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I.

INTRODUCTION

A. Purpose of Mission

As directed by the Executive Director, a UNIDC observer mission consisting
of Messrs. L. Corréa da Silva, He‘ad, Metallurgical Industries Section
and Head ol Delegation, A. Hacini, Acting Head, Negotiations Section,
H.X. Rahim, Industrial Development Officer, Negotiations Section and
Secretary, UNIDO Task Force for the Conference on International
Economic Co-operation, and joined later by Mr. A. Feraldis, Industrial
Development Officer, Regional and Country Studies Section, represented
the UNIDO at the third session of the Ministerial Conference on
International Economic Co—opération held in Paris from 21-28 April
1976. This particular session is in continuation of the previous

two sessions held in February/March 1976 (see previous reports).

B. Organization of the Conference

l. Reference is invited to the report of the first and second
sesgion {(11-20 February and 19-27 iarch 1976) for details on the

organization of the Conference.

2. At this session, the Conference continued an intensified
international dialogue between the developed and developing countries
in the four commissions established for this purpose by the Minigterial
Conference - i.e. energy, raw materials, c'ievelopment and finance.
The UNIDO was represented as an observer at the Commission for Levelopment
which had the following agenda items: transfer of resources, transfer
of technology and industrialization. In addition, the UNIDO participated
as an ad hoc otserver in the Raw Materials Commission whose agenda, as
proposed by the Chairman, covered the discussion of topics which had
been the object of vosition papers prepared by the Group of 19 during
the previous session in March: establishment of a common fund, commodity
stocking arrangements and other measures, indexation, compensatory
financing, literalization and access to markets of developed countries,

and transportation and distribution of raw materials.

3. Concerning the admission of the Council for Arabic Economic
Unity (CAEU) as an ad hoc observer to the Commission for Development
(mee report on March session), a decision was taken by the Commission to

have it admitted as an ad hoc observer.
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PROCEEDINGS OF THE CONFERENCE

A. General Tone of Discussions

In contrast to the previous session which was devoted to food
and agriculture,6 the April session brought to the surface certain
isSués which, by their very nature, engendered divergent views and
positions between developed and developing comntries. This was
especially evident in the Commission for Development when it
examined the transfer of resources including such sub-items as
official development assistance, public flow, private flow, and the
problems of foreign debts of the developing countries. The discussion
on the transfer of technology and industrialization also showed that
while developed countries have accepied the general broad principles
outlined in the U.N. resolutions such as the Seventh Special Session,
the Lima Declaration and Plan of Action, etc., the concrete fulfill-
ment of these resolutions posed certain problems for them. Another
general impediment in the work of the Commission for Development is
the fact that it dealt with "catch all" issues - the details of which
are or will be discussed in other commissions - such as the problem

of foreign debts, public or private flows, etc. (Commission on Finance).

A second general comment, as far as the Commission for Development
is concerned, is the clear attempt by developed countiries - during
discussions on the transfer of resources - to categorize developing
countries inio two groups and sometimes three groups - i.e. those
countries with a GNP of more than 200/annum and those countries whose
GNP is under 200/annum (sometimes referred to as the countries with a

GNP of 150/annum) and finally, the least developed countries.

The Raw Materials Commission, on the other hand, had defined
specific and concrete issues which were mainly presented by developing
countries such as establishment of a common fund, commodity stocking
arrangements, indexation, compensatory financing, liberalization of
trade and access to markets of developing countries, and transportation
marketing and distribution., The Group of 19 in the Raw Materials
Commission had prepared the papers well in advance - during the March
gession - and this proved to be of immense value in furthering with

the developed countries a fruitful dialogue.
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Finally, there was an extremely well organised attempt by
UNCTAD to use this session of the Conference as a sounding board
for UNCTAD IV in Nairobi. They were extremely successful in
contacting delegates and had well prepared position papers and
responses to questions addressed to them by the Commission.
There was a clear emphasis on the primacy of trade and trade-related
issues as a central theme in all issues before the Commission.
Furthermore, concerning the draft paper on industrialization
" prepared by the Group of 19 for presentation to the Commission on Development,
there was a skillful effort to turn the issues of industrialization
as a part and parcel of trade development. Following long meetings with the
UNIDO observer delegation, the Working Group of 19 on, Industrialization,
brought into focus the role that UNILO has to play in the
industrialization process (as set out in the Lima Declaration and
Plan of Action and the Seventh Special Session of the General Assembly).
As a consequence, a revised position paper by the Group of 19 was
issued which established a more balanced perspective on the relation-

gship between industrial development and trade (please refer to Annex I).

The Monference, on the whole, ended by a forceful plea by the
Group of 19 (see Annex I}, in which they expressed their discontent
at the lack of progress at the Conference due to the lack of
"positive reactions or constructive counter-proposals" from the
group of industrialized countries. They atiributed this to the
lack ¢ "positive political will on the part of a few developed
countries which are delaying the process of understanding and
co-operation ...". The statement ended by calling for substantial
results at UNCTAD IV at Nairobi in the absence of which they felt
that the dialogue already engaged during the Conference on International
Economic Co-operation "will be jeopardized". It is assumed that the
Group of 19 had wanted by this declaration to show their disappointment
of the slow pace of the Conference lest the Group of 77 comes to
Nairobi empty-handed. Nevertheless, for the industrialized countries
the t}eclaration of the Croup of 19 came as an unexpected development
gince the general feeling among them was that they were satisfied with
the dialogue engendered so far and that concrete results could not be

achieved after less than 30 full days of discussion during February,
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March and April. However, the Group of 19's declaration seems to be
a clear warning to the industrialized countries that some concrete

concessions and proposals are awaited from them in Nairobi.

B.-.Geﬁeral Proceedings of the Commission on Development and Raw Materials

Comission on Development (Co-chairmen: M.A. Challal - Algeria
E. Wellenstein- EEC )

1. Transfer of Resources

The broad issues which emerged, during the digcussions on the
transfer of resources, concentrated on the following:.ihe positions
of the Group of 19 as presented on their behalf by Jamaica, India and
Pakigtan with considerable support from Sweden rested on the following

premises:
-

- ODA has fallen short of expectations: it rust be re-defined

and its terms made sofier;

- the 0.7% target has not been reached by many countries, the
achievement of which was one of the main points of the Manila
Declaration. The U.S. has never accepted what it called

t"gtatic targets" for the transfer of rescurces,

Some of the measures proposed by the Grbup of 19:

replenish IDA to 9 billion dollars;

- expanding the "third-window" of the IBRD;

- strengthening the capital base of regional banklng
institutions and UNDP;

- levying of a development tax in developing countries;

- increasing the aid levels of developed countries to 25% until

they reach the 0.7% target level.

Sweden favoured many of these measures while Canada stated that
although it appreciates the position on improving the quality of ODA,
jt wishes to concentrate its financial assistance to the poorest
countries (75% of Canada's aid is aimed at countries with less than

200 GNP). It also shared the concern of the Group of 19 concerning
the replenighment of the IDA.
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The EEC supported the main objectives of ODA and that the EEC
will increase its aid in future years. The 0.7% target set in the
International Development Strategy has already been achieved by
gome members of the EEC. An imporiant element was the call of co-
operation between developing countries and OPEC in a combined

effort to help the non-oil exporting developing countries.

Finally, there was a call on behalf of the Group of 19, by
the delegate of Jamaica, in which he requested the Commission to

"energize" specific action on three concentrated issues:

- contribution to IFAD (see previous session's report)
- urgent action to replenish IDA funds so that it may
continue its lending activities after 1977 4
- providing the World Bank with additional capital to

strengthen its lending position.

On the question of private flows and the problems of foreign debts

of developing countries, the Group of 19 - with Jamaica as its spokesman -

underlined the role of the political will of developed countries in
facilitating the access of developing countries to capital markets;
the issue was one of "market perception" rather than credit worthiness
which is not often the objective. The U.S. voiced its support for the
IFC as well as the U.S. proposal at the Seventh Special Session to
establish an International Investment Trust to invest private capital

in developing countries.

One of the final issues of the transfer of resources dealt with

the problem of foreign debts of developing countries. The developing

countries, with Pakistan as its spokesman, requested that exceptional
measures be taken regarding all debts by converting them into grants

in line with the Manila Declaration of the Group of 77 (March 1976).

On the d;veIOped countries side, Canada, U.S., EEC and Japan in addition

to Sweden, agreed to undertake debt relief measures but on a case-by-case

approach since, in their view, a complete debt relief (which should be
reviewed in the context of balance of payment situation) would adversely
affect the credit worthiness in developing couniries. Generalized

solutions, in their view, would be detrimental to developing countries.



2., Transfer of Technology

The discussions surrounding this item showed the increasing
divergencies of views between developed and developing countries.
The Group of 19 with Yugoslavia as its spokesman, submitted a paper
recommending certain specific measures in which they requested a
response from the industrialized countries. These measures included -
measures for increasing the capacity of developing countries for the
transfer of technology; - measures for improving the international
mechanisms for the transfer of technology; —~ and the adoption of an

international code of conduct for the transfer of technology.

The developing countries further requested that the Commission
should reach agreement on the international code of conduct which
would be legally binding and secondly, that the next General Assembly
should call a plentipotentary conference under UNCTAD to establish

such a code. The industrialized countries responded (with the U.S. delegate

in the lead) tha' technology is not a free item but is a commodity of value with

its "price tag", and he proceeded to enumerate the conditions for the
guccessful transfer of technology (such 2s the existence of proper
environment in developing countries, qualified personnel, adequate
organization of infrastructure, research, education, training, etc.).
Both, the EXC and the U.S. agreed that there should be co-operation in
this field between UNCTAD and UNIDO in the fulfillment of General Assembly

Resolution 3507 at its Seventh Special Session.

Sweden agreed to the need for the adoption of an international code
of conduct and the creation of institutional arrangements such as national
centres for technology (which would formulate technology policies, collect

and assess information on existing technoiogies, etc.).

On two related issues, a dialogue was also engaged by the developing
and developed countries: on the question of limited access to technology
which was requested by the developing countries. The developed countries
felt governments may not control all technological developments., Another
point was the call by the developing countries for developed countries to
take action +to regtrict the "brain drain" from the developing countries.
The developed countries responded that this wasg not possible since they
felt the immigration policy cannot be legislated and that the so-called

brain drain is a benefit tc {ihe world community at large.



The UNIDO representative submitted a statement on the transfer

of technology, which was distributed in the Commission. The state-
ment made covered the role of technological development as a critical
factor in modern industry, the need for national planning, the '
impqptqnce of international co-operation and, finally, UNIDO's

aotivities in thie area (see Annex III).

Finally, a very succinct statement, by the Jamaican delegate,
highlighted the basic disagreement between the Group of 19 and
the Group of 8 on the question of the transfer of technology:
developing countries require advanced technology for building up
a modern production structure. The transfer of technology is for
the advarcement of all markind, On the other hand, deveioped
countries insist that this transfer takes place on a commercial
basis. The commercial principle alone should not govern the vl

transfer of technology to the developing countries.

With reference to the consensus document which was approved
by the last session in March (please see report on March secsion)
concerning the request by the Commission for Development for the
Secretary-General of the U.N. to ensure that the contribution to
the International Fund for Agricultural Development (IFAD) would
be forthcoming and tc inform the Commission at the next session
on the status of the contributions, the representatives of the
World Food Council advised the Commission on the contributions
which have been cornfirmed or re-confirmed by category I, II, and
III countries and as a result of which the Secretary-General is
convening (pursuant to General Assembly Resolution 3503 (XXX Session))
a U.N. Conference on the establishment of an International Fund for
Agricultural Development to be held in Rome, June 10-11 (please

refer to Annex IV for detailed statement).



3, Industrialigzation

Turning to industrialization, this final item on the agenda
created greater divergencies of views between the two groups and
in fact, there was a tangible hardening of the position of the
group of industrialized ccuntries. Pakistan, on behalf of the
Group of 19, submitted a pesition paper (please refer to Annex I)
'-giving the main thrusts for new approach to jndustrial development
on the basis of previous UN resolution: with the ' o
restructuring of world indusiry, the establishment within UNIDO
of a system of continuing consultations is urgent. OCther important
measures include trade, financial and technical assistance, and
jnternational industrial co-operation, Included under this item
is the call for converting UNIM into a specialized agency and
the establishment of an Industrial Development fund called for

in the Lima Declaration and Plan of iction,

The debate on industrialization concentrated on two sub-iters:
- a general analysis of the gituation in industry incluéing world
jndustrial structure;
- measures to be undertaken in the framework of international
00-operation to accelerate inFfustrialization of the developing

countries,

The UNIDO distributed a paper entitled "Towards industrial
restructuring through international jndustrial co-cperation:
suggestions on ways and means for implementing Lima" which
highlighted the following aspect of industrialization of developing
countries which are a direct cutcome of the Lima Declaration and
Plan of Action and of the Seventh Special Session of the General

Assembly, and the targets established in these resolutions (please refer
to Annex V):
I- Conclusion reached at Lima;

IT - Restructuring Vorlid Industry;

IIT - Industrial Co-operation,



The first response from the Group of 8 came from the HAC

which stressed industrial co-operation at the enterprise and
- government levels and he referred to the Lomé Convention between
the EEC and the ACP countries which includes a chapter on industrial
co-operation, Canada on the other hand, listed the external
constraints to industrialization such as the barriers to the !
processing of raw materials, The position of Swefen was very
- ¢lose to the Group of 19 and he emohasized that the establishment
.Qithin UNIDO of a system of consultaticns is an essential vehicle
to bring about industrial development in developing cruntries,
The US spelled out its strong reservations on the system of
consultations but suggested that the U.S. was prepared to join with
other UNIDO members in devising a workable system of consultaticns
which would have as its objective the increase in the number of
industrial plants in developing countries, Consultations, in
his opinion, should concentrate on sectors such as iron and steel
and fertilizers, A second reservation by the US was on the
question of re-deployment which in their view cannct te undertaken
by government fiat since US government is powerless tc order private
plants to relocate, On the other hand, US firms have already
re-deployed on their own initiative., The importance of the private
sector as a contributor to industrialization and a transmitter of
technolcgy was stressed, International measures proposed by the
US to promote industrial co-operation inclucdes
(a) crproposal at the Seve:th Special Sessicn by the US
to strengthen the IFC;
(b) creation of International Investment Trust as part of
the IFC t~ help increase access of developing countries
to capital markets and
(¢) the setting up of an International Industrialization
Institute.

Partly in response to this statement by the US, the Algerian
delegate reiterated in stronger terms the position of the Grcup of 19
by emphasizing that developing countries would not blindly accept
the private sector in their industrialization process, He called

for the establishment of a "guarantee fund" to secure developing

countries against the practices of developed countries in relation

{0 new industries established in developing countries,



Concerning the restructuring of world industry, the EEC

mentioned that it is ready to consider measures for adjustment
of the world industry and that in fact, it has taken certain
specific measures such as re-training and re-settlement of
workers affected by structural unemployment, for the purpose

_ of;which a special fund has been created, He cautioned about
“the sensitiveness of the industrial restructuring issue during
times of economic uncertainties and that expanding economy

would stimulate industrial restructuring,

As time was running out at this last day of the session,
the Chairman offered several alternatives for closing the debate,
for extending the session by one more day and finally, for
resuming the debate on jndustrialization during the June session
beginning on 8 June, As there was a consensus on the last
proposal, it was therefore agreed that the industrialization

jssue viould be continued in the forthcoming session.

The session Aid not, however, end on a positive note.
The Yugoslave delegate presented a draft consensus document
on the debate on the transfer of resources and the transfer of
technology. This was in fact, unacceptable to the US since in
their view, it lacked substance and concrete proposals, A small
drafting working group consisting of Yugoslavia, Zaire, Pakistan,
Us, EEC, and Sweden convened to redraft the consensus document
but, it appears that no agreement has been reached and the
session ended, therefore, without an agreed document reflecting
the consensus of the Commission on the discussions which took

place.



Comrissi~n on Raw Vaterials

General tcne of discussinns

As mentioned previously, the Raw Materials Commission had before
it a set of 7 papers which were presented by the Group of 19 during
the March sessicn, Cn the cutset, there appeared to be a complete
lack of response from the Group of 8 developed countries which stems

_f;om the fact that the developing ccuntries wished their papers to
_ be discussed as a "package" in ccnformity with the "integrated
approach" agreed¢ to curing the Nanila meeting of the Group of 77
while the develrped countries with the US and Japan arguing that
due tc the complexity of such prcblems as commodity problems,
stocking arragerents, etc,, they should be dealt with separately.
Once this procedural matter was disposed of through infermal
meetings, the Comrissicn prrceeded to consider the .reaction of
the Group of 8 to the Group of 19s position papers and a fruitrul
dialogue ensued although specific agreerent and/or uncerstanding
was not reached on all icsues, *s in the Commissicn far Develcpment,

serious issues such zs tha setting up of a cormrn fund, while

acceptable to the incustrialized countries as a gerneral nsrincinle

and a catalytic agent, they were unwilling at least for the tire

being, to discuss "the nuts an< tolis" of the fund such as its

operation, levels ol ccntributions, etc.

The cuesti-n of stnckirg arrancerents anc compensatory

financing was reviewed by the TEC ard Japan with the FIC giving

a partial acceptance of the system as far as specific cemmndi-ies

are concernad ani where international ezgreements are in the ctrocess

of teing concluced such as for tin, cocoa, an¢ coffee, Japan
‘reflecting 2 position already iaken by the US expressed certain

specific reservations cn government intervention in the functioning

of the free-market fcrces and that persistent low commodity prices

on the international market could not be solved by stocking arrangements
alone, Turther, some commodities are not suitable for stocking
arrangements, The US disagreed with the commcn fund precposal

because it ¢ .sumed government interventicn and that there was



no validity in the argument that internationally held buffer
Jtocks waé the only method for commodity price stabilization
and that the common fund would economize the stocking operation
and reduce stock holding in developing countries, According to
the Japanese delegate, buffer stocks may solve the problem of
excessive price fluctuation but not the problem of stagnant

. bricas. There was an interesting exchange of views between

the observers such as UNCTAD and the Commission which addressed
certain specific questions on the role of buffer stocks in
market stabilization, the characteristics of the case-by-case

approach and the ways and means of financing the common fund,

The group of industrialized countries reacted on the paper
on indexation presented by the Group of 19 by focu§ing on the
one hand on the thecrical problems associated with‘the economic
justification of such a complicated mechanism and on the other,

on the practical oroblems of computing such an index, They

assumed that indexation would be used as a substitute for the
free play of market forces which for many of the Group of 8
countri2s - such as US and Japan, pre-supposes government
intervention and a freeze on prices, price fixing, or an
artificial rising of prices which may lead to market distortion
end misallocation of aid, They were also extremely worried

about the economic conseruences of indexation,

On comrensatory €inancine, there appears to be a greater

divergency of views between the two groups of countries. The

EEC as well as Japan, the US all supported compensatory financing
facilities with some reservations, The US would like to see
compensatory financing coming as part of a substantial liberal-
ization of the IMF facility (Spec_ial IMF Trust Fund) and secondly,
that it should be regarded as a first line of defence to redress
the balance of payment difficulties stemming from export earning
fluctuations, Towards the end of the debate of the Raw Vaterials
Commission, a strong attempt was made by the Group of 19 to
"energize" the discussion and get it to tackle broad principles
and reach agreement on them instead of discussing technical details
of different agenda items which was not the purpose of the Paris

Conference,



Regarding the Group of 19 paper nn the Promotion of Raw

Materiale in Develoving Countries and Access to Markets, the

developed countries such as the EEC, Japan, and Australia
'expressed "understanding" for the aspirationscf the developing
countries to promote the processing of raw materials, of which
they had a small share, This is connected with industrialization,
.~ which was discussed in the Development Commission, The US agreed
with some measures to stimulate a greater share of raw material
processing within the developing countries: reduction of tariff
escalation (MTN), removal of non-tariff barriers, and technology

transfer,

The final discussion involved the CGroup of 19 paper on

trensport rarketine and distribution of raw materials., This

paper did not produce too divergent views on the part of the
developed countries who stated their willingness to assist in
establishing and expanding the necessary infrastructural facilities
in developing countries to allow for a minimization of transpcrt
cost (EEC, Japan), The US however questioned the priority being
given to investment in ocean shipping, becasse in their view,
discriminatory practices to encourage investment by developing
countries in shipping resulted in anti-competitive measures which

are economically wasteful,

Towards the closure of the debate, the Chairman (Peru's
Ambassador Carlos Alzamora) acting as spokesman for the Group of 19,
expressed come impatience 2t the response of the Group of 8 to the
proposals presehted by the developing countries in the Commission

on Raw Materials:

1. The Group of 8 countries have gone beyond a discussion
of general principles, BEmphasis at Paris Conference should
be agreement on general principles leaving technical

details to be worked out in Wairobi (UNCTAD 1IV),

2, Principle to establish a Commun Fund should be left to
Nairobi; but negotiations could start on buffer stock

arrangements,
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3. Paris Conference should bring about a structural

change in commodity market.

4. Eﬁtirely free market mechanisms are an unrealistic ‘ '
_ tool to foster economic advancement of developing

- countries.

5. Refusal by the Group of 8 countries to accept new
mechanisms proposed by the Group of 19 countries

would lead to confrontation.

6. Tuere are some positive elements in the Group of 8
countries' position which should give prospects for
negotiations in Nairobi.

Conclugions and Findings

From the general tenor of the debate on the Commission for Development

and Raw Materials, the following conclusions could be arrived at:

1. So far,the Conference can be characterised as a "debating
'fbfum"for an exchange of views between the developing and industrialised
countries on broad economic, inter-disciplinary issues. It has succeeded
on the one hand in focusing on certain areas of convergence (such as food
and agriculture) and, on the other, in identifying the points of divergence
(trade, balance of payments, transfer of resources and technology,industrializartion,
common fund, buffer stocking arrangements). With recard to the former (areas of
convergence), the Commission on Development was able to formalize action tarough the
adoption of "a Consensus Document™, adopted furing the Marqn session
concerning the financing of the International Fund for Agriculture Developrcent

(IFAD) (see report on lMarch session, Annex I, page 10).

2. At the end of the April session, the developing countries
have voiced some impatience for hard and concrete results to the
deliberations. It should be noted, however, that the time span so far
allowed for each session of the Conference (about 7-9 days in each of February,
March and April) has made it difficult to tackle in depth the whole range

of issues submitted to each Commisgsion for discussion.
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3. Regarding the suspended debate on Industrialization which
will be continued during the fourth session of the Conference

(on June 8-16), it should be noted that:

(a) there was a great deal of support for UNIDO. This

support was particularly apparent in the Group of 19 . !
paper on "Industrialization”. This paper fully supported

the transformation of UNIDO into a separate agency, the

creation of the Industrial Development Fund as well as

the establishment of a system of consultations. Support

also was forthcouming from various delegations of the

Group of 8;

(b) support for UNDP activities was also strong, including
all delegations of the Group of 8. It is likely that the

short-term financial problems of UNDP may be overcome by 1977.

4. In the Commission on Raw Materials, the Group of 19 had
already developed basic and well set out position papers on specific
issues (compensatory financing, the common fund, indexation, commecdity
stocking arrangenments), while other Commissions faced some difficulty
in pin-pointing the sub-issues or sub-themes under each general heading
as in the Commission for Development, which had to tackle the broad
issues of trade, agriculture and food, industrialization, etc., etc.
Because each of these issues covers such a broad range of problens,
the position of the Group of 19 in the Development Commiscion lacked detailed
gpecificity; their approach therefore lacked certain vriority and conesicn.
This permitted the Group of 8 to expound in very general terms tneir resronse ¢

the Group of 19 proposals thus avoiding specific issues which they preferred

to "glogs over”.

5. The future of the Paris dialogue is not in doubt and UNIDC
should continue to be involved closely in its deliberations. For this
to be done, however, a strengthening of the UNIDO representation should

be considered.

6. The success of the Paris dialogue is now linked to developments
at UNCTAD IV at Nairobi. The Group of 19 expects that the developed
countries will make concrete counterproposals at the Nairobi proceedings

which may then give an added impetus to the subsequent deliberationz at

the Paris Conference (see Annex II).
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INTRODUCTION

The importance of industrialisation was underlined by

" the Sixth and the Seventh Special Sessions of the General
Assembly.:'r'ne Declaration and the Plan of Action, adopted at
Lima, constitute a basic document of the highest importance

in the field of industralisation. In particular, the objectives
~ for the increased and accelerated industrialisation of the
developing countries, agreed upon in Lima, namely, that their
share should be increased to at least 25% of total world
industrial production Ly the year 2000 is within reach

of the international community, To achieve this goal, the
annual rate of growth of industrial production in the
developing countries, as well ac the rate of expansion of
exports on manufactured products of these countries, have P
to be increased substantially. The redeployment of world |
industry will result, essentizlly, in the estatlishment

- of a major part of the new world industrial capacities in

-the developing countries, | _

2. The incdustrial development of developing countries is

a fundamental elzment of the New International Economic

ORder callecd for by the Sixth Special Session of the

General Assembly. It involves a global \indertaking, im

plying transfer of resources, *ransfer of technology,

access to markets, and restructuring cf world industry.

3. The present position of the Group of 19 is based on the
resolutions of the sixth and seventh special sessions as
well as the Declarations and Programmes of Action adopted
in the Lima Conference on Industrialisation and at the
' Manila Ministerial Meeting of the Group of 77.

In this presentation we intend to deal with the
following topics:

vee o0

1. RESTRUCTURI:IG OF WORLD INDUSTRY.

2.0...‘.
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' II. FERMANENT SYSTEM OF CONSULTATION.

II1. OTHER MEASURSS, INCLUDING TRADE, FINANCIAL AND
TECHNICAL ASSISTANTE, AND INTERNATICNAL
INDUSTRIAL COOPERATION.

. 'RESTRUCTURING OF WORLD INDUSTRY

1. Resolution 3362 (S-VII) 'adOpted by the Seventh Special

Session of the UN General Assembly emphasized, in Chapter

IV related to industrialisation, the necessity of redeploy
ment of world industry and its restructuring, based on a
grtater utilisation of the natural and human resources in
the developing countries. !
2. It is recognised that the free play of market forces
i{s not the most suitable means of promoting industriali
gation on a world scale, nor of achieving effective inter
national co-operation in the field of industry. Therefore,
with a view to achieving the goal of inte;'national industrial
restructuring, the developed countries should adopt the
following mcasures:
(a) Urgent adoption of policies which would
. encourage their industries which are less
competitive internationally to move into
other lines of production, thus leading
to structural adjustments whithir the
developed countries and redeployment of
the productive capacities for such indus
tries to developing countries and necessary
additional measures, as well as promotion
of 2 higher decjree of utilisation of natural

and human resources in the developing countries;
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(b) Contribution to setting up new industrial

capacities, including raw.mat':erials and

| cc;modity transformation facilities as
a matter of priority in the de\ieloping
countries that produce those raw materials
and comx'nodities: |

' (¢) Supporting measures in developed countries -
including adjustment assistance measures
- particularly in sectors where the ccmpe
.titive advantage lies with the developing
countries;

(d) Adoption 'and implementation of appropriate
measures, including assistance to developing
countries, in improving the competitiveness
of their processed raw materials, with
respect to synthetics and substitutes.

(e) Ensure that trans-national corporations
reorient their activities towards more
complete manufacturing in developing countries

. and towards further processing therein of

' - raw materials for both the domestic and
foreign markets in conformity with the
"laws and regulations of the host developing
country.
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1I. PERMANENT SYSTEM OF CONSULTATION

[-v
. 1. The Seventh Special Session approved that,permanent

system of consultations should be established at the globel,
regiénal-’, inter-regional and sectoral levels within the !
United Nations Industrial Development Organisation, and !
other appropriate international bodies, and between de

veloped and developing countries, in order to facilitate

the a'\chievement of the goals set forth in the field of
industrialisation, including the redeployment of certain

productive capacities existing in developed countries and

the creation of new industrial facilities in developing

countries. The Seventh Special Session also decided that

the WID0 should serve as a forum for negotiation of agreg

ments in the field of industry between developed and deve

loping countries, at the request of the countries concerned.

‘Such a system of consultations should have, inter alia, the

objective of giving concrete content and determining the
practical modalities of carrying out world industrial res
tructuring, UNIDO should ehvisage an indicative list of
industrial sector for this purpose.

2. Consensus should be reached on the inmediate implementation
of the decision to establish the system of consultations

at globa%(,) regional, mter-reglonal and sectoral levels
withinZand other appropriate :Lnternatlonal bodies, in parti
cular UNCTAD, in order to facilitate the achievement of

the aforementioned goals.

3. The developed countries should tzke concrete and nece

ssary measures to actively support and effectively participate

in the system of consultations.



IIX. OTHER MEASURES, INCLUDING TRADE, FINANCIAL
AND TECiINICAL ASSISTANCE, AND INTERNATIONAL
INDUSTRIAL COOPERATION.

Trade:

9. A comprchensive strategy would be essential to expand
and diversify the export trade of developing countries in
manufactures and semi-manufactures, with a view to accelerating
industrial development of the devcloping countries and to
achieving the goals sct by the Declaration and Programme
of Action adopted at Lima. Although the guestion of access
to markets for manufactures and semi-manulactures vas considered
in this Commission under the area of trade, it is also intimestely
related with the problem of idustrizlisation. In order to
give a fresh stimulus to the rate of industrial cevelopment
of developing countries, it is proposed that we should reach
consensus on the following measures in this field:
(a) The GSP should be improved, made permanent,
' and its coverage extended to products of
export interest to developing countries;
all discriminasory and restrictive aspects
of the Schemes should be removed.
(b) Developed countries should apply the principle
of generalised preferential treatment in
favour of developing countries to non-tariff
barriers and other traée policy megsures.
(¢) Developed countries should adhere strictly to’
their crmitment to the priciple of standstill.
(d) Arrangements requiring developing countries to
v"soluntarily" restraing their exports shouid
not be prolonged or multiplied.

(e) Developed.countries should agree on international




-36:~

mecasures to be elaborated within the

framework of UNCTAD aimed at improving

the control of restrictive business practices

- affecting
adversely/ the trade in manufactures and
. semi-manufactures of developing countries.
io. In épite of the good interntions manifeste@ in the
Tokyo beélaration, whicﬁ officially launched the current
MIN, so far no tangible progress has been made, particularly
in respect of the interests of the developing countrics.,
£1. 'With respect to MTNs, concrete application of differcntial
measurcs, binding commitments, and special procedures, should
be adopted for the developing countries. Special treatmah t
should be extended to the least developed among the developing
countries. ' |
1l bis. In this negotiation, there should be an strict
adherence to the principle of rnon-reciprocity. The guestion
of the eventual contribution of the developing countries
should not be considered until the objectives and commitments
of the Tokyo Declaration in their favour are adegquately
fulfilled.
. 12, In addition, the following specific decisions should
be reached urgently, in the context of MTNs:
(a) Inmediate elimination or liberalisation
of quantitative restrictions and other
non-tariff barriers.
(b) Recognition of the reight of developing
countries to accord subsidies in the context

of their development and industrialisation
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policies, without giving rise to the appli
cation of countervailing duties. ’

(c) !xémption of the developing countries, in
principle, from the application of safeguafd
measures, ' ,

(4) Inmediate consideration should be given, in
accordance with the Tokyo Declaration, to
reforming the provisions of GATT, ‘including

. part IV, in order to provide on a mondatory

' basis for differentiated and more favourable
treatment to developing countries, and for
extension fo these principles to the existing
codes and those that may be dravn up.

13. Financina and technical assistance mnsures.

AS for industrial financing, the develeoping countries
propose the adbption of the following measures:

(a) Developed countries should assist developing

~countries in setting up financial institutions
required by them for development and promotion
of their industries and exports.

(b) International financing institutions should
grant programme loans to indus?:rial sectors
~in addition to the projecf loans, as well
as provide medium- and long-term refinancing
facilities for the exports of developing
countries. .

(c) International private investment and the

" financing thereof should be adapted to the
industrial needs of the developing countries,
in accordence with their national legislation
and policies.

. e b ARG Y Y —



- (@) Developed countries should make available,

through bilateral and multilateral channels,

larger amounts of financial aid to assist

the industrialisation of the developing
countries, commensurate with and suited -

to achigving the 25 per cent share for these
countries in world industrial output by the
year 2000, as set out in the Lima Declaration

and Plan of Action.

14, As regards technical assistance programmes, the developed

countries should adopt the following measures:

(a)

(b)

Contribution to the development of structures
for professiornial training and middle manage
ment training such as institutes or centres-
for training of workers, and research labora
tories;

Contribution to the financing of integrated

training programmes and scientific research;

(c) Execution and management in the developed

(a)

(e)

(£)

countries by competent organizations;
Effectiveness assured as far as possible

hy. the Governments of the developed countries,
especially as regards the quality of personnel;
Integration and Co-ordination with the long-
term programmeé of individ?al developing
countries;

Ensurance of the continuation and maintc ance
vhich are indispensable co.nditions for the

- fulfilment and functipning of the projects:

4
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(g) Execution by personnel capable of accepting
. ' the living and working conditions in the
g : developing countries concerned;

;nternational Industrial Co-operation.

15. With a view to strenghtening international cooperation
.1n the industrial field:developed countries shoyld:

(a) Encourage their enterprises to participate
in investment projects within the framework
of the development plans and programmes
and policies of the developing countries
who so desire, to do everything to ensure

- that such activities are carried out in
accordance with the laws and regulations
of the developing countries concerned.

(b) Extend cooperation to the governments of the

developing countries, as aporopriate, in

order that the activities of the transnational

" corporations of developed countries in developing
countries are in conformity with the economic

and social aims of the developing countries.

(c) Cooperate in the identification of industrial
activities that could be the subject of
industrial colaboration arrangements and effec
tively promote their implementation.

(d) Extend full support to the international
institutions providing ;ssistance ;o industrial_

. ' development and trade expansion of the developing
countries. ,

(e) Supporf the early implementation of the

decision to convert UNIDO into a Specialized

Agency and the creation of the Industrial
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.Dovelopment Fund decided in the Lima Plan
-of Action. '

18. Cooperation between UNCTAD and UNIDO should be
stengthened in relation to industrialisation and trade.

!

®



ANNEX II

DECLARATION OF THE GROUP OF 19 DEVELOPING COUNTRIZS
PARPTICIPATING IN THE CONFERENCE ON INTERNATIONAL

ECONOMIC CO-~OPERATION (CIEC)

The Group of 19 Develoﬁing Covntries
participating in tho Conferewce on Intcrnational
Economic Co-operation (CIEC) at the end of the
third session of its Commissions and on the eve

of UNCTAD IV at Nairobi declares:

1. UNCTAD IV constitutes, since the 7th

Special Sessziof of the Unitcd Nations General
hAssemblv, the first internatioral cvent on a
worlé-wide basis where all wembers of the inter-
national cormunity wiil be called upon to dernonstrate
bv joint action their political cetermination to
achieve the cormon gozls towardz the esirbliskment

of the ‘llev International Econonric COrder.

2. The Group of 1% expzcte UNCTAD IV to achicve
sicnificant progress in finding solutions to econcmic
problems of importancc to the interrational community

and particularly to the developing countries.

3. In its participation in CIEC, the Group of 19 -
being an integral part of the Group of 77 - is guided
and insvired bv the ifanila Declaration and Proarzmme

of Action.

4. The Group of 19 had hoped that the discuscicns

held with the developed countries during the initial

" stages of the work of CIEC in a propitious atmosphere

and which had led to a cleer identificaticn of tho
solutions to the proklems would lay the feundation
for the future work of the Conference. Jowever, the

Groun of 19, having subnittod concrete prowosals in

eee/un
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vakXious ficlds for achieving the objectives of CIRC
without recciving so far positive reactions or
constructive counter-pronosals, expreszes its
dissatisfaction with the slow pace of progress

of the Parit Confercnce. This is mainly cue 'to

the lack ot posative political will on the part

of a few developed countries whirh arc celaving

the process of understanéding and co-oreration

to which all developing countries and most of

the develoned countries are comaitted.

5.. The Group of 19 categorically statcs that
the on going vork in Paris should in no wey preclud=
or delay the edoption of decisions at the Kairobi

Conference.

6. Indeed tl:e Group of 19 is convinced that,
‘unless Bubstonoial results at the Ivth UIICTAD are

- reached, the future of the dialoque an CIEC intendsc
| .to adéress the problens identified by the Hinisterizl
Conference and to further internztional econcmic
co-bpe:ation for the benefit of £ll countries and
peoples would be jeoperdised. On the other hang,

if VNCTAD IV succeeds in its endeavours, the chances

of success at CIREC would he greatly enhanced.
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Mr. Chairman,

Thank you for this opportunity given to the UNIDO delegation to
contribute to the werk of this Committee.

- -1 would like to remark that one UNIDO paper on the broader issues of
industrialization has been distributed and another on technology will be
circulated later. Our statement will now be confined mainly to industrial

technology.

We will restrict our comments to a few aspects of the problem, which
may have special relevance to discussions in the Committce. We will also

concisely mention some UNID) activities in this area.-

THE MAC{ITUDE CF THE PRORLEM:

The implication of the Lima target can be translated as follows:
between now and the year 2,000, devcloping countries will have 1o install
and operate an industrial capacity roughly of the same magnitude as all
i{ndustrial capacity now existing in the OECD countries.

To reach the Lima target, thus, developing countries will have to make
massive use of‘&_wy-tpw_and technology for planning; design; engineering;

oconstruction; operation; process and product development and application.

It is recognized that true industrial development implies full techno-
logical capability. Developing countries are thus faced with the imperative
task of acquiring such capability. For them, this will generally require
planning technological development at the national level. Such planning
is,sdmittedly, not easy. In developed countries themselves, certain

smbitious plans failed, at national and at enterprise level.

Even centrally planncd economy countiries have encountered great
difficulties in planning and implementing the creation and application of
{ndustrial technology, specially at the enterprise level. Developed countries
are not in a much better position than developing countries in national
planning of technological development. Developing countries may make their

own contribution in this respect.
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It has been suggested that

- Today, politics depends on economy
~ Economy depends on technology

- Ergo (hence) politics depends on technology

T}lIS' MAY BE, OF COURSE, A BIASED OR PARTIAL VIEW OF THE PROBLEM.

"IN ANY CASE: Political and economic power, as much as social

development depend on technology.
Mr. Chaiman,

1 hope you will pardon me if I refer to the old story about the seven
blind men who, going along & country road, suddenly found an elephant
blocking their way. Each of them touched a different part of the
elephant and each had a very different idea on vhat it was and on how to

remove it from their way.

Similarly, government planners, industrial managers, scientists and
ANYONE involved in industrial technology development have, sometimes, the
disturbing feeling that they lack a precise idca on what technolory really

is, how it behaves and how to control and meke fall use of it.

However, there is no alternative. ngeloping countries must develop
their own technological capability if the Lima target is to be reached.,
They must increase national efforts towards this goal and the co-operation

of developed countries will be essential.

The question is often raised: 1isn't full use of technology contra-
dictory with the availability in developing countries, of abundant and
low cost labour? Some of the answers are the following:

1. use of technology does not necessarily imply the use of the

most capital intensive, fully automated processes;

2. among developed countries one finds some of the most populous

and most densely populated countries in the world;

3. a refusal to make full use of technology would imply acceptance,

by developing countries, in the long temm, of some kind of "second
class industrialization" with loss of efficiency, competitiveness and

loss of speed in the industrialization process.

4. In any case, cven the effective absorption of technology

transferred from abroad requires a local technolorical capability

in developing countries.
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It could be argued, in fact, that more tkan the nbsolute volime

of industrial production reached by 2000, it will rather bte the degree

of tectnolorical sclf-reliance, and the quality and sophistication of

the goods produced that will be the true measure of the success of
develoring countries in their efforts to industrialize. The PROBLEM:
not restricted to "patents", or to "research". Covers a whole range

of technological functions.

In the short term, however, developing countries will necessarily
be heavy net importers of technology. Thus the importance of discussing

technolosy transfer through a variety of mechanisms, in general and

technolog~r and know now trade, in particular.

If technology can be thought of as a "commodity", or an "intermecdiate

good", It is a special commodity because it iss:

1. Intanrible in the physical sense.
2, It is not consumed by ues,
3. Its value moy decrerace with time through obsolescence

or increese through improvement.

4. It is specific (for given conditions, materials, products,
market, ctc.)

Consequently, it is extremely diversified.

$¢ ~ It is one of the most valuzble commodities
used in industry and tredec¢ internationally

, 6. Its production depends orimaril on "human ware",
Certain factories of iecrnology rave become fzmous: Eell
Telephone Laboratories 1947 transistor. The volume of hardvare,
the value added of incustrial products arising from this original
development have, perhaps, no parallel in industrial history.

The specific cost and price of goods or services are higher the
higrer t)ecir tecrnolosiczl content.

Example: - Fe ore = 0 -~ 20 US&/t
~ Semi-finished steel 100 ~ 200 US$/t
- Machinery = 5,C00 - 10,000 US$/t
- Electronic equipment = 20,000 - 100,000 USS/t

Developing countries generally rely heavily on exports of
low tecknological content goods 10 - 1000 USE/t but imports
include items of high technological content worth 9,000 -
100,000 US3/t. |
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National technolorical planning must include careful
snalysis of:

1. National technological accounts = specially
demand and supply of technolog}cal by industry.

2, Technological trade balance: value of explicit and

jncorporated technology traded.

In this light: Developing countries technology balance = hirshly

negative (for the more advanced of developing

countries it may mean "deficits" of hundreds of

millions ys#/vear.

This alone would require maximum effort to develop
national technological capability.

EXAMPLE

UNIDO has been able to quantify the Lima target for the iron and

steel sector in a preliminary way.

Developing countries will have to install, between now and 2000,
some 550 ?-It/yr of iron and steel capacity. Considering all investment
involved, including infrastructure and some up-stream activities this

will mean an investment of some 3 500 billion.

-
.......

engineering, technical services, etc.) and another 15-20% will correspond
4o "implicit" technology. (incorporated in the equipment required). This

leads to a value of the order of 3 100 - 150 billion for knaw how and
technology.

The magnitude of the figures suggest that there is no alternative but
to try to "produce" a good part of the required technology locelly.

Even so, very large amounts will have to be spent for import (tra.nsfer)

of technology. This flow must be carefully repgulated, however necessary
“imports may be.



It is a remarkable fact that some of tliz most advence industrialined

nations are in fact net and heavy importers of explicit technology anc

“"know-how". lowever, somec of these nations with negative balance of

explicit technolory have extraordinsry surpluses in their overall

technological balance due to their heavy exports of incorporated

technology, i.e., the bipgh technolosical content of goods exRortea.

" " Insofar as imports of technology are concerned, the case is similar

to that of 0il: Noinconsistency in striving for maximum local production

of such valuable commodity while, at the same time, importing as much as

needed to maintain the dynamics of economic and industrial growth,

The imperative with technolorv is to apply it: as intensely and

quickly as it is available.

Pragmatic_' ¢oal should not be technology itself. 'i‘echnology should be

the means to pragmatic objectives, namely:

- increase production
- increase productivity

~ improve quality

It is in such areas that the co-operation of developed countries could
make a decisive contribution to industrialization of developing countries

througn transfer of technology.

EXAMPLES OF ACTTON BY UNIDO

1. Creation of centres for industrial technology - specially
fruitful "pairing".
2. Assistance to developing countries to locate, evaluate, select,

negotiate and 2pply industrial technology to specific cases.

3. Ineplant training schemes have been organized with co-operation of
developed countries. These could and should be much expanded
and made full use of, by developing countries.

4. The establishment of information centres has been the object of

technical assistance. Establishment of information data banks,

ere now being considered by UNIDO, according to the recommendations

made in Lima and the decision of tho General Assombly.



-6 -

Regarding the questions raised on UNIDO's programmes in technology

the following information is relevant:

1. At the Second General Conference of UNIDO a resolution, 1D/CONF.3/RES.2,

was adopted in which the Executive Director of WIINO was reguested to prevpere

a concrete co-operactive programme of action to promote the crcation,

the transfer and the use of appropriate industrizal techaology for developing

countries primarily related to specific branches of industry as well as to
social conditions. A report was to be submitted through the Industrial
Development Bcurd and the Economic and Social Council to the General
Assembly at its thirty-first session, in which recommendations were to be

made on the ways and means of implementation.

2. The objcctives of the above resolution have been reflected in the

work progremme of UNIDO for 1976, which includes Sp(!.(‘-i fic projects

oriented towards the development of appropriate technologies in specific

sectors of indusiry. Furthermor~, IMIDO, under its newlv estahli shed

International Centre for Industrial Studies, will organize a meeting of

heads of research institutes engaged in appropriate technology research
with a view to obtaining their participation in a co-operative effort for
the development of such technology. This meeting is scheduled for
October 1576, and it is expected that it will lead to a meaningful

programme of co-operation in the field of eppropriate technology.

3, The development of the above activities and the further discussions
to be held throughout 1976 will put UNIDO in a better position to evolve
a comprehensive programme of action with recommend .ions on the ways and
means of its implementation. Subject to the Board's approval, this would

be contained in a report to be submitted to the eleventh session of the

Board, vhereafter it would be transmitted to the Ceneral Assembly at its

thirty-second session.,

1/ 1D/B/161 of 11 March 1976
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ANNEX 1V

Famnly  united nations e - world food council
g@s’ nations unies conseil mondial de I’alimentation
N «#  naciones unidas consejo mundial de la alimentacion
HEADQUARTERS NEW YORK LIAISON OFFICE
Via dolle Terme di Caracalla U.N. Hesdquarters
00100 ROME NEW YORK,N.Y. 10017
Cablo. FOODAGRI ROME Telephone: (212) 754 - 1234

Telex: 61181 FOODAGRI v

Telephone: 5797

STATEMINT OF MR, ALAIN VIDAL-NAQUET, SPECIAL ASSISTANT 70 THE
EXECUTIVE DIRKCTOR OF THE WORLD POOD COUNCIL, ?0 THE COMMISSION
OM DEVELOPMENT OP THE CONFERENCE ON INTERNATIONAL ECONQMIC COOPERATICM

Parie, 27 April 1976

I am glad to be able to report some very poeitive developmente on the
establishaent of the Internatiomal Fund for Agricultural Developaent.

Last March, the Comuission on Development urged, through the Secretary-General
of tho United Nations, that all countries in a position to contribute, and
partiocularly countries in Ca’egories I and II, indicate the amount of their
contributions to the proposed International Find for Agricaltural Development
before the 15th of Jpril 1976.

The World Food Council secrstariat is now in a position to report the
following developments to the distinguished nembers of thic Commiesion:

Por Category I, the following countries have reconfirmed or announced
their contribution to the Fund. They are, in US$: USA, 200 million, Federal
Republic of Germany, S0 million, the Netharlands, 40 million, UK, 30 million,
Canada, 30 million, Sweden, 29 million, Norway, 11 million, Switzerland, 8 million,
Denmark, 5 million, Ireland, 1 million. In addition, Japan, Italy, Australia, Belgium,
have indicated that they will oontribute to the Fund.

In Category II, the developing donor countries, thers have been a number of
developments. You will reocall that at the third Meeting of Interested Countries
held in February 1976, the representatives of OPK countries announoed the recent
creation of a new (OPEC Special Fund with initial contributions of $300 milliom,

to provide interes’ free loans to developing countries for developaent pro jeote

and balance of payments support and to make contributions to international
development agencies for the benefit of docveloping countries. They indicated

that OPEC countries would be making a colleoctive contribution from the UPEC Speocial
Mund.
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On 15 April, the Secretary-Ceneral of the United Nations received the
representative of Venezuela, Mr. Peres Ouerrero, the Minister of State for
Economic Cooperation, who informed him that the OPEC Oroup of countries would
eoon decide on the collective contribution to be made from the (PEC Special
Fund to IFAD.

Mr. Waldhein has also been informed that the representatives of the OPEC
countriee would meet for this purpose around 10 May 1976. ’

It should also be noted that Saudi Arabia announced on 21 April 1976 a
separate contribution of 50 million U3$ to IFAD. '

In Category III, the other developing nations, nine governments have
indicated that they intend to join the Category, with some of thea also
expressing their intention to contribute to the Fund.

As a result of these dovolopnmt§ the Secretary—(eneral of the United
Nations, Dr. Kurt Waldheim, has decided to convene the United Nations Conference
on the establishment of an International Fund for Agricultural Development in
Rome from 10 to 11 June 1976, in accordange with paragraphs 2 and 3 of
Reeolution 3503 (XXX) of the General Assembly. Under the terms of that Reeolution
the Conference is expected to adopt and cpen for signatures the agreement for the
establishment of the Pund which ie to become a Specialized Agengy of the Un ationa.

The cable sent on 22 April by the Secretary—General to Foreign Ministere
of all States read as follows:

"Have the honour to inform you that pursuant General Assembly

resclution 3503 (XXX) the United Matioms Conference on the
establishment of an Internaticnal Mund for Agricultural Develcpment

will be held in Rome on 10 and 11} June 1976. Invitation letter and

documentation follow".

We at the World Food Council secretariat, as I am sure you are, are greatly
heartened by these developmente. We believe they represent a major step forward
in implementing, in a very tangidle and practical way, one of the most important
reeclutions of the World Food Conference.
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ITROMUCTICH

The international gatherings which took place in 1974 and
1975 have placed the problems of irdustrialization in a new pers-
pective. The Resolution of the 6th Special Session of the Ceneral
Assembly recomnending the establishment of a new international
econonic order contains a section on industrialization which is

quite explicit in this rcspcct1. o .

The issue is not to consider the industrialization of develo-
ping countries as an isolated process depending only on the own
efforts of those countries ard on some assistance from outside;
it is to consider world industry as a whole, the parts of which
are inierdependent, and to bring into being a new international
economic structure which should increase the share of the develo-
ping countries in world industrial output. The CGencral Assembly,
at its 29th Session, contributed a2n additional element to this
concept when it recommended that the Lima Conference should "define
quantitative targets to achieve the goal of substantially higher
participation of the developing countries in world industrial pro-

duction and establish appropriate machinery for their implcmcntation"g[

1/ Recolution A/RES/3202(5-VI), Section III.
2/ Resolution £/RES/3306(XXIX), peint 4.




Following those guidelines the Lima Conference adopted a Decla-~
ration end Plan of Action on Indusirial Development and Co~operation
which has alrcady led to follow-up action unanimously decided by the
Industrial Development Board of UNIIJO/1 and which was subsequently
ipdorsed by the 7th Special Session of the Ceneral Assemblyil

:'.The present paper does not discuss in detail those issues which
aQe been dealt with and agreed upon in other fora. Its aim is to
present suggestions for action which micht contribute to the imple-
mentation of the objectives agreed upon by the Linma Conference and
ihe 7th Special Session of the General Assembly. In order to do this
it will ﬁe useful to start with a synopsis of the main ideas which
emer;ed from Lima and from the debates which took place before and

after the Conference. .

The paper docs not examine all the problems vhich are relevant
to the vast subject of industrialization. It concentrates on those
issues which could be of major intcrest for the dialogue established
by the Confercnce on International Economic Co-operation, namely those
which are directly related to co-operation betwecen developed and
developing countrieé. Consequently, it deliberately leaves aside the
discussion of such equally important issucé as, for instance : action
4o be taken internally by developing courtries for their own industrial
development and for industrial co-opcration between developing‘countriés
through subregional integration schemes or ati regional and inter-

regional levels.

3/ Document P1/38 (UNIDO).
4/ Resolution ID/B/RES.45(IX) (unim). o
5/ Resolution A/RES/3362(S-VII).



I. HAIN CONCIUSIONS RHACHEﬁ BY THT 1,TA COTERWNCE

The Lima Declaration and Plan of Action deals with a number of
issues related directly or indirectly to industrialization. It
contains in particular recommendations relating to trade, financing,
raw materials, transfer of technology and transnation corporationﬁ,
wh;ph.had been discussed previously in other fora; pariicipants found
it useful to reincorporate them in the Declarationwand Plan of Action

gince they are important for industrial development.

Nevertheless, in order to further elaborate on the action to

be taken directly in the field of industry, it may be useful to present

a synopsis of the main trend of thought which devecloped during the
6

preparations for the Conference and a2t the Conference itself~:

1, Industrialization is not an aim in itself, but one major instru-
ment for the implementation of the dewelopmeri objectives which
each developing country deternines according to its own conditions
and principles. HMany countries put emphasis on the satisfaction
of the basic needs of the great masses of the population, and on
the progressive achievement of self-reliance. In thal context,
they do not consider industry sirply as a branch of activity among
others, but a2s a main stimulus for the development and moderni-
zation of the vwhole society. 1In conformity with its objectives
and having in mind the inter-relationship between industry and
other sectors, particularly agriculture, each country elaborates
its own strategy and policy of industrialization : they aim at
establishing a full industrial network including as many high-
technology sectors as possible that can induce further industria-

lization through bedirard and forward linkagesu

é/ Among the many documents issued in conmexion with Lima the
following ones are particularly rclevant :

- Report of the 10th Session of the Comnittee for Development
Planning (E/5478).

"International Industrial Co-operation", Report of Expert
Group leeting, Paris, June 1974 (ID/132) (UNIDO)

Preliminary llote for the Preparation of A Plan of Action on
Industrialization (ID/B/C.3/27) (Ui1DO)

- Report of the Second General Conference of UNIDO (ID/CONF.3/31)

Sce for inustance Conference of the Group of 77, preparatory to the
Lima Confercnce, held in Algiers in February 1975




2.

3.

4.

Conscquently, the process, pattern, strategy and policy of _
industrialization have to be decided upon independently by each
developing country according to its development object ives,
Guidclines of a gencral nature, such as giving preference to

labour intensive technologics, putting emphasis on small and

mediun-scale industries, removing of protective tariffs,

diversification or specialization, etc. should 2lways be
subordinzted to a country's basic options. Thesc options
should 21so be used to derive the criteria which will govern
the external rclations each country may wish to establich in
connexion with its industrialization process, the extent and
type of its links with the world market, use of bilateral
and multilateral aid procrantes, co-operation with foreign
governments and enterprises, participation in a system of

consultations, conditions for acquisition of technolo¢y, etc,

Even when strongly motivated towards self-reliance, most coun-
tries cannot cnvisage developing their industries in isolation.
The world context should therefore be considercd. At present
the developing countries, which account for nearly 70 < of the
world's population, produce lcss than 7 ‘7.: of the world’s
indusirial output; this proporiion has remained practically
wnchanged for many years. This situation is incquitable, and
detrimental to the developing countries; it is also irrational,
and detrimental to the international community as a whole, since
it constituies a pgross under-utilization of the world’s natural
and hunan resources. This must be changed. To that end, the
Lima Conference sct the target for the share of the developing
oountries in world industrial output at 25 ¢ to be reached by
the year 2000.

The unrestricted play of market forces is not the appropriate way

to achicve a change of the required magnitude in the structure
of world industry. Traditional instruments such as trade libe-

ralization and transfers of financial resources may play an

‘importiant role,' but they will not be sufficient. Direct concerted

action to redeploy certain existing industries and create new
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industrial facilities is needed from developing and developed
couwntries olike. The aim of such action should te to crecate
now cconomic relations between.countries, based on thc principles

of interdependence and true mutual interest.

Im order to monitor and facilitate the cstablishment of the new

economic structure (or, in other words, the new international
division of labour) as expressed by the Lima targetis, a system
of continuous concultations should be established at the glotal,
regional and scctorial levels. The aim of this syctem will bte
t0 lead all coucerned to adopt appropriate policy meacures and
make appropriate decisions on projects and programmes, indivi-

dually and collectively. d

In order to supplement the draditional inctruments of trade and
aid, new forms of irdustrial co-operation should be worked out
between developed and developing countries and between developing
countrics themselves., Industrial co-operation chculd teke place

at both the macro-ccoronic level (through agreements tetween coun-
tries or groups of countries) and the micro-economic level (through

agreements between enterprises, private or public).

L K K R B BE

The foregoing, then, is a brief resumé of the main elements of

the trend of thought which has emerged from the Lima Conference con-

cerning the implementation in the field of industry of the principles

of the new international economic order.

Of course, industrialization will be carried out in fact by com-

bining in a coordinated manner a number of factors - raw materizls,

equipment, techrology and know-how, trained manpower, manaserial capa-

bilities, infrastructures, finance and so forth - which will partly ta

built up in the industrializing country, and partly obtained from



outcide, The Lima Conference has made proposals concerning all those
faciors, building on the expericnce accwrulated in thesc matters in

the course of the indusirial development that has already taken place.

An exhaustive docwaent on industrialization should therefore exa-
mihe all thosc points and propose appropriate measures. The present
paper confines itself {o the institulional aspects to which the Lima
Conference has contributed some innovative epproaches. It first
.uldrcsscs itself to the restructuring of world industry and propoces
methods and mcchanismc whose pruposo is to stimulate concerted action
~ to that end. It then claborates on the concept of industrial co-ope-
ration as an instrument for organizing mutually profitable joint
action betucen developing and developed countrieg, at government and
enterprise level. | a



II. RESTRUCTUNTNG MORLD TWSTRY

While recormizing that industrialization is a major instrument
for the achicvement of the development objectives of the developing
countries, the Lima Conference agrced that it would best be promnoted
within the framework of a radically changed structure of world
industry. The Conference indicated the order of magnitude of the
chanres in the world pattcrn required when settin a tarcet of 25 7.':
for the sharc of the developing countries in world industrial output

by the year 2000 compared with the present 7 A

The nature of this figure of 25 ¢ should be well understood.
It is not the rcesult of a forecasting exercise or the apbllication
of a world cconometric model, although preliminary studic$ have shovm
“ that the target is ambitious but fcasib1e8 if the necessary policy
measures are taken. As a representative of the Group of 77 put it
during a committee meeting at Lima "the target zpproach ic not an
intellectual exercise in econometrics, but a political exercise in
the redistribution of incomes at the global level"<, The target quan-
tifies the order of magnitude of the changes which are aimed at. Its
formulation in terms of share rather than in terms of grouth rates
(as in the International Development Strategy for the 1970's), means
that not only the level of industrialization to be reached by the
developing countries is important byt also their relative weight in
prodﬁction and decision-making at the world level. Expressing as it
does the decision to take a step foruard towards a morc cquitable and
more rational world pattern the target implies acceptance of the
aspiration of the developing countries for collective self-reliance
and of a change in the nature of the economic relations between

countries.

Q/_ See in particular docuncnt ID/B/C.3/27.
Q_/ . See Report of the Lima Conference, document ID/CONF.}/M, para.189.



Setting up a quantitative target does not have a magic value

in itself. It provides a frame of reference for the various acti-
vities which should be undertaken in a concerted maznner by all

concerncd. It is a starting point for further studies and actions.

As has been said before, the structural changes implied by the
Lima target will not be achieved by merely rclying on the play of
market forces. Nor will they te the result of building an econo-
metric model which, through the application of certain theoretical
principles (such as the theory of comparative advantage), would
desifm a mathematical world optimum. On the contrary, the way towards
the implcnentation of Lima should lie in the direct application of tlre
principles of interdepcndence and mutual benefit, and the definition

of and agreecment on second-best scenarios incorporating the actual

Andustrial objectives, strategics, programmes, plan and projects of

the various countries,

Por developing countries the starting point will be industrial
plans existing or in the making which will have to be extended to
horizons 1980, 1990 and 2000 on thc basis of the perspectives opened
by Lima. For developed countries, projection exercices will be under-
taken taking into acbount the opinions expressed in many quarters that
developed countries might have in the long run an interest in a redis-
tribution of industrial production towards developing couniries.for a. ]
variety of rcasons : possibly of curling inflation by imports of cheaper
goods, problems created by migrant labour, lack of space and water,

cost of transporting raw materials, etc.m{

The recconciliation of objectives and strategies and the defini-
tion of mutually acceptablé perspectives should be sought through a
continuous process of successive approximations linking step-by-step
studies and consultations. The aim is to reach at each stage an agree-
ment on the objectives to be pursued and to stimulate concerted action;

in other words, to lead all those concerned to take actual decisions

_1_Q/ See in particular document ID/3/C.3/27, para. 14 and 51.

See also document ID/132 : "Iniernational Industrial Co-operation®
Report of Expert Group lleeting orranized by UIIDO in co-operation
with the liaison des Scicnces de 1'Homme, June 1974.

See Jacques FEZRRY : "Vers unc nouvelle géographie mondiale de
1'Acier"”, Le ilonde Diplomatique, llarch 1975, llo. 252.



and to take policy measures collectively or individually in order to
achicve the objectives.

The process which is proposed requires various elements : target
setting, a definition of policies, and the establishment of a sysiem
of consultations. For the sake of an easier prescntation they will
bo described successively, but it should be remembercd that they are

‘imterdependent inztruments vhich should be used in an integrated manner.

1. Tarpget bsettinr;

The only quantitative target adopted explicitly at Lira rofers
to the structure of industrial world output for the ycar 2C00.
In order to make the target an operative instrument, a path should
be defined for its completion. An obvious first step is to set up
targets for intermediate years - 19980 and 1990, for instance - as
steps tovards the 25 % in 2000. A comparison of the 190 target so
defined with the probable situationn in 1980 as it might be forecast
assuming no change of policies will show from the outset the mag~
" nitude of the corrcciions to be made; appropriate action mignt then

be suggested.

A similar excercise could be done at the regional level in
relation with the targets established by the regional Conferences:
of Ministers of Indusiry preparatory to Lima : 2 <, for Africa;
10 ¢ for Asia; 13 ¢ for Latin America. At that level too, comparisons

with forecasts will be illuminating.

An example that might be mentioned is the first and rudimentary
specification of the 2 % target for Africa submitted by the UNIDO
Secretariat to the last Conference of African llinisters of Industry
(Hairobi, Decembder 1975)1-1-( Similar studies are envisaged in co-

operation with the Regional Economic Commissions.

A breakdown of the targets by sectors, for the vorld and by regiens,
can b made in various ways. For instance, the magnitude of the contri-
bution which different types of industries would make to the restruc-

turing could be considered. The industrics might be classified as :

11/ Sce document C1.3/INR/TP/3 : "Africa two per cent : Implications
of the Industrial Development Target for the Year 2C00".




——

- - Industries scrving the devcloping countries' own markets,

particularly for the saticfaction of the basic neceds of the

masscs;

- Industrics which could be made viable by greater specializat ion

and by increased co-operation between developing countries, and

: iithin and betwcen regions;

- Industries in which the developing countries could supply
an increased share of the world market, in particular by
local processing of raw materials produced in the developing

countries 1:1'1(3.*.1s<:1ve$1 2 A

Ao a first step, attention could be concentrated on industrial
sactors vhere, for various reasons, the process of regtructuring
could be worked out more effectively. The UNIDO Secretariat is
sugeesting iron and steel, chemical industries and agro-based

industries.

At all levels (global, regional and sectoral) targets would
be sot up for the followin ! :

- Supply and demand, both interral (taking into account economic
and social objectives) and external. The targets for external
supply and demand would imply study of trade flows (import
and export) between the different regions and would consequently

require a contribution from UIICTAD;

- Inputs and production factors which are necessary for the
planned production : raw materials and encrgy, equipment,
manpower (including training requirements), infrastructure,

know-how and technology, finance and the like

12/ See ID/B/C.3/2], Chanter II, in particular para. 33 to 35,
and A/R2:S/3202(S-V1), para. III(c).

1}/ See thc Lima Plan of Action, para. 61(d).

-
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2. Policy Immlications

The Lima Declaration and Plan of Aotion has indicated very
-broadly sets of policies which should be adopted by developing
and developed countries in order to achieve the industrialization
objcctives, Some of thocse policy measures relate to other fields
such as trade policies (reduction of tariff and non-tariff barriers,
_improved access to markets, generalized system of prefcrences,
multilaterzl trade negociations, etc.); financial policies (zmount
and conditions of transfer of resources, reschcduling of debt
servicing, measures relating to international monctary reform, etc.);
transfer of technolozy; and relations with transnational corporations.
They are discussed under other itens of “the agenda of the ‘Conference;
this paper vwill not go into them explicitly, although they would
. have to be carefully studied at each stage of the implementation
of Lima,

The Lima Conference agreed on 2 number of recommendations %o
developing countries and developed countries concerning policies
which night directly be described as industrizl policies. The
recomnendations to the developing countries included the formulation
of long-term industrialization plans and strategies (taking into .
account the links between industry and other sectors), equitable
distribution of the benefits of industrialization, intensive use
of national resources, role of the public secior, increase of

. . . .14
industrial co-operation among developing countmes-—-{ etc.

As to the developed countries, the debate during the preparations
for Lima and at the Conference itself de-weloped an awareness +that
their contribution to industrial development should tot be confined
to suitable policies for trade, financial transfers and technical
assistance., They should also "orientate their domestic policies
along a line more in conformity with the interests of the developing

countrie s"ﬁl

See docunent PI/ 38, Lima Declaration and Plan of Action, para.58.
See also document E/5478 "Report of the 10th Sescion of the
Committee for Developrent Planning", para. 60 to 91.

3

X

Statement by lMr. Jean DENIAU, then Hember of the Commiszion of
the European Economic Community, DAC, OZCD, 1972,
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The Declaration and Plan of Action mentions structural

a&jﬁstmcnts in the industrial sector of the developed countries

to facilitate industrial redeployment in favour of develoving
countries; agreement with the developing countries about future
location in the developing countries of raw material processing
industries; encouragement to their industrial enterprises to engage
1n—ﬁew forms of participation in industrial projects within the
framework of development plans and programmes in the developing

countries, etc.-1—6/.

Studies prepared in connexion with Lima show that in many cases
the industrial policics of developcd countries are far from
(mita'blcll/. Studies prepared by the OECD Development Center on the
adjustment policies of various developed countries may raise cuestions
about the actual effect of such policies. Rather than facilitating
the phasing out and further reconversion of industries wvhich, for
various reasons, could be rationally redeployed, they sometimes have
the opposite cffect of maintaining such industries when they are
no longer efficient, It might be useful to examinc more recent
programmes to stimulate adequate adjustment, such as the one launched

by the Government of the illetherlands,

In any case, at the present stage, suitable industrial policies
could be defined only in broad terms. In the course of implemantation
bhey would have to be worked out precisely, in direct relation to

the establishment of more detailed and shorter-term targetis.

3. System of contirnuous consultations

The Lima Declaration and Plan of Action endorsed by the
Cencral Assembly at its Tth Special Session states that UNIDO

gshould include among its activities a system of continuous

_1_§/ See document PI/38, Lima Declaration and Plan of Action,
' para.59 (c), (a) and (g).
;I_‘[/ Sce document ID/CONF.3/B.4 prepared by Prof. J. de Bandt
"Politiques industrielles et objectifs d'industrialisation".
See also document E/AC.54/L.63 "International Co-operation
for Industrialization : Towards a New International Division
of Labour", para. 56 and 57.
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consultations at the global, interregional, regional and sectoral

levelslgz

Discussions on this matter will take place during the 10th Session
of the Industrial Development Board of WNIDO (20 to 30 April 1975)
on the basis of proposals presentediby the Secretariat1 « Without
anticipating the conclusions of those discussionc, some indications
may be advanced of the general characteristics of the system of
consultations to be established :

- The aim of the consultations is to bring about directly the
restructuring of world industry set as an objective in Limaj;
they are accompanied by studies made to set targets and to draw

policy implications;

- The consultations are continuous and are elements of a system;
this means that all specific consultations are part of a common
framcwork. They recognize as  common objective the achievement t
of the overall targets; they 1 uld be based on common assumptions

about the broad economic dimensions (GNP, population, etc.);

they should usc definitions, nomenclatures, time horizons, etc.
which would make it possible toaggregate their results; they
should be organized in such a way that they benefit from the
results of each other, the output of one consultation being .

fed in as the input of another one; -

- The system of consultations to be established by UIIDO chould
incorporate the results and findings of a nunber of other bodiecs,
6.g. at the global level, in the various committees of UNCTAD;
at the regional lecvel, in the committees or Conferences of
Ministers meeting under the auspices of the Regional Economic
Commissions, or when specific groups of countries un@értake

Joint activities, for instance, in the implementation of the Lomé

Agreement or in the dialogue to be established between countries
around the llediterrancan;

18/ See docunent PI/38, Lima Plan of Action and Declaration, para. 26.
See also document ID/B/C.3/27, para. 40 to 39.

19/ See document ID/B/162 "The Establishment of a Systea of Consulta-
tions in the Field of Industry®. :
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- '_l‘he aim of consultations it to lead those concerned to take
concerted action, i.e. to stimulate a continuous process of
decicion-making. A monitoring instrument, that should be part
of the system, should ensure that decisions taken by independent
policy makers are consistent with the achievement of mutually

. -agreed goals;

= ' fThe participants in each type of consultations should be
determined according to the aims indicated above. Their
competence chould be such that they can discuss meaningfully
thoir country's industrial objectives, strategy and policy and
lead their governments to take appropriate decisions. In
_eddition to the committces composed of high government officials,
there could be advisory groups that would inc}ude industrial

operators.

At the clodal level, UNIDO i= conterplating the establishment

of a permanent commicsion on industrial consultations to elaborate

on the ocvrall target and policies,and to provide guidelines for and

co-ordinate the efforts of the whole system.

At the regionzl level, appropriate bodies have already been esta-
blished by the REgional Conferences of Hinisters of Industry. In |
some cascs, they have been explicitly appointed as the regional
component of the system of consultations decided on by the Lima
Conference. The tasks of these bodies should be : to elaborate on the
regional targets and their policy implications; to foster intra-
regional industrial co-operation; to define views and positions to be
adopted by the regions in the global consultations; if so decided, to
appoint the representatives of the regions at the global consultations.
In addition to the bodies established by the Regional Commissions,
other regional groupings, such as the SELA in Latin America, are

40 be associated with the system.




g

At the inter-recional level, it in envisaged that opportunities
will be provided for consultations between developing countries from
different regions on matters relating to their industrial development
and co-operation, and for discussions between groups of developing
countries and certain developed countries concerning possible
‘agreements on industrial co-operatioﬁ and.new opportunities for industries

to complement each other to a greater extent in selected industrial
sectors.

At the sectoral level, the establichment of permanent industrial
sectoral committees is envisaged in those sectors whose importance
was particularly stressed by the Lima Conference and which could
make a major contribution to the restructuring of world industry.

As a first st:p, the UNIDO Secretariat is suggesting the establichment

in the near future of industrial sectoral committees for iron and

stee, chemical industries and agro-based industiries. In the case of
iron and steecl, a technical working group met in November 1975 and
made suggestions for futher action.
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III.‘ INDUSTRIAL CO-OPZRATION

The system of consultations to be estat;lishcd will provide the
framework for and induce the policy decisions which will facilitate
"the redeployment of certain productive capacities existing in
developed countries and the creation and operation of new industrial

facilities in developing countri es"-g-Q/.

The traditional instruments of tmde, aid and financial transfers
will not be sufficient to lead in practice to a structural change of the
required magnitudes Nor is it likely that the uncontrolled operations
of transnational corporations will create industries at the level and
in the conditions corresponding to the objectives of the developing

countries,

In order to associate outside partners with the thouzcands of new
Zndustrial projects which should be carried out in a way satisfactory
to all, new mechanisms should be conceived and put into practice. To
_ use an expression vhich has become increasingly popular in the last {ew

years, these mechanisms may be called "industrial co-operation",

The expfcssion was first used in the context of relations between
Bastern and Western Zurope; industrial co-operation agrecerments have
become an important phenomenon in that context, as is shown by studies

made by the Economic Comission for Europe’z—y. ’

The application of similar concepts to co-operation between
developing and developed countries was first tried in a few cases in
- everyday practice, sometimes with the assistance of international
organizations. Promotional programmes of UNIDO such as investment
promotion and international subcontracting were used to experiment with

and stimulate this type of co-operatiorrz-g/. -

29 See document PI/38 "Lima Declaration and Plan of Action", para.61(d).
2/ See document E/ECZ/844 "Report on Industrial Co-operation",

-2-3/ See document ID/1G.136/20 "Record" of the Meeting on Transfer of
Technology to Developing Countries through Subcontracting and
Licensing Agreements with Special Reference to the Automotive
Industry, Paris, lovember 1972,

See also document ID/HG.136/3 "basic document" prepared by the UNIDO
Secrctariat,

Document ID/B/123/Add.7 "Report on the Evaluation of Selected Activities

of UNIDO: UNIDO 1lnvestment Promotion Programme', March 1973.




The Committee for Development Planning claborated on that concept
in its report on industrializationn?3 . The expression acquired
"droit de cité" in international diplomatic language with the conclusion
of the Lomé Conventione The Convention coni2ins a special chapter on
jndustrial co--opecration, which includes provisions for the various ‘inputs
to the industrialization process and establishes an institutional set-up

21/

for the implementation of industrial co-operatio .

More recently, industrial co-operation .15 been further studied by
various bodiese UNCTAD held a Seminar of experts on industrial
gpecialization throush various forms of multilater co-operatione
Suggestions reclated to industrial co-operation were made ina report

by a Commonucalth Expertis Grou 2:" .

1e Gener=1 features ¢f induztrial co-—cperation agreements

The concept of industrial co-operation is still in the evolutionary
gtage. It covers a great variety of agreements which, for the sake of

clarification, miy be described as follows:
- They are mediun~term or preferably long-term;

- They go beyond simple trade operations (sale or purchase of goods
or services) and financial transfers (loans, grants, direct.

investment, etc.);

- They involve on both sides independent industrial pariners
interested in finding through their co-operation complementary
interests. The interests become complementary throush a variety
of operations related to production and marketing, and to the
various inputs or production factors nceded for the industrial
process (raw materials, equipment, technology and kniow-how, treining,
financing, ctce)e Where the different inputs (raw materials,
manpower, technology, finince) come from a variety of origins they
may bring together more than two partners, as, for instance, in the
oase of tripartite agreements including 0il producing countries or

o tripartite agrecments East-ilest-Southe

:23 See document E/5478, para.10 to 123.
24/

"La cooperation indus*rielle dans 12 Convention de Loméy" Le Courrier
Commurut? Purov ienna-ifricun-Ciriibes-Pacifique, No.33, Septembre-
Octobre 19{% [edle

"owards 4 new interrniticnl econonic order Commonwealth Secretariat,
Londor, 107%.
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- They apply pirticularly in cases in which the mutual benefit of
the partners cannot easily be jdentified and worked out solely
through the operation of market mechanisms, either because the
partners belong to different economic systems, or because they
are markedly unequal in their relative stages of developmnent and

. relative strength;

- When there is industrial co-operation between developed and
developing countries its aim is to create a new type of economic
relationship based on interdependence, mutuzl benefit and respect
for the main development objectives adopted independently ty the
developing countries concernede The co-operation is dyramic and
provides for a built-in evolution of the agrcements in step with

the progress mide over time by the weaker partner.

One important issue in elaborating instrunents and mechanisms for
industrial co-operation is the definition of the roles of goverrments
~ and industrial enterprises. A great rany different views have been
expressed in that respccte Some developing countries believe trat the
governnents of developed countries should be made fully responsible for
all operations of their nationals in developing countries. OSome
developed countries claim that governrents should in no way interfere’
and that industrial co-operation should be geverned only by exi s.ting
commercial and business laws., Clarifying this issue might be an
important contribution to be made by the present Conference. A start-
ing point for a discussion on this subject might be to recognize that
the present legal and administrative system has been conceived io govern
relations between partners of equal strength operation in similar techni-
cal, economic, social and cultural environments. It may have to be
reconsidered when relations are to be established between~ partners who
ire very different in strength, as is the case with agreements betvieen
developed and developing countries. It may also be borne in mird that
one way of creating less wnequal conditions and therefore developing
pore fruitful co-operation is to compensate the reclative weakness of
thé developing partner with the protection and support givcnj‘by the

governmentc involved2 o

:26 Sec document ID/HG.136/20, Conclusions of the Meeting on Transfer of
fechnolory to Develeping Countries throuzh Subcontraciing and Licensing
sreencnis with Speeial Reference to the Automotive Industry, Paris,
Novcmbcr 1972, PAT L 1.5; 1-6; 1.7; 5.10
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As a general observation, it may also be noted that in many of
those cases which are actually found to be beneficial for both partners,
industrial co-operation works through a combination of agreements at the
macro-economic level between the f:!,'overnments concerned and agreements
at the micro-level between industrial enterprises, the former serving as
an overall framework and stimulus for the latter, This has generally
bocn the case for industrial co-operatiicn between EEC countries. Some
oases of successful co-operation between developing countries and
industrialized countries from the East and West have also been reportedg:’/.

2, DBilateral industrial co-overation at the ~overnmental 1level

Industrial co-operation agreements have been concluded between the
countrics of Exstern and Western BEurope concurrently: with long-tem
inter-governmental trade agreements, credit and payment agreecents and
scientific and techrical co-operation agreements., ‘I‘hey cover patents,
standardization, training and advisory services, buildinz up research
facilities, programmes of technological and industrial information, etce
In some cases, their aim is to foster directly co-production and
specialization arrangements. Sometimes they relate to the industry as

& whole and sometimes to particular industrial sec‘tor528 .

More recently, irdustrial co-operation agrcements have been concluded
at government level between developing countries and industrialized
countries from the East or from the West either separately or as parts
of agreecments that also include scientific and technical co—operation,
They define in some cases fields for specialization that facilitates
long-term industrial planning in developing countries, In addition %o
agi'eements concluded on a country to country basis, agreements have
been concluded by regionzl groupings: examples of thesc are EEC agree-
ments with India, Mexico, Algeria, arnd Morscco, and CMEA agreements with
Iraq and Mexico,

32 See for instance: Ministdre Frangcaus des postes et télécommunications
"Uno nouvelle straicgie industriclle intermatiorale dans les
télicommunications," lote, lai 1973,

-2-8jSee document L/ECE/;)M "Industrial Co-operation",

See document E/5473 "Leport of the 10th Secsion of the Coraiitee for
Development Plaaning," para. 115,

. . Sec document b/\(‘.)4/L.63 prepired by the UNIDO Secretariat for the
10th Session of €DP, paraes 55 to 59, ‘
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3. Industrial co-overation at the enterprise level

While the importance of government action for creating a fremework
f&vourﬁble to industrial co-operation nmsf not be minimized, it may be
_stressed that the devclopment of industrial co-operation at the level of
pudblic or private enterprises is the key factor of real progress towards
specialization and complementary operations in industry leading to
sizeable rcstructurings Co-operation at this level will be the way
through which agreements on programmes and policies will give birth to
specific industrial projectss Such agreements, which go further than
the "turn-key" or" product in hand” contract, link investment with
assistance and trade elements, They may take a variety of forms which

may be summzrized as follow 2 H

(2) Intermationil subcontracting

At certain stages of industrial development, appropriate
subcontracting arrangezents could be a means for developing
countries to improve their industrial infrastructure ard
to obtain access to the international market. They could
be looked for in particular in industries where there is a
clear shortage on the world market or wherc the domestic
market of a developing country is able to absorb possible

fluctuations in demand. c

However, subcontracting should not be considered as an end
in itself, since there is a danger that it night keep
enterprises in developing countries dependent on the more
developed pirtner. Subcontracting could be useful as a

step towards more profitable types of co-opcrations In any
case, subcontracting arrangements should include clauses for
technical assistance, supply of necessary tooling, equipment
stocks and finances They should be of adequate duration and
ghould leave the partner from the developing country free to
use the know-how acquireds Intermational subcontracting

agreements between developing and developed countries will be

E ~ For more details see document ID/HG.136/3 »Basic Documeni” prepared

by UNIDO Secretariat for the Mceting on Transfer of Technology to
Developing Countries through Subcorntracting and Licensing Agreements

with Special Reference to the Automotive Industry, Paris, November 1972, .

See also documcnt ID/“G.136/20 "Conclusionsn of thc same mecting’
Paris, 1972, pes 31 to 38,
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greatly enhanced by the establishment of an appropriate
system of information and assistance at the country and
intermational levels, '

(b) Licensing agrcementség/

Licensing agreements could be profitable to the developing
contries as a way to acquire foreign technology and know-how,
but the terms of acquisition should be carefully examined:
prices, length of contracts, limitations of exports, purchises
of raw materials and intermediate goods from the licenser are
of special intercste. Licensing contracts with the developing
countries should not include clauses which are gencrally con-
sidered to be restrictive in the advanced countries thenselves
" or which run counter to legislation in the developing countries
concerneds Giving the licensee betier information will enable
him. to crecate competition between several potential licensers

and thereby improve his access to new technology.

Licensing agrecrents that include payrent in kind by delivery
of producté or components related to the licence would be of
special interest. They can be combined with subcontracting
of other parts and components of mutual interest for the

partners,

The role of governments of the develoring countries is extrenely
important in the formulation and adoption of appropriate
policies for controlling and regulating the process of select-
ing and acquiring foreign technological know-how and in the
framing of laws and administrative procedures concerning
licences and industrial property legislation, having regard

to international harmonization in this field.

(c) Joint ventures

Joint ventures involve in various ways the sharing of responsi-

bilities in management, the sharing of capital, and the sharing

R ————

3o/ See document ID/1C.136/20 *Conclusions", Mecting on Transfer of
Technolocy to Developing Ceountries through Subcontracting and
Licensing Agreements with Special Reference to the Autonotive
Industry, Paris, November 1372,
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(e)

of profits and riskse They involve to various degrees

marketing, production and research and developmente In
some cases, joint ventures reserve the ownership to one

party while minagement, profits and risks may still be shared.

In many cases, the governments of developing countries prcfer
joint ventures to direct investment operations by partners,
because they feel that they can then ensure that the operations
of the enterprise will be in conformity with the main develop-

ment objectives of the country.

The proportion in the holding of capital, which has been a
main issue in the past, seems to have been creating less
problems in recent yearse Many firms from dgvcloped countries
do not object to the policy of devcloping céuntrics of having
the majority interest held by nations (public or private);
some of thesc firms even refuse to hold a majority interest

in joint ventures.

Co-production and soecialization

Co-production and specialization are a more advanced form of
co-operation involving a more complex relationship between
partnerse They are not limited to joint venture agreenents
but include exchinges of industrial goods in all directionsj
they cover not only transfer of technologies but also transfer
of production and sharing of markets. They are long-term
arrangements and open possibilities for intensifying the
co-operation further when the less developed partner has

been able to progress to the implementation of the first stagese

They may evolve towards long-term associations between partners
that marry various types of flows in a broad manner and involve -
not only individual industrial projccts but also several

projects included in overall programme 1 o

Pripartite industrial co-operation

The flexible and complex nature of industrial co-operation

allows for the involvement of more than two partners. Reference

SR ——

él/ Such arrangements including feod industry projects are currently

vorked out by the Arab Food Programme, with the first application
in Sudan,



has been made to tripartite co-operation in two specific

areas: agreements involving enterprises from both developed-
market and socialist countries, and agreements involving
industrialized countries, oil-exporting countries and other

developing countries,

The first type was identified a long time ago. Through its
investment promotion activities, UNIDO has been able to
contribute to a modest extent to *he development of such
undertakings, which open up for the developing country the
- possibility of obtaining in a combined way each of the inputs
necded on better conditionslg/. In recent years, this type of

arrangement has developed significantly. In mid-September 1975,

"UNCTAD identified more than 400 tripartite'industrial co—operation

projects to be completed or being carried out;é/.

The wording "tripartite co-operation" has also frequently been
used to refer to agreements through which financial resources

existing in some developing countries (mainly the oil-exporting

countrics) may be comdbined with inputs coming from industrialized

‘ countricsli( Such agreements may take some of the forms '
described above, i.es. subcontracting, joint ventures or
co-production agreements, Long-established development
financing institutions and those recently created to channel"
financial resources to industrial projects in developing

countries have an important role to play,.

4e Proposals for action’

As indicated, industrial co-operation between developed and develop-
ing countries covers operations of a complex nature which are are not

_independent of the whole range of relations existing between the partners.

32/ Sce document ID/B/123/Add.7 "Report on the Evaluation of Selected
Activities of UNIDO: UNIDO Investment Promotion Programme", para.73,
March 1973,

ll/ UNCTAD Secretariat, "Tripartite Industrial Co-operation", paper
presented a2t UNCTAD Serminar on industrial specialization through
various fornms of multilateral co-operation, held in Geneva in
Novemter 1975,

éﬁ/ See docunent ID/B/C.}/??, para. 60 and 61,
See docunacnt PI/§3; Lir» Declaration and Plan of Action, paras. 60(g).

r—————



They would consequently be positively or negatively influcnced by the
measures taken in the ficlds of trade, financing, and transfer of
technology which are up for discussion on other occasions. The proposals
presented here are specific proposals whvich stem from the particular
conditions of the pa.rtncrs concermned: unequ2l strengths and levels of
dovelopment, differences in the types of objectives pursued in the joint
operation, diversity of economic and social systems, cultural and
technological environment, etce Their aim is to give practical cxpression
to the basic principle of mutual benefit in a way which vould be durable,
gynamic and satisfactory to all., The underlying assumption is that the
existing mech2nisms do no.t lead automatically to such a satisfactory
situation, but tend to increase disparities and consequently to be
detrimental to the weaker partner. Corrective action is therefore necied
and this action will have to be determined in each parficular case.

The following proposals aim a2t identifying the rain fields for actio..‘s .

(a) Industrial infor—ation svstens

At present the absence of an 2dequate information systen is
one of the main obstacles to the promotion of satisfactory inter-
enterprisc agrcements on a larger scales This is chiefly detrirental
to the developinz partner, whose access to information sources is actually
puch more difficulte The problems to be solved include the poor flow cf
information, the absence of comrunication between partial inforration
systens which are scaled off at the country or branch level, anrnd the fact
that information does not reach the individu2l enterprises that are

potential partners in inter—enterprise agreements,
The nceds are most acute in the following fields:

- Information at the macro-econonic level on the industrial
strategies and policies of the countries concerned, .both
developing and developed, concerning, where appropriate, the
content of development plans, targets at the level of the
various industrial branches, the technical channels envisaged,

and policies on foreign investment, etce;

- Pechnical and economic information at the micro-economic level:
" ¥nowledge of technological processes, developrent of relative

costs, econonmies of scale, etcs;

S —

35/ See docuncnt ID/'.IG.136/3 "Bisic Document" prepared by UNIDO Scecretariat

: for the lectin~ on Trinsfer of Technoloy to Developing Countries
throuch Subcontricting and Licensing Axrsements with Special Reference
to the Autonmotive Industry, Paris, November 1972
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- Information on enterprises that might be interested in a process
. of co-operation, strategies at the level of the firm, excess

capacities, etce

One major field of action is the strengthening of the institutional
capabilities of developing countries by, for instance, the establishment
of national industrial information centres as a first step leading
pfogressivel.y to the creation of a more diversified network in countries

at a more advanced stage.

At the intermitional level, two types of activity could be of
assistance, One is the type of activity illustrated by UNIDO's Industrial
Inquiry Service which provides information of a practical nature about
equipment, technology, or other mxtters to inquirers from developing
ocountries. A more comprehensive type of institution will be the industrial
technological information bank which UNIDO has been assigned the job ot
establishing by the General A°semb1y~—/

(b) Information on exictint industrial co—operation agreements

The progress towards industrial co-operation would certainly
be facilitated if all concerned were better informed about existing
inter-enterprise agre‘emcnts, the successes and set-backs already
encountered, and the lessons that can be drawn from experience. Such
knowledge, accompanied by a critical analysis of the results obtained
by using various approaches could guide future negotiators and give
them confidence in the possibilities open to theme In particular, the
developing countries could, within the spectrum of possibilities which
- would have thus been made known to them, choose in each specific case
the type of agreement best suited to their own conditions and develop-

ment objectives,

The pioneer work undertaken by the Boonomic Commission for Europe
has certainly contributed to the progress of industrial co-operation in
Europe. Similar work of systematic information on and analysis of
existing industrial co-operation agreements between developing and
developed countries could usefully be undertaken by the international
organizations, particularly UNIDO and UNCTAD, '

26/ Sce A/RES/3362(S-VII), Section III(1).

. .~ 1w



(¢) Methodolosy for the evaluation of mutual benefits

Even when there is a genuine will on both sides to work out
a mutually beneficial agreement, the precise terms and conditions are
not easy to define. It is not enough for the developing country to
have a new industrial facility located in its territory and thus
contributing to the growth of its industrial output and industrial
employment, It would like also to make sure that the project contributes
throughout its life (investment and operation) to the achicvement of the

country's development objectives.

The difficulty arises from the variety of conditions betwcen partners
and differences in the objectives pursued by each of thems The political,
economic and technical contexts are differente Time horizons are usually
different, the developing country considering the operation as a step
toward longer-term development and structural changes, and the foreign
i:artner tending to be interested by more immediate reiurms. The objectives
pursued are also different: satisfaction of basic needs, self-reliance,
changes in the pattern of production and consumption on the one hand;

commercial profitability on ithe other.

A decisive stage in the process of co-operation is therefore the
determination of the precise point at which mutual advantages can emerge
between partners who are so different in many respects. This would imply
first that a co-operation project is not presented as a package but
can be broken down into elements open for discussion. Successful joint
operations are less likely to deal across-the-board with broad sectors
than to find specific openings in particular products, product componecnts
. or even elcmentary phases of the production process. In order to
facilitate among particular enterprises the search for real mutual
interest and to assist in the practical process of consultation and

_negotiation, research should be undertaken in the followingé]j :

- The devclopment of technical cconomic amalysis techniques that
would make it possible to cut up the production process into
elementary operations, with quantification of the cost of each
operation and determination of relative advantages in the two

&ifferent environments;

T —————————

ﬂ/ See in pirticular document prepared by Bernard Carrlre
"Le partage industricl',
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- The improvement of the knowledge of existing enterprises (industrial
| profiles, economic and financial analysis, detcrmination of excess
capacity and deficiencies in capacity) and knowledge of the technical

environments in the various branches and the diffcrent countries;

-  The working out of practical calculation methods which would help

" 4n the equitable sharing of the profits accruing to the joint
operation, Location is not the only benefit which the devel op-
ing country should seek. Proper distribution of the surplus
created should also be eonsidered. Real pricing of the various
flows involved (inputs, services, capital, technologzy) should be
taken iﬁto accounts For that purpose utilization of traditional
cost/bcncfit anilysis may prove insufficients It could be supple-
mented by methods based on the analysis of global productivity
(attribution of surplus creation to various factors and distribution

among parties)s

(a) Lem) and administrative framework

The existing legal system, rules, regulations, patents, and business
practices were devised in the develcped countries to govern relations
between partners of similar strength and levels of development. They do
not take into account the specific conditions of developing eountries;
their application tends to perpetuate ande ven aggravate the prgsent

situation of inequality and dependence.

Many developing eountries feel that the establishment of new types
of economic relations in the context of a new international economie
order requires the claboration of 2 new legal framework. They complain
also about the procedures and institutions for the arbitration of disputes

which operate in the existing systems

A new legal and administrative system that takes ac;ount_of the
existing disparities and difference in objectives should be elaborated
and new criteria worked out. The possibility of international conventions
for licensing, industrial properiy, petents and trade marke, and a code
of conduct for the transfer of technology should be envisaged in that
context. Special guirantee systems should be looked into.

One important issues would be the involvement of governmenis on

both sides as parties to the agreements and the guarantees they should

givcég/o

S ———————

ég/ Sce decumcent ID/HG.136/20, in particular paras lafie
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Suggestions made in various quarters should be studiede They
include: special statutes for co-operating enterprises or the drawing
up of specific type of contracts for industrial co-operation between

partners, enterprises and government 3 .

(e)‘ Institutional framework for industrial co-operation

. Yndustrial co-operation involves partners coming from two or more
countries at differcnt stages of development. The partners should
preferably be industrial enterprises on both sideg but contributions
are also rcquested in most cases from the government or development
bank of the developing country (which is cometimes the promoter of the
project), financing institutions from outside, suppliers of equirnment,
engineering services, etce The joining of the activities of these
various p2riners in a co-ordinated manner will be facilitated by an
appropriate institutional framework and possibly by an external catalytic
elenent @ssisting in the promotion of the project. This will be
Especially irue when the potential partners are medium-size enterprises
which do not have by themselves all the nececsary eclements of information

~ and analysis,

The key factor in this respect is the proper institutional frame-
work in the developing country itself, Many different institutions
exist in the developing countries: industrial development bureaux,
authorities, boards, ctce Some of them act only as promoters and partners
for the foreign companics, while others also act as holding compunies,
The public or privete industrial financing institutions of develceping
countries would also have to play an important role. Experience of
such institutions hac differed greatly from country to country and this
makes it difficult to cvaluate it in a few words. It may be said,
however, that in some countries the institutions have reached a high
degrco of cfficiency and professional skill. Assistance to these
institutions should remain an important ficld for multilateral and
bilateral programmes. This assistance might be more sclective and
diversified when these institutions move from the more traditional type
of operations such as direct investment towards more complex industrial

co-operation agrecements,

22/ Sec for instance: Jean-Paul Gardinier "La Nouvelle Co-operation
Industrielle’,



Special rention may be made of institutions existing or to be
created within subregion2l integretion schemes or broader systems of
-economic co-operations They should be particularly equipped to build
up operations requiring co-opcration between partners from several

developinz countrics and one or more outside partners,

Recently, new large-ccale operations that include industrial
components have been found useful for estzblishing an ad-hoc
institutional framework with a centml authority able to negotiate
with the varicus partrers. This, for instance, has happened in the
case of the food prograrme in the Sucan for the operation of which an

inter-Arcb 2uthority has been created,

In developed couriries, institutions linked with official aid
prograrmes have traditicnally been active in proroting industrial
developnent, They are usuzlly partners thenselves, as either'lendcrs
or sharecholéers, althoush some of them also play an important role in
finding and involving irdustrial partners in the operation. It might be
useful, in addition to these activities, to develop at the national level
or in specially intcrecied regions institutions which act only as
promoters and advisers to industrial enterprises, specially small and
mediun-size enterprices, which are willing to enter as partners into
industrial co-operation agreements but which do not have the inform-
tion, contacts and experiernce to do so. Resecarch of partners; informa-
tion on opportunities, local conditions and technological background; and
assistance in making first contzcis are services which will greatly

facilitate the multiplication of successful operations,

Even vhere both partners have been properly informed and strengthened
by an adequate institutional framework and services, there might 2lso be
a useful role for an ouiside catalytic element., That isc the lesson
which can be drawn from the experience of U.IDO promotion programmes:
investment promotion, subcontracting, product adaptation and co-operation
between indusirial dewvelopnent financing institutions=% These programmes
assist the developing countries to seek suitable partners for their
industricl projects and are intended to sirengthen their bargaining

" power by providing better information, a wider possibility of choice, and

'y See in particilar document ID/B/123/4dd.7, "Report on the Evaluation
of Sclecied Activities of UNIDO: UMIDO Investment Promotion Progranme"
by the UNIDO Sccre:ariate
See also docunent ID/3/C.3/14/A3d.6 "Report on the evaluation of
select2d activities of UNIZO: UNIDO Programme of Product Adaptation

“and Developacat for Export Industriec™ by the UWIDO Secretariat.
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technical assistance. Experience has shown that helping the weaker
partaer may also in the long run bo of the intcrest of the stronger,
since it maikes the co-operation perhaps less profitable immediately but
more durable, balanced and satisfactory in the long run, Intervention by
the outside catalytic element may help the partners to conceive and
‘develop an operation which will lcad to real mutu2l benefit perceived

“‘'ag such by both sides,

The vrestructuring of world industry decided on at Lima requires
increased cfforts by the programmes for promoting industrial co-operation
existing or to be developed in intermatioral organizations with world
wide coverage., It is interesting to note th2t a specific agreement like
the Lomé Convention hts also found it neccessary to establish a Centire
for industrial development for the implerentation cf its chapter on
industrial co-operation. It is expected that this C‘;:ntre Will have 2
promotional role of circulating information, researching partners and

creating favourable conditions for contacts and agreements.

The new approach to industrial co-opcration which has been defined
should facilitate a serious reappraisal of the type of technical assist—
ance provided for inductrial developmentie The present piccemeal approach
has been criticized from many sides, particularly with regard to the waste
of time and money in prefeasibility and feasibility studies which remain
on shelves till they become obsolete without ever leading to any real
investment. One improvenment would be to link technical assistance rore
closely with promotionzl activities at the level of specific irdustrial
projects and to increase the assistance given to institutions. Another
improvement would be to concentrate assistance on the partners froa
developing countries in industrial co-operation agreements, either during
the pre-negotiation and negotiation phases or during the implementation.
Such assistance, which would help to reduce to some extent the present
jmbalance between potential partners, would have a multiplier effect
because it would make it possible for the developing partner (government
or enterprise) to derive a greater advantage from the co-operative
prpject'and would consequently make the resulting agreement more

durable and mutually satisfacto 4 .

5-1-/ See document TN/l «136/20, "Conclusions of Meeting on Transfer of
Technologsy to Developing Countries through Subcontracting and
Licensing Agreements with Specinl Reference to the Automotive
Industry", Paris, November 1972, in particular para. 1.5, 52, and
Sele



Special rention may be rade of institutions existing or to be
created within subregion2l integretion schemes or broader systems of
-economic co-operations They should be particularly equipped to build
up operations requiring co-opcration between partners from several

developing countrices ani one or more outside partners.

Recently, ncw large-scale operations that include industrial
components have been found useful for establishing an ad-hoc
institutional framswork with a cerntral authority able to negotiate
with the varicus pertrerse This, for instance, has happened in the
case of the fcod prograrme in the Sudan for the operation of which an

inter~-Arcb 2uihority has been createde

In developed courtries, institutions linked with official aid
prograrmes have traditicnally been active in promoting industrial
development, They are usu2lly partners thenselves, as cither.lcndcrs
or sharecholders, althoush some of them also play an important role in
finding and involving irdustrial partners in the operation. It might be
useful, in addition to these activities, to develop at the national level
" or in specially interesied regions institutions which act only as
pronoters and advisers to industrial enterprices, specially small and
mediun-size enterprices, which are willing to enter as partners into
industrial co-opsration agreements but which do not have the inform-‘
tion, contacts and experience to do sos Rescarch of partners; informa-
tion on opporiunities, local conditions and technological background; end
assistaince in making first contazcis are services which will greatly

facilitate the muliiplication of successful operations.

Even vhere both partners have been properly informed ard strengthered
by an adequate institutional framework and services, there might 21so be
a useful role for an ouiside catalytic elements That is the lesson
which can be drawn from the experience of UNIDO gromotion programmes:
investment promction, subconiracting, product adaptation and co-operation
between indusirial developrnient financing institutions=~, These programnmes
agsist the developing countries to seck suitable partners for their
industrizl projects and are intended to sirengthen their bargaining

power by providing better information, a wider possidbility of choice, and

E See in particalar document ID/B/123/idd.,7, "Rerort on the Evaluation
- of Sclected Activities of UNIDO: UNIDO Investment Promotion Progranme
by the UNIDO Sccrerariat,
Sce also dosunent ID/5/C.3/14/A4d.6 "Report on the evalwation of
select2d aczivities of UNITO: UNIDO Prozramme of Product Adaptation
~and Developnent for Export Imdustriec" by the UNWIDO Secretariate
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ID/B/R3S.45(7X) & Resolution adopted by the Industrial Development
Board of UIINO on 1 llay 1975 on "Follow-up of thc decisions and
recommendations of the 3Second Gereral Conference of the United
Nations Indusirial Developmer’ cganization® .(UNIDO document).

€1.3/Tm/?P/3 : “Africa .o per cent : Implications of the
Industrizl development Target for the Year 2000", document
prepared by the UIiINO Secretariat for the Third Conference of
African llinisters of Industry sponsored by ECA, OAU and UNIDO,
Nairobi, 17 to 22 December 1975.

;_nzapcz ¢ "The Istablishment of 2 System of Concultations in
the Ficld of Industry", proposals by the Ixecutive Dircctor of

UNIDO at the 10th Session of the Indusirial Development Board,

publiched on 11 }arch 1976 (UNIDO document).

'PADZSET-?AZ? ¢ "Tripartite Industrial Co-operation", prepared by
the UIICTAD Secrctariat for the Seminar on Industrial Specialization
throuch verious forms of !ultilateral Co-operation" held in

Gencva, 2 to 5 December 1975 (UICTAD document).

Communauté Turondenne - Afrique-Caraibes—Pacifique : '"Le Courrier"
“La coopération industriclle dans la Convention de Lomé", A.C.P.
No. 33, Septcmbre-Octobre 1975, page 42.

RERRLE

ID/\G.136/20 : "Compte rendu" étzbli par le Secrétariat de
17ONUDI (publié le 4 janvier 1973) de la Réunion pour la promotion
du transfert des connaissances technigues aux pays en voie de
développement par le moycen de contrats de sous-traitance et
d'accords de licence (cn particulier dans 1'industrie automobile)

tenue A Paris du 27 nqvembre au ler décembre 1972 (Document ONUDI).

o P




(ii1)

ID['.'IG.1§6[3 ¢ "Bagic Docurent” prepared by the UNIDO Secretariat
for the liceting on Transfer of Technology to Developing Countries
through Subcontracting and Licensing Arreements, with Special
Refercnce to the Automotive Industry, held in Paris, 27 lNovember-
1 December 1972 (published on 20 November 1972) (UNIDO document).

'ID/5/123/44d.7 : *"Report on the Evaluation of Selected Acti-
‘vities of UNIDO : Evaluation Report — UNIDO Investrent Promotion
Programme' prepared for the Tth Session of the Industrial
Development Board, 7 to 15 lay 1973, published on 14 larch 1973
(UINID0 cocument ).

In/B/C.3/14/837.6 "Report on the Evaluation of Selected
Activitics of ULILO : UNINO Progrer:ac of Product Adaptation

and Developnent for Export Irndustries", prepared for the 4th
Session of the Perrancnt Committee of the Irdustrial Developrent
Board, publiched on 31 Januzry 1974 (UNIDO document).

E/1C/842/R2v.1  : "Analitica .eport on Industrial Co-operation
anong LGZ couniries", prepare .y the Ixecutive Cecretary pursuant
to Commicsion Resolution 4(XXViI) for submission to the 28th
Secsion of the ficoromic Comnission for Lurope, Ceneva, 1973
(ECE/UIl document ).

Statement of !lr. Jenn DTIAU, then ilember of the Commission of the
Europcan iiconomic Community, D.A.C., OECD, 1972.

Note, i 1973 du ilinistire Frangais des Postes et Télécomrunications
"Une llouvelle Siratésie Industrielle Internationale dans les
Téléconmunications.

Bernard CARRIRE @ "Le Partage Industriel"™, paru en date du
28~ 1974 '
mars . .

dean-Paul GARDIM'TER : (Vice-Président délégué du Centre Francais
de Promotion Incustirielle en Afrique) "La Nouvelle Co-opéretion
Industrielle.,

Commonwcalth Secretariat : "Towards a New Industrial Economic
Order", London, 1975.
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1.

2.

3.

4.

Se

7.

8.

9.

Document No, Presented Agenda
Date by Ttem Title
RAW MATERIALS
COMMISSION
CCEI-MP-B/REV.2 Group of 19 21Problems of Commodity Common Fund for the
Markets and Trade Ex- Financing of Commodity
pansion, Ways and Means Stocks and other
of solving them. Appropriate Measures.
CCEI-MP-9 -®. - a Promotion of Processing
26 March 1976 of Raw Materials in
Developing Countries.
CCEI-MP-10 - -"a Compensatory Financing.
26 March 1976
CCEI-IP-11 - -"a Commodity Stocking
26 March 1976 o Arrangenents and Other
Necessary Measures.
CCEI-MP-12 - - Indexation.
26 March 1976
CCEI-MP-13 - -®. Improvement of the
26 March 1976 Participation of
Development Countries in
the Transport, Marketing
and Distribution of Raw
Materials of Interest
to them.
CCEI-MP-14 - - Liberalization and
26 March 1976 Expansion of Access to
the Markets of the
Developed Countrios.
- - - Japan Statement by the
22 April 1976 Delegation of Japan on
the Proposal of the
Common Fund.,
- - - Usa Statement by the

22 April 1976

ANNEX VI

NEETING OF 21-28 APRIL 1976 (PARIS)
LIST OF DOCUMENTS

US Delegation



10,

11.

12,

13.

Docurnent No.
Date

23 April 1976

26 Avril 1976

26 April 1976

26 Avril 1976

DEVELOPMENT
COMIAISSICY

-2 -
Presented Agenda
by Item
Spain 2:Prob1§ms of Commodity

Markets and Trade Ex-
pansion, Ways and Means
of solving them,

CEE

Australia

CEE

L 2 B BN BE SR R B B AR BN

(Observer Statements)

1,

2,

3.

4.

5

6.

21 April 1976

22 April 1976

22 April 1976

22 April 1976

24 April 1976

27 April 1976

Permanent Obsgerver
of the UNDP

UNCTAD

United States

World Bank

OECD

Inter-Amerioan
Development Bank

ANNEZX VI

Title

Statement regarding item 2
of the Agenda of the
Meeting held on 22 April
1976.

Reponse de la communaute
au document des 19
"Indexation(Doc.CCEI-}P-12)",

Statement by Australia on
Compensatory Financing

Reponse de la communaute

au document du Groupe des 1%
"Transformation des llatlieres
Premieres dans les pays en
developpement™.

Transfer of Resources
The Role of UNDP.

Trade Prospects and Capital
Requirements of Developing
Countries/1976 — 1980.

U.S. Assistance to the MSA's
Summary of Remarks by the
United States Delegation.

A Review of the Capital
Requirements of Developing
Countries/1976—1980.

Statement by the Represen-
tative of the CECD on the |,
Transfer of Resources on
22nd April 1976.

IDB's Role in Increasing
the Transfer of Resources
to its Member Countries.



7.

8.

o

10.

11.

12.

13.

14.

15.

Document No, Presented
Date by
DEVELOPMENT
COMMISSION
(Obgerver Statements
continued) ' -
- - - World Bank
27 April 1976
- - UNDP
(Group of 19)
- - - Group of 19
23 April 1976
- o - - . -
23 April 1976
] - . - . -
28 April 1976
(E5C+ CEE)
- - C
28 April 1976
-y .- -— -.-
28 April 1976
- - - CEE

28 April 1976

Agenda
- Item

-

5.5

ANNETX VI

Title

Statement by the World
Bank Representative on
the Indusirialization
of Developing Countries.

A conmprehensive strategy
for expanding and
diversifying the export

* 4rade of developing

countries in manufactures
and semi-nanufactures.

Industrialisztion and
Transfer and Develorment
of Technology: Selected
Issues in Technical
Co—operation,

Restructuring Foreign
Debts of the Developing
Countries.

Access to Capital larkets.

Industrialization,

Industrial Co-cperation:
Some Features of an Inter-
national Frarework for
Industrial Co-operation.

Industrial Co-operation:
Industrial Resiructuring
in the Coaomunivy.

Industrial Co-cperation
General Approach,




Pocument No.
Date

(EEC + CEE
continued)

160"""

26 April 1976

17. - - -
23 April 1976

18. - - -
23 Avril 1976

190 hadiadiiad
22 Avril 1976
(Sweden)

20, - - =
23 April 1976

2l - - -
24 April 1976

22, = = =
24 April 1976

(Country Statements)

23, - - -
Avril 1976

24, - - -
22 April 1976

25, - - =
23 April 1976

26, - - =
24 April 1976

Presented Agenda
by Item
EEC
EEC
CER -
-.-

Swedish Delegation 5.2
-"- 5.4
- ' -

Algeria
Jamaica
Zaire
India

ANNEIX VI

Transfer of Technology
Statement by the European
Economic Community.

Private Resources,

Aide publique an
developpement declaration
de la conmunaute suropeenre.

“Quelques congidsrations
Générales sur le Thére
du transfert des Resgource:

Swedish Staterent Develcr-
ment Cornissicn "Transfer
of Resources" Agenda Itens,

Swedish Staterent under

the Heading "Transfer of
Resources” Agernia Item 5.:
"Problem of Fcoreign Debts
of the Develoring Countriez’

Swedish Staterent under
the Heading "“ransfer of
Technology™.

Industrialisation
(Introduction générals)

Transfer of Resources

World Industrial
Restracturation and Re- °
deplcyment,

Working Paper cn Official
Development Assistance
Submitted by Inlia on
Behalf of the Croup of 19.



Dooument No, '
Date
(Usa)

2Te = = =
26 April 1976

28, - - -
26 April 1976

29, - - -
22 April 1976

30, - - -
22 April 1976

UN JOURNALS

10-""

April 1976
2, J-1
21 April 1976

3. J"2
22 April 1976

4. J-3
23 April 1976

S5 J=4
24 April 1976

60 J"5
26 April 1976

.7. J"6
27 April 1976

'8. J"?
28 April 1976

ANNEIXI VI

Presented Agenda
by Item Title
United States Industriglization and
Development.
-" _ Transfer of Technology.
-" Transfer of Resources,
- U.8. Assistance to the MSA's

Summary of Remarks by the
U.S. Delegation.

nl

455 0 S S B0 3 50BN &8

United Nations Report on the Third Session
of the Commissions

(Paris - 21/28 April 1976).
]

-"_ : Journal of 21 April 1976.
-". Journal of 22 April 1976.
-" Journal of 23 April 1376.
-" o Journal of 24 April 1976.
- ' Journal of 26 April 1976.
-" o Journal of 27 April 1976.
- Journal of 28 April 1976.
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