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KEAstr^a ron i>5v:-.Lcriiri;? OF 

EXPORT ORT^T^D I ;v.U.^HT^ 

AND/OS FT."", Cu T".: %^ABlir,i¡m:yT 
OF INDUSTRIAL FKF.K 7XJNE3 

• hard look at tho Philippin« economy and poli- 

cies pertinent thereto revéalo the fact that    only 

since 19/0 has there been a concerted effort towards 

the development and promotion of exports* 

Before that, there «ere laws sud polioy pro* 

neuncesenta geared towards the stimulation of invest- 

»eats in industries through various incentives like 

tax exemptions,   fly and large, however, sues pcliciee 

and ftatutes were gee red sore towards   controlling 

imports and developing isport substituto manufacturing 

JUMCUS tr*e a • 

fhit tenor of past economic policies resulted, 

«song others, in difficulties concerning the foreign 

currency reserves of the country.   Heavy isportation of 

capital equipment involved i& industries that sought to 

produce coususer goods that until then hod osos COA* 

^p*^ews^F^^fl^flsws    ejwss^B^^^•1 ^F^S^W    iMfltvn>   HW    'S^^^BP'irSp|e#ew^anp^B7    w^s?     ^WSWP    ^^awseea^B^B ^^S^B 

up of the country*s dollar reserves. 
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Hoûce,  dr^tic phydcnl end mcr.at.iry rao-sures wore 

adopted in  Ut y 1%9 through 2 )70.    *^ae iïU •udo the 

frooiuß of the par value of tho poro In a fra© float- 

ing BErket.    Primarily,  Uiia r;o¿ cure was to have a net 

effect of maximizing peao values of traditional Philip- 

pine exporto.    On tho othor bnnci, thio soaaure further 

inhibits indiscriminate importation of consumer goods» 

•peoially those of the non-essential category.    On top 

of feliis t the Central Bank ha« e lapped outright pronibi* 

tioaa on importation of certain commodities. 

In large measure, however» these moires» if at alit 

were incomplete attempts at overall promotion of tao team»* 

facture of exportable commodities,   ïfcua» th» Export 

Incentives Act (B.A, 6135») wa« pAOoed in Cons*o»a and 

signed into iaw   by the President to give vigor te   tma 

export promotions driv« of th« Philippines.    $b4s 

August 31 « 1970.   fai» statute ma enacted mainly to 

vigórate ;-ho country's export trade and accelerate it« 

growth rather than rely on exportation of traütional 

primary product s.   Republic Aet »©. 6133 oaMMCnft« ** 

exportation of manufactured products» ecpccially theaa 

that are labor-intensive.    A aide from incentive a that 

are mostly in the for» of tax holidays» a definite 
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funding scherno to implement proejas designed to diver- 

sify Philippine export products and markets la also 

provided for by the law.   The Board of Invostsonta was 

charged with the responsibility of iapleaeating the 
••amir«. 

Bated on reactions fron tht investing publie since 

its onaetsent, the lew proved to he « niloetono is the 

export drive of the Government. 

^1 top of tni*, n Uw which «at earlier signed If 

the President in June, 1969 «at expected to give direct 

incentives to export-oriented industries •   SJhis statute 

it Rs?ublic Act. Ko« 5^90, «ort popularly knows at   tn» 

Povsign trade Sono low»   It establishes the oountry*s 

firtt ferais* trade nono in Marivelea, lotean« o ponifr- 

•ula that suarda the entrance to Manila Bay.   Industries 

•Item« to operate within the Sons were givo* the   in» 

centi ve of bringing in needed capital equlooent, nacbinsry, 

psrts oni raw natertale, for purposes of processine, 

factoring, or asscsbllag of exportable goods free   anta 

ouatons «»»4109 oM MUCOS . 

Tnete two lows passed vi'.hin n span of H 

notuslly ushered in n psrtoA of acceleratine export 

wen^esn*  ssjsjonp  wv Wwss*J^^snPO*ns>w1£ 
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Tuo Feci,, îr^ z• pro^t in «,rivel«. Bat.«. 

U »till 1» « . develop.***! *»• e.    « i* ^tu 11* th. 

flrat euch free «ono projoct .»hnoBh there hav. to« 

earlier industriai «-tato» project», bo«, eov.rnaent «d 
r. -v» <-,,ii»r-*~i?iì ostate«* ào ïiot pro- privataly-initi»^4-    í>"«h iadu. t.lal e~<- 

rtoo incentives, he.««, ttot ..-. «tende* to industri.. 

Wfaich would be llow-d to 0P«a" 4» * freS °r f0rSi6n 

tafad© »one» 

«to »oréis* Irado Zone to. on ase•«»*« ia*»**»* 

»re» oí 1,5» hectare».   Oí tbia ar»». only »oí» 5» fe- 

tore, ar. utilUabl*.   B»«lop.ent of «to Zo« i» « • 

|toM^ttaM to.i». «4 Ul**«l *"**•• ^^ *"" 

ito.,, tor Ußbt, —1-. «* *•»" «••***•••   *"_ 
li*t inauatrial portion to. art f»«*ory »»a of ' 

»tocto*»» out of a e*°" « toetoto».   So« » to«»«- 

of tto 65 «• •»•«•* for ad»ini«r«t«.»e and .rrrle. tM- 

W1UMM».    ïto «.diu» iMuatrial ar.» to. U •&***» 

of 70 hectare* with net factory ««» totalli« »o» «» 

tort»•.   »••• I", x^0* lB ,owwa fW *" la*,rt,4W 

Uto >»ohi»ery art ».tal »ort», to. a totol tort»*»«» »f 

150 wit» n»t factory ar.» of «oao 15» to«t»r... 

On«, full» der.lopad, th.«. turo, ptoto» «Io«» M«M 

•ocoaoaat. »round 100 licht «* -»di« industrie. •** »to» 



- 5 •- 

10-15 fceavy industrial Installations.    Fivo yeers from 

now, it ir» projected that  tîicto  ¿brea phacon would hart 

esploysMm'w totalling around 50-00,000 darbet worker« 

and annual exporte in excoas of S20QÜ« 

Tìier« ara no iraaiodlat« plana to eatnbliah othor 

foreign trad« sona* in the country.   Höherer, thia it dua 

mora te the constraints e ab odi ©a in tñ« Act «établi ohing 

the foraien trnda sona in Mari volta«   tv correct tbia li» 

altation, on amendatory bill is now paudin« action   is 

Oongreas, and onoa approval, the foreign Trad* SOM Ànthoi 

ity, whicb it cbar^d with the actabliahocnt, adaislatr*« 

ti on, and maintenance or fraa tones, would faal «or« fra* 

with ttajMiet to futura planning.   It is ottvieionea that 

within tha next tan yearo, at leaot two **fo fraa treée 

•omo« wotld ho eatablUhed in othor »orto of th* FhiUp- 

nlaeo« 






