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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
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INTRODUCTION

Lebanon oovori an area of some 10,000 square kilometers and its
population, about 2.6 million inhabitants in 1969, is estimated to have

been growing at an average rais of 2.8 per oont.l

The country is prospercus by comparison with others in the Niddle
Best, but has s rather uncommen sconomio structure. It is relatively
poor in national and mineral resources. Agricultural production is

abundant. 'rho industrial sector, though lately undsrgoing expansion seens

to have been luld back by the size of the domestic market. The services
sector is doqinmt and has, in the past decade, geined much importance,
generating more than two thirds of ths gross domestic product.




S -
o it T

e e i L

e RN

I - mmpmmcnmmnauormm

The growth of industry during the period 1964 ~ 1967 has been
substential. Income originating from the industrial secotr inoreased
from LL 410.6 millions¥ in 1964 to LL 494.6 millions in 1967. This growth
is also reflected in the iucrease of the capital of industrial establishments
from LL 839.5 millions in 1964 to LL 1,036.8 millions in 1967. The share
of the industrial sector in the national income maintained its level during
the period under consideration, at around 12.8 per cent of the gross
domestic product; trade contributing 30.1 per cent and sgrioulture 11,2 per
cent. The Lebanese eoonomy has a liberal system and the dovolopont of
manufacturing industries is totally left to the private seotor.

The Furnjture Industry

The furniture industry is one of the growing industries in Lebanon
and produces mainly for the domestio market. In 1966, 294 faotories end
shops wers producing wooden furniture and 89 were producing metal furniture,

Table 1 - Number of industries, nusber of employees
1965 - 1968
SR -__.M
Yoar Number of Wumber of Capital
industries employees (milldoen LL)
—— W
1965 365 5,084 47,000
1967 04 4,720 42,247
1968 468 959356 42,004

Bowrce: The Ministry of Netional Noomemy: The Industrial Sector
)/ 881 =1L 325




Conditions in Lebanoo

The State plays only a supporting role in the manufacture of
furniture. Until reoently, the only positive action whioh the Government
had taken, was to provide a very higl proteotion customs tariff (71% duty
83 valorem for wooden furniture and 28% for metal furniture), whivh
helped the manufacturers of the entire domestio market, However, the
action of the State should have been acoompanied by export promotion
policies to ensure an outlet for the inoreasing number of manufacturers
(no table 1).

Beoause ofibmsodutm ‘of the local demand in a narrow
domestic market, the majority of firms work with semi-nechanised methods
on a more or less imdustrial soale, without having sufficient production
of one.or several types of produots to be able to organise themselves in
a retional way, with a view to mass production.

Rrednetivisx
| Tedle } - Manpower W£ﬂty_
1965 - 1968

, 1965, 1966 A1 ™

Produotion (million LL) 80.4 90.5 64.5 98.9
Fumber of workere 5,084 5,137 410 5,3%
Productivity by worker

per annum (M LL) 15,814 17,617 13,669 18,465

umhmmmmhs.umoﬂvuyuvuyluﬂum
Mweuymuﬂhm@rﬂululmlﬂmmu
prastical oempetence of manpower and the state of existing equipment.

A repid ingrovement in productivity could he achieved W giving
e gorepriste training to vesherw o8 well as cadres.
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Some other diffioculties whioh these firss face could be summed wp
a8 follows:

(a) Baw materials:

Most of the raw materials are imported, but small and middle-scale
industries do not hcve the administrative faoilities, nor the quantity
requirements to purchase them directly from the foreign manufacturer, M,
therefore, are compellsd to obtain imported supplies from tho looal lu'ht.

(») MM

The industrisl sone is rather limited in area. Available M
in the industrial sone is too expensive (i.e. in the neighbourhood of
Birut, an induetrial area reaches the figure of LL 80.- to 150.~ per
square moter), Low cost land oould be obtained in other aress but this is

situated quite far from the urbau centers and thus the quution of teame-~
port of workers arises.

(o) Rgports:

The furniture industry is l&in‘ great efforts to develop its
exports. An important share of these exporis is destined to the Ared

countries, especially Saudi Arabia, whore Lebanese furniture has to ocapete
vith that from West Oermany and Italy, in partioular, whioh sell their
urohuﬁ.n (of an inferior quality) at prices around 30 per oent cheaper
than Lebanese prices. Nevertheless, Lebanon is able to compete in this Ared
market, owing to its favourabloe goographiocal location which allows for
repid and less costly delivexy, Iraq, Jordan and Syria restrict their
furniture imports, in order to proteot their own industries, but Sewndi

Arsbia and the Qulf States form a very important outlet for Lebanoca, fne
o the non-existence of furriture prodwotion in theso aress. |




Exports of furniture in 1966 were valued at LL 3.5 millions
(around 1,18 of total exports): 72 per oent was wood furniture and
26 per oent metal furniture. The wooden furniture exported in 1966
12 per oemt of the total production of wooden furniture in that year,

ostimated at LL 22 untm.

Exports of furniture inoressed Mng th period 964 to 1%9 .-

followm:
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The geegraphic mtrthtuu of Lebanese c.oﬂo of mm "
destination in 1966, in percentege, s showm Belows
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II1 JNUTURE PROSPECTS

The domestic production of furniture as well as their experts
ocould undergo s.seable inocrease, if measures were taken to:

reduoo the duty on imports of raw materials;

liheraligse medium and loag-term oredit;

expand the industrial sones and protect thea from

real estate speculationss

ainimire the administrative formalities for "drewback"; ‘
simplify the legal procedures in connection with certificate
of origin; '

establish a quality control for exported products;

oreate a semi-public committee for thé promotion of exports;
provide the nocossary technical assistance in order ‘to

oreate the required expertise for the promotion of exporte;
and,

pereuade the enterprises, especially the small cnes, to observe
osrtain predetermined production standards,

Omoe such more favorable conditions are oreated, the furniture
indmstey occuld progress significantly in inoreasing its production destined
for emport. "









