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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
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Please contact publications@unido.org for further information concerning UNIDO publications.
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1. Xorean sBxport Industries

The XKorean economic developuwent programs based on the Export
Priority Policy has been vigorously propelled under the 1st and
2nd S-year zconomic Uevelopment Plan initiated from the year of
1962, As the result, the growth of exports has baen achieved at
the annual growth rate of above 40 percent, which indicates the.
unprecedentedly highest growth in the world. In 1371, the ending
year of 2nd 5~year economic development plan, the total exports
volume have anmounted to U3$1,350 million. 4s such high growth of

- exports played the leading role, Korean Bconomic Growth has been

highly accomplished at the annusl average rate of above 10 percent
aince 1962. ' ‘ ‘

~In 1972, tke beginning year of 3rd -5-year Zconomic Development
£lan, the goal of exports has been estgqblished as US31,750 million
and all efforts are being concentrated to attain it. As one of
the 2xport Promotion Policies, Free Jdxoort Zone has been founded
in Masan City since 1970 and some inducstrial plants nave been
participated in export line by commencing production.

The export goal of Us31,750 million ia 1972 is marvellous
export growth which is equal to thirty-one times as high as
j3356 million in 1962 and to 30 percent increased amount compared
with that of 1971. iHZspecially above 80 percent of exvort articles

are fTormed of industrial commodities. As Xorean industries are

in the course of transferring from light industry to heavy-chemical

industry, it is worth watching that such heavy-chemical products
ag iron snd steel plates, cements, ships, electronic products and
nachineries are closing up as leading export items.

A serial of such export encouraging policies as the expansicn
of basis of sxparts, strengthening the competition power in export
industries, the articles and the establi~hment of order in expaort
elc. are being taken to gupport export iundustries having zrown
guch rapid prosress. All e¢fforts are steadily devoted to achieve
UG33,600 million, the goal of exports in 1976 -
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Tgble 2 ixoort plan by structure of ocodg in 1972 A
- k IR Unit: Million Us$
héoodé ‘ , Amount Percent
Agricultural Products 42.1 2.4 4
Marine " 120.0 6.9 g
Mining " 51,6 2.9 ‘
Industrial " 1,536.3 87.8
Total 1,75C.C 100.0
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The present situation aré plan on the establiabment of PFree
sxport Zones in XKorea.
History

Jan., 1, 1970: The Pree Export Lones Sstablishment Act become

‘Mar. 16,1970: Masan was selected as the rirst fre° e?ncrt zone '

. .eite for the nation.
Apr. 3, 1970: JOQvening the office of free zone administration.
Jul. 14,1970: " Receiving the application of occupant firms.
Eurpoéa
1. Attracting forelgn 1nvestmant
2. Promoting exports
3. Increasing employment
4. Introducing advanced skills into Xorea
and Acceleratlng development of natlonal economy .

Planning of construction
1. Location: Masan, fyung Sang Naﬁ*Du, Korea.v
2. Site: ¥o.1 . . . . 673.45Tm° (Designated)

¥o.2 . . . . 784,757m2 (Option)

Ne.3 . . . . .221,068m2 (Cption)

Total: 1,73%9,272ne
swffect of No.t | i ,‘
1. Adlm at attracting of occupant firms . . . 100 gnterprises

| , | | {fbout) _
2. Amount of attractinz investment . . . .. US530 million
3. Annual export goal . . . . . . . . . .. J58100 million

4. Smplyment . . ., ., . . . . ¢« s e 4 o« . . 30,000 persons
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%tafﬁtis of of-nupan’s firms {(Jan. 1, 1971)
ulentronlcs and machineries . . . . . . . & enterprises
Toyes and industrial arts . . . . . . . . 6 "

P.

Textile . - * » . - . - A - - L] 'q - * - ». & . 3 "
chers . Q: » - - -* - - - * - - » - . . * - 7 "
TOtal: . . « & 2 e ) . s . » . » . » o 22 enterprises

( Bxport g@al’ Us33%6,%%5,000.-)

* 1, Upder anplic tion for shippbuilding and other six(6)
firms as of February, 1972.

2. Thirty(30) firms will bhe sstablished within the year
1972.
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Plastic materlals . .
Others P | "

3asic policy for occupant firms
. foreign investment firm aimed at erport ‘
(Joint ventire or foreign investment at level of 100%)
2. Type of industries with a good view of etpart. excellent
technigue and need of intensive labour.
3. Type of cccupant firms
a. Pood manufacturers
b, Toilet
c. Rubber vroducts
d. hMzchineries and Ziuipment
g. zlactronics
f. Fine instrucents manufacturers
£. Textile products and the other 18 sorts.
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