.00

0§ which to Panamd ........................,.....,' ,30,252,901.005

0§ the 600 finms established on nepresented in the zone, there
are only 4 companées which are operating £in the thue sende of

 Andustrial manufacturning, a textile confection §actory, a print-
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ing and binding plant, and a farmaceuiical factfory.

I ean thakesoda,»ba said that Lhe Coﬁan Free Zone £s overwhelm-
ing of a comencial nature, on im dthen wonds, a real §ree trade
zone. The Colon Fres Zone management predently has the strong
desine te expand its arnea, in ohrden to give additional possibil-
ities of acommodaiio# Lo those finms desiring to foim the comen-
clal ectivities 55 the zone. On the other hand, the magnament.

L8 also 5eeking'the possibifities of expanding Lis industrnial
activitiéa‘bg creating a free industrial sector in the zome. These
atiampia, unforntunately, are being kept pending due fo the fact
that there L& simply no’gnze space of Land available in the Ainme-
diede vicinily of Lhe present zone., Two prospecis are neventheless
being Looked upon, although LT may be some time uniil eithen of
thém may become aqctuak, , ' ,

One of the possibilities L& ithe small bay facing Lhe zone with an
a&éa 0§ about 22 ha, This bay may again be &évided into a smallen
«boaziog of about 12 ha, dinecily encaving <into the present gree
gone area, A Brifish engineening f4Am, with the {inancing made by
the Mdénistry of Commerce aﬁd Industry, {8 undertaking at present

a survey studyo mainly as o the possibilities of 4itling up poAt
on atd of the bay, This study has beeq p@zben{ed Lo Zhe Coﬁoh Free
Zbﬁé mégnament, and at present a cosi/benefin anallisis of the Land
&éclaéming makes this aliernative net practical because of the
h{gﬁ cosl of squane metenr dbtainad g§rom such {iLeing.

We are also actually working, Zo establish indusirnial parks in the
intenion of Panama with the punrpose of developing such areas and

demenish or finish the high nate of immigration §rom these zones,
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xowa&da the capdiial.

In this .ense we have §4n44h :d a study prppured jointly with the

Lonway Raaeanch Ine. o4 A:Lanxa; Ga,., and ounr Goveanment ternding

%o present zhe development ptané 0f an Tndustrial Park in the Sun-

xaund¢n94 of the Ennique Malek Ainpo&t in the City of DAvid,

Province of Chiriqud.

We a&efa£§a working Lgmthé establishment of agatheglrnduétkéaz

Park in the Provinee of Hearera specifically in the Capital, Chitrd.

This 4s the one among all unden development which is mostly deve-

Loped. .

Fuzu&e Plans of Indusirial Free Zone 6@& the Stabl.ishment of Ex~

ported Ordinted Industries .

The development of the air transportation in the aacent yean& haa
changed a‘.‘he pou.«.b&ﬁa&ea os A.ndcus.tual p&oducuon and mmhm ung
operatio:. \ } | | ‘

This fact can be'aaaizy décpénized though the {mcrease of usage of
air trnanspontation of xhalgebda'kdwand from the Colon Free Zone
which at the time of L1t eatabii&hmzu& was chiefty dependent on
means of sea transpontation. | - |

As a mean of Aozvang the senious problem of unemptoyment pa&t4cu-
Lary increading in the urban axea, the above temdency has encou-v
naged the government to consider the planning of anothea free zoﬁc,
this time, however, with more emphasis on industrial production
oniented towands export nathen ih&n’simpte comercial operations
{entrepot aetivities) as iAAihc case agACczén, and atso relying

chiefly on transportation by meah& o4 adinr,
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Being connecled by dinect {Rignts with the Noath, Central and
South Amerdican countrnies, as well as with Europe, by a numben

95 intenrnational ainfines, the geographdical position cau‘be said
to be fideak.

The new expansion plan of fhe Tocumen Iaternational Ainport, pro-
viding facilities to enable the accomodation ef Jumbo Jets, and
for which the government has {§inished a §easibility study, envi-
sages, of the toxal anrea of 1035 ha., and industaial zone of
about 50 ha. The world Bank has already studied the same, and
given approval for a Loan of U.S.$718 million. Together with
about U.S, $712 million of self-{inancing. The go&eanmeni has
atneady started the construction work in Octoben, 1971 and ex-
pects Lits completion by the end of 1974,

The aaea/os about 50 ha, reserved for the industrial zone in Zhe
existing masten plan, is Lorcated inmediatﬁg adfacent to the air-
field, and {4 believed to justify a profitable operation of Ln-
dustries established in the zone, The phyéica{ advaniages Lii-
self, haweveh,\w£££ not be sufficient o ensule a succeds, par-
ticularly i thé free zone L& o be chiefly oniented towards
expont p&odaction;

A homogeniously well ammondized set-up, of and administrative ox-
ganization Ec&pﬁa& with various <ncentive measunes for the atirac-
Lion and promotion of uiﬁbza industnies would have to be thourough-
Ly studied and ca&eﬁuﬂiquanﬁanged. |

Due to this the Panamanian Government hat sefected Arq.Arie Cohen,

United Nations expert who®s going to sutdy this proyect.
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