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The ccenomy cof this cceuntry hos been gearcd te the preduction of threce nain
princry products, nomcly, teo, rubber end ccconut, to the western merket during the
period f cclonicl rulce Omee surplus gencroted in this secter was unable to sustoin
the requirements cf the ccenemy, the nccd Jor industriclizotion arose, basically from
th. stondpoint of import substitution and secondly for the crection of cmployment. As
such, industrializoticn is of rocenmt crigin in this country. The contribution of manu~-
focturing industrics to the Gress N~ticnal Product has averaged about 12 per cent

during thc last decade as scen from the table belows

INDUSTRY'S CONTRIBUTION TO GROSS NATIOHAL PRODUCT

Velue of industrial preduction 1960-1969
ot ccnstant (1959) factor cost prices

G.N.P. at Value of Industry's
Ycar constant industrial share of
prices production the G.N.P.
1960 6,288, 5 728.0 124
1961 6,424+ 7 T45.9 12%
1962 6,709.9 7979 12%
1963 6,899.17 853.6 126
1964 7,363.3 901.3 124
1965 17,5504 6 93649 12%
1966 7,834.0 1,006.1 1%
1967 8,181.0 1,052.0 136
1968 8,861.5 1,154 .0 1%,
1965 9,370.¢ 1,221,0 13%

Sources Central Bonk of Ceylon.

Tre first nhasc of industrializoticn has been witnessed during the last decade.
The cheracteristic feature of this (evelcpnent is the cencentratica of industry in
the production of light consumcr ituns mcinly in the food and textile group while
development in the light engincering ficld hos been slow. This phenomenon ie the
normal choracteristic «f industrinlizoticn during the embrycnic stage. An andlysis

of the scurce of raw matcerial from monufacturing industry at this stage shows that

nearly 65 per cent of the row moterial is of foreign origin.




As the process of industriclizoticn ambraces both the private sector and the
public sector specific incentives have to be provided for thc private wocter to

engoge itself in manufacturing cctivity. Honce, the need for services of industrics
is of parsmount imycrtence. The follcwing institutions hove becn providing services

for industry both tc thc public and the privete sectcrs. They are as fcllowss

1. Devclopment Division of the Ministry of Industries.

2. Ceylon Institute for Scientific and Industrial Rescarch.
3. Small Indusiiies Scrvices Institute.

4. BPBurcau cf Ceylon Stendards.

5. Tea Research Institute.

6. Rubber Research Institutc, and

7. Coconut Research Institutea.
1. Development Ddvision cf tho Ministry of Industrics

The Develomment Division of the Ministry of Indusiries wes sct up in 1960 and

the main purpose in creating this unit is as fcllowst

1. To undertake the evaluation and planning of public sector prcjects, and
2, Tc promotc and assist privatc scctor industrial development.

As a prelininary stop for setting up of industries this division undertakes
the surveys of industrial possibiliticas. The results of such surveys are made aveilable
to the pudblic sc that the national and the foreign investcors will have recdy access to
such ossontial prelimincry dota.

This division also examinos the problems of existing industrics. Expansion of
exicting industrics and newoemers to such industries hove to obtain the sanction cf
this division so that investment in thc private sector could be undertalen ¢n &
systematio and national basis. This comtrol or regulation is intonded to prevent
waste of capital and the growth of monopolies, in spccific fields. The Development
Division has also been providing industrialists with assistcnca during the load time
for their industries such as advice on problems confronting the estoblishment of
fe.:tories, selsction of sites, establishment of industrial sclection of machinery and
rai material. Once th: production units commence production matters relating to
marketing, protection, other measures regarding supply of rcw mctericl have becn
tackled by this division.
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This institution was founded in 1955 by an Act of Farliament. It is =
Government sponsorad crganisaticn and it started with a Government contribution of
Rs.5 million. Annually a grant ~f R:.2 millicn is paid to this institution. The

Werld Bank hac also contributed by way of fermal assistance.

It is a non-profit meking organisation undertaking process research, resource
stulies, market research, employment aspects, technical supervision, plant
location, lay outs, aspects of organisatien, costing, productivity, and various
other aspects covering producticn, sales, distributicn and technological problems
at very nominal fees. This institution at present renders continuous services tc

several manufacturing industries and also advice to protective industries.

The research, management, engineering and similar services fees payable
consist of's )

l. Pro rata compcnsation paid to technical pPersonnel working
directly on a particular project.

2« Fifty per cent of the computed cost of the research service;
service personnel, gas, electricity maintenance of laboratories,
over-heads and operational cests,

3. Cost of materia) and supplies and construvtion or acquisition
of such opparatus as may be regd. travelling and oiher
incidentals.

3.  Small Industries Services Institute
M

This institution was set up under assistance from the Intemational Labour
Organisation and it hasg been recently re-named the Technical Services' Institute.
The functions of this Institute are asg followst 3:.e Amnex 1.

4. Bureau of Ceylocn Standards

This institution was sat up by Act of Parlioment in 1965. An annual grant is

glven by Parliament for its activities., The objectivee of the Bureau of Ceylon
Standards are ae follows:




(i) Promcticn of standardizotion in industry and commerce by

preparaticon cn specificotions and codes of practicoe,
(+1) Promoticn of freilitics for teating ~nd calitration of
preci ;ion instrumcnts, gauget and scientific apiaratus and
issue of certificates.
(iii) Examination and testing of commodities nnd other materials ind
also forms of mznufacture, treatment -nd processes,

e Tea Research Institute Rubber Research Institute, o
*‘M“w.“ - ."l“‘ B A W B e Lo Y ol G ¢ s .
the Coconut Research Institute

Y

These institutions were establisked during the period of ceclonial rule
mainly to ossist the cultivation of te ., ruttep o : caeeliie 80 o8 te soleguard the
competitive position of these primary products in the world market regarding quality
and cost of production. These instituticns are maintained by 2 cecs on these
three commodities.

However, the prices fetchcd in the worid markct for these products in primary
form has declined in the last decade. It is now clcar thet further pProcessing cf
these primory products intc merc scphisticated form would result in = value added
which could be harnesscd to obtain better dividends in the expert market. Hence,
these institutions are now called upon tc Play a more dynamic rcle in the
utilizetion of tc1y, rubber and coconut as basic raw matcriale tor produrtion of
finished manufactured industrial products tc cater fer the wumestic ~nd export
markets.,

6. Conclusion

The exigencies of the foreign exchange problem facing this count ry makes
itself imperaiive that ranufacturing industry should switch cn to the utilization
of indigenous raw materials At present menufacturing industry is depeondent up to
65 per cent on imported raw material, Indigenous ruw materials for industry could
be broadly classified intc agro-bosed and mineral-baseds In the coming ycars those
institutions will ve called upon tc piay a more vital role in rroviding Ceylon's
industries with technical know-how in the use of indigenous raw mzterials
substituting imported raw materials,
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T cenduct techno—-economic surveys and studies to particular
indus' rice cr arece and moke :commendaticns corcerning
gpecific industries that are tc be encouraged or

discouraged, taking intc account the tcchnicel and

econcmic aspects of the industries concerneu;

To organize demonstrations and treining courses on improved
technical processes and use of modern machinery rnd equipment;

To give technical information, ~dvice and guidance to small
prcducers in matters rclating to credit, production, supplies

anl merketing and on organisaticnal ond menagement questions;

To assist in marketing products of small-scale ond handicraft
industrics through publicity, prcpaganda, standardization of the
quality of products on o contimiing basis both within ond cutside
the country and t. disswwinate market information to all

concerned;

Te carry out experimentation, testing and rescarch in gach motters
as improved designs of products, alternative raw muterials,
improved processes of producticn and development of tools and
machinery suitablc for use in smell undertokings;

To serve as an infommction and documentation centre for small-scale

and handicraft industries.
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