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A - INQUSIRY AND TRAPE Ii IWE MW :NT:>ATTONAL ECONGMIC QRORE

Intzedustion + 4 New Devglopier.: Thilocophy

1. The Declaration on the Zstab’i-hunt of a New International
Boonomic Order and the Flan of /ction adopted Ly the General
Assembly at its Sixth Spaci.l ‘2s5si2a were expressions of recognition
by the international community of the bas’c changes that have occurred
in the world economic situaion ard tiae need ior revising economic
relations among nations.l/In the case oi iudustry, these principles
were elaborated during UNID!'s Gacond (zneral Coaference in the
Lima Declaration and Plan of i:ticrn orn Induetrial Development and

. Co~operation.g/

. 3. Quite obviously, the developiny countries have made subtantial
economic progress in the post-war era. The wirld economy can no

longer be described as cone in vhichk tl.2 develnping countries are
almost totally dependent oa *he economi. supnort of the developed
ocountries., Rather, the globai pictiure ic one of growing interdependence
where economic condi<ions and policy decisions occurring in one country
or group of countries have : corsidcusable impact on a worldwide scale.

3, Global intexdepencence, howave: . hLas not served to climinate the
widening material gap betwean the Gevelnping and the developed countries
under the existing internatioral 2.oncuic order, The benefits of
econonic progress have not been shared equitably by all members of
the international community. ihe present framework of international
econoaic relations - along with the economic and philosophical
Justifications for it ~ was 2stabi:ched at a time when many develo~
ping countries had not yet emerged a: independent nations or were at
& very early stage of their ecorc.iic development., The old framework
< has not proved conducive to the achieverent of cquitable and balanced
development in the type of irter“ependecut worid which exists today,

4, During the 1970's, new *ypes of ecoanriz problems have had
adverse repercussions on nany zourntries an. espacially developing
countries because of their greaver vulaeravility to external condie
tions, These new conditions have sharply . nderlined the interrelation-
ship among various fields of econcmic activity and the interdependence
of nations, The types of problems :ieferrci te include the shortage of
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terrestial space and unpolluted areas. The Jdepletion of non=rencwable
resources, the world food crisis and the large concentrations of migrant
workers in some developed countrics are other examples, Rapid world
inflation, coupled with wide cyclical fluctuations in the prices of
many internationally traded goods, are global problems which have
placed heavy burdens on specific regions and countries, The break-

down in the international monctary systas and the slow progress in
arriving at new agreements on monetary issucs,many of which directly
affect the developing countries, have further complicated progress
toward international solutions,

S, The underlying crux of these problems may not result so much
from physical scarcities as existing socio-economic relationships,
especially the unequal distribution of world resources and benefits,
The new economic structure for industry, as envisaged by the General
Assembly, should benefit all countries. In addition to its interest
for the developing ocountries, a more rational distribution of indus-
try would ocontribute to the solution of many of the international
issues cited here. It is in the interest of the developed as well

as the ceveloping countries to find solutions to these problems
through co-operation at the global, raogional and sub-zegional levels.

6, Dissatisfaction with (i) the present distributional pattern of
world resources and (ii) the failure of the international community
to effectively deal with the glcbal problems now confronting it have led
to a re-examination of the economic principles and justifications for
the existing international economic order, With growing frequency
the international market mechanism has been described in public fora
and current literature as an insufficient guide for the distribution
of world industry.l/At the national level, all countries, even those
that rely on a free market philosophy, have found it necessary to
intervene directly in the market when domestic results have been
contrary to national interests, social or political,

7. The analogy,in an international context, is worth noting. Many
international economic units (for example, the transnational COXpPO=
rations) are quite large, and their economic activities are not
alwas subject to the laws of international demand and supply. The

poc, 16 Y
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costs of various imputs (capital goods, technological processes,
etC...) vary widely between countries and the prices are not, in
reality, set according to an international pricing systeam., World
interdependence bind national economies and specific industrial
sectors in such a manner that free market dicta frequently can
not operate,

8. Consequently, the usual economic tools for guiding and analysing
international trade and development are not sufficient., The concept
of comparative advantage is a specific example. Because it assumes

an "ideal" set - . economic conditions and ignores important political
and social con:iderations, the concept has been described as "mis-
specified",]’ It is an insufficient guide for an international
soconoaic order. Furthermore, the difficulties of interpreting and
applying the concept (particularly in its static form) have been frew
quently noted, 23/

9. The emergence of an outline for a new international economic
order has reawakened interest in regional industrial cowoperationm.
The iden of increasing the share of the developing ocountries im world
industrial production has been recently elaborated in terms of
Qquantitative regional targets, which would be more consistent with
the approach of the proposed new economic brder than targets
expressed in terms of growth rates. The Follom~up Committee establi~
shed by the Second Conference of African Ministers has set a target
of 3.0 per cent as the share of Africa in world industrial produow
tion by the ycar 2000 ; at present, the figure for Africa is 0,6

per cent, 3/

10, In the present context, the declarations concerning a new
international economic order essentially call upon nations to recognise
the shortcomings of the international market mechanism in much the

same manner as individual countries have done in a national context.

New forms ol co-operation are required on issues pertaining to both
industry and trade if the persent maldistribution of world wealth

is to be altered, ‘

m' 1‘ '0/00

)/ T™is implies that resulting estimations are biased and predictions axe
incorrect, See S.H. Hymer and S.A. Resnick, "International Trade and Uneven

Development", in 1 »Jo Bhipgwati and
others, eds (imsterdam, North-Ho R » PP. 4094,
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11, By 1975,Africa's share of manufacturing value added in worl
'nuutacturing activities amounted to 0.6 per cent. Although manufac~
turing output in Africa has grown at a higher rate than those recorded
in other developing regions or in developed market economies, there
has been iittle change in its long-~run share of the world total. In

1960, for example, Africa accounted for O.3 per cent of value added
in manufacturing on a worldwide basis.}l/

18, The quantitative target for Africa's share of value added by
manufacturing is 2 per cent of the world total by the year 3000,
Between 1955 and 1974, manufacturing value added in Africa grow at a
rate of 7.3 per cent, If this present rate were maintained until the
year 3000, Africa's share would be between 0.5 and 1.0 per cent of
value added by manufacturing in the world, depending on the growth
rate in developed countries.g/ Value added by manufacturing in Africa
would total approximately 44 billion dollars in the year 2000 if the
presaent growth rate were maintained. In order to meet the quantitative
target, however, value added by manufacturing would have to be
between § 89 and § 168 billion. The disparity between these figume
underlines tho nood for immediate action and a now approach to
industrial dovelopment in Africa and other regions,

DoC, 16 vel oo
(- Comtinued)

Sec, for e le, "Intcrnational Industrial Co~cperation, Report of the
¥ lup‘tt &o:nahnq organised by UNIDO in co-operation v'dth the Maison

des Sciences de 1l'Homme" (ID/132), para. 45.

Yy The Ministers of Industry of Asia and the Pacific Region have proposed
a target for Asia of 10,0 per cent of world industrial production by the
yoar 3000; the share of Asia was 2.6 per cent in 1975, The Ministeszs of
Industry in Latin American countries have sct a target of 13.5 per cent
which is an increase from 3.8 per cent in 1975,

&/ Por assumptions, see the Annex.

& A general discussion of trade's role and policy alternatives is provided
in subsequent section: of this ;- ¢,



13. Whon viewed in terns of popuiation, the 2 per cent target is
modest indecd., For example, in 1975 Africa accounts for 11.8 per cont
of world population, By the year 2000 this figure is projected to reach
15 per cent of the world total. In per capita terms, Africa's share

of world industrial activity would still be far below the global
average. Such figures reflact the far from equitable distribution

of world industrial production under the present international econo-
mic order,

14. Tradc in manufactures hold the potential for contributing to
a more equitable share of African participation in the naw interna~-
tional aconomic order., 3/ Two general factors areof raelevance i

~ The contribution to increased sclf--reliance as a result of
a greater volume of trade among African countrics and with
othor developing countries ; and

« the contribution from increased production of manufactured
goods in African countries for export to developed countries,

18. In teorms of Africa's intra~-regional trade in manufactures anc
ite trade with other developing regions, historical figuraes suggest
that thore arc opportunitice for expansion. Trade within Africa and with
other developing ragions are measures of Africa's pexrformance and
potential. Intra-regional trade manufactures has grown substantially
among African countriecs compared with other developing regions. By
1973, however, this trade flow remained low relative to prxoportions
in Latin America and about equal to the propnrtions achieved in Asia.
African manufactured exports to total developing countries followed
the same pattern—increasing in recent years yet low (in 1973) relative
to the Latin American proportion and about equal to the percentage
for Asia.

16. An alternative measure of Africa's performance in the field of
intra~regional trade in manufactures is to compare growth rates for
tzade  with the growth of industrial output. As described in a recent
BCA document, industrial output increased by 10.3 per cent during
the last decade and a half while intra~african trade in nennfactures

../oo



inoreased by only 1.3 per cent. "This is a measure of the fallure
of policy measures to foster greater intra~african eoconomic inde-

pendence™.l/®

17. Wwith regaxd to Africa's exports of manufactures to developed
countries (developed market and centrally planned economies), its
pexformance is below that of other developing regions. During the
period 1967-1973, Africa's exports of manufactures to developed
countries grew at a rate which was less than one-half the rates
schieved in Asia or Latin America. Furthermore, Africa acoounted
for only 7 per cent of all manufactured exports from developing
countzies to the developed countries in 1973. In this particulax
azea there is considerable room for improvement during the course
of the coming 33 years.

18. A related matter concerns the volume of primary commodities
which dominate African exports to the developed countries, Figures
for an abbreviated list of commodities which are subjected to indus~
tzdal processing in developed countries reveal an important feature.
In 1970, for example, the exports of omly seven such commodities
accounted for 13 per cent of all African exports.}/The opportuni-
ties for greater industrial pzoouung—uthn than exporting the
prinacy commodities ~ could be a key elcment in the future sxpension
of AMrxica's industry and trade.

Ww

19. Despite some fallures and shortfalls in the African industria~
1isation process since 1990, industry is widely regarzded as the oentre-
piece of the development process. Planning for the rapid industrial
enpansion implied by the 3 per cent African target can not afford,
however, to ignore past experience -~ successcs and failures, Given

the added emphasis which the new {nternational economic order attaches
to regional co~operation in its broadest sense, 8ONe rewordering of

BsocC. 16 VAL

v ' www
in Africa t Proyress Report (R/CN.14/638), pare. S,

) Por data, see the Annex,



general prioritics Is implied. It is useful, therefore, to examinc
a few industrialization objectives in light of the call for & haw
international economic order.

&, First, if industrialisation is to have a broad impact on living
conditions, it has to be closely interwoven with the development of
all other branches of the economy, particularly agriculture, It is
not enough for the industrial branch to achiove high rates of growth
of output, Such high rates can sometimes be attained by fostering
industrial enclaves - a phenomenon which has, on occasion, been
observed in African industry. To avoid the disadvantages of cnclave
industries, the incomes generated in the process of industrial growth
must be distributed widely to promote perceptible improvements in
living standards on a broard basis. A broadly based generation of
income will eventually alter the pattern of domestic -“cmand in the
region, leading to changes in the composition of industrial output
which morc closely corraespond tc the requirements of the masscs, Denand
increasaes, gonerated in this manner, could be an esscntial stop in
eventually meeting the quantitative target for African industry,

81. Sccond, incdustry's contribution to employment goncration in the
new international economic order is an important feature. 4 high rcte
of invastment will be required in connexion with the quantitative
target, T:'s5 step must be coupled with a harmonious allocation of inves~
taent among industrial sectors and subsectors, Industry will fulfil its
key role in the development process when increased production of
manufactures makes possible substantial increases in other branches

such as agriculture, construction, housing, scrvices and infrastruo~
ture. In this broad sense, industrialiszation may be regarded as the
main instrument for emplovment generation,

43. Third, industrialisation must provide the main means for African
developing countriaes to rcalise the full potential of their natural
resources. Previously, the predominance of natural resource extrace
tion, measured in terms of both domestic production and exports has
been a salient characteristic of many Africa: economies. In the
experiaence of the developed countries there is nothing to suggest
that the nanufactured components of consumption are best supplied
exclusively through international trade, i.e, with some countrics
specialiszsing only in the extraction of natural resources and other
primary products while meeting much of their dcmand for manufacturcs
through im.orts.}/ Increascd industrial processing, cousled with a

ooC. 16 Y
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reduction in adverse cyciicu and secular price tzends in the primary
and semi=processed exports of developing countries, is a major
objective of the new international eonomic ordes.

33. PFinally, as the Committee for Development Planning observed at
its Tenth Session, 3/ industrialisation is not an ¢nd in itself but

a means of achieving other more basic objectives. Where progress
falls below expectations, part of the explanation is that these basic
objectives are forgotten and that industrial policies and instruments
have not matched the objectives. The dangers of a purely technocratic
approach are greater for industrialisation than in almost any othez

sphere.
Jomaxda_ab Afzicar Zrade Atxatssy An dhe Mew Induatrial Qxdex

84, The quantitative targets were one of the first steps .in a fresh
attempt to devise a viable development strategy oh a regional and inte
regional basis. Much of this strategy remains to be elaborated, Howeve:
sone gencral statemants about the relationship between manufactured tr:
and industrialisation can be made.

88, Abviously, achievement of the African imdustrial target for the
New Inteznational BRoonomic Oxder will require an expansion of indue~
teial txade. It is not enough, however, to merely speak of expanded
trade. New trade patterns and long-~run changes in the composition

of trade flows -~ in particular, increased industrial processing ~

will have to occur in accommodating the industrialisation process.

In this ocontext trade liberalisation can only pegparded as a RECeSSAr)
but insufficient step to ensure the realisation of African development
ambitions., The intexrnational community must take action whioch "goes
beyond measures to liberalise tracde if the goals of the new internae
tional economic order are to be realised®.)/ This principle applies
not only to programmes devised in agreement between developed and
developing countries but, equally important, to programmes devised
solely by developing ocountries on a regional basis,

“‘ l‘ ../..

& A high priority has been attached to the need for developing ocountzies
to increase their domestic industrial processing of raw materials, See,

for example, A/RB&/3302 (8-VI 10 a., III ¢ and the Lima Plan of
Aetion ( D/‘/;.SS/Md.l). p;n!'sgf (114 .P“ °

& Sffisia) xescxda of the Reonoaic and Sesial Connalld. Filemaavanth
Saaaion, sSuaplessnt N° 4, para. 41,
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26. Beginning from the point that successful trade performance will
depend upon a viable industrial sector, the interrelationship between
industry and trade would require that a viable industrial development
strategy be elaborated as the first priority. Trade policy would not be
regarded as a pace setter in the regional development strategy but,
zathex, as an importan§ and essential derivative. Trade possibilities
would be geared to meating the objectives of the overall industrial

development strategy.

37. BRssentially, this approach represents a departure from the
experience of the development countries a century ago when expanding
trade placed economic development and was regarded as the main engine
of growth. It does not imply that the major trade alternatives (e.5.
export promotion, import substitution, regional and subregional trade
co=operation agrecments) are no longer relevant. Such thinking would
require, however, that trade policies embody industrial objectives
which go beyond "trade for trade's sake", incorporating elements of
regional and international co-operation at the intexgovermmental and
fira levels,

28, Adoption of this approach would, of course, mean some change ia
the character of trade in manufactures in Africa. Inevitably, the new
industzial strategy will put a great emphasis on the production of
esseatial commodities such as food, clothing, housing, public services,
etc.t.)/ T™his emphasis could have an impact on the composition and
dlrections of African trade in manufactures. For example, a lazger
peoportion of consumer goods and industrial i-puts for infrastructure
sight be exchanged between African countries.

BocC, 16 ool oo
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Y This point has been stressed by the General Assembly Resolution, Oee
A/MBe/3303 (8~V1), Chapter 1, para. 2 (a=1) and the Lima Declaration
and Plan of Action on Industrial Development and Co-operation

(ID/B/158/Add.1), para, S8f (iii) and para. 60,




39. Concomitantly, a new institutional framework for promoting intra=-
African trade will have to be developed simultancously with efforts

to fashion a viable trading bloc. Much of the present institutional
framework-shipping, banking, suopliers credis, tariff and non-tariff
policies, etc; - is geared to facilitating t:ade between Africa and
the developed couniries, The existing framevork will have to bc supple-
mented, or in some instances supplanted, by a new trade infrastruc-
ture which is more consis*ent with the cbjectives of the new interna~-
tional economic order.

Shenaing Pattaxpa in Aftican Industriand Iri <.

30, Adoption of the ragional juantitative tavget of 2 per cent of
world industrial produc.ion imnlies a tresh outlcok at Africa's role
in global development and growti, by oxproscing national progress
relative to the world economy ir this rannes. new emphasis is given
to rogional co-operation in itz bro:dest sensc and to interdependence
at both the regional and intoinaticnal levels,

31. Achiecvement >f the owaniitative target for African industry will
have to be tied closely with tlhe evelopiag covntries!trade perfor~
mance and strategies in the now interiationa® economic order. A
considerable cxpans‘on i: the region'!. manifactured trade will e
required, In the p , Aluican iradc was tyn.7ieG by the following
characteristic - ¢

- Bxports were predonimanc 'y prinary goods oz seai~processed
manufactures ;

- Imports were largely finishad goods {mcnufactured consumer
goods and capital goodi:;

- Most trade (both .mpcris and exp.ris) took place with developed
particularly other African couvntriaes.

38, Logically, as Afuic n i-dustriall-atlonnontinues, iLc pattern
and composition of manufactured trade shcuid change. Such changes,
however, cannct be cxnected o ocsur without conscious action on the
part of Africar governmenisy -

DOC,. 16 ../..

3/ This is ticularly true in *)e case of the histurical NortheSouth
trading links which heve “ynificd A€r’onn txade, ©
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New trends oompatible with the 3 per cent target would irclude 3

(1) = a larger proportion of finished goods, processed and semie
processed goods in the total exports of the region j

(44) = a laxger pxoportion of intra~regional trade betweon African

countries ; and
(141) « an increase in the total value of exports to developed countrics

33. A co-ozdinated African approach to manufactured trade = within
the fzamewnrk of the now internationaleconomic order and the quantie
tative target - will have to take into acoount emerging trends in the
precess of industrial development. Thase now trends are most apparent
at the micro or firm level and are another reflection of the type of
giobal interdepondance described earlier. Today, for exampla, it is
seldon the casc thet an individual entrepreneur or entraeprensurial
orowp will conceive and implement a large-scale industrial project
solely on their own evaluation of domestic and/ or export market
potential, availability of technological processes, finance and
lebour inputs, ctc... More likely, industrial projects will combine
international talonts and resources through interenterprise agreements
Merhet sharing, production sharing, technology and finance may all

be provided through international agreements at the onternrise levely/
7.

3¢, Interenterprise industrial ‘eo=operation in Africa,primaxily
iavolving firms in developed countries, is still at the incipient
stage ;} only time and experience will indicate which of thc many fea~
sible formc will provide the maximum mutual benefits. It should ba
noted, however, that unlike co-operation between daveloped countries,
negociations between entexpris. of devecloped and developing countries
isvolve partners that are unequal in many respects. Thus, the legal
gzamework that has been oconceived for negociation and agreement
between developed countries may need be revised to take account of
the different situation of developing countries

goC, 16 ool oo

)/ Wuch agreements include licensing, joint ventures, su=assenbly
agreements, other forms of subcontracting, etc... These axe discussed
in some detail in & subsequent soction,
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35. Although rcal progress in international co-operation s dedencent
on initiatives at the industrial entzrprisc level, government action

in creating an atnosphere and framework favourable to ccllaboration

is esgentiel, Gimilarly it is im-ortant that governmenis lay cowvm
guicelines to ensurc that manufactured trade patterns and trade corogie
tion cvclve n a Zoxin compatible with the objectives o the new
international econonic order . This will require a considerable clenent
of joint action, developed through consultations at the regional

and sub-regional levels.

36. Rccent develomnent d>rogress among the developing countries has
brought about further opportunities for interenterprise and inter-
governmental co-oneration along lines similar to those descrived for
developing and ceveloped countries. Elsewhere, this possibility has
been describer as "a triangular relationship” _4/+ Such a relationshi:
envisaged capital beang drovided by one or more developing countr:ies
production tachnology by others and industrial production occurring
in yet ancther develcping country.g/.

37, These new forms of interenterprisc co-operation could play a
major role in Africa's particination in the new internstional econcmic
order for industry, It is important, however, that they be euploited
in a manner consistunt with both regional and national interests in
the new context laid down at the Sixth Special Sessicn and at Linmg,

&/ 8See, for e:xandle, the oponing statement of the Secratary-Gcneral of
UNCTAD at the 414th lMeecting of the Trade and Devclopment Board,
Geneva, 10 narch 1978,

- 2/ This concapt is elaborated in a subsequent section,
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B. URES FOR EXPANDING AFRICA'S SHARE OF INDUSTRIAL PRODUCTION
ANR_IRARE: -

38, Increading the industrial shaxe of Afxican countries and their
paxticipation in world trade in manufactures would xequires

(1) effective national policy measuxas in both African
countries and developed countries;

(41) Jjoint action among African countxies; and

(1ii) increased comoperation betwecm African countxies and
developed countries,

International measures should be mutually reinforcing and take into
full account the African position in the decision-saking procaess.

1. Natdonad Polisx IapMsations

39, Industrialisation will play an increasingly important role in the
African development process during the coming 35 years. In 1975 the
share of manufacturing output in African GDP was 12.3 per cent, By the
year 2000 this proportion should rise to about 30 per cent of GDP; a
level compaxable to that presently attained in many Latin American
countzies. The stimuli for progecss towards the quantitative taxget
will have to come fxom domestic demand, expanded txade within Africa
and with other developing countries and improved access to the domastic
markets of developed countrics.

40, Industzy in many African countries is presently constrained by

the small sise of theixr markets, This reduces not only the opportuniti
for expanding industrial production to meet domestic demand but also
limits the amount of intra-regioual trade, Over time, achievement of
a broader distrxibution of income should generate additional demand
for existing domestic industzies and contribute to a long-Tun change
in the pattern of consumption of manufactuxes, Structural changes in
African industry (in xcsponse to policy action as well as changes in
the pattern of consumption) should give xise to new txade possibilitie
by fostering greater specialisation, Planning could begin with the
identification of:

(1) an industxial production progeamme geared to satisfying
basic human needs in the ficlds o nutrition, clothing,
housing, etc., and
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(11) priority incdustzisl sactors with the growth potential to
provids /for axpanced income to bo distributed on a broad
basis .a&

41, Emphnsizing masswconsumption products would place a higher prio-
rity on prices =nd pricc levels, in contrast with an industrial
branch cmphasizing quality and geuxed to mect the demands of the
uppcx~-income groups. Such a change in the final product mix is likely
to result in an important additional growth stimulus ~ through a
broader range of eccnomic backward 1inkages ~ for both intermediate
and basic industrics.

42, Manufactured txade, influenced by the type of domestic and trade
policies compatible with this strategy, will surely undergo some change.
Bxpanded markets for mass~consumption goods should offer greatex
opportunities for trade among African countries and/oxr othex developing
countrics, As the distribution of income is oveatuzlly broadened, the
composition of manufactured inports will also change., The lower income
elass will have @~ greztexr impact on the pattean of industrial impoxts,

Priority Industiial Sectors 2/

43. In view of the limited rosources and compiexity of such a program~
me, national policy actilon noy begin by eingling out priozity indus-
trial sectors which offer the best alternatives tc contribute to

future economic and sccial objectives.y Bach African country must
initiate this process in thc context of its own objectives and pxio-
gities but, broadly speaking, the dasire for greater sclf-reliance

and for an overali imprcvement in the living standaxds of the masses .
are commcn objectives.

To some oxtent this implies that prescent market signals, which are
weighted by the current distribution of income, can not be reliable
indicators of industrial growth patterns that are in line with the
objectives of the new internatlonal economic order,

3/ The concept of prioxity industrial sectors plays a key role in ela-
boxating of such sectors in Africa has bcen the subject of considera
" ble study in UNIDO. See, UNIDO, "Afxica two par cent", paper presen-
ted to the Conferencz of African Ministexs of Industry in Nairobi,
November 1975.

3}/ The present discussion centres on aspects directly related to na~
tional action. Sub-regional, regicnal and international issues
also figurc prominently in the choice of priority industry sectors.
Subsequent discussion of joint industrial planning, interentexprise
co-operation and regional co-opezztion are zelevant here.
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44, The basis for international co~operation and joint action (regional
or sub-regional) must begin at the national level. The first step would
be for ecach African country to elaborate specific taxgets for planned
development of individual industrial sectors. This would include the
majoxr industrial projects nceded to achicve these targets and the
requirements for extornal financing, tochnology etc.

45, The choice of sectors to be stressed is not only a major area for
study but will also heve spillover effects for decision~-making in a
variety of fields, Decisions affecting industrial Planning, infrastruc-
ture, pricing policies, fiscal incentives, labour policies, txaining,
etc., will all have to be considered in light of their implications
for development and trade in the priority industxial sectors. A crucial
decision is 1ikely to be between specialization and diversification,
which will largely be determined by the country's stage of development,
market size, development goals and possibilities for co~operation with
other countries., This choice must be resolved in a dynamic framework,
The necessity df progressively building up a country!s industrial
structume may require an @axly atart for some industries which are not
of immedinte profitability, A sector's potential future contribution
(in terms of both production and trade) may be a moxe important
determining factor than is its present competitive ability,

46, These steps, at the national level, could constitute the basis for
development of a regional programme foxr the new intornational economic
oxder for industry, Subsequent regional discussion and consultations

of the national targets could then undertake the identification of
matters such as ;

(1) future opportunities for greater intra-African txade;

(11) opportunities for regional co-opexation through interx-
onts:fzise ox intergovernmental action to imploment
cextain industrial projects singled out at the national
level; 1/ and

(444) desues calling for an "African position" on industrial
issues which could be pPressed in discussions with

individual developed countries or groups of developed
countries,

M—M'—t‘ A

4/ Development of "triangular relationships” can be one aspect of
. this process. See¢ pPages 4 and 28,
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11, Subkesdonad and Recicnal Measukes

47, Policy horm nization, on a xagicnal or suberegional basis, can take
many forms, Tracitionally, policy harmonization has larg.ly consisted

of integration schemes to promota trade through the reduction of tariffs
and the liberalization of quotas. Experience has indicated the fragile
nature of schemes which have limited theix major objective to an expan-
won of trade. In some cases the attainment of frce trade has not been
accompanied by the cxpected altexations In industrial stxucture., In
other instances tzade liberalization hz: created cextain inflexibilities
in productim that go againet national objcctivel.y In genexal, a
growing body of opinion holds that policy harmonization must go beyond
integration schemes which are restricted to trade expansion objectives.
This palnt is cspecially zelevant to Africa whexe the scope fox trade
expansion on the basis of the oxisting structuzra of industry is limited x
gelative to Latin Amexica or Asi:,

Ixads Peligy

48, Traditional trade policies (taxiff and quota regimes) still cons~
titute an important policy element for thc naw international economic
oxdex, However, the basis for harmonizaticn must take into account the
existing and potential industrial futuxes of African countries as well
ae the presont opportunities for trade expansion. The cuxzent African
industrial structure has been described by BCA as a classic result of
an impoxt~ substitution strategy foxr industxy:

"The industrial structure which has emerged is generxally chaxac-
texised by highecost, low-scale production and high impoxrt c.n-
tent. There is serious underutiliza“‘ion of capacity and since
there is proliferation of similaxr productive units in neighbouring
countxries the scope for reducing excess capacity through exports
is limited "2/

49, Obviously, the protective pnlicies pursued so far may requirxe a
ceitical re~examination in light of the odjectives for the new inter-
national economic oxder and particularly the new regional emphasis.
Txade policies compatible with the target share of 2 per cent of world
industry requize not only fundamental changes in tho degree and *ype

- R w——

b g .
A/ Tok a full discussion, see "The aconomic integration of developing
:o::::ha and the function of joint industrial planning (E/Ac?g‘&//

[ ] [

&/ Sce BCAi "Specialisation, Compleomcntarity and Multinational
!ndu.t: alisation in Africa:s gress Repoet" (B/ACN,.14/368),
para, °
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of proteci.ion but also a neow mix of mwotectiv. masw:es among various
sectors, Takin; acconit of the coucert tnat trade chould be a deriva-
tive of industrial growth, new policias shoulc reflect the need to
promote a :ational strucztuxe and cistiibotion of African industey by
means of spaclalizaticn and commlementarity agicemeants (dncluding
interenterpxise ag.eements),

30, In general. tariff barriers in rany afri-an countxi<s are probably
as high o. higher than those in many dcveloped countcies. Non-tariff
import bexriers are also consid:rable, The poteutial gains to be deri=-
ved from replacing rutual txade barriers by other measures (e.g.
geghonal incdustriai and “zade asr-nzercats) can, in the long cun,
offer greater cppoxiunities than those wbresented by exports to devew
loped couutrics. Gnlne fron c:mandeod manulzstured trade hetween
developing couii”i2s wlll be wreatest f.o countviec at a reletively
advanced s*aje of in“urtzial develcphment., Thererore, a ramber of
African countrics camno: expcost the inmeuiate henefits io be great.
As Afxican industyy appioaches the 2 ver cent t:inget, thc advantages
of zeconciling commcicial policy {wiinin Africaa  with 7espact to
other develoning r.giors) will insiease subsiantiaily. At the sane
time, the adjustment cosic associates with a bzlated move in this
direction will be considezably ¢ea%ew. A :ecicnal fcrus for discussion
and consultatiun of such icsucs is c4ill Lackirg i1 Africa,

Faxeign Tnvestr.cot

51, A number of vital a.ess, in zddfido1 to trade, shoulc be the
subject of African effo:ts at policy haxmonization and will eventually
influence trading pattecns, Current national polic.es concerning
foreign invest..ent are an exanple. Jn :his rejard the specific economic
objectives of African countwics are dis-~rse hu tiey nosnally include
the goais of in.::casing tha yaine and :ecdusing the costs of hosting
foreign investr.ani, acqu.zing inforration and technoloqgy ancd deve-
loping moie skiilad “abou: fouces,

52, Despite the diff’rulties *hai develcping countrias have experienced
in integrating fo-eign investrent in their owmn development progvammes,
the competition to attiact such investrunt continues. An impoxtant
aspect of this comrotition is the practice of oflering a variety of
concessic i1c to the prospectis: investcr (frecicatly trancnationals)

in the form of tax hclidays, accelerzied cepreriacion, duty-f:ee
imports, guarantecs of domest: . RCNOLOLY oL even Sapital grants,
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Only in specific situations dc these concessions raise the total
flow of foreign investmnt.}/ Ther2 are many industries involving
foreign entexrprises, and particularly tiansnaticnal oorporatims,
where costs are less critical. BExamples include import-substitute
industries and export industrics sexving oligopolistic nackets.

83, In such cascs the tot:1l flow of investment funds into African
countries is not likely to be affected by the competition to gxant
exemptions and subsidies., Tho aspect which is likely to be altexed
through competitive offexs of African .ountries is the distribution
of foraeign investment among these countries. 4 country that failed
to offer special benefits to foreign investors that matched the
benefits offered by neighbouring countxries would risk losing its
shazxe of foreign investment,

84, The situation oould be alleviated through co~operation on a
zegional or sub-regional basis. African coun:ries should first
determine and define the kinds of industry where their efforts have
tended to cancel one another out and to 1imit thc use of subsidies
and tax exemptions whexe that is the cnse. Agreement might be xeached
on the maximum length of tax holidays, the extent of corpoxate income
tax incentives, iimits to accelerated dapre¢iation, etc. Taxiff concce-
sions are also sometimes used as a especial incentive and attempts at
hazmonizetion in thics axea should be carried out in parallel with
action on fiscal policy. The choice of priority indusirial sectors,
devised at the national level and elaborated at the vegional level,
would play an important part in regional discussion on investment p
policy harmonization.

Ixansnationals and Multinetionals

S8, In genexal, the importance of the transnational corporation has
steadily increased. This trend has been paxalleled by a growing con-
centzation of the activities of thesc firms in the manufacturing
bzanch of developing countries, Their objectives may not nocessarily
be consistent with the stratagies and pollcies adopted by the deve-
loping ocountry where they axe headguarteved,

For examplz, firms that are under pressure to reduce production
costs and to process goods for reeexport might be attracted by
generous investment concessions.
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36, With regaxrd to trade Pattexns, the impact of the txansnationatl
coxpozations can be substantial, Fos axample, the investment objective
of securing supnlies of Xaw matevials may mean that foreign subsidia-
xies have little incentive to increase the der:ee of processing before
expoxt. Similavly, whe.e t:lansnationals have been motivated to operate
in developing ccuntiies as & meane of avoiding trade barriers protec~
ting existing naskets; they may have little interest in expanding
their exports. 01 the impczt side, the 1ink betweenthe subsidiary and
the home office can sonetimes lead to unnecescatily large volumes of
imports of paxts, inte:mediate tupplies; etc., which might be supplied
domestically .}-/

57. The Preceding discussion of policy haxmorisation in the field of
fomeign investment ig espc:ially aelevant hexe, However, co--opexation
Among African ccunt:ies can ¢o beyend this $tep in the case of the
transnational - lPaxticulaxly with regard to improving the Qality and
accessibility of inforuaiion on thely ope:atiiue, Bilateral tax trea~
ties are one avenue that has not been fully exploitad by developing
countries., Txeaties of this type ax-e cornonly used to reduce Jurisdic~
tional con-licte in the appiication cf national tax laws; but they axe
gemezally undexutil:zed ag A means of acquivirng and exchanging infox.
mation, Fo- exa-le, when g furelen.-owned subsidiary in an African
country salls {+ Pocucticn mainty te an affiliate (in a developed
sountsy, oc develioniny countey) an exchirge of information between
the two count::ie; on traasfar: Ping, ailecaticon of fixed charges
and similav cubiects that baar cn the tax liability of the foreign
entexprise is boih feasible and App::op::iate.

38. Industrial Pio¢ress, coupled wiil, “ho ~ecent development of aid
and investmont Pxc samres emanating focn Geveloping countxies themgela
Ves, pxomises new methocs of incus+iiai oc cpevation which could
Supplant tyvaasnational opexaticns to so.c exteat, This new alternative
has been desciibed o5 "o +uiingulas relationship", viefly, it of
envisaged that capi:al ni-ht be Frovided by one ceveloping Country,
natwral resouxces by a zecond Geveloping (zountry and technology by a
developed countxy ox avan a serd-industziaiized develnaping country,

- : - . .. e e - L

& The intracfi.p trade of t::ansnationals has been found to be o
significant poi.tion of world manufactursing trade while the deteg-
ticn of Ficdirgy in Intza.fixm trnde depends on quite different
considexations thar coec taca betwaeen Separate enterprises. See
Sanjaya Lall, "T;e.nsfc:-?;ic-lny by M:ltinatinnal Manufacturing Firms",
11.;19.&%11., 2€ Beonodes and Stailstics, Vol. 35, No. 3, August
? PP. is.. GZ
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89, Mechanisms which couid utilize the new opportunities for co-opera-
fion are still at the embryonic stage. Multinational (as distinct from
transnational) corporations, cperated jointly by a number of developing
countries for their mutual benafit, axe one alternative.l/ The approach
is xegaxded as a pavticularly promising instrument for developing
laxge~-scale homogeneous industwies, such as iron and steel, Partner
states would paxticipate equitably in both the capital structure and
the opexational policies of the onterprises for the period of the
agreement.

60. Such an appxoach would oreate an {nterest in integrated rather then
protected markets, It would, tharcfore, be a tool for boosting intra-
Afzican tzade. Progress could therefoxe, be a tool for boosting intra-
Afzican tzade, Progzess could be facilitated if participating countries
could aggee on a multinational industrialization policy, since the ~
appeoach prasupposes the application of a common tariff although only
{n a given industrial sector.

61. Regional co-operation schemes have at various times been conceived
with the objective of creating fully-*ledged economic unions at the
Pan-African subxegional ox multinational levels. Schemes for co-opegation
which aze established and opexating in Africa today can be arxanged
according to thxree broadiy identi fiable forms of institutional

stxuctuze!

- institutional consultation machinexy fox economic co-operationg
-~ customs unions ; and
- COmMMOR -ukets.y

Almost all the oxganizeticnsdeal with the subject of industrialisation
but it has proved to be '"the most d fficult axea to tackle and progress
has been ainima1" Y/

~

A/ A vaxiation of this approach involving industrialists in the deve-
loped countxies is discussed in a subsequent section, See page 3.

#/ Bxamples of the first group include the OCAM, CPCM (the Pexmanent
Consultative Committee of Maghreb), Regional Group of West Africa,
Confexence of Bast and Central African States (CBCAS), OMVS (Orga-
nisation pour 1% mise en valeur du Sénégal), the Council de
1'Bntente, IDCAS and the Centre for Industrial Studies for the
Maghreb (CISM). Examples of custome unions are the UDEAC and the
Customs Union between Swaziland, Botswana, Lesotho and South Africa.
The common market approach was adopted by the Bconomic Community
for West Africa, the Union of the States of Central Africa and
the Bast African Conmunity and Common Market.

!/ BCA' On. gsto, p:d!a, 13.
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63. With regaxd to economic co~operaticn and segional schemes, the
Committee rfor Development Planning has observed that joint industrial
progeamming of investments in kaey incustries with substantial economies
of scale should be a necessary fantu:e.-l-/ The experience of the
Caxtagena Agreement of the Andean Group might be a promising example

of the type of action which could be undertaken in Afxica. The sectoral !
puogeamning method which - adopte’ cagbine? te:.n o.oglical compatibi-
14ty with economic viability. The production units which were selected
wexe concerned with the manufacture of categories of related products
whose production could develop gradually as the :requisite technology

is assimilated, In practice, the trends toward specialization appeax

to xeflect prevailing economic conditions in paxrticipating countries.
In such cases the trends would cleavl) encourege greater intra-
meglonal and industrial integration.?/

1, Mt

&/ Fox a full discussion, see ""The Boonomic Integration of Developing
Countries and the Function of Joint Industxial Planning"
(B/AC.54/L,.64),
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432, With zegard to economic co-operation and iegional schemes, the
Committee fox Development Planning hus observad that joint indust
progeamming of investments in key industries with substantial e
of scale should be a necessary futura.-l-/ The experience of ;'

Lof the type of action which could be undertaken in Africa
Qkogcamning method which —as adopte’ comi’.nec te: l.2olod
W with economic viability. The prcduction units wh
waNl oncerned with the manufacture of categories ¢
who: goduction could develop gradually as the g
is assikated. In practice, the trends toward
to reflq ixevailing economic conditions in
In such cas"@h the trends would cleailly encq
zegional and ustxial integp:at:lon.-'a/ Q

1 were selected
:elated p:roducts
Piisite technology
2cialization appeax
“ticipating countries,
u‘-;e greates int:a-~

8%2“&2‘39..3125 Council,\ggfty-

&/ Fox a full discussion, see '"The Economic Integration of Devdyiring
Countries and the Function of Joint Industrial Planning"
(B/AC.54/L.64).
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63, Africa's increased participation in world industry and trade will
uqmc new approaches and forms of co-opuration at the international
level. The developed countries will continue to play a prominent role
in the region's industrial expansion in terms of providing major
export markets, investients, capital goods, technology, etc. However,
as discussed carlier in this paper, underlyving ecconomic relationshipse
may undergo some changes which more clcarly reflect the interdepen-
dence between Africa and the developed world. Many of these ficlds
of potential co-operation can have a direct impact on African indus-
trial trade patterns (e.g. adjustment assistance mcasurcs, General
Syetam of Preference, the Lome Agruement, etc.). Other arcas of
co-operation will also have an indirect it significant impact on
tzade (e.¢. international subecontracting, joint venturcs and increased
industrial processing of raw materials).

64, Tho rapid emorgence of interonterprise co~operation as a prominant
feature of industry and trade in the doveloping ocountrics has been
noted, In the course of restructuring world industry, it is important
to seise upon this micro-economic trend in international co-operation
as one means of creating the framework for a new international escono-
mic o. '-r.

65, Such agreements between firms may involve the transfer of pro-
duction processes, the production of components for asseably elsewheny
or the production of the entire product in the developing ocountry.
Licensing agreements and subcontracting arrangements are common

types of interenterprise co-operation. Products where such activities
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are already prominent include automobileul/ , electrical appliances,
alectrical machinery, machine tools and parts, optical equipment,
watches, telecommunications equipment, chemicals and synthetic fibres.

66, An idea of how rapidly subcontracting agreements have proliferated
and their importance to trade can be gleaned from figures on United
Stades manufactured imports resulting from interenterprise agrecements
Botween 1966 and 1970 these imports rose from $61 million to $539 mil-
lion, or from 4 per cent to over 14 per cent of United Statcs manu-
factured imports from developing countr:l.eag/?-/ . African cxamples of
interentarprise co-operation include the precision drilling of jawels .
for watches shipped from Burope to Mauritius, alumina shipped to Ghana
for processing and re-export as aluminium, the production of garments,
refrigexatées and shoes in Moroceo, electricity transaission towers
assembled in Bgypt, otc.t/.

67, For several reasons this type of manufacturing for export may be
expested to continue its rapid growth. First, the opportunities for
acquiring foreign exchange by the export of commodities arc severely
esmstrained for severalwll-known reasons. Bven if the prospects for
commo@ity markets can be improved through international co-operation,
African countries will still aspire to industrial development and

the income and employment it will gencrate. Second, successful export
of the "traditional" final prxcduct type (e.g. textiles, leather goods,
shoas, atc,) will continue to meet rosistance in the developed coun-
tries in tho form of tariff increases, quotas and retatiasion. Third,

)/ See UNIDO, Record of the Meeting on Transfer of Tcchnology to
Developing Countries through Subcontracting and Licancing Agreements
with Spacial Reference to the Automobile Industry (ID/VG.136/20) .,

&/ 8iK. Helleiner, "Manufactured Imports from Less-Dcveloned Countries
and Multinational Firms", Bgopomic Journal, March 1973, p. 30.

§/ Latin America (particulariy Mexico) is the main supplier of these
goods, however. Africa's share is negligible.

Subcontracting is not necessarily restricted to agreements between
& firm in a developing country and one in a developed country, For

le, in Morocco electrical equipment is repaired for shipaent
I: geria and radiators are produced for spacial purpose ichee
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the cconomic incentives for industrial relocation will increase ov-
time. Absolutc improvements in oducation, mutrition and health will
narrow the international differentials in quality and efficiency ox
labour in Africa compared with developed countrics. Reductions in
the costs of air and sca transport with the development of contai-
norigation and the climination of discriminatory freight rates wil.
have a similar effect. Finally, pollution, the shortage of space,
concantrations of migrant labour and the need for structural rat:c-
nalisation will increasingly force developed countries to consider
industrial relocation.

68, At thec present stage, however, relatively little internationai
subcontracting occurs in Africa. Typically, agrcements are irreg.. -~
involve few enterprises and seldom require any specialized compe’ -
For those countries at a very early stage of development indigenc: .
ontorprises must be created before opportunities for subcontractin:
can ba exploited. As AfricA's industrial branch expands in the co..-
of futurc industrial redeployment such interentarprise agreements
are likely to become quite significant as they nave in other devc' |
:ociom&/. An important consideration will be the relationship bhe' -
woen a country's policies on international subcontracting and the
choice of priority industrial sectors devised at the national 1lc'i.
and co-ordinated at the regional level. As strassed in the Lima
Doclaration and Plan of hction, international subcontracting shoul«
be oncouraged but should not result in thc assignment of the lea.:
advanced and remunerative industrics to the develoring oountriesf_,"-

A/ United Nations,
Pe 7o

Many issues concerning both the negotiation process and the reli.:
tionship between interenterprisc co-operation and national devc-
lopment phlicy are exceedingly complex. Possible fora for deli.-
beration on these issucs are discussed in a later section.

§/ Pollow-up of the Decisions and Recommendations of tha Second
General Conference (ID/B/158/Add,l1), para, 61 (n).




(o) n (o] venture

69, For devcloping countrics the question of the coxtent to which
they should draw on foreign rather than domestic cnterprisc, and

the oxtent to which these can be combined, is a fundamental podligy
issuc. Current intcrest in joint venturces reflects an attemnt to
resolve some of the typical problems incurred by developing countrics
with rogard to foreign investment,

70. In rccent ycars, joint ventures (either contractual venturcs or
equity have grown in froquency and importance. Joint equity ventures,
in particular, have become an important ferm of foreign investment
in Africa, Asia and Latin Amecrica 1/ Insofar as Africa is concerned,
equity narticipation is predominantly that of government-owned core
porations 3/.

71, During the 1960's, joint ventures werc largely limited to stan-
dardisediproducts with a continuous market f/. More recently, thay
have baen negotiated across a broader range of activitics such as

the exploitation of natural resources and other raw materials, A Haw' >
rallel trond has been the growth of multipartite and multinational
ventures. This has usually been a function of the magnituce of the
ontaerprise in quaestion, and of the consequent necd for canital sup-
plied on a schke which excceds the resources of any one Larty _‘_7/ .

4/ W.Friedmann and J,Beguin,
(Colus

Pe .

&/ Prominont examples include the Ghana Industrial Holding Corxporation
and the Western Nigerian Development Corporation

¥ Por oxample, chomicals, drugs, plastics, ete., rather than cons-
truction of a steel mill, harbour, or road systen.

&/ The Volta Rivor Development Consortium in Ghana and the Lameo iron
and steel projoct in Liberia are two oxamplas.
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In this case, corporations from scvcral develoned countrics subscribe
the shares and the subscription of cach is limited to o certain
amount to avoid any onc corporation of acquiring a dominant rosition.
The corporations then engage in joint venturcs with local iartners
in sevceral countrics at the same tinc. Where African countrics wish
to attract forcign investment, they coull cncourage this form by an-
nouncing it as thc nost welcome means of direct foreign 1nvestmcnti/

73, Proliferation of the jeint venture Drocess will certainly have

an inpact on (frica's pattern of industrialization and trace. As
African industry continues to expand, the opportunitics for joint
vanturces will incrcase. Like other forms of intercnternrisc co-opera-
tion, thc negotiation of joint venture agreements can involve many
complex issues and their compatibility with national industrial
objectives must be carefully considered. Bqually important, the
regional perspective for African industry zs a whcle should not be
slighted, The cfforts devoted to this subjecet in the Colombo Plan
indicate onc approach now heing formulated in another rcgioqf/.

Ineceased Incustrial Procossing of Natusal Rosourcos

73. The possibility of extending thc dagrece of comestic processing
of natural resources has received much attention

as 2 mcans of futhering
industrialisation and could play a key role in mceting the quanti-
tative targcots. This ambition is a natural consequence of the asser-
tion of national sovercignty over rcsources by the develcping coun-
tries, Baphasis on this activity is a salient feature of both the

4/ In other ragions, cxamples of such corporations arc the Atlantic
Development Group for Latin Amcrica (ADBLA) and the Private In-
vestment Corporation for Asia (PICA).

" pe .
South-salt Asia (Welleington, Now Zealand,) 1973,
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Programme of Action on the Establishment of a New International
Boonomic Oxcder and the Lima Declarat:lon_l_/. Conceivably, a portion
of semi-manufactured and processcd goods that would be ;roduced in
developing countrics could be absorbed domestically but the bulk of
these products would have to find their way to markets in developed
count:ieaf/. Trade policy, therefore, would be an cssential consi-
deration in the process of expanding the domestic degree of indus-
trial processing.

74, In Africa, the proportion of manufactures in total ex;>orts has
becn low but roughly comparable with the région’'s relatively small
industria) base. During the 1970's, for example, manufactured expos.s
have ranged between 7 and 8 per ceat of total exports. More informa-
tive are figures on exports of specific commoditics (essentinl indus-
trial materials, agricultural raw raterials and selected foods and
baverages) which are presently subjected to processing in developed
countries., Data on only seven such products clecarly demonstrates
their dominance on the African export patternf/. In 1970, the value
of these unprocessed oxports totalled almost $1.5 billion or 12 per
ceent of total African exports (SITC 0-9). The valuc of these exports
was 163 per cent of the region's nmanufactured exports in that year.
Figures for later ycars, althouch not comple.e, suggest an increasing
soope for increasing the oxtent of industrial processing of Africals
natural resources.

&/ 8ce A/RBS/3202 (8-VI), Section IIT and Follow-u;. of the Decisions
and Rccon?endationn of the Second General Conference (ID/B/158/A43)
para, 59 (d).

&/ Based on the assumption that Af-ica can besome a major Buropean
ou;:plie: of forest industry products, one siudy has found that
this industry sector could make a major contribution towards the

3 per cent target. See UNIDO, %}ﬂ_g_a}_ﬁ%g, the Forest I?n-
Hﬂi, Dresented at the Conference o nisters ndustry,

robi, Novembrec 1975,

&/ For data anC a 1list of products, sce the Anncx.
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78, iAfrica, perhaps to a greater extent than other developing
regions, suffers from a variety of economic problems closely
related to its dependence upon primary, unprocessed exports as
a major source of foreign exchange earn:l.no._l_/. Cyclical price
fluctuations, the possible long-run detarioration in prices of
primary exports relative to manufactures, cycles of overproduc
tion and shortage and the substitution of natural products by
synthetics arce all economic features which inhibit a developnent
process based on primary exports. In the case of some products,
global (as well as African) interests might be better served b’
abandoning the "prevailing triangular system of trade under whico
a developed country serves as an intermediary in importing an
unprocessed commodity from a developing country and re-exporting
it in a semi-procaessed or processed fora to another developing
oouatry"_a/.

76, While the poshibility of increased domestic processing of
primary commodities is very promising, the difficulties to be
overcome ~ from both the supply and the desand side -~ are equal.
great, Investment requiremsents will be quite large as will cap./ty.
imports. Many of the observations made with regard to the need
for regional policy harmonisation, policies towards mu)tinatio-
nals and transnationals and the need for "triangular co-~opera-
tion” (as compared with the present triangular system of trad:)}
are relevant. The transnational corporations which have lost

some cohtrol over export markets as national soversignty has

For a discussion of the unequal relationship which has per-
sisted between developing and develorédcecountries in the ficlc.
of natural resource production and processing, see UNIDO

74 "?oﬁuation of Dakar and Action Programme™ (B/AC.63/6),
P '
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increased, have responded by offering new ownershi: schemes ~ crima-
rily joint equity venturec_z_/. The normally complex task of negotia-~
ting such agreements will be further complicated by the basic role
which resource utilization plays in the technical, economic and
social aspects of development, Nor can regional aspects be ignored,
The npossibilities for joint industrial planning, co-ordination of
Production policies among major producers and, possibly, >roducer
associations are all relevant. Thus, national and regional consi-
derations will play a significant role in devising programmes for
international co-operation which would encourage increased indus-
trial processing of raw materials in African countries,

77. With regard to international trade, it is ty>ical for tariffs
and non-tariff restrictions to be greater on imports of ->rocessed
natural resources than on imports of pPrimary resources, Often, the
degree of discrimination varies directly with the degree of proces~-
sing, Broadly speaking, there is a need for new international agree-
ments which would reduce these barriers, perhaps in return for gua~
ranteed ninimum supplies of processed or semi-processed commodities,

78. In general, the international community has good reason to search
for new agreements or approaches which will lead to a more rational
allocation of world capacity for industrial processing. In the nast,
the weak bargaining position of developing countries has led to a
price structure which was unfavourable to raw material supiliers in
Africa and elsewhere. This appears to have resulted in a pattern of
world nroduction and consumption which may nct be sustainable and a
waste (relatively cheap at market prices) raw materials, In this
sense, the present global pattern of industrial capacity may not be
the most beneficial, National resource planning, courled with co-
operatiwe action at the regional and international levels, will be
required,

Adiuatment fasistange Measures

79. Structural adjustments have been a permanent feature of indus-
trial growth in the developed countries. Although such adjustments have
been partly prompted by changing patterns of international trade,

4/ In the past, policies of transnationals have often inhibited further
local processing of natural resources although situation now appears
to be changing, For a discussion, see Multinational Co:gontionc in
World Development, (United Nations publication, Sales N 73.11,A.11), -

Chaj>ter IXI, pp, 28-29, =
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policy responses iave not becn pri;arily trade~-oriented, Noxr have
they been developed on the basis of positive views about a desirabic
pattern of industry and trude. Frogress tcwards a new international
economic order will nzcessarily be linked with struciural adjustmc!..
affecting only the developed countries. Wo a ccnsiderable extent the
acceptability in the developed couairies of a nev international ecc-
nomic order will depend on the effectivencss of celiberate policy
zesponses to the desirable adjustner:ts_]:,{

80, To date, a basic difivsenae 1 “nterpretation exists betwecn oo
davaloped and the developing corntrizc with veard to the intended
purpose of adjustient arsistance proasemaces. Bi lefly, many devel .’
countries seem to reqgard adjus® ond assistance mcacuvns as datendcn
to ralieve domesvic soupetiiors 0. excessive hardships inflictel
through increased jmperts Deve .oping sountzic  speak of adjustmc:
assistance as a pwog:tane of 8! -ualviul cheass waleh quarante?s
emexgency restricticns, anc2e3. o bed oy daccore.ed dmporte, will el
be temporary, With tils iltexpr etasion adiust ot wscistance meas s
would not unduly hamper ihe cc .ixa:tion of ind ctries oxposed o
foreign competiclion; im wenliTy, wlicn ceewTa.

81. Given the intcypretation . pplied by wany < aveloped countriza;
is not surpriesing that adjustrnont a3zistance ia oftca dosigned ic
bolster the defaice aoninst | .pores rather then facilaitate them- &
variety of iulvetzle: iu aev. lrpod souetzies {e.¢. textiles, st

electronics, ci=eralt, pulp -ud Capaw wod <: wa-naking) are carretw.!
e |

-

receiving subniAdics thrcugh Ajuutueat acadsiance programmes/, i
effect is det:frontal %> cx-oxi Crvelnran., in the developing ¢~ -
tries, since tholxr cowjwiir .o uajyy an o LEltal cost ndvanter.

- - ey

)/ Paul-Marc Henry in "Pref :te™. Adjngyzent xzox rade, €D,/ TI(75:3
(OBCD, Paris, Frence), De 4. S ——————

¥ um;g, Industzini Developrent Swrveyv, Speeial Issuus, Chepter Ty
P .
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This practice was recognised in the Lima Declaration which cal-
led upon the developed countries to evoke policies that would
encourage industries which are not internationally competitive
to move progressively into more viable lines of prodnction}/;

83, African industry has a very real interest in seeing the
oreation of adjustment assistance programmes in develop -
ocountries which are intended to minimize emergency restrictions
on manufactured imports. Among the "senile" or obsolete indus-
tries in developed countries which are now benefitting from
government assistance, several are precisely those which coulc
be leading industrial sectors in the African growth process.
Many forms of textile and clothing, cotton fabrics, footwear

and leathex products, certain machine tools, etc., can be c.i.todg/.

88, The encouragement of investment in African comntries must

be a ocorollary of new adjustment assistance measures if they cr>
%0 reap the maximum benefit from increased market access to tre
developed countries. Investment guarantee schemes, mutal infor-
matioa procedures, the arrangement of contacts between industrial
managers and an institutional framework in which trade, invest-
ment and co-operation problems can be discussed may lead to the
type of %seocond generation" commercial policy which can give a
new neaning to the concept of "adjustment®,

84, In the case of future work, the important point to bs boxrne
in aind is that the pursuit of a new international econoaic
ozxder is not merely a matter of trade policy and trade—fooused
adjustment matters, As concluded by Goran Ohlin 3

)/ Pollow-up of the Decisions and Recommendations of the Second
Genexral Conference of UNIDO (ID/B/155, Add.l), para.59(c).

&/ Por an actual case study, see J.Pickett and M. Mc Bain,
"Developing Country Bxport Potential and Developed Country
Mjustaent Policy 1 An Illustrative Study of Rthiopian and
Ghanian Footwear Production" in Adjustment for Irade, ops
atb, p01’3-3140
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"Developing countries must direct their attention to the
whole complex of structural, regional and employment poli~
clies in developed countries. If these policies are to pro-
mote rather than thwart the expansion of exports from deve~
loping countries, they must not ramain pdlitically and ad-
ministratively isolated from trade policy™l/.

85. Such a broad approach demands joint and co-ordinated action
onithe part of African and other developing countries and a
spirit of constructive compromise in the international community
and forums where such programmes might be developed.

ibe Gensxalised Svstem of Preferences

8. The Lima Declaration calls for the "application, expansion
and improvement of the schemes under the generalised system of
preferences” (GSP), without discrimination or reciprocity from
the developing countzie._a_;/. Little empirical evidence is avai-
lable to evaluate the importance of the GSP, However, the general
impression has been that the benefits to Africa - and to deve~
loping countries in general - has shown little promise of meeting
early expectations. Explanations for the failure (e.g. failure

to implement a scheme, excessive restrictions and safeguards,
exclusion of sensitive products, etc.) have been fully documens .-
ted’/ and need not be repeated here. While the GSP has certainly
nade some positive contribution in terms of stimulating some
positive contribution in terms of stimulating some developing
countries! exports, its significance has been 1arosly oversha-
domed by otndr events. For example, the August 1971 devaluations

1/ Goran Ohlin in "Introduction", Adjustment for Trade, CD/TI(7%

(OBCD Parxis, France), p.9.

&/ Follow-up of the Decisions and Recommendations of the Second
General Conference (ID/B/155/Add.l1) para. 61 (a).




- M.

and revaluations by developed countries were found to be a much
more important factor in affecting exports from the developing
countries than were tariff preference nuqins:‘_/.

87. In general, many African couniries have not reached the
stage of industrialization where cutlp‘kac full advantage of the
GSP, Benefits which have been realizdéd are distributed unequally
among the ueveloping countries, primarily the more advanced ones.
From the point of view of equity, there may be a very real need
for considerable compensatory assistance to African countries to
offset the fact that they are not in a position to benefit from
the GOP,

88. Bxperience indicates that the problems of breaking into new
markets are far more complex than the rather simple views impli-
citsin the GSP scheme. Concentrating on product and market develo-
pment and on appropriate incentives to exporters vis-d-vis the
domestic market, remain the real issues. In this sense, prefe~
rences granted may sexve as a guide to possible products or sec~
tors which could be the subject of further study involving mar~
kets, financing, policies, product development, etc. Without de~
voting considerable effort to basic issues, however, the G8P is
not likely to be a significant stimulus to Africa's industry and
trade,

8. Instances of international co-operation at the interenter-
prise level were reviewed in an earlier section, Such miocro~eco-
nomic oco-operation may become the real nucleus for progress, by
industrial redeployment, towards a new international economic
oxdexr for industry, Parallel and co-ordinated programmes between
governments are necessary, however, to cnsure that a more equita-
ble share of the wozld'!s resources are swailable to the develo-
ping countries. Already, the ocutlines of a few such programmes
have been devised while additional alternatives have been propo-
sed, With specific regard to industry, very few such progranmes
exist as yet although examples may be cited in the co~operative
efforts among developed countries,

Hollis B. Chenery and Helen Hughes, "Industrialisation and
Irade Trends" in W;mlmm Helen Hughes ed,
(The John Hopkins versity Press, more), 1973, p.l9;
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Industzial consultations

93, The kind of co-opérative restructuring of theworld economic
oxder witch was cescribed earlier could be assiated by, and might
require, some form of continuous dialogue betwcen countries. In
certain casas the issucs affect the interests of both African
countries and developped countries. In other instancaes, the issues
are regional ones pertaining tc only the African ccunt.-ies. As
pointed out by the Committes fcr develops..t Planning, "some
precesscs of intaernational consultation rega:ding induvstry clearly
are needed and, most logically, they will develop within the frame
work of the United Nations syatel".}»/As an e.aboration of the de~
claration and programme of action on the Establishment of a New
International Boonmonic Order, adopted at the Sixth Special Saession
of thce General Assembly, the Lima Declaration calls upon UNIDO to
ninclude among its activities a system of continuing consultation
at global, regional and sectoral lmls".a/ The consultations
would take into account a variety of economic factors such as
demand and supply conditions, factor costs, investment, tecino-
logies and the redeployment of certain productive cz3ncities now
existing in developed countries and the creation of new industrial
racilities in developing countries.d/ Government o:ficials, econo=
mists and industrial docision-mekers (managers and workers) would
be ingluded in the consultation p:ocon.f/

A/ c.and Social Council,
. 4, para .
a/ Follow-up of the Decisions and Recommandations of the Second
Genezal erence of UNIDO (ID/B/135/Add.l), para. 66,

3/  1bid. para. 61(d).

8/  Por a more complete discussion of the objectives and grpous
' te

of the consultation process, see UNIDO, "Preliminary

for the ation of a Plan of Acti ndus
| "(!D/I/c.ae/gn. ° on on  ndustrialisation

o
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90, The Lomé Agreement, negotiated between the BBG and various deve-
loping countries in Africa, the Caribbes: and Panific (referred to

as the ACP States), is an example of the type of programme conside-
red hexe. Title III of the Agreement deals specifically with indus~-
trial co-operation, touching on jssues such as the changing distri-
bution of industry, the need to establish new industrial and trade
links, the transfer of technology, trade in industrial products, etc.
Stress is placed on trade co-operation (Title I) and export earnings

' from commodities (Title II), fields which do not directly involve in=-

dustry but have important implications in such arcas as industrial

_ gtooeondm of raw materials.

91. In the area of trade policy, the Tokyo Round of negotiations may
result in providing additional relief to industrial oxporters in de-

" veloping countries. The basic declaration for these discussions sin-

gles out "tropical products and raw materials, whether in primary

" form or at any utage of processing" as special, priority lubjccta_lj.

As described earlier, future opportunities for African industry are

.. pevhaps hieavily dependent on international co-operation in these Aok,

92, Many other areas requiring international co-operation (@ig. an
international code of conduct for the transfcxr of technology and an
international code of conduct for the transnationals) exist, -although
prograss has sometimes¢. been limited or negligible. In the area of

‘international finance, the creation of various new typeo of funds

(esgs to stimulate agriculture and food production in the daveloping
Gountrics) and the IBRD step to create a "Third windown?/ cpuld lead
to a greater transfer of real resources. which would benefit industry
as well as other sectors, Proposals for the exploitation of - gommon-
property reoources of mankind,. such as seabed resources and the uti~
lisation of a portion of the developed countzies! gold reserves, both
for the benefit of developing countries, have been under considaera~
tion,

| e—— T

./ OATT, pgtivities in APT3 (Salos N°. GATT 1974/3), .7

¥ See I Suxvey, 33 June 1975, p. 177.
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94, At the scctoral lavel, a numbor of issuas raised elsewhere
in this paper would be appropriaZe subjects for discussion. The

jdentification of priority indusirial sectors and estimates of ih»
contributions which they could makxe to the two per cent “arget
(along with investment implicaticns, employm-nt generation, appro-
priate trade ard export poiiecies, ote.) woulc be the firts steb.
By way of illustration, UNIDO has conducted jreliminary studies oL
three industrics - iron and stecl, fertilizc:s and leathor and
leather products - tn serve :9 examplzs of 1a> subjects in the
context of sectoral comultat-iozm.}/

95, In the case of iron anc st=el, the pos. bility of establiahi.-
industries nearby the raw materrals, couple: with the acologizal
issues and the exhuustion oi xaw matorial x ources in some deva.
loped countries, may nrovidi a rmtuel inter: st to ncgociate agree
ments whkich will alte: the cuture world pai” 2rn of the industry.
For fertilisars, many Afyican couniries ar large importers, ani
problems are mainly on thc supdiy side {13 ing prices and thc
slow expansion of world pr-duction capaci 7). Oppoztunitjes to
develop noew capacitiaes exi:t “wut they roc ire laxge invastnents,
skilled operations, staff .nd somc assuz ice from hoth the mar-
keting ancd production sicd  that cepacity utilization can be atial .
ned. International co-operation in lcng . term planning, finance,
technology and training w.ll facilitate production expansion which
takes advantage of the ccst benafite of 1 cating in some Africen
and other developing ccuatries/ In laat.er goods, Africa has impor
tant raw material souxces. Problems invwlve styles, quality and
market access for exports. Interonterprise co-operation coulc
yield considerable advantages 1o parti:s in both the developed
countries and the participating Africen countries. These, of
eourse, are only cxamplec of the tyde: of broad characteristics
aight might be adequately treated in :he consultation process.
They nay be applicablae to any number of industrial sectors and
not neceesarily the three ceferred to here.

..0/.0.



96, At the micrc laevel, otser scctoral issues would aloo bo
importnat. Inter :cntorprisc co-operation would be facilitated

through the consultation procces. Developmant of an appropriate

framework for licensing, International subcontractiug and joint
ventures in the incustrial scctors under discussion could be one
outrowth of tho consultation process. In other instanccs, such
agrecments nust be dealt with on a case-by-case basis which could
also be accommodated through the conaultation systom Irragardless
the agrecmcnts should include stipulations as to training, fcllow=
ships, and the devclopment of rescarch facilities.

97. Intornational consultations would be the most logical forum
to idantiy opportunities for developing the type of V“triangular
relationships" combining technology, finance, raw matorials and
1abour described earlierzy Similarly, invesiment opportunitiecs
for multinational corporations orx multinational investment firms
engaging in joint ventures could be best singled out in this type
of fox:m,

98. The implications for the expansion of trade from these types
of activities have bean discussed. The nature of the consultation
approach offers certain advantages over aliernativc means of
achieving tho same cnd, howewer. First, on the basis of government
~to~government agrcoments, African countries could plan the
development of salaected export-orientod industrics with more
eonficonce. Second, mutual co-operation with developed countries
will probably not be subjected to naw trade resirictions as a
gesult, Bxport promotion which is undcrtaken independently by a
developing country is often regarded as a rolatively risky stop
without thosc assurantes. The elimination, or reduction, in the
risk clenent can be expected to have a favourable effect on
industrial investment (domestic and forcign) in Africa.

1/ See UNIDO, "Bxaiples of the Potential for Co-operation in Three
Szanches of Industry" (ID/B/C.3/35/Raev.l).
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99. The advantage of regional consultations has been stressed in a
number of forum.y In the course of progress towards the two per
cent target one broad objective is to increase the proportion of !
intraregional trade in Africa. The variety of policy implications
which this objective would entail fall clearly in the realm of
regional issues for consultation. Likewise, the selection of priority
industrial sectors can not ignore the neaed to account for regional
aspects with regard to pattern of complementarity and specialisgation,
Industrial policy harmonisation involving crucial areas such as trade,
investment, relations with transnationals, regional co-opération and
the creation of producer associatioms might be tackled in regional
ecohsultations. Such a forum could alsc lead to the development of an
"African position" on broad issues as called for elsewhere in this

paper,

100, At the global level, the concultation process would be intented
to deal with broad issues pertaining to achievement for the new
international economic oxder for industry. Baphasis would be placed
on the nead to find a basis for complementary development of industry
in the developed and the developing countries. Such a forum should
provide the opportunity to press for greater consideration of indus-
try and industrial trade in the fields of adjustment assistance, the
QEP, aid and lending patterns and industrial processing of raw mate-
rials,

101, With regard to industry and its link with trade, a number of
UNIDO programmes is intended to elaborate and to contribute to the
implementation of the new order. These activities would supplement
the consultation system described in the preceding section., UNIDO's
study programme will include a review element, monitoring progress
towards the quantitative targets. A detailed study of the implica~
tions of the quantitative targets is also underway, identifying the

‘ 't: w‘o“

3. In addition to ‘he un Dcclu-atiun (m/s/lss Add 1), see BCA
Specialimntion, Complementarity and Multination Indust::lalicnt on
tn Africas Ptogmu Inport cl/cu 14/638) and UNIDO. atorna
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possible contributions of individual industrial sectors and intermediate
fiidiii fhf 1930 &n i§¢o: Key issues such as the legree of industrial
processing, priority industrial sectors, the changing composition of
manufactured aexports, etc,, will be subjects for further study and ana-
lysis.

103, Among the various issues singled out for attcation in this paper,
several are the subject of specific assistance and/.r study projects in
UNIDO, UNIDO has already been active in the establishment of industrial fr
free sones in Africa Y In line with the Lima Declaration, emphasis is
attached to the need for the host country *o retain control over the
inflow of foreign investient and the direction of manufacturing efforts.
Preparatory work is underway which will lead to the creation of an
International Free Zone Authorities Association in 1976, Joint action
with UNCTAD is anticipated in this field ac well as in the arcas of pro=-

duct development and export adaptation.-?-/

103, In the area of joint industrial planning, UNIDO provides a3sistance
at the international and sectoral levels and in the harmonizatica of
industrialisation policies. Considerable importance hes becn attachad tc
these fields *n connexion with the new international economic order, and
they are intended to complement the cze:tion of an institutional framework
for common decisionnaking and consultation.

104, At the regional level African countries have in various ways xregues-
ted UNIDO's co~operation with the regional commission to assist in sex-
vicing the institutions for industrial co-oparation w™ich are being esta~
blished, This activity will entail agrecments on specialisation, inte=
grated positions toward other regions and the doveloped countries and
industrial policy harmoniszation.

105, With regard %o interenterprise co-operation, UNIDO provides assis-
tance in the fields of joint ventures, international subcontracting and
licensing, With regard to subcontracting, special attention will be
given to various "instrument industries' (electrical instruments, macha=
nical and optical instruments) and the electronics industry in general,
L
)/ See UNIDO, "Report of the Training Workshop on Industrial Free Zonos"
(ID/W3,113/4),

&/ %ee "Industrialisation and Trade n the Process of Developnent!, paper
prepared jointly by the Secretariats of UNCTA and UNIDO (ID/CONEF/3/10}
para.55
DOC,.16
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106, With regard to the GSP and the earlier observation that the
system has made a very limited contribution to African industriee,
UNIDO intends to offer additional assistance. These activities will
be intended to bring together the marketing, financing, policy advice
and product development, concentrating on specific products which

may be viable as a result of GSP benefits.
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Iakle 1
Wﬂmf.wm ng, by Region and Beonomic Orou

(in millions of US$§ and percentages)

f

. 1955 % 1370 % 1974 % W’

s o DS - o - - D G W~

Developed
countries 314,403,8 9:,77C .30 .7 92,5 1020348 ¢2.0 5.4
Developing

. countries 24,643,6 7,3 64,251.3 7.5 183468 8,0 7.0
Asia e,182.1;2,4 22,113.& 2.5 29.190.2 2.5 6.9

]
Latin America 14,416.9 4,3 36,966,/ 4.2 [1,733.0 4.7 7.0
Africa 2,044.6 0.6 5,7iz.« 0.7 7,003.. 0.7 7.4
world 339.047,4 000 89252.. 13,0 1,100,19-.3 100.0 5.4

- -

SoMEgs ¢ UNIDO, based on &ﬂ"ﬂrx...l?ei.. of Statisti.s, Vebruary 1975,
§tatistical Yearbook, 1972 ard oher data supy 1ied by the Static-
tical Office, New York.

Iable 11
A_comparison of Population Forgsasts with the Quavtiten
Iargets 1ox Industry

- —

- o < -

1970 1975 2000
Jadigtriol Industrial Indne
Populat. By duc’  Beaakgs Brodusy poawly
Africa 11.¢ 0.5 11:¢C 0.6 15
"’ Latin America 10.1 3, 10.4 3.8 12 i
. Asia 388, 28 404 %6 4 0
DgygAeRind 60.5 6.5 62.6 7.0 73 3%
Developed
countries 39.5 93.5 37.4 93.0 8 7.
100,0 100.0 100.0 100.0  100,0 10¥

§ouEge ' UNIDO, "A Preliminary Note for the Preparation of a Plan of Act.~:
on hénctrial:lcation" (1ID/BC.3/37), p.28
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Assumed Rates 1975-3000

(”' c‘nt' Pet m“-) °o7 6.0 5.0 4.0
Related index
(1975 = 100) 308 429 339 27

M
Souzes ¢ UNIDO, A Prelininaxy lots for the Premasation of A Rl ol iesies
eh_Iadustrialisaticn” (ID/8/C.3/37), p.29

*Assuning that Africa maintains its historical growth rate of 7.1 per cent
"(see Table 1) for value added by manufacturing and that Asia and Latin
‘America achieve a combined target of 38 per cent of world manufasturing
output in the year 2000, Table IV gives the possible African shares of
world industry. This share will vary depending on the growth rate in deve~

loped countriee,

L 8
Value E o;octcd Value ﬁ o!aet. Value ”o!wt. x ue g:joot.

AMded Sharc Added Share Added Shaze Added Shaxe

Developed
eountries 4708 7.3 3990 76.3 3148 75.9 47 75.6
Developing
countries 1463 233.7 1249 33.8 998 4.} 0N 4.4
Jsia and
' datin America 1418 23,0 1308 23.0 954 23.0 %2 33,0
JAfrica 44 0.7 44 0.8 44 1.1 44 1.4

AT

)/ Cases 1 - IV refer to growth .ates for developed countries in Table IIX.

SNEgs * UNIDO, based on Monthly Bulletin of Statistics, various icsues amd
data supplied by the Statistical Office, New York.
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Regions, YoiE 3000

(in billions US $)

R

Assumed OGmowth
Rate, Daevaloped

Countzies
Pozcent of World
Resien » . . ¢ . 5 ¢ ¢ SRR | AN
Afuica 168.0 141.4 113.1 8.3 3
Asia 048.2 T10.6 568.6 443.8 10
Latin Amssica 1,140.7 C.8 768,7 ¢00.1 13.5
Total 3,163.7 1,013.8 1,490.4 1,133.23 as.s

M

 Soumces UNIDO, based on date supplied by the statistical Office, N.Y
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Afxica latis Amgxica Asia Istals
Rmests fxon AMI A APST 1073 AT 1pDd
ARSI A72
Developing
ocountries
3.4 3.3 9.9 7.6 19.8 17.2 35.1 27.9
Afxicald.2 13.3 1.0 1.8 7.3 4.8 33.7 19.6
Asia 3.6 3.0 1.9 1.4 8.9 33.2 M0 N.6
Latin
Amsxica 0.1 0.9 45.3 3.0 N7 1.8 4,0 9.8
' Mrathly Bulleting of Statigtige, July 1973 and Yearbook of

Integnstional Trade Statistics, 1974, Vol. I

(SII’C S5to 8 len 65)

APSZ to 2973
Bumexts fxon Bports to
Reveloped Couptzies
Developing countries .4
Afpica 19.6
Asia 30,5
Latin America 3.2

mmwm July 1973 and Yeagbook of

Bade Statistics, 1974, Vol. I

‘.l/'.a
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less 68

Afgica [ ]
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less 68

Asia [ ]

6 +8

5t8
] less 68

thtin

6 +8

Stob
less 68

(4n million US dollaxs)

Revslaned Magket
Beasenies
ANe1 A
20 740
360 3090
4770 13510
2940 15480

47 120
) 36
1230 2510
306 916
48 a4
181 1110
2203 10190
2117 10834
188 408
e 650
1990 2680
”1 2028

Sowrces Manthly Bullatin of Statistics, July 1973 and Yearbook of
Iatagaational Txade Statistics, 1974, Vol. I
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