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This report hes not >een cleared witin Ui'I00, which
does not therefore nocessorily shere the views

expressed.
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1.

COMLICTIVNS A D iU 5 vl TG

Specific produst changes heve boun discussod
with the oxporterc participuting in this oxercise.
The conclusions and recoummondotions bolow drow
attontion to nocesscry aoction required Ly both
tho public and privoto scctor to continue tho work
stortod by tho oxercise. Rocommendations for further
tochnicol assistonce orc also given.

It must be rocognized that these recommendaticr
indicate only wheit the writor considors to o mininum
oction. It nocds littlo imapinetion to axpend thesc
recomaiondations into o vory comprehcnaive export
strotegy.

PTG SECTOL

1. irodvet edeptation is a continvous process of
change in responsc ts morket requiroments. /n
oxerciso like the curroent assignmcint cen only
signpost thc wuy, ard in very genorel terms.

Exporters con o helne! by continvous ‘eod beck

7rom ovorseas of maxrk,t information, ond by

monaogement gupoort serlccs in the Philippinos.
This assignment hac :n:iceted thet while sueh ¢
mochonism oxists ir thoory, there is evidence

that the real necds >f exporters heve boen only




iaporfactly recognizod ead thot thue institutional
support is no" narticulerly nrel:lemeorionted.
rsosorters com:icin that "macket opportunitios”
suppliad by overseas comsorciol attaches’do not
roach thun, or arrive too late. 1= relovent

to the present cisipgnment, howover, is thet tho
morkot information is supplied im very generol
terms, ond seldon indicatos product odaptetion
poosvres require: 12 make products more suleanle.
Thic protlem is oxarcerbatod by tho fact that t:erx.
is wery littlc "foud hock" from tho oxportor 0 the

commercicl cttaché, n oddition, commerciel attaci .f

orc insufficiontly "riefed about rhilippine menvioc-

turers® oxport potonticl {a problem which will only
e partly overcuns by the axcellent 2CI Exports
Nirectory, just putlishod),

ilonogeoment support services nrovidod through the
consultoncy section ov the .CI's Institute of
Export Developmont do net Yuayz coom o octen from
identified preblems of axportors, whilo their
sominors coivrdloa e o ¢ 2owel of kncsledge in
atitending which clmost certainly does not exist.

Thus this type oF "supperi“service tends to he




thooretica. rathcy than prasticel and problem-
orionted. Lor excnnle, a common "procve$ change"
required ir to reduze thc oxport price of e produ.-.,
It is not howevor, cufficient i give veminars on
warginel coct pricing to butinessmen who are not
oxperienced enough to moko the necescary judgmentc
concorning what aro truly 7ixed ond voriable itemc

in their expenco Ludgots = oven if those ore in

foct itemiscd ir cuificiont detail, which is
vo'ldom the cosc.

Insofor oo thoy roncoxn the public sector,

thoroiore, the writcr's raecummondations ore as

follows: =

(1. Commercicl ottached oversees wust be

thorov hly Lriofed on the ggpacity ond

gopgbility of Philippine exporters. Tl.oy

connot ca:ry out their promotionel end

informetional responsibilitios witheut
this knowl.cdgo which could nerhaps be
based on ‘Fo quostionnaires cttached as

on cpponcii< to this report.




(3i) _ofoxe vcoding bock "market opportuniiics”
to the rhilippines, comnerciol ottach .f
shoulc visit the importor concerned, togatier
wit!: hic comprohensive riefing on Phitipnine
exportcle products, ond check whothaxr ory
sroduct or pricc chang:s may be necessary.
thesc visits couls also serve at ¢« chuck on
the vichility of the importer ond hi:s veul
degrec of intourest. Thus commerciol cttochc$
could meet the common and often unsubstar-
tiatod charge thot they supply inappronzriote
opportunitice from unimpoxrtont importers.
Exnorters who su;ply comprehensive iniori:: tion
to commerciul uttacheé should he informe. .y
DCi of any chenges in nomec ond oddresser, to
ensure that ccrrespondonce veaclies tho right
pcrson. lettars oddrossol to "The Comruercicl
ittoché® may go unoponed if the ofiicer ic
on loave or the post tem-orarily unfillec

for any other roason.

{iv) 2uick sunly of informetion “pem the Tiels
is vital to nroduct odestation, end it it

recomaanicd that o mochenism is croated

to ensure this can Le done, either throug:.
DCI or anothor "central® clearing hovsc.
Commerciol ottachcé could perhcps be river
discretion to feed back information direct
to perticulcr exporters if they feel thie
is warronted, with copies of cction token
to 7. in this connection, roasonablc

allowance shoild be mode to commorciol




V)

i)

attachoé ‘or cal:lug, tolex ond other

vrogent conmunicationc.

It is rocommondod that properly screwnac.

oxpor* oprortunities and product edapint.-n

informction roochos exporturs from on.

"eontrnl" sourcs, and not severel, co at

prosent. Uthorwisc confusion is imevito ' o

as well os costly ond unnececzsery duplic- :ien

of funde ond rosourccs. The writer is nc -

prepore’ to prejudge whore this contrxaul

clearing houso should be located; there ~ieo

odvanteges ond drowbocks obout vaing LT

or DCI {to nome only two officiol bodioe

cerxying out dissemination functions ct

prosant « there are several othars).

Tho T has @ heavy responsibility for

helnine to onsura that product odaptction

chonger oY gny kind orc implemented by

Philinpinc oxporters, specifically

- in trainin: courses given by tha

.netitutc of Cxport Development, ti. -
xolatienshi; between fob, c¢if, duty-
paid eif ond petell prices must o
cleasly explained in vory besic tor ..
iiony "oxportors® cre not awore how
uncog.yetitive their products cor

bocowo ofter incurring high Jistribution

costs in the torget market.




o siniler "Lasic" approach should

e wioptod in explaeining oxport
nroccdures = seninors appeor to

cssume much too high o level of
sohistication in theee attondiny -

vho may not be rativeted by onything

mcyc thon a desire to acquire a
ccitificato of attondanco.

const)toncy sorvices should concent.atc
on “inenlant™ odvice, ond shoule b
goared to specific cases. As on oxcmple,
odvicc on “marginal costepricing" it
potontielly Jisestzous unless tho r-turc
of thae norticuler burjnges is prop..iy
undorstood. This con meon sitting uown
with accountants ond maonegers in tho
slant concorned end oxanining with “¢hen
the poesiile response oi osach oxpunvo 1
itom to volumo chonges .n their pgriicylaxr
5guee ore goneraily, there appecis to
¢ little awarencss among the oxport
couaunity »f the relationship Letwecn
expoxrt succecs ond gverell tveinuer
ofticioney, ond 5Ui consultonts muct

got ‘nvolvod ot plot level im ;:ocuction,
stock oni quolity contrel problors,
procuction plonning ond developmunt,
lebour nroductivity, velue onelycis

nachine loeding, purchasing policy ..
in foat cil the “decisionemaking arucs"
which aven‘ually result ot the ond of




tho ripoe=line, a good quality, ;.  rictc,
compotitive oxport product.

e if thoso inedegth scrvices cunnol ..o
srovided zy U, thoy could perkape drav
ws ¢ redivter of epproved consultoits
vhio can uerry out sueh work, anu i
( ssi.lo coneider rubsidising it.

- elailarly, the .Ul's induntry/rraduct
wgpociclists” must also Do roody to offcr
ine-lont adviee on produet chonacs
dusign, specification, tooling,
oroluction, vulve omclyeis, ote.) ond
aecociated costing. /gein, private
concultante might Lo rocommendes 17
cannat porsonally jorform thesc tasis.

- 1 oo nuch es eomuorcicl ettechds uviovld
Lo oxpected to keep in close en. c. tinuing
.ontact with potonticl impogpgexs, “io . -X
should nagform tho some function vii=o=vio
oy oxtors, and chould help te onsurzy thot
sruduct edu,totion changos ond mariet
opportunitios are implemonted appr. riately
in tho Philippines. 7his presvpposce
tha uloseot possil:lo licison betwoen J.°
aix! “CI whieh, fur a vorloty of recsons,
Joor uot axdet in os porfoct ferm cc
it should.

rless tho GOI con offer o problemeoriented
urport curnort cetvices, its Instituto of

Export “ovolepnent, which et prosent unjoys
o eonsiderchle reputation omong exporters,




begin to lose its croditility.

wii) The gom indicoted in the rhilippince cxport
promotion r~olicy, strrtegy ond instituticnal
support Ly thic cccignment vaderling the urc.nt
nood to fuplomant U.Ne Special rund srojoct
Ptied, without further delay.

Cx~ortsrs do not appcer te roolisc

« the importencu of quick rotponse to genving
oxport inquirics

« the noed to hold nrices roosonably firm

- the importcncc of "ponotrotion® or merginel -o.ing
for mov ox v norzkete (partiewlerly rue.0)

e tho desire of wost imsorturs to heve cif quotations
{acouse thct is what duty ie paid on)

e tho rolationshi, botwoon fob ond oventual rcteil
pricesn

« the neod to inplicetc thoir whele business, ond
not just thc cxport morketing doportmont in
produeing @ coupotitive ond ecceptoble product.

Exportors too roccily bleme commercicl ottochés for

ovoidaoble favlts. [Cxportors could holp overscas
stoff do thoir job morc offectively by briofing thow
fully on their products, copocity ond copobility,

by informing thou of thc development of busimest
with particvlor ir.rters, ond Ly ensuring that
inquiries to commorcicl attochés are sont to the
right person ot tho right adiross (by checking with




UL for iy Ay,

o Coxg.up.. ene. i 4-ne. 0 ogints s not
sulckitus . vor ook ocosits, for e v.aiigy O no LInde
Podthor i Andt . L nact of the kind ostoblisihc:!

in this csoigm.oat urye Jobotituto for close pureoi X

ottuntior oy PLALL2EnG cup,lioss tu importer nuc- e
Lo Tn soRu imdugtiloc, much cLoscr cooporetion ic
yoquivod [y «at Corun woananios in bringdng awout
o oonoral dncrouac in Luslaccee Thoru is little sencc
in pronvlgeting womsatition in ovorsees workoty if o
pesul: i8 Cepriniwl LElces Lond pussibly lower qual iy
. srocuets) for alle " ondic.coit "Anduatzies” are

sortiev’.caly puLsctinae to this gosult, ond o yractor
degreo of veluntoly coordinetion ond restrolad will
Lo macossory in ,zciotiondd offoxts.

“n othor lolvetrics, #ORO control ie Meeded ovor tho
podee of row u_c.oidd i ute. Clething ds on oxem>slo vhouw
oom,iodnts cro honzd ocout freguent price chenge. oV
fchrics ond throu's frou domestde sppdler 7
elothing importc cro not te suffer, the vhele texiiio

. {ndustcy mwet try Lo intecrate As cctivities wor:
closcly.
5, /. common preblion i iith shipping cests. Cooperut.v:
cffors Ly the er.out suniunsty oouvld presont © ecluion
front to the Lonicrencc, ond may help to econnmizo

on ireight eostc und 8 oud Jeliveries.

'.ithovt woiting s government astion, therefore
there is nuch thot the nirivete cector con do t¢ lmprove
{1t eonpetitivensss. i pusticular, it should be more
cleorly rvcugnized that tho cdvontcpes glven by oxport
{neontiver cc® will not Do sernod without considercble
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cffort on their own nari:. GCovernnent con only assist .nc
odvicc = their help connot substitute fex a roal affort by
businessmon.

“hue the writer rocommend: the following cction vy
nrivate componios:

4) Gonuine imquiries nust Le followed by quick,
courtoous, cppropricte response, with copios
of any corregpon oo to commesciel attachés
§f loce) ~ilow up work 1 roquired.

(44) ['requont chcnges in price are irritating to
importeru cnd should bo ovoided.

f1i1) Urospectivc axporters st examine thoir
costing procedurcs vory closcly to assocs the
possibility of price reduction 1f thoy aro vc
hopo to nonctrote now markets ond echiove
volume solos. 1In particvlcr, they should
rocognize thct whot they consider to be u
weompotitive® cxport price in £oh terms will
be betwecn & to 5 times this prico by tho time
it roochos *heo final Evropeen customer.

(iv) Price quotations, if required inm cif teras,

must be so supplied, end it hgs bLeon gsggﬁcg’md
$hege §s no Jocol problom jn tho Fhilipeines.
An sspting onc cif bosis.

\v) Cusinoss cfficicncy is @ nacessary pre=condition
to oxport succecs, not tho othor way oround,
- afore toking o docision to commit eepocity
to oxport, managemonts must ensure thot gll

cspocts of Lueiniss (finemnciol, surchasing,
prodvction saloe, etc.) are opercting at
mesdgem productivity. lHoving then tckon the




decicion %o sormit cu.ccity to axpert, they
shouic suick tc this Jecision, und net foll
into the tr~y o7 uaing such zesources to supply
¢ temporc.y vpsurge in homo demond, It is fuu
<thor 0 vet in hovss bDusiness in the fuce oi
tomporory protlow: thon to svetuin oxports!

(vi) 1f they wont su.pert und help 7rom commezcicl
cttochés, exortuss sust brlef them fully on
their prodwets, prices, ccpocity ond cupobilitioc,
at leost providing tho besic type of informotion
supplied to uc in this assignment (sec Appendix )
They must cl.so encure thels commwnications got
to the right corton in the cemmesciol section

(véi) Ceriovs conmiimont to on axport market implics
ocoquiring o porfoct knowlodge of thot morket,
in texms of product requirements ond morkot
conditions. “Thore is only one ewre way to know
theco, ond thot ic to visit the merket. uxporterc
intonding L. wupply Europe showld tuke perticuloer
noto of thic, o products ceseptable to Philipe
pine custowers ond in troditionol export moriots
\O@eide UsZolts) orc celdom suitoblo for Ewrope.
(viii) Imndustry=wide oction is roquired to
« volunturily control prices amd quality of
oxporte:] productc
- Onsure the supply ond competitiveness
of assentiul impute
-« oontoln ond checlc the opporontly fesviteblo
~ #iso in shipping cocts ~ perliaps by sho
formotion of a "Shipperc Council®™ which een
recoont o somson front ogainst tho Conferonce.



R RO Y] TN T R A ¥ o)
s d N »
Lk s .L‘.»A‘» /u-d.[oo [ /.~. Aot
- s - -y W . -

1.

- u W Pe.

o opurely Voaedyt wdorotion T puoponut. thar e o)

assiemeont ean cohicv: dnly o Jiultn T Jagcet cuc wa ity

aphosoral ma%urc. Moix prodeet vuhoamarl e sosting
roquiros econconiiet .. var v donyg ravied, aw thies

typr of tochrdoal ialivunas I badthcr eyl ad by poo

s;ociclists cruod .itl. arket «kroviedgs.
The writes chere ‘ore recomaonds thot toes [0l

cesistonce of this %y o onvisoye Furthor follow we -y

nroduct specialiste sucruited if pocsible from the ta:irat

worlet orea. In his o lnion, such spocialists would
osromly useful in hoiping the glotiing ond foofwcor
industries to Adevclo; und adest thedr products to mork::
roquirements.

Hlowever, suc!i work tuquiree iervt'iy imer’ ot edvice,
and in view of thu -leptl roquired couwld probally only
bo given to @ few sclestud comsonias, thus opening ¢
posei:le charpe of Jisoriminotion from compenios mot

go "fovoured®. Laxful proynraiory work must therefcce
Lo donc Dy the g.v iawoant, in sonst.totion with the

. rivcte sector, to onsurc thet such assistonce hes
moxinum impeoct.

/n aliernctive to "I slant wiv) ' cou! !l be treval
‘oldows ips Tor seloctad rriveto sector businessmen,
hut this 4e im the wi'ter's opinion en impervoct
subctitute, Lecovs: ~ the - " wr involvement of
personnel from gll osruese of th- susiness in product
adaptotion -xt. e uowsts recruited must olso got
closely involved ir tao ;rectice. plent probloms

ascociatcd with spolu-t Acsolopna-t.
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In the ¥icld of genoral export promotion poliey cnd
ctrotegy, the urgent ncod for raopid implomentation ot
Speciol ‘und project A'i=3. uccame very cluor frow

this oscipnment. /t prcsent institutionael support fo.
incroasing exports is oncvesdded ond incomploto, thc

only apparcnt cohoront ond roguler support boing throu

tho uxport inconiivos Leghslaotion. Memy epesifie probl.

boun idontifiod ‘rew .. assignucnt which could hedp
to point up tho work of this projoct, and it is long
ovordvo. Thosc problems hav. boon discussod with 03I
ond iOP, ond the writor will Lo happy t» discuss thon
furthor with tho International Trade Contro, 0" ond
other involvad bodics. Thay arc not however strictly
within the torms of roforoncc of the present cssignmont.

LRI
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The origincl tcrae of reivroncu for this essigne

aent aru omlodiod in tho roquost from the Govermancnt .7
the Philippinos %o "1 1D0O datod L. Jonuary 1.70 for thi
sorvicos of c narkcl analyst to corry out tho followin:
dutioss
L. assict, in cooporotion with
experts on vho project, in tle identificot: i,
ond promotion o/ viable monufacturing industrics
cepable of exporting to the Eurcnuon Economic
Community (EEC) countrics .through price cost
cnalysic of epeeific “hilippinc products which
might t: fntrodvccd into the CEC merket;

s visit during o throo-memth poriod tho six
nombex countrics of the EEC in osdes to r.viuw
~ommon iovkct imports, onu idontivy thosc
products suiichle for the uxporteoriuntud
indusirios »f tho Philiprinusg

Se  list pric.c ond quality ruquiruments ond
idontify prospective inmporturs; dutermine
all cocts nnplicd te LLC imports including
tariffs, [rokurege fucs, distribution eoste
and, in porticular, shipping costs, ond
formulote cuggustionc for their vventuel
reduction;

‘o comparc inTormotion (sic) during o sixeront.
period spont in the Philispinus, the cowntrics!
exnort pocniial with thoe imfornetion ecollectad
during hic investigotion in the Comrion okt

§. propere o list of .roduets, with tho requircd
nricos ond quelity against [ rosunt :ost and

quulity;




o recommend adiptotion in quelity end coct;
Jo vovico nresent o:ord incentives an:! formulate
roconnendation: §
~e naloct promiiin:: oxposteoriontod industrier Tou
inclusion in the loard of Investmert's Industric!
romation Plang
.. propaexc clr . Vrade vonuel covering all vclevent:
infozeation vor use of Philippine oxportors in tle
Comion v.erlioh, cuch 6s cusine end trade teriffc,
listsof iimozors ond deeleri, import regulaticns,
ctc,

These duticc wor:s “ascc! on an orisimal request cutir.
vecn o Apxdl LCo, end at the tine the requost wes formulated
enviscio. o njne tonth tuuw o ‘luty of which three menth:
would Dc spont in the Philip:incs,

in ¢ lotter to vir. . .‘arding, \ettontion iir, ' fllie: ¢
ive Jones) dated ieLruary 1.th 171, howevor, iir. iiorio . /. inec,
Dirostor of tho &wportc Doscrtient of the _oard o Investtne:ts
.tho expert's sountornart icutitution) ctated thet

" ¢ would now provor o wore ,reetdecl orionted neikeing

progroaame . o o« o ave therofore attaching e copy o
our revisec progran which in gemeral calls for a fwo=
month orientation ctay in the Philippincs to be
followed by a fiygeiionth promotional and rosearch
octivity ir the LC.: countries, and culninated by o
twomtionth stay in tiio Philippinus for purposes of

Yinalizing o worl:ln: dJdocunent on how to effoctively

export in Lurope, ond ueetimg with domestic exporteic',




The "ravised ,rocra:® ncferred to aove woe set out ns
rollovwss
Lo U:jegtive
Cifactivo promotion of celoctod exporiatic
nonufocturod nroducts in EEC and EFTA countries,
through
1) actual promotior of the oxjorte:le
sroducts, and
) develo uent of o comprehensive and
intogruted nrogrom covering tho
inctitutionol, orgenizational, techmicnl oo
ncr-cnnol roquiroments for o succaoes

mori:oting of Philippine products.

The proocen ie in three (&) phases totali .
o period of nino () gonths.

Phasc I .two uonths duration) it besicall)

a poriod of imitial spadeverk im the Philinrine:,
which is nocecsary in ardor to Lo able to foruwulats
u work progra.. ior the second and third phaesae.
“hase LI \iive uonths duration) is o
pronotional ani resecich imvolvement or the

narkoting consultont in Europo.

Phese TI. .two months Juration) is o ,oriod
of the finalizing the exnort cuidelines, ond of
dissenincting an! expluining the guidelines to

domestic expoxtcrs,

Camdliupizotion with Philirpina institutionc:
s@t upt ong

o) Export Trode . Industry

£} Export :leakeid.s




?)

¢) Export incestivos 'oth technical! and
financiol

Y invostuon” policy as regards oxport
industrioe

Colloction oV informction ebout Philipiine

nroducts

o) vroduct Selociion

tY)  fnelyeis of Supply

¢) Production Uosting

d; ‘l.ocal Consunption,/Deraund

o, Foroccsts

Pligk 11 (5 months,

1.

Collection of informction cvout EEC ond EFT.

tzrade on nroducts solected.

a;, dgrest .unortors/Sowmes

by iggert Cxportors/Destinations

e) Growth .ndices

~osic poners on tho EZ0 end L0/

@) i.acro=icononics iota

L) /amolysic o7 supply structure in thesc
region: of the selected nroducts (produciionn,
imports, oxporte agreonmonis, consumption,
crowth indiess)

c) Amolysis of dcmend structurc in thusc
roglons of tho sclucted products (sceioy's
consunin:: »roducts, growth forucasts,

d) Imforuction on pricos (commcreial, ruteil,
morl uzs, otce )

o, Imrformctdon on morket occuss conditions
(eustons, inteenc! taxor and churgos,

nonetu=iff yxuetrictions, tradc agrooucnt.,




channcls of distri:vtion, txadc nolicy)
7) List o uscful odircsscs (importors,
oconts, Jualurs, profossional essociati- .,
otc.j
¢ iotual -romotion ol welocted products
o) Contacting furduretions of iurastors
.3 fotting v prolininory arrengements for
noctings Lotweon Philippinc oxportoxs or
grouzs of Luropuan importers
c) Disseninating information of procucte
oxporiairle
h \

1) Prcporation of o dizoctory of ‘hilippine oxjo:ts

o~

) Proporation »% “rochurcs on "Doing .wsinous in
Cuwonc® or iow to fxport to Europc™.

) Proparation of study on o eyssomatic way of
attracting invcstors from tho EEC/EFT/

3) TInquiry ints tho possibility of Intornationcl
Cooporativo Trado botwoon the Philippimor an
CEC/ECY! countrios.,

vieotings with Philippino oxpoxtors.
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i furthor socoiblo progrommo wes suggostod Ly

Ve ie lome o7 the Intormational Trade Contre to

vire /linea in a lottor detod Fobrvery 0the lic
sroposor o foypewontl: rrogroumce as follows:




HODLL (G0 PO/ aE
d

COR DY TG COLTL ey

Ie /o vGS
Effoctive Hzorotion of celeetod now and
aonutactured oxports to E.E.C. ond EdoTohe morkctc.
1) iwomotion of sclocted products
) lssictance to 0T in proporation of
counizy studics

3) .'6lloweu;: with “ilipino exportoru

Loggtion i
hilippincs Mase 1 month
Pronaration V/afiy - 1efofvs
FeleCe ond Ef e elie Phaso 11 T months
(ountrios ‘romotion 1/ /7 - 110
“hilippinos RTST TN 1 month
011ov=uy 1/ - oo
Tle JImp ation
Phoga § lpril L eh - Jiay lath

1) Solection of Producis

~) Contacting quallity exporters

3) Arrenging for sanplc ciipoments

3) Criofing CI staif on preparotion of country
studiec to %o basod on litorature ond documontation
to bo pouched from Curcpe by tho consultont

Phose &I

1) ~urchase ond transmission of stotistics, trode
~rocs and othor essontial marketing informotion to
01

~) Drovision of price, quulity, ond delivery conditicns



%) irovicion oi tariv. quota and other nonetaeri ¥
berriore inforiciion,

i) Promotion of solucted nroducts to European buycrs
end inporters
‘at is cstimatod thet 7L of the consultont®e ti:n.
will ¢ devoted “o ...

1, ollow=up with iiinino oxporters rroviding sompl
%0 the progrommc,

) ldvising the Ll on narket opportunities

3) lreparution of  hogt handbook: = i
"oing usinose with C.F.C. and Loiolofie®

Thic somewhot voniuscd tituotinn was further complic icd
whon it bocome cloer that thc writor of this report ecul! nit
ro avelloile Vo more than < ionths, although it was egrood
ir Viennco during initicl bxricPina in Jumne 1.:) thet tho nse'nne
ment could in Tact Lo coi:iotel in & months, concentrating n
“product odeptotion” worl: and minimizing seles promoticn o .c'e,
. hile ot o "ge~bri.finc? . ting in “iunna in Jovowbcyr L. ,
it was suggostol thet tlo oniy valid crms of roforoncc wou.
tho eaiginel onos of /-ril 194¢),

'2ID0 are at pceins %o discleim any substontive coimutonce
in oxport promotion, which Vaolls within tho ficld of techni.cl
assistance provided Ly tho :5CI/D/GATT Internationcl Trade
ontro, ond requosted that any puicly promotional work shoul!
ho socondory to the mein purpose of the cssignrent.

The expert ottem)toi to rerelve the roal purpose end
terme ov reference of the ~rojeet egoin cu srrival in iienile
in Juno 1.71 in consultation with the . oard of Investments,
ot a result of which he drow up his initial roport entitled

"Introductory ileport and 'roposed .ork Pregramwe® {SC Juno 1.1}




Thig was submitiod %o . 'I00 for comment, but non: has
soon forthcoming. Theo prograaac was cgreed by 20I, and has
formed thc "asis of the ¢:moert's work. This roport onc th-
acconpanying monval arc howover largely besed on the "icvirc
Hrogroq" nf lith “ebruazy 1L.71, Lut redvced to § months rotior
than . monthe duration. Tho meir differences between thc
oxpert's prcsont aseignmon® und the "revised progrem™ ara:

- Except for !, ii."/ countries have “oen exclu.a

from invostigation.

= Tho timo tatlo has Lecn as ovutlinad in tho writer's
proliminary report.

- Stross hae Loon i mooting importers and colloctii;
infosmation & solocted oxportors on product changoe
gathor thon gonegc. information on ucononic dcte,
toriffs, otc., which arc roadily obteincble through
commercial ottachés.

= The publicotion of o Philippine Exports Directory
Ly the Ul and the U'IDU study on subscontract work
nade theso aspecis of the work redundent, ond they
have been dro:ped.

= “hero rolovent pui.lished informetion already existc
ond is oveilalle ot tho LT (@e.9., ITC market
svevoys and otho: documents) such informetion is
not reproduce! in this report or the occompany.ng
manvol, clthouc!: it is referred to whore cppropricic
in footnotes,

In perticulor, howevaer, whilc asked to give comments
ond advice on the conteni ancd structurc of o comprehensive
UoleDoP. S yoor Spocioal ‘un! nroject (Mil=3:), the expert
hos withhold comments on aony jngtitutiongl aspecte of axport
promotion in this report. .ueh on attompt would be prosumptuous



without ¢ very detuiled siudy of the existing institutione,
e depth review of export >ro:lems, aond the devolopment of
workalle solutions. 1In thc writor's view, this cannot Le
accom:lished in six montlic. Thus the writer hes specifically
. refrained from commenting on such foctors as
"rovise presont oxport incentives cnd formulote
recommendations” (ozipginol terms of peferonce
itom /)
ngelect promising oxporteoriented industries for
inelveion in the oard of Investment's Industriocl
Promotion Plon (ditto, item 3)
"development of comprehensive and integrated proarar
covering the institutional, orgenizotional, techni- nl
and personnel requiroments for successful merketing
of Philippine products" (revised progroame I (7))
"rreparation of stuc, on o systematic woy of ettrocting
investors from SZ,/ECT. " (revised progromme 11T ())
"inquiry into the posaibility of internetioncl coe-opora-
tive trode between the Philippines and EEC/Erir.
countries (ditto Il \4) )
The thrust of the present essigmnunt is therefore scin
Ly the writer to give proeticul advice to emporters of porti-
cular produets on specific ond identified suiggmemd product
proulems cssociated with solling in the EEC and the UX. e
foels this cim has been accomplished and vseful work donu.

\,

[




e  IUTROX VIO

This ossignment has now aen completed in accorlaencc
Lroodly with the writer's oricinel report ‘]), althoug!
with some smcll modiTications as incicctoed in the currint
geport. The provisicncl progromme was fcllowed witl, ¢ |,
insignificant changes, and these are not described :x  ie
ropoxrt, olthough ¢ comnlete List of contacts made i ¢ won
os Sppendix 1,

Juring the whole assignment, tho expert wee

. accompanied ond grectly assisted by o LOI officer, i.r.

tntonio C. Toledo, whc has now acquired considerable
proctical experiemnce in Luth oxport promotion and product
odaptotion. After initial treining, he conducted severa:
visite by himsalf, clthough the majority of visits to
prospective customers were made jointly by iir, Toledo and
the writer, le hos clso contributed the sections on
footwear ond wigs in this report. L

Groteful ocknowlodgments are madc to the suprort
given by the Chairman and staff of the MNoard of Invest: .-ts,

. more particularly 'y the Director of the Exports Deportnont,

e tiario G. /limeu, ond iir, P. iiezecdo and his able
colleogues of the Ul's Tnstitute of Export Developmant.
Their help wes inveluchle in the first end thizd pheses
of the assignment, onc they have also ensured thot
information from the market quickly reached axporters
in the Philippines.

i O R S
(1) “Introductory “eport cnd Proposed ' ork Progromme”

(Mcnile 20 June 1.01;




Thanks cre siso ortended to ommeselal sttechés onc
their stoff ot Philiypino imiussies in Europe, whc despitec
Jauntdng difficulties and linited financiel ond intormctio.
rosources, geve of theix best in crronging oppointments wi!
approprivte importess. it is to bo hoped that the close co-
ordination and co-ap.rution thus shown betweon the two nair.
govarnuent instituiion: in export srcmotion work (3GI en!
;1) con Le mointoined for the loreiit of the Phili;pine
export sector cnd therefore to the economy as ¢ whole.

P stp . tudi

Spocd e products introducou to Luyers in the Ul
ond EEC weres

Plywood cnd blockboard, inciuding pro=finished

Facing veneors

ilen's undexrwear cnd pajomas

“hildren's ond _u:ies' clothing

Canvee and 1vhlor sports footwear

Synthetic fibre wigs

Lon

Cigors

vandicraft items: hLondwoven fobrics

cbaec place ond floor mats
shellexraft (plocemats, flower

arrengements, decorotive itens, ote'
nonkey pod wooden wores {scled Sov!s,
spoons, forks, ete. including shelle

inlaid products)
inlaid wooden trays

Flectronic componentc momory cores ond silicon ploncr
tronsistors)
iarble Blocke, slabs tiles and ash trays




Commercial ottochée hove also been suppliod with somples
of timbor furniture componentc with instructions to contact
lcrge furniture monvfoctvrcrs who may wish to sube=contrect tho
moking of such ports to the Philippines. Timo limitetions
vreclyled direct contact with such monufacturers.

Jlark visit

The morkote visito! were tho L'.X., and oll CEC cour®. ies
excopt Luxembourg., The timotcble wos in occordonce wit! ti.
nrovisional progromme ce set out in the wgiter's eerlic»
roport(‘), with the minor modification thet o further woek
was spent in ' . Germany ot the expense of e socond week in
Itoly.

P

(1) "Introductory Report ond Proposed iork Progromme®,
(anilec 30 June 1.71;




s.. ‘e

The method used t: the assignment was as follows:
“tage 1

‘ollowing generul identification of products to ¢
investigoted with 0T, grour discussions wore held with

intorestud exportors. % these discussions, it wos medc

cloor that the assignmont would only benefit those exporierc

who were seriously intercsted in the Europven market, who
were prepared to allosatc capacity specifically to that
morket {(and would mot simply trect it as on ovtlet to Lo
used only when othexr markets proved difficult), who had
devoloped a satisfactory degree of quaMly control, who
were prepored immediately to ruspond to gemwine imquirics,
ond who were preparod tc odapt thedr produet in eny woy
(physicel, packaging, pvicing) where market exigencies
warranted such changce and 4f they could be iaplesented econc-
micolly. Further, thc . anies who wero imterestad . :
such product odaptation, . ies promotion nethods were as'..d
to ship somples ot their own expense to Europe to Lo
presented to Zuronean Luyers for critical comment (sco
cttached copy letter cs /ppendix 2_ to interested exportors).
Exporters who could sctisfy these requirements
ond were still intercsted were turther required to complets
very full questionnaircs to their company, its products
(see Appondix 3) ond ite plont, end to supply further
details if required, purticularly detailed price lists.
It was indicated that unless such details could be provided,
products could e dxopped from the assignment.
Following thusa group discussions, individvel plont
visits were mode -y the expert ond his counterpert to
every expogzter oxo rossing interest,




This initial serconi..o was therefore very oxhevetive.
1t was concidered nocossury tu bo so, to ensvre that interes:
cnd copability were xcally onuine, ond that thcrefore effort
vorsacs was not wasted., o irntroduce products to ovorscos
huyurs, erousc thoir intcroct end then find vaenthwsicetic
o> nil response from the supilier is mot only discoureging,

Tn addition, oF soursu, overseas work is more effective
to the extent that the irvesiigators have o thorough kmeowle: gc
cv the produet and the axnor: orgonisation,

Juring this stoco L individvel plent visits were modc
.sonetines more thon once, i oddition to group disevssions,
and mozro or less full cdotul’l: ond somples were eveatwally
roceived in Zurope from . oxiorters.
stege

Ctoge “ concentrcial on identifying, visiting ond
prosenting semplus to nujorr iuporters ond users o the
celoctu products. Somo iceic stotisticul ond toriff
invornation wos olso eolloetud ct the ITC, but thic was mot
"coicclly eonnected with market research.

It hod beon hopel that the YiC covld cset up a visitin:
nrogramme in Surcne, vt this di! not prove possible, ond

hoovy relionce had to Le nluced on Philippime oversoos

commercicl stoff to nrovile offive Toeilities end set v
gppointiantss This Znevitably resulted in - slow stert-up




in field visiting, which was further agorovoted in the UK Ly
delays in customs clecranco cf samples from lieathrow /irport.
{Therc ere other apparent pro:loms foced by DCI stoff overseos
whick are commcnted on olsewhere, both becouse they ore relo-
vant to work such as thic, ond becavse they are highly rele-
vant to the i'DP Specio) Fund project on export promotion,
shortly to etecrt up in tho Philippines).

“uyers werc asked to comment criticolly on somples
shown, ond also to indicatc their intercst if tho samples
needed no product adaptation to immediate interest. Infori-iion
requiring immediato action by exporters (particularly genuin
purchase inmquiries) wes immediately tronsmitted to the Philip-
pines, either direct to thc individucl exporter or through
the COX. In some cascs, scnples were obteinod from intercstod
buyers in Evrope where thoy felt Philippine producers covld
make the different stylus roquired. These were also sent
back direct to the Philippinos with requests for aeppropriocte
action,

"Ouestionnoires” wore olso completed in respect of
importers, but uvsuvolly by the interviewer after the meeting
for obvious reasons. /n example is attached as{Appendix _,
This questionncire is largely self-explenctory, but we werc
particularly interested in the viability of the potenticl
buyer, the seriovsness of his interest, his views on product
changes, and the foctore which influenced his decision to
buy. The last could be matched agoinst eyporters views on
the some foctors, ond guidonce thereby givem on any necesnsc:y
change in marketing methcde which could moko their products
more occeptable, . A supply of such quostionmnairos wos olso

loft with commerciol cttochés tc onablc them to formelise

future rocorts on prospostive importers.




In cach country, -ommercial attachés/analysts eceempcnic:
Lae oxpart/countorpart on some visits, and gerebriefed on .1
visits mode before depciture. They werc clso left with samsles,
spesificctions and pricec o continue any promotional work
initiotad Ly tho country survey, ond will meintoin contoct with
intorested importers to ensurc the exercise is o continving
ong, ond not just o omee-vorecll effort,

On return to the “kilippincs, cfter o briof verbel
roport to 30i, individuol mcotings were immedicately held wiih
participating exporters to ocquaint them of tha results, ond
to indicote nececsury product chonges. (Thosc mectings wil..

Le followcd by continuout contoct by LOI stoff to ensurc th *
the necessary action is ;rocured).

Despitc the emhcustive scrocning sefesred to undur
Jtage 1, response by somu participating oxporters has undoui:tedly
beun disappointing, ond some herm moy have been done Ly sueh
inappropriotc rosponse a: sending priee quotations to intcr.stud
importors which were higher then thosc given to the expert
before departure, by unwillimgncss to quote cif prices, Ly
claims of "othor commitmonts" (inoxcusaoble in o genvine
oxortor) ond by sheer failure to respond to very gemvine
ond substontiol inquirics. This "gap® betweon intention an'’
oction strosses thc neod for constant porsuvasion and cojoling
Ly governmont imstitutions, including the 301,

After discussion with exporters, it has Lecome very
clear thot few of thom know chout such basic procedures cs
axport pricing, shipping uni peymont torms, while therc s
little oppreciction thet Tol nrices teexr little relotion

to eventual rotail prices. “ome of the recommendations mod.

in the report crisc becausc porhaps too much knowledge is

P




presunact to have Leen olruady wequired Ly exporters maling uso
o7 consultoncy servicus and scminars of fored by the (. on
other institutions. Thure is clso virtuelly no anpreciation

Ly prospective uxporters that ol ~round Dusincse officicne”

of the highest possible standord is o pro-gondition to suc..ci-
{ul exporting rothar than following ovtomotically from it.

Tho presont report concentretes on meeesscry ProGuet
chongus indicatud by buyors visitod during the Europuon tuxviy.
ilomy buyers oxprossod immociat. intcrust in contacting rolc-
vont oxportors without roquiring ony prodvct chongcr whotovur.
Those opportunitics hove boen tronsf-rrod to intercstod
oxporters, and oro not discussed further in this roport.

In addition, imquiricc wore made cbout sourcas of
supply of some Philippine products not included in the prosunt
survoy. Thesc inquirice weso also passed back quickly to tic
Prilippines, ond are aleo not roforred to agoin in this report.




B, LPECTVIC TRIETS fa P il PROSPECTS i D

HECESSARY Shed 'BET

In;rcdgg;}on

1n several ccusec, changes are nouded for ¢ll

countries investigatod, but gonerally this section .ivc .,
Lroduct by product, with genural market prospacts and
nocusscry product changes on o country by country Bsesiz.
i'o attempt was madc to do a thorough market survey ¢S

' this is ovtside UNIDU's field of computence, but cn
indication of import market size, where avoilable from

rut-1ished sources, is provided in Appendix 2 (hppendix ¢

gives current and proposed import toriffs in the Buropecn
morkets studied).




£.1 PLY
Two companicr narticipeted in this project, ncmoly
Ste. Clore Lumber Co. cnd Findlay ildllcr (Islond ' code ;.
Tho first wanted informotion and markets on standar:!
luan plywood and bloekboerd; the second on prefiniched
nlywond and stenderd bluunwcerd.
There cro adequato market survoys aveoiloblo whi::.
describe the morket sizo, distribution chonnels ond ty s
required in great detdil, ond.thh report mokes no utt..»t
to duplicate this in‘r‘omctionu? %50 for es genercl sc .s
prospects are concarned, these are good for stondar.
nlywood and blockboazrd in nearly overy Evropuon morket
investigated, Lut nooxr for pre=finished plywood in its
present form.
‘here aetual opportunities to conclude businues 1
wore unearthed, these were dispetehed immedietoly t-
oxporters during tho surwuy, ond are not renroduced hia.
b The remednder of this section deols in briet note
form with nocossory ;;rO(.!uct/px'ice/dlltribution edaptat’ ne
which ore felt to ¢ nocossory
() to saticiy the roquirements of oll the
morkets studied
(L) to satisfy requiromonts of particvlar merk.ts

\a)

vy K . ol @
Common t> all morkets, ond oll prodvcts in
this grouvp wore the followings

‘1) Published by the Intornationcl Trode Centre, avcilable
ot the Institute of Dport Development, Uocrd of

N investments.




- prices must Lo quuted c.i.f. or co00f,, Ot f. oL,
This is critical. It is also helpful to quit.
prices in tho currency of the morkut coneczrne:,
ond not in ‘i" dollers. This is porticulariy -
of Fronce.

=« avan in the UK., prices are incroosingly quo . .! |
in sq. or cu. motres, ond thoe proctico is univ . -sc.

. in the Common iarket. “wvotations in "thouc-n.-

of sq. foot" domond laizorious ond time-~consumir. ;

conversions by Luropeuns, amd con b6 avoided ly
suppliers quoting correctly.
= regulority and roliability of shipments arc

critical factors mentionod by neorly overy
customor in this product group. Long quoted
delivery detos arc accaeptable provided shipmen:
ie reliable.
e suppliors c7 Loth pre=finished ond stondard
. plywood mygt provide produets in ecceptablc

thicknossee, "roctions of inches orc ecee:-tall.

in the J.i{., ut even in this country - ond
corteinly throughout the Common ierket, thickn.:ses
are quoted in om. ,5,6,.,12,15,10 or 1V, an

*5 mm thicknossce are stondard ond gll should

ve offered. In blockboard, the most commen thick-
Aseees are 1., "7 and 25 mm., but 17 ond 148 mm

. . 4 also Lo offerad. Thicknesses such cs

3.6 am ond U, nm., givea by buth Sto. Clexc

ond Islond .oods, ~re unknown in Europe ond
produced ribeld! comment.




- ?hilippine grading stondords, quotud without
oxplanation, axc also lergely meoningless %o
Europoon Luvors. Thero werc no unfevorabl.
commants on the quality of somploc supnliod )

obther company, b. t ony quctations sent to

European customors must describe the snocifientions
of matoricls in full, including an indication of
the adhesive usud.

- Cvory importing country in Europe cleims its
quolity roquircment stondards are highor th:on
any othor country. This is lorgely wishfu.
thinking but thore does appoor to bc o gemurc.
opinion consensus thot Evropecn quality stond: ls
are generclly higher than in the United Sitcte:.

In this connoction the ITC survey on thc '™
market should he consulted (‘). 1Ji{ standar s,
which are high, ore similor to thosc on tho
Continent and are certcinly accoptcble thers.

- In tho case of yroefinished plywood, thc dosicr
and groove :onfigurations cre not genvrolly
suitable for luropean toste emeept ct the
"gconomy” end of tho morket. There is much mor.
common coneensus cbout the "right" design throughout
the morkets investinated thun each one would il
to thidy ond componies like I.!!. should not b¢
misled into believing importors' stotement:
that "whot sclls in Frenco will not soll in
Gormany®., Lommon rocommendutions in gll count..os

visited wercs

(1) The iorket for Veneor and Plywood in the United ingdor .
Geneva Jonvary 1.71
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o o more goloyrfyl ronge of finishe s should
be offered, preferably after o study of
what is made aveilable on the morket from
Jopan ond Korea. Current preferences
appear to veer towards baighter ecleves
groove configuration should be o norrow,
shallov V or channel shape, ond in light
or naturol, pot dark colovrs. (In this
respect Evropeon requirements ore quite
difforent from U.S. needs). The groove
configurations ond colours of the somples
supplied by Islond '‘cods ore lergely
vnealeable in Evrope excopt ot the cheap
ond of the morket cxr es job lots.

e Aloo in pre=finiched plywood, there is o need to
offer paresls of smaller quentities of penels
$o importers or egents. This epplies throwghout
Eveope, ond the reason is simple: vnlke the
United States, cach individval Evropeon market
is o very wci. anghler merket unit, end ovun solc
fmportors hoving onslusivity for on ontire
oountry do not want $o0 be eommitted to large
quentitios of a “somi~feshioneble™ produet.
Consignmments of 300 pemcls, rather then the
sinisve of 2,000 penels roquosted by Island '‘oods,
ere regerded as more reelistic evon by large
fwporters, ond consideretion should aleo be
glven %o emaller “wnit™ perecls. (Some Jopanese
ond Celgien suppliers provide peshets of &
idontical ponols) This is to satisfy roquiro-
ments of importors who do mot want ¢o breok bulk
before distributing perecls to morehonts end vsers.
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(b) Adgptation to spocific markot Foguirowonts,
(1) United 'tingdom,

There is o particulcrly buoyent demend
for blockboard ot present. This is duc to a
shortoge of local production of blockbooxrd and
substitutcs such as porticle board, ond the
groving roluctonco of lielaysien and othor
sovrees to supply bloekbocrd soparatoly from
plywood, Plywood iy iteclf in modoratc domond,
ond thoro may be bettor prospucts for prafinished
plywood in this market then clsowhorc im Evrope.
The UK has alwvays been the largest single
Evropean markot for plywood, end the GSP con-
cessions to bo implomanted in Jenvesy 1¥72,
whilo small in terms of quote sizu, will teond
to redveo loloysia's competitivoness (et present
oquol %0 o 107 price advantoge) as Commonwealth
Preforense disappoers on the quoto ellowenew.
!hile o small poreentoge of business
will clways bo dome “direet®, it is estimeted
that 807 of import trede in plywood is through
the chein ogent = importer - merehent/vser.
It is not normal for e supplier to bo sepresented
by more thon one egent, ond while Philippine
supplicrs covld “experiment® for o limited
period, they are strongly reccsmended to adhere
to the traditioncl pattern ond eventuelly to
make exslusive arrangements vith one egent.
This then guards against vanccessory and wasteful
competition, and protects both buyer end seller.
The agents clso finence importers ond distributors




(working canital is always notoriouvsly short

in the building motericls industry), ond will
arronge prompt paymeont to the supplier by
{rrevocatlo l.c. The generaly accepted ogent's
commission it 4% on the cif value. Formal
ogency “ogrocments® aore rare; they are on the
basis of tivet whben if broken could be
disastrous tfor the supplier.

Thore arco liigee basic difforences
required to Philippine plywood presented other
than those which apply to the entire Euvropeon
market (sce abowe).Some componies have requested
smallor porcol sizes thon thoso offered Ly
Philippine oxporters, but this will have no
significont affoct on offtoke.

Them ic however seid to be o substontiel
demond for 3.2 mu. plywod for doogs, with o
seletively sncller demond for 3 and 4 ma.
thisknosscs. Dimonsions et be offered os
follows: =

Ans

73220 T

70 x 3"

0 x 32

v6 x &3

34 x »¢

17 % 4G

Pricos wust hovever be very cuspetitive,
quoted cif et approxinetely bl7 to kil per
1,000 oq. ft. (42 to $45), compered vith
queted Ste. Cloro prices for $58.75 per

, (vevelly with $ * overlep
oll round)




1,000 sq. ft. for (3.5 mm.) C' grode interior
plywood. The writer doubts whether the morket
for ony one dimension is lezge enough to moke
this type of proposition economic.

(11) Europeon Common ligrket: Genergl

Demond for imported plywood in EEC

countries is less buoyont thon in the UK, dve
to the availability of much grecter locel
production copocity. In oddition, Philippine
exporters cre at o disadvontoge compared with
ex=ivonch territories (particulerly in '‘est
Afzica) by vizrtve of discriminatory toriffs
ogainst non=EEC members or umims(‘). Price
offers must be particulorly keen, reinforced
by the problom of ovezecssing resistance to o
reletively new source of supply of on unfomilior
species in sizes which are not in stonderd vee
on the Continent (os they ore in the UKX). Despite
these drevbocks, interest is lively in the
Philippines as o source of supply, principelly
of standerd plywood (less so for blockboerd
ond prefinished ponels), ond porticulerly in
Yost Germony ond Hollend., French importers
ond ogents ore also interested in detoils on

odditional supply sources.

(1) The common externcl toriff is currently 13.2.
(13 in 1572 under the Kemnedy Round), ond GSP
quotos are considered to De 80 low as to be
insignificont.




In stondord plywood, there is reluctaonce
to stock both oxterior ond interior grode plywood,
ond the frice differenticls between these two
types oro mow 80 morrov as to discovroge merchonts
from the complications of stocking two types.

In this connection the price differential between
interior ond exterior grodes quoted by Sto. Clera
is too wide, ond indeed they might well consider
offering only exterior grode on the Evropeon
Continent.

. Plywood is imported in the '‘stonderd’
Philippine dimensions of 3' x &' ond the writer
doubts vhether morket prospects would moterielly
improve by cttempting to supply o ronge of
other disensions, although the metric size of
25C x 183 en.u) would Le more acceptable -
this is the most populor throughout the EEC.

The width (153 om.) oppecrs to be clmost
stondardised in oll countries, clthough panel

. lengths con very enormovsly. Some Freach mills
ore soid to speciclise entirely in o cvt=to-size
service ogoinst which it would be senseless to
tzy ond compete.

ihile plywood con be exported ond sold
svecessfully in 8' x 4{' dimensions, the some {
is not trve of blockboord, the generol rule
being the bigger the better. Unless o stondord |
size of 250 x 153 on. (appx. 138 x 60 ins) con
be developed, there vill be only o very limited

AR

(1) Equivclent to appx. ¢3 x &0 ins.
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sole at prices which must be ot rock bottog to
persvade Euzropeon buyers to toke smaller sizes.
Dimension of up to 550 x 205 cm. (appx 15% x
8 f4.) cre oleo in demond, as yet for speciol
purp  .as, although severcl impurters noted o
goneral tondency towcrds ever increcsing
dimensions in this moteriocl.
(i41) FEzonce
The principol changes specific to Fronce
required are os follows:
= they require quotetions ¢o be in cif,
per cm. or oq. metre, in Fyench
Francs, landed Fremch ports (Sordeowx,
itontes, Herseilles, Le Hovre), Fob
v quotaotions in non=metric mecsurements
will probably bhe ignored.
= correspondence shovld be in Frunch
« prefinished plywood dimensions, if
supplied in ft. ond ins., shouvld be
4% x 10° (for the most populer size),
but should ideclly be aveilobls in o
ronge of other sizes. If supplied
only in 4' x 8' dimension, the worket
is likely to be minvte.
= prefinished plywood is preferred
in thicknesses between 4.5 m
ond £ am. There i{s however
little interest in the pre-
finiohed plywood presented
from the Philippines in its
present form. As indicoted




.41.

in the generol comments on pcge
, the colours are lorgely
inoppropricte to market condiiions
ond groove configurotionsond
'colour are unacceptable.
« oll plywood to have onti-parasite
treatment
e there is great reluctonce to issve
lotters of credit, ond cash agoinst
documents 1is the preferred form of
poyment. (It should be noted that
French digtribution methode ere much
less formolised thon in the UK, ond
there is considercble direct importation
by large mexchents, who ore possibly
uvnder=financed compcred with Critish
agents, dve to troditionclly large
debtor accounts with the building
industry).
(iv) Lsat Germeny
The morket is orgaonised in o sisilor
way to the UK, ond Philippine suppliess erc
recommendod to oppoint ond support onc ogent
to hondle their business in the Federal Republic.
As in Fronce, howover, customers are
relvetont to open 1/ee, ond would prefer to pay
ogoinst receipt of documents. They would olso
1ike more size voriety in standepd plywood
ponels offerod (76 ins., 73 ins., ond 30 ins.,
os well os 6 ims., x 43 ins.).




Otier spocific changes required by German

importors/agents cre:

- packoging of stondard plywood should

(v) tollend

idoclly consist of 7530 sheots per
bundle, individuelly packed in & porcels
por crote {colled a "unit").

gsomc importers requize plywood dimen-
sione of 750 x 170 em. or 250 cm. x
13 om., whale Singapore ond Teiwon
hove staorted supplying ponels of 25C

% 175 cms Statements thot &' x 4°
panels are “unsclectle™ should however
be treated with the greatest reserve.
as in Fronce, there is little demond
for Philippine pre=finished plywood

in its present eolovrs and groove
specifications. Penels should be
available in dimensions given above,
but current thicknesses cre occeptable.
Smoll orders are the norm.

Tha trode is as tightly orgonised as in
the UK, ond suppliers ore recommended to c¢. *
o similar Jdistribution policy. Agent convens
tionally chargo 3« on cif or 4% on fob prices,
but cif prices are preferred. Prinecipal
differences required from genoral Europeon

requizements are

since 75% of pre-finished pgmeds

ore sold through the do=it-yourself
(retail) trede, even semller porcels



aro bocoming nocessary. ULelgien
~suppliers offer 6 ponels per pock.

« it is estimated thet 7C,. of the Duteh
morket for prefinished ponels is
accounted for by & ft. x & ft. ond
i ft. x 10 ft. ponels, duve to prevail-
ing floox/ceiling hoights. Tho most
common thickness is - mm. Dve to
intonedve competition for o relatively
smoll market, there is little preepect

) | of substonticl merket ~onotretion
unless thosc dimensions con be supplied -
but, as in other Evropeon countries,
colours and groowe shepo nood to be
odaptod to local $4n.eme

o whilo 4% x o' is vecoptablc, tho
choncos of o higher iorkot penctrotion
would ineracso if 4' x V% &' x 2%
£ x 5% and 5° x 10' could bo medo

’ availaotlo.

- thorc is hordly ony market for imported

blockboard oxcept from neighbovring

Bolgium.
(vi) Delgiym end Itoly
io specific product chonges othor thon
thosc common to Europe wore identified in these
rolatively unimportant importing countrios.




£.2 VEEERS
One porticipating company wishod to obtein
product information on cliced voneers. This hos now
tLecome acodemic, sincc the compeny in question has since
indicated all his production is required for his own
plywood ovtput. Gonerully, however

o thore is littlc interest in slicod vemecrs.
Very little could be deduced by potential
buyors from the somples swpplied, but in ony
case the bulk of facing veneers will only be

. purchased at sovrce of supply ofter inspection
of local stock.

« Europeon plywood manufocturers (ond some
importers) ore interested in nuw supply
sovrces of pueled veneers or other coro stoek,
but there appeors to be @ current lack of
copocity in the Philippinos for this product. {

ilarket surveys aore aveileble on this product

9roup('). ond con be consvlted by interestud suppliess.

(1) ITC surveys on plywood ond voneer,
previouvsly quoted.




RATTAL FdlIT ! E

“vccessive roports on rattor furniture carried
out in Curcpu suggoct o small and restricted inmport
mcriket, dominated Ly highly compotitive cheap cane,
wicker ond similcr piccee from Hong Kong, 'iclland, nain
ond Ecst Europe. Thic is truo to the extent that the
motential for rcttan hus in the writer's opinion hardly

been tapped. It is douitful whother the wholc Europeon

import aorkotii) ouxcoccs around kl mill, cnnually,

although therc ore no roliakblc figuruc. This is almost
cortainly duc tc the foct that the "wicker" imago is
still identificd with choap, nmon=dureblec furnituro
oither for grondmc tc sit in and dreom of e Lygons age,
or rolegatec to the gardun in tha infrequent ond short.
lived finc weather. [n lcols, czguably th~ "¢ -~
finithings store in lLondon, the fuw piecos of rattor
furnituro in stock orc displayod in the "kitchon ond
gorden” section in tho boscment.

The kay to success in oxporting rottan iurniturc
is originality in design ot the supuly ond ollicd with
imoginative pgesontation ct the dumend ond. The coni:ined
oin of Loth expurter und importer should be to project
o "quality” imcge of durdble, imoginative, modornelooking
furnituse suitallo for living room and belroor: uso in
modern homes ond for oquivping hotels, restouronts, ctc.
through the contrcct “urnishing trede.




/. furthor critical koy to success in Europe is
to quote prices which aro acceptable thore, ond not the
very much more inflatod prices these products can
commond in the United Itates.

Four producerc oi rotton furniture participeted
in the survoy:

Colif=Asia

Mehitabel

AZ Interxiors

idcfur Enterprises

Tho last wos cadvised by the writer not ¢o
participote until his quality control methods {clmost
nonexistont) were improved. Howover photographs ond
prices wore sent, ond tho prices quoted by this compony
cre quite vnocceptably high, oven on cn fob basis.

AG Interiors produce o limited ronge of high
quolity ratton furniture which hos not yet toen exported,
although reaction to the dosigns wos gencroly favourable.
iishitabel, o large foctory in Cebv, are lorgely confined
by ogreement to distributing through on Americon compony
vith good Esgopeon connoctions, ond only o limited
"non=oxclusive® ronge of designs could be presentod.
ColifeAsic's designs, which eze excellent, produced
fovourablo comment, olthough many distributors blonched
ot therr quoted prices, which to the Europeon buyer
sounded more swited to U.S. cvetomers thon Evropecns.

All Philippine porticiponts cttempt with success
to promoto o "non=garden, non=kitchen image™. This is
in the writer®s opinion the correct marketing policy,
but becovse such idoos are relotively ngw to Evropeon
buyers, it was very difficult indeud to get ony
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consonses, oven in ono country, hetween difforent buyors
on what constitutod tho "right" design for his morket.
There is oclso littlo conscnews on which quoted prices
are competitive; the Lost thot con bo soid is that some
seom to bo ond some do not. [lhotever uvseful comment
con be made in thic confusing but potontially optimistic
situation is givon belows

(o) Genegzal

o It is indispenscble tv quote pricos cif,
or cof. To reply to genvine enquiries os
one Philippine supplier consistently did,
with the stotemont thot “the policy of
shipping componios is that freight chorges
arv paycble ot the port of destination"
is quito volueless. Even if it is trve
ond valid (which is questioncble) o cif
28tingte con still be given. Unless he
knows the cif price, on importer comnot
computo the duty and therefore hos no idec
of his outlay when plocing on oxder

o Prices must be geared to Evropeon stondaords,
which in some coses meons the goods mwet
zeach the shops ot one=quarter the retail
price in the United Stotes. Jn this
sennection there cre very wide differentiels
betveen Philippine svppliess.

e Hoteriols svet be bound, mot noiled, or
if noile ore unovoidoble for omy recson
they shouvld be high=quality bross or
copper tocks ond not iromn noils. liotericls
must aleo be treated ogoinst poresiticol
attock.




« nupholstored Jdesigns are Tovovred
talthcuh seme Evropeem declure do find
it difficult tc get cushions mols up
locelly:s this opplius porticularly to
the X))
In ordor to roduce fruight costs, ways
must o “ound of supplying more furniturc
"knockec! down" fur oasc of packing, This
is ndmittodly difiiculs with such o
nroduct, but is possiblc aelrecdy with somo,
ftone (acrosns, huadloards, ote) ond some
Philippinc producurs urv olso offcring
other basic "intcrchongual:1e" componunts
such ae curvod besos to occosionel talles
having difforent top dusigns. An altore
native is to scok importers who con
suprlomont ratton furaftur. orders with
"spacu Tillore" suck as hondicraft itom,
abaca floor coverings otc. At prosent,
duc to tho high volume/valuc rotio, tho
civ prico con bc as much s 50 highor
than tho fob nricq or (duty pold ¢ cif value)
offoctively 350 higher. This could nuerly
wipo out the difforenticl botwoen roletivoly
low labourecost imported itoms ond those
mode {admittodly on o limited scalc) in

Europe.

(b) L,k

the styles ot present in fashion in
the U{ are reflected in the catalogue of
Qualicaone, which eccounts for chout 50




(e)
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of UK imports of this type of furniture.
This cotalogue is cvailable at 30 for
inspection together with trode ond rocommonded
rotoil prices. The trode priceus arc appx 305
higher thon cif prices, ropseseating the
importors morkeup,

/. gonezral comment was that piecos
or suitcs rotailing at morc thon k200 ore
difficult to soll excopt in vory limited
quontitics. This moons on fob price of
cortoinly not more thon b40 (8100) is the
menisunm accoptablc for rettan suites (none
vpholstored) in the Dritish morket.

i'hilo chairs with metol logs feature
in the valicane catalogue, thay ore bucoming
less populor; theru is o discerniblo trond
tovards "ratton throughout®, VTeble tops in
2lass rothor thon venvered plywood are morc
oesoptable. Dimensions (us in the “vclicone
catuloguo) are in inches, und should ulwcys
be given,

There is markedly less intorost in
theso countrics thon in liollond, Gormony
ond the UK, Thozo ore ¢ number of local
smoll=scole cone fueniture monufocturers,
producing mainly cheop limes, ond the 'imoge’
of cone furniture in these markets is still
very troditional - olthough it is widely
veed. Chocongas more thon dosign odginolity,
will bo the critical foctor determining



suceess or foilurs in those workets. 1~
pussinistic) nurket survey on tho ronci

naeket ic cvailchle ot the ol

W) Lust Geznany

{c)

Bile some dopoartmunt storo groups
have discontinuc! stocking rotton furniturc
"080 s8¢ the foshion de over®, the -Cttere
cloge grov,.s ore oxtronedy keen on Philise
ine dosions,  Thers is o tren! away frow
indivdcval rlucus ond towerds sots. The
catcloguc ondd trade prices of o leading
distributor has beon o' teinud, ic dmdicotive
of ecurrunt ernon tastus, ond can Lo eonsultud
at the ii. /8 in the U, -riece nust bo
lower than in tho "5A for siniler rmodcls.
“hile the Jiffcremecs orc usually uxegouretod
Lone Sornan importor claime! @ model roteiling
et D LST LUB) dn Sermany sold ot LfULe. 200
in the Lefele) tho difforcncus arc no dewbt
sulstan*ici, ond it is werth studyin, the
trode pvisc licts of /Lli. Presdlcnd,
1S ¢
Thure ie o considuratle manuiacture
rond uxport) of ¢hoap cenc furniture in
Follend, [ut cutoring almost oxelusively for
the cheapor vnd of the market ond with o |
voey limitid rongc of dosigns, 4 very lerge
distrilbutor with upholstury focilitics is
anxiovs tu import Philippinc designs, but
has connontod unfavourably on th. very Lig
prico difforontial botwoon (cege) A’ inturiors




ond Colife/sio for closcly sinmiler picecs.
Jo the c.parontly high criecs of the laticr
poesilly roileet their sueccss in the lorth
anerican nerkuet, whoere eccuptable nricos

arc nuch higher than Europe?
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The assignmont includad clothing os c product
grovp moinly bocousc whon the short list was buing
doveloped, it woe undcrstood thot the Philippincs would
tonefit grootly from the Europuan offurs undor the
Goneralized Systom of Pruforonces {6SP). This proved
a felse hopoe The CEC especssions apply only to
signutorivs of the long Torm Agsesmemt  rugording
Intornational Trodo in Cotton Textilcs (LTA)e The
LTA hos boon exeendod to cover all toxtile goods onc
clothing from ony faobric moteriol (with unimportent
oxcoptions), ond whilc long Kong hos been excluded from
ZEC concession on textile p.uducts, other less developed
countries who ore menbers of the LTA ere cleszly ot on
odvantoge (i.0., Lolemcie, Indie, Jomaico, Kerca,
iiondeo, Pokistan, Fcrtugal, Turkey, UiR)e Unloss
Philippines ogroos to obido by the roles of the LTA, the
0SP eoncussions by tho ZEC azv in fost discriminctory
ogeinst Philippinc garmont oxports rathur thon boneficicl,
The common oxterncl toriff in gormonts, oven ofter tho
Kongedy Round, averacos cbovt 18% on the cif price, which
is thus a very esmsidorcblo berrier. (X hos alrecdy
indicoted it will axcludo toxtiles from her GSP offers,
ond Cosmonweclth Proference constituvtos on:ther discri-
sinatory toriff borrier in this potontiel market.

The comuents bolow must therefore be sewn in
the context of o neod to price very competitively in
this morket orec.

The ossignment concentroted meialy on men's
vnderwear (jockey shorts ond undarshirts) ond to o
such more limited oxtent on children's ovterweor due




to non=receipt of vital product informotion by tho writer
ond his counterpart. 1n othor cases (e.g., mens pyjamas),
somplus orrived too late to be presonted in gll the
countries visited. /pparont product changes/adaptotion
roquired {where nccussary) crc given below
(o) /ll prodycts
= shovld bo quotud gif, preferably in the
curroncy of the country of destination
shovld be lgbelled in the longuage of
the court ry concerned: this applies to
unit packs, washing instructions, fobric
descriptions, etc.

shovld conform to gige conventionsin the
particulor country (olthough this is not

legally MU? it is nevertheless

adviscble) In porticvler, Evzopeon size
descriotions, ¢4ffee from Critish/Americon
descriptions, olthough toblasof oquivolents
arc casily cbtoimaoble in the Philippines.
It is oncouroging to noto thet none cf the
products nrosented ottzasted unfavourable comment on
quality ond workmonship, olthough the somples corried
moy of course hove Loen untypical, end it is criticel
thet there ore no rolametions of quclity stondords in
this highly competitive mari:et.
Exporters should alsc monitcr OECD octivities
to sofeguard the consumer (throvgh tho Poris commorcicl
attoché). A subscommittoo is ot present comsidering
the abolition of nylon os o clothing fabric due to its

(1) Seo attached copy of CEC:: report cn conventionel
sizcs, as Appendix




flamcbility. Polyansides ore likely 0 Lo sucstitutud
4

within U yeurs, /ovonce infurnotiia oF this typ. is

indisponsable ¢ lunning Tor succues,

(%) cChilleen®s clothin
The nejor spucific product chango
roquiced is designe This applies t. oll
Eveorcan norkots investigateds  Vhore is
litile thet eon 5o sofd Of dircet rolovened
t. gpeuific dotciled changes in on cssignaont
cf this tyno, Locouse fashion ond dosign
chongas arc continuous; to adviec on spodfic
changcs in response to short=torm Toshicn
clomenis could "¢ misleading ond may cven
he dengerous,
Juncrelly
= childount's elothing is heeouing
ar. "fashionoLlo" in Eurcpe cs
alelt clothings o comy.n ¢ nment
in Lenden, Poris and Ol ne was
that childrun nov Cr_ss in tho
came wey as thoir paxents "only
in smollcz sizus",
Jese fushions, stylcs ond dosigne
cre nct suitallc, goncrelly spoaking,
to Curcpoan tastos. Philippino
X rt gavnents orc vsuolly sunnliud
tu Smoricon dosigns. Hence tlcir
scnples should not o prosontad,

in thofe prusont form in Eurc.c.
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= ‘hile importors ond distrilutors
in difforent Europeon countries
strossed tho "individuolity” of the
countzy eomecrned in its fashions
ond styles, for the moss markot
these difforentiols ore norrowing.

This is hordly suri.rising in view of

the ropid inerocse in trade botwoen
EEC mombers, but oven 3ritish tostes,
for long regorded as ovtmoded and
unsuitoble, are getting closer
to Continental styles in children's
clothos. This mokes it cosier to
cater for @ lorgor markot provided
the "Evropoon” style is right.
Product chonges are cleorly required,
but must be continvous in tho sense of design/
stylo chongo. Exporters must thercfore
onsvzo a constant feed=back of informotion
from Europo, but this information must be
provided by experts in the trode. To roly
on a fow somplas vhich moy be untypical ie
fotol. Exporters should subscribe to foshion
mogozinus, and to the foshion books which
appoor at leoast holfeyecrly, or botter still,
attempt ¢t sup;ly customers who will provide
their own dosigns, cr who will perhepe
sub=gontroct port cf thedz monvfocturo to
o "bLronch foctory” im tho Phili; pince.




«¢) iwn's unlowoar

.. ceastic chonpes are roquired,

aithough ¢ gencral rucomacndaiion is thet

a nunor o eoloues should Lo made evailelle
e — ]

in as.ition to weitc. (thosc currently in
fashion hiove Loun nads known to Philiinc
su. licr concerned). Some customors disliked
cortrin ¢ nfigurctions, Fut thore is a0
guncrcl consunsusy the cnly gomcrelly
discernible trund is oway from the "eirtex"
ty . of underwe s,

Comaonte .n Jesign, s .acificetimn
ond quality 7or the undergoznunte sy livd
t> ve were largely foveurclle; although one
large Serman duportment ntore choin folt
thoy wers suituble only for s weiel sales
tho writer Tult this to Le e ,surchosing
tuchnique ¢ gut lower - vievs, ond is
disinclined to truat it scricuely. ino
sonole Dioco suplicd wee bedly finiehad,
and this is -f ccurse o soricus nettor if
re,veted, byt agein, having visitud the
foctory concarnod, ont in view of the vary
larac nurbor of ferfoet somplas suplivd by
this eompany, th. wrikr 7oole €his to Lo
vagy oxco tional,

Sizes are howover Empcrtont, The
doscri; ti ns vsod Ly tho su;; lior concorned
ore acce talle in most markets, Lut carc
must bo tckon to onsurc thot "madiun® moans
the semc in Jdifforent count rius - on. this

is rorely the cesc (svec Appondix )




Jiany potential buyers wore however
vory surorisod ot the wide diffoerentiol
betweon the wnit pricos quoted for .onts and
undcrshirts. This is prosumably explained
by the Jifforing moterial contonts in products
coning from a sovrce whuro matoricl ie e ewch
hghor propoztion of the finel cost of salos
thon in Europo (whorc woge costs cro higher).
A norzowor Cifforentiol would help tc seewre
o Mghor morket ;enotration, end wuld not

. be difficult to celculute.
(d) Pylomgs

‘hore they werc cble to be shown,
the quolity of pyjamas suits eypplied by
Riversido i'41le Corporotion attrocted
fovourable comment - elthough prices ore

not known from this supplier. RiK has also
beon provided by o lerge Durch importer with
somplos of odditionol (ond perhops more

. appropriate) designs on which he would
wolecomo quotations.




P B e W e WP

Intsoduction

Two Firns portaci oted in thiv schang, rancly,

. v o . « . - .
Rutlcr " orld (Chili,, incu) ine, oot forecle subier,

cokotball shoas, tunuas shoos and othur ¢ ores sheoe
worc includou in tho ortyolaic. verecl . also provided

e
) ..

sumplos »f Duly reller scndels end oluls - zutlx

scadele 4o invostijote She aoed oo eey paoduct changus
in curoc, ‘

A nuaber ot market surveys cre availeble vhich
desceritc morkut size, wmerket indicotors, tronde in

szoduetion ond inports, Jistrilution petiorns ant tredc

nochenise §n sufficiont dotall fur sullirecanvas sicrie
footworr, - ottom: ., therciore, will bo maldo in this
reoort to Jduslicaty eusli surveys.
o imtorce® waos shown in baby o Loer cendels
by eny im.ort.r intorviwwe.. Thoy worve elxly unfashione
allce

in "ronca, however one largo shoo impartor
oxoresucd inturost in ,evece movldc! seadals, ond

asko! fur price aquotations.

Rggulrononts
u) (h 1Y ;2

oricee must bo quoted LI, profurally

ir. the eurruency of the dnnorting country,
althcugh 115 quotctions aro eeeq; table,
sizes nust eonfor: to the partieulor
eount % gize conventions, 5izc
duseritione in Evropc diffcrs fron

Jocricon and Critish deseriptions




= supcly nuet b roliotle and rojulax
U, €,
rwita & Thomge would like 4+ eonsider

impozting: Yechein shoss, in the following

pricc ronjoss J

1% « 2% o 24 pow sonco/noir

Mg - 5% &3¢ - do =

Y8 38 o 2 - do -

e &2 o) - -
Lsanple of theso shoos woe
o' taincd, ond has beon josse! t
intcrestod oxportors. Ut is
inporative that the sole configue
ration is e dad! strictly. Yaehtmon
are vexy cxacting in their
requiromants,
The Importer would also like to
coneider treining shoes, similar ¢
a somple provided. f.c., g thine
scled rubbeor shoc without teo ca;'s,
on. erlorful upnare with stri .ue,
vor thy high eut Haskotbel shocs,
Phili nine ex orters con b COMpo=
titive if they con lond c poir in
Jele at 51 nomec, <o fep 1w eut
tonnis shocs at 53 ponee.

Ao Oorth « would like +c import limsclc
ehoos vYrom the Philippinos eedde
fron the type of sperts footwoar
presontod. "leck v mors erc

however nut ;opular in the Uive




(e)

Edwexd Adler Agoncice = providd semplcs of

troining shoos, with roquests foxr the
Mhilipoinos tc copy, as did Fruoman
{Toxplunt) = a lerge mail order house.

Training shoos is an oxponding morkut

in U.X,

Rommy Schuhimport

nrofors to hove baskothell ( tonnis shoaes
in thinncr soles.
bleck vppors are wneoccotable in the

Gormun merket.

Goos TNeorning . Co.

“askotholl shoes should be wi,licd in a
full rangs of Germon sizas ond alvoys in
white, The sole can be of mech thinner
construction to reduec price, vhich is
obsclutoly critical.

Twality of Philippinc somples mey Le too
high for the Gormon market,

Xoufhaue iortum K.Ge

Thinner scles are profereble ond uppers
should Lo in white. Tasketboll shoee are
purchaso! ot DI C.00/peir delivered Sochum
and sold Vor Dii Ge2'Ofpeir. Tonnis shous
ore £0ld at about D! 4,05,

Morton W

can Luy Lasketball shoes from Hong Kong
at 'K 5i/dox. CIF.



(o)

Vzance

VEUTOR liedle

e Philininc mode shovs cre xobally of too
high ¢ quality for the French morket, The
s-lus ar. tuc thicke Thoese foctors or
attrituted to Lo the reasons for higher
criccee Profors to dmport the chee) tyre
8NOCC o

Atlax Hal.e

e cull 1.t heve nlimeclus mede in the
Philipoince.  rAnnuel offt ke e = xinctoly
ECS3, .0 noirs.

- oaskctlall and tonnis shoos must b made
more atiractive with eclozed trimaings
ond stitehaed porhere on the upiors.

e The tou muet not Lo shorp. 1t must '
gonowhet roundeds arcolo's product hes
o rolativoly shar, tove

Lothgrlonds

Franl 'dlorty indicuted thot the jopuier

colers wore Llue {aeccunts fur <07 of solog)

ond Dlack (asecunts for 20 7).

v. Yalk .ghognme:

e lubior orld configurction must " chonged.
# shcllowex sole configuration may i
accc;-tablae  liprers should be nmedo morc
cttroctive.  The arch sunport must ¢
sabelle! t¢ mcke it distinct from tho
innce part of the shog.

Tho dosign of the toe o Joreelo
products is too shar; but thi sclo cunfie

guration is occgptable.



Hesgo = «lso indiceted Dutch importer's
preferonce for chugpor type shoos with

thinncr solas.,

clue wppers should be provided in
odcition to block ond whitc.
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SamiPEug——
v prosent the avouth dn the wig merket in Evrope
is slackoning, wnl of ®ho conc tlas conpotitive jros-ures

are rusvlting in ¢ coletive irercasy in dmports of cheap
wigs. msertore 'lome sunrlicre fror Ys o oiling® the
markot. e oortosn cles thet Auxdng the boon g Tow
years age, wiy Tactom. o sorouted im olacet cli ,orte
of Scuthuast rsic with e, reportionatol, lerou ecopccitics.
Tn order t2 vtilice co cedtice meny aupliopn lowercd
their pricce and i tho quality ~F thair wige.

The picture, however, is not cunplotely jloony;

inmsorters oxpect the nurket o dnprove.

Sane,

"ha gtylcs srosontod are aov unfoshicroblc.
" orkaonship in some stylos 1o goot Dut in othurs it ac
bade  Tho stitching »7 the hair on e Torchood portion
ghould Lo from "2 w an osrdur 1 eover th. wlae oF ghe
foundation,
Philipdne oviscs oo sonsdderat o Lo too

uxpansive,  The semrles wors compera with similior R

~

e’ e ond prises F Dhiliprine wins wers 10 tc "7 mord,
_ost Germgny, ctcly. | rance
Imoorters in vr o folt that Phili inc
menufacturcrs nust orvozimact with filiors othor thon
Konokalon, particulaxly ynil, e Filor ultornotive to
Konckaivn whiek o~ .caes te hove groator prico staldlity.
Thy quality - 7 Phily; -dn wigs in gunural wus
considored to Do "o hut ned outstonding”. Thoro
orc doioctr in scac rodelss The wdges on the forcheo!
cortion of the wigs ~oul! fe soon L1f the Titurs o

conbod backwards. [t “ilcr should Gu sewn from below.



- ‘Sl(: -

This portion must bc hondmadc if possible.
Thore is a trend towards lighter woight
foundations, which Philippinc suppliers must follow.
The stylos of tho somples presented are alreody

vnfashionablc in Surope, and os a goneral zule, fashions
tond to chongo fairly significently about twicc a yoer.




otk leycer ceork and light sur were introdueed
t> a crossegoction oV amportors and distrilutors in
curope. Tastu is suljoctivue onyway, ond no prospuctivc
buyer could immuedictcly communt conclusivcly on this
as;eet of product sultalility.

vowewur, dntcrcst in Lottled Philipoine rum is
alimost numneoxistunt, Nstrilutors ore ussentially
intorcstec in bulk supilius which thuy can bottle
vand in somc cosue lonl) ond distribute undor thuir
own label, Jottlod rum is too uxpunsive to import duu
to pelatively high T=uight costs, and the merket for
Philipiine as cgeinst the nore prestigiovs Jomaican
run is almost noneoaxistunt,

Looden borrels and stoinless steel drums hove
both been mentioncd as suitolle conteiners, ond in
genurol the largusr tho conteines the bettor hecouse
this reducos unit Yreight costs). The J0U litre stecl
contoiners which c local distillery haos indicated could
he used would be suitalle, wt some distributors/b-ottlers
want quotctions in 1C,000 litre lots.

Garmany, !iollond ond the UK ere tho major merkets,
but Philippine suppliors mect o formideble price Larriur.
Jomaican rum enters the U ond Germony duty free. In
the caso of Gormany, where specific rice quotations
orc available for 10,000 litre lots, this meons that
S proof Philippine rum would have to lend ot
O 35,37 (opproximately . 20) per hectolitra to ecompute
with Jomaicon rum londing ot Dil .5.37 per hectolitre.
Tho mormal duty on rum imposed in i, Germany is
Dii 0,370 per hectolitre por degrce proof (i.e., 372
x C0®20,0G),




CIF price quctations ore eseenticl in all
countries, Price ic the most importent (ond sometimes

the only) foctor influencing purchasing, especiclly from

on unknown source of supply without the treditional
%imcge” of Jomaicon rum,
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Tuo PRILL; inv siior manufacturors wore roprecontc
co thin proiecs, Lult o work done bed to Ly carried oui
testiudly and wel coaovhet rostrictive £ ovoid civonding
eristing ogents in Zuro)c,

A ruciy, shio Fhiliopine cigars sresenteld arc
regezded ae o oo quality und well mede.  y compuricon
with othoer supLly vourses, the goneral im roscion is that
thay carn Lu comvercd with rrozilian, clthough Lulan eisers

axv Btill thought to o the oot in the world,

s
Sniv is

CXYin

‘v:-

not alweys the most Loourtant nosketing fes
olland Phillocdine cioors would Lo osrefara Leceuse
they ore necrer o Duizh teste profercnceos fthan Cuoan),

Uvhoxally adeo, thire is o tror tov =g rnelles
cigere ond "cigarillos", sorticulorly in t.ec :)un;rie:
where high duty ond eicise reter ke smcking vy
oxun€iva aede, e D% Zg L 1% however ket 19 wend
wooe mistoke Fom ULEME S dne supoliers o meve with thic
tider  thoe smali "chaap” eiger market is (ominate. Ly

ritish, Jsericon, Dutnh ond pultinetionel cumpenies
vho son ump acssive Lwomotione) vunls into scles

sampe’ ~me which teno ¢ squueze sut the lose JOWGETN] Y-
s ortad dmported Lrcnds,

Cur rogoares concontrated on i, Hullan! and
“olgiun.  [os ite sovercl cttompis, we were unatle to
sortuct the o ocirte! Summan distrilutor of our hilioe
vine participantt on! roluctantly docided i< would
trorvefore Lo vawise t . antact ~thors. n italy, the
morlet ie Jominate! [y *heo iionopoly, ond the same is
truc of cromeo, in which country the omopoly wes

vicitod witl almoet ' redictalle resuwlts. They arc

L




tc recuce rathey thon ox.and their raenge of cigars, ond

alroady include ivo (lcnilo bronds, which they consider
is encugh.
In _zritein, tho principol product changes
required cre: -
= the provision of lighter {by weight) c¢igurs
to try ond roduce the effects of the heavy
import un' oxcise duties, applied on weight
and not velue, (A 15=20 fob priee reduction
by Philippine 2uppliers wae esaid to have mo
offoet on donan!),
boxes should be more ottroctively designad,
ond in perticular lobelling is outdated ond
"ietoricn", Philippine suppliexs could
perha;:e lecrn from their more succossful
competitors, particulorly the Dutch. rew
ciger rotoilors are octively interested in
"puehlng” spacific bronds, end cttractive,
appropriate pregentation is on importont
factor influoncing scles.
while tho morket for smoll cigore, whiffs
ond ponutell & f{s largely flooded, thom is
o smoll aond growing morket for cigerillos;
Swiss competition could secure the lion's
share of this markat unless Philippinc cigor
monufocturers oct fost.
In Selgiym, the only "odaoptotion” required is
a plea for greater price uniformity omong different
Philippinc suppliers. iiarket conditions ore omong the
best in Europe; import ond excise duties are relatively
low ond cll sizes onc types of cigers com e sold, Lut




the lergost imcrier wos bumueed by the foct “nat the
scmo tya of clgor could in jrice Trom -7t 8L per

2dNne LINrces.

thousend from difdoront Philis
=n i2llond, tiers is consilcreble intercst amcnag

adnutocturess who wich to ¢ ecialisc ond narrov their

own priduction to suclice eigers, whero Dutch 'ronds

are vory conpetitive. /inorket o:ists fir importee
larger eigors to zu.ploment monufocturer's ranges., o
product chenge ie roquized, clthough individuel "ivty
s6L wranpers woulld have to e eurrlied Ly the customer,

w¢ the creive tox ls lovied pur ciger, end not per Lux,



5.0

s DICRAFT ITELC

introduction gnd General Comments

The valee of this type of assignmant cs o muons
of introdvedwg nroduct odaptetion changus to the fregmented
ond multi-product handicrafts "industry" is questionable.
Generally, hondicraft itcms were included in the portfolio
ot ">romptioncl® rcthor then "adoptable” items. The
denger of slovishly conying suggestions for chenge from
Europoon buyors is that the very uriginality which
distinguishe Philippine hondicroft item from another
country's preduet w1l dlecppecr.

The key to succossfully mointeining ond incruacing
hondieraft item cclec ic continvous produet dovulopment
ond merket rescorch, ijpot of these iteme have o finite
market cyele, ond the "fashion" for wooden solod Lowle
mcy develop, grow ond diseppeor in favour of something
olee within o foirly chort period, (ror exomple, the
morket for copiz chell windchimes, vhich have Seen very
poivlar in certain Zurojeon countries for the past few
years, is now concidered to be scturated by giftwear
buyers).

Faney goods buyers are clvays looking for something
nev.  An imsterdon buyer expressc something typical
when he said he wae "looking for something small which
the notives vse every day® = ond he did not meon
cigorettes. o wonted, for exomple, sources of supply
of wnusuol musical instruments.

Thore is olso o danger, unless new products
oré developud, of too nony suppliers competing ogoinst
eoch other on o cut-throat prico besis for a foirly
stotic markot. Importess orc umworriod obout this



seeouse their undw (o Cito increate, Lot the rosult de
thot mololy wealdy poine veoy nwueh, and oz iz en
adaed risk thot cup Lilse odlow thols quelity stealaris
o vall eo they Tacc ovureincroocing orice coui,.etition.
wnles: the trede cun e very clonily eontrolle ! b the
sup, iy end, thiz unfortuact. -utcome eopeare inovitalle,
come oF Elns now nrcductes cre bound o e

onguita le “ou tome moclets; thus inloid shell ol A

1

o oM cre Sis)iked in L ramec altbovsh Buyers in
{ (] '’ ’

Cooend L, Sermeny cuo o souccrod to oeriment witn ¢.uo,

“

sk enddl raee0 mrte end Flower arranghents Vor walsh
thooe Is on exeellant morket in the L0 ) Sroeer b g
vigtually vasaloal 1o iy Euro.c ("mot . tocte” -
Giinwugh thezs wee nuel intorost in otton cardz ushell
products wiich we wopc hot agkud 4. prosert, such os
CGJo BPULNG.

cnsuitelility For tho merket is ¢ ziok *hot aay
hava to Lo taken, Ut the risk con o ~iniajeed ! v
cere ul tust motketing with g limitod aur ow of eom loy
Ly solected dm ortors. In this conncetion, Jis-ley et
teel fairs intunded Tr trode tuyure ondy cculd o
a vexy vectul way of tiying out aow ifces without
running tho risk o :romaturc display of unsultctle
dosigne 0 *hoe goumcral publiece or sueh ®oxpcrimantol®
work, exhilitions such as the iount awycl Giftwear
sisplay in london in utusn so eallud hccouse it is
hold @t the hotel of tict neme) is preferoble, for
exemplo, to the laowge, nrastigicue . ronkfurter
internetionole iivooe. cxkiliting et faire like these
chould Lo resesved fir sroducts which heve beon
carorully marketetcoto! on resecrchoedy then crdor:

san econfilantly L¢ expectels



i) Inleid wooden trgys (Eximport)

csigne way have to Le modificd to suit Suropeon

tostes (mome “"geomotrieel® dasiyns are in fashion
rathur then Lixdechopes), olthcugh thorc wes very
high praisc oo the quelity of those itoms.

= at the fol ;:ricoe qucted, the troys ore quite
unscloablc on the Europoon merket. An fob price
of 18,75 ner trcy seems incredibls to the writer,
Sut is oguivalent to about U20 per troy reteil
in Europe. Tow customers exist who will buy
gny troy in gny Euvropeon country for the reteil
equivolunt of around 5, ond even ot this price
the morket would be very small. !'nless the
price con be redueced considerebly, the exporter
would be advised to try othor merkets = possibly
the United States.

1) coplp shald phasamets

Theso products {ond similar tobluwarc like
ashtrays end plecc troys) arc not eoncidurcd
suitelle for Suropuen taostas, ond their pricos orc
thought to Lo ludiesewsly high Ly most giftwoar
buyars.

It has indeed boon suggusted thet the
pricue indiccto thuse products ore morc appropriete
os vanotory itums, ond oxporters mey considor veing
jowollory importors to plecc sueh products in
jowollcr's shops as drossing toble itoms in
weolthy homes {;ossibly medo up into suts which
covld include, for oxemplc, capiz=sholl bocked
hoir ond noil Lrushes).
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(111) ‘oeea nlocu muats and floor govurings

(iv) iknkey wood Lowls, tikki forks and spoons, ote.
o nrciuct changus are nocessery in thec

itors, Tostcs iffor ovon betwoun individuel
importers in the some town, ond tho only useful
commont thet car "o nade is to ottumpt to control
wostuful compotition, including greet selictivity
in gppointing ogontc. s wide c ronge of designe,
shepoe ond dinoncions ¢:s possible shovld bo
provided,
(v) Honk ¢ w ks

These produets will sell only on price.
The (smell) Zuropecn merkct is floodud with products
significontly chcapor then those providecd by a
Philippine monufocturer, who will have to reduce

his fol: prices Ly some 505 to stond ony chence
of placing his prodvcts on this ncrket.
(vi) iggble gsh-trqys
These ore considered inexpensive, ettrestive
Lut "crdinary™. iough hown shapes cz¢ in foshion
in Zurope currently.
(vii) f
The scrples supplied ore ot loest 1003
too expensive Tor the very limitod Evropean
market. There is much proise 7or the quality ond
worknanship of the fobrics, ond the Jesigns crxe
olse ottractivo, Uut homw dressemcking on<! sewing
is rore in Europe cnywcy, ond shoppers find the
prices Frecthetaliing, There is no "industricl”
morket.




WD PFOLUCtS WOrY oesented tu Lotential luyere
an. contractors in wurcpe:

- {errite nusory coxes for sigitel coputors

- si‘icor plonor tronsist.rs

.nly one Chilijpine conpany Sartidoeted; tley
alree'y nol. nauory corue Tor 80nv ".Ce cotiputer
nonufactuzurs, oy transistore for o Lorge ernen
elactrical [rous.

"omoduct cloptetion™ is porhe e not stri-ily
rulovent in elscizonic .é"1 ), e, Wil o8 new product
Jdevelopnend. to uininise the offocte of zapil product
Lors lescence. o ovartheluss, tho suno L.asic hyngn
technicol skills con le adopted rocuily to other
~rodusts. ‘fn intercuting oxomole oF tnis is the
omploynent of hond o ccidery wockers in Portugal Ly
g ritieh Glectronizs grou, to shreod wiros in romoOxy
COXat)e

Yhis Tloxioility in similar humon skkills hee
alrecly been put to ute Ly the Philippime portici cnt
in this cssigmmont. .. Serman coneny, foer orauple,
had i demand for rmomory COros Lut provided o somiple
oi o torcidal trunsfopmor coil which involves much
hondewinding oF smalledimonsion clectrica) wires. uch
o eoil hae now Loen prodeeed in prot:otypo iorm Ly the
company cuncernide

“n this in‘uvstry clove ell, however, vory
ropid morket Joud lack, and zonstent contact with

Lotenticl customers, it eritical, cnd Chillppine

The ro wore no> unfavourable comments on withor prico

~r specificution of the Phili; . inc componente gpecifiole




comnarcicl ortoctidés, who have now cen Lriefad un this

produc tenarikot ored, have “oun askod to meintain this
contocte This it novortheloss ne substitute Tor morket
vicits Ly the Philicuine supplier conecrned = intricate
ond highly sjceiecliscd Teel Jotails must Lo dise
cuscer! direstly Lotwocn supplier end customer.

Tovaral fuctors reinfiree the prussing new! to
lock for now jrodust Jevelopment opporiunities in
this merkets

- ferrits wonuory cowet ere taing dislacod by

istoxased momorius in tho next "generstion

ci computers ly ell main sunpliers. .. postcitle

seaption will Lo i psocose contrsl computors 'ut
‘ ) ) ) . T . T ""Qﬂ'te":j

scole, ond noarc! to owel core specd o prolloms,

than "streint" duta proecssing computcrs,

-~ thoere is currently considarells surplus
cap ~'4v in sinslo tronsistcr monufocturc in
furcpe, roinforeed by considorellv uncertainty
i the olastrzenice incustry, both in tho
Jdonostic ond industriel ficlls.

- et o tho lurge European corunies who
acy considar subecontract cr Lironch feotory
apereticns owverseas have alrocdy devolo;ad
satisfactory crrongemonts, ond are wnlikuly
to 'ewiteh® sourcee of oxisting components
made to thoizown -~ .0 « They aro
moro likoly tu consider now supply s urcos

for now compononts.

A



oanwhile, %tho policy of the Thilippine
porticipont - to toin motericls and spocifications
for vsc by perticulor custumers - is clooriy correct,

but may domend :loscr contoct with the markct.



Sol}

In the senwe WV ow Juut adestaiion, thore is
1itile thet can ¢ uooevvlly seid ol ut merlle slous,
clocks ond tiluce Vhcore were fovouralle connonis
al vt the cllevr wint quality oF Philip-ine mexsls,
linsasa no cnd thiclmnusce exe generelly ecceptclle,
LUt tho nrosoent aEa;ﬁﬁ do not eppoar P Lo gonerolly

rpetitive againct Jtcliam, Portuguese ond tier
Tusonuen sunpliors.  lide has nothing to Jo with duilcs
(nune of the Eurchocn acrkots visitad impuse Impoxt
dutios o meetlel hut is prcletiy neinly a function Cof
hil shipping costes  Tho fob pricee quote. by tic
nejos PRili, ing cunlior cre chout equal to gif
srices fa Zurones Do curront ingrchente ricos in
the o, providod &n confidence, ©-llow this soction.

“olivaxy is o rurthor prollcoi.  or cuilding
contracts, tho qui:k supnly of compononts ot the right
time in an inzustry which ic using critical ;.ath
ara.yedc alnost a: ¢ stendard praetice end 1u nstoriously
under-tinancad, very quick end puompt dolivery f
natericls (mertisuicsly oxponsive ones) ic ahs iutely
criticel, Italien su  licvrs erc clearly in ¢ vory
favourasle cweltlion, ond Seo weeks delivery is comncn,

the shoxt torm ales., construetion octivity

in Luzcpu is likely S suitor from prodictud cute
Lacks in capitul wtounditure » ond more oxpunsive

.

rotordculis like merile sculd surfur wore thon
rycpoztionately,

LAeanly s nrcllone ere fornidelle.  hat
aon e done Ly Philipping martle oportors to

conctrote this rorl bt



(a)

{b)

(e)

(d)

Shipping costs must Lo excuinod as o mattor
of vrgoney. /it tho time of the investigo-
tion, ratus for shipping mortle oversecs
were not kmown, Lut porhops it is possible
4. classivy tho matoriol as ballast to
reduco tho rato to the minimum.

Editoricl meterial shovld b placed in
crchitoct®s jcurnels in Evrope. The
matoricl is commonly specified by them,

ond while quontity svrveyurs could curb
their expensivo tastes, mevertholess thoy
ore not rolatively prico = consecious and
an cttroctive dosign could sway their
choice,

Whilo 1ittle con Le done to olter the
REgduct (nor is this necossory) much lorger
somplo plocos are commonly presented in
Evrope than thoso given us fur display there.
Somc merchants in Cermony ond Frence ore
preparecd to buy re=exported mezile from
Italion supplicrs, who in turn cre relctively
lorge maorble importers to supplement their
own rangos. This may bo coneldered irro=
tional Lut nevertheless velid; overseos
customors connot bo Lothered to “eplit®
orderin: ond will profer to osder from

one source only. The Philippine essmercial
ottoche in Rome has been briefed to meintain
contact with Italion producers ond imporiers
in the Platre Sonta area of Tuscony where
most of them ore locoted,



There cre some nrosnuets Tor ol tilaes

irn 1llanl, whors o lorge generc! imphortex
e oresse consdluralle intercsi, Ctenderd

Simonhiod. ne cros
{ . Ce l
foosu W Y in. thickness

reices should Lo quoted in cif terms jer

8q. rotra, hut the fob nricec supniie:l by

the PLilippaing particiyunt s.urdc! reasonable. g
Cince %57 was tho only queldivicotion to

g cenercliy neseimistic picture in fue | o,

promat action Is dndicetod.  The impozter

concernes Telt that the market in Mulland could

Lo lerae, ond he hos interaciionel connections, .
Poosduction and 1ocel dronsportation coste
in the hiliypines must o coures Lo
mindnicet 4o Lffaet the pusadly high
tronc)o vt costs tu o roletively remote

norkot,



PRICE LIt 7B TUARY, 1.71

(Subject to cltcraticn without notice)

ki LES

Cough sawn rondon slabs o/ -

gxtra thicknoss
et 50,

Almiscodo « ¢ o o 0o o o o o 0 5 13/- Onyx Algﬁricﬂ o 200 ‘20/-
Arnd A1t o o 6 0 0 0 0 0 0 0 e l';:"/. Onyx Cedar . « 100 of=
prnl Tontostico o 4 0 0 0 00 T 1ifw Onyx lexicon « 75C  50/=
Iuxdsdng ¢ o o o ¢ 0 0 0 o o o 5. 11/6 Oﬂyx Persion . - 55/-
urlsinc Floxdto o o o 0 ¢ 0 ED 11/= ° Onyx Turkish . 275 55/
HAP0He8COtO o o o o 0 o o o S lB/\’l Poonazzetta . 53 13/5
Lcrdiullo FRoLd%0 o o o o o o 50 11/. PGﬂthOl‘M 75 15/-
“ianco del Hare « o o o o o 5 11/= Perlete Toyele 50 10/-
Clock 2 Gold o o o 0 0 0 oo 17 “lif Perlotc Sicilia 74  14/10
5lve v"'tﬂl e o 06 0 0 0 o @ & 1?/55 Piostraccia 79 1’1/-
D.l’im black o o o ¢ o o o ! 14/3 RGpOﬂ Lole 75 15/-
u.lg‘ﬁﬂ Fossil ¢ o o ¢ o o 0 oy “.'/"/ Rose rortas L0 1':/:
Colgion Fossil 3/8" . . . . &/- kose Wurore $¢ 19/
3“90 Dortuguosc ¢ ¢ o o o o Lo 11/. Rosc ‘:l’"ﬂOlOS &3 l'./;,
Ceige Portuguese Golden . . G 1:/6 Rosa Corello & 17/-
BO‘QG Fromch ¢ o ¢ ¢ o o o o 3 11/6 Ruse Cryttcl é. 13/:
Cotticino o ¢ ¢ ¢ ¢ 0 o ¢ o Sb 13/ Rose Liserun 8C 1"/-
Crocho POENice o« o ¢ ¢ o o o be l:/@ Rose Phocoen 70 1l{/a
Cyzentine Rod o o o o o o o 4 1/e Rosso Lovento 76 15/8
Droche Viclotte « o o o o o 5 1./ Sentc ilarince ¢ 1if=
Colacotta d'Abbic ¢ o o o o G0 1°/¢ Sontellena & 19/
Celocatto Gold Vedn o o o o 42 13/4 Sen Stefano 50 10/-
Colocotta Perle « o o o o o & 17/ Serpogyionte 70 14fa
Colocotts GeVe Extzra « o o o 1L “2/¢ Serpontino g 18/a
Calocotta Vagld ¢ ¢ ¢ ¢ o o VG 10/« Sponllh Broecotelle 80 18/=
COPEAVE ¢ o o o s 0 o o o oo &0 12/ Siena Palo 9 15/¢
Ciponlm 00 o o0 0 0 0 0 0 £5 11/. Uilver Grey Sieno /5 15/-
Cip@lliﬂo Grook « ¢« ¢ ¢ o o o &L 16/- Silver G!‘Oy 45 of {8
Dove Pescine ¢ ¢ o ¢ ¢ ¢ o o g 11/- Statucry ° o o 75 14’/’
Dove cw.llﬂ o ¢ 0 0 0 0 0 0 A 13,/6 Statvery Vein 65 13/-
Dove FloUEY ¢ o ¢ o o o o o o 55 11/= Swedish Green Dork .5 1./
Eschoillon ¢ ¢ ¢ ¢ ¢ ¢ ¢ o o /C 14/. Siciliaon (m “P“ﬂt. 1"‘)
‘leur do Peche Type o ¢ ¢ o« 7C 14/= Trovertine Creom iC  Ufe
Flevr de Pache Origio « « « o« C 12/ Trovertine Imperiol &3 3/
Gonefoffo o ¢ o o ¢ 0 0 ¢ o o A5 :‘/«5 Travertinc Ribbon '
Gonori Greon ¢« ¢« ¢ ¢ ¢ o o o /B 15/ Oak L0 . 8/=

) P = new nenca (100 P = appm T1L; $7.48)

(1
{2) S.D. = shillings/pence equivalent



.'.x‘gun’?.o * o o
f AU;Z!EJ'ttU * o

N .
DEC o o o

il Clessis o o o
!-UﬂGl .-.'J:.C;?n'i'.f Y Y Y
vanderiat

-~ .

LCuEesing
Vabrosine Gelleric o o
flerc JurqQuing ¢ o o o
ileir Voin .
) ‘Qir Gte

T
Y et - :
]

el

Lavrent .
Cly., dc Striat o e

TN
[ ]

Vreevertine Looaats oo

Jrevertino Tuscan o o o
Crevortine onicict. e e
Curde ntique Crecicn .
Vamii: SVCYG e e 0 0 e e
Yarie Yreye Jntique o .
Yardo 1680UNG o e e e e

erdo Tssoric ork o . e
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