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reached by a particular country or area in the development process. Mention of firm names or
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Since the end of world war I which nractlcally flnished in
Greece only in the years l9k8 ~h9 a huge effort has been made to
L'develoo the industrial oECtOP and imnrove the standard of 11v1ng

in the country.

At the mean - time in the effort to increasse industrial
development and 1mprove technologlcal standanis, as well as to
ameliorate export figures, many measures have heen imposed by

bovernxent ard the exoort figures. are since increasing steadlly

11.~ EXPORT INUDUSTRLILS

Accordingdgé the ofticial éiatistic recdﬁdé, export ;ctivity
de indus;}ﬁai:géods pdrticipéfién on the whole guods exported,
increased from 3,45 on 1958-§§~£0 3&§'for.the yéar 1968uéﬁg'§s
expected to arrive at 45,36 for the year 1972. Moreover, it is
worth to mentlon that althowgh exported goods ten years ago,
were mostly textile and cement nrodﬁets, theib barticipation'in
the 1968 figure shrunk down to only 22,2s. Despite these figures,
exnorts of finished manufactured gocds from Ureece-are still,
accordimg to OLCD statisties st an unsatisfactory level. This
lack of export oriented industries highlighbs'thefimportanee
of attracting foreign investors whe are gesred to export markets
and in giving greater incentives to local manufacturers to export.
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The association with the (ommon market, the considerable
assistance from the state organisations, the financing policies
and the granting of incentives hove élready achieved qgnsiderable
increase of foreign investment activity in the last 7 years. The
establishment of foreign companies whelly owned or in partnership
with local companies is particularly welcomed esvecially when

foreign capital is involved.

Further trying tp fill the existingwtechaological gap
, between (reece and the technologlcally advancod industrial
countrles, Jjointventure campqnlps on the know-hcw basis are also

welcomed.
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11I.  INCENTIVES IN FAVOR OF EXPORT ENTERPRIZES

In or@gr to strengthen thevcgmpetipive position ofAGregk
products ¢n an international level, special benefits are extended
to exvort enternrises, princinally by means of two pieces of
legislation, notably Law 2861/1954 and L. D. 4231/1962, The
principal‘benefits are summurized below:

1) imoort duty exemptions and concomitant

baXes if not wroduced in ureece.

ihis anplies on raw materials, liquid amd solid fuels,
© anl in certain cases packing materials, imnorted and used
for the production uf manufasctured mine and quarry products
: intended for exnort, P;.iid stamp duties are refounded Special
regulations apnly if a product is destinaved to LEU Countrien
with raw materials provenance from wbkoet. countrivs.
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TG determine‘thvir-tawqble net profits, exporters are
authorised to make the following Jeductions on their gross
proceeds from exports.

ko for manufactured and handicraft products and

fresh fruit and vegetables
36 for mine and quarry products
- 26 for farm, boultry énd fishery products

15 fur all other produsts.

3) Bxemption from turn - over tax

According to the Laws 560/1937, 2861/1954 and L. 0.
4231/1962 the following ii;ermé are exemnted from, turn -
over tax.
- urossiproceeds from the sale of ﬁroducta exported
to foréign counﬁries.
~ Hanufactured nnd handicraft nroducts of domestic
production uséd for the nroductior of exnort products
amd imported raw msterial: and fuel. Any turn-over

tax paid is refunded.

T

b) lefund of 6, tax on wages amd salaries.

5)  Bxemoiion from revenue gtemp tax
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411 vouchers or documents reauired for the evhortation
of dowestic nroducts and for nurposes of duty »nd tax

drawbacks are free of stamp tax.
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6) deductlon _of social insurance contributions
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) Freference sccorded to vroducts of export industries
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In orocurement tenders held by the Uovernment ,Municipali~
tics or vommunities and by any other organisétion urder public
or private law that enjoys total or partial exemption from
Amport duties, pfeference is given, in case simiiar'products
are offered to pro@ucts of » manufacturing or handicraft
company which in the year in which the tender takes place,
or in the year preceding such a tender, prealised, in terms
of value, the highest level of exports for the same or

similar products. .
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tjuarry enterprises which export to fureign destinations
at least one ~ half of their outnut, are entitled to a
tax~free deduction of up to 5G, on their net profits to

cover new investment outlays.

9) Credit incentives

apecial reduced interest rates for export industries
and hardicratt operations are granted according to the
followiny table:

6,5» per annum if exports are less than 4, of total sales.
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In sdiatlon fhsre qre incentives to fac111tate financing
of dlffeant Pntorprxsfﬂ whlﬂb may qttract forexgn curency,
such as Hotels, forei;m enginecering and tﬁchnical companies,

shipping eniérprises ete.

V.-  INUUSTUIAL  ANEAS .
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~Following tbé experiences an@ policies of other countries
on industrial estates it has been decided in the year 1964 the
creation of some industrial areas in the main urban céﬁté?éfbf the
country. Actually the induatrml arcas of a}cmlcfg, Volos ard
Heraklion are ready or on the way of construction .and_ planning.
Cther four are on the way. Among them all umlonica inﬁusbriai area
is the . blggest one. Lnylng clo € to the seconi large 1n uopulatlon
and industrial activity city of the country with plantyful of
manpower availability ani excellcnt transportation facilities,'it
is expected that the area is going soon to be dtveloped in one of
the most mportant miustria poles -of the whol ount.ry. The

orrpctlon of a Free ,ustomt Zone within the lndustrial areas 1is

hoped to attract even more export oriented enterpriaes.

As lﬁgbuf shortége hecome s ﬁoré and moreinpnaréﬁt HQAWGétern
Luronean countries, there is » tremi to Dastﬁone unitéawifhwﬁigh
laisour~ demand Southwards, instead of moving labour masses northwards,
avoiding. so, the soeinl and ethnological tifficulties. which are
not easy to face. In aspect of that, it is estimated that for the

next decades it is pgoing to be a "transnlantation® of factories to
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the southf The errection of Free Lustoms Zones would just be ideal
for suéh purposes, where merchantises Qill be manufactured in the
Zone and wholly exvorted Lo the northern countries. Industries of
textiles, leather, shoe-manufacturing are expected to be among the

first.

in addition, export aclivities with the neighbor countries as
well as middle Bast and Africs countries is quite strong. That
could also appeal to any kind of industries running in parallel

with the local market.

This would necessitaste the elaboration of adequate custom
reghlstions for the smooth overstion of such activities. 4s no
experience on such fislds is avaiiable until now the braining
workshop of Taiwsn would be extremely interesting.

V.- LOCATION ANJ PLANNING ASPECYS WITHIN THE INOUSTULIAL AHEA
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Ay nroximit& to zoud transnoftatién facilities is among the
basic requiremcnts'of any Free Custoﬁs Yone, the deciéion on the
balonica Free Gustoms zone within the induc.risl area fills this
reguiremenﬁ on the best possible way. Apcessibility by road, rail,
sea and air is available and Salenica lies in the cross-way between

east and wesh, north and south.

It is nlanned that the zone will be directly connected by
road and railway bat connections with the existing airport of La-

lonica and the harbour existing free zone are possible.

fctually ithe Zone aren is planned to cover o0 hectares anpro-
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xim&tely'but there is possibility for further extension., Goncerning

the facilities that the Zone weuld provide are

~ warehouses for leasing or renting.
~- Boundary posts to ensure successful operation.

- Custom offices for housing the administration facilities.

of the custom suthorities.

.= Industrial area comnany office to house the administration

and planning offices of the Free lustoms Zone department.
- Facilities for security perscnnel.

- 4mall service-centre to provide essential services to

employees in the zone.

-~ Transpourtation nelwurk. Container terminal or facilities
for loading and off-loading goods. = =~ .

- Vehicle park to provide parking facilities’for lorries

and trucks.

There is a strong possibiliby that specific iniﬁ%ﬁries in the
major growth sectors in 5alonics will prove attractive to foreigﬁ
invgstors and that investment will be made in export-oriented
irdustries in the 1i,ht to medium range such as those established

in the Kaoshiung export processing zone.

The developmeni of the Free Customs Zone in Salonica is le-
nendant upon a number of p@liciestbéing adopted to create the
| right conditions for the attraction‘of votential investors, nri~
marily in the mattef of incentives, administration and promotion.
Hewever, the successful outcome for the esﬁablishment of the Free
Customs Zone and the industrial estale must, in the long~run, de-~
perd upon the completion of plans for infrastructure, communicaticis
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and social facilities which have not yet been completed.

The law on organizstiun of the Frec Gustomg Zone will be
’publishﬁd_soon, the study of the Zone is nesr its completion and

what essentially remains is the elaboration of the special re-

gulations of the Free Uustoms Cone which will be done sfter the

complet.ion of the Training workshoo in Kaoshiung. Information

on thé following particular points will be highly estimated.

1. bpecific incentives.

2. Organization ond administration of the zope.

3. lndusfrinl pattern and intra-areas zoning.

k'. Physical planning of the none.

sz Relstions with the ministry of finance (customs).

6. Lxport organization and marketing sctivities within the

zune .
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