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I,

INTRODUCTION

A. Purpose of Mission

As directed by the Executive Director, a UNIDO observer mission
congisting of Messrs. L. Corr8a da Silva, Head, Metallurgical Industries
Section and Head of Delegation, Ph, Carré, Head, Global and Conceptual
Studirs Section, A, Hacini, Acting Head, Negotiations Section, H.K, Rahim,
Industrial Development Officer, Negotiations Section and Secretary, UNIDO
Task Force for the Conference on International Economic Co—operation, and
Mr., E, Aguilar, Industrial Development Officer, Office of the Director,
International Centre for Industrial Studies, represented the UNIDO at the fourth
gession of the Ministe-~ial Conference on International Econonic
Co-operation held in Paris from 8-15 Jvume 1976. This particular
segsion is in continuation of the previous three sessions held in

February, March and April 1976 (see previous reports).

R, Opganization of the Conference

1. Reference is invited to the report of tne first, second nd
third session (11-20 February, 19-27 March and 21-28 April 1976

respectivcly) for details on the organization of the Conference,

2. At this session, the Conference continued an intensified

internaxional dialogue between the developed and developing countries
in the four commigsions established for this purpose by the !finisterial
Conference - i.e. energy, raw materials, development and finznce, Tne
UNIDO was represented as an observer at the Commission for Nevelopment
which had the following agenda items: industrialization (continued from
the third session), foreign investments and transnational corporations,
least developed countries, 1and-locked developing countries, island
developing countries, and most seriously affected countries. In
addition, the UNIDO participated as an ad hoc observer in the Raw
Materials Commission whose agenda covered the discussion of the
folowing topics: problems relating to export earnings specially of
developing countries, international co—operation specially production
jnvestment technology, special problems in developing countries and

means to alleviate them.




II, PROCEEDINGS OF THE CONFERENCE

A, General Tone of Discussions

In the aftermath of UNCTAD IV at Nairobi, the fourth session
of the Conference on International Economic Co-operation (CIEC) began
4ts deliberations in an atmosphere of uncertainty and disillusionment,
This was mainly due to the dissatisfaction expressed by the Group of 19
on the meagre results achieved at UNCTAD IV, in particular, as regards
the measures proposed for establishing a common fund and for debt relief,
This "disenchantment" however seemed to provide the CIEC with additional
impetus and inducement to "energize" the discussions at Paris, and to
trensform them into a workable and concrete negotiating forum on
specific issues which were analysed during the first five months
of the CIEC (February, March, April and June). The Group of 19 have

made clear their intention to pursue a more vigorous dialogue at the

next phase of the Paris Conference; in this connexion, the UNIDO
delegation to the CIEC, prepared an informal note on CIEC's work at
the request of the Co-Chairman of the Commission on Development,
Ambassador Ait Challal, The UNIDO note provided, as an introduction,
a brief revie. on the work of CIEC so far, some issues identified and

proposals made, particularly those relating to industrialization, An

11lustrative list of iesues/problems, proposals/solutions, and future
action needed by the CIEC was included,

As a consequence of the limited results of Nairobi, *he general
tone of the debate could be characterized at the outset as "static;
however, as the session progressed, the tendency emerged among the
Oroup of 19 (which experienced difficulty in defining post-Nairobi
issues and pssitions) to bring to a close the analytical phase of
the Paris Conference, 8o that the meeting of the high-level Government
Experts (on 8,9,10 July) followed by the fifth session (12-17 July)
would start in the words of Co-chairman Ait Challal,

"de dégager et impulser des solutions concrdtes aux problémes qui ont
fait 1'objet d'un examen approfondi,”




B. General Proceedings of the Commission on Development and
Rav HNaterials

Commission on Development: Co—chairmen -~
M.A. Challal (Algeria)
E. Wellenstein (EEC)

Introduction

The meeting started by brief statements from the presiding
Chairman, Ambassador Ait Challal (Algeria). On behalf of the
Group of 19, the Co-chairman read a declaration of the Group of 19
which in effect czlled for the Foris "dialo ue" %o be pursied with
increased vigour, and that it provides an ovportunity to industrialised
countries to demonsirate a political will to resolve many outstanding
issues. Concerning the Nairobi Conference, the Co-chairmen stated
that it was a "disappointment™ to the developing countries as it
failed to produce the "turning point" expected by them, The Manila
Declaration had set the following objectives, most of which were not
attained at Nairobi:

-~ Integrated programmes
- Trangfer of resouroces
=~ Debt relief,

Por this reason, the Paris dialogue now assumes a greater importance
for arriving at decisions to be elaborated at other international
bodies.




1., Conclusion of the Debate on Industrialization and Adoption
of the Agenda for the Current Session (Fourth Session)

Following his statement, the Chairman invited the Commission members
to resume the debate on industrialization. Only the industrialized

countries - Canada, ©C and the U.,S. - took the #loor, mainly to reiterats,

or expand on positions already expressed during the third session's
debate (April), The delerate of Canada stressed that the dimensions

and the complexity of industrialization require not only long-term

solutions (trade, etc.), but also short-term measures (raw materials,

etc.). He then outlined the steps that have to te taken by developed,

multilateral institutions, and developing countries for the osromotion

of industrialization: developed countries should, inter alia, provide
guaranties to private investors against the risk of expropriations,
avoid rastrictive bugivons rractices, provide develorment onrsistonce

1.

for inf~-sipiciurs, re—investent cindies, irainirs feeilities, i,

Multilateral institutions saould assist in mariet researci, .1.'s,

develop and establish international codes of conduct for the transfer
of technclery, rendar 2nsistance through THIDO on industiri-1 strateries
and appropriate technology, prepare - through banking institutions -

pre-investment studies, Finally, the develoring countries should aim

at improving infrastructure and managerial facilities, identifying

gectors for investment, etc.

The EEC delegate recalled his statement at the third session on
industrial co-operation., He referred to the creation within UMNIDO of
a system of consultations as a positive step which has the support of
the EEC. The ERC would support the following four activities under

industrial co-operation:

- Industrial information
- Financial co-operation
- Technical co-operation

- Trade oo-operation,
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Develcping countries could promote industrial oo-operation by:

- Clear definition of industrial policies

- Acceptance of certain conditions to allow industrial
firms to operate effectively in developing countries
(such as adequate rervnerntion, repatriation of
capital, etc.)

-~ Regional co-operation for expansion of local markets
(such as transport and power)

- Legal and fiscal measures (to encourage investments from

develoned countries).

The U.S. delegate repeated the contention made =zt the last
gession that industrialization cannot be examined in isolation,
but that it should be linked to other aspects of econonic develop-

ment, ‘e stressed tne digtinction between the ax- cri-nrienti

indusiriali--tion, which in the LS. jelerate's view, i3 wor

dynamic, and import gurgtitntiong induastries (with their proteci:2

practices),

1
The UNIDO observef took the fleoer to momment on the industrializztion

debate and to emphasize: (e Anne ~ I) :

- the Lima Declaration and the 7th Special Session and
remedial action sugzested stratesy for achieving the
industrial objectives of developing countries on the

nationsl and regional levels;

industrizl co-oner~tion as a necessary instrument to

achieve the targets of the Lima Declaration and the
7th Special Session. Tndustrial co—operation would
cover: finance, training, ecuipment, technology and

raw materials.

Finally, the UNIDO observer stressed that the new system of
consultations set up by UNIDO, and accepted by many members of the

Commission, provides a dynamic vehicle for developing countries in

attaining their industrial objectives, As a first step, these
consultations are actively pursued by UNIDO; dﬁring 1976, in two sectors:
Iron and Steel and Fertilizers. The Commission will be kept advised on the
progress of the sysiem of consultations, The Chairman felt that

3/ Mr., Hacini spoke for UNIDO,
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there exists a certain consensus on the need to set up an effective

system of consultation, and that the Commission would be interested

to be informed at the forthcoming session (probably in December) about

the activities undertaken in this sphere, The Negotiations Section is

to comply with this request by the date indicated i.e, possibly December 1976.

The UNCTAD observer, at the request of the chair, delivered
a brief exposé of the resolutions approved at UNCTAD IV,

In conclusion, the Chairman requested comments on the
proposed arenda for the present session wrich wags subritted hy
the chair. Several delegatio-s, mainly the U.S. and %0, felt
that certain items could be linked such as foreign investments
and transnational corporations and least develcoped countiries,
most seriously affected, lan?-lsciiad ond island countries, T%
was the consensus that the =z;=2ni= ccald te ador ted with fne
proviso that delegations could mz2ite statements combining wjendn

items. The adopted azenda reads as follows:(sce Annex III)

8.- Foreign Investments- Transnational Corporations

8.1 Foreign Investments

8.2 Transnational Corporations

9.~ Least Developed Countries, Land-locked, Island
Countries, and Most Seriously Affected Countries

9.1 Least Developed Comtries, Land~locked and Island
Countries

9.2 Most Seriously Affected Countries

2. FPoreism Investments - Transnational Corporations (Items 8,1 and 8.?)

From the debate in the Commission on Development on foreign
investments and transnational corporztions, there emerged certain
positions of convergence between the Group ¢f 19 and the Group of 8.
On bhehalf of the Group of 19, Nigeria presented a position paper which
analysed the developing countries! state of economic development,
prospects for future developrment taking into account such constraints
ag8 their increasing deficit on the foreign account, deterioration in
terms of trade, the gecgraphical and sectoral imbalances in the
distribution of private foreign investment (example: in 1973, Latin
America accnunted for $28.9 billion, Africa for $10.2 billion, Asia

for $10.5 billion, Middle Bast for $3.5 billion; mining absorbad the
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greater proportion of total private foreign capital investment accounting
for $1.4 billion in 1969 - 1970).

In reviewing the role of direct foreign irvestment in the developing
countries, the Group of 19 stressed in particular the problem of technology
transfer, the effect of reverse flows which nad affected the external
payment position of developing countries (rising from $3.5 billion in
1965 to $9.7 billion in 1975 and estimated to run at an annual avernge of
$22.1 billion between 1976 — 1980), the transfer of profits from the host
country, the difficulty of developing (host) countries to "police"
prioing practices, the possibility of conflict of interested between
nationzl goals and policies of international firms (i.e. while host
governments aim at maximising welfare of its nationals, international
firms seel to maximise global profits), the risk of "speculative capitcl
f1ows" whan transnational corrorstions - throur™ their foreirm currenay
holdin.r - compel =z reviciom of forei:n exch-onre . “es, =20 i+ 3 the
fear of host countries atoui politiso-ceonoric pressures resuliin - fron

foreign investment.

To face these difficulties, the Group of 1& suggested un {=point
remedisl programme vhich, inter zlia, recommended: (a) private direct

investment should actively contribute to devclopment (in terms of technology

transfer, managerial skills, employment, stadilize balance of paorments),

and utilize local physical and human resources; (b) incentives to
investors by oxpital exporting countries through investment guarantee
schemes; (c) a code of conduct for trancnational corporations; ()
preferential treatment should not be accorded to foreign investor

whose activities should be subject to national jurisdiction of host country.

The EZC, Sweden and the U.S. responded to the Group of 19's proposals
the first iwo (especially Sweden) gave a positive reaction to the Croup of 19.
The EEC felt that a favourable investment climate could be created by
reconciling the objectives of the developing countries (to ensure that invest-
ment operations are carried out in conformity with the economic and social
development policies) and the foreign investor (to maximise return on invest-
ment). This oould be achieved by implementing certain basic rules such as,
inter 2lia, the acceptance of the sovereignity of each cowntry to refuse or
accept foreign investment; and in the latter case, that it should conform
as closely as possible to the host oountry's development policy; a clear—cut
definition by the host country of the invector's rights and obligations,

which should remain stable.
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Technical assistance and international co—-operation agreements
(EBC-ACP agreements - Lomé Convention), EEC-Maghreb Countries through
the European Investment Bank, the re—inforcement of the role of IFC,
are some additional measures proposed by the EEC, Finally, it
suggested that the Development Commission examine the strengthening of

investment security through the creation of "a multilateral insurance

and guarantee svstem for internavional invegtment"™ in which the

developing and industrialized countries Would participate on an equal
footing, On transnationals, the EBC delegate reserved the right to
speak later,

The Swedish delegate intervened on both foreign investments 224
transnational corporations. While stating that private foreisn invest-
ments (as well as transnationals) had both positive and negative effects,
he asreed with the Group of 19 on the crucisl impact of foreirn
corporations on the prrocass of an efficient transfer of technnic, on
local emnloyment, the effect of reverse flows on bulonce of wayrens
position, and the importance‘of social aspects (labour conditions, the
exercise of trade union richts, ete.). Swedan differed slisatl; with
the Group of 19, when it stated that it would be fruitless to ¢=11 on
home governments to exercise some control over the activities of their
transnational corporations because of the limited possibilities of the
former to influence the latter's activities abroad. Nevertheless, full

support was expressed for the on-going work of the U.", Commission on

Transnational Corporations ond its Information and Research Centire; and

the establishment of a code of conduct which would be an instrument to

help the developing countries "in controlling the activities of TCHlg, "
The code would rot be legally binding, but an expression of "political will™.

The U,S., delegate emphasized that during the coming decade, global
requirements for investments of 211 inds will be macsive; and the benefits
of foreign investment to the hnst country cannot e overstated. The multi-
national ocorporations will ccntinue to be the most effective agen’ for
transferring private resources of capital, management skills and technology,
He listed factors hindering direct private investment (such as expropriation
and Hreced devestiture, restrictions on new and established investment, etc),
and the political and economic concerns of host governments as to the effect

of practices of multinationals. He supported measures by host rcvernments

to improve the investment climate (such as the investor's right to expect
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prompt, adequate and effective compensation, international arbitration

through the World Bank's "International Centre for the Settlement of

Investrent Disrutes"), The U.S. supported bilateral and multiloatesnnl

measures: 1o stimulate international investment, it has endorsedi a

four-fold replenishment (from January 1977) of the TFC, the craation

of an Internotional Rescurce Bonk, and of an Intern~tional Investront

Trust., Measures related to investor practices, included the Group of 19's
proposal for a code of conduct; but it differed from the Grouz of 137
in that it would apply not only to multinationals, but to host

governnents as well,

The IZiC delegate, in speaking on "Transnationzls", stated th-t ne
shares the preoccupation of developing countries and that - sct of
guidelines and policies have been evolved by the EI? for T2C-—baged
transnational corporations. The EEC was ready to exmlore throush intor-
natior-l eorporations . are rnd means Yo irvrevs £ha aetivities of

miltinationalsg,

At the request of the Chairman, the observer from UNCTAD reviewed
the UNCTAD IV reozolutions relating to the expansicn and diversification
of exports of manufactures and semi-manufactures of developing countries.
The Zxecutive Director of the UN, Centre on Transnational Corporations
inforned the Commission of U.N. efforts to denl with oproblems raized by

the activities of transnationals,

Speaking on behslf of the Croup of 19 on the item of tranenaticonalsg,

the delegate of Cameroon pointed to the "common danger" faced by nany
developins countries: TCI'*s will control by lﬁ&ﬁ, élé of world production;
the output of the ten largest TCN's is higher than the GNP of more than

80 states. To avoid TCN's controlling decision-making in develoning
countries, a host of measures princinally aimed 2t formuleting on an urgent

basis a code of conduct for transnationals, which should be elrborated

by the U., Commission on Transnational Corporations; it should be

compulsory in character and binding in nature., The code of conduct, according

to the CGroup of 19's proposal, would include a number of obligations: respect
by TCN of sovereignity of host countries, no preferential treatment should be
requested by TCN's in relation to naticnal enterprises extended to TCN's (which
should be subject to the national jurisdiction of the host countries); TCN's
should refrain from exerting econcmic and political pressures; TCN's should
adopt practices aiming at rapid dissemination of scientific and technolorical
knowledge in favour of host countrice; TCN's choild not withhold inforration

from host country on prices, sunrliers, etc,
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In calling Jor measures against corrupt practicesof TCN's, the
Group of 19 _requested the co-operation of home governments
in preventing such practices through legislative and other measur-c.
Developed countries ghould ensure host countries against the mal-
practices of TCN's and oblige them to fulfill their contractuel
obligationg, and refrain from exerting direct or indirect pressures
on behalf of TCN's, or from using them as instruments of foreign

policy.

The Canadian delegate saw a wide area of agreement among
delegates on the positive role of transnationals in capital
formation, transfer of technolosy, resource developnent and erploy-
ment creation. He reiterated the Canadion vosition that they cxpect
that international firms operating in Canada, show respect for local
Canadian laws, and hence the hos* country has the resnonsibility
throush its loczl lawrto reculate the anti-citing of TOIte,  Tanmenir s
specifically to the Oroup of 19 prorosals (see Caneroon statement ),
the Canadian delezate expressed a large measure of support for them

with, inter alia, the following reservations:

- the need to elaborate a code of conduct guided oy and reflecting
the interests of developing countries should be bzlanced against
the need to attract capitalj

— ig it realistic to expect home countries to ensure or guarantee
host countries against the malpractices of TCN's, or to expect
compensation from home countries for injury resulting from such

malpractices?

The Algerian delegate took the floor to point out that toco many
interventions drew a parallel between the activities of a sovereign
government and those of multinationals. He supporteé the T proposal for
technical co-operation in negotiation of contracts, as concrete, and further
that there was an urgent need to revise unequal contracts sifgmed under
duress. Developing countries are entitled to nationalization and
expropriation against adequate compensation; and Algeria is
expefienced in this sphere as it has gettled ali nationalized claims.

He supported, igjgg;g&@: thae Swedish proposal (for respect of 1abour
legislation in host country) and the ENC policy guidelines and measures
(see above). He mentioned that there shruld be a guarantee to

developing countries that TCM1g would respect their contractual
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obligations, and in case of non-conformity, host countries should be
able to appeal. For this purpose, a code of conduct is urgently
required, He finally sumarized the consensus which exists in the
Commission, i.e. (a) the need for a code of conduct — multinational
and foreign investment should conform to local laws and national
development objectives, (b) impact on social development in host

country, (¢) non-interference in political affairs of host country.

The U.S. delegate, in commenting on the various interventions,

reiterated the U.S. disagreement with the Group of 19 on the

applicobility of the code of conduct, i.e. that it should not solely

apply to transnational corporations but to governnents as telly further—

more, it should apply equally to private and state companies.

The Co—chairman (Yr. Z. Wellenstein), in a brief intecvention,
felt that the Cormission should attennt to clarify the pre—ocen--tioms
of he Greoup of 1. for puttins sovercimn states and »riv e e
on an equal footing, as far as the applicability of tune ccde of conduct
ig concerned. The delegate of Canada responded by stating that any code
of conduct should take into account the resvonsibilities of the three
parties directly concerned: - host government, home government, and the
tpransnational corporations. In thig ccnnexion, the responsibilities of
transnationals and those of governmenis ghould not be confused. The EIC
reacted to the Co—chairman's request for clarification, referred to
earlier Z°C statement, on the need for inter—governmental co—operation,

protection of investments, and security of arbitration.

In concluding the debate on agenda item 8, the Chairman
(Ambassador Ait Challal) summarized the pcints of convergence between
the developing and developed countries: there is overazll agreement on the
need to formulate a code of conduct, although differences have been
expressed on its character, legality, and content, Wnile developing
countries emphasized the negative aspects of foreisn investmentis and
multinationals (interference in internal affairs, etc.), the industrialized
oountries stressed the positive aspectis (financial, technologiczl, managerial
and other benefits). There was a call from the developing countries that the

develonad {or heme) comntrims should not leave the operations of their multi-

nationals unchecked and some responsibility should be acknowledged by home
countries when their multinationals flout obligations. On the other hand,
developed countries remested that guarantees be granted to foreigm invest-

ments in the developing countries.

P
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3, Least Developed Countries, Land-locked Developing Countries,
Island Developing Countries and Most Seriously Affected Countries

The debate on the least develored commitries, lond-locked develoving

gountries, island developing countries and most seriously affected

countries (item 9 on the agenda) was brief. It opened with a position
paper presented by Pakistan on behalf of the Group of 19, which was
divided into two parts: the most seriously affected countries, and the
least developed countries, land-locked developing countries and island
developing countries (sitaation, prospects for development and proposals).
Fbllowing an examination of the stagnating economic situation of these
countries (as recards -uch factors as terms of irade, currcat aescount
deficit, exports, rate of rrowth, etc,), the Group of 19 proposed special
financial assistance measures which for the MSA countries call on the

developed countries to:

- providz i-'adiate and effective debt ralinf

contribute to the U,!, Special Ifund

augment the resources of the IMF Trust Fund

substantial increase in ODA and the replenishment of IDA

provide Food Aid on grant, or deferred payment basis in locel

currencies,

Regarding the other categories of specially affected countries, the
Group of 19 stated that many of the measures have already been agreed upon
by developed countries, but have yet to be fully implemented. These include,

inter alia, the following action by developed countries:

- cancellation of official debts and provision of highly concessional
terms of relief for other outstanding debis

- loang provided by multilateral financial institutions should be
converted into highly concessional forms

-~ immediate removal of all tariff end non-tariff burriers (including
ceilings, quotes, safeguard measures and other restrictive clauses)

- non—conditional compensation from existing multibilateral arrange-

ments such as IMF Compensatory Facility.

For the island developing countries (IDC's), additional measures were fore—
gseen to help them overcome their geographical handiccp, throurh rre~-fessibility
and pre—investment studies on port infrastructure projects, repair and

maintenance of ships, road infrastructure, etc. Similar exceptional measures

were proposed for the land-locked developing countries (LLnC's).




- 13 -

The delegate of Sweden reiterated the proposal made earlier at
the first session of the Conference on International Economic Co-oreration
(see rerort dated 24 February 1976) concerning urcency of alleviatine
the debt burdens as an immediate remedial measure for the least
developed countries (LNC's) and other categories of countries. In this
connexion, he felt that Nairobi fell short of expectations, and consequently -
this vital issue should be pursued primarily in the Conference on
Intern-ticnal Tconomic Co-operation, but in other fora as well. Aceesleratin~
the implementation of the 0.7% target for ODA was another urgent remedial
measure for the least developed countries and other categories of countries,
Finally, he referred to the "untying" of aid compens-~tory; rsrments for
export earnings and that bilaterzl aid assistancz should be transfr-med inte
grants. For the land-locked developing coﬁntries, Sweden would sive priori,
to transport and communication projects, formulated on the basis of rerional

and sub-rericnal co-operation,

In his intervention, the re-resentative of the 10 Ail =% AR Pl
any new special measures aimed at the “hard core" least developed couaniries
except to reiterxte the financial and technical co—operation clauses in the

Lomé Convention which recognizes 24 out of the 46 ACP states as least

developed and eligible for special treatment. He singled out the land-locked
developing countries as deserving most favourable treztment in financial
co~operation (including food aid) and technical co—operation; and the most
seriously affected countries for exceptional financial ussistance., The =20
stands ready to react favourably t6 the special needs of the land-locked
developing countries in their efforts to achieve the 0.7% tarsret for ODA.
Concerning the question of debt, the ITC stated that it "will take into
special account" the development problems of land-locked developing countries,

most seriously affected countries and other countries.

The U.S. delecate, differe? from the Swedish rosition, and referred to
the Nairobi resolutions on least developed countries as a major accomplishment
and that the Conference on International Tconomic Co-operation shonld "consolidate"
the results of Nairobi. He mentioned that the U.S. has difficulty in appreciating
the "categorization™ of developing countries, and that the Conference on Inter—
national Economic Co~operation should examine the criteria for pl-cir~ cer-in
countries in special categories. The U,S. delegate went on to undsrline th-t as
agriculture is the mainstay of many least developed countries and other affected

countries, that particular sector should be singled out for urgent assistance, in

addition to education, and physical infrastructure.
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The delegate of India started by identifying the plights of the
most seriously affected countries:

-~ adverse weather conditions, drought, leading to food imporis
- monetary instability

- rapid inflationary tendencies

- gharp rise in commodity prices

- fall in export earnings

- extreme wulnerability to economic shock.

After criticizing the apathy in facing these problems, the Indian delegate

outlined sartoin stens that %he Nevelopmen® Ccmmission should take:

solve the debt problem: "relief delayed is relief deniei" - there is

"no need ‘or learned studies". The unfinished
business of Nairobi which this Cecmmission should

actively pursue iz immediate Zohh 231727 bto the

least develcread counisiog, 10+ =locked “-v lorine
couniries, islangd devcloping.cnuntries and tha
most seriously affected countiries and set up
nmachiner+ to evolve guidelines for resolntion of

debt burdens arising in the future.

The representative of Japan declared his support for an increase of ODAj
| 57% and 70% of all Japanese ODA flows are directed to countries with 5200 per
capita income and $175 per capita income respectively. Further, Japan
supported assistance by international organizations such as UNDP's least
developed countries programm:, IFAD (to which it is contributing $50 million),
and IDA (fifth replenishment).

In the final meeting of the Commission on Development, Jamaica, Canada,
Cameroon, the EEC, the U.S. and India took the floor: the last three to reiterate
or amplify on previous positions, and the others to rresent their views on the
item under discussion. Jamaica, speaking as an island developing country, asked
the Development Commission to recognize the special problems of transvort and
port infrastructure facing the island developing countiries., The Canadian
representative reviewed the common economic features of the least developed
countries, the land-locked developing countriec, the island developing countries
and the most seriously affected countries. He expressed support for the

Group of 19's position paper, and the Indian proposal that the Commission evolve

guidelines for assistance to the least developed countries, He described the
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concentration of Canadian Development Programme to the poorest countries
(8200 per capita or less) [in 1974, $320 million and $125 million of
Canadian bilateral assistance were earmarked to most seriously affected
countries and land-locked developing countries respectively - the
Canadian strategy for development allocates 90% of ODA to countries
with a per capita below 8350]. He endorsed the Group of 19's proposal
on the special IMF facility (Trust Fund), and the attainment of the 0.7%
target.,

The delegate of Cameroon made a brief intervention to call attention
that Africa i3 the continent with the greatest number of least developed
countries, land-locked developing countries, and most seriously affected

countries.

The otservers from the U.N., UNCTAD, GATT and OZCD read statenants
on the item and the pocition or zction envisaged by their or-anizations,
The U.ll. observer rerorted on tne status of the U,M. 32l l Ml crd that
because of the absence of contributions (so far only °15 million znd 216
million have been contributed from Venezuela and Norviay respectively ), it

was still non—operationals the 20ard of Governors of the Srecizl Mand are

scheduled to meet in September., At the request of the Chairman, the U.N,
obgerver read a statement, on the status of IFAD; and that it will become
operational when total pledges of 8750 have been reached. The UNCTAD

observer briefly reported on the follow-up to the UWCTAD IV resolutions such
as the ad hoc ~-oup of experis to examine the increase of the least developed
countries exports, technical and financial assistance to the land-locked
developing countries and the island developing countries; he admittied, however,
the lack of progress on the debt problem, The GATT observer, nade reference
%o para. 6 of the Tokyo Declaration which emphasizes the need to undertake

gpecial measures for least developed countries in MN's,

The EEC responded to the Jamaican delecate by explaining that irland
developing countries are favoured by the ERC's for hizh assistance flovs.
Additional trade measures 1o least developed countries include the adoption

of special measures to promote export capacities.'

The U,S. delegate spoke initially on land-locked devéloping countiries,
igland developing countries and again referred to the measurcs adopted at
Nairobi for these category of countries; he reiterated the oft-repeated need

for assistance in transport and oommunication, regional and sub-regional

co-operation., He outlined current U.S. policies on leasti developed countries
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which receive about 70% of U.S. bilateral assistance; congressional
authorization is being requested for assistance on a grant basis to

all least developed countries; special attention will be given, inter plia, to
food zid, education, family planning, nutrition, hcalth., U.S. suprort

was expressed for alleviating poverty throush IDA, the third window of

IBRD, for the UNDP programmes to least developed countries, and for IFAD.

The delegate of India amplified his previous statement by calling
for the early implementation of thg following measures: IFAD's full operation -
the fifth roplenishment of TDA (which should be sudstinti=l: 20 bitliom, tub in
rcal terms, “his would be equal %o the fourth rerlanishrert); sir~enstraning
of the thir3d window of the IBRD; increasing financial coniributions to
UNDP; “energizing™ contributions of $1 billion to the U,N. Special Fund,
which has failed to become operationzl for lack of reryirnes, 2
appealzd for daveioped countries to ccatribute effectivel; and inare-tinely

to solving the problems of these countries.

In a concluding statement, the Chairman expressed "lwcewarn™
satisfaction with the work so far accomplisned, a ™tour d'horizon",
which analysed problems, without providing concrete solutions or prorosals.
This first phase should provide the impetus for a new and more dynanic
orientation of the second phase beginning shortly with the meeting of
high-level government experts (on 8, 9 and 1C July 1976).
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C. Proccedings of the Commission on Raw I-'.aterialé

Co—chairman: Ambescador H. Miyazaki (Japan)
Co—chairman: Ambassador M. José de la Puente (Peru)

The Commission on Raw Materiels opened, in a similar vein,
as the Commigsion on Development: i.e. with expression of resret and
dissatisfaction regarding the results achieved at Nairobi (Venezuela)
Wigeria ond Zuire)e JTn stating the lack of progress aschieved at
Nairobi, the Co—chairiran (Ambasszador Miyezaki) expressed the
hope, on behalf of the Group of 19, that the Paris Conference
could achieve what was not accomplished at I'airobi (a similar
statenent was read on behalf of the Croup of 19 =t the cnening
session of the Comnicszion on Davelopment), In the view of the
Group of 19, it was esseatial fer CIT0 to achisve come .rcrf:vlts,
and contribute to the MNew International Economic Order. The
coming nhaze of CIEC (becinning with the meeting of high-level

Covernment experts) is therefore crucial for a more constructive

dialogue leading to actual negotiations.

Following these introductory remerks, the Chairman opered

the discugzsicns on a~enda item 3, "Problens Delnatine 4o Tixport
o ]

Earnincs™; the observer from the IIF submitted a siztus report
on the use of the Compensatory Financing ¥acility. The Z7L felt
that the IIF Compensatory Financing Facility and the Urust Fund,
have contributed sizmificantly to stabilization measures. The
gtabilization of export earnings should be assigned priority.
The U.S. with supporting statistical data on the cxpension of
developing countries exports in manufactures also ermphasized the
need to bolster the rescurcas of the I'F Trust Fund, and to
liberalize the Compensatory Financing Facility. He elso recormended
that measures which distort commedity market and dependence of
developing countries on exports be avoided. The dzlegate of

Venezuela called on governmenis to pay attention to prices and

terms of trade to ensure that basic product prices are maintained in
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good ratio to imports of manufactures. Australia sucrensted that
compensatory financing should be viewed as neither an ald mechanism
nor as a means of transforming resourcec; it should be directly

ooncerncd with shortfall in export earnings.

The Chairr-n asked the Commission te pcuse and reflect on the
repercussions of Nairobi on the procecdings of the Paris Conference,

and to determine the basic sphere of action of CIEC,

Item 4 on the agenda "Internationnl Co—operation: gneci-lly

produstion, invastment., teshwolocs" was introduced by the U.S, with a

statemont cn M™ha Pols of Miract Porei-m Invazlment in the Pield of

Reu Vatorials", which grosso modo, repeated the U.S, position presented

at the Commissicn on Developnent (Agenda item 8), Ackmewledring: the
existence of zbuzes on both sides,(the inventor end host coun,r,,), he

wdersesred the anfozoarable repercussiens .f eo-it- ] (~vail: R

- ——— o e

dnveloped conilirizs) 9id not oo wherc rizourrton wer? slamdoey fegraloping
i ) \ K »

countries). After outlining the venzlits accoiing o0 develoring conalrics

from private foreizn investnent, the Ul.S. dele axete raferred te the

¥issinser propesal 2zt Uziroki fer os Intemeticnsl Damaeenn Ten'n, vhiiedn

ghould be taken up at this Commission,

The ZC delesate, in emphasizing the role of internaticnzl finzncing
institutions, cz)led for an increase in the rasourcss of the Africsn
Development 2Ban%, the Inter-American Dank and olhsr resional finaneial
ingtitutions. wever, the problem of nationzlizaticn creatcd =ncer tainty,
and hence security and protection of investments is urgent, for which
investment securiiy agreements should te standardized (pleasz rafer Yo
EC's proposal in the Commiscsion on Devclonrent on an Internntiional

Guarantee System for Investment - agendz item 8, rpe )e

In vieu of the lzzk of regponse from the develoring countries,
the Chairman made an atiempt to “energize" discusgsions, lest the Cenference
develop into a "monologrie", ond asked such fand-mentzl questions as the
terms of reference of the Commission, and its fulure directions. 7e
Commisaion atiempted to re-appraise the task before it as stipulated in
para. 10(b), of the Final Declaration of the Freparatory I-Zeatin;’; of CIZG

(Paris, 16 October 1.975). The delegatc of Spain comirented thut as ifzirooi.
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did not exhaust 211 issues, there remains a host. of pending issues
for this Commizzion to debate, and that Mairobi, along with CIZC,

are all separate forward steps in the on-going proccss of economic
developnrent,

When the debate opened on item 5 (Special Problems of the Nevelooing

Importine Countrics snd Meemgto Alleviata 'I‘hr.m) there wiere no soeakers fpom

the developing countries, After some "prodding” from the Chairman the EFC presented
& paper in which they sugrested that finonaisl bordrs arising fron

excessive importing prices chould be reljcved by balancc of pojyment aid;
he recalled the liberalization of IIF facilities agreed to at Kingston,

Janaica.

During the final session of the Cormission, debate recurnnd on agenda
item 4: Nigeria recalled ihe statement i% made in the Comminsion on
Davelopnont (under agenda 8 - Foreigm Investment and Trensnzationols),
and that vhile foreien investment has imouct on other sactors then
minerals and oil, its conbribution 1o runazenent an? vechnolesical gkills
vuas rinimal, !zrlet zrd prices ave douinateld by Tranmation:l Crrrocaticnes,
A ncw f_l-»_*__._:_- is required for participetion of Tromsuatieonszls in raw
materisl producis and markeiing; in this respect, a code of condnet is

sorely nceded,

The U.S. delecate in taking up the debate on acenda iternd, reiterated

the Kissinger proposal at Nairobhi for an Intarasticnsl Resonrces Tanis which,

he said, has features which nuets the preoccupations ¢f developin: countrics.
Peru and Migeriz in reacting to the U.S. eiatement, requested ariditicnal

inforration on the U.S. propesal in which they were "intercsted™.

On agenda ilems 5 and 6, Australia stated that the key to predicor-

gonsvmar co-onarztion is security and stability in international nariets.

Australia stands rcaly to purticipate in three typcs of negotiations:

multilstersl «rrasmant (cofff-e, tea, cocoa), studr erong for producer-consurer

co-orecration and censultation, and produccrs ev.anization, A1 nesobviationg

should link producers and consumers. The EIC called for the strengthening
of existing fora, and the creation of othere which would lead to increascd
co-opecralion belween producers and consuners. E0 is willing to participase
in the work of these fora leading to information, consultations, and forecast

of irends.



The U.S. delcgate commented on some forms of producer-consuner co-operaticn

which his delegation decemed as particularly useful. He referred to “r.lissinger's
proposal for establishment of *"fora" of producers and consumers, for each commodity
internationally trzdcd. The U.S.A. lockd forward to the cctablishkment of one
such group for copper. Other areas wvhere co-operation viould be fruitful are:
better iniormation on investment, technology, real consumption, exchange
’ £ Y '

fluctuations and their cffect on prices; forccasting could alse rcouce chance:n
of over-supply or shortages vhile, at the same time, increasing investors
coafidence; market resecarch and expznsion of uses of commodities uould elzo be
helpful, specially to increase processing in developing countries. [L11 of theose

' % € png

could also apply to commodities not & present traded in the interavticnsd wmerrct,

The delcpate fror Peru rcad from ithe Ifairobi rer~2lv-tion on 1he
"iuteorated pregramme”, He rtressed that the approved rooslation coveen o 0

of integvated measuras and his derlegation feels thet he joogreame is k. 1o

‘. I

vehicle for co-peration betucen producers and consumeri.

The Cheirmenrcferrad 10 a Cocumont which would have teen distrilbuted oy tie
Indicn delegation speaking for the Group of % end informd théat in vicw of
interventions by develonrd countrics in the first half of the session the
document would nezd some adjuslments end would be circulated later. The
docurient viould cover points five and six of the Agznda, Mo almo informed the
participents thal the Co-Chai ]‘13_‘.(2;1 will try to prepare a comnon documrnt o
the July moeting,., The Chairman, “r. de la Puenie, thought thet in ihe Tiant Pl
of CIEC analytical work hag been concluded. The task nowras to focus on tre
second part ard on the manner on which this work is going to be conducted.
Should it be focusscd on negotiations? Chould it secek consensus on
recommendations to goveraments? or on political recommarmdations to cther "Sopo!
He mentionsd thet in Hairobi the common fund and intcgrated pr_cgr_jgmr;nci—rr:so_lﬁti_ons
were approvad b;; congensur, however clncy problems remazined vhich could be
treatcd cither at CIKC or elsewhere. te 0p¢'ncd:dgt.:a_te:on' procecdures and-_.

further work.

The U.S. delegate stated that his delegation still had some comments in
meke on ilem § of the Aronda., Mis delegeticnvas grovificd 1o hear that the
e

Group of 19 would present a paper on point 5. The U.S. aclegarion collected
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some data on trade of developing countries. He proceeded to a presentation

of such data which pointed out to the heavy imports of oil (1/3) end of
food-stuffs (1/4) in 1973. He recalled that the U.S.A. proposcd the creation
of an Intcrnational Energy Institute and of an International Resources Bank.

In the case of food he recalled that the U.S.A. is the largest exporter of

food. One third of developing countries import food Irom the U.S.A. Aftcr

the serious food shortaze of three yeerrs ago the U.S.A. tricd to meximize
production and decrease prices. This led to record crops showing that

U.S.A. policy is market oriented. This policy allowed the world to withsiand
the scvere grain short-fall in various countries among which the U.S.S.R.
However, the ).S.A. success led to complacency the world over. The U.S.A. czllod
for a world food conference in 1974 and for a world programme of grain reuserves;
this should be accompanied by an international co-ordination system of
netionally held clocke, Iic delegalion urgoed othor countrics to in-roase
suppsrt of ayricultural develepment znd to provide fool aid to aoveloping

countries.

Co~Chairran YMiyazuki - spcaking on his owm behalf, fell thal e Cowiscion
had advanced vork with recasonable specd so far. He would be glad to receive thc
paper by the Group of 19 and would give serious thought to it. He felt that with

- this paper discussions of the Ageada were completed. Regarding proc:durcs
he informed that the ten co-chairmen and the two co-presidents of the Confercnce
would mect this same wcek. They will decide on the reporlt to thc July Confercnce,
He would like to have come flexibility together with Co-Chziiman de lz Fuents
to preparc a report to the Co-Chairmen meeting where the joint rcport for the
July meceting is going to be considered. The report of the Commission will be

made available to the Group of 19 and Group 8. Session was closed.

¥
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CONCLUSIONS ANT FINDINGS: A Brief Ascessment of tho Scssions of the
Conference on International nconomic Co-oneration (CIC)

A majority of delegations from developing countries, and soms from

developed countries have reached the consemsvs that CIEC,

during the first six months of its work, has been successfnl in 2 non—onerationnl

genge: i.e. as a forum for identifying igsues and establishing positions betuecn

the developing and developed countries. These issues and positions cover the
whole gamut ol the dialogue on developmeat, raw raterizls, finance and cuneryy.

A mumber of proposals were also presented but most need further elboration before
they become negotiable, A brief and by no means comprehensive list of issues
proposals follows:

SELECTED LIST OF TSSUES AID PROPOSALS

1. Azricultur~ -»1 Feod

- Tlaboraticn of o stpatar~r Top ropsl oomicl ! drralasrant, oA

[

means of enhancing self-reliance and ef ccmbhating food shoris oz
(Tap. proposal) and creating integrated rural developunent centres

(in S.%. Asia).

-~ Increase of inflow of acricultural resources fron develoned countrics

to supplement developing countries! share (est. at 25,5) in their

domestic investment,

- Specific sction to develop ajro-industries in rural areas (manufacture

of small agriculture tools and implements, etc.).

- Set a timetable to Pe-nagotiaste certain commodity 2preements (such as

Wheat Agreement). .

- Set a timetable to imnlement S-VII Resolution on Emergency Food eserves

and the establishment of an Internaztional Sysiem on Foed Reservas.

- FOOD AID: Set a timetable to reach the target of 10 million tons of
aid in cerezls. |
— Establishment of Global Nutritional Surveillance System (Pakistan).

(Similar proposal by U.,S.A,)
- Disastor itelisf: Trawins ur of international stratecy for dis~ster

prevent .n throush strengthening of existing U, N, Disanter Relief

Office--ncquirine and application of specialized technology for

disaster prevention (metesorological aspects) and for reconstruction/

pehabilitation of infrastructure (dams, roads, etc...).
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3.

4.

5

6.

Infrastructure

~ Negotiate on availabilitvy of and easgy access to capital requirements

from dovel mnd emmirias foar telasor—micntions, z2nd transport nrojscis

in developing countries.

-~ Nerotiate loans and soft term credit facilitiss on connantional tare for

financing infrastructure crecjects in developing countries (to minimize

drain on limited foraign reserves).

Industriali zation

- Agrecment on establishment of a system of consultations.

- Arreement or the est-blisiment of =n Injagirial Develormen® 1l (along

lines of IFAD).

Least Mevelonecd Countries, Tand-locked Naveloning Comntriaec, Tgl-n3

-~ ~

Nevelorine “~riirinn, -nd Vost Seriousl s ‘Ffordad Coo i

Megotiation on cancelling or rrovidins irmnediate relief of official

debts - set up nachinery to evolve guidelines for resolvings dobit

burdens arising in future.

Negotiation on providing Food Aid on grant, or deferred pzyment

bagis in local currencice,

~ Negotiate special investment projects to build np port and ciher
physical infrastructure for land-locked developing countries and

island developing countries,

Agreement to set up the U.N. Special Fund,

Transfer of Resources

- Increases ODA levels of develoned countries to 25% wntil 0.7,-5 target

is reached (Z3C agrees, U.S. doec not).

Foreim Investrent and Transnationals

- Agreement on a code of conduct for transnationals.

- Agroemgnt on a multilateral insurance and guarantee system for

internationel investrent.

- Agreement on utilizing the IBRD's International Centre for the
settlement of investment disputes.
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8.

Transfer of Technologyy

reement on establishing an international code of conduct.

- A g

— Creation of institutional arrangementss National Centres of Technology

(Swedish proposal).

Trade and Trade Related Asvects

- Debt servicing and debt relief measures. Heasures for debi re-

scheduling on a global rather than on a case by oase approach —— geeo
Swedish propoposal entitled: Balance of Payments - Debt Relief Measures
with particular reference to the most seriously affected countries and
the least developed countries.

- Access to lMarkets through re-invigorating IMTN s,

- Establishing GSP as a permanent negotiating maohinery with legal gtatus,



TV, COMMENTS ON FURTHER UNIDO PARTICIPATION AT CIFC

The second phase of CIEC will require a determined effort to
produce concrete results on negotiable issues which would lead to
agreements between the developing and the developed countries, There

s no need, as the Idian delegate put it, "for further learned studies",

For a dynamic start to be made prior to the forthcoming session
of CIEC, it would be necessary that arrangements be made to establish
joint ad hoc negotiating groups comprising representatives of both,
Group of 8 and Group of 19, and assisted as required, by representatives
of international organizations, There would be one such joint
negotiating group for each of the four Commissions, Their main task
would be, at an initial stage, to select — on the basis of the consensus

established in past debates - the priority issues/topics where there

exists a scope for negotiable proposals, At a second stage, the

negotiating groups would prepare negotiable proposals or positions
for submission to and eventual action by the relevant Commission of
CIEC.

UNIDO's participation at CTEC has so far been limited to an

observer's role (as is the case with other international observer
organizations represented at CIEC); it has effectively contributed
to the debates of CIEC, in particuler, on jndustrialization, transfer
of technology, and jndustrial processing of raw materials, At the
request of the Working Group of the Group of 19, it has assisted them

in the preparation of certain position papers,

The options now before UNIDO are: (1) to maintain a "low profile"
and confine its activities to reacting on-the-spot to requests from
CIEC for supporting information or contribution to the debates; or
(2) to prepare detailed technical position papers on negotiable issues
in the field of industry in line with proposals or consensus reached
at the Commissions on Develcpment and Raw Materials, This second

alternative seems preferable,

In order to mobilize, for this important task, all relevant Sections
of the UNIDO Sgcretariat it is recommended that the UNIDO Task Force on
CIEC (UNIDO/EDB.66 of 1 March 1976) be reinforced; its terms of reference
could also be revised,
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Monsieur le Président,

De tous les points inscrits i l'ordre du jour de
la Conférence de Paris, celui ayant trait a l'industrialisa-
tion est, généralement, considéré comme 1’un des plus impor-
tants parce qu'il se rapporte a un domaine dtactivités parti-
culidrement propre 4 servir de base a une coopération économique
{nternationale aussi large et aussi profonde que possible.

Que votre Commission ait voulu, de ce fait, débattre
des problémes d'industrialisation trés précisément un an apres
la Conférence de Lima et huit mois aprés la tenue de la 7eme
Session Spéclale de 1'Assemblée Générale des Hations Unles,
constitue, de notre point de vue, une démonstration supplémen=-
taire de 1'intéradt qu'attache la Communauté Internationale
3 la promotion et 3 l'accélération du développement industriel.

» Stagissant de la contribution que peut apporter
1'ONUDI & ce débat, nous voudrions, aprés avoir présenté,
en Avril dernier, un document a la Commission, limiter,
aujourd'hui, notre propos 3 quelques commentaires.

'La premiére observation serait de souligner que la
Déclaration et le Plan d'Action de Lima se sont inspirés treés
étroitement du document. préparé par le Groupe des 77, a Alger,
et qu'on peut, dans ces conditions, considérer que l'inventaire
des problémes & discuter et a résoudre demeure pratiquement
aujourd'hui ce qu'il était l'an dernier, autrement dit, le
catalogue assez complet ne nécessite pas d'ajouts impertants.

La deuxi®me observation est que 1'approche de Lima
nous parait avoir répondu au souci de partager les efforts
qu'implique une industrialisation accélérée des pays en voie
de développement. Il est, en effet, exact que Lima a situé
les efforts & entreprendre 3 un triple niveau :

- A un niveau national parce que si le développement
est affaire de possibilité et de choix, il est aussi, ce qui
est tout aussi important, affaire de volonté politique.

— A un niveau collectif, dans la mesure ou la charge
de l'industrialisation des pays en voie de développement est
et demeurera, en grande partie, leur affaire et que, dans ces
conditions, plus grande sera leur coopération et moins lourde
sera la charge qu'ils auront 3 supporter individuellenent et
collectivement.

- Le troisiéme niveau a trait a la coopération entre
pays développés et pays en voie de développement. A cet égard,
la premiére question que l'on peut se poser est celle qui
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consiste a se demander sur quoi peut porter cette coopération.
La deuxiéme question est comment entreprendre et initier cette
coopération de maniére i la rendre aussi profitable que possible
d toutes les parties.

D'abord, sur quoi peut porter la coopération ?

A ne reprendre que les principaux thémes me:itionnés
dans la Déclaration de Lima, on peut citer les domaines
suivants ol la coopération internationale pourrait st'exercer :

- Le Financement parce que nous savons que les pays en voie
de développement ne sont pas a méme de dégager des surplus
financiers susceptibles de couvrir tous leurs besoins ;

- La Formation qui implique une étroite collaboration entre
pays développés et pays en voie de développement, quelle que
solt la forme qu'elle pourrait revétir;

- Les Equipements que les pPays en voie de développement sont
désireux de produire parce qu'ils en sont grands consommateurs;

~ La Technologie pour ce qui & trait essentiellement 3 son
transfert, 34 son adaptation et méme 3 la mise au point de
technologies nouvelles ;

- Les Matitres Premiéres, compte tenu du fait que si,
aujourd'hui, les pays en voie de développement sont exporta-
teurs de matiéres premiéres, ils ont toutes chances de devenir
demain, de grands consommateurs, non seulement de leurs propres
matiéres premiéres, mais de celles qui pourraient provenir
d'ailleurs.

- Les Echanges Commerciaux i 11 est & noter, i ce propos,

2ue nous accueillons avec satisfaction les efforts qui ont

té faits & Nairobi pour promouvoir 1'exportation des produits
de base et permettre, ainsi, aux pays en voie de développe-
ment d‘'escompter des ressources relativement stables pour leur
développement. Nous demeurons, cependant, convaincus que des
progrés devraient &tre faits sur les autres points qui ont
étés inscrits A 1'ordre du jour de la Conférence de Nairobi
parce qu'ils nous paraissent revétir une grande importance
pour le développement industriel et économique des pays en
vole de développement.

La derniére observation relative, en quelque sorte,
au modus operandi, est qu'il est apparu, 1l'an dernier, aussi
blen & Lima qu'd New York, que, compte tenu de la complexité
des problémes et du souci dont on doit faire montre pour ce
qul a trait & 1'analyse que nous devons en faire et aux solu-
tions que nous serions amends a proposer, i1 serait bon que
les problémes d'industrialisation soient approchés par le biais
d'un systéme permanent de consultations. Les solutions qui
pourraient &tre retenues pour résoudre progressivement ces
problémes devraient, en effet, résulter d'une action concertée.




Au demeurant, le systéme de consultations dont il est question,
aussi bien dans la déclaration de Lima que dans la Résolution
3362 de 1'Assemblée Générale des Nations Unies, n'est pas autre
chose que la constitution d?un cadre propre a abriter, par le
truchement des discussions a poursuivre et des consultations

34 initier la recherche de solutions aux problémes auxquels

se heurtent les pays en voie de développement dans leur
volonté dtaccélérer leur industrialisation.

I1 semble, donc, que la Communauté internationale
alt retenu, en derniére analyse, le systeme de consultations
comme une approche plus appropriée 3 la nature des questions
A traiter ; faisant de l'’action concertée des pays développés
et des pays en voie de développement la base de la future
coopération entre les uns et les autres pour leur mutuel
bénéfice. Nous avons,a ce propos, noté que certaines déléga-
tions membres de votre Commission ont exprimé leur soutien
A un rapide établissement du systéme de consultations préco-
nisé, et que, de ce fait, il n'’est pas audacieux de considérer
que cette approche, nous disons bien 1l’approche, est, généra-
lement, largement partagée. On se souviendra, d'autre part,
que 1'Assemblée Générale des Nations Unies a donné mandat au
Conseil du Développement industriel de 1’ONUDI de mettre en
place le systéme de consultations envisagé. Aussi le Conseil du
Développement Industriel, tout en continuant 1'examen du
systéme de consultations, dans son ensemble, a , néanmoins,

- décidé de demander au Directeur Exécutif de 1'ONUDI de
commencer, immédiatement, les consultations au niveau secto-
riel. Ceci explique que le Directeur Exécutif ait annoncé,

A Nalirobi, que 1'ONUDI tiendra, d'ici ala fin de 1l'année,
deux consultations sectorielles ; l’une sur le Fer et 1'Acier
et l'autre sur les Engrais. D'ailleurs, les préparations pour
les consultations dans ces deux secteurs sont, actuellement,
poursuivis activement au Secrétariat de 1'ONUDI.

En conclusion, la Commission du développement et la
Conférence elle-méme peuvent souhaiter prendre note des déve-
loppements récents et marquer leur intérét pour la mise en
place du systéme de consultations dans le cadre de 1'ONUDI.
Dens ce cas, 1'ONUDI ne manquera pas de tenir la Conférence
informée, lors de sa prochaine session, des décisions que le
Conseil de 1'ONUDI pourrait prendre, dans ce domaine, au
mois de Septembre prochain.
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