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Tho Rirc-purchees cyctam a3d tho Ican fonrds

Before the war nsarly all iucdustrlal and trading osta~
dlishment were ia th: nanda of the Jatch or the Chiness.
The aboriginss were mostly labvurers or cmall famers,
mall fishers who were liviog aloug e cost, afd some
wers liviag fxom hanidicraite. Very fav pecnle hed menaged
to attend igh scleoi er haghs oducadicu aod moet of thea
beoane gowmrmmenl official or Wwecherss Aad some becams po-
11tical leaderu of the ceantsy. Xt was after 1950 thab the
govermeat launched an overull iadusicial program. Pecpls
were eucouraged 0 star¢ msail basiness, small~-scale iadus~
tries, Favourehle lesns were givea, hirespurchass of madhie
neey or ald for meshanisution was set wp. Ihe govermammt
established the Office for Industrial Hechanisetion asd Fi~
sancing { hereir afear sihrevizted aafoffics” ) uader the
Jarisdistion of U izl of Trda0WY. The ¢ ok of the
office i3 to aaminister thn ald given iy the guverement e
oalrepronsare .
In partioular it is respensible for aduiaistering ¢

1. aid fer industrial mwchenisatien and

2. aid fer industrial flammsing.
Is prinsiple, aid for nechanisalien nay be given o small-
00a)0 industrins that are usiog ssaual metheds er mamual
produstion, Te such industiries & certain sschanically epese~
reted neshinery 15 given, IS 42 uot tho ictention e meche~




alre tae seinous of oruduction commlately ba* snly thoss mee
thode that can bn dore ta 'he wtwant sdwantoge 7y cachinery.
Ald for fadvsirial. flosncliig ir given i sntrepreneurs by

o organiceticus, nunel’ & fwen Fuad whioh s adainistered
by the offict aw: w'a Loutrsl domvd for Guaraniee of Crodits
which ‘& admliiinered Ly an watoruwoos board on which the of-
‘£4¢e has & recresentstive, ’he Loan Tuac granic cash loans
rot exseeding Rp.30,000,m { IS § 30,000, ) whereas he Cenw
‘Sral Bdard grante more larger loons.

The hirewpurciuse synim or us nechanisation aid was startdd
An Pebruary 1952 and 1: »sitill exscated ap o ihe preseat,

Evry year uatil 1930 funds were budpetnd for this mechasisas
Sion &1d sud el salely w purchass machinery, The machiesy
foeded fur aschaniznidon wero still, ia geuerul, imported

fren abtond becsiice 1071l Caciories were uakble to mammfastare
In 21957 she introduciien af Exmert Cartilicate segulation hed
ooussd an insrvuce a Who cos8 of imporved maskinery, IS e
Pecanse of this that it becems iifficuli %0 import sachinery,
In Pebruary 1750 cae to & shortzgs of forerge curreasy, ias
gvnmant epaasy stoppsd ths irport of machinery purehased
AR goverzace ‘unde, Thiu sivatisy ferced the office %0 pas-
- thase machinary frcr avaslalle ready %0k at a vary high prise.



Sometines an importer would ask such an exsrddtant pries for
the mushinery he had ia steck that the parchase eeuld met bo
Juatiftisd from aa cosamxio peiat of viewr. The office is mot
esiag $he modinery for 1teelf dut (0 give them S0 sattepre=
RORXS 0 & Rire-purdhase arreagment of payusat over & perie
od of five youre, Therefane it would bo uawise for the offis
08 0 purchase mahinery that were Voo wpeasive. Mo iasren~
80 ia pries was alse cansed Wy ssarelly of steche of mashdae~
5y viish wre partdoularly ia great demand. After 1950 & pard
of the mochonisatisn aid budget was used %0 erest stere Toms
ond choweens ia certaia previnses,

On 18 Septenber 1959 the Offiee was intograted inte the crgae
alsatien of the Institute for Retadlishing and Yomaging Oevesn-
aond Fissnsied Industrial Boterprises ( hevedn after called
Lappin ®)¢ Adtbough Loppia 15 fineaced tetally Wy the Geverne
NRt 43 15 000 subjest b any stetuteny eonirel and 15 f300 &
eoadesd businses on o comer..il basis, The Offics enmupied
fyen ay statubeny csatrel esuld be ahls b0 aduinister the preo
Jost 4a o Oar meve Yusiases-diln and efficicnt monmer than
othesuise, The 02510 ainee 10s insepiien i Pedouasy 1988 e
81 18 September 1959 had aduiadstered this prejest threugh
et with e halp of e Provinsial Industey Offises (P.I0.).
Areagh et peried both the effice and P.1.0, wese sader the
Jurisdistion of the Minisiey of Infustiey and nsemal precciasre
segasding thedr relationshiy prissipally had beea exished be-



causs 1oy hind a oamwn sonree f ndwisintratien od 2inanse.
The rolation was us owsh thas the P.J.0. seted in almoes adl
rattars as the®dh fasts btomndh orfice® of the Offier and pare
ticularly rezarding the sdlsction system of appliscate ia the
projects

Siace the Offion integratien with tho Leppin, a eetain dife
floultiswbid been arison in this aforostated relationship bow
canos the Pol 00 remain under the jurisdictiss of the Mimdstey
of Industry and are therafore a full geveramsatal erganiuatien
wdle Leppin being & scai-goverasntal orjasisatiss by then,
Thu priccipe). difficulyy that hed arieen is M4 ens conserming
the jorisdiotion questisn. The PoI.0. belseve that ia virtes of
thoir status as & govercmitil ageasy, M8 is aduiaistratively
ixpossible for then e aocept tho ami kind of Jurisdietden, ia
RARLGC Concerang 2 posjoll, Erivuzs the traasformetion of
the Ofitce which 45 0 o 2! _7orewmatal agenc;. A Lurtbop
diffioulty is that the P.1,0. 810 beliew, quiete rightly,
thed tiey ehoudd bo pald for \ie kind ef work that they dé ea
Dehalf of the Office, It 1s beth logioal and desiretle thet the
Pols0, should comtinae to aot for and on behalf of the Offise
in all sstters relatiag 10 the projest at acy proviasial level.
It would be prolibitively cxpensive for the Office te establish
its om bramshes throughout ths cemntry, Moreower it weuld stie

rFulatethe growth of duplieatien on facilitiss that alresdy
existod, In factk the P.I,0, could not be satistacterily deplie~
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cated Lecasss of ths Cfovazo disstoce of gealified end OXPe=
risnsed pepls from s 42 2 e office %selfas, with aa
mmmu.aum-uw-ms
am:m.m.mmumn—m
the asw bruzshes estnblished by the Office,

I 19 ovident that the redatienchip betwesa e P.1.0, asd
umnmuocmummwwm
A8 Septembur 1939, Duriag the iategratdon with Leppia the Ofe
mumdmmmuum
As hase represestatives were caly weey fow 1% 4s otdll neceem
mmmraa.muumumumm—
vinees. The 0£f100 had o pay a certain foo %0 the P.1.0, Lor
their ssrviosss In 1960 & new 2aw had Deon deslared eonserning
the etvetien of State Campantss,
ummmum.muucmumm
W 2w e name of pons Doy Yass, This State Oanpany sheuld
mmmaummuwm
ton of thoir eaterprise, Machiceriss are imported by the sarw
Paly thanselves s¢ that the price esuld be mush lewer. Fer the
maumum.‘nm“
mumm.mmmmmm
&mmm‘mﬂ".umdw
Reriss alee depended on 1ees granted from fereign coustrics,
The mmuuuuummmmw
huewmmmm.mnxm




of value of all mm.tmaummmmm.

13% 1 65 aloat sesand o pa 1yse the astivity of the eom~
m.leﬂﬂ.mmludnﬁulﬁbdmw
mmmm.ummummm
mummmnuwawdn“uhm“m
hmﬁﬂamcmu the hirspurchase fys-
umumlm-mw.unmmwm
mwmbmmuoumw“mt
sathod, I8 was mot untdl the ead of 1969 msuma;-
wumummntuu.mam
mmsa.nwwumwu,m
mmmmmmuumcmauam.
m.muummammwmuw
othervise thay vill be penallised with & 3% charge ea dus paywent.
mummummwmmm.xmmh
wmsmm;-commnpmmmam
riee 0 b Lnperted. Tut the ~many still prefes the cash pAJROT e
Atﬁumtm‘bﬂ“ﬂmﬂvmw

ﬁumnmmmummwc
2 0 35 rate for intastrics and LS for teanding, One year thw

thﬁn&bnqmm
mwwdummummu
“mmwumhusmm,Mm
e spesialisaties in mushinetecla/henttosls and smal) agrivalies
ral oquipments,




e Jow Yepd
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purehase rysten. Already ia 1950, the geverameat lamnched the
OeZeK. (Oredit Indnstrd KetJsil © Leax for Small Industries).

Bds body had deen cperatisg os & purely siagle player, star~
l-b.hmlum.nho&l.m&
1cancegremment, oollsoting the installmsats, all Yy Shemselwes.
Afhrbmcqm&adm.umumm
uunwummumumm.

A uow consept arves, Mﬁrh‘npdmﬁumt-.
& Beak chould be taken 12t partietpation in the pregran, althongh
st 4n adeslute femm,
hmaunmmu-nma.(mmxmr
'MhhnM).“uMMWdhow
8kliten ( abeat 83 § 200,00000), Tais Sody emsecuted all the pre=
dadas'y precodnre whatesover  oans nesessary Yefxw the leans
Sgrosmest was xigned, end made the neosesary cecirel aystem of the
mumuuumummmm
mmmmmwux.mumm
Bhen 1p.20,000e o Ths enseutden of e agromers vith the dobdder
s Goae iy DulK. and net Wy the Deak,
u—muutummumm
GM”.WMMH&MMMM

mdmummmmmmu
hummummmummmww
the governmeas.




Ipihomﬁﬂn.la.mtr-‘muhumw.in
nemed JAcDeleRe (JMMMMM“'MM”
mnwmm).mmmamqm

Duping the existemce of DeleK. mm&tﬁlm*
ummwum.aymmuuuam
mumq«muﬂmuwmu-u
m.m.uotmmummm-nm
nusmumwmmmmnn
severmens fasllily for mmmmwcmu
statatery eoatrol.

14 40 necessary (o 0ols that the foregoing deseriptise of eredit
wm«wmmwmummw
ummmcmmmuw.mmmn
wmmmhumtmhmmnaw
m-mnm-n—nuofwwmtmu
od of 1965,
A-ﬁamﬂrimothmthw.wﬁm

h“ﬂ.mwmhmaﬂwm”-
a 2000 %o ons basls, ssemed 80 be the main sud primsipal csase of
muumdmm.:mmmwmm.
nwmmmmwmmm.uun
dMuh.W,-ud“bMMhnw
Rp2lie000,~ 4a the 1965 and after.
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The seent Ovvemapenin) Condlt
After relatively o Joag peried of “wister Fest®, i pragrumd
of extending eredit to mall fatustsies wepe Fo-vitalised 1a 1967
dm“‘ﬂtn-hmﬂlubd‘m
31X, (Dane Dntastrd Eed3i) © Pusle for smll intastuies) and
"uu-uwuu.—uumnu
Mﬂmhﬁu&mmal’lu
q““.ﬂlﬂ“dW.W
mum-tuam-uu.
e srissips] €Afferenss Wit e feregeiag a0titation 10 & suth,
thet 5ov e bask pertdetpatien 1o emiated fyen Wis evodil poo-
s, e capital are mamaged cuplotely ly Wils stabe cmpay
hh&“-ﬂhﬁﬂwdﬂm
nmnuuwduxhu-—.m.ﬂ-
MM-MM“MM
2210130, contoncd, Aastallusats, and csoivel all ase dsee intes
grabely and esdely ty Bupe Tase,
s 2968 Samediately after Whe stesty Wn jatesest wes T pov meath,
%o Do dreveased 0 é6 i 2900 ant agada o be yeduced %o §§ slase
P »p o presmte
Amsng e meay sovised peliey regasding e credild preglumme &0
as HHllewe,

o & nave cusefsl stady of e scewrlly and @uasualios qyeten,
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mnmmnmuu
dsbitene,
© & Etumn erediS of Rp 300000y Sith ¢ mmbum ported of
39 mathe, u---n.-nuu--s
© B0 gyiiesst sheuld o covared iy al) B0 sesemmeey Mo
o0 aad doounnd fyen the Osvemmmsnd,
© oupdote ant direst sanotien % oo W are bad fastalievy/
Jges and dsdingeent dstditege,
Siase Be stert 1a 1946, here ase sme 300 mal) sealde iatustedes
‘um&m%ﬁ*hn‘
hmunbn-udﬁawmlam
€50 Mosial cumities evosted ant alnad for W stady, chowwation
ad ggpromal of e applicente,
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