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I-    gao, rolo of. i; ¿£&¿£¿-¿e^£$Ûé£?££-J¿^^32&^£Íú^tA 
dorolopi.»s:tplc^ 

1- In acro than oao respect t¿c induatrialisatioa proceso 
in tho UAH which rocoivcd a pcrticuj.arly otrens i:r>-¿ufi 
iii ¿ho last decado, v/ill ho intonsitficd in -¿io -'uturo,  end 
dovolopuont paterno diffor^t fro:.; tLoso previously 
followed uay bavo to 'uo '.v-rlioi out.    Discussion ctf t"^ 
roquieitos í-*d probedlo implication« &;;t^ühi¿£ to the co 
changea la iaduatrialisation pattorno requires a thorough 
ptudy of the. lo s sono and osporicneoa of past industriali fi- 
at ion polle los. 

2- Equally ¿Uaportaat la to view Industrial dovoloprxat in 
tho broador porapooti^e of tho social oitd cultural chenge 
that la concomitant with ocono~*io doveiopnent.    Industrial 
dovolopaont la not aiuply tho œç?*naion of promotion 
oapaoity aad of output of aenufacturcd íjoods.    Industrial 
dovclopaont, la -aso strict auiae of tüo tora, la tho ßc#na 
to building an »industrial coció*?', characterised by tho 
foaturoa coijwonly attributed to iti  »a rational rcscsiaat- 
ion of production, both in uamifr.oturins end in other 
aoctora of &o oconoay, which in tura impilo» tlin Jxtcnaivo 
application oí acionco end technology throughout tao vfhelo 
f iold of production of goods aad sor» le osi an equally 
oxtonsivo participation of th¿ population in consumption, 
ao that tho bonôfita of technical progresa roaoh all aocial 

•• i 



Groups ;   arid exi 'o?fi'   social  stir, wji'ic ¿tita n$ú'¿c>i\f 

supported by ¿^dor-   . „-;;>.or]g o-  eôv.er.tio.-:   raocfelo of 
forniiiG  ano ^occa-a-v talent a:id cqui^pi^ the vcaolo 
population 'fco vac ritûiid aid -¿a¿c p^u.'¿  in tao  la£ust~ 
rialisr.tioñ procerir . ¿' 

>- 2hc dooiaiou,   ¿.*xa ia 193j¿jad oubediod ia tho 
Katloaûl Charter in 1>62 - to 0r.2rjJ.su erg tonarle 
offertB aiLiod ;¿ or«urine tao attrdar.k¡r:t of »Cj&Lsua 
Scorta terceta .for iaeo:¿c, and to *uco pltaainc; £.0 a 
bemio sesas te to»-? end rcflootod a ooiustoua «earaac»* 
of tact »total' tr^teiwat or development» ssotoral or la 
«fgr¿^ato*    Bvfc ^  t'aon provision* aluoä a'a o&eouraeiag 
latoatrlftl groïrt* thicm^ iaÄircot lavativo» oxtttoà 
•iaeo 1S30,  ".aß i. a* wàoa tîw fowadctioa of sedes» lad««- 
toy la Sg^pt^ima io^Mllf laid, ir.dtby tao ti»» tao uiddlo 
ef tHUi jaroe  it osa .»y w*» eivias Wi a smltlfiieity 
ôf logal pror udouâ und ftlas c£ «fe¿t iaa& vaaqr loe&elj 
fc© ealied l&diastrl;! poli©;- m® already la ©secano, 

*- fs» Iaadam«e» it tec bUtosqr ef laductrl«! dfcvelepsôat 
la tào Uift varo thr ©stioaiahias a£ a sapsümto iätiifciy 
©* Iada«*sr la 1Ç < *ad %im Xadiuvrial Orsisaiêttloa IM» 

0- lf5€.   £» iir a Vivo ï«&r#» laawtïiallsatioa i^pim^ 
p^spasod la 1S5?   -id Utor iaoorpeaxtod rata tao gaaortl 
p*«a of lSiO-65 *  w&fi aaotacr iapostôat step towaxd* tac 
eoaaoiidÄtiaa oí ..adagisi a ^«iioy* la tùia, «arly poried« 

5- £x» pg?ooo«« t\T o«<MO£lo (idTQlop^oat la ttto'tJAl naa 
«fteouportod t-dfe ila -« Lfiecat &2m¿mMimsl chaa^o» oí e 
fa» soaatta,' ar.;ia?©#   mta ta# t^id »ooialiaeti«i ef tao 
og«w«j^a  má^r pe^tloa of «feo laûirtrtci «soto? n*s 
*msw£sm*jû la:0 •«ato-maiod Mxteapgiaos,   Coutuapentlj, 
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i it has boon necessary to evolve nev; ccononic  r^aû^^nt 
tcchnicuos i:i order    to inprovo the  overall cy*i'icici:ey 
of the industrial sector,    ïhe ovolv.ticn of the public 
scoter In the industrial field, both ìXL structural 
organisât ion and uaiie^orial efficiency is a ö&lient 
feature of jâgyptian industrial policy in the nineteen 
alstiee, while privato-ownud enterprises continuo to 
play an important role in industrial activity.    Indust- 
rial production during the  »skrfciea achieved en annual 
rc*o of growth - 16ft^ not yet matched by any other 
developing country; the corresponding rato for 195Ó-&Q 
was slightly lcwor£'' Sho general index of industrial 
production rese froü 100 ia 1959 to 276 la 1966. 

6~ Industriel devclopuont la the UAH - during ti» paried 
eovoxod "by ta£s papos» 1957 to I960 - was carried in 
thro© «tagest tao first ladustrialisatiea Erograaae, 
19$7-¿iBie I960; the ¡?irst Five ïoar SLaa» 1960/61 - 
1964/65 § a»4 tüo Seeoad fivo Xaar »tea» 1965/66 - 1Ç69/7Û» 
à list of projects» classified by raajor braiieaes of 
ladu*txy, oabodicd^ these throe stages appears ia tmblc 
g,   '/ao total coet% thoso projects aneuntod te ¿Just 
uador fso sad a half billioa Egyptlea fetiads.   Gross 
fijsed capital foxaaftlon la iaduetry during tao period 
195ê~1967/68 wan & 772 aillioa (table 3>> as&iast a total 
lavestoeat budget of ovo* & 2#5 billies,   the freist 
glvea te industry Is ierae by tao faet tîmt iaveatBeats 
la áadtts^f aeoouatod fe» sore ta&a oae-quartor of total 
invcEtatntc ^3?ott^o«t tao periodi Ja 1967/60 taey stoed - 
a« iadoed taey had la tac baso you? ef the general pl&a • 
at 2Ô.8 p«? seat«   $»e sectoral distributiea of groes 

¿r 
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doriQS-jio product was CCUCC-H^I—H-- .,-¡ •••'•..•   •     - «jidii^v    »~*    • *}—*>K   r-^viva. -m favour ctf 
.Jidurtiy, aiid ^ con,r.bi.çion of indurrai inco^ *o 
¿rom donatio produce rcr>c fro:: 19.9 *> 22.6 per cant 
botwocn 1959/SO cad :jS?/S8. " 

nw »o tiret iiUuetriûliac^ion. -.rn^, ,.«      4     ,   *. 

*Mm cacpcuuii.01 of lüduswilcß vi-;-s *--«*. .,.* ..." 
©2?toafca;iû»i 

illj- «MtliilK a trecico b.t^ the devciop^nt of 
fca»ie-%td ooneu^cro industrio i| e^a 

iv- aoM^^s a» oquitâblo rctfUnid ûiatributie» of 
Indiiatxy Ja -ajo ootaitxy* 

S-Slew peiie^ eoa*i dorât ion» ^ obfiwrwd thxmA 

»-*«<« «sd 'coBfcarjUod to -«fco IaUon«i Oîi^s? * 
1962 lità s f0W addition* 1 

*- *«•? todtttale* «houid kirs m%&w aBtttlM6| 

¡220^* ^^^^ •«•*«•• i-teMM 
!*• feu*»» • ^ânatrio., «i* «u** ^ôt c^ 

tmt m^pmmm *bto*?tloti, Oa© «LöUfy it#a 
•«uuvttai lujda «ad »to & Äi llanto 

«»«•fop to as laftisteini «oudcty, 

». »o Ut» tf erlt6Tl. ttrt 3lV0 a ^^ Ä oortate 

of jrtarity <m &0 piea WM ^^ ^^ ^ 
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not alv/ays vcr.y ci e ¿ir.    '*, 
rial!cation prej:?:....-.,.- enucurabed»  witlou-; 
pro i er caco,  such conditions osi  contr'VAJtiJii  ^ a.;w-t 
iacoLic,  locr.l end foreign í'Lime o uc¿.\c,   iv.tu o2 profit, 
Jjaorceso ia productivo capeeity oí ccrpiju.1 gocín 
contribution to tho supply of cencu^pwioa rjooda»  Eí-.Ví.:JJ 

of foroi^n crchca^e,    fio length cu  the :jo section jn-rlod, 
absorption oí locally avallaci o ¿actor© o-   x*/.; luctixi 
such as ravi p^torialc cad noixùcillod labeur,  and 
national strato^*«    It is of particular aijnií íCTICO 

that ¿¿¡port eut-stitution and o::port prouojion do not 
app-ar QS^lieitly ©a th© list»  although they do not fail 
t© loav© -fcteolf fin^br prints v.i&e end olear,    Sho cocead 
industrialisation prograyfâ© was noro decisivo in coalas 
©ut in favour ©f es^ert promotion indu«tríos ao a tarsal!; 
and in giving top priority t©*tho ^iea~d©fiaed<- «tratogi© 
faßt«? and toHupor^aat1 basi© industrio o«    Two totally 
mow ©©náitlea© wore als© laid down   IntöV-taäustriol 
@©i,ploii©»tarity» sM fundamental Industrial location 
coneidcratione« 

1^» ¡fiiyptiff» jâ&uatri&X policy - as briefly outlined In 
the pre ©calas parasrepns - ba® p^dmegf obvio«« achlevo- 
acnts.   In tors« ©f ¿roso pre duct ion .-'indus-ry has ©en© 
to account fer mire than 40 pos ©ont ; it cr.plcya in 
Í967/M ne ioa© tbaa H per ©cat ef the aotlva population, 
and pays total isdtwtrial traf©« ©f 16 por ©ait cu tac 
avoraso ©f tiio national vagos »id calarlos cill (tabi© 4), 
Don© it io production non oatlefios local doaaaâ ta? dar- 
ablo and non-dur ablo consumer manufactures, and en 
approoiablo oontiibution is new aado t© total seppiloa 

»# 
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of  in-vrr.üdic.wc; proáucj: 
tion sr.chtoe i\- CJ^ 

also boon LICúO to 

i   oui_(ür.w iutvjcriaìs ead >roâuc~ 
ri « 11 ' —-. 

;>.G  devo loi; "t Oí  ¿asiq iMußörics 
euch aa iron cuid ctccl,  cigale ¿le crû ^trocùcaioal^ 

«-   „    W.J,  i-i.ji^gx,..   oqu-^wiit.     Idoles  5-<5   *-j'*0 
production fi^urco for both the publto end the privato 
•oetor to tho najor branches oí toductir over the last 
few years. 

11- Ew growth of tho various toduotrtoa ¿Lid not ovolvo 
•»-s :o <nr©aly.    Of tho nan wmiiiaeturto;; industria,  _ 

latest porocataso gain to tori* of production VM scored 
,Lf ° ^^lcal ******* *±«h beo aere thai triplod from 
1**0 to 1968, thor^ raisin its ahûro to tota aratfac- 
tttstof promotion froa 6.6 por osât to sbout 13 per «oat 
la X966.   a^iaoi-rins aad eloetrloa laduotrlo« outxwt 
aso showed a roaufcÉblo srernth oiror tao otóioo» rising 
1ft 1966 to two cad a half ttoss ,hat It VWM is 1950.    Its 
•*•** to tota lUMfMturiAs TVodttotloA toorotsed from 

tto oottoa lauuctry which aocou&tod for ¿bout #1 por «at 

M*«** «Ita tfto «Ofttivoay J0IO50T industrio. «A. 
mumnwmtly, iti sharo «roma to vmMz 33 per e«*t of 
ftttttf aoturiag output in 1966. ^ 

^^flê rlf 5lTCC t0B*R*llw **««o •* mo shape of 
«mon of tuo public end ti« privato tortor to ti» otttmt 
« «ft******** la*w»v.   sbo ooetoitostieii «^ 
refuted to «¿oro, h«Yo no doubt radueod tuo eoa-M^J^ 

z rjsr:coetor- ""•"*—." -»^rssrr it la Industria aetivitT la «tili «*. *     -*. * 
***n  «- ^ " ÊtiU rÄ kçwrtot oso,    s&o 
feUí*«iag «ua^asy tubio rofloet® thist 
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Percentage  aliare of the privato  coctor in. 
majiux ac t ur jjas indust ry 

Scctor 1963/64 1964/65 1963/66 196^/6? 1957/68 

Spinning ßi v/e avias 2? .4 29.3 3C.S 27.7 23.9 

foodstuifa 13.5 17.7 20.5 23.S 25.I 

ChOiiiicals 15 »6 14.7 14.2 I3.4* 12.7 

Metals *T »G 17.9 14.9 «I»£M 9 W 14.7 

Bagiaeoring 22.0 22.3 23f8 24.1 ¿5*6 

Building 19.9 20,7 19.4 17.e 15.5 

Wood S5.0 85.0 84.0 86.0 87.0 

Sourcoî Contrai Agency for Public Mobilisation and 
-Statistico,  quoted - witli ninor chances - 
froú tho Er.tional Bank of Egypt: ìSconoui.c 
Bulletin Ko.4,  1969» p.326. 

1>- ïho increasing degreo of industrial diversification . 
notod above, which v/ao brought about &o a result of the 
now industrial policy of tho cixfcios was net confined to 
tho hoiao market; it also reached and very fundamentally 
altcrod tho pattern of Egyptian esporto.    Tho percentage 
aharo of industrial products in total c:rpor'¿s inoreasod 
from 18.1 por oint in 1959/60 to $1.2 per cent in 1967/68 
(tabic 7).   At tho same timo whilo a rolativoly high rate 
of growth la exports of nanufacturca of 14 per ocnt per 
annua has been recorded for toat period, experionco of 
other aovolopiag countricßTJOijit to greater possibilitioo 
in that particular field.    Tte faot that industrial grovrth 
has boon of a typo priaarily based on tho progressivo 

*# 

• i- 

•ü 
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incorporation of new lines of production,  v;j.th th¿ 
inference that specialisation hac not boon a elor_?l¿~ 
defined ob^ootivo of industrialisation policy nay 
account for that rato of perforfico,    '"lethor a cc.se 
c:dsts for or against specialisation in Jiiduatr:', the 
writer boliovos that with regard to o^ort« the co is 
»uch to bo said in favour of specialisation. 
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1- í^^c£JALJá^l?J^ 

Of 

/id:!:* used 
1- It is najKily pos-i'.iio to  quoto fro. 
cconoaic tliouj'nt a EIOJ?« oo.ur»on-¿  popu' 
and probabl;- nisucc-Çi : oblea ao i-In*  f: 
argument1 •    Dove loping countries,  and ï^y^t is no 
exception,  neve found, it nccoceary to previde EOI.^ de^rco 
of protection fvon £or;i¿n competition no en te pcrr.tt 
tho oacr;;oaco of industrial c.ctivitic8 tact can tu;.id up 
into a naaufacturins sector.    Important s-.a it naj bo, no 
evaluation of the degree of protection over the -jcvsa 
will bo attcaptod.    A OíUOV of the pcxtioular fcaturoa 
of tao moasuroo, and aaeainory of protection tanica picked 
part in shaping tao prostat structure of Egyptian industry 
ncei.w »ore fruitful.    In ooiouon v;ith i-ony otber dovolopiivj 
countries at eiwilor otage« of induetrlal dcvclopiaealr,** 
souo lines of action or certain basic i-:obruciente of 
industrial policy na:1" l»vo beo» dotcruiaod by considérât- 
iono end ains oxtrc^uous to industry itcolf•   l':o protect- 
ioni8t policy followed by tac UJÜH uay therefore have 
resulted froa, action v/nich) cither in addition to sr 
instoad of protectionism as sueaf havu h»4 other purposes, 
such ao to increase public r* venue or» in as« reçoit 
years y to roduoo balance of payments deficits. 

a- Industrial policy in ¿no field of tariff protection 
paseod tarou^h a muLbor of stages«    Accordine to the 
predominant ai-¿ at oaeä stafo specific inctru;xnts have 
been oupnasiaod wailo others neglected or playod do v.T.. 
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With the evoluti^ of üs-ptlaa iaiurtr." over a.« wo* 
decado» tao vcxiouo in^x:ÄC oí ^cï.oîi» «dent»! 
have acooaoMUy torrid or co. folded üJMUíh aort oí 

>- E» fix at .tejo Tacj.-n in I93O *¿icn a n.;v tnrlíí 
•Titea wo» idop^d.    It orohwiacd »tho »^.otioa ef 
to*wtnm promotion b;- provide « TO«oaaMo fepw 

f i^T°* °^ei^ *°* tedurtxi*. «.las local » 
M»ox'<uuUM •   AM ordii-•"!-"-.  t 15'* ns .»1.        , ^ ^"^^j-W»  ft i%9 r.u-vulc.i'cw duty on 
iiaitìscd ¿;ooùs for rvosa'-'o inarm- A**«,.~ 

••ftiwrt « & per eoat ** 30 pcr oeat ratô ça x J[ 

of ladttteUl m »t*o»tei, «d Äoif «4 te a pe/^t 
1» i^orto «e foaSHMoniMtuscd gaodu used fe« luca 
producilo«.. ** 

4- Bu*botvvcoa i930 mi l»o, «* peoeclls rf liíáJlatrt|^ 

«t* bulMU? «Wârootjri.ed b- tte «owon irati«, on » 
•tU auk» or UHUH WS.«« ocrteultura w0Jw*. 

S^.*04!*2'8 to4ii*tt« * "»U«^ largo-*«!, IndurtHc«.   iho roiuotloa oí sartoria WBJ,UOI *L,_- 
toe Second 3taid ,B rtrca^henod w»M i**«,. la^L-«. 

Industrial Mtlvlty«.   mth t'm ** •**•..**       ^ ^     Mi*,a ^ rertorstloa ottos the ***M»I 

KrtMt iooal industri vototi«*.   Ju^, ^^ 



- 13 - 

raw natorir.ls for iad*JUTtx\;   £ 

imported i^ciiiacry c^d -JCJUC  \;C 

.^îAVCL    iit»j-'.i. ¡J    yit^oXv.^y XcU 

treatia¿.-.it  in "tic  Horn ox j.o-./cr lu.pcro c-.rîucn» '.hilo 
- #-/•-•   -vV: \    - / n fí        "* • f \       /^ ",-î <"* **s% '• •;•* n ** * ""i 

ivplacoiicDw cuiii uodcniiDawion ox l'irci capital» 

5- EiQ  eiicixjcc ox 194C àad also otluv ob ¿ce-¿ivo a of 
laoi'Ci gonoraJ. dcvcloyi.:ont iictvxv,   and ci fv-.^ic .n.1 
iuplicc.tìons.     Sac rvdticfciuu or  conplct".   ?oc iJ-r't.KiVj 
of dubios  on irnorU-d rav; ¿intcriore r:*d i-v.cthii.jry v.-.c. 
e;.-tc;:dcd to cover finida oi ooononíc activity other tlita 
industry.     Irport uutìte aii tobacco, liquor,  tua, coffoc, 
otc. aiuwd r»ii ¿;o oiher hand at; ÌRcroc.cin£ publia rovine. 

6- Mother títe^o ci* i**tustrial dcvcloïu&nt in 3sy?t v/aa 
marked by the /jcttlng-up of   ¡die SûtioneJï. Brodustion 
Oc uno il in 1552»    ?bo  »Council* v/aatod ao tiiac in ccoLig 
all and out in favour of acro orgeniesd Industriai 
development policy,   l.'oenv/hllo prvlijxaury studies lud 
to a nerica of ctop-^ap oaactatmts: 

Í- ¿«posted saw ortorlala for iBductry meso finally 
©sensed fro« euetoaai dutyi 

iaV tho draw'jftO^ of CUSùOLUJ dut ico aid oxela* t&noi 
em oxportcd ^ood« ms regulato!» 

lili- priority was ßi\"cn to the aporte-ioa of imetiiaogy 
«lâ oqulpuoat roc airo d fer loorJ. industry. 

fes essatele f the iaport duty oft nr.tural imbjcr, 
pijvioucly fixed at S 8.70 par toa WJ* cboliEh^d «otte 
tbo ad-vcAoroa duty vas roduccd from 3 to 1 por e oat to 
oücottro&o tile « thcn-r.ow tyro Industry»    Stailcrly» . 
oiloocd uood ia tí» i^nuiccturc of sor.? wen esocgrt fros 
is^ort aufcloc auid tlx ad-Yalorcn duty re duco d fron E to 1 
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per cent.    To encourage tl:u new industry Q-  electric 
Y/ires,   ti>c ii.nort duty on copper v;c.a abcT.ishod and 
tho od-valoron duty redact fron O to 3 per cent,    tfo 
encoure tho aooenbly of cars in afcypt/thc- additional 
fcd-vclorca duty em vehicle ported on loose part*, to 
bo uouAfcid \cina warcJouso under tho control of tro 
Customs Mni^istration, were roducod fron 30 to 20 ^or 
OQBt.    £oroevor,   lupoid and canyalorcn dufcioo aa pûLw-- 
ios ears, tfeothor assembled or dotaonod «raro reduced, 
Similar clicügos eovorwd some other «Ciclos usod la 
industry such as asbestos, aluminium tubes mid pipo«, 
ote. 

?~ to the other diaootion, i^ort duty en battono« *M 

doubled tad beocao & 4 por IDO fe as a protootlvo ácimo, 
»Mío tus ad-Yolcrca duty on tfao detachod pasts of 
fcattortct wag roducod from 8 to 3 per oont.   Other 
peeteotlvo rasuro» Aaeludod laposi^ a »or/ additional 
ad-valoroo dut; on ortlfloica alisscatarj fats of 30 per 
•ait ead tb> doubling of th0 ^^ 4uty on ßt|y?oh ^¿^ 
b06i^ « 1.50 per 100 1^.   i»port awtioa woro Rlf0 

increased ©a sono articles of wbich local ^reduction 
Had boacto preaistog.    2^Cy wcro raised froa & 2,0 to 
t 2.50 p¿r thousiaad e^ razor biodo«, and doubled on 
m*^..   Motional ed-ralew» duties rajag ***« 
W «d 50 per sont wora i^pos^d on silk, >m a* 00tteö 

fabrics adsod with other tostilo iterisi ,Ä' 

i- fbo above briof Account of tho history of tho tariff 
»uto «A tari** policy in tlx u* loads to one obHous 

!^L tà° pwious **** *>«•• ^ntonts of tbo 
tariff rato rendered it a Tory cwpUoatod system   mtti 



Ir,   - 

the introduction of  industrial plan:iiut.; in 1957  &v- 
comprehensive development  plcuriirg ^ :^0,   a couplotoly 
ncv: tariff system WP.S   squired.     Thii; v.v.£> irposcd c.3 
fron Jonuery 1st,   1932,  and it had -'...o principal feat- 
ures:  it applies a unified proportional rate,   and iv 
treats imports  i-ri tlirc~ groups  of different industrial- 
isation process,   with special reference te the   opacify 
of looal production of corresponding indue trie 8 .    The so 
three groups of imports arc raw waterials,   ûo;ai-nm\i£ac« 
tures, and finished goods.    P:Liishod,f>.ods produci 
locally received a proportional rate varyinj fcctwvoun 3.S55 
por cent for 'essentials*  and 100 p-r cent for  Mmmri.ce' ; 
whore no looal production exists 'ano race is down to 10 
and 15 por cent rospo et Ivel;'.    Scol-Jíuiufaeturod irports, 
for which local production capable of satisfying indust- 

rial   n«§d»   «xi»te,    have   *   rate    of    ¿5   P«   e*ri*  .    ...     . 
foi? osseatial© cad 50 per coat for Ilario»! thoso tro 
reduced to 5 and 10 por ©ort ."to ©use -fancy aro not locally 
produced,    finally a ïstc of 15 poi? sent or 35 per coat « 
as the caco may bo — is loosed on imported raw material© 
which eaa ho, 03? arc, produced locally1 othorwiaa tha 
rato is reduced to 1 ^or sent, or 5 per cent respectively. 
Imports of coal tyore totally ostsaptcd boeattsû of tao 
requirements of the aewly established iroa and stool 
induBtry. .12* 

£- f&riff polie;- continued - through the aiactoen sixths ß 
to uadorso chermes f which la soac instances vroro drastic. 
ïtevlsioaa oí policy docisioas wore not infroouent. Hais- 
lag tariff ratvifl on household appliances cad private c:.ra 
t© 200 and 25O per cent, only to ho reduced later aro 
oases la poiat.    Public revenue oonsidorc.tioas jjcy havo 
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ixiift of -ìolic kcro ì:;per- 
-C   SCCvOI'   iß 

playee  r. rolo ia -MO let 
want, iio"¿Vwr,  io tao fc.ct that c3 t.:o pi 
r.ov/ to. Fiólo ¡L-iportor ta tlic UAH, tlic taz-i'if ctructuro 
pleye 3t rceaoÄa vor;- i^nor role in nattcr-i -of broed 
oaono;4.e policy. 

IO- Is wfci ¡¿catioaed b_¿oro, tao protectionist policy, 
outllnod aboiro» waa> the result  oí a airtii^o of ítciiauroa 
end instruments th~t V/Cï*W ¿ovemod "both by the strictly 
pwtoetioniat S.2JA etna b;-- tfc- n^cd to obtain wore xovwauo 
©j? t© fcqprovû th- bclmco of payants,    its r^sl influence 
aowovvr vaa to Oreste c. cltuetc of croc-octvo protection 
for dontctlo teduatry ©a cuoi» a Ux& »calo that lösery ma 
no pressure- ©r tho now3y cat&iiahod tejacîiui of industr** 
t© tnçireve pToûuotlvity aid ©ffiei&ney, 

IV- Furthore/ìrv, iaport aubatitution with the atfesnefcion 
tt oxfor* by weir of mtatawa tac^lecl end oapital acoda 
waa adopted co en in¿.uatriaiie&tion strategy, at loaat la 
the first cad accoad industrialisation pro^roauaue (1557- 
1965) i ?/iüb toc re aui-«at sacrifice of productive effici- 
ency sj;d áco:>ardisxaí; tut caW.hliaa.i¿nt t»f e rational 
industrial baso,    Industry ?ma necessarily directed thero- 
íoro tot/arda production liai» rolatcd to the dcaand íor 
final cua.auÄ,r goods, even though only tho find procoaa- 
1ns «testa T3cr; aoü^tJLxa covered, at loast in the initial 
period. It waa not until too introduction of tao third 
Industri íliflstion projreajas that an tat-naive typo of 
growth in industry bancd on a «ore oritical cclcetion of 
ultimativo foro« of industrial development ;/aa fwowed to 
oaeout—o loorcaslas »pccir.liflatj.on end provide the found- 
ation for a woru self- aupportii^ v;-p* of taduatrialiaatioa 
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that would satisfy oiiu  o2 tlio :..ost  do Gliding roquirc- 
iúunte  of development,  namely an over infero r.sin¿ volvtuo 
of carport iianuf act uro ;í . 

2» Idontif.vi-v;»  fornulatJry;  .--g-jl  oroinotinr: 

(covorod under IV) 

3» FinrjjGJ-v'.; jjìàuotrial, développent 

Un e, "brood BW-JUDO,   uno p.?a olea of íinaaeiiig industrial 
develops nt uust  e o tackled c.a pert 'of tao nor e general 
prob Ion of fluán eins u conoide development, in vñich 
aggregate investirent re sources era taken into account 
end the onoro oí nenufaoturi;^ industry is v/oighod gainst 
those  of the oth-r sectors of the  economy, 

2- Sou. cos of finance of ¿lie  industriel sector are either 
ondo^enoous to'the soctor - in the ioni of depreciation 
reserves and profit re-inrcotiaint - or csogonoouíi.    Those 
in turn aro oither local Íun--l3 through tiio stock marico t 
and the banking systoa,  or foreign,  cTf icial or orivato 

through 
or/international agencies*    foreign funds can - in turn - 
be either in the form of loans anc crodit facilities,  or 
direct capital participation,    k conprohousive coverage 
of all tiloso sources of finanoo v;ould bo outoido the 
proscribed scopo of this paper; boeidos -¡¡be mea&ro data 
and statistics avalícelo on the subject precludes any 
attoapt of this scope« 

3- according to trai at is available of infornatici! on 
iawstuents in industry during the 1950»s, registered 
capital of industrial coréenlas \iith ho¿?.d-offices in the 
UAR - taken as a crude indicator of the development of 

••••••••••••Éi 
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! *>r*. . ' o. ,-1   -F - ~ -rö niiiic;i indua-rid JL-vcßwixiiwS-i    ,w _^  
tao ond of 1955 to & ICI uiliio- :,t tJ0  -_d Qf I?5Q. ¿fc/ 
Kot non 1T.VCèWUì^T;8 during tho  1^50• s r„-:ovj:tcd to £ 9ü 
million,  out oí' v.ùich iiiveccrxats en er/.r-cion clon© 
wore £ 21 uillion.    Eie tulle o¿  SSVEC _i¿-.-cjj;-tw:ita r/ero 
in 3oir.t-etoe2s co. p^.ics (labio 8).    fhú sborra troiai 
over -¿ho pjrioC is dso c.uito intorcatinsî frow & 2 
aailiion in 1951 nût nsw invaet:.ionta in iuduutry JLaoro- 
aa*d to £ 19 üillioa in 1959.    At ¿lio sa^o tiae, those 
for eer^roo c¡¿d trada v/ej?a at büßt *t.-.£a£nt, and rliiio 
taoy e?a©uateid to »oro tîïan tnrea tjUioa ¿.s nuoli as 
industrial invoitsjeats in 1951, taay wat Sown, la 1959 
to as lot; as 27 por Cviit, tabla 9. 

4~ Sine« l^f§ tic Govurnoint he.» bvun tho nain founder 
of aw Industvlol promote, vaioa caá© uader tao M*flt 
tiva Ifoara* Industriuliaatisn Ifcogrcjaaa of 1957 m& 
lfttw embodied, in thy Dcivolopaont Wim of lfi0-6©,t    Siïioo 
«*© Inception of that »jfeegra^o* ©na until the ©ad of 
Jus» 1970 public lavastaaata la iadujatry totalled 
£ 9*5*3 «lllion, i.e. moro tlian tan tira a as muoa «he* 
was invoatod in industry duriiig Una corrospoadlng poried 
of -fro ninotoaa îiftios. 

5- ffiio contribution of tlio Oovoracaat to iüdustrial 
fincnoo v;as not, aov/ovor, confined to tho p&rtielp&tioa 
In now ônturpricos,    Tbc caaiyait of tho Publie Bödmet - 
ttOsan up in a lator section of this paper - will abow 
that about 20 por cent of total current public o^>ondit» 
uro la devotod to induatry. 

6- So fineno« tlio foroiga curroacy no oda of industrial 
davclopaont tlio Qovorarait concludod a nuabar ef oeoaopsia 
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and to ernie al ?,t'jre öMcnt s \;ith f> 
icularly v.-itii the Soviet Union. 

;-rci'ii co\intrioc5   part- 
I:i ü '.Il'di': on.p 10 

cf 700 million, rubios \¡;.s contract¿-f to finance inports 
of tho first-lc.tc-r on also   une  seco.nd - industrialisat- 
ion programo;  ir. Sopucubor 1964- another loci'- ox   3OO 
million rubles v/as a£;rûi.d upon  Cor tho Iv^cfit of tho 
third industrialisation programo.    Countries lilto tho 
Federal Republic of Germany,  Japan,  Spain,  Fr.r.aao, the 
Netherlands,  tho  3)«ao,cr&tic  ñepublicoí Gorr;.cny,   Otilia» 
and others also provided Ioana aria credit facilities, 
which totallüd during tho v.iiolo period aoiiio & 570 million» 

7- The part playod by tao benfcias eystôra in tho fincioins 
of Industry is differont both in character raid in magnitudo. 
Incentivos in this field uey Ov de-rived both froa general 
provisions governing the allocation of bank credit end 
fro» ti» ostablishsmnt of public bodias « such as indust- 
rial banks - for the fecial purposo of offering industry 
moro orodit on bottor torma, 

8~ In ordor to assoes tho share of total bank crodit that 
has fallón to uci.'Ufacturing industry, tho over-all contr- 
ibution that bean: credit resources h&vo nado to tho 
ooonoiaic dovolopuont of Ü¡g;pt as a who lo muet first bo 
borne in aind.    Burins too period 19SO-1970 tho porcontago 
relations bctv/oon bank orüdit end tho gross national 
product dopictod no dofii.ito upward tread, and fluctuated 
narrowly around 20 por cent,    within tho socio rol frcuae- 
rcork of this aluost statlo ratio of braue orodit, tho 
position with rogord to crodit facilities specifically 
channollod tov/ards tho industrial sector shovs a otoady 
rising trond from 57 por cont of total bank crodit/öÖo 

it 

i 
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und of I960 to 45 por cent et tho iv.:l ot 1^,56,    Sor 
coasoualit- JUvUcr.-iOEsth* Juna fi¿7»-a ^ also ehcv/ii 
in îr.blo 10: t-oy ofs^r ci..cat; tto ©r-o KíI;-',    ¿¡I «JVO* 

laortcfil^; 3Äa3?ö of colore tal *cx¿z ssi.Z.'ç has bo^a 
directed to fiawioo industri« 1 ¿yvolupu-mi-, 

,£« «ow, hu tiw reto of J^o^ur.b4» of indaffwi j^.l b-xk oiN-dl$ 
booa. la lia© wit!; the fs»t xit* la l-vtii^flji cud «he'r^id 
•sccasioa ©f p?§dMotiôa la tho ijodu3-;ri?.i eoetox?    ïha 
foil0via¿ tcfelo stows «hat indicela of irAufcirir.l *aaa1i 
oxodit^ baro clvcyc toooa cbovc thooo f^ i^duùtrifcl 

2ndie#i of gj»«s iawfctaôîits, ^r-jéuetioa «nd b-mte 
aroàit te IMttti'ïy 

IBVO struct Äoductisu Senk «soditi 
1959/60 100 100 100 

60/61 150 10» 110 
61/62 lü2 110 126 
52/63 165 136 
63/64 2J4 1^6 14? 
64/65 204 149 Mf 
65/66 206 365 369 
66/67 200 169 1» 

produ tios.    1B ©ther vravâ«, ewroat lii&utrltl produc- 
tion t/a» aottiw« an ov#* ioMwiiins voluto, both rôlr.t~ 
ivoly c»¿ r.bocltttoly, «* busk «r*dit to finca*« it»   * 
opt* nation«, 

10- Hot lco« xolovznt aro t:a toi-ia on wâieh boa* cjodit 
io ffcaoi*£U? offôi-cd.    loa^-töra or-dit ata traditionally 
ooa*tifcut*d a low proportion of toira co^arcUl ba& 



c*-d cou-...cncod opci-vtionL ir. OoJuboi' i\ 

nodiur. CjTLCL    Xvil£,~"'" U ^i-iu    Xv-'T.--«-1 o  1X1CV.3 ur; r 

2.1 

i.:.)   i>¡ 

CV 

.. I/ ' 

ut or y purposo ur.s J¿<.   "develop 
handle brii-il-ujj *-u 
specific,   be; 

ii:v-: 4-r, .•u-;   and,  :U 

Jo,0": i- participado iii establishing and C.ííüí¿
;
"'JíI: 

ian industri al ec«:.biiüIiao:its; 

Ü-» provide Ij&yptian indus to;' with 'rev «awriaj g or 
basic oquipi-iont s 

ÜJ.- -lôiïd on short-term for a siajriMua of tvelvo aoath3, 
on aodiua-tcrn for no noro than ten ¿oare,  and 

©a lons-tora for no moro than twenty ¿isara for 
tbt purpose of ootcla^-up xurty industrio s or nau 

bvosfcoe/ thorcof ". 

Ili- Ilio Industrial Ban!« underwent  sinco it was notât-i~ 
fthed coverai changes both in íüS lc-ndinj policy rid 
ionding opérations,  »hilo at  fcho  s air o ti-.of  its loudixi^ 
rcsouroec woro trenondoonly inoroasod.    In succoLùivo 
Btops, tao upper llrdt aot for tho Ban!: to borre-./ iron 
tho Gcvornaunt, or bo cua^antoed b;r ib,  ./as raised to 
3?ttßOh £ 10 siillica.    Otoo  SOíJI'ü ledine operatic;^ woro 
aoooBSGTil;'' very nodcot in the oarly .ih?.:^ ci' ita evolu- 
tion when up to tho end or 1953 its to tai lo ano to 
iaáuüúpy had not roach od £ 2 nilllon.    JX.rir.£ thic 
period» lr*rjo loans 0* *. 50|C00 cr ..'.oro tool: up nearly 
half its industrial credit, -.;hilo whcrt~toru loanc of 
up to ono yoar constituted riso juct undar 50 px? cent 
of ti» total«    This trend of favouring ohort-tcr-s loar.s 
continued until 1965 váaon the GO amounted to ovor ?5 por 
cont.Tabio 11.    Boforo that tino,  ho\.wor,  as farmacie 

«••• 



üB 1958 - G lcrjo nuubor ox* ontorprisos wer. doraittod 
to borro;; short for one yocr roao^.blo u? to ton voaia, 
which -j©cat that a lcrSo pert oí tifoso locas in ¿ct 
bolonsod to tlio  category of lonc-toxa loans.    (Pablo 12 
gives tho dofacto distribution of ennurj hxnid out, 
bonk loons.    Ioas-torm locas he.vo obvious^- boon gottin* 

•tho lion's ahcro of tho Industrial fenlc activity durin* 
tho ñatoca sixties.    Ait if tho Beak ted shifted to   ' 
'long-term' loaas, it hed also boon going » largo t ovo* 
•ireo it t^sca operations.    Lor^o loma of £ 100,000 or 
moro hew noertjr olwoya accounted for ovor ?0 por eon* 
(too importait osooption is tho yOCP 1967/6«, rfem tho" ' 
perconteo shoro of 1-hia group of loans va* aaBfcodly 
roaueod.   But this year sooms to bo a yaar of •a^tioa». 
Savoral noticelo iihifts took rie.co iftiefc aro r,0*th 
aontioniagî a change in favour of i*tdiw-toiaf atfe«*. 
UM,  md privato »¿tor Ioana', tables 12, 13,    ïho 
©Haag© aay bo a roflootlon of the no* policy of the 
Oovornnont of loading uoro support to the privato sector 
(»oo section III bolov/), v/Mob would bo ospoetod to 
bono« sailor aijB0 i0ÄM for a rolr.tivoly shorts pm*. 
finally taolo 1J shows also that tho non-trc,di*ioael 
bréenos of induatry, euch CM ehonlcals md angering 
producto, rao sotting increasing aisistmco froa ttuT 
»Bank«,  in placo of tao traditional industry - m!Mw 
•pínulas and weaving. 

12- as» lndustrir.1 Bonk played cmothor rolo tn-t was of 
priao mportcaoo during tho porio* p*o«odlag tho era ef 

into.twialiar.tioa by pionniaj.   ffiho B^ participated 
la a nuibor of industriel establishments anon* tralca mxa 
tho Organic i'ortllisors, Iron cad Stool, OorcuLo and 
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porcellini  Cl:ùi.dcrJL Ir^coric-L,  (.li:, i), 
Sn^ixioerijûg caci Qcx Co.,  cid ccvoi'j.1  . 

1>- Fiaauoins of  siigli  JV.3ì:.-S:3  in  rv:j 
problems facing r^iail o:.torpri~-. ir. 

industry •    This ie urxinly iuw to  wuw *:.ci; tj 

•C^-ì ..A3or 

credit tunaü ¿\ro of tun too burdciiiiorao for ;;.o's boc^uao 
of iii^h rr.tc of rLi.xrc.jt a*.d c. , ìJì.;1'.:,;;   O'LK.I^OCL,  r;iü. 
beccuto of tlicir inr.bli/'.ty te  ¿i-wViJ.-.-  c. -  ^c^'t;' 
(collaborai) nocoacrjy.    'Lio Ooryt-al'Dau*'  of ~¿ypt to ai» 
a âucioion oaxly  in 19:5C  \ìO oiioapt IO-JìJ of oroJL'ttJCu.-n 
ciid cicli iiidttûwriûliiiuB fron tho Gt;\v;;-.ry ninii^i o'.* 
6 por coit iiiiicirwöt rate,  and tli^ Liàufitrial Bask vre 
therefore able to lend to tìiie caüo-^ry a¿ r. rr.tt e* 
intor*ßt r.ß rolr.tivol;' lov; as 3.> ; >r cent,    ^urtfcör*- 
morc, the standing owauiasioa, of % por conti on bariteles 
sorvicos was also waivod for thcc«-^\),u&\Jit?.tlYul2r» 
hoy/ovor, tho voluto of lour» that   ¿hw IIIC.UL j.*ial fcnk 
oxtendod to oxiall indue bric s uao not vot\; iiiproccivo. 

14- In 1956 a fund for uhi pro:ioticn 01 rural ir.âusfcrios 
was 0 établis hod ./it h ¿lie jbjwotivu  ^f off^r^ng ¿r«1*1* 
non-ropayablo to SOL» rural industries ce v/oll as loan« 
to industrial oorporationsi but the pro¿oot failed 
beee&sc of it3 t&c&s> rcn;urco».    ¿s¡'U\9 in 19&1|  **** 
•Co-oporativ© Crodit Fund1 v/aJ established, cad affili- 
ated to tho  »Gonoral jàgypti« Organisation for Co-op**r~ 
ativo froduotion oad Suoli Iüdußtra.vs't© oxoroiro bail- 
las aotivitios relatoC to producor© coopcr?.tiv«s»    »at 

tho 'Puad1 was asaia quichi^ oj^austjd. 

1>- 2ao Rational Bank of Sg^t aas also o:;äondod a»#i*t- 
enoo during tho tlxtics to flameo ai?.U industrias.    A 



sum oí £ 100,000 r/r.B üctraarkod to  c/lv,:;:eb  loans to snnll 
industrialists cr-d citicela on apocini torras dooiiüd 
coupc.tiblo with tho nr.tui-ü of tho bucino os of  tho amali 
indußtriüs.    Uoroovor,  locai charca v/oro reduced mid 
oasy ropí-'uont terua luid dovrn to avoid overburdening 
tho saall borrowosa.    This was torced tho »SncJLl Locsis 

' Sobaos»,    It w&A cppliod to orcftenon ¿óítood r.s possons 
«adcrtekii^ industria production -vharo labour rr.thor 
«un editai w&s tho main factor of production.    It elso 
cpplioo to »All factories with ospitai not oxcoodtog 
â ^000.    Snail lorns oro eArcacod for both fixed end 
w*M&s editai.   îho voluno of operations of tb* 
Vstiflma Saft of 35»Pt according to this scheme n «horn 
la Stòle 14.   o» cvorcgo v'oluse of loca«, \^ieh ifl 

croaad & 500, l^ads to the conelusioa th^t tho Jenks 
pelley of cxiMoaing assistaaeo to small iadustrüs h&s 
again been quito conservative. 

Ip- lu addition to tho gonerd incoativas darlving fro» 
pretoetieaist policy oad from other aocsmgs ¿oslen** 
to encoures tho installation and «apanaioa of industry, 
m outlined to tho pxocodtos eoctioas, diroct industrial 
lawetaeat by the Stato has graduciiy *öJ2ö& tbs load to 
^cftotiaa industrial dôvôlopriont.    2ho Hinistry of * 
ï^ttotr/ vas tîma established in July 195S with tho mUx 
ebleetive of «drcMas-up a woll^doftood todustrieiisatiea 
flea cad supervising its o^cutloa*.   further, to 155e a 
lasr m passed for tho puposo of »ro¿-ulatins and 
oneomastog«    todustry,¿lkoh xm stipulas tbatt 

it- m toduetriûl ostablisbijoat shall hö sot-w, «p>a>. 
tod e» havo its production lino «or location   ~" 
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modified v/ithout  «ho prior ccn^^rl; Oí tho 
Lllaistor of Industry  caia with duo regard to 
the national economic HOCCO,   re Quiro;:io;pts  of 
local consumption caia esrpcyts,   and within the 
ooonoixlo cr.d social plann  ox"  the Stato; 

il- diroctorn of industriel establishments curo to 
próvido ti io iíini st r y v.lth all data «id inforia- 
ation that it Hey roquiro rogardinc tho IT? field 
of activity ï 

ill- no industrial establioiriont  active á.n bafeis 
"industries or enjoying a monopoly PAC. 11 cosso 
production or reduce it bu¿'ond tho sot liiiito 
without prior reference to tho Ministry 

IT- all c;¡d.stin¿j industrial establishments - falling 
into ono'of tho categorie;s dosi&iiatöd "by tho 
Minister - shall apply for registration et tho 
Llinistry within three months. 

2- ïho sooond element  of organisational control over 
industry - embodied in mio cbovo-nontionod law-appo&rs 
in the powers given to tho ¡iiiistx-y to fix unii'orra 
standards to ho applied is production, and to dotino 
tho specifications of products end row watorials employe*. 
An I^yptian product is defino d as the product in vMea 
tho proportion of tho valso added by industry in Egypt is 
mot less than 25 por coat of find cost,   Further» to 
oaooweg© industri tho ¿üaistry shall próvido industr- 
ialists vjith necessary information» offor Gvm%a for 
rosearon work, and tateo part in creating training oontros 
and o«hor bodios for design oad specifications. 

>- fo foster     • industry a lovy not e;;eooding 6 par coat 
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raised in 1^62 to 10 por cont - of tho  cost of raw 
aatorials or total wago bill of the procodinc financial 
year would bo isrposod on industrial establishments for 
tho statod purpose of industrial dovolcogent. 

4- rfho abovQ legislation ooincidod - net un-ir.tontion- 
ally - with a striking chu^o not only in thv placo of 

•industry in gonoral oc onorilo dovolopaent, but also raid 
more specifically in industrial policy,    E» reliance 
of industrial policy upon indirect insáruaonus alono 
had not euccoedod la laying tho toundaftiona of 'twdora 
industry in Bgypt,    Industrial aotivity boforo 195a 
was Uaitod to soao linos of production which origájaetad 
during the conditions of tho poaWBopivaaioa» end post- 
Second World War porioda, end which woro lorgoly based 
on the processing of agricultural raw materials.   lavaafc. 
aeat in industry in 1952 was eppeoaclaataly 12 por cent of 
total gross invostacnt, end tho contribution of tho 
industrial sector to national incoino did not oxoeod some 
10 per oont in tho aas» yacrÄa a result of tho sporadio 
measures token by tho Govornaont in tho early »fifties ~ 
tho sotting~up of tho national Production Council, the 
consolidation of tho Industrial Bank, etc, - thoro has 
beon a stoady increase in private sad public investala 
la different branches of industrial activity 1 oil, «ining, 
ixoà and stool, torfcilos, fertilisers and chemical 
industries. 

y Sine© 1958, tho Governtioat has tafeon a core positive 
rola in forcing industrial projets - first undor the 
pioneer industrialisation programe of 195?, feto» within 
the comprehensivo development plans,   shun, reliance upon 
indiroet instruments alono had givon way to active and* 

k I 
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deliberate participation in raicins a e/ state-o-.;nod 
industries and j.-ai:itainin,s ühou as  such.    Ao a sonerai 
rulo it can bo said that thé  et^vr-^thoniiir; of  ¿his typo 
of  Suato action has stunned fro:.. t::o broader objective 
of intens iiyiiis go verna» at incoativos to  overall oc ori- 
olaio development, but there is no doubt that it has 
boon a dir-ot result of a definite rroontion to spood 
up the industrialisât ion ^ucosb.    Thin is homo out 
by the fact that tho first State 'enter risos to bo  set- 
up on a lar^o soalo v/oro in implementation of tiw first 
industrialisation prcsraia^o of 195? » and that tho first 
overall development plan» v/ith invostents ovo^wholmto- 
gly in tho public soot or, did not OOKO out but throo 
years later. 

6» W *h* ^k110 "^ fi2?8* eoap^oheasivo plan *.vas laune&oá 
©a July 1st I960» tho docado of tho f ix*tio3 had witxiosaod 
a spectacular iacroaso in industrial preduction, which 
raised its contribution In gross national product to 
alaost 20 per oont b;- the oM of that decado.    ïhe reto 
of increase of industrial production v;as aecoloratod 
during tho nineteen sitios» to an avoi-ase of 16 por 
©oat par annua, o::copt perhaps for the last throo yoovs 
of war-aobilisation.    She contribution of tho industrial 
floctor roso to   23 por eon a of Ô#lï.P. in 196-9 ('ïaklo 3). 

7- «Bio direct contribution of tho State to industrial 
f inenco, ia tho fora of- now iavtetuenta ia iadustriali«- 
ation pro®eai»oslibtalled £ 83 laillioa ootv/oea Doe#BBô2 
195? «ad Juao I960, & 516.5 »Ulios. ootvawa July WO 
and Juno 1965, and £ 507.2 aillloa botv/ooa July 1965 «aid 
Juno 1970.   la rolatloa to total dovolopsaat spoadiaf 



tacr>o fijur-s represent ovar o:io-:Courth of rsrÄisod 
{pro e s capi«r.l ¿oroAwi::- during thv period.    T'ia relation 
for pica figues is cvcii auch, higher:  44 por coat in 
19S0-1965 -^id 48 pur cvi.t iii 1935-70 (at.hla 1). 

&• Sh§ ooatribution     cí tao Ck»voras:c:it to industriel 
finance »e* not» howevor, ccafiaod to tho participation, 
in mv «ntorpriAiifi.   íhu caclycie of thu public Eudsot 
evi»* th* two periods 1950-60 md lÇâO-1070 ahov/s that a 
•ou«i60r=3>le macZQ sS vhö i^oroco© *ia. publia ospoiiditu» 
hr.« town öHöC4ts4 tô indujtrv.   Publie o«pa&dituro on 
dover] Oyr.ont pr ojeo ce duria^ chi/ Xivst p.. vi od totellod 
£ 6I3 million, out c£ -,;hich ,t 164 nìXliun v/as allocated 
to industry.    At tho ce.-D ti^->, current c.rpcnditruro by the 
Oovoxnuunt for thü ruaaias of ¿»rejects in thu fiold of 
iadusiry and ^lootrieity (iaoìùdiag oporctlag cotta of 
Publio Organisations ©ad Publio Authorities) rjaountod to 
£ 257 uillion wUw of toö~l our ron t publie orpondiUuro of 
Ä 2443 aillion.   Durin- tho eeeoad period, 196C-1970, 
êevolopaeat public o;.-undi-wurû ollocr.tod to industry 
totalled £ 1611 olili un out of a total dovolopas&t dloc- 
ation of Jl J*4Ö tdliloa, wallo our*ont -oublio tendina» 
allocr.tod to industr;' mount od to Z 3.148 Billion out of 
A totsJ. of £ §729 aU3len, (fsblo 1).   la othor vovd«t 

again et « 14 per cent of ovoidi publie o:r?onditurc clloo- 
atod to industry dur inj tho Tift io s, a 23 por cout ho« 
boca ûlloocted ia tho Bi^rtioc.   Tho lasso?.** ovor tho yoar* 
i* perhaps «sr* mmsùam* **©m 7*5* 4a 1950/51 it ro.\chod 
34% in 1969/70. 

f- E* **tefeXi*h£*Mit end epo*r.tlon of industrial osto*» 
priooi both iii tho public ma tho prive.to cootor joro- 



1951, affected by o cher fiscal policy L:O ?.£.-. uro ü.    I 
xho CoupaniOE Lr:.v G'-:o. 261/1 S'p^)  »-s "- '---¿¿od to alio;/ 
the Government to  rai-e  cuffieioni fviriri f:r ti: o 
filianOC   Ox . ov.u ral economic devci. ;x. Acoirdi.-igly 

more,  in 1967 several enactments affecting the dj 
bution of profits stipulated that, Tosidos the a3 

5 per cont  of not profits for distribution cf joint- 
stock companies,   lirdtoâ partnership by chares cotipan- 
ies and limited liability oonpaiios would bo appropri- 
ated for the purchase of Government bonds,    ITurther- 

distri- 
lllOOft- 

tion of this first 5 ?or conti 

i- a further 5 por cent of the net profits, for 
distribution,  of all joint-sto ci: coapenios v.j.ll 
be credited to "the lo¿al reservo account"; 

ü~ another 5 per cent - in Vie cacci of public sector 
conpeaiee - will b© allooatod to "the reooxvo 

Ä^for the riso ir. pricos of fi:rod assets"} 
20/ 

lili- 10 por cent of 'net'  profits of public sector 
oompanies available for distribution (after above 
deductions) v/ill bo alloce.ted to 'tao consolida- 
tion fund* if the coapday's licuid assets fell 
j&ort of its shori-tora, liabilities} 

in* 5 £öJ? oo&t of paid-up cenital will bo allocated as 
a f ijest dis tribution to shareholders and labour $ 

*h» 10 por coat of fcbs roaaining profits would *oo set 
asido for directors1 remuneration to cover aanag- 
orial end administrativo osponsos.   In the oats 
«f private oootor onterprisös this 2^pr0soE,ts a» 
aotual distribution, v/hil© for public soetor 
©sfeerprisos it is trr,nsfsrrod to th© correspondis! 
foglio Organisation! 
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vi- tho bc.lr.nco of prcíito ,..,culd furthsr bo distrib- 
uted ^io:i¿ siharuholdora cad labour. 

10- 'i'liO allocation under oub~para3*aph 9ii' governs 
puW*? «»octur co:.:pcaio8 v.-ùich arc aub;Joct ta tho no,.:.ty 
applied fuai£ om aj-ston :f ace ouata*.    In that oyatoa, 
the shortcoLiir-¿o c- *"-•»* historical o cet basis for 
calculating düpruciation v/e.a aclcaov/ledged»    2o rectify 
it, ubilo retaining tho historical esst basis in 
formulating the  »profit end loss account S fund© v/ould 
ee eamarliod - la tho appropri at ica account - to seet 
the* probable riso la ¿.ricoo of fired casata, 

3JU» Matributsl^n of profits to sharoholders sad labcua? 
(sub~pax*ag^aphs 9iv, vi) is public eectcr earterpriees 
ia a^aia gevoraed by «paeiiiQ legislation t&srrtcr ?| 
por oont of it xopsoswit*: tho Stata - i.o. Mini at ry of 
the Sso^oux? - (ia llou of shoraholdor«) aber«, £ per. 
•itot fiaaieoi »acial aad bousing eorvisoâ for labour, 
3.0 per ©eat ia pooled for cai trai social cervices fa¿ 
the dlttrlot (to ttuwfit labour), and 10 por ©oat 
sepEMuata direct cash distribution t.   labour. 

3J>* ©w above legislation wet mesat to regult^e :md 
•ttôQUrai«, among ©theirs» sodemisatioa and ©mansion 
achoco of public aeet-j* coapealea,   Iaeeatlvee for new 
industrial iavestneafc existed before the public sootor 
cono to doaiaat© tha industrial field.   Uva industrial 
iuvoatnoat was esenptod ia 1953 íroa taxes for the 
purpoao of develop&¿at of toe national eeoaoay,   ©it 
««esptioa would last for seven ;*©are for SOW vestures 
and fire yocxs for expansions. 

!>» It has also been pointed out before that it^ort 
duty eoneesaieas and oseap-tiaaa bave boon usod to nodify 



the tariff  structure for inpcstr>.    ¿a illustration is 
the chaiiSG  introduced, in 1955 v;hc-n the  ¿in..re and ad~ 
valorcn duties \;¿¡ru reduced  ::n soat  artieloa aeoded 
for tho pro:.:oti.j:i of certain local industries,   and. 
romovod altogether on others  (raw materials  itr tyros 
and nachinsry f or tao  ceñirás, industry) .    T.r„-:i .;arop. 
imported .f^r tao  new iren and .otoal plrjut were ir ..ally 
eresiptod fron inport duties fvr th^eo years,    ijr.in, 
v/hon the ? por cent  ac.-valorom duty v/ac inper^d in I955 
on imports for public revenue purposes,   ib  discriminated 
in favour of raw maturiuls,   équipant and nachinory roo- 
uircd for dovolo;5i.xnt (indu^brial includod) purpose s t 
end also goods ixiportod fer ro-enpert. 

14- Further fiscal incentives to industry tool; thö iorj- 
originally aofoodiad in tho taxation lev iio. 14/1939 - of 
allowing tho accumulation ever a period of years of 
profile and losses to ac^imioc the benefit of tai: conces- 
sions.    Ou tho other hand ^° favourite fiscal treatnent 
exists for modernization,  expansion,  or ncv invostaont in 
particule»r areas  of industrial activity.    Eosidos the 
business profits ta:: sooi..s to be rafoer excessive, amoun- 

ting to aliiost 35 per cent: 

1756 as "business profits tcacj 
10% of thô original tec: for local adr-inis trat ion; 

10.5% Defonso tax 
50% of Dofence tase for national security 

•Pas roliof amounts to £150 - 250* and is removed if 
prsfits reaoh tr./ico tho corresponding tax lii^it»    Susino ss 
profits taZ| for projoots other than joint-st-ck oo::pani«a» 
is paid en tho sharo of each partner in tho profits cf the 
businosc, whilo it is paid in joint-s¿oc3: companies after 

dividend distribution» 
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5- C£ày£. f?£"-P.¿<f. ¿^^^ivà^ii^i^ros  (ccvors alar 6-9) 

L~ ïlio l'arec :Lv- rcviav  -r ga.crrJL indu:, ¿rial d¿vaopr.:o¿it 

.ù octörprcnouria ;>r^r..jaiû::c_l £0 coure s cjid ¿JLTVCí 

p.ctivitios culotte th./vt c. ver;- subiti:: ¿ir.l proportion of 
tho efforts jucdo had "boon diroetod t ••„•rxdc ©ncoura^ing 
tho kiataiatioii :f ne : industria ¿ctivitioa.    Squally 
importent hovuvor ;;r.c tho acv-l;:>;i taken t.; sicuro ti» 
secasse» lanrovttiw-ivt in t¿o productivity end «¿ficioney 
of ousting ontsrprisctSt to prjvico pro-invostnant sorvi- 
ees in tho st-30 of pr^uet icraulativn, to entice forcipi 
•npita portieip-ti^a end to prcuotô industriel ©shorts, 

Ä- Ifce-iavwsSnont «orvieto art provided ID;«- tho tlinistry 
of Inductry «id tho Industrie SKU:.   AocDrdi:^ to lew 21/ 
195® tCi© ¿J^istry of Industry ie ospoctod to próvida- 
industriOiaröa ;.lth ngceaerry infos-tion,  offar grants 
for rosoarch V.-SP^, end trio» port in erer.tiag trOains 
oontrüo cud other bcdJUo f w dosi^» end opacification». 
Iho tUnistry's advice uuet b* sought by thoso oonooxjcd 
when drains up a polie;* fer influitila financias.    TS» 
«CAO le;./ aïowc public authorities to disposo of lead 
for industria ocilâi^a on awsy tame and caaiat such 
buildings,    üho Induct via Bank, in its turn, takoa ?&& 
in pterins foacibiiity studios for industria project* 
la tho private soctcr. 

> Foroign invostüBit v/as aso anecuresöd to triso an 
incroaaina; rolo in tho dcvolopDcnt of inductry.   mnJrma 
•haro öf Ifcjptitíi ospita in áciat-atcek eocenica uca 
roduced froa 5I ti 49 por coiti tho rijht to tranafor 
profita abroad, and to ¡popoliate cepita on five annua 
Instantiate after fiv* /sarà _f iavjstaont uaa guaranteed. 



IforoiCP cc.piucd .L^: 

dofiaod es tir.« OLIOI^'V-û r;: <.cr..:. ic  c 
21 ' pro 3 o ce s.—-' 

4- It Y/as also spoeixiod i_i tho  G" o   lo.-.-   'chr;'¿  icroija 
oseperts and foror.eui sc-luctcd ¿r:j; aV^oac. t^   ..T.-rü; ui 
oeononie dovolopr. nt PíV;JGC':E nap tp :i.iT:r abi'oad a 
portion (not o;rcuodi:i^  ,/r.o-l.--.lx) of thoir .vaso s, 
salarios aril grati-fcuitios. 

5- Ili tlio fiwld of t^c*mieal assistance ai.d tochnoi;^- 
ìcal roeoaren tho Government hr.s acsvcod grò at or 
responsibility.    Duii:^;j tlu   !xiftios»   a  'Pcr-anovrt; 
Council for Industrial 'i'raim.ijv, and mí'•'iciuncy'   ivan 
eroatod tu  study ¿ho r.oods cf üi'Cfox'uiit indus trio z ¿'or 
training  to sviporviso o:rporii..civ: • "*.cìo in this xiold 
by Govorxuaont Departments and privata  institutions,  te 
rocou'ioad trainin3 noth¿ds and to one jum^o training 
at privato insfciuutiuna  í;nrjii£li subsidios :r.d tocl-aica! 
aasistanco.    Soon after,  vocational caïd adriinlstrativc 
training ¿air.od now diuunsi.ns.    ïhc Instiv/U-co of Public 
A&iinietration :v.d tlio ¿¡ati^iial InsoitTu-o oí' Lao-agonont 
Doviilopaont v<oro established,  and subsequently,  en 
I&ooutivo Oonfororxo Prosrarj.uî - for tho dc-vcl-prxnt of 
top ojweutives1 managerial leadership - was b©3un «A 
Control Aconcy -^r draining v/as e.lso  cct-up.    Kocnv/lilld, 
tbo ayaten of in-service training has also been getting 
popular.    State» cntorprisos aid sou»  c* tho loading 
privato firmo Jiavo helped to build up tào Fipply ox 
tochnioianß, ospocialìy in specific branrlies af induotryi 
by trainila tboix own workers. 

6- Sho £tsa&ardisati-¿.i of industiial produots and procosses 
wafl also introduced»    In 1957 a Publio Authority for 

¿r 
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standardisation ..as set-up.to próvido stand :rd speci- 
fichila of industrial rav retrials and product«, 
end-eoorulaato thceo with international specificatioas.• 

7- 2o onooui-cgo industrial ©sporse, ;vhich v/oro rogcrdod 
as tho r»áo* sourco of ¿oroi^a oaohcaiso rovaaus-s, Stat© 
pronotion end assistano© oxtoadod Hi various dirooticas. 
J&part subsidios v/oro introduced in tho f oru of greats - 
ia - aid to a number if industries,    Ja© 'öottoa Spiaaing 
cad Weaving Industry ¿ssisteoo And' v?as ferrod Ja 1©£3 
followiag tho crisis tao industry faood attor tho 8occnd 
World ïïar v/hoa inventory accumulation had roachod sunk 
levels that   tho aevtrs-.-.uat found itsol* obliged to stop 
ia aad osrtoad to tho industry a great of half - a - 
million pounds to encourago acdiroctiag part of tho so 
iavwatoriw» to axport raarkota.   Eia »¡ruad» was te e« 
oonagod by the Federation of Ináustrioo »to assist "Sao 
disposal of cotton yarn rad fabrics locally end on foreign 
markets.    Tho »Fund« aay great loans to factorios to 
•aablu thon to goar tho ir production to osport require 
meats»».    Those grants v/oro termed 'o::port différentiels• 
and nocsb to cover *ehe higher eost of local raw material 
usud, aad also tho rolativ©ly high productioa oast.   Is 
1967/68, it was daeidad - as a furthor rasuro to promt* 
©sports to hard currency couatiios - to grant shorts to 
«hoc* areas an additional proaiua of 20 P«r «a« ef fee 
valuó of aborts (f ,o.b.), » 

8- Siailarily» tha « Assistance fund» for tho rayen 
industry was sot up vivala the fodorction of ladustrios 
ia 195?.    It also had the purpose of "promoting ta© 
disposal of synthetic yarn and fabrics oa local and 
foroi^n markets'«.    Tho nasc-omont of tho lund v/as to lay 
dam tho policy for 'activating o^ports*. 

.r 
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^- Industrial oxpcr*» CJK> alce ceceri à nri-^ -Lunz-vtcsco 
b^ ¿ho Icdus-briffl Beau:, a:.á,  li tliis r-3;x,c% tuo SrjCt 
has Boro recenti;' tc&on e. decision te or-^lioà «-a ir.<xuc- 
trinl compound - on ïuc liny s ci ii^us^rial os ;?*-;;*• - íOr- 
tho böaofit OJ¿* exil iadusVrios.    Iws lCo?/S8 :?v?;rft £?/ 
©aphasia«!» tho onc3ïu?cstiu«:..t ^i^ts b;' -¿IG ïfcrJs ty.;aiA« 
JL«áu»t3PÍrá a::?o:r¿s vi l¿r;tóK»ar ¿,006s, furaiiïure, tonsil«* 
f«b*des# ttou&Ji ¿iviüg oasy e^#4it f-ci:,i:it« to £¿at»eo 
t!» ^roâtctiaii U tûoG« gjtäß. 

• ? 
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1- in ottocpt to ovrJ.u-.-.to tlic  industri al policy piw?ir.¿ed 
In tà« VàM qp to tho nid-ilftiws sâov-a thc.t r.ltti3ugh it 
lia» mode ralu^blo ocauilfcutiur-s, it baa isckod eoàisisa, 
cad Civciiiuia;-.    L^ig £i_.gt ph..so ci industri. 2I pciicy 
vritnaseod ui:.c;:^ii-.iVtwd ?-d aftcn osntrr.^ctcry nocea^ 
roo ia torus Oí tl;oir ;rjs„iblu ii:pv-.ot *n industry. 
tfüil© industry,  ¿Ter e^f-pld,  WCLB syfcíeot in, this o-xl? 
Period tc often ascrivo t-„v: rctca, c¿?icv.lturo end 
residential ojastruetica invsstiaEt ses either *3w:upt 
or ias-fRVouiHJd.     Industry ¿acod - <>t -JíIO tiL» - e 
»unbor of croisions whion «oro ©iaàor xajicetcd or '-*or~ 
ioofeodi 

1- afcsonM of ßoouro c^d pornsaont aburóos &f fiarnos i 
H- dspoaaonco on ovwicicLvo prottfotiaiis* policios Zwpt 

oasts ebsvö •tfuderd levelst 
üi~ a;*©»* tscfcniqus* oí produotioa wor« citan nasAcetsd. 

fr* Mmnmé Industrial dsvoloptjsat, AS ov¿lwd in tb» ÜáH 

la ti» iato flitios -end aodlf¿od é;ypi£g i^ curtios i^igsd 
to sa«»« the* industri pollar »alatala a da^oo sf oslf. 
©msistoao* «seâiMiTo to üy*¿?oc*«d ofttta«? oS St^to 
tatetolal sstiintics tails -pawldlÊS ttedugìi tHo pi*^^ 
«aftftinsji? itasi* m cstlvt roi« f§s m ?riv£to soott* to 
p*sr In ths taniulfttion md ^stelle v*vl«i¿n of «is 
policy iß fistio»,   ttfootivo iü&isttiia» pieaainf sms 
«wins «» ler&or pàcs#s ef laftustÄaisatiaa, tfe« irnns- 
uorl: v$m& wjioà & pttps* ¿adnstriaX polio? «sidd ordivo, 

¿- «ül© feo sais Tlc^ttd >y oäs Stats iß induntsf In tòt * 
forti** md oc*l? fifties t** to© fesa of »proaotienal* 
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participai;n ir. souo tidu^r: .3, .:.t 1rs, niLico 1937, 
«uorsod as aluost tlio s-!o illustrici ^¿.„rprenciw .m 
a lar^# acciojhonco tao riß^ i., ^uc shr.ro ut iixâusSr^ 
in total Govonixciit u:riündittu\ (cur*'.;^ ¿ma develop- 
acat) frou 7.5 po- coat i.< iv^O/i?l -co 2- pur c«:t in 

^- Prior V, too Pirat Five-Ye -xa L^Lucw-irlirr.ticri 
Procreai^ of 19^7,  it cou:.ü to Scí.d i:. j^or i v :-.-.ix 
that tîtô pii)lie soct.r ?i\.;w \.-CJB net y¿t iai oiri-to-cc. 
Govoi-.ya--nt ii'jtiuatrid policy w.s tlioivr.rc dir-^-a 
Bvaiiïly tocard« cacjiuv.;;;ùirj privato oa;^..cl tu yrrtic:oato 
in now voi*turcsf  ri-d t.  carr;* .11 aoaür.i.-.-.si--  - r.'l 
«qpcniioa of «¡latine éditait  ^.C-Cû tho nr.tuvc oJ ti\« 
varied UglaUticn of that period, rc/i«vjod c-.bjvo, 
follo^ij^ thpjfc lix* y£ policy,  the Haticaal Production 
Council was onpoworad,  in -953,  tu» 

iU» esraoino end roc^ o¿id y\>$octs ¿Y d£Vol¿p¿.iar.t in 
oll fields of «cor.-j^iio acjl/i.^", 

11^ flnsnco prolwOt» dirocci;- vh*\/'¿i; .mUj.c appropj?- 
iationst 

Ma?** i«£iio tend» \;ith v*JV¿rnríor.t suer-;.tjú«i 
âlf- participf.to ia ¿ha f :r^-.tiui of 3Dims stock 

eoBpraio», cad »jeu?» sov*ruLc;*t suerva*©** f sr 
on «nnucl pairara -a paid-up cepita! &f yell &• 
§00© fifio&l privilr-ac. 

V At tho laao tla» thr,t tfeo faveto #s,et:r va* boiiç 
one^uiCGdd %^ «ovorcl direct osa ladircot ~»anj, f leer! 
policy mm feclsg dimil op®€ in táw> i sto tiafci** to^mrit 
giving BOT* finmeiol autocasa* so public e^iporc/ri^na. 
flü  ••crvriCQi' irtfgat of t.;o G^vbxnxicnt w.o ©cparr.tei 
¿son tac »woifca« budget and t£i« lotees of tarn -radici ^ 
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OYOiod cntorprisoa would no longer automatically be 
subsidised as a result.    Under the.  old systea. profits 
nado by pao lie sootor plants lied gone atraicut or.ok "io 
the Zroasury» v/liioli had alce r.ado ^o^d -cheir losses. 
Swv;, e&tôxprlsos would bo ejected to ¿inane© oporat- 
'ioni eßd,  to r. livrea crbor.t,  dovolopnont from tnoir~ 
own profits»  and by rtcourso to the bcnïiing system.»*/ 

6- 3^0 ïaaîdaG oj-atan v/aa ro-organisod iato five big 
bonica to sorvo - each of tïiou - a particular brandi or 
breneàos of poo*i¿aie activity.    2ho privato sector» 
y%llff boi^g also tola to rrfur to eoa^orci&l battles fose 
fiatne«, va« toxins served partirai arly by the lödustrial 
Bonîc« 

7- Lesielation for   ilio broader objetiva of f inonolne; 
dovolopnont projets was also enaetod m-1969» vfoeroby 
coi ©Avaloran duty ci 10 p«r cont of the value of ell 
¡ünporfcs - except soac io od stuffs - vac imposed for the 
panefit of tn© Liaiitry of tlie îroasury. 

&• Stato offoït| aince industrial plonniiîg was introduced, 
haa boa» channollod in tho direction of relatively sub- 
stantial   invw3t::¿ntf In absoluto turns, aid on tailing iti 
tab© conditions prevalent la tiio UAH at the tin©,  relatively 
groator risica.   In thie sense,  tJdo rolo of Stato cnter- 
pxiao in Industry lias not boon to ooiipoto with privato 
capita^ but rather to i¿oet thot growth requirements of tha 
industrial scoter which privato enterprise v;as not in a 
position to servo, oitfcor bec-auso of bhe abrogate ciaouat 
of resources noodod, or becauso of tho risi» Involved. 
Thus» the iron aid steal industry,  during tho* fifties, 
end othors in subsequent yoaro such as   tho ear industry, 
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household aoplioncos,  c'JO,   CCü...O  ii.ee bci:i¿; as -public 
ente-rprisoc,  bcnjfitix^, by resources -chat could be 
draui upen only through Stato  channel?-,... 

9~ Although industrial policio e -ioseribod above liad 
the objective oí industriCLI promotion both in tuo 
public and the privato sectors;,  t.'wy uoro nevertheless 
a» intogratwd part of tho   GVCì*C1ì yuaeral national 
econouic policios.    It ì3 truc  that the tariff structure 
underwent several and in ^onio caros uLieordir-c.toà modifi- 
cations designed to take account    cf tho industrial 
so oto r* s no ode î but it has  also been an important source 
of budget revenue for JhG purpose oX fincnoiiig dovolopr.ont 
projects in £onorai.    H.-;/cvor,  the development of the 
public sector, which has fund capitally chanced the struc- 
ture cad pattern f>f E&yptiaii ocon-íiy, has also altorod 
tho rolo of the tariff structure therein as a source of 
public rovonuc,  and a i.;e?..?.\iro of protvOting local industry» 
Gustóme dutios still compone  r. principal i-.-urco of rovenuoj 
but thoir relative importance has eli; htly declined owing   > 
to their slot; riso in oonparison t-- the rapid rise in 
other items of public rovonue.    ïho proi;oc;;ivo function 
of tho tariff has also - probably nure definitely - 
declined in ijuportanco,  as the public soetor is no»/ the 
aole importer, end its top ort policy if daslgnod to esnföi» 
witb "fâie comprehensive development plan, hone© the ta?$ndf 

effected in January 19S2 of  lupe sing a irdfiod tariff rôt« 
proportional to the value- of iaoorts, oroopt in a veiy 
limited number of case» sueh as tobaeoo. 2&@ unified rat® 
jpoplaood tho four old type e of customs dutios t the fired 
duty on ii^oortSi the proportional duty»; too additional 
proportional duty cad th© "dook-duoe", QJ 
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10- Stcto pr option in -he field of industrial or^orts 
r«flootB a eo:iaeiou* 00.., itaoat to incrocio foreign 
fesdianso resources tlir^ugh Industry»  but tho fort: of 
industriel policy followed in tho o arile r poriods aeons 
to bevo ¿oopesdisod off ort s towards this objwotlvo. 
Sto  * ©Mentivo' t^p# of industrial growth, goïioraH^ 
«tl>loyod la thö ÙÂM until roeontl^t ned© it difficult 
to «¿ubis* it&ovt substitution »itb tí» ¿r«t*odueti.aa 
«ad vs&uuÊï-m of a suastisitisl flow of esporti of aoBSfar 
etur»*.   It vili bo arstted, in a lator swotieu, tbtt tbis 
•¿27 typt ef industrial ¿rovtìi is also vespoasiblo £©» 
tbo diffidati**that stand in tho '.v^v of industri«! 
i&tosrstloa of tho Arab counts^, is. 

U- Closely axl¿ta4 to this eotisidort.tion ig tlw question 
Of hw fot ii^uBtriíO. psìiey bai boon, dirootod toward» tho 
individual dosootic Fnitw^t   ci cospsrod v/ith ro£lom*l 
ir.to^ration &4 tìi© world asxfcst for r^ufaeturod product*. 
It i» obviously i%>ortcat to trico ©dvectege ef ovôry mm 
opportiinitr that might arise tv aocslsrstt the grosrtb of 
tiauufr.ocurir<j industry, bufe tbo pattern r.f irjúuatrirJL 
policy vrhich e::i3tud at & tii.o v/b^r. comd^ti^sii smr» favour- 
able to « steeisgy of ©sttnsive industrial polioy based sa 
i^)ort substitution »o*d not soatiau* to bo tho proper 
pclic7 for opcaisf up lr.âurfcry TO «stórne! ixifcut* ciid of 
following, let süUa© lor.diHG, tbo ebsßfins pattorc 
of «»rid traùs in manufacturas.    Ûi-ly ^uAtt recently . in 
preparing **» C^ldo - lises f •« the third industriell pica 
lfT© ta 7^ «- ha* tb* develop&»nt of preductioa teohziiquo* 
is lino uitb tocimcUsiccl progress, particular^ in the 
field of pccki^^J eM vsepplag of finished products oo«n 
*£pbasls«d f -3? purposes cf oo¿:pctine oa foreign morfcüts. 
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12- Industriel policy has p.iso  ene  ::ìGC üftoniy included 
t. nui-bor of iaioufficioiitly r¿l:.1:c¿ ;;o;sur-c er boon 
o::prossed ir* corns of froquontly nst cloar - cut o"5¿e^>- 
ivos.    Tao latoot policy directives í-¿ industrial &ovol~ , 
opuoiit in the 19?0' ß ratio:.alisos tho proctor ouphaois 
löld on capitel ü-o&ii* torno of  at loast throo consider- 
ations: local producción posaibilltior., oitigation of 
foroiga oxohanso  scarcity,  coid ii^ptov&L^nt in. the stratogy 
of industriaiisation. 

1>- She optiaun sizo ox tfto firi.i v/-.s of ton ovorlooked iß 
fawur of solf- sufi: icio noy and ili ïaeo of tho toaptatlon 
of 0£»y industrialisation tnrough import substitution, 
Ooabinod with a policy of protection froci foreign eoiapôb-. 
itioa that did not adopt ft lengeiD-tera objoetiv© of over- 
all national porspcotivo, it onoouragod his'i-cost prod^e- 
tiaa «id eseesfcivo profits• Coa^rfciEicgßQgi   on escort. 
8âi?î&rfes vías either lupo esibì o or roquirod financial aio 
fro» public funda»    Solootávity doós not appear to fcav® 
boa» pursued es yot on proporla valuad oeonouie gseitoAe« 
It 1« thes¿fo?c of particular Ajgnifìeenoo tliat iadu»t3?iftl 
poliey is no*;/ 'ooing jre-sbspod isa favour oí gl^/ing priority 
to reáüa^ already existing units to tliojU" opti&'ís prsáue- 
tlon lovols. 

24- aeaaojla ccid social cspeo'¿« of induataeisUL location». 
JíXíIG taken iato cj:.siàcrati.n ia policy doctoratíor^E, do 
not sosa to hrcve isx offset boon put to tasi;,   ft» tteet 
Ooroxnoxatcs of Cairo» Sisa rjsd KalyouWet unies eould be 
oonsidsrod as foxsal&c one hu^o industrial tatest®, still 
monopolise #2 pas ce;.t of total, iadustslsl investaoits 
in 1970. , fosot&ir v/itb ilcvndsla thoy eestoino ¿bout tus- 
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tfcJjfda of thoso iavost^ats.   la othor word«, the past 
iadii«ta?lal doiroloprùont aid not contributo to t'm into- 
gvtttidn of ti» iatoracl ©ooasny» n*r did it yet r#duce 
vory iuuoh too corious disequilibrium lu tho dovolopuoat 
oí tho couponcit regions, o? tho disprxity "botr^an thoir 
production s»d eeamsu^tie» cc.pr.citioc. 



1- Ilio briof  outline  ,;C  the pr-eo^Ixw so e ti-no maestà 
that through, ut a vhola -jhr.so cül>vi..i'tiiv; 1*"-   oh^   l^to 
forties» thû   û^cjura^iuût .-¿iv* ::•  e,    i^Cuî-try \:r.3 chi**!;* 
confined ta protectionist orpodiento,    i-hoiicoi^rth, tho 
Stato uadopfcool: direct; pp.}..-.cianci :ctivifcior *-;hich 41(1 
nut bear nucìi fruit until t^io £t -uO stepped x,: r.s tha 
Boj or industriai onterorunour -.;ith tìw licoptiori of tiio 
firs* industri raisctiai prjgr ?jano in 1957 #  «uoediod litar 
in the overall nation -1 plan, 

2- Tho IndustrÌL\I Heul: which ot:.u"t^d oncrc/cir.ns in OcL-obar 
1<H9 no.d toìron oicht ;c:js of st.^y to cene ii.tj fccin.3, c¡»«l 
with a capital of £ 1.; uillion - 51# of »¿Lieh wan Sfate 
-pavtifiijggtod^- vas iu.t able t- o:rto:iü indu/; tri al credit 
faeilitica of lìorJ ^rr-^^u^xillUrn \r*til the end of 
1952i a singlo lDnj- ;crn lo cui cf i J/ÒÒ0"'"v/na "craiaPefiSud, 
Tho Bank also participated in only oa-a "industrial projet 
to tha oxtent of £. 50,000, 

>- With tao eottin¿-up of ti:o Kf.ti'-iial PrjCuction Council 
In 1952 a «öriöe of ^^rur^ß disouspod in norc dotali in 
oarlior porta of t".;is pap^r v/oro t?j;on to prosoto industriel 
dovei opj.iont in. sonarsi,  ar„ä certain bronchus c.í' industrial 
activity ix* particular: 

ÌP. «»Hpting te 1952 of iw&ortwd ir.du1rt2a.fii raw smttriftl* 
fj?e» all auttosui dutiue aid othor ©:*ciOd tasoat 

UP- eseaptlss in 1953 **¿u tasoi now" Inyo s-teiant In ti»o 
fioldß if indusráry» airOnc, power ?¿'fax usoaptioa 
imslttdoi both the bujlaeaa profita and dividôM toi§s*a» 
and. ostonûôd ovor ©oven years for nov vonfaros or 



- 44 - 

-* 
• 

ili- «o¿eures to coi;8olil?-fü  individual industrloiï 
such :.£ -!¿ü  o^ttsr* .spisi¿i;^ on¿ wor.vlrg 
industry,  tho   »¿t^-iSwrr-co Fa^d1 Cor tho 
ortificir.1 sill: industry, the- rosulntio» 
of tilo nrnu-Taoturc *uid tredo .:f tlw wall©» csiA 
kuitti;:¿* producta, tho sotting-up of a publie 
authority f.r ir^n tad stool, end ior phsjmsL- 
eoutierJ. pro dust st 

ÎV- raising i;'-.o fin£u.c:-"I roeoureos cí thu Industrial 
BcnH in uuccossive stop» through Str.to guarcatot*.« 
(»oo c.b:vo)i 

•- Str.to guar;-¿-too a k-í a ainiiiun rata of roivwn en. 
capital oí »on© prejoct«? such as tho upon and 
•tool, and cnc3tL»-cgln£ tao Industriel BcrJc to 
partioipato by inducine interferi on torrowod 
fund» l'or that ?urpsca to 1 por coat, i&ioh could 
©von 'oo cut JLT! half ov waivod altogotbor ir* cas* 

tho Sank1» profita ¿oll short oí 4): por cant. 

4- Soon aftorwftxds» a nu; it or of public Institution* 
«wo sôt»up for tuo pwrpjs© of regulating ^° ©rgmi*ât» 
ionnl *truetttro of in&iifttvyf 

V- tho '^norca Organisation fer Fsstcrii^ Industry' 
«fei** shall iuprevs tho staaâird of production 
ma corporato ulth thoso ««qpjnsisls for tho 
financing of enterprisesf 

Of tho 'Todsrction of Industrio * » which shall look 
after tho cou-er. interests of industrialists! 
coordinato end superviso tha activities of 
industrial ehnufeors aid Ice el industrial eounoüs, 
holp the Govomn*#nt in the fornulation end usasse 
ion of industrial policy,  rod givo its opinion on 
legislation and regulations relating to industry^ 



tii- tho   ' Indus ¿riiil ci-::..bejr> -J.C.: 

their r.o^bo.v.-'   ci !"•>        "I 

roproscivór.'üivos ".vi. J;'í pr.-."•LAC   .;.ut;.i. .u'.iJ'i.'.-i' whoii 
they aocist ii: devoijpi.ij i..clusjry. 

±Y- the   ! Le o al Ir*c.uEtrial Getu.ciln*  uii-h shall X. ok 
after local interests   ::icl   AU- v;!-,.,^ to the 
¿agistor of  Industry pr-pjcr.ls that  „-a.? help  in 
plonnin^ ;u;duatrir\l dovulop.,icnt in ti^ix* province» 
Uaoh industrial e¡yfcabli3hr.o..L-    ci a erpital cf 
£ 5000 or toro,  rr c^ployi.^ at least 25 i/orkora 
v/ßS to be affiliated to   ...io  CI::_ boj? ci itr. coviuc- 
ponding i .iustry or  i-iductrios« —-'' 

5- Si/hilo the lo^islai;:.-u enco^-jur; the îoperation of 
Industries and the Oh-...:boj'ñ c_ I.. aistry had cm eßüin-rtir.lly 
organisational character,  and laid dov.11 ti.o foundation of 
joint consultation tad cooperation bütv;oo:i industry in tho 
organised privato sector and tho public  sc ever>  that of 
the Goaoral Organisation for ¿'oüüeriag Industry had a 
ulto? BCOTJO in the field of indu;/bri al development through 
roscaron end training,    ïhuc tho Pro si astiai Decree sett- 
ing up that Orjanisatioü entrusted it -./xthi 

i- work towards raising productive levels of industry 
in gonorcl through vaoati.n&l training,  sciontifio 
roso¿».roh,  and lowering costs of production includ« 
.ing Ri¿ - granting; end 

il- cooperation v.iüh competent authorities in land.lnß 
çad financing industrial oetüülishKonfcs» 

G- Unut tho seno time c ojiisultc.tivo body was ©staV-lishod 
tu» tho * Consult.. tivù Coancil for Industry1, and had on its 
board representativos of various authorities and institut- 
ions v/orücing in tho industrial fi old,    Eh-.;  re do rati:: i of 
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Industries  -d tao Ir.dusfcJial 3--: were,  for    œ:c^Io, 
represented c.s voro tho districa  of the ïro:-.sury/ 
Choreo,  Eooncqy ecc.  Iiìdividur.1s renro s outing prc.ot- 
ical orportiöo v/oro also ii:cluddd. 

7- In April 1967 on important uilosíono wes laid dota 
in tli© way of organisational structure of industry by 
Erosidontial Docree Ko. 1Û55/19Ô? valica ro-orA^Uaod* 
thô  'Public Authority íDP Indun-ári^lisr.tionlÍBcsiddfi 
tho hi&h lovol * utos reduced to.diroct subordinalo» 
to tho ülaifftor of Industry - raid wido scop© vepvoMnfr- 
tttion on its board» the   'Authority* htÂ êVùêpim oowrj| 

in tho field of industry.    For orauplo» no industrial 
projet is to bo considered in th* overall plm &:te#Pt 
eftor the ooa»»t of tho  »Authority» in obtain** • 

S- Afiala, in 1958 a oood-ätM vms for-©d by insto* ©f A 

Ittxiiotorial ovdor to loci: into requests fjr B©ttÍB#-up 
mw fcaaurtrlGi <mtor¡B?iMf, or oapaaÄoa or ^oOlfioistion 
of «adftting lin©@ 0f production,    v&d« reprosontatloa 
of all toduitrlr.! interests wu riso obsorvod in its 
f ovulation» 

»- Ihtor^partwontal cm intor-llinistoriai Cossaittoos 
tad boerds osisi ett swerel lovols.   Moro isçjprtcnt 
«long thaso aro parhapg too sots af groupings $ Joint 
espíteos for tue Ministry of neaaiag pua*»«« ^4 
'foiwign trado« boards for «bo- íünistry of Sconomy 
punosos,   -ito ï3rmer ¿oint ooia^ttoss - for tho Adest- 
ría! sector - sorutiniso te© industriel «loa -.* luid 
dorn fey tho iün±«try of Industry, nails tho lattar group 
of boards sot up tao foroi-j trado pica for oaea eciao*. 
ity,    fi» ¿oint oawltfc*,? uitMn tho lüristrj of M.»«^ 
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v/Iiicli woro * erraci ta clvj   o..:?!" r\,si „::'•;J' fuaol^vxiii; 
pltú;aii¿s - ce on hwvevor t -  iu-.vc oor.sud to ot>?i-r.to. 
r?ho Minlstrj'' oC  Industry CD¡:\2 es  full control of olr.n 
femulation lia the industrial nectar,    Iir.lividual 
pinas - en tho catorprisù lcvtìl - arc collected and 
sorutiìiiswd by  jhv corrospondili public orcanisation, 
which in turn peaces a oooidiiiatod procrear» of futuro 
investneats fer itfl branch :f activity to tuo iíinistry 
of Industry.    Privato sector industri alíete apply for 
Imrastuaat liee:ifio to the Ministry cf Industry. 
fteeH^fHiie Publio authority for Industrialisation 
produ-os tho iatosratod pion ¿'or tito industrial sooto:*» 
unici* is «¡MUX incorporated by tb© Ministry of flaming 
with otàor Motor«! pleas into «at natic&al plcau 

IO- Oonoûqueatly, the industrial activities undertalcon 
aro ofton tho product of a nero process of aggrosfcticn. 
Sovoral public bodios,  caneomod with the for-uilatioii 
cad application of industrial policy,  still o;:ort ou 
indirect influonco, through over-all ocor.02.1io policy 
stoaMTdf» auch as the Linistriûe of leonüiiy mû, forcipi 
fraáe$ tho treasury, labour aid H^mins, through 
»oaôtary» fiscal ¿ud tariff pollai© s.   Ad hoc oosciitt»«« 
or board« ospatiorod to doeldo on f orotga trade» prioiag, 
vago«» ote, also shore in tho rcorfc or responsibility of 
fwraiiatiag opacifie aspects of ¿nd»strlai policy,    Bit 
«JO Ministry of Industry por so romain« tho o«r.tral 
«uthcrity lu.tbo industrial field,    and yot, the lino 
or lip**« of policy that havo ©volved over too laßt ten- 
to»fiftoon yoors hare tehon the shape of stACoselv© lain 
and resolutions that can hardly bo traced to on ovor-all 
pattern of a uniform criterion. 
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1- aogionta cooperation in the  finid jf inducer/ cover« 
a nudi wider ocopo than tìio  ce« of nagst iating - bilat- 
erally cr waltilaterally- the  dovelcpatat cf ono o.<? uore 
irauohas of industry,   Rogioaal co-operation is «osirctola 
not only aa en obdectivo, but  also es a basie instrurx>nt 
of industrial policy,   ffith thu stase of industrialisat- 
ion re-.chad so far in tl» UAR,  a mu:ibcr of n«»u£aotui±R|; 
promote has reached - or will sooner or later reaeh - ©> 
lé^sl eeoroely ooupatiblo with the slaso of the home 
aarket.    In the absence oí effective rational cooperation, 
ti¿e continuance of the industrialisation process and its 
aeeeleraticn in consonino© Tilth now mads would mot with 
difficult probi visa«.    Bteel-ucxln^t the aoter-vehiele 
industry t and petrecbeiiiealii cur© good orraaplos of $r«§at 
potentialities of ooononits of scale. 

&- Several bilateral cad aultllatoral agreenents with 
foreign countries hare been signed which bear dixeetly en 
industrial dovolopi ont,   A few of these serve to iU*iit>rsto 
the l&paot on industriel G?¿tftn ia tho VIS«    Bilateral 
ofreenor-ts with the USAR helped initiate tho first indu«^- 
xlAllMbtlott procreane of 1957 ï &s»y industrial projeta is 
this aad later programes wex*e supplied by the Soviet 
Union within industrial protocola that were sisnod for 
that purpose,   More recently»  an aerssnent *er an iron I» 
steel couplo:: was signed«   JPolaM« also«  &$rewd in 1967 
to supply eonplote pleats for   production ci eloctrìe sino 
and for lead end sine; foundries; transformation stations 
and steam boilers*» Kraft paper; aetrogenous fertiliser*! 
railway carriegos; etc. 
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3- In tho  field of ^ultilr.tei'cl   r.';:cc::c;iGS   the U/JA, 

Indir. end ¿UGcslc.vJ.n. signed ;:J.L  -^ruc^oivfr in JViCûnbar 
1966 whereby it was decided th-.t  ccoperr.ticn in ths 
field cf industry could "bo intensified «ad ent 0r9rir.es 
cnoourasod to iia^otiiito tripartito ac;.T,oo..oiiJje.    Lore 
specifically, it was considered tlxirl. indvistrial evapor- 
ation oould be cirtcaclod te "industrie e engaged in tho 
processing of agricultural -rodiota and ;:f minorai«,  In 
tüe sianuf acturo of capital ¿pods cad durables, caid la 
the production of fertilisers and otlaor ehonis&l 
products".    Oí particular significance was the reference 
to J)c<int consultation Mia order to identify ardasi of 
fruitful cooperation v/ith a viov to prouotlng aposlulla- 
atlon in production» "bringing about ooonoai#s of sods'* • 
further back5 in May 1965t a praroool liad been signed 
between tìì© UL48 end Tusool&vla setting fields for indust- 
rial cooperation in the production of tractors and agric- 
ultural naehinery, ©nginos and not or VQhicleo, and the 
production of oloctried equipment.    It dso laid dovi» 
the bonis for reciprocal credit facilities through tao 
establishment of a Bureau for Eoonoaio Cooperation in 
Industry«    On girli or lines, tho tripartite agroonont of 
Ì966 produood joint, working ootmittoee1 far each branch 
of industry to cost end deviso ways and neans cf further-* 
.ing industrial coopération of the partners. 

the 
4~ Mure recent ly,/U&ñ, the Sudaa pad lybis. have also 
agreed to further their industrial dovei opsunt tbrough 
regional cooperation.   Siglar - though bilateral - agree- 
ments are also concluded vri.th other Arab countries. 

5- fidor economie cooperation in tho industrial field 
has also been exorelsod by too UAS v/ithto tho fratiowork 
of the Arab Booncaiic Unity Agreement of 1957»   Berilo rf 

r 
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tho Jfcrab Trade Convention - ¿ho firs4:- :v:.lti3 atoro! trad* 
ajrooixiit otoñe; the Stato i:o:.-roors vi tho Arab Lo©su* - 
waß r. first step t-v/arda an ¿rat Corion. sarliet.    2Tno 
'Cowontion1  covorod,  i:* schedule B»  so:ua 150 itoue oí 
light rianuf rotura o cr processed %ooCst  frr which o. 25 

•pos» oent reduction -z£ the noraal oust ont duties r/ao 
provided for.    Lator asend^cuto to tho * Convention* 
added a scho&ulo C of nationally nanufact;urod gosdi 
\iiiieh enjoyed accordingly a 50 per -cent reduction? und 
schedule D providing for a 20 por CGnt roduotioa of fch» 
applied tariff in favour cf oortain assemblei! acsîmfe,ô,t« 
ur©s for which tho cors? of local labour end Arab sm 
»storiai was at least 20 por o ant of total psuufm^stm 

6~ îho Arab Eoonouio Unity Council - in its of ton - 
roforred - to Doeision ilo. 17 - sc*t 1 January 1965 as 
tho s wartist; data for tho launching of efforts towards 
establishing an Arab Corion iìarkot.    Industrial goods 
listod in Sohodulos B aud C of the Convention aro to 
hooooa tariff-froö over a transitional period of sevsn 
and one-half yoars rnd fivo yuors, respectively.    Inport 
duties oi* all othor ronufacturod -joods ô::ohan^od among 
participants cm to bo ronovod gradually at an annual 
rato of 10 por cent of the ori vinal duty.    Tho frooing 
of oil «eaufaotuffod it ora fro^i quantitatifs rostriotions 
irrospo ctivo of tho ir inclusivi: in Sohodulos 3 and 0 of 
tho Arab SJrado Convention is t-j tofco placo at an annual 
pat© cf 10 por cent of tho nuubor of itous conies VJJ&OX- 

such restrictions as of 1 Kovosbor 19S4.   Ho soioial 
"Of *   - 

provision vras sods for Sohodulo D#«' 



_   M    _ 

7- 'JÎJic  r.chiûVon-n-CF,   ir. tho fieli n-: -y^-.de l'.ltoa.'ilisr.ir- 
ion,  roachod by lc>69 led thy   3Council'   fc¿ mito te 2."j 
pjr o ont tho rv.to  et which ¡L^uf^ct-arid itons aro bo¿x¿- 
i'r&od f^ou quantitative rostricti.vi3.    By Jaiiurjry I? 

I97O all aenufaoturod itonâ In t¿o   rArc.b Credo Convention* 
bo e amo totally ter iff-fro o, whilo other acjiuf aoturos 
rcicoivo 80 por cont reduction of tho original duty.    At 
tho same ttoa, 80 por oent of íuanufaoturad Itons in 
ßohodulos B and 0 aro *roe o£- quantitativo and othor 
administrativo restrictions »3ìZ 

fr- To thiols hov/ovor that a. froe,  or frotr, trado aroa is 
Blpply en open sato to noro trade in »enufaeturos io but 
a   naive approach to the prcblot*.    A closor integration 
of tho structuros of industrial produotion in tho partner 
oountrios, to rwntion only ono, is a noro important factor 
in tho co^aon* dövolap-iont of industry in tho roglon.   3Tie 
oharaotoristics of tho earlier oarbcaiaivo typo or irjìuatri&l 
growth in tho UAR, and the prosont trend in other Arrb 
oountrios towards tho sarto pattern, will eventually lead 
to a situation v/hexo tho indu«:trios in each country r/ould 
oover a vholo rango of aonuf ccturos in a given category. 
Tho erect differences that oxiat would rofleot the varyir-g 
levels of industrial dovolopnont reachod by tho Arab 
oountrios, end not specialisation in particular linas - 
or component parts of a lino - v/ithin a ¿'Ivon oatogory, 
based on tho country's natural resources and other faetsro. 

r 
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CCI£a^¿OK 

1~ IT  concludi» fro,, thg  r.brvc r.yprcuLosIL cf ia&ustri;*.! 
dovelopuont  in tau UAR lùct tL^-i'j fccf  be-ce. i¿o bi*Jlc- 
¿.'id ostri.?.! policy er th?.t n strategy for thû industrial 
Mots? ha» boon l^cl:ias would bo a gre-sa ov^-iJ:-ipìi£x~ 
oation loi t pr.-blja r-J c very corales matura,    li? Id 
probably nor o r.pprr;jri;..oo to cay that industriel policy 
waß in tlio :vC:iiïC«    Sovorr.1 1 .ntrar.ionts guiding Indust- 
rial policy f .-.raulr-tioii wore not su£:?ici-o;*tly eo-orato* 
atod or irx ti..j to&*sr:itod ¿¿ito a coaeront body,    ©lia 
aap¿ct of tuo pre cose o£ ir.ùustricliiatioi. did not» 
aowvor, nitrite r..jT.ir-"n,  lot rl.i.o h .-avi, tho iir:üd±¿t¿» 
rapid cad very bror.d industriel ~roY,-&J> that the Uà?, hac 
vitelo E »cd,  ,r.:id very dofir.i^uly onjoyod,  over tho ntootaoa 
slxtiuB.    ïïtk'.t is iioant to bo aiiroaasiBod hero is that 
unióse t£:o fo\/ ohortconings of past industrial polioy - 
touched upon ecrlior - are roacdiud, industrial policy 
oca hardly continuo to r.eot its bol&or roapoasibilitloa 
of tho future« efficiently. 

Ä- Tim *£teatlvenc66 of industrial iavoBtaaat doo» as*? 
only dipoiid » whether thw fund® as© bolas proporly 
ohc.nnol.luu late tho different bra&oho« of thô uanufaot« 
urÎAS «oötorf but eleo -a tho officio»©? *.?ith -,?hiea 
profetisa eapaeity - "both ssdstiag and oovittsod - is 
utilized.    Sto position of acauíaoturod jfccáaoti • a« ' 
regando o&'icio&oy ¿cid productivity is elosoiy böuad 

nitâi ta« virtual abso&oo of ooopotitir« is Taiioh tao 
country1 a industry in gofiosel'has dovalepod,   fho 
profteetioal** policy imposed by the orfeorcal eootïs's 
liöitatioä» end by the inport cubatitution aood« dexivix^ 
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thorofron has completely sheltered j.-:; fre.r.i ¿'oi-üi^n 
öcuipotition.    It al3o  conbined tc pro:.v.cG  a rolativolr 
high cant and px'ico lovol for c&iy mon^o-tuz-od prcd-.-cts. 
ïïo ¡javo arguod beforo that an cacsmtial requisito for a 
successful industria policy for tho coiling dooadas is 
an inoroasingly activo aharo of wo¡:ld trad© ir. canufaGfc- • 
«roa, through ragionai integration, bilateral end nultl- 
lateral cooperation, and In diroot ooripstition on world 
ÄeZtSöt*.    A rational distribution of resources, including 
iav©$taoafct in tha industrial sector» fuller utilisation 
of ânitallod capaoity,  and mors oospetitivs aost and prie© 
©tsùetwi?© ahould thor-wf or© "bo a basic ob;J©©tiv# guiding 
industrial policy. 

3- Ilaally, the rasuro» adoptod to correct ta« locations! 
$©tt?©s» of induetry is the tJAR do not «o«¿ to hav© beca 
v©*y ofíoctiva.   2hó old pattern of coaeontratiag aaaufac- 
taring oispasaioa ia ©©ntses that had already achieved 
ooasidorablö progrosa is not warranted new that public 
lafra-struoturai investirent la gradually rodueiag the 
fapövlously distortod distribution of social end publio 
*©*vle©s.    On the other hand» thor© aro sl~as already in 
©•stala areas that the location of industry in traditional 
urban oentree no longa* represents real ©stoxual ©ocasai*© 
in tho s-jp?ly of thoio g©rvlco« - bousing transportation, 
•tc.   Sho Stato, assuming tho initiât ivo in industrial 
d©v©lopj3©nfc, say well fiad it loss costly, and for cosmn- 
ity davolopiaent purpusos asro rewarding, to «coat© now 
W&S& ©©ata«© to geeoaodat© *ua?*a©a? imitatw&9& &s$em&Qn* 

• f»* 
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x W *> -i. 'w •.*-' 

1- -I&i proouss of industrial í'ovQlypi.oiit ;Lx lotir. 
Áí,:orica, United Haticn^ -S'?cnc;,ic Cou_iíáií.Lwn í;r 
Latin' iriurdoa» lío*./ lori:, 1906, Salts Ho. 66 II C4, 
p. 226* 

2- Iesi 1&1A955 so* u? a ¿ír.tionsl ïlcuming Oousiâfiiwi 
headod by t&o Prinû üigaiator» to lcy.-ut G cozm®*- 
imnêirQ national plr¿i for sosia! äü& oeonoaic 
development • 

>• ya« a detailed account of tala period, eoo »à Soeiol- 
1st Pattern of Sociöty1 in tha Katicnal BcaJt"¡¡k &sy?t 
•¿conoaio EuilotinS VOIUE© aVl»o, 5t 1961t PP» &?*- 
281. 

4- ÏÎM» probloaa cgicl polio Jos of ooonouio dovilogtaKt, 
3» appraisal of .wocait "i^o»loaoo, ïïotiLû Sûonomio 
fiurve^» 196?, Pcjt Olio; United Ilp.tIona, I7«w York, 
1963, B2/ÏOA/104,  tr.blo 6, pp. 20-21. 

£¿» Ifr p«3? cent 

¿* fetal cost h©£ö carries tho pre joots_ furtfcor then 
or.oii plcn.'e period. 

7- ©m tors horo taoma to rofor to prodttoose1 induatrioa. 

8- Soo footnitc to tabla 4* 

$- ïSsc HctionaJL Beals of EgjS* EöonvSie Ballotto Io* 4-# 
19S9, p. 325. 

10- Œho problo;ji end policies of eocnoriio ¿övelo^rantj 
sa appraisal of recant o:.-p&rioaoG, op. cit., tabi« 51, 

P* 91. 
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i^Hca^r op7c.it I', pTTÌ5.      "       " """^ 

X?- Q&J ¿Te..;¿onal Boni; -¿f i^ypt A^L^^.  Puliti«, 
noverai JSiTùea. 

1> Ï02? a toro dotcìilod »Sud? cí t-c n«w torta' ayato* 

of laduatrios,  öaixo ì$53;  Sitien Uuivc-i-sitloa 
ftibliahiag Hanau, Jíjiuairy I9S3. 

**" ^ftj^jJL cf fe0 u^' Cwtez tue lS50îaî-  H-iti-r*» 
BCäüS of Jjgypt, Cairo 1$63, p.87. 

15- Oaatrcl 3müc oí I&pt,  o¿rou.lr¿- lío. 161/1%*] 
(1.2.I960),    ffiho osüiiotiía pelatila to tho ui^ax s-** 
of Internat T7r.s lator oaieollad aeoosdlns to elrttiUt? 

So. 186/197C (22.7.1*70). 

IS- Law Ho. 2//1958, Official Journal o£ Ito U¿B, Io. ? 
»bici 4 oí 29 April 1958. 

X7~1^ÍÍ£^J^ T^tod Sr.tA5îM. 
How roplK,  1Ç6?, 3cJ.ua jjo. 66 íí B*24, p. 239. 

!&• Soaliaod Gross oapital f-ruatioa. 

l£. Oo^mtroi&l talca wp. ©deluded. 

¿0- latüíducod in January 1969 (Kriua dilator«« Dooroe 
»o. 41/1969). 

2.V Law 156/1952 aaoaùed b;- Lay ¡io. 475/1954. 

2fc- Jte^ort of a* Board of Direotora of tho laduatrial 
Bank, 19S7/60, p.4. 

2.?- Legialfttiaa roulai lag tho alatoti cf diatri'jiitioa 
oad appropriation of oo^aay profits to eorva taa^: 
purpoao rcaa diaouasod oarlier,  sod «ootion II 4. 
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?.!•- l'ho   •carite aa ötc.f Isir.cs ¿UJ
1
   ?—vu'_l.^".¿;  t-  5 - !*»**<:*. 

• •    xoducod to 1 ~ ^r c¿:it ^f tiv¿ valuó .>í irport-s id 

k«pt. 

CS« Ttc.TV\ raolrüTfeicn. projects K&XJ C.IBO ooverád. 

2¿- aSiôs# previsioni vero aasatod ty Lew 127/1962»   «A 

è.« Äeiidejrcial Deaera«, Official Jcuisal ¡:o. 1£» 29 ^f 
' '   195ö. 

2tì~ fb«i »Aithirity» supersede tb¿  »Sgualcì Orc^i-sctì;«: 
*    .fe« th¿» Zfcœcution o¿ fche jfivo tûir&i Xn lua ¿rial 

• Ifcograxxie * vSiich ~7r.s ostsblìi&od la 1957. 

¿9» »Studioa ca Dtìloofred dovc-lop^nt^^^^f^^^ii^L 
QO^S^sxtQu"iì\ thï"3123 BaßtS UiiitOv!. Intima lä-a^ö 
cad ßo«i»l Of-iioo la Beirut, ttiitod iïstioae, M«w Tôt«, 

lf67t p. 25; Sale* »y- 67 il o 9. 

5&« ma, p. 26. 

¿U »fljyol^g^:it ol ¿gab ¡fognarie ^g^gr^j&ça? t A. 2^- 
^tftj»t  papor prceectôd to «too ¿ïab SCüUsulrt* ETJBA- 

fdW©, Cairo ifcywJ«» 1970. 
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