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I. INTRODUCTICN
indicators of extreme undcr-development

Concerning what conditutes "lea development", or extireme under-
development, some obviou. coiteria come umediately to mi 4 to ser-e at a
basic definition. One set of such criteria is that laid down by the
Unite. Nations o8 W determining a least d4rveloped country.

a per capita inoome less than US 3 100 per annum, menufanturing output
acoounting for less thar 10 per cent of gross domestic product, and less
then 20 per ocent literacy of persons 15 yuars and over. The United Nations
hae 1isted nineteen countries, sixteen of them in Africa and two in Asia,
and one in the Middle Dast, as £itting this definition. The countrics
listed are: Afghanistan, Botswana, Purundi, Ched, Dahomey, Dthiopia, the Ganbisa,
Ouines, Laos, Lesotho, Kalawi, Niger, Rwanda, Somalis, the Sudan, Uganda,
Upper Volsa, ﬁlﬂnﬁd Republic of Tansania, and the Yomsn Arebd Republ ic.
| e above definition is insdequate for s comprehensive eseription for
any specified oountry and the United Nations recognises this by qualifying
it with the phase, "substantially deteraining s least developed country”.
Aditional indicators which provide a deeper insight into economic and
sooial conditions are esch country, and therefore of the true state of
davelopment, are needed. Choioe in this respect has been 1imited here %0
shose economic and social indicators which most direcily reopesent the past
and ourrent levels of development. The following tables are given in
Chapter 11 and Appendix II cnd provide an overview of the levels of
svelopment in these leas* mepd oountries.

In Chapter 11t
wu) Perosntage Shere of 0P of the Agrion.tural snd
C Indastrisl Sectors st Speoified Deter.
(11) Distridution of Population at Specified Dates,
(111) Investment, Gross Capital Formation and Suvings Lates.

1/ 8inoe the. present 3 ,
another one, ooutaining 25 oountriess the above 19 ccuntries (Mali being
substituted for the Gambia), Bhutan, the Maldive Islands, Nepal, Sikkim,
Western Samoa and Haiti (United Nations, Committes for Development
Planning, Report on the Seventh Session, £/4990). {Cditor's Note)

B e
report ns writien, this 1ist has heen mumergeded by




(IV) Government r.evenue ac a Percantage of GDP and Sources
of Nevenucs
(v) Principel ¥xports and their Share of Total Ixport
. Tarnings, 1970,
(vl) Currcnt Dwelopmen‘§ Planst Allocation of Funds.
(VI1) Eleotric Power: Capacity and Coneum) tion.
(VD) Number of Small-Scale Industries by Saze of Ustablishment.
(1X) fTyps of Industry and “umbers Employeds :
(%) Iducations Primary Levels
(%I} Educationt Secondary Level.
) :&a&ﬁam Technical and Vocationals

s (D ror Capita Tnvome 1958, 1963, 1967, Average Anuual Rate
h a 1960 ~ 67, 1967 = 63} and P m:g
, T Growth of GIP over smmea /
(ﬁ) hltw and ?farwa%a.gc of Total Value of ?rincipu%

1950, 1955, 1960 and 1970s

—{mg Jalue snd Percentage of Total Valus of Principel Impo tey
for Sclected Years.

(1v) Populatiou, Crude Birth ma Desth llates, zmé Rate of
ﬁ&t\tﬂl Inarous. , :
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" than the peroentage of the working population cngaged in agricultural asctivities. 5

o 1965 65" 1
Botswan: 1967 : 47 B
hed 1967 s 4
Ethiopia ‘ 1966 64 3
Lesotho 1967 68 .
Walaws 1965 49 » 3
Niger 1965 60 E

the Sudan 1965 84 T
Tensanis 1967 22 g
Uganda 1967 &

Upper Volts 1967 24 5
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1. Statistical Aralysis

In so far as statistios are available for thcsc countrice, results

indicate a low levcl of achisvoment in cvery sector.

Typically, the vast msjority of the populatior, at least 80 per cent 3/ :
ju almost all of these countries, is engaged in traditicnal subsistonce
agrioulture or pastoral activities, where production takcs placo in self=
sufficient units bascd on family or tridal affiliation, These activitics almo
seem to be charscterized largely by e direct rclationship between effort and
tho satisfaction of hasic nceds. Little planning or furesight is called for,
the nature and soquence of activities being determincd by the natural
cnvironmont and the rhythm of thc seasons, Spscialisation, in these traditional
aconomics, mainly tm;lws the sllocation of dutics acocrding to age and sex
ard 28 allowsd by custom, There is no sharp dichotomy between work and other
activities; nor is there a clear concept of s "labour force” or of a “*ladbour
msﬂ

The mcmm af ‘ht 3 ncmieﬁ m by the sgrioultural scotor is udiﬁ

Teble I. Percentage Share of AUP of the ¢ Agricultural and

o

Industyial Sectors st Specified Dates.

Scurgct Yor this and mhuman% h‘uu, see Appendix III. The figures for the
share of industry are taken froe B/49%0.

*

\fghanistan 85 per cent, Burundi over 30 per oeat, E ia over (9 per oent,
the Uambia 90 per ocent, 5 per oent, per oeut, %ﬁ”
%) per ocnt. Honeavail ty of exact figures for other countri

be taken to indicate that vast majority of population depends on this
scctor. See Country Studicst Appendix 1.




f ODP varies substantially amongst

The veriation of industry's share o
due to differenccs 1n

Part of this variation might be

the countriocs.
definition of industry and method of collection of
# oould be said that with the exception of Upper Volta the more
e largest industrial sectors. Thié
f minimum sige of markets
to draw further

yn of population

statistics, but

roughly,
densely populated countrics have th
cerrelation is of interest to any diacussion o
tut it provides far from adequate informdtion on which
A little more deta is provided by digtributic
‘etween rural and urban arcas and bty the abeolute number of r¢raons

trations of more than a specifisd size. In Table 1I

__residing in concen
 this widitionsl data is provided, and the sise of the loral population

_doemed significent is 20,000 people.
Table 13, Distribution of Populetion st Speoif

A o W

conclusions.

jed Dates

Yepr  FRurel Inhabitants  Urban Inhebitants Husber of
ML . Peroentage of e Percentage of Urben

E L) ) =

F ERRCTEN s

¥.B. :/ The disorepancy in population that does not appear in the poréc#tmn

ag either urban or rural does to majority residence in large towns which do
not properly fit elasgification. Pf The capital of Lesotho, Maseru, has

9,000 residents (1966).
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 4ies were with the metrapolitan power, leaving the urbansrural tm

Although the tralitional sector is the dominant sector, it
is itsclf very under-developed in many relevant respects in most of these
countries. (Uganda has however,-a rclatively more developed agricultural
sector than the other countries discussed here). This sector can easily
be identified by certain features ouumon %o most of the least developed
countries. These features include predominant use of hand tools and the
importance of manual skillsj labour and management organisations centred
on family members; concentration in a few trzdes; and the inadequacy of
information about industrial or semi-industrial activitics in this sector.
Also this sector is characterised by low employment in the sense of inter-
mittent lebour utilisation, and very 1ittlo capital investment. Othor
probleme facing this seotor and common 40 almost all these countries, arc
those of lac: of finance, small iise, and remotencss of markets. In a
country like Southern Yemen, therc is such a lack of marketins organisation
and of suitsble rosd or coastal sea commnications that 80 per oent of
total ssles of the oountry sre confined to Aden and cvcas just outside Aen.

Economiv transactions arc subordinate o custom, and the influsnoe of
the modern monctiscd sector is at best marginal. Those persons involved
in the monetised sector compoine, on the sverage, leas than 7 per ocent of
the gomlaﬂ.cn, Their share grows slowly and in varying degrees of
spolation from the primary scctor. Industrial sotivity is typically
dominated by the processing of agrioultural products for export. To the
extont that transport snd marketing facilities are develovod enough to allow
urban needs to act as » stamulus to ind.genous cash-cropping, Eome change
ecours mainly in the mz«au sdjoining area, Currently this prooess
has teoome more significant. During the colonial period, development took
place in foreign owned and expatriate-oo trolled enclaves whose closest
mmmmmurWmemwM,

Compared with the developed oountries the less developed countrics
Bave a much smaller capacity %o fiance their own cspital formation,
Betwecn 1960 - 62 and 1968, for instence, the porcentage of GNP saved rose
from 21.6 %o 22.4 in developed oountrics and from 13,6 %0 14.6 in less
developed countries. Between the same periods the percentage of QNP




rmation rose from 21.7 to

gented by grose domestic fixcd capital fo
15.6 in less developed

but only from 15.2 to
~kes a larger share of CNF

y in the advanced

repre
24.0 in developed countr ies,
Hence capitel formation not only t

countries.
jes but this sharc is rising more rapidl

in the richer countr
countricss than in the less dev
economics to finance thoir own growth and

of factors. Their past succcss
own in Table IX1 while the scopc

jndicated in Table W

cloped countries.

~ The ocapacity of thesc
capital accurulation dcpends on a number
in saving and investing out of ODP is sh
and method of the tax collection system are
From Table 111 it can ve seen that Botswana, Sthiopia, NVigery Malawi,
Fansania 7 argest percentages of QDP going,to gross
investment. In every cese excopt Uganda there is an obscrvable sorrelation
vetwoen this percentage and the percentage of total govermment revenue

jmcs s very high proporsion

raised by direot taxation. Niger in partioular ra
jrect taxation and, from Table 111, appears

, o8 domcstic ssvings throughout tho 19608

1t is interesting to noticc that Nigem which has & remarkably high
proportion of its (low density) population in urban arcas,is significantly
more developed in the ficlds of invostment, savings, and taxation than
ntighbouring Chad which also has & low density populstion but is much less ’
urbaniscd. Thus here we have SOmS direot comparablc date, limited as it

is to twe countries, of the correlation of urbanization, fiscal development

~ ond progrcss in investments

 of government rcvenues from e
4o have foroed the pace of gro
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Teble IV. Govermment Tevenuc as 2 Percentege of (0P,

P o o -

and Sources of levenus

Countiy Year Total Government ‘evenuc Per cent of Totzl Government
as Per cent of GDbP nevenuc from

(epproximatc) Diroct Taxcs Trdirect Taxcs
and Cﬁt%g

Afghanistan 5¢3 11.6 5540
1 - 10.0 3304
Botswene 14.9 17.0 26.0
- 12.0 0.2

Chad 0.6 : 9.4 33.0

Dehomey ) - 9'0 ?Ql4
- 10.0 ggus
Behiopia 196 1.0 130t 8.0
194 - 14;8 2%;7

sho Ganbis 1960 237 540 '

9¢4
1307

- Te1
- 19.2
A1 Zis0

165 %og
g2

13, k| %ﬁ%‘g

1843 1047

17.2 1941

S T RN
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Botswana and Malawi have important qualitativec differences from other
countries. They have developed direct toxation systems, high invcstment
rates but ncar zero domestic savings ratcs. This is compensated for by
unusually high foreign savings rates derived from thc cmployment of
nationals in ncighbouring South Africa. This soures. of income -undoubtedly
lends itself to a system of direct taxation. The incidcnee of urbanisation
does not appear to be the crucial factor here for, according to Table 1I,
Botswana is considerably more urbanized than Malawi.

However, (DP and goveriment revonuc change from year to year acoording
to conditiors affecting the world nricee of one, two or three main items
of export. Those main itoms of cxport account for more than 40 per cent
of totel e:i:ort value in most of these countrics.

Teble V provides dats on the composition of principal exporis of
these least developed countrias and of total cxport earnings.

(us 3 uﬁlion; Pmﬁ: and ruts | 1,682 | 3303
Cotton, wool, rugs 24161 434

POTEBWANA Cattlc and goats 34517 76.8
Rand *00C Pood and sbbatoir prod. 1'6353 12+

. Sorghum, talc, mangancee 327 . 2.8
BRUYDI Coffoe "o o 800
Burundi franocs, Cotton . 92 10.0
millions - Hides 24 T 560
CHAD Ruw Cotton R 1% 8740
millions !ast. Mﬁi& prod, , O ; R
DAHONPY Oilsceds and mts WM
aillion ﬁr«n nerfu ‘ %ﬁ“ | B
ETHIOPIA Coffee o m;; 80,1

" Manufaoturce ‘ 4 .

the GAMBIA Decorticated ground nuts 2,265 52
£ 1000 Unrefined groundmut oil 2,054 36

uroundnut cake 14320 10




Tabl. Ve Princinal qurts and their Share of Total Lxport
_ Eernings (191C) (Contd., _

- R S s WIS re Bl o %Al don

Country . Txports Value Per Cent of Total .
Velye of -XPOLts

GUINEA Bananas, pincapplce 4,05C
Guinca france, Orcen coffee 2,224
million (19605 Diamonds 1,758

- Iron and sluminium 343K

LESOTHO Livestook, skins 33.4
million land i'hr.at, beans, pcas 1.7

LAOS Tin 3
million Kips  Timber 226
150
KALAW] Unmanufactured tobacoo
£ million “Gresn groundnute
Groundmuts
w oil

rif}lmea&rsut {tia; o

~ Bananas,etc.

Crudc satorials, i‘kalt
Menufaoturss

 Cotton

‘Oum arabic .
Besamo, amis

i&ﬁi}
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The physical structurc, in the form of road and ra.lway facilitics, _
tc.lccommunications and onergy arc cxtrunely inadequate 1n all these countrics. &
Progress hos been geriously inhibitcd by the lack of infrastructur: and

although in most of thuse ~ountrics pr ority is bcing given
/

4

communications,
to the devolopment of infrastructur: in their currcnt national plans.

Table V1 shows the very high porcentage of investment funds going to
infrastructurc and communicetione in Botewane (15 por cent), Tthiopia
(5% per cent), Niger (4 per cecnt, and Somalia (52 per cent;. In the

Studies (Appendix 1) Botswena's lack of communications ia given
The government has apparenily decided that infrastructure

Country

gpceial mention.
muet prreede industriel development and the forecign savings arc boing uecd

to lay dowm facilitics from whioh domestic production, and therefore

domestio ssvings, will mcee& at & later datc. But this is an unusual

exemple of strategy in a least developed country.

The high figure for Wiger is in kceping with its overall effort at
developmont. Bthiopia's development of infrastructurc is to be clotaxy
“yelated to the pwlh of & more diversified consumer Mﬁry. :
Somalia has & mm need for some xmw eﬁaﬂm cmiutm*

On the othor hand, Tansenia and ﬂm&a are investing only about one=
gigeh of their investment funds in infragtructure and communicaticns. '
Both arc promoting industry slthough Tansenie has, at presenty only aam |
,ena—qumu? of the per capita eieetrieitg supply of Ugmﬂ:

gt . , s’
da: only 8,006 kﬁm%ﬂn
~ Por pmr sce Table VIl

m t},zﬂ kﬂmtng cg roade
A/ Sce Country Studies in Appendix 1.
¥ Sco Country Studies in Appendix I.




Tablc V1. Current Dev:lopment "lans: Allocation of Funds
Perccnt=.e of total investment allocated to:
Country and Total Agri- Tadustry Infra- .iealth Lduc- Othes
Period Investment c.lture gtructure ation
Communic—

e — ations

Afghanistan 31353
1960-65 m. Afghanis

Botswana US%t m.96
Burundi

Chad Us% m. 106
1966-70

Dahomey US$ me 143
-1966-70

 Bihiopte

the Gmh*i n
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Another feature of undcrdevelopment ~ommo: to most of these lesgser
developed countries is t.e lack of known or explored naturzl resources.
For example Southern Yemen has had up until now uc known natural resources
with the exception of salt and fish and no jndustrial tradition to draw orne
On the other hand, in some countrics like Cuinea, which are rich in minerals
like bauxite, gold, diemond, and iron ores, such resources are not fully
exploited. The capacity to c¥yploit naturzl rcsources has always been
limitod by thc ignorance of resource-availability on the one hand, and by
the priority given to the exploitation of these resources in other less
under~developed countries on the other hand. 1In all of these countries,
average incomes are so low and the propensity to consume being very high,
1ittle is saved for investment purposes.

Though dsta on manufacturing is hard to oomc by, the information given
in Table VII1 and IX provides a useful indication of the re2l situationt
the geevalence of snall=gcale manufsoturing, as measured by the actual.
m of establishments and numbers of t@rmt therein, as well as the sisze
of ﬁpemt jon of different manufacturing industries pmmmg largely

%

consugier goods for a smell limitcd (nrben ‘market, Howiver, mem;

is in its infency in momt of those countrics. sﬂﬁiﬁ#ﬁ’i&f is largely repair

 and maintenance work and in some countries there are a fow tirms emp& in
relatively skilled activitics. | |




mle Vill., 'mmber of Smell-scale Indust.ies hy Size of “stablishment

[ Mumber of "stablishments -mploying:

CW‘H Yc.r under 100 1CO-200 5001000 over 100C

} Afghanistan 1962 3, 25

1964 42

| Botewana 1967 1,295 P

F Burundi Ne2e

f Chad 1567 3

| Dehomey 1962 13 ' . x
| 1967 5% (16,500 unstructured handioraft enterprisecs,
Ethiopis 195¢ X 5 |

the Oumbie 1962 = 6 S .2
Lacs
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Table IX. Type of Industry and Numbers Imploycd
Country Type of Year flumber of Number of f I
Tstabl ishment Lstablighments Employees
Aghanigtan - "nod Processing 1960 5 1190 L I
1966 6 14057
- Textile Hrnucture 1963 L7170 t B
1966 3 11201 ]
« Manufecture of 1963 4 119C
non-~metallic 1966 5 1781 .
products |
-~ fcpaip of trans- 196} 6 1290 4
port equipment 1966 6 1399 3
- Fertilizer 1966 1 \
- Poroelain 1966 2 1
« Building material 1966 6
Botewana = Soap factory 1958 1
- Dairy ; 1
, 2
= Bonemeal factory 1
- Naise mill 1
« Pood Processing 289

%!

- Ki:ﬂllmm
“Hanufactures: meat aaﬁuery, ten
fmiery, smell alothiag fw”;,

P ML

= Rice-husking 1961

- Gé%temgiﬁning

- Jaiaeries and
: ﬁ&tgl nhays
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Table IX. Type of Industry and Mumbers "mployed (contd.;

Country

P
Guinea

Laos

Lesotho

Malawi

Type of Year Numbzr of Humber of
Fstabl ishment L.-tablishments tmployecs
- Manufacturing 1:366 19 3644
- Sawmills 1956 32 1040
- Cigarettes 1956 3 200
- Matoches 1956 1 30
- Soft drinks 1956 3 120
- Sandals 1956 1 30
- Manufacturing 1967 | 13 649
- Construction 1967 10 736

- Géain, tea and
food prooessing
- Tobacoco

- Manufactured
&@%‘icleg

ing of
uts and




Table IX.

_Type of Industry naud Numbers “mployed (contd.)

Country

- s s

Tanzaria

Type of
Zsteblishicnt

- Processing of sisal,
sugar and tcam

- flour milling

- Cotton milling

- Manufacturing

- Textilcs

- Assendbly of motor

- Vehicles

« Hotor vehicle repair

- Tailoring and dress-
making

- 8Salt manufacture

« Feg-cap making

= Plastics

« Aluminium goods

« Bricks end tiles

"= Cigarettes

« NMotal containers

= Vehicle maintenant

Year

1954
1962
1966
1966

&

Mamber of
Establishments

Number of
Zmployecs

203,000
100,036
155,110

3:5}3




An edditional impedimcnt to changc is thu cxtrcme shortoge of train.d
personncl at cvery levcl, from skillcd workers to planncrs, administrators
and, above a2ll, indigecnous «ntreproncurs. The governmonts' cducational
policy in most of these countries has becn typically arrceted in the past
towerds widening the primary basc in profereuacc to sxpanding second oy
and vocational education, nlthough in thc sccond half of the 19608 numbers
of sccondary school children were expanding much faster than numbers of
primary school childien. A namber of countries - Afghanistan, the Gambia,
Ouinea, 'iger end the Sudan ~ had reached in secondary school enrollment
in 197C thc levcl of primary cnrol]mcnt of the 199508. This data 18
indicated in Tablcs X and XI.

Tcohnical and vocational cnrollment is still relatively minute, being
about 10 per oent of secondary cnrollment. Thus few scoondary school
children go on to acquire upéoi!’ia skills. Moreover, th: skills they do
soquire do not ncocssarily provide a relevant bagis for job opportunities.
Both secondary and technical educational often prove tc be incompatible
with, rether than insdlquatc for, the situation. For instance, in a
country like Mmy, young graduatcs- have extremc difficulty in finding
jobs, fmﬂy 'be—cﬁue training continues to be patterncd on thy Frenmch
model and faile to take aotusl conditions within thc country into aocoount,
and secondly because graduates have exaggerated aspirationse A furtocer
diffioulty is poscd by thc widesproad desire among the graduates and the
schosl leavers to snter the burcauoracy = & source of higher income and
prestige ~ rather than wefénicml spcoialized employment.

In short, the situation in most of these lcast dcvelopud countries
oan be summarised as one ocharactcrised by the dominance of the agrioultural
and orafts sectors using rudimentary tcobniques to produce simple goods
in hrgely telf-eeahm units, while the marketing of surpluses is of
incidental euumsa importancc. In gemral the outlook in these rural
commnitics is traditional. There is sn aocutc shortage of espitnl; only
sarginal participation by the majority of the population in the money
coonomy, insdequacy or remotcness of markets and laok of infrastruocture,
and low levels of technioal and professjonsl educetion. '
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Table X, “ducation: Primary Level

Countrv Year T“umber of  liumber of “umber of Tnrollment os
“chools Pupils ‘fcrchers Percentage of
. iclevant Age Group

Afghenist=n 195] 712 115,913 3
1960 - 213,16 5
1965 14531 276,904 9
Botswana 1950 149 16,070 22
1960 229 " 35,590 41
196" 252 THST 1,13 67
Burundi 1965 50,000 5
Ched 1960 39 121,600 14
1967 620 164,962 19
Dahomey 1953 974116 9
1960 114,006 1.
1966 21
. Ethiopla 1950 | 65,309

, 1953 1,218 2374336 7,664 )
1966 313,240 6
tho Gasbis 1954 42 8,460 157 5
ﬁé’i 60 79653 25 10
94 15,386 4% 14
gﬁ &,z’ ’ | 3
150,000 2
31485 1"
119,956 o

93,331 59
nIP o S
15?; 3 3,065 89

: 8
2k |
o 531 4
2

, 1
20,048 4
21,050 138 4




Country

G —

the Sudan
Tanzania
Uganda
Upper Volta

Teaen

Year

1953
1961
1960

1952
1961
1967
1950
1960
1967
1930
1960
1967
1965

(People's Dem.1967

Republ ic)
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Table X. Dducation: Primary level (contd.)

Number of Number of Number of Enrollment as
Schools Pupils Teachers Dercentage of
Lelevant Age Groun
146,533 6
171,954 11
200,510 14
213,991 1C .

3,270 431,056 9,411 19
3,720 710,200 13,576 25
3,012 216,927 79693 1
5,495 474413 174331 32
2,648 13,566 26
‘ 2
%6459 é
9
35,4653 ,
é




Table XI. Tducation: Sccondary level

Number of Number of Yumber of Lnrollment as
Schools Pupils Tcachcrs Percentage of

o ..... Televant Age Group
43 5,647 0.3
16,647 1.0
3.C
146 0.6
561 2.6
1,054
100,000 10.0

’ ) 9;?
34450 0.7
54597 1.0
5,129
313




Country Year
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R

Dem. Republic)

the Sudan 1950
1960

1967

Tanzania 1950
1960

19617

Uganda 1954
1961

1966

Upper Volts 1953
- 1961

1967

Yemen 1965

Number of  Humber of Humber of
Schools Pupils Teachers
3,154
5,098
13,057
2,617
94 4,645 716
76 22,860 1,223

128 94254

263 28,862
71

1,480

696

Tablo XI. Lducation: Sucondary Level (contd.)

- ——— -

wnrollment as
Pcrcentage of

nelevant Age Group

0.5
1.0
6.0

1.0
2.0
3.0

2.0
640
8.0

0.1
0.8
1.0

044
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Table X1T. Education: Tcchnical and Vocati-nal

Country Year Number of Number of Number of
— . Schoole Pupiis Teachers
Afghanistan 1957 21 3,451
1960 2,991
196 51 2,504
Botswana 195C
196C 1 23
1961 3 252 4
Burundi 1964 ' 160
Chad 1963 3 650
: 1967 10 1595
Dahomey 1950 647

1960 | 201

Ethiopia

5,626




Table X1I.

Yducetion: Technical and Vocational (contd.)

Country

A S

Uganda

Upper Volia

Yemen (People'’s
Dem. Republic)

Year

—————

1954
1951
1966

1961

Number of Nuaber of Number of
Schools Pupils Teachers
3,366
56 4,040
52
625

no information available
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APPENDIX I
COUITRY STUDIES

Afgha.ni stan

Afghanistan is a large, land~locked country with a primarily agricultural
and pastoral economy. Over 35 per cent of its population of 15.5 million is
engaged in one of two activities, producing karakul or producing fruits and nuts,
which altogether make up 56 per cent of the country's export earnings. Even 8o
Afghanistan is not totally gel f-sufficient in this area, although thie could be
achieved if processing industries were better developed. Other important agri-~ °
cultural commodities produced are wheat, cotton and rice. Cotton is referred to -
as "spinzer" - meaning White Silver and is exported to Russia and Czechoslovakia

The most important natural resources discovered to date are coal and
natural gas in the north, with the possibility of oil. There ig also great
hydroelectric potential. Exploitation of thie potential in all cases is
severely hampered by insufficient investigation and lack of capital.

At the advent of re-gaining independence in 1919, industrial activity in
Afghanistan was negligible, with three emall factories producing wool and 1
manitions. The following years saw the establishment of various small industries’
all in Kabulj a cotton mill, a knitting mill, o machine factory, carpentry and B
stone-cutting. Progress has been inhibited by the lack of infrastructure and
communications especially due to the highly regional character of Afghan
production, with coal from the north, rugs from the northwest, and structured
industry around Kabul and Kendahar. However, through the construction of the
highways oconnecting Kabul with all the major provinces, plus the network of
telephone as vell as telecommunications systems, overall communications have |
impyoved reoantly. Also, the first five year plan in 1956 assigned 4 per ceni
of its total budget to oommunications infrastructure, and the second five year

plan 25.5 per omt.

Development of industry agsumed priority importance only in 1960, with
the second plan allotting 32.5 per cent of the total funds for the establishment
ds industries; an increase of 500 per cent over

of basic light and consumer goods
the previous five year period, This led to the establishment of factories

producing textiles, building matericls, vegetable oil, soap, sugar, tinned
fruit, porcelain, motches and fertilizer. Well known branches of the textile
industry in the country are Jabal Seraj, Poli Khumei, OQullahar, the last of
,ch, the most modern one, has a capacity of finishing and dying some
1ion seties annually. DBut this ie far from the stage of being able to
e naads of ordinary citisens. e

things, is limited by the leck
ion. Bimilar problems beset the '

& ine industrial potential and po , Peasibility studies ave
fow and locally orien od, concentrating mostly on opportunities for o :
soale industyy in Kabul and Kandahar, notably en industrial estate nesr Kabul
fop the manufscture of plastic goods, glass ware, pre= fabricated building
matepials, the assembly of bioycles, and the ocleaning of raisins. However,
the reliability of such reports is reduced by the lack of experience and ‘
data. People capable of oonduoting such studies are in short supply.
Recently, with the rapid expansion of the University of Kabul, there has




ol

appeared also the Institute of Industrizl Manogement, dealing specifically
with small=sczle industrios, but an the vublished reports there is little to
ve heard ahout it. Un the whole there is no orgenised training and
government educational policy favours widening the primary bage for the later
expansion of iechnical, vocational and university facilities.

There is no instituticn existing specifienlly to provide information on
resources, working ccnditions, and so or, to the private investor, o situation
which it rother &t odds witk the sovernment emphasis oa the importance of
private enterprigc.

Existing quite apart from the structured industry discussed above are
the widely scotiered cottage industries. These, with the possible exception
of the carpei industry, consist of sclf-employed ortisens and craftsmen
working with outdated methods, with no finaneial backing and thercfore prey
to middlemen who exploit the lack of offective marketing facilities. An
example of this is the high-quolity cutlery produced at the village of
Charikar. It seems likely that such work, o8 well as goods such as embroidered
clothing and jewelary, if well and consistently produced, could be os
sucoessfully exported =z the famous rugs.

1t is diffiocult, on the brsis of information available, to make many
suggestions specifically genred to the ocountry's smnll-scale industry. '
Projects designed to leseen Afghen dependence on some of the major consumer
imports, that is, shoes, textiles and so on, which take acoount of the ,
secsonal under-employment or unemployment of o largs part of the agrioul tural
and pastoral working foroe, may be worth recommending. Some of the other small.
scale industries are woollan mills in Kendshar and Kabul, ocarpentry in
Nongerhar, Host important to be developed in future is the leather products
close %o 20 million sheep and sbout 2 million cattle,
for proosseing hides ond skins, have . ppenred but
B Other mmall basasr industries - #©

soy ~ moke hardwores, soAaiery waterpipes, straw articles, etc. Also som new
fruit camning and preserving plants have been tuilt recemtly and consequently

freah

.

the
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Boteswrnao

Botswanc, with almoet the same cren 28 Kony:; comprises n vast dry tcble
land entirely landlocked, bounded by Rliodesin, Scuth africa, South Yest Africe,
the Caprivi Strip and Zombio. The nerth of the country is widely covered by
mcpane bush and the east ig broken by .= geries of rocky hills. Adequate
roanfall combined with the presenco of under,reund w.ter, makcs eastern
Botawano an excellent cottle rearin; rericn. The mnin crop ig grain sorghum but
rain fed mnize, beans ~nd ~ther crops ~re Wlse Srown guccessfully particularly

i1 the South.

Botewana has a population of ~bout 330,000 inhabitants from various
countries in Africz, Burope nnd igi-.. The density of population is low at
2.5 persons per squore mile. Gver 90 per cent of the population live on
postoral and agricultural nctivitics concentrated in ceniral villages like
Serowe, Kanyc and Molepolole. This has led to e surprisingly high percentage
of the population, 20 per cent, being clasesified as urban dwellers. Livestock
products account for somc 8- per cent of total exports moking cattle ranching
virtually the most important economic activity in Botsweno.

Although 90 per cent of the population depend for their food on cultivation §
of subsistence crops such as sorghum, millet, maize, and on othor agricultural §
) activities, the traditional system of agriculture and land tenure places &

" pumber of obstacles in the way of agriculturcl development. Efforts are
however, being made at all levels to persuade the people to modify the vresent
gystem of agriculture and land tonure, and to adopt them to modern conditions
snd the present requirements.

By

]

Although there is a considerable amovnt of mineral resources in the country 4
yet there has been a grodusl decline in the value of mineral exports from
Botewana., The mineral resources jinclude asbestos and manganese-ors, diamonds,
copper, nidkel ores, salt, sodn nsh and sodium eulphote., The axploration of
these minersls depended largely on the small=scale mining by various mining
companies. In 1968, special prospecting licences were issued to a number of
different mining componies for prospecting rights over varicus parte in the
countyy for precious stones, semi~precious stones, brine, manganese, iron ore,
talc, gypeum, limestone and other base minerals. It is hoped thnat certain
deposits may be developed for agricultural purposcs.

There is an acute transport and commanications problem. Government
weintains some 2500 miles of roads but there is no railway. The two main
trunk roods - the north-south road and the Frencistown-doun road - have been ‘
greatly improved over the paet few years with the assistance of the Internationsil
Dovelopment Association. In the case of most of the other roads, surfaces are
for the most part local gravel, clays and sand; and only meagre funds are
available for the bettorment of those roads. In the current plan, however,
consideration is being given %o the construction of better roads and also an ,
all-wenther road linking Botswena directly with Zambia via the Kazungula ferry. |
iafﬁ a road would provide an alternative route for trade wvith East and Central

ITiCas

Industrial development in Botswana is still in its infancy. The lack of
xnown natural resources, poorly developad infrastructure, and low income
levels have combined to impede {avestment in industry. Apart from a large
abattoir and a meat cannery, there are fow secondayy industrial enterprises $
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these include o brewery, o leather factory in the copital city, o madae mill
and malt mill, two smcll textile concerms ~t Lobatsi, ~nd a furniture factory
at Keyne. Dut, becausc her manufacturers have access to the largert ond
richest market in Afric~ - lying between South Africa :nd the countries to

the Horth, ~nd becausc of her faveur~ble tax swerangemente ~ud her encou-
rogement of private enterprise - SJotewanz is very suitable for tne develepment
of light industry. In addition to her cccess te foreiqm morkets, Dotswano
herself provides = market of about three-quarters of a millicn perscns for
certain consumer goods like processod fonds .wnd soft drinks, clotbing ~nd
textiles which she imports -t present.

Small scale industries wad certoin hendicretts are still 10 an carly
gtage of development. Houdenrvings, toys, furniture, game ski. mats and
karcsscs, woven rugs, rced mats, brskets, strow hats, pottery, bead work,
metal work ore some of the traditional cetiage industriee and h-ondicrafts
which can be doveloped. Initinl steps towarde development of tl.ese industrics
have been token by the Serowe Youth Developmont iseociation, by the community
development department and by the Bakgatle Development Associavion. These
efforts are being intensified in the current plan period and o smal l=scale
industries expert is being recruited. 1t ie expected that production of
nigh quality bandicrafte would provide coneiderable income to the economy.




Burundi

Burundi ie a small, basically tropicel country with an area of
27,627 square kilometres, located on Lake Tangaryika. 4dlthough comparatively
free of the sort of ethnic conflict which troubles neighbouring Rwanda,
Burund: has weathered one coup, in 1955, when King Ntare was deposed
and the Republic of Buruwr?: formed. Tt is, like Rwanda, densely populated
(135 inhebitante per square kilomotre), with a total population of
3.5 miilion inhabitants. The annual population growth rate of 2 per cent
around 19€7 has been incroased in the past few years by immigration from
Rwznda and the ongo.

The economy of Burundi is based on subsistence agriculture. 1t is
estimated that 95 per cent of the population cultivate manicc, sweet
potatoes, corn and bananas, or raise livestock. Approximately 70 per cent
of the Oross National Product is derived from agriculture. Due to the
shortage of areble land and rather inacceseible position of Burundi, cash-
crops must be low in bulk and command high prices to withstand the costs
of transportetion. Coffee is the main export crop, accounting for
85 per cant of expori earnings in 1957, followed by cotton (10 per cent),
then hides and skins (5 per cent), Its reliance for export earnings on
one crop is therefore very great.

Burindi's principal minoral rcsources are cassiteritc and china clay.
Industry is minimal, consisting mainly of flow mills, dairies and breweries,
producing for local consumption. Thanks to a gonerator installed by the
Buropoen Development Mund, thore is a tca factory at Teza. All industrial
enterprise in the country is oontrolled by Europeans - mainly Belgians,
but also Urecke and italicns. Possibilities for development do eximstt
Purundi's exports are primarily in the raw and unprocessed state, and
therc ie scope for a fishing industry on Leke Tanganyika. However, with
one of thu lowest per capita incomes in Africa, at less than . 40 per year,
Burundi's dovelopment is affected by many cdverse factors. Already
montioned is the excessively high cost of transport, due to the geographical
situation of the country — its distance from the sea, and lack of navigable
rivers - and its unsatisfaciory infrastructure, with no reilway and only
6,000 kilometres of roads. ‘'hen still a Protectorate, Burundi formed part
of & pegional market, comprising Purundi, Rwanda and Kivu, and alsc reaching
to a certain extent into Uganda cad Tanzania. Sincc Burundi's eacession,
however, the country has had to dupend to large exient on its own domestioc
magkot, ond this has created serious problems for the economy. Meny firms
had to go into liquidation; those remaining have had to reduce their produo-
tion by 40 to 6C per oent. Thus, with industrial enterprises already
esteblished in the oountry producing only half their potential, there is
little iroentive for further foreign capitel investment.

There is, however, hope that growth will be encouraged. Tha Five
Year Development Plan z1968—72) aims to improve the primary sector, with
such neasures as provisions for camning and processing of agricultural
produce, rather than to introduce further industrialization unrelated to
agriocultural ocatput, Congiderable attenvion has been paid recently to
agricultural development and the possibility of ainstituting processing
industries, with the collaboration of the iF.A.(. It is hoped that
further mineral resources will bYe discovered - prospecting has begun
under the "Mission Géophysique". An industrial zone has been establishcd
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at Bujumbura, with its lakeside port, asphalted road network énd abundant
fresh water and olectricity supply. Perhcps of most importance for the
? future are the summit talks which have recently been taking place between
; the throe neighbouring governments, Burundi, Rw:nda and the Congo, and
} which, it is hoped, will lead to industrial harmonization in the region so
%' essantial if Burundi is to develop.
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Chad

Chad is a very large landlocked country with an arca of 495,750 square
miles. The north is desert and the south tropicel; arable land is limited.
The infrestructure is seriously inadequate, especially since tha two main
centres, Fort Lamy and Fort Archembault, are located 1450 zund 2900 kilometres
from the sea, rospectively. Thore is nc reilwey, and only 11,432 kilometres
of roads, few of which havo a hard surface. Road construction is therefore
o major objective in development, notably the Fort Lamy - Fort Archambault -
Aboche triangle, due for completion in the ecarly seventies. Air service,
however, appears tc be sufficicat for prosent needs.

Chad hos 2 popalation of 3.5 million with an annual growth rate of
1.5 per cent. The majority of the population is ngaged in livestock
raising and cotton farming, cotton and cattle acoounting for 80 per cert
and 10 per cent of exports, respectively. Recently, the government has en-
couraged orop diversification in wheat, millet, sorghum, tobacooc, sesame,
.gum arabic, maize and manioc, n8 An import substitution moasure.

Chad has only limited mineral resourcesi quartz, and some gold and
uraniwm. Natron (ealt) is onother mineral now produced and exported.

The annual gross natioral product amounts to v 67 per head. The
industrial sector of the economy is very small and consists of processing
industrios of one kind or another. Furthormors, 80 per cent of its
financing comes from abroad. The cotton industry is oontrolled by the
Prench Bquatorial Cotton Company, & private oconcern which owms 25 cotton
ginning plants. Chad's Firet Five Year Plan, covering the years 1966~70,
provides for the establishment of several food processing induetries; a
sugar refinery, & tobacco~processing plant, and 2 meat and fish processing
factory; in an attempt to reduce Chad's exocessively heavy dependence on
this type of import. There are already two abattoirs, one rafrigerated.
There is hope, too, of developing a fishing industry around Loke Chad.

Not surprisingly, the Plan concentrates 32 per cent of its budget on
improvements in livestock-raising, with the goal of improving methods
and faoilities, as well as incressing production. In addition to agrioul=
tural development, the Plan places emphosis on the transport industsy, on
education and professional training; nutrition improvement, and urban
developmont.

Small-scale industry is represented by only two establisteentst o
sioa fact-ry end & perfume factory. There is aleo a dairy, as well as
soveral joineries and metsl shcps. Unfortunately, plans for the expansion
of these and the lsunching of new projects have lapsed, due to lack of
development capital. In no sector will more then 66 per cent of Plan
aims be achieved by 1970. The First Five Year Plan has proved unsatise
factory in many respects. It lacked a solid foundation insofar as it was
not beged on o detailed analysis of the economy cf the country, and was
to :1 e::taain extent too rigid to allow modification as the situation
developed.

However, in 1969, ~ project was instituted under the aegis of the
United Nations, aimed at thc establishment of o more rational poligy for
economic and social development. An interdisciplinary group of interne~
tional oxperte is to study the situation in the country and to produce

a now development plan and propose methods for instituting and controlling
this secord plan. '




4 Togo. The country has a population of approximately 2.5 millio.. with an

# marked regional disparity between tho economicaily favouared, modernizing south
 and the traditionalistic north. The situation is sggravated by the presence of
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Dahiome ﬂ:

With an area of 43,430 square milce, Dahomoy is flanked tj Nigeric and
annuel population growth rate of 2.1 per cent,

In discuesing Dohomey it is difficult to decide which of itn many problems
to approach firet. Since independence in 1950 therc have been four coupe
d'etat. Situated on the Gulf of Guinea, with 60 per cent of its population
concentrated in the south, Dahomey ir, more than mosi couniries, divaded by

an over—large bureaucracy, with resultant budgetary drain. Unemployment among
+he educated is a source of social tension.

The economy of Dahomey is agricultural, with the majority of the population
engaged in subsistence furming or the raising of cash crops: palm trece, coffee,
groundnuts, and cotton. Tho oountry is virtually completely dependent on one
source of export earmingst the palmj palm oil, palmetto, palm kernals and
palm nuts, at oonstantly detepiorating terms cf trade. For these reasons the
Second Pive Year Plan, 1966-70, emphasised both inoreased production through
irrigation of export crops as well as diversification into rice, cocomut palm,
tobacco, vegetables, and fruit. Neasures are being teken for the development
of the livestock and fishing industries. BSecondary importance is attached
to infrastructure, especially road construction, to supplement the existing
5400 kilometres of road and throe railway lines.

NMineral rosources are the unexploited depueits of iron, chrome, phosphates,
lignite and limestone. Standard 0il Co. is oonducting drilling operations
for a amall amount of oil. Other natural resources are very meagre. The
agricultural land is about 4.9 million acres, only 18.1 per cent of the total
area. Twenty per omt of the area is covered by forests mainly in the north.
Low grade iron ore and limestono deposite are also found in the remote north.

The industrial sector at presant is composed of a few large-scale g
processing plantsj palm oil mills, peanut-hmeking factories, cotton ginneries, =
s coconut fibre factory, and a svap factory, Present plan poligy is ooncemmed
with the constmuction of a fev larges.scale enterprises, with an eye to import—
substitutiont a 100,00C ton capacity cement plant, = 100 ton integrated
textile mill, and a 300 ton cashew rat plant. Otherwi e thero are an estimated
18,500 unstructured handiocsalt wuteryrises employing 52,000 people, an :
inflated figure which is the result of the Dehonan apprentiosshipe syston,
but one thet indicates a potential source of qualified labour fur small.-scale

fortunately there is a pervasive lack of entreprencupial interest,
although the ¢ t deteots possabilities in such areas as vegetable oil
extraction, distilling, manufacture of cigarettes, manufacture of agrioultural
implemonts, detergent prodwotion, made-up olothing and canning.

However, there are at present no special organisaticns to offer advice and
aid to prospective entrepreneurs. It is hoped that a branch of the oftice
for Promotion of Ivory Coast Enterprises will cpen soon. The Dahoney
Development Bank's chronic losses nearly necessitated ligquidation, indicating
that some alterations are needed before it can act ss a reliable source of
capital.

There is a great need for a co-ordinated effert, involving an industrial




extension programme tc deal with handicr~fis, an industrial promction center
for smoll=scale industry, and the formaticn of industrial estates. An
existing investment code gives privileges to the medium, smoll scale industry. 3§
The general investment strategy of the Dahomey Pive Year Pl% 196610 giver |
priority t. rural development, industricl deve opment and infrastructural

development,




| takes second place in current plon poliey, continued increased production is

' and chemicals. Bven o, at the end of five yoars, processing of agricultural

Ethigpaic

Ethicpia, the oldest country under study, is alsc .nc¢ of the pocorest.
Ite econumy is agricultural, with at lemst 39 per cent uf the population
of almost 25 million engaged in subsistence farming or pastural activities.
The m~in cash erop is coffee which accounted for 30 per cent of expert
earnings in 1970; and 2.72 per cent of the world's markct. is agriculture

the gual rather than the more complex diversification policy. Emphasis is
B to be placed on research, the settinp-up of commercial farms and ranches,
¥ -nd the Awash Vallay Authority projcet for the construction of dams and
other focilities as well as for the re-settlement of emull-holder fumilies.

Top priority goes %o the expansion of industry; total product is to
double by 1973. The strongest push will be to the formation of new, large-
scele industries, producing steel and metal products, leathor and shoes,

e 4

goods and textiles will still account for a significant part of total output.
In fact, total annual sugar production is expeoted to rise 35 per cent as
a result of completion of a new factory ot Metahara in 1969. While government
programmes of incentives to industry are fairly comprehensive, including tax
and import concessions, financial aid, tariff protection, managerial training
¥ centres, and organiszations offering advice on desijn and marketing, special

' measures partioularly in favour of smallescale industry are 3 new thing, The
program is seed to be one of convincing small entreprencurs to toke advantoge
of the help at hand, something they often fail to do due to inexperiemce or
imorance.

Mining output ie expected to increase steadily frem 19563 to 1973, mostly
in potash production. A programme of surveys and prospecting is also in
operation. Other objeotives of the industrial development plan of Ethiopia
have bean to increase the productive capacity of the economy, t© diversify '
production, and to secure a better utilisntion of available resources. Various
measurcs are bein: taken to create the pre-conditions for facter industrialise-
tion in the future. A diversified consumer goods industiry, »~sed on local
raw meterials and an iron and stecl complex using local raw materinl have
been developed. A chemical industry, using local minerals and wocd and by
~ products of the oil refinery has also beon developed, as well as a building
metorials industry to meet the inoreased demand associated with the implomen—
tation of the investment Dprogran@e,

Mejor obstacles to change in Ethicpia are the lack of power facilities
and infrastructure. Present demand for power far outstrips supply. The
Fincha Falls Bleetric Project, $o be comploted in 1972, will double present
supply to 530 kw. In addition, 17 new power systems are to be oonstructed in
urban aveas.

Improvements in trensportation and communications will concentrate on
road constpuction. Farther projects include purchase of new locomotives,
aircraft, and two ocean vessels, and the extension of the urban telephone
system,

Lastly, primary enrolment, eppeoiaily in the rural sector, is to be
doubled in an effort to overcome the very high rate of illiteracy among
the population.
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The general policy and investment strategy, during the present and the
future plan pericds, would emphagi®e investment in thuse productive sect rs
which will in the shortest timec enerate ndditional income and savings. The
development of infra-structure would be closely related to the growth of the
productive sectors. Special considerations will be rivan tu the factor
intensity of various projects. But the progsramme for industrinl development
must be co-ordinated with the proorammes of egriculture, mining, transport
and commerce 80 as to achieve balanced growth.
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The Gambic

The G-mbia, with an area of 11,295 square kil metres, is the smallesy
country in Africa. Completely surrcunded by French-speaking Sencgal, with
which it shares many othnic offiliations, it is one of the more striking examples
of arbitrary colonizl burder-setting.

Over 90 per cent of the population of loss than 400,000 is rural,
engaged in growing the jroundnut crop which forms 95 per cent «f experts, the
remaining  per cent ccmposed of p.lm karnels, hides, and boeswax. Grain,
sorghum and rice are cultivated for subsistence, but fuod products must still
be imported. The extent of the procress made in agricultural development,
which is the keystone of the country’s productivn, cannot be measured
immediately, but the hizh and rapidly rising tonnagee of groundnute, together
with the indication of declining rice imports and of an increasing cattle
popmlation, ore evidence of growing output. However, it may have been
diffioult to justify the besis of the 1964-67 programme which postulated
economic growth at the rate of 5 per cent per year. The Four Year Development
Plan 1967-71 further sireesas increased groundnut production and improved
peanut stcrage facilities. Rice cultivation and livestock-raising are
encouraged as well. ’ '

The Cambia hae 1971 kilometres cf roade and thesc are in the process of
being improved end extended. In fact most cf the government sector projects
in the 196467 Plan have been completed, They include the important infra-
structural-wozks of the South Bank trunk rcadjs the large new generator for
the Bathurst electricity undertaking; oxtension of the Bathursi-Kombo water
supply; telephone extensions and harbour improvements, including tha new
slipwy and new hacbour craft. The Cambia River, which is navigoble the
entire length of the country, is the main medium of tpansport. # 4.8 million
has been spent on the construotion of a new wharf at Bothurst. E

In the ourrent Plon the secondary goal iw the aughentation of the power
supply; another 2250 K{ generator is to be installed at Bathurst Power House,
and a new station ® be tuilt at Brikama.

Industrial asotivity in the Cambia is limited to groundnut decortication '
and the produotion of groundmut cil. It seems to be a classic example of
a country vhere the inhabitants ocnoentpate on the omtput of one produot to
which their physioal conditions and skills are swited while relying on outside
sources for their own requirements. In spite of the vulnerability of this
monoorop economy theve clear advantages, especially in- the short sum, in
concentreting energy on something more familiar and wseful. There are,
however, & few ¥illage ootton industries producing made-up clothing. As the
latter is presently imported into the Gambia, this industry might be a good
target for expansion. o

The general policy and investment priorities in the current Plan are %o
onocourage agrioultural development on the one hand and tu encourage projects
designed to improve infrastructure on the other. The agrioultural development
programme is designed to increase the pessant output primarily of groundnuts
and secondly of rice and livestock. The development of infrastmotural
faoilities will, in most part, be left to private enterprise but will be fully
encouraged and supported by the publio authcrities.
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Guinea

Over 35 per cont of Guinea's 3.9 millivn people remain dependent on
subsistence cultivation of rice, c.rn, millet, palm, and bonanas. (nce
a major crop, rice must nuw be imported. Bonanas, citrus fruits and coffee
are the main export crups nccounting for 29 per cent and 15 per cent uf
totnl exports, respectively. Tobocce is rlso o principal cash crop. Livestock
" roising is important in Usper Guiner where arable land is scarce, despite the
continued threat of varioue tropicnl animal diseeses. The current Five Year
Plan, 1954-71, aims t. diversify production through extensive study of
rice and ccrn culture. An cil palm plontation of 4900 acres is to be created
in the Boffa Boké area. However, in :joncral agricultural methods are as yet
not sufficiently advanced to allow for transformatjon of the subsistence
sector intv ~ cash economy. On the other hand, there is much smuggling of
some 7oods with neizhbouring ccuntriee where produce fetches higher prices.

OQuinea is rich in mineral rosources, with bauxite and tho alumine
product oonetituting the major source of export income. There is also gold,
diamonds, and iron Ore. Output is expected to increanse with the Boké
Beugite Project and the resumption of iren ore production at Conakry.

A major goal of the ourrent Plan is to expand and improve infrastructure,
and trensport foocilitiese. Expenditure of § 122 million is allotted for the
onstruoction of 1340 miles of roads, o new port, and a railway. Beveral new
dams and power stations are planned, the most important being a giant complex
on the Konkourd River. ; »

ndustrial activity in Guinea is limited tc a large alumina plant and
al smal) enterprises producing bricke, plastios, textiles, fruit juice
: explusives. There has been some advance in the processing arez, nutably
~4he new camning faotory at Mamou. The Five Year Plan promotes the development
of various smallwscole industriess factories for the production of glass,
salt, and bicycles, candy, suitcases, lubricents and sonp, as well as two
dakerios and an oil refirery, One million dollars hes been set aside for
the promotion of handicrefts.

Ouinea has suffercd severe setbacks in the implementation and achievement
plen goals. The arphasis on self-relisnce and decolonisation in all her
is is perhaps tov grent o demend for the present capacity of the
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Laos

Las is ~n landlocked country with o tropical climate and nbundont
rainfall. It has a population of ~lmost 3 milli 1 ~nd hae one of the
1.west population densities of these countries. But approximately 50 per cent
f 1t total area is covered by forests Tho mejority f the population live
in small self-contained villoces in the Meken; River Vallay, ongaged in
gubsistence cultivation of rice, c ffee and crtton. tnee oxpurted, rice
must now be imported. Yield is low due tu the prevalence f pramitive
methods, as well 28 the absenco of 2 large part of the male working force
in the army and the general depcpulation of the countryside owing to the
bembinge Under nommnl circumstances thers would be recdy labour for
handicrafts and industry.

Mineral and fuel reswurces are present but nowhere near fully expluited.
Tin, lead, rocksalt, copper, gold, molybdenum and silver -res are presont,
and perhaps coal and vil. The development of fuel resources is o prerequisite
to progress elsewhore. Salt, phcsphate, gypsum, limestone, kaolin, mice,
and clay abound, the last in sufficient quantity to support expansion of Loos'
small brick and tile industry. The reserves of row moterials for the manufacture
of lime, cement and plaster are inexhaustible, in view of the size of the
known deposite. However, the exploitation of these mineral rescurces is
dependent on the sources of energy.

It is estimated $hat 50 per cent cf the ocuntry is covered by forests,
of which at least 25 per cent has economic potential. There are many tree
epecios avoilable which are suitable for the peeling of venesrs. The plenti-
ful supply of high quality bamboo favours the expansion of the paper industry.
Logs are floated down the Mekong river, which possesses grest hydro-electric
potential as well. :

In relation to its sise, Laos has a very pocrly devoloped rond system.
The main artery linking the main provincial centres with the capital is
Highway 13, whioh follows the Mekong from the Cambodian border to the royal
city of luang Prabang. Out of its length of sbout 1500 kilometres half is
usable all year rownd. However, this important road artery of Laocs is bein:
integrated with the Asian Bighway project by an extension tc the Durmese
bopder. The principal waterway in Lacs is the Mekong which provides .
commnication between the main provinces of the north and the south covering
a distance of over 1000 kilometres in lLactian territory. ,

Ixisting industries in Leos ore all smallescale. Thirty=-two sammills
make up the largest industry, employing perhaps 1290 workers. In addition
there are factories manufacturing cigerettos, masches, soft drinks, sandals,
as well as o Oement plant, o brickworks, & rice mill, amd s todaoco factory. -
The establishment of further procossing industries to serve the domestic =
market, such as o pineapple juice plant, s brewery, s fruit preserving plamt,
might act as a stimulus to diversification within the prisary sector, It
still remains for the ocuntry to explore the possibility of manufacturing the
products of the ourrent handiorafts.and ssallescale industries, wuch o8
silk yamns, silver wares, wod ocarvings, musical instruments and pottery.

There are two institutions in Laos which offer advice and financial
backing for industrial undertakings, the Laotian Bank of Develspment and
the Credit National Lac. In the private sector in Laos there are as yet
no important institutional arrangements for industrial promotion.
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BEven so cxterncl cssistance is badly needed, in the form of capital
and advis.ry services t¢ z1d in cATTYyln; Jut surveys, feasibility studies, :
]

and training programmes.




Loesothe
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Lescthe 18 o osmall londlocked onclive withan the Qepublic (f South
africa; three quorters of the country e ¢ vered by the Maluti Mowntons, o
that over 80 per cent f the ;.pulaticn 930,000 pecple live in the
jowlands. The capital and by for the largrest urba centre Maccru has o
=spulation of only 000,

Stock=raising and othor agricultural pursuite sre the moin cecupations
of the mejority of the population, dthough it is necessary to keop in
mind that .1lmcet half of the male working force work: in the South African
mines. Only 12 per cont t the 1-20 ~roo ag ~rable. Cr ps are sorshum,
beans, peas, wheat, birloy and vats, mostly Bir subsistenc:. .« emall
quantity only is exported. Livost -k ~nd livestock products brinc in
75 per cent of export earnings compared with .nly 4 per cent for crops. Thure
are serioues problems with scil depleticn and over-jrazing. To improve the
situation, the Five Year Plan 1967-72, emphasises livestock development,
formaticn of agriculturcl co-operatives, land usc planning, establishment of
f-rmer-training centres, and incentives to cash farmin:: through a,ricultural
loans.

Having no mineral resources to spesk of, Losothc must utilisc itse
hydro-electric potential. The Oxbow Hydro-electric Project, 1968, was
largely financed by Scuth .ifrica for its own needs, and a similar projoct
is now underway in the Maluti Mountains. Additionzl surveys are being
carried out, and nearly % 500,000 is being spent on improvement of Maseru's
water supply.

Althouzh there has been rolatively sreater emphasis on agricultursal
development during the previcus plans, industrial development wae not
neglected altogether. The need to diversify the economy by establishing
secondary industries was gziven direct impetus by certain propusals, namecly
the Industrial Bites (BAFFD) Scheme, the development of the Cottage
Industries Scheme and the develupment of the Tourism Scheme. The tw. latter
schemes are desoribed as "direct schemes" where private enterprise will
toke over after the initial stage of financin; by the govermment of specific
industrial and commercial measures. The first of these schemes has boen
intended primarily to create conditions within which private concerne will
be more likely to establish industrial enterprises. This scheme makes *
provision for the construction of road and rail sidings and the supply of
water, elcotric power and sewera/x services to industrial sites.

Industrial development, however, faces obsiicles on every front: ladk
of cheap pcwem, lack of resources, ~ tiny domestic mavrket. The economy ‘
i® incepable of finencing development from within, but can do a considerable
amount of investment from foreian savings (see Table III 4 recent revision
of the tax system may bring in more revenue. A4t present the industrial
sector is made up of two printing plants, 2 building materials factory,
= meat canning factory, and ccld storage facilities. A4s most sanufactured
items are ecasily obtainnble from South ifrica, the only cummorcial
enterprises are shops.

Neverthelees an attempt ie being made to improve the situation, under
the auspices of South Africn. The recently oreated Lesuth- National
Development Corporation has decreed that any firm established with its
help mst offer 50 per cent of its shares to Lesotho, and employ cnly
nationels. It will bring in experts tc suide the settinz-up of laboup=
intensive light industries. Its first project is a mchair carpet factory.
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In addition, the Five Year Plan provides fur the formation of ~n
Industrinl Developmont Corporaticn, a businessmen's ~dvisory service, and
tho Losotho Handicraft Development Orjoniseativn. Projects include a
slaughter-house ~nd annery, o brick factory, and a form implements factory.

Lastly, mention must be made of Lesotho's growing tourist industry.
The Meluti Mountains are a great attraction, and a large hotel lLas just
been completed in Maseru to ncoomudate inoreasing numbers of visitors.




Melewi
Malowi, independent in 1,54, is = small landlocked country borderin,:
on Lake iHlyasa. The populntion of 464 milliuii, while cuncontrated in the
south is fairly spread cut on individual farms.

The ceunomy is based on subsistence oporiculture, A riculturcl products
aro the main swurce of export earnin.s. Tua and tobacco are the main cash
crops, the former srown un European-owned pluntations, the latter cultivated
by Africans, along with cotten and tuns. o scarcity of arable land and the
traditicnal lond tenure system interfere with increceed production policies.
The fact that the apgricultursl secter still helds the rectest potential for
increasing nationnl income hos meant that the development plan of 196C~70
hae given emphasis to the develcopment »f natural rescurces. Twenty three
per cent of the total investment in 1968 has been provided for this purpose.
Agriculture, the largest single sectur in the naturnal resources group,
received 16 per cent of the total investment budzet. Alsc o considorable
increase in resourcee wns alleoocoated to livestock production.

Minins ie at present limited to stone-quarrying, which provides /ranite
for road cunstruction, aon important project as only 135 of Molawi'e
8920 kilometres of roads are hard-gurfaced. Limestone is present in
sufficient quantities to support expansion ¢f the infant cement industry.

Mrlawi's very emall industrial sector hos alwaye been and still ie
dominnted by the processing of agricultural produots; tcbooco, tea, cotton
and tungs. In recent years n number of small scale industries have been
esteblished, producing scap, cigarettes, furniture, bread, rugs and clothing
f.r the domestioc merket, as well as cement, bricks, and roofing tiles.
Small quantities of butter, cheese, and meat prcducte are prepared for
local consumption., Increased output in thie area would be a stop towards
decreasing the substantial importe of these items. In the current develcpment
plan, 196870, apart from the government scheme of developing industrial areas,
the other main projecte in the industrial field cre eponsored by the Malawi -
Davelopment Corporation. These include hctel projocts and the small industrics
development projects. Tho Gevernment is also undertaking furthes investment
in the varicus industrial projecte. '

Over 25 per cent of Malawi is covered by foreet. The presence of S
conifers, bamboo and yellow-woud at higher altitudes points tu the possibility
of a paper and wood products industry, if adequate tranaportation metheds
could be found.

In the current plan second priority, after natural resources, has
been given to the development of transport and communicetions. About 45 per
cent of the total expenditure in 1968 was carmarked for this purpose. A large
allocation has been made for the Jevelopment of rcads. Main roads include
tho I.D,A. financed Zombe - Lilongwe Road, sections ~f the Lokeshore route,
the Blantyre - Chikwana Road, and Fooder roads. The major rail project has
been the Nacala rail link, comnecting Malawi with the Portusuese railhead at
Nova Freixo. Water and sewernge development includes continuction of the
Blantyre sewerage scheme, soche sowerape, and pumping equipment ~nd
extensicns,

A furthor sourco ie Lake Nyasa itself, which could provide the bose
for o fishing and fish-conning industry.
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Ae with Botswana and Lesutho, the difficult positicn of Malawi vis-3~vie
ite neizhbours, Rhodesiu and South Africa, cannot be overemphasi zed, nor
can its fundamental dopendence on the mombers of the former Central African
Pedoration. Manufactures, readily and chaoply available from South ALfrica,
are o stocdy dotorrent to locel initiative.
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The Republic of Niger, with ~n area of 1,257,000 square kilumetroe
ig a vost, landlocked plateau; arid desert in thce nurth and scmi-tropical
in the south. The majecrity of the pepulstion of 3.9 millice live in the
Niger River Valley and arc engaged in forming, fishing, and livest.ck-
roising. The limitcd arablo land is uscd to grow groundnuts, a8 T oundnuts
and .roundnut <il make up %0 per cent of Nijer's exporis, followed by
animals and animal products. Recently cntton and rice have been introduced
witlh some success as cash crops.

There arc few mineral resources in Nigert enly smoll amounts of
gnlt, sodium sulphcte, tin and tungsten. The Fronch Atomic Energy
Commiseion has prospected for uranium deposits north of Apedes.

As i® to be expectod in such a puor, sparsely populeted country,
infrastmoture in Nigor ie very pocr. There are 5150 kilumetros of roads
anl tho Dnhoman-ewmed railway between Dossc and the Dahomwn port of
Cotonou., Tho owmership of the railwy is explained by the fact that Nigex's
capital and main econcmic centre is 650 milos from the ses. Thie has
brought zbout dependence upon Dahomey for trade routes ocut, = difficult
gituation simoc relations betwean the two oountries ave not always
friendly, The Third Development Plan 1950 allocates as much as 42 per cont
of ite ¥ 148 million to the improvement of roads and transport facilities.

At present the industrisl soctor is mmall, engaging unier } per ocent
of the total wirking force. Niger's industry accounts fur a very low share
of netional productive activities, The share of the industrial seotor in
the gross domestic product is almest insimificent. It was 54 § per oent
in 1967 and 3.5 per cent in 1968 and it is expected that it would be
13.5 per cent by the end of 1974, Thie is somewhat less than the average for
these countries discussod herc. These figures give an idea of the underde~
veloped state of industry in Niser. Thore are a fow larce indusiries
including a cement plant and an agro-industrial sugar complex, besides
many smell conocms. Moet importent arc the small joinery workshcps,
making wood and metal furniture, windows and doors. The Governmont has
great hopes for the expansion and transfommation of such family-ran
enterprises into small faoctory units, Similar expectations arc held for the
dovelopment of handicrafts.

L}

nowover lack of capital in face of more pressing noods limits sotivitioes in
this ares, Bfforts are being made to attract foreign investment to the
countey, In Miger moasures are being taken to inorease productivity and
standards in tho primary seotor through the ostablishmnt of processing
industries, and of the manufacture of simple tools and fertiliser, with the
ultimate goal of incrcasing export eamings.

The @overnment is aware of the importanog of developing industayi

The Industrial Bxpansion Office offors assistance in ovalustion of
sotential projects and the Develcpment Bank of the Republic of Niges
advances financial aid. In the plaming stages only is an Office for the
Promotion ¢ Small Scele Industry snd Crafts. - The poliay of the Government
of promoting mall=soale industry and handierafts is embodied in the
system of bringing together small industrinliste and nriisans in o looation
set aside for economio notivity - the industrial ostate.
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The present plan provides fcr the establishment of on industri-l
estate at Niamoy, whore facilities will be aveilable for twelve sme:l
factories, including a bottling plant, o tannery, & dairy, a dried onion
plant, and a match factory. The establishment of the industrial estate
at Niomay will be the first step towards organising and developing smalle
goalo industry by these means. It should then be poseible to develop
the privete sector, to seloct and troin heads of enterprises, and tc
coable them to take thoir placos in industry and to participate in the
industricl development of Wiser. Neverthelass, much extermal assistance both
financial and advisory will bo required for the accomplishment of these
6‘0&1‘.




- 51 -

Rwandz

In 192 the United Nativns Trusteeship of Iwwnda~Urundi ended, and
two new states wore formed, Rwonde ond Burundi.

Rwanda, in Central Africa, is 2 smcll (16,169 square miles) country
with a population of 3,380,000 (1953). It ie markedly more densely
populated than most of the other countries discussed with a high grewth
rate of 3 por cent per year, so that it is expected that the population
will double within 10 to 15 years. The popalativn is not concentrated in
ay one cxeay rather people live un individual forme scoattered throughout
the oouatry. Conflict botween the 'latusi, the former clite, and the
Bohutu, who constitutc 85 per cent of the populntion, woe and im a sourcc
of serious disyuption.

Over 90 per cent of the population are engaged in subgistence agricul-
ture, growing mainly benanas, corn and beans and livestock-raising, although
only 52 per cent of the land is arsble; ccffee and cotton are the principal
cash crope, followed by tea, tubacco and pyrothrum, Coffee accounts for
about 55 per cent of export carninga. Increased and diversified
sgricultural production is the major (oal of the Five Yoar Plan, 1967-72,
and n cotton—ginning plant is to be built.

Rwanda's climate, because it is unsuitable for the teetse fly, is
particularly fawvourable to commercial livestock raising, but not until
the Oavermient overcomes the owners' reluctance tc daughter their animale,
which are a source of sreat prestige, can livestock raising be commercialised.
The mining of tin is an impcrtant part (36 per cent) of export income;
Rwandu prevides 1 por cent of the world's supply. Other minerals inolude
gold, tentalite, wolfram and beryl.

+ Although there is no railway, Rwanda has 8000 kilometres of roads.
Expension of the infrastructuro, with speoial attention to the road
netwrk, is o secondary jral of the ourrent Plan. With nc outlet to the
seas, Rwanda depends on the ports of neighbouring countries; via Nombasa in
Kenys and Dar es Sclaam in Tangania, and on the Atlantio side, Matadi in
Congo Kinshasa. Lake transport links the Rwandan and Congolesc ports on
Lake Kivu, \

Biuoction follows, with 11 per cent of total irvestment deveted %o
improvement of $echnical and seccudary facilities. .

At present Rwanda has little in the way of industry. Several small
enteryrises, looated mostly agound Kigeli, the capital, produce various
items goared for looal (urban) onsumptiont beverajes, soap, bricks and
tile, and furniture. The Plan gives lowest priority, and only 6.8 per cent
of its budget, - to industry but it does provide for the formation of thres
industrial ostates involving 25 soparate projects. These ere primarily
geaved to beginning local production of presently imported itoms, such as
dairy products, wood and paper products, clothing and footwear. The
main industries in the economy uvre food, including coffee and tea factorics,
flour mills, dairy and browery industries; textiles including garment faoctorys
chemicals including soap works, laboratory of pharmaceutical producte, &
paint factorys and printing presses, transistor agpembly, suitcase, plastic
sandals and cigars factories.

The order of priority in the development plon hes been for the develcp-
ment of agriculture, infrastructurc, industry and gsorvices.
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Somalia, with on ~rea of 537,551 squere kilometres ie one of the
larger countries in Africa, and possessor of the longest coastline, facing both §
the mulf of Aden ond the Indian Ocean. Until recently therc has boon a lack .
of port facilities. But thc Berbera port in the north of the country and
the Kismayo port in the South, whuse constructions werefinanced by the
U.8.5.R. and U,S.A,, respcctively, wcre both inaugurated in early 1959.

The formar is important f.r livestock oxports to thoe Arebion markets, and

the latter for bananas, cottle and canned meat exports to Burope, particularly
to Italy. Also, o feasibility study has ncw been completed for the
construction of a modern port for Mogndishu, the capital. The project

%@ cost was ostimcted at 15 millicn will bo financed by the IDi and the

s o O3

"y bt O3 e ™ OO TS ™S

The somi=arid northerm plateaux arc generally cooler than the
southern agricultural arece, but the bulk of tho population is concentratod
in the scuthern arens between Juba and Shabelle rivers.

Somalia's economy is basod on subsistonce agriculture and livestock
raising. Over TC per cent of the population are nomadic or semi-nomadic
pastoralists, depondent wholly on their cattle, sheep, goats, and camels.

. The main subsistence ocrops are corn, sorghum end vegotables. Sugar, oil
seods, cotton and bancnas are the major cash crops grown for export.
Production could be inoreased by changing the present very primitive methods
and by providing irrigation facilities.

Since the bulk of the population ar- pastoralists and agrioulturalists,
the ocuntry's third plan (1971=73) ploces priority on programmes peored to
~ developing the livestock sector = which hos nuw suporseded bananas as the
chicf foreign oxchange eamer. Alsc o massive agricultural orash progremme
was lounched in early 1970 aimed at achieving self-sufficienay in food
production within the shortest possiblo time.

e ocountry is believed to be rich in undeveloped mineral deposits,
notably iron ore and gypsum and some tin and bauxite. In early 1968, ursnium
deposits were discovered in the Bur avea of the south. Americun, Wost Gerwan
and Italion firms are now engnged in assossing the commercial volue of the
mineral and are oxpected to submit their final report t. tho government soon.

The industrial scotor is very small, consisting of mainly Italian-owned
plants which process agrioultural products for export. Most of these plants
owned by expatriates, were nationalised 2long with the banks in May 1970,
The main industries include a sugar rofinery, a fish and meat cannery, a '
fruit preserving plant, a textile mill and a sceame seed oil plant. Govesmment

polidy is primarily conoemed with expansion in the processing arves, thowgh
diversification within the industrial sector is begimning. Current plan
projects include a 100,000 ton capacity cement plant.

Although sume traditional small-scale industries have declined in
importance due to the influence of modern ekills, there are others which
have withstood the test of time. Bven tocday, it is fashionable to wear
hand-made olothes in the southern part of the country. There are rany
small tanning firms scattered throughout the o untry although offorts are
being made now tv combine them into = few large co-operative type enterprises.
S8ince the military Government ocame into power in October 1969, it has been
spelt out very clearly that Somalia will largely opt for small- scale




terprises rather than large-scale prestige projects at this stage of
evelopment. Specialized leather works, hand-made clothes, local Baravani
ats, wood carvings, and so on, are the most common small-scale industrics
Somalia. Predicting the future of small-scale industries in Somalia

n the basis of other countries! experiences, one would suggest that the
ondency is for these industiries to decline rather than expand, as
ndustrialisation and modem techniques gather momentum and as small-scale
roduction is superseded by large-—scale produciion. But thanks to recent
omplementazry poliocies, small-scale indusiries in the tvaditional sector
re likely to grow rether than decline in importance. These complementary
olicies inocludet

(1) The Govemment's policy to give prioriiy to small-moale
industries as against large-soale.

(ii) The declared policy to place due emphssis on the exploitation
of the country's immense tourisi potentialities.

It is & well-kmowm fact that whemever s ocountry's tourist im#mm
hrows, small-sosle industry, especially treditiomal orafts. alsoc prosp
Ty ee!ls%tsﬂ sotivity,

Progress, however, is inpoded by chranio dsficiencies in infrastructun
nd shortage of skilled manpowe r. There is no milwmy and amoh of
3,247 kizmim af m are wnusable in osrtain se on
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The Sudan

The Sudan, the leorest country in africe, borders on the Rod Sea.

In the north there is arid desert while in the s uth » tropical climate
prevails. The Sudan had ~ ouyulation of 15.2 million in 1970 with 2

high rate of populaticn growth of 2.9 per cent per annum. Although the
distribution of population is very uneven, the density of population is

very low, viz. 6.0 persons per square kilometre. The population is
concentrated alon: the cuasts of the Uhite Mile and the Blue File. Conflict
between the comparatively advenced Horth, 1 n:r subjected to foreim influence
and domination, and the more traditional South is ~ lejacy of centuries.

The matural resources of the c untry are primarily agricultural land
and water. Therc is a plentiful supply of o0l land for oultivation and
arasing. The most important agriculturcl area ccnsists of a wedge-shaped
fertile olay plain situated in the centre of the country. This plain
produces almost all the cotton grown in the country.

The coonomy is agricultural, almost totally dependent on cotton
oultivation which provides 50 per cent of oxports. It ie grown mostly in
the irrigated triangle botween the Yhite ¥ile and the Blue Nile, site
of the famous Jesira scheme for inereasod cotton production, a co=operative
movement involving some 30,000 farmers who roceive 41 per cent of the
schomo's total annual revemue, the rest scing tc the govornment. Nevertheless,
fluctuations in world cctton prices place the econumy in o constantly precarious
position, necessitoting exponded production of other export crops, such as
gom arebic, cottonseed and groundnuts. A large part of the national
produot is still produced in a troditional woy although the modern type of
roduotion is sprecding rapidly.

Livestock-raisingz, the sole nccupatiomof the nomedic tribes, plays 2
considerable rolet ocattle are raised in the south, camels in the north.
Brforts are being made to expand livostock-raising in the hope of inoreasing
exports >f hides, skins, and leather.

Considering its sige, the Budan posscsses only modest mineral resources)
~old and salt in the Red Sen area, plus the recent discovery of copper near
Port Sudan. With expleration of minerals far from complete, there is further
indication of some high grade irun ore and magnesite in the Red Sea Hilks and
in Southemn Kordofan, and of copper and uranium in the Hufrat E1 Nahos
districts in the borders of the provinces cf Darfur ond Babr El Ohasal.
Bxploitation of these minerals is inhibited by lack of transpoptation
and lack of ceganisation rather than by defiociency in duosits. There is
an almost complete absence of established rvads in the northern and contral
provinces of the Sudan. Howevor, railweys have played & dominant part in
the trensport system of the country.

Industry is dominated by the processing of cotton, sum arebic and
ocotton seed for export. Seoondary industry is making some hoadway, with
faotories producing cement, paper, and foertiliser. There is an oil
pefinery near Port Sudan, The ¢overnment is well aware of the worth of
small-scele industry, whioh is defined ss those industries employing
under 30 workess and having less thon £8 50,000 capitel. In this category
fall workshops, smell oil mille, bakeries, tannerics, anl numerous uther
conoerns mentioned in Table IX of Chapter II. Many measures have been
taken with the aim of promoting small-scele industry:  the Industrial
Development Act of 1967 offers incentives in the fomm of o five year
exomption from the Busincss Profits Tex, oustoms duties on capital imports,
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and 80 one The Industrinl Bank £ the Sudon ond the Industricl kescarch
Institute offer both advice and finanecinl aid to orouspective untreprenours.
The Management Development ~ind Production Centre provides mencsericl and
tochnical training. In addition the construction . f five industrial estates
in five large tcwns is underway, where ~ll nccossary frcilitics will be
available.

In peneral investment priorities in the nati.nel level.opment plon
geem to lio in the fields of a_rioculture includin; livestock, fishing,
forestry; industry, including jublic utilitics and building: and civil
encineering and transport and s.cial services, including health care
and education.

In spite of the ahove, lack of capital, lack °f know=how, aud lack
of materials supply continue to thwart indussrinl expansicn.
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United Republic of Tanzania

Tanzabia, port of the East africen community formed by Kenys, Tanzonia
and Ugonda, is one of the larger countries in africa. Its infrastructure,
though comperatively well-developed with 2,700 miles of main-line railway
end 30, 000 miles of roads, remains inadoquate in view of the size of the
country. The population of 12.6 million is concentrated in emell areas ot
great distances from each other.

The economy -f Tanganie is besed solidly on agriculture. On the mainland,
principle subsistence crops ara corn, rice sorghum, and ulses. Cash
orops, which accrunted for 50 per cent of exyorts in 1968, are eisal,
cotton, and coff. .. However, future prospects for these items are not
good, due to both falling world prices and domestic probleme. In 1967,
ooffee production fell drastically because of bad weather and dieense. It
was slso discovered that a ton of sisal selling at & 50 coste £ 56 to
produce. While a prozramme is now in effect to cut the ccets of sisel
production by 20 per cent and thus save the industry, such measures do not
lessen the necessity of diversification in the primery sector to insure
upward trend in export revenues. The possibility of large-scale wheat
production is under consideration, and action hos been taken o encourage
the growing of tes, various nuts, and jyrethrum. In all cases prodwotion is
i up by the jrevalence of ineffiocient methods. For this reason the ,
gy of the Seoond Pive Yoar Plan, 19 00 tre: on overall muderui- w“ -
the setting-up of far 1led cosoperatives to enso marketing, and  §
the establishment of new villages, state farme and ranches to bresk through |
subsistence tradition. A further tactic will ba expanseion >f the network
of tramsportation, merketing, and other distributive services tc hasten
soneti gation of the subsistenoce sector,

The major goal of the current plon is to establish an iadustiriel Wees
for Tansania's economy, besimming with the domestic manufasture of ocnsumer
goods as an import-substitution measure. Although the Government is
rolying heavily on the private seotor tc undertake investment, it is
_ {noreasing the chances of success by offering incentives in the form of
_dariff proteoction of infant in al aid and research servi
~ fyom the govermamt-owned Tangw Deve mt Corporation, and pa

~ priority will be given to the establishment of large-scale oonoerns, notably
& fertiliser plant and a steel-rolling mill. Purther projects for the

smfacture of food products, beveras, tobacco, textiles, clothing,
leather, wood and wood products, = not being approached from the
particular standpoint of small-soale industry. '

This is ndt to say that promotion of small-scale industries and
handtcrafts is entirely neglected, but rather that recommition of their
specaal qualitios and problems is very new although gaining ground. The
Cottage Industries Training Centre, offers courses in bamboo and metal
work, carpentry, weaving, and basketry. The National Small Indusiries
Corporetion occupies itself with the establishment of industrial estates,
and the provision of advice, research facilities, end financial aid. Under
its auspices over 140 industrial workshops have been set up in Dar es
Salaam, for the encouragement of particularly avtistic handicrefis amd
woodearvinz. The processing and handicrafts industries, which are now
run mostly within a co-operative framework, will be cxpanded under the plan.
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High pricrity will, however, be given to those smell-scale industrics which
are eccnomically viable on an indigen-us basis and for which an adequate
market exists.

Industrial development poliey, on the whole, is restrained by the
limited domestic market, lack of capital, and o tendency to rely on
more industrialiszed Kenyz for manufactured goods and ecervices.




Ugando .

Uganda is the landlocked member of the Ecet African community, =t
no point necres thar 400 milee to the Indian Ocean.

Smeller and in every way more traditional tran Kenya, Ugande.'s
economy is based cn its lorge, reletively prosperous coricultural sector.
Urbanisetion is very low, with o hish percentege of the pojulation living
on small independent farms. Coffec is by far the most important ocash
orop producing 53 per cent of the value of exporis, folluwed by cotion,
with 23 per cent of exports. However, oonstant fluctuation in world
coffes prices has made diversification a major goal of Upanda's Second
Pive Year Plan, 1965-71, "lork for Progross®. mEmphasis is laid on the
purchase of tractors and other equipment, together with irrigation
programmos, to expond production of cuttun, supar and tea.

Uganda is fairly well endowsd with natural resources. Four larqe
lekes support a growing fishing industyy, and forests mupply mahopuny
wod for export; Mineral resources are minop; with the exoeption of
Uzanda's fow pemaining copper deposits as yet unexploited. However, the

7 azm fuel mwb‘mn than mmutdig;bﬁo

1€ of whioh mes %0 ‘Eﬂ processs Ot
sing plant, a meat priducts !—’wtom and o fish

oAt ie conoentratin’ on the establishment of

tmiim ﬁam umiture; foctwear, as well aa

papes bige ian Lags, Lasily, a steel factory and a nitrcgencus

fortilisesr ﬁm are wnder eam%meﬁea. Recognition of the special ﬁl‘
fﬂﬂi’*m}lm&hmwg%tRMWiﬁ%f ;

uts £ L "ﬁnaadpﬁmlmm

; i "ne strateqy, however, is to promote import-=substitution
'ﬁmwuﬁn Jocal market. Certain other industries prodweiag

aﬁ%m itenr gosred $0 the exploitation of potential export markets ia

Bast African countries will alsc be developed. Other objectives

of the long-term perspective plan of Ugamda, are to transform the ecomomio

and social stmucture, tc inoreass per capita domestic produet to $172 by

1981, to diversify production by o repid expansion of manufocturing and the

development of cash crops, and to strengthen agriculture and to dewvelop

the country's infrastructure.

Chonge has been impeded by the lack of adequato infrastmuocture and
manpower. JAccordingly, $100 million is allotted for the cunstmiction of
new roads and railways. Uganda is unusunl in its edwostional poliay, whioh
emphasiges oxpansion »f technical, vocational, ond university facilities, as
opposed to widening the primary base.




Upper Volt:

Upper Volta is a landlocked country in West Africa, 1th n~ point
lesa thea 325 milos from the sca, The majority of the prpulation Hf
5.3 million is rural, living in the contrc and south. There are threc
main oitios, Ouagadougou with 100,000 peopls, Boho=Dinuless~ with 33,000,
and Koudougu with 25,000. Populati-i deasity 1s high {or Africa, a0
that many people ecck zcasmxl Hr poisancnt cmployment in neighbouring
nountries.

Pamming and hording are tho oovupations of over 70 por cent of the
population, livest~ .k accounting for ovor 50 per cont of cxport camings.
Efrarts aro boing made t» oxpand cultivation of cotton, sesam:, and tobacoo,
end wild shea nuts for 2il and buttcr. Before the 1767-70 Plan, procussing
industrics wore of little importance in the coonomy. There was, in faot,
no industrial dovelopment programmc as euch, but a whole sorics of in-
dustrial projocts some of whioh did not emter i.to production during tho
poriod oovared by the svorell plan. Tho main industrial enterprises
oxieting before the plan werce in the fiolds of food procosming, toxtiles,

- metal procossing, papor, loather and footwear, wood end huilding materials,
and vehiolo meictomence and ropair, Thoir coomomio impect was vory msll,

. Upper Volta hes minor doposits of galé, quartsz, snd signifiocant deposits
of bauxite end mangenesc. It is planned that oxploitation of tho latter wiil
be well wndor wmy by 1975. :

Industrial dovelopment in Upper Volte is sovorely handicapped toth by
its imited supplics of clcotric power, fucl, watcr, and
alifiod s onrly § g 5.5 million aro allocated to improvoments in
pasis an rosd oonstruotion. Sinee 1967, varimo new
d1 two gimning mills, & hrickvorke, a matob factory,
, 88 agriculturel oquipmont and fertiliser faovory, &
and Paotorios luoing toxtilcs, footwoar, paist, dye

It waot e omghesisod, however, that whilo industrial production is ax-
pocted to doudble, its total volume will still be vory small. MNost attention
will bo givan to thosc imdustrics vhioh supply goode end services to the

_primary meetor, tho dovolopmont of which remains tho mejor objective.
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Poople's Demicratig Republic ol Yemen

The Pcoplc?s Democratic Republic of Yomen is o small country wilh an
area of 130,000 squerc miles aud a 1w number (1.9 million): of scnttored in-
habitants. Most of ‘them arc nomads with difforent dogrees of medioval cconomy,

living in widc desert arcas sith littlc transport and practically no other
facilities,

The mein bese of the economy of Llhe Poop? :*s Democrotic Republic of Yemon
ig trade mainly beoause of its favourable geogrephical position ad the
croction of the mejor oil rofinery. The port of Aden which serves as o
contre of collcction and distribution to the neighbouring territorics heeame
one of the busiest hunking ports of tho wogld. Crudc oil cnd ity refined
products form the buik of the import snd oxpori trade of the country. But
export itoms nlso include textilos, manuftctured gonds, hides and
skine, pums and romins, ocotion socd and dricd fish.

 he coomomy of tho country is not very strong. The Contral Govommant
has mufforod & loss of mejor inoome sourcos duc to tho ond of British
e on the British Miliiary basc, in Adon ond of U.X. Government aid,
Suoz Oannl with ite domaging cffeot on Adon as a tunkering
Jitionn) tourist tiado. Also since independance
od for the Govommont have loft the countsy
. of guelified snd exporienced indigenous

 lamge-sctle 4pdustrial sotivity scems to he negligible apart from the
“B.P. oil rofinory which is the only importent industrial emterprisc in the
- rgonomy. The B.P. oil rofinory, howover, socounts for about 10 por cent of
GDP and ovor 60 per cont of the export camings of the country, &8 well as
_ providing cmployment to about 2000 omploycos. It scome that thc locntion,
olimato and the geogrephiocnl surroundinge of the country do not favour large-
~ soale industry. The small sizc of the markoet, tho low purchasing power of
_ the populetion, tho low number of scattered inhabitants, ond the lack of &
raw matorial baso arc tho mi. handiocape for +the dovelspment of large-soale :
 industry in the ccuntry. These faots also explain the under-utilisation of the |
_ existing industrial capacity. b ' , T
 Ssall~sotlo industyy, on tho othor hand, has ite own probloms such as
unutilised oapaoci olency in tecmiocal and managorial skills and lack
 of industrinl ontreprencurs, high cost and low productivity of labour, and
1pck of fimenocisl resources. Total emall-scalo industry accounts for only
- 1 per cent of GDP and provides employmont to about 3000 worikcrs of about
50 por cent more ompioymont than the B.P. rofinery. Such industrios include
consumer goods industrics such ac soft drinks and deiry industries, tilas
and coment blook industries; aluminium warc faoctorios, & soap factory, &
cotton seod oil extrection factory, o taanery, & paint faoctoty in Mon, &
fish moal Tactory, and the salt industry which is the treditional oxport
industry in the ocountry. As pointed out above some of thosc industrica
arc running at a much reduced capacity (at nearly 20 por cont of thoir
original working oa,.pacity), while othors closcd down ontirely shortly after
starting production. In somo cascs the machinory and cquipment have arrived
tut have not vot been set up for lack of trensport and infrastructural
facilitics.
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It seems that there has “een no proper governmeni machiner, 7or de-
velopment planning and programming in the country. Under the circunciences
thers has becea no coherent Govemment policy fnor the oncouragement of umall-
scale industry until recently. A policy of registering ccmmercial and in-
dustrial entcrprises has heen induced recemtly. Also a drafi investment law
aliomng for various incentives for the sneruragement of local and forreigm
investmen<i in industry hes baen preparcd.

A special emphasis should, huwever, ¢ placed on ilic devclopmont of
infrestrvotural facilitics in gonorsl and coestal sca transport facilities
in partioular, for cxpanding the national market. The go.emment should also
provide assistance to small-scole industrics by enabling them to hive, rather
than having to buy, land and certain types of cquipment at reasonalle terws,
This may be rolatively casier if the plonts are grouped in an industrial
estato. Aden is, in fact, the most appropriate place for s small industrial
estate with facilities like electrioity, ges, woter and large number of
barrscke and buildings (1left aftor ihe cvacuation of the British military base).
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APPENDIX III

SOURCES OF STATISTICAL DATA

ENERAL

4

United Naotions Statisticnl Yecarbook -~ varisus issuos
Yoarbook of National Accounte Staiistics, 1)65 (Sales 1n.t E.71.XVIT .2 ard 3)

Trade Prospects and Capital Needs of Developing Countries
United Nations UNCTAD 1969

United Nations Statistiocal Abstract - various issucs

QHANISTAN
(1)  Development plans 1956/7 < 1961/62
' 1967 - 1571
(11) -Ministry of Commorce, Statimtiocsl Dopt. Afghanistan's
foreign trede 1556/7 - 1963/4

- (444) Afghanistens Ministry of Planning, Dept. of Statistios and
~ Resesrch, Survey of Progrese, %gggg
oET , ' 19608/6

"f(i%i?" Jove
fiv}




R P

DAHOMEY

Dzliomey. Perspoctive plan, 1960-17 0.

Francoe. Ministdre de lo Coopéroti m. Eoonomic ei plan de déve loppemeni -
Ripubliquo du Daliomey (19€1-1970).

Dahomey. Plan de développement Scone iiqua ot socinl 1) 6-1)70.

ETHIOPTA
Ethiopia, Office vi ihe Planning Board. TFive Yea Development Plan,
1957=1961.

Ethiopia. Office of the Planning Board. Documcntrtion to the five-yner
plan, section IV: Industry (1957-1961).

Ethiopia. O0ffice of the Planning Board. Second five yeer dovclopment
plan of Ethiopia, 1955-1957 E.C., 139(3-1967 G.C., outline,

GAMBIA

Gambia. The Gambia Report on Bevelepmant and Welfare, 1750-52
Tethurst, 1953.

Gambia. The Qambia Govemment Programme 1964-1067. (Bathuret, 1)64)

Plan triosnal de ‘@6veloppement Soonomique ot social de le

m lique éﬁ ﬁﬁn&g {tf;

Minm Pive-yoar swslasmt Progremms (1960-1364)

Basutoland. Offioo of the Secretapiz’.
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NIGER

Miger. Commisszarint Génér~)l ~u Plen. Plen de développement Sconomique
et socinl, 1201-1'63 plan intcrinairc.

Jigers Commissariat Géndéral cu Plan.  Plon int&rimeirc, 1064, ‘
: g 2 : s i
Niger. Commissarint G&nérol au Plrn. Perspectives dScunantos do ddveloppe- j
mont, 1)55-1974. {
RHAND
. Ruende~Urundi. Plan décennrl: %tude sur 1'&volution Sconomique du

Ruandn-Urundi de 1949 & 1255,

Association Buropdcnnc dc Sociétés d'Etudee pour 1. Dévelupponcnt.
Etudo glolale de dévcloppement du Rucnde ct du Burundi, rapport général,
ropport ~nelytique.

Rwanda. Etudoc de dévelompement - Plan intérimeire d'urgence.
(Kigeli, 1)667)

[y

ol b

Mlilmd. Bcerctarint. Somalil-nd Protoctorate Devclopment Plan.
Horgoisse, 1350,

Somalia. Planning and Coordinating Committce for Boonomic and Social
Devolopment. Pirst Fiveeyoer Plan 1363=1967.
Mogediseio, 1963,

Somelie Notional Bank, Beonomic Repori - various ie8ues.

Sudan. Pinanoc Department, Deovelopment Brauch. Sudan Development Programm
19511956,

Sudan. Ministry of Pinanco ond sconomics. Eoconomic Planning Scoretariat.
‘ Ton-yoar Plan of Boonomic and Sooial Developmont, 1961/1962 - 1970/71,

Bank of Suwéan, Economica Dopt. Bconomic and financial bullotin -
: sBuos.
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UGAND,

Uganda. This is Your Plan., Ugande's First Iive-year Development Plan
(1961/62 - 1965/66).

Uganda. Plraning Commission. Sccond live-vear Development Plan 1966-1971.
Bank ol Ugand .. /lnnual report - vari wus issuus.

UPPER VOLTA

Upper Volta. Project de plan cquinquonnal, 1963-167.

Upper Volta. Long-tcrm prospoctivo plan, 1963-1975.

YEMEN (PEOPLE'S DEMOCRATIC REPUBLIC)

Ministry of Economy and Commorce and planning doocuments.









