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The purpose of this note in to show how much enjoyment mr.y recult 

fron one unit of investmont in vr.rlous  ¡/pen of small industries,  many of 

which are suitablo for economies at carlv 'n tagen if industrial development. 

The table "beìow 11 et s Tj potential omaU-scûlé" industries,   together 

with the US dollar investment per worker. 

The 'O5 industries aro ran'-.ed from tl»o most' labour-intensive to the 

least labour-intonruvo.    Por example,  to establish a plant for tho manufacture 

of laundry soap using a simple procero,  the investment per worker is shown 

ap I 45O.    In contrast to thro type or industry, the investment por worker 

in a plant to ma^e certain typos of plastic good? is $13,00^ 

Indor numbers in the column at the far right are provided 00 that users 

of the list con readily see the comparison of labour intensity from   industry 

to industry. 

the ditermination of labour intensity in different raanufeoturing 

industries is not an exact science     This io beoause there are numerous 

available technologies and production scales for ma'ing the same product-    Por 

esemplo,  hair oil or pommade is made in some developing countries by the most 

primitive methods involving one or, two unoitilled employeos stirring a mixture 

of vegetable oils and perfumos in a vat.    By contrast, hair oil is made in 

industrialised countries by complex ohemienl processes involving sophisticated 

instrumentation for quality control, laboratory testing,  large scale vatst 

piping, compressors and pumps. 

Therefore, the seleotion of technologies and soale for a small industry 

involvos a  judgement on whioh rests the conclusion &a to whether a small* 

Beale industry is capital or labour intensive. 

With an infinite num er of procese variables, the conclusions shot« in 

the table could be wrong in certain oases. 

-^^..-¿¡^a..,^.   ___  .. ^_ ^   _ ,       ^¿B_.^^,^ _ ^ ...««^^^.W.N..    m^  yK-Tjfa. 
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The tablo is based on a otudy written by Alexander Neilson, United 

Nations Expert on Industrial Engineerings   who hrs served as an advisor 

to industrial development programmes in Indonesia, Turkey,   the Philippines, 

Venezuela and Trinidad and Tobago.    (Alexander Hoilson's aiudy is contained 

in a publication of the United Nations Industrial Development Organization 

(UNIDO,  Vienna,  Austria) entitled Small-soale Ind^strj in Latin Ajnerica, 

(United Hâtions publication ID/27, Sale3 No.: E.6'\II.B.37)). 

Mr. Neilson points out that in most feasibility studies made for the 

purpose of selecting suitable small-scale industries,  one is faced with the 

problem of balancing the cost of labour against the capital cost of machinery. 

There is no universal solution to this dilemma,  but as far as small-soale 

industry is con oe med,  the partial eolution lies in selecting industries that 

UM processes requiring a relatively high labour input and do not require 

special-purpose, high-capacity machines. 

fa« table attempts to identify industries that are viable when small and 

«At oh tend to be labour-intensive 

In preparing the above cited study, Mr. Heilaon drew on the expo ri enee 

of the Industrial Development Corporation in Trinidad and Tobago.    In some 

oases,  where no looal experience with a given industry was available, 

Mr. Mo il son used a publication prepared by the United States Agenoy for 

Industrial Development oalled Industry Profiles. These are descriptionc of 

industrial plants indicating tho processes,   raw materials,  labour,  capital, 

•paoe, profitability ajad other characteristics af small-soale industry in the 

United States. 
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