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Tool industry in Jordan .. a new induetry because the
Jordan market was reying mainly on import tools from oute
side the Country, due to the following reasons:-

1, Lack of technicians in the past years,

2, Lack of technical know=how,

e Lack of raw materialas,

4, Due to the narrow local market and the big demand of
the product,

Since the last few yenre the Jordanian manufactures
started to design and produce some type of tools according
to the local demand, Thie type of industry developed it-
self by improving the quality and design in order to suit
the local consumersand Compete the Similar imported goods,
So, Jordan is a developing country wit" many prospect for
economic e..pantion and financ: al investment,

It nas rich aygricultural lands in the Jofdan Valley,
large deposits of phospnate rocks and active important
tourist industry,

As the case in other small countries where the local
consumption is very limited and means of transport for export
is limitted to road vehicles the concentration in bawed on
small scale industry for both local consumption and epport

to neighbouring countries,
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In the purposeful dri;e fcr progressive economic deve-—
lopment the inhabitants of Jordan reslize the extent of
their responeibilities to work on more than one fron§ while
being conscious and deeply convinced of the essential

necessity of industrialization,

The last ten years have wittnessed & rapid growth in
economic development, The economic policy of the goverament
and the seven year plan have contributed to this rapid
growth which manifests §{4° self in the inccease and diversity
of mgnufactured and semi-manufactured goods and gradual
expansion in export,

Increasing public and privete investment have brought
about evident changes in the international structure of the
economy, intensifying the activity of its various sectore
and coarridb ting to the genera’ growth of gho aational in-
come anu the overall progress of the country,

The promotion and diversification of manufactured goods
has been enchanged in deveral ways taking im consideration at
firet and the neaeds and requirements of the local market,

As Jordan ie developing, its touriet industry a lot of
attention is baeed for the traditional handicraft induetry
located. in the Jerusalem area only.

Thie regular incresse and the big demand (or house® wae®

the main reason to ctart machine fadbrication in Jordan,




Foundries were established to caet all sort of eone
crushers, Tile making, Olive oil machines, centrifugal and
vertical pumpe, Jeep well artiesion pumps reciprocating
pumpse etc, Moot.df tﬁooe macninafiee were manufactured
to Italian deeign and were modified later to suit local
dimands,

Thie induetry florished very quickly an¢ some firme
like messers Khalifen Bros, Jere able to export their
machinary ta Iraq and Kuwait. Because of the wide demand
for this kind of machinary foundries were modified and now
able to caot up to five tons a peice for the tile industry
for qbriculture a lot of machinary are manufactured in
Jordan, Olive oil preesing machines which cnn bandle up
to 380 Kg./On it is mainly formed of cast iron cylinder
and cylindor head with rociprocnting pump complotoly
manuflcturod for thie purpose.

Stone crushers are aleo produced in Jordan on a big
ecale together with onfth moving dumpers.

Conirifu;nl pumps arb widdly projuced in Jorfan in
moro. th.n'n o;c hc‘tory coupled to electric motor of diesel !
engines 1i¢ successfully ueed all over the place,

The othor ginﬁ of productibn industry in Jordan is the

emall ah¢ medium size which are employing 78% of the labour

force,
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The United Industries are érodusing very successfuily the
wat car batteriees, and covering the whole Middle East Area,
This fully equipped to produce all parts required for ite
needs, Dry cell batteries are also completely produced in
Jordan,

Por building industry the complete range for sanitary
fitiings end pipee are producod for local and export markets,
cast iron manholes ar§ widely produced to all spaecifications
to meet the increasing demand of eawage work and treatment

plants, The Industrial Co, for Castiugs and S8anitary

A

Fittings ie the leading tirm in thie aspect using moderan
moulding machines and complete production lines for this
purpose,

The national income has been growing at a steady rate
since 1963 wer:» the tigure wan.m.‘29 Million}/ T e estimated
figure in 1966 was JD,186 Million., Progressive expansion of
induetrialization continues to be a principle target,

There are JMePous iight {nduetries which can be establishw

ed, their eetabliebment is most deeirable hecamse importation
of consumer goode continues to increase while the need grows
more urgeant to narrow the gap between import and export,

The nogd for divereity is manifested in the classification
of iaduestry ae compiled by the department of etatietice in

the census of induetry 1964,

A/ 13D« U8 2,63 (apmoximtely)




Out of 5867 industrial establishmenta there are 858
engayed in furniture and wood work, 717 engajed in show (stove)?
making, 679 in clothiung ~ork etc.

The new industries which started production -im 1966

aret-—
Napkins and sanstary papers Dry Batteries
Pharmaceutical products Kitchen Utensila
Woolen piocog goode Paper and Carbdboard
Stoves and cookers Iron Bare
Safety Matchea ' Fishing Boats
Under wear Aluminum Uteasiles
Ceramics

In spite of the tremondous effort by the indiviauul firme
to pueb the machine induetry forward, we are still far
behind in this field and tihis is due to lack of financing
and technical knowhow and unless we must produce any kind
of emall medium size marbines we shall not be in a position
to complete ewen locally,

In drdcr to g0 ahead and organiee a (ood proguction in
tbie field we should look for type of co-operation with
Buropean firme and establish joint venture industriee here
in Jordan,

On- the otner hapd e Royality agreement could be drafted
to etart euch industry on’ these vaeis provided s prOyof
financing is secured, Ae I szid before we have §ood techaie
ciane in both adniniatration aad organization,

Marketing is a very important factor and should be taken
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into consideration as mentioned before the local market
is very limited and unless thiuy induetry ias exported,then,
the whole project will not be feawidble to establish so a
joint veature project or a royality a,reement arc -essential
to start with provided that the agreement spacify a reasonable
percentage of near by markets,

We are fucing a big conpetion from Burope in general ,and
the weocialist wtates ian particular in thie field of industry,

The Jordan  overnment for this purpose took the whole
matter into consideration and issued a law- titled "The Encourage-
ment and Guidance of industry" and "The Bngouragement of
foreiyn capital iuvestment",

Inveatment opportunitiee in Jordam constitute great
advangages to investors, A growing internal market, § strategio
location for servimg the expanding Aradb market area and un-
matched political stability provide the necessary in centive
and emvironmen. for private eaterycise,

The Jordan investment promotion office, operating withein the
minietry of National economy nas been especially established
to provide advice and furnieh information about new induetrial
opcninge and epportunities to prospective investors,

A summary of the seven=year plan for economic developmeat
in Jordnn reyurde the development of the industrial sector, and

the law fQr the Bacouragemeat of Investment of local, and foreiga

capital in Jordan,
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A major reduction in the balance of trade deticit and

a reduction in the level o. budyget support in ae far

as can be borne by Jordan,

An increase in per capital income at as rapid a route

as possible,

A reduction io the level of unemployment,

The programme expects to iucrease National product from
Million 4in 1963 to M,336 Million in 1970,

To achieve theee objectives the programe calls for:-
Private consumption must be rectrained to an increase

of no more than 4% per year of a which IX will re-
present the iucrease in population and 1% incresase in
average standard of living,

This private consumption expenditure will riese from
JDe116 million to JDel5v million at the end of the plan
period,

The yreat increase in central Government recurring
expanditures wust be restrained where by it will riee
from J3,33 million in 1963 to 4LJ0 million at the end eof
the plas period,

Capital invesutments by‘tho private aund public sector will
rise from Je18.7 million in 1963 to J0y42.3 million at the
end of the plan! pericd. Wheredy the total investment bY
the private and public sectors over the poriod'o! the
plea will amcunt to B 247 million distributed on the

economic activitiee,




The law for encouragement of foreign capital investment
serve for both Arab & outside investment,

It supersides the encouragement of investment of foreign
capital No, 28 of 1955, has a very much wider scope and grants
more facilities and exemptions,

Accordingly any foreign capital invested in Jordan shall be
treated on equal basis with local,

In addition the government shall guarantee to foreign capital
enjoyment of all the exemptione and facilities granted there to
under the law and shall in no way diminieh these privileges under

any esubsequent legislation,

Profite derived from foreign capital invested in any project
an interest there on, if the capital ie in the form of a
loan shall be trasfersed outeide the Hashemite Kingdom of Jordas,
As a rasult of the above mentioned law many firms in
wistern Burope have applidéd and somo alresdy established
business in Jordan snd we hope to see in the near future the
machine industry organize in such a way to help producing
moset of the items imported from outeide the country and employing

a larger number of workers,
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The summary that the _overnment of Jordan is adOpting.

a new policy by a encouraging .the small scale in-dustry to

be suryived by publaishing a new encouragement law ifor in-
dustry which _ives the private sector all facilities required
to permet them to import all machines withe~out customs duties,
income tax for five years of the establishment period and

the raw material imported, In addation to that the govermment
restudy the best way of protecting the local manufacturing
goods from the eimilar imported joods by increaeing the tarrif

dutiee® or stop importing completely the similar Loods to

Jordan,

And industrial development Bank was established in Jordgn
in 1966, the main taek of the Bank is to give loan to all

new industries which shows that the project is feasibdle,

Ae thie industry is new, I can not give more informatione

more than what was mentioned above,









