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Introduction

A. Purpose of Mission

In conformity with the instructions of the Executive Director,
Mr, F, Le Guay and Mr., H.K. Rahim represented UNIDO at the rirst session
of the four technical Commissions established by the Ministerial
Conference on International Economic Co~operation, 16~19 December 1975,
to pursue an intensified international dialogue on the four broad
eoonomic and inter—-discinlinary thenes idertified by the Ministerial
Conference. These Commissions which will meew pericdically during 1975,
are : Commission on Pnergy, Commission on Kaw materials, Commission

on Developmeni and Comuissiocn ¢n Finances

B. Organization of the Conference

In conformity with the decisions taken at {he final communi.qué

of the Ministerial Ccnference on International Ecoromic Co-operaticn,

Paris (16-19 December 1975), ihe work of the four technical comuissions

is divided among 27 member countries, 19 of which representing the
devoloping countries and 5 represcntirg the industrialized ccuntrics,

A: the level of technical commissions, however, the "Group oi 12"

is represented by 10 countries, and the "Group of 8" by 5 countries,

each commission thus having a total membership of 15. On the basis of
geographical groups, the total membership of the group of 12 concists of ¢
4 countries each from the Arab~speaking group, the African greup and

the Asisn group, 6 countries from the Latin American Group, znd Tugoeslaviae
The group of 8 consists of the EFC, UsS.As, Canzda, Ausiralia, .. v,
Switzerland, épain and Sweden,

Concerning the timelzble for futurc meeiin, & «f the Coinis "oy
the following schedule has been aprroved ¢ 2nd Seasicn ¢ 1i-2] b
Ird Session : 21-28 April, 4th Session : 8-15 June and 5th Cuen
12-17 Julye.

There was a strong representation from orgeniiations in the U N~y oten,
in particular ihe U,N,-Secretariat (consisting of 6 siaff-nembers)
headed by Mr. G, Van Laethem, Under-Secretary General for lconomic . 4
Social Affairs, and UNCTAD (also 6 stuff members) headed by lfr, Stoia Duescn,

Deputy Secrelary General., Other international organizations includci
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the FAO, UNDP, CAAT, OECD, World Bank and IMF. In addition, represen-
tatives from the Internaticnal Fnergy Agency, the Inter-American Develop-
ment Bank, OPEC and SELA participated at the conferetice.

The U,N, system have very limited offices and secretariat facilities 2
thege are co-ordinated by Mr, Claude Joffroy, Chief, U.N. Representation
Office to the Conference on International Economic Co-operaticn,

His assistance in co-ordinating the activities of the U.N.-family

and mobilizing secretarial and other facilities are appreciated,

Proceedings of the Conference

A, General Tone of discussions

The work of the various Commissions proceeded at a slow paces
in general, depite the affable atimosphere and the abgence of a feeling
of “confrontation" , it itock three to four sessions to
arrive at an agreed agenda of work for the present meeting as well
a8 for Dulure weeiings. Certain commlgsiong, such as the Energy Commigsion,
faced some difficulty in rzaching an agreed work programme for the
present and Miture meetings, Once un agreed work programme was aperosed, .
however, the lialoguc tetween the two groups was engaged in a friendly
and co-operative spirit., 7This tromises to be a long and arduous process ’
which may continuc well into 1977 before hard issues can be defined for

aventual negotiations,

B, Procecdings of thc Commission on Development (5ec Amex A for detailed

account of discussions)

1e Organizational aspecis

The initial three mectings cf the Commiszion on Dev. opra:d

(on 11, 12 and 13 February) were mainly procedural ant ~rg 1°' L . al
in character, The meetings were chaired successively bty tv .
Co-chairmen: For the Croup of 19'H.E. Messzoud Ait Challal (ixl{x-:-".ia),
Chief of Delegation. Amhassador of Algeria <o the Benelux Coun:..ies,

and to the EEC; for the Group of 8: M. Edmund Wellenst»in,

Director-General, Commission of the European Eccnomic Community.
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The fifteen member countries of the Development Commission
are : Algeria, Argentina, Cameroon, Canada, EEC, U,S5.A., India,
Jamaica, Japan, Nigeria, Fakistan, Peru, Sudan, Yugoslavia and
Zaire,

One of the first items of business was to confirm the seating
of the following international organizations with the status of

permanent obscrvers ¢

- United Nations (UN) ~ United Nations Industrial
Development Organization (UNIDO)

- United Nations Conference on - General Agreement on Pariffs
Trade and Development (LNCTAD) and Trade (GATT)

- Food and Agricultural Orga- - International Bank for Recon-
nization (FA0) struction and Development (IBRD)

- United Nations Development - Organization for Tecononic
Programme (UNDP) Co-operation and Developnent (OECD)

~ Economic System for
Latin America (SELA)

Ad Hoc Observers: World Food Council, IMF
Following the seating of observers frem the U.N, system

and regional organization, the rules of procedure adopted were
those agreed at the inaurural Ministerial Conference on Inter-
national Economic Co-operation (16-19 December 1975).

The meeting then turned to the question of the work programme
topics and sub-topics, their priority, the number of '‘readings"

and "specificity" of each topic and the chronologica! ordei,

At the beginning of the debate cn topics and sub-tc ic |
there emerged certain "hard" lines and positions beti.ecn t} :
Group of 8 and the group of 19 with the former suggeating brosi,
Keneral topics, and the latter asking for the introduciion of

specific issues and problems, and proposals for remecdial monourcs,
The Group of 19 recognized that within the time availabl. it .us
not feasible io have a "tour d'horigon" of all items, and that

some of them may require several meetingas (or readings) before all

recipients are aired,
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When the positions of the two groups diverged, these ware
resolved on the level of internal working groups of the 8, and
the 19, It was agreed that the folow of discussions should
proceed a) from issues offering the poscibility of quick agreement
to those presenting "hard" posiiions; and b) from immediate pregsing
problems such as finznce, resource transfers, etc., to long-term
structural problems on development such as food and agricultural

congtrainis, irade tlows, and industrialization.

At the third mecting, agrsement was reached on the following
topics, their priority znd their chronological order for the
ramainder of this secsion, and the following three ceasiong of

the Commigsion's work: -

at

1-— Seagion: 11-20 February 1976
- 'I'I‘ade
~ 3Balance of payments
o84 cospion: 16-27 March 1976

- Agriculture and food
- Infrastructure - economic and social

12 ceggion: 21-28 April 1976

- Traunsler ol resoulves
- Industrialization - transfer ~f technology

Segsion: 8-15 June 1976

I

-~ PForeign investments. Trangnational corporaticas
~ LeasV developed and most meriously affect-d
couniries, landlocked countries and isl:nc by .,

Finally, there was general consensus that (a) the item on
Permanent Sovereignity and effective control of developing
countries over their national resources (item 3.11 of document
CCE 1 - CP 2 of 26 January "List of Subjects Prepared by the

Croup of 19") will be included for reference purposes only

and (b) the item on Pollution Measures (item 3.9 of the above-

mentioned document) will not appear as a separate heading, but

will form part of the discussion on industrialization (33‘2 Session

in April).
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Substantive discussions on the items of Trade and Balance of

Payments started on 16 February 1976 with Sroporals for sub-hcadings.

Again, the views of both groups were slightly divergent in their
placing of emphasis and/or priority, and ihese differences were
reconciled in internal working parties of both groups. ror exauple,
the sub-items presented by the Groip of 12 entitled "Prinzivles

which should govern International Trade" and "Institutional

Provisions" became the subject of prolonged debate between the two

groups. Following several recesses to allow for consultations among
each group to recencile the broad versus the narrow definition, the

following sub-headings were agreed upon:

1. Internaticnal Trods

1.1 Consideration of the Internaiional Trade Situation
1.2 Access to Markets
1.3 Trade Promotion: incluiinz %rade among developing

countries

2. Balance of Payments and Develovment

2.1 Structural Problems and Short-tert. Problems

2.2 Measures to cope with Balance of Payments Problems
of Developing Countries including LDC's, MSA's,
land-locked and iIsiand Couniries.

B. Specific Aspects (see fnn2x A for dzily zccount of meetings)

The debate on trade proceeded with the call of the Group of 8
for liberalizing trade flows, the importance to continue negotiations
for the improvement of the trading position of developing countries
within the framework of the MT and GSP scheme, with special c-7~i =r 1cn
for LDC's and MSA's. The developed countries on the other h-rd,
to the recessionary/inflationary constraints which exi ted 10 tqac¢: 0
economies during 73/74 and which affected the world trade situatio.
but that the economic recovery will have a benefizial effe-. os;e:
for the export arising of the developing countries. The cdavel 1
countries along with Sweden (whose delegate sutmitted specitic proncials -
i.e, on a stabilization scheme of export earnings, debt relief wiuwn
regard to ODA credits for LDC's and MSA's), called for iniroducing
long-term gtructural changes in world trade whiich would incrence tlo .y
export potential, and further that irade difficultics of the developire
countries are not wholly attributable to world recessicnary factors,
and the increase in oil prices. It is interesting to notc the stutomont
of the delegfaie from Pakictan who emphasized the need for ctructural

chanpes, in particular, a ro-shaping of tha siructure of world trode an
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commodities and action to expand the export capacities of develcping

countries.

The observers from GAAT, UNOGTAD and CECD gave a general picture
on the vork of their organizatione: GATT in the field of tarilf and -
non-tariff negetiations MIN; the creation, in 1974, of a new Special |
Assistance Unit by CATY 1o help developing coaniries deiermine -
products with cxpori polential and the existing tarifl and non-iazriff
barriers hamperirg their ncceze to developed markets. For UNCT.D, en
expanding the application of the GSP and that it was toc ;arly o
agsess the eff-ctr of the U.S. jeining tha G3F echeme. The obgerve:
ifrom OECD agrued with the Swedish Delegate ihat many covncries

8ti1ll remain m-oreinal bernefisiaring of the OSP and MTH.

The UNIDO ohgervar, in cemmenting on the remarks vy $he THCTAD
obgorver that long-term siructural aajustnenlz in trade nust be
linkod to rapid indugirialization, underlined ithat most speakera Liad
atrcsaed tha structural senacte of trade prnlems nnd ha rophogiscd

- Y corara dew B Lt R oo

the link which exisis bctwaen sraode in nmanufacturos and indusiriai

Lo

re-gtrucivrivy recormendcd by the Lma Corleraves and Whe Severin

L4
Special Cession of the Cenocral Assembly.
On_item 1.2 “Accazy ic Varketa" the developed ccurtvies, .

vith the EIC taking the loading rcle, pointad to the need toc work

towairdy greater ascess tc develened markeis within ihe framework

of existing negeiiating wasiuinery such a3 LT end COP, and that |
a case-by-case aprroach be ieken in considerirg the special reeds
of a developing comntry. Furthermore, the reruval o trude v+ - o
and frec accens to developed markets can best be achieved 'ty : |
pector--by-cector agreementis.  iually. the develepsd countiies

agreed thal cpecial ucasurcs and rrinciples ehouwic gover 0

with LDC'c and MSA'c (such as the principle of noa-discririrct o,

nor-recipracity and jiffercential treatment), Som:z Jevelecrcd ¢ounr:

(such as the U.S. ani Canada) made continuing references to Lo eifvc.

of the world-wide econonic siump on market access.

The developing sountiries with lakisian, Tndia, Aizovic aud
Cumeroon taking the lead, siressed their gral for complete elini—aiian

of tariff barriers pcinting out that duties escaluce wiih vhe deso oo of

product processing (i.e. eemi-menufactured productc ).
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Cn Irade Prozotion, item 1.3, developing countries (with Jamaica)

listed certain constraints facing them in trade promotion: i.e. the
absence of finrncial, commercial and industrial infrastructure, heavy
dependence on marketing, technological and port-handling facilitics
avrilable in or from developed countries., Trade promotion and access
to marret is mcuangless without full and unhincered access to
techrology and heip in product adaptation according to the Indian

Delegate,

The discusiiens ¢n Balance of Payments (item 2) was divided

into two sub-tryics: Balonce of Payments and Develcpment: -~ Structurazl

Froblems end Chort-torm Preblems; and measures to cope with the

balance of payments problems of developing couniries ircluding the
LIC's, MSi's, land-locked and island countries. There was again the
call by the devcloping countries for structural adjustments io ease
their balance of payments difficulties which has been exacerbated by
the world recescion and by the sudden decline in commodity prices

from the "booa™ times in 1972 ’73. For the devsloped countries, there

has been a consurrence of structural (rise in oil prices), and cyclicel

(economic recession) problems which, are responsible for the estimzted
337 billion deficit on trade, services and private transfers in 1975
for the non-o0il exporting developing countries. Expectations are ihat

this aggrezate deficit may fall back %o about $34 billion in 1976.

However, as discussiong proceeded, ihere appeared increasing
divergences between the two grcups as regerds roots and causes for ihe
balance of paymeni deficits of the developing countries ... '
rewedizl measures to be undertaken to alleviate the delc! R

of balznce of payment deficits on the developront plaies of -y iy

countries. The Group of 8 on cne hand, with the U.S. dan . - tr ..
(but with the noteble exception of Japan and Susden), sires: .d RV AVAl
effects of 0il price increases on the btalance of payment -7Tjcl Nt

the pressures of the world economic recession. The Group of 19, on .he
other, while acknowlcdging the role of world-wide inflation in increasing
balance of payments, emphasized the need for detailed f{nanci-_J.i. arranvenents
such as debt rclief, easier access to markets, massive transfer of
resources from develoved to the developing countries, moratoriim o1
cancellation of outstanding debts, a commitment Ly developed countries

to raise the .77 level of development assistance (ODA)tv at lesst 170,

compers-fory fiviicing by TWF, and sther measures to lmorove or onel
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at the Commigsion for Development, but also in discussionc on related
topics such as the processing of raw materials. In this connexion,
UNIDO was admitted as ad hoc observer in the Commission on Raw
Materials. '

3. For the purpose of UNIDC's future participation, it will not be
necessary to detail a full-time staff member to Parig on a permanent

basis, since between sessions, the Conference is practically inactive.

4. From the tenor of discussions on item 1, Trade, and the

interventions by U.N., system organizations such ag UNCTAD, IMF and
GAAT, there is a consensus among participants at the meeting, that

at this stage of the talks, only general and broad principles are

involved. On both sides, there is an evident spirit of co-operation

and"relaxed" atmosphare: there was a heartening absence of

"polemics" and a desire to air problems in their broad context, and

to have & dialogue on remedial measures.
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Summary ¢f Proceedineg

Teve] cnioat Comd m3ion

Confercrce on internaticnal
Foomoemie Co--cuaration

Co~chairmen: Ait CHALLAL (ripsrin)
E. WELLENSTEIN {¢,m.®,) .

The meeling of the Developmant Tommiseion opened with a
statement by i'r. A% Challal on sazh erpanizztionzl matters as
the rules of procedure snd tne seating of the obgservers. On

4

the former, it was srreed it ine miles of procedure will be
those adopted at ihe inausorai “inisierial Conferonce on

19 Daecember 1573, (m the ..1.51";ter, the Co--chairman reed the
namesg of the ninc internation:l orranirations with Permanaont
Obgervers shtaiuc % the Ddevelopront Conmission. ‘Thege are:
U.N., UNCTAD, Frd, UNTDO, Gat®, TRaD, ™MNF, 02D end OOLA.
The Co-chairman inferimed the neeting that the following

organizations have requeshed sd-hoc cotservers ghatus:

- Three Fericaal Tevelcommen’y Banks:
African Developmant Dank
Inter~American FBevelopment Bank
Agian Bonk

all of which will b represented by a ~insle venraaertobSive.

- The IBRD/INE Devalopment Commit'ce
- I''P, vhen matters of interest to the Fund are raised.

No objection was raised to this procedure.

The Co-chairran then turned to the organization of work of

the Commigsion, in order to ectablish an agenda of gpecific subjects;

he emphasized the importance of identifying the specific problems

.
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before the next sesrion in lfarch, so that delerates could have
sufficient time to censult their povernments. Three main groups
of subjects were identified by the Co-chairmzn (reference

document OCHEI - CP2 of 26 Januarv 1976: Presentation of Group 19:

List of Subjects Prepared hy the Gronp of 19):

First Group:(in order of priority)

International Trade (item 3.1)

. Balance of Payment Difficulties (item 3.8)

Developrment of foriculturs and Supply of ¥ood (item 3.6)

Development of Infrastructure (item 3.7)

[ T O P S

. Transfer of Resources (item 3.3)

Second Group: (in order of priority) (for i'arch Session)

1. Tndustrialization (item 3.3)

2. Transfer of Technolosv (item 3.4)

3. Trans-nzticnal Corporations (item 3.5)

4. Special lMeasures for I.DC's, Seriousiy AffecteAd Countries,
Land-locked Countries, Island Countries (item 3.10)

Note: ~ the Co-ciairman deened it desirable that item 3,10

should also be taken up when considering other iopics

mentioned above which mey affect the LC's, etc.

5. Anti-pollution MNeasures (item 3,9)

6. Permanent Severeismity and Effective Control of
Developing Ceuntries over their Jational Resources it RED:

Note: ~ the Co~chairman stated tha’ this last item ic toun -

included 25 a general referonce and as an item for discucnion.

The Co-chairman then requested for sugzestions from th- flaur.
The Representative of the C.K.%. susgested the following grouping of

themes:
Internaticnal Trzde

Transfer of Technology

Industrialization

Agriculture/lutrition.
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The Representative of Cgnada then took the floor to express his basic
agrecrent to the assignment of topics. He reli, however, tha' ine

broad quection of financial flows should tve tronafercrcd to the

Development Cormizsion. He further supgested that the following Lopics

should be assigued some prioriiy:

oDt (Gfficial Develunient Agaietanna)

Food and #ericulture

Techmolorical Tronsfer #nd Iminsirialization

Trzde Liberalization

The Representaztive of Canada Tinally strersed tha® dizcussione shauld
be issue-orierted, and that a glart be nade with those tonics whors
egreement 15 most lile'w. The U.S. Represeniutive i apreelia- wiih

the statement of the Caaadian epresenteative, raiiad saveral guusziions

dealin:f, }nte_r__,a_l_x_,} with the inalusion »f 4tha nalones of Puumor e

difficviiizs wador the iten of Predn; widtl ithe struciure of dieresione

under ooh wojor Cheras and T 10y vith fhe orvesntasdion of dhe b orige
! 1] < 3

"
[ R O

The ferrezcivative of Joras sgtressed the raed Lo idetid

problems; in "nentral terns"”, ant then wo dobute T2 nares for coLang
with them. iHe feit that sertain items resarvel for Aiscrrsion in

the Firevos Jonmission ghoald be digonosed in 4ac Trevetoannet Oomndegion.

e Mepresentallve of Tamaicn poouesiod thet fhe Terreconiativs
of the C,7.F. gnaecify his provenzl v wupiting. e thzn oovae o0 5 o

4

offer tne “clloving avuwer 4o the quavies raised by ihe u,w, Truiae v

\ . . R R , D .
a, Loianze Careonts dlcfiewiites e ot Vet L s

and finpace alome, Lot ig wider in socpe:

b) Structure «f the dizenszicns: the Repreeanintive of T-oaing

-

suggested the Jerestaen of a small eomwittue e dernice om the

ord2r of themes for Ciscugsion;

¢) It is not possibie te provide a "rovr d'nnrizon” of 211 it ams

g% one gessicn, tnercfore geveral seReiCnE are necescary.
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The Represantative of Sueden stated the priority which should be
attached to the Balance of Payment problems (especially debt
servicing), followed by ingtituting measures for accelerating the

target of .7% in the flow of developed countries.

The Co-chairman toox the floor to explain that the basis of
the debate and the themes were not at question but the problem
wag how much weight should be given to each chapter heading and to
their chronological order. The Nevelopment Commission has tc
discuss finance matters but from a different perspective., Wuriher,
ecch delegziion could raise any item concerning tre discussion wnich

was pertinent. Regarding the phasing of chanters, he agreed with

" the proposal of the Jamaican Representative for i small eroup 4o

meet and undertake an ordering of the basic themes under each
chapter heading. Tt was, therefore decided that cach delesation
would make itc proposgal in writing and that a working group orevare

the chapter he=dings according to pricrity. The session was

adjourned until 9:30 on 17 February 1570 whenr 1ihe writtel:x proposals

would be submitted by the delegations.
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Somreary of Proceedinesg

[

? Wabruare 1976

Co-ch=irman: T, Y'ellenstein

The ouriszion sontinued it deliharations on the orgnaization
of work and the ~nnodter headings.  The nsetine opened visre the
Reyresentativs of Jamaica requesticg the’ the industrialized group
of sountriey give theiv comments to Lh2 proposal of the Croun of 19

vhich were rmadae in yesterday's session,

The E.T.C. Renresentative had throe basic comments on the chapter

haadings: L. Balunze of Paveent snruld not be placed wnder tha item

of frade. 2. (On Poll.ticn and Sovesnimity, there was agrcamenl with

tha Co=chaira-n, 414 Challal, e (n LG's and L-nd-dooyed and igland
Y - ——

Ceyrvrins, ne azsured that thiz item will he brought up durin~s the
il | . p 1
digzussions of other Ltems, There appeared to be overall avreement

on pcints ? (Pollution) and Y (Scvereimity),

Concerning the organization of work, the E.7.C. Zenresantative
asked that thc Commiscsion agopt a [lexible approach concerni« - the
first and cceond rending of the items. The Commirsion shoul’ i -
at zn initial in-derch substantive reading of wajor themes %y Tunae,

Tne pregent geneion should haove tio obiectivag: - Firsh oo ~pabon, oo

reading of moin chanter headingsallowing for clen~r definition of

zubjects and sub-thames® und 2) establish a plan of work for subgaquent

sessinng until Tune with detailed themes fer "hard-c~re" themes.

The U.S. 2eprescntative stregsed that the "flow of diszcussiong"
shonld proceed {rom immediate pressing nroblems such as finacce, resource
tranafers, ctc. io long-term structurzl problems on develonmant g:sh as
food aund arricultural constraints, trade flows, and indusirialization.

He agreea that twc readings of each subjiect should be atterpted: first in
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general, and the second in depth.

Concerning the order of ﬁﬂflﬁé proposad by the Group of 19, the
U.5. depregentative felt that as international trade problems may not
yield immediate agreements, it should not be placéd as the first item,
The Repregentative of Canada arvced with the U.S3. “epresentative that
trade liberalization ghould come later, and that discussions should
concentrate on themes where potential results can be expected. le
referred to the need for & more precise timirg and time-frames for

discussions,

The Co-chairman, Ait Challal gave a few clarilicationg on the
proposal of the Group of 19: 1) Balance of Payment issue is directly
tied to trade flows and balances. ?2) Concerning 'S4, LOC's and

land-locked countries he avreed with the position of the [.E.C,

3) Pollution ig a secondary preblem and could be either eliminated
or inserted as a secondary item under indus“rialization. 4) Permanent
govereignity on natural resourcea, there is overall agreement that

there will be no discussion of the item, but that it will be noted

for reference only. 9) Finaliy, he arsreed with EfC's and U.S.'s
Representalives statement that it may not he possible to exhaust a
sinrle theme at a single session, hence the need for a disciplined

but not necessarily a rigid anproach. The Representativesof .Japan

and Sweden commented on the list of topics presented by the Group of 19,
The Co-chairman in summing the course of debate, emphasized that
agreement has been reached on the fcllowing points: 1) Pollution and

Permanent Sovereignity; 2) future sessions during the ?Dﬂ holf of thn

year (i.e. after June) will be less intensive than present de i 1 ~an

until June; the progrumme of discussions during the second b:-'f of '

year will depend on how muca has been achieved between now aud Juine,

Coﬁcerning the work-spread and mzjor heading, the Co-chalrman
suggested that agreement could be reached between the Group of 19
and industrialized countries, and requested counter-propouals from
the Group of 19. The Co-chairman staled that he has no ol ‘ection but

wighes to consult the Group., A 20 minute recess was agrosd.




At the reswred geseion, the Co-chairman stated that the Group of 19
agresd with the Jawailcan peorcesal to et a workirng groun to digouas

with the induetrializel countries. the items for discussion: the

- m— .o S——— 7
werking group will cersiat of Jamsices, Niceria, India, Zaire and
Arsentiva,  Follorine a hrief iatevvertion by the 7,5, and Conadian
Revresentativer in vhich they asreed with this procedure, the

.

Delesata {ron thy 5.0.C. ruoquected 2 short recesg to consider the

propasal rodz by it Gpallal in Lhe name of tne Group of 19,

Tollowins the short recoroe, the Renresentative of Jamaica fell

Lﬁat thare iz o hroad measure of agreement on topics end detaills that

fall under az:h hesding., However, he sineled out two arcas which

ro sulfering Crom lanl of detail - 1) financial question: should not

he 400 limited in scopat - ) iraie cubjectn: should be considered in

their troader asoents and noY only ia the context of GSI° and UTH;

trade itos been digcusged in various forumrs, but certain gpecific trade
ismues should be acl-led now treceause of the possibility of roaching a quick
egreenent, oni the fact that {the Group of 19 have a mandate from the

Groap of 77 "o resert o WIDTAD IV on the progress made in their

prasent celiberations.

Both thn U.S. and £,%.C., Rerresentatives supported the
Jamaican Representative's ataterment, Following a shori racess requestied
by the E.N.C. Raprasentstive to enable him to discuss with his delegation

the comnosilinn of 2 working sroup representing the Jrou. of ©) "5

N4

accepted the =setting up of a small working group in which ne
p ) 7 p

will be renrusanted %o discuse the chapter headin-g,

The Co-chairman acdded that the gub-headingg will be daalt with
during o seconi phase. The other members of the working groun
repragenting the industrialized countries are: U.3., .Tapan, Catada

and Sweden,




'
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The meeting of the workin, crope will begin =t 3 p.m.
This will be followed by a mesting of the two Co-chairmen at

2:30 to determine the measures of agreement reached on the
procedure question,
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Nave] ooment Comminsion

R Meeting of 14 February 1976

10:15

The Co-chairman representing the industrialized countries,
lMr. Wellenstein, presided the meeting and reported on the agrec-
ment reached at the Working Group level at their meeting on
13 February, on the subject of the agenda and the timing of

discussions for the Development Commission until June.

Document CCEI-DE-5 of 13 February was distributed listing

the proposed programme of work as follows:

1st session : FPFebruary

-~ Trade

-~ Balance of payments

2nd session : March

~ Agriculture and food

- Infrastructure

Jrd _sesgion: April

- Transfer of regources

- Industrialization - transfer of technology

4th session : June

- Foreign investments. Transnational corporations
- Least developed and most seriously affected
countries, landlocked countries anud
ipland states.

The following additional comments were offered: The Co--chair. on
suggested that the item of Pollution be discussed as a sub-thcme of
industrialization and transfer of technology. He left ope: the
possibility that slight modifications of themes and the sequcnce may
be arrived at by consensus. As there were no objection, the Co--chairman

declared the formal adoption of the work programme.

The Representative of Japan suggested a broader heading for the
item on "Agriculture and food products" such as Agriculture and food.
This was agreed by the Co-chairman.
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The Co-chairman before adjourning the meeting, suggested that
the meeting be resumed Monday, 16 February 1976 at 15:30 when
proposals should be presented by delegations for sub-headings for

discussion.

The U.S. Representative emphasized the importance of agreement
on the order of sub-headings. The Canadian Representative requested

the deletion of his listing of sub-headings as it was for illustrative
purposes only.

No  further delegates having asked for the floor, the
Co-chairman adjourned the meeting at 10:55 A.X.
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COMMISSION ON DEVELOPMENT MEETING

of 16 February 1976 3:45 p.m,

Co-Chairman: Mr, AIT CHALLAL

The meeting opened with the request of the Co-Chairman for proposals
concerning sub-headings under the topic of trade as agreed at the con-

clusion of the meeting on 14 February.

The EEC and Argentina respectively for the Group of 8 and the Grour of 19
introduced a list of two separate lists of sub-headings which included
certain items of convergence and divergence. The EEC prcposal included
a list of four sub-topics (examination of situation with reeard 4o
interrational trade, access to markets incluling tariff and non-tariff harriers
and GSP, marketing and trade promotion, and finally trade among developing
countries. The Group of 19 on the other hand, while also including a
general debate on international irade, access o markets and irade promotion
and marketing, added two items which became the subject of prolenged debate:
principles which should govern international trade and institutional

provisions,

The Co-Chairman felt that the views of both sides could Ve better
reconciled in a separate meeting of the two groups, and suggested a

30 minutes recess.

At the resumed session, the EEC Co~Chairman, speaking iwu {ic . a0 o1
the Group of 8, took the floor to comment on the Group of 19 pro;os:l
Point I (see Amncx B) requires a broader and more comprehensive mibiei
such as ¢ FExamination of situation with regard to internation.: .. - ¢,
Under Point II "Access to Markets", GSP and MTN should be incladrd;
under Point III "lrade promotion”, the rubric should be as brr.d as posritle
("commercialisation"). On the last Points IV and V, principles un‘ch
should govern international trade, and institutional provisions, there were

several questions and objections,

The Representative of Argentina suggested in the name of the Group £ 19

the following sequence ¢ I) General Debate on International Tradn;
II) Access to Markets (MTN and OSP); III) Trade Promotion and Marketirg

including a) principles and b) instituticaal arrangement: .
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The discussion continued on the sequence, of the sub~headings and
their substance with statements from the EEC, U.S, and Sweden., This
revealed some divergence of views with one group wanting a broader for-
mulation, while another preferred a narrower definition. As specific
proposals were made by the U.,S, and Sweden, the Co-Chairman asked if the
spokcsman for the Group of 19 was prepared to respond. The Delegate
of Argentina then stated that in general there is an overall agreement
on Points I (Debate on International Trade) and III (Trade Promotion and
Marketing). He agreed that Point I1I {Access to Markets) would take into
account M and GSP. However, he insisted that Point IV (now re-worded
a8 ¢ Improvement of‘the structure gsverning international trade) should

be maintained.

At this point the Representative of the EZC requested that as there
is agreement all around on Point 1, discussion start immediately,
with other points being held in abeyance until they are ironed out at
later neetings. The Argentine Representative asked for approval on all

points before the start of debate.

The Co~Chairman put forward iwo alternatives : to start debate now
on Point I (although he had reservations on the EEC proposal) with under-
standing that an agreement will have to be reached on other itemsj
or to adjourn the meeting until tomorrow. His pr;eference was for the debate

to start now on Point I of the draft agenda.

The Delegate of Argentina asked for a short recess to enable the
Group of 19 to meet since the draft agenda was agreed on th.oc b .sic .7
concessions reached by both groups, and hence certain questiorz ne i .

t0 be ironed out before the debate on Point I staris.

Following a 30 minutes recess, the session resurcd and thie Delecaic
of Argentina announced the final list of topics on the Agenda :
I) Examination of the situation of International Trade; IT) Access to
Markets (including GSP, and MIN); III) Marketing and Trac.e Prcmotion
including Trade among Developing Countries., This list was finally adcpted.
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The EEC requested if certain international organizations such as
GAAT, UNCTAD could start by giving a general picture of trade, The
Co-Chairman expressed his preference for a delegation to start debate,
but if no one was willing to start, he requested if any observers were
ready to make a statement. The observer from GAAT stated his readiness
to speak on MI'N but tomcrrow, while the observer from UNCTAD preferred
to see the general debate take a more specific course before inter-

veneing.

The Delegate'of Sweden asked for the floor to make a general statement

on Point I, The main gist of his statement concerned the support of

his country for the reduction of tariff barriers, the need to avoid
8lipping back to an era of protectionism, the granting of more

favourable trade concessions to developing couhtries geared to their
needs and developument objectives, the importance that the Kennedy Round
be followed by other trade negotiations, and finally that Sweden places
great importance to MIN (with special considerations to LDC's), but

that the results of the MIN's were unimpressive so far.

The meeting was ad journed until 9:30 on 17 February with the two

groups meetings in caucus,




COMMISSION O DrVELOFIEIT MERTTNG

of 17 February 1975 9:55

Co-Chairman: Mr., Wellensiein

Several delegations made general statements on Point I of the Agenda
(see Meeting of 16 February). The Delegate of Japan stresced the need
for a constructive dialogue between developed and developing countiries
in search of a solution of cocmmon economic difficulties. The sccond part
of his statement dealt with economic situation of Japan (negative growth
rates, deflationary measures, etc...). Finally he referred to the
Tokyo Declaration of 1973 which set in motion the MI'N, and that it, and

the GSP should continue to be the standard bvearer for trade expansion.

The Delegate of Canada emphasized the effect of recessionary forces
on trade, and this was specially telling on develocping ccuniries.
He felt that trade liberalization measures through an; industrial adjust-
ment programme, und that special forums of assistance for LIX's and MIA's

should continue.

The Yugoslav Delegate supported all measures for removal of trade

barriers which is in the interest of both developed and develoning countries,

The U.S. Delegate pointed out the importance of trade to develoring
countries. He agreed that the stimulation of exports of developing
countries is an important tool in expanding werld trade, Hc¢ "hen o0 -7 oA
to quote statistical data on exports of developing coun‘ri:s Lo the
U.S. from 1960's to the 1970's. le identified two problim whrich she”
be separated: in short run there will be a de-acceleration i .- . 7 xp ir
from developing countries due to the recession. HKowever, U,5. rocowcry
has started in the second half of 1275, In the lonser run, h~ ¢ .lel for
; basic structural change in world trade, which would allow develc i .g
countries to take full advantage of access to developed rarkets (+hi-ough
the MIN). The U.S. Delegate then suggested that the discussion of market access
could be presented by GAAT, and the GSP scheme by the UNCI'AD. He conclulcd
that the U.S. will preseni detailed positions on both the GSP and TN aspects o

trade liberalization.
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The EEC Representative stated that the EFEC at large has been more
accessible to exports from developing countries (in 1974, 474 of
EEC - imporis came from developing countries of which 29% from oil
exporting countries). He stated that the uneven distribution of trade
between developing countries themselves is ‘'disturbing', in particular

between oil-exporting and non-oil-experting countries,

The Delegate of Pakistan started his intervention by quoting figures
on the share of developing countries in world trade. He continued that
the common interest of both developed and developing countries is a
more favourable access {10 markeis for exports from developing countries,
In summing up an extremely weil set-out statement, the Delegate of
Pakistan mentioned the continued deterioration in the trade situaticn of
developing countries, and that the solutionSproposed so far do not help
in changing the existing structure of world trade. He therefore sugsested

a reshapine of the structure of world irade in commodities and expaniing

the export capacitics of develcping countries,

The Delegate of India described India's position as having the
tdubious honor' of being the largest most Seriously Affected Country.

He felt that the trade difficulties of developing countries are lonz-term

(to be corrected by re-structuring of world trade), and not short-tern

(reccssion), the latter having aggravated the former., He appealed thzat

concrete proposals and conclusions be reached here and not later,

The Delegate of Algeria offered some clarification to statements

made earlier,

The Delegate of Nigeria stated that recession vrobler . ~e nct 13

———————— et

responsibility of developing countries. In referring to the vowrc of

multinationals, trade unions, he stated that it is tine {ord des-ioue
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countries re-organised internal policies., The increase in ¢oi’ =pr o2

— r—

91

was not, he added, a contributory factor to world inflati-na. The urlegate

of Nigeria finally mentioned that UNCTAD - which serves three intercsts -
the developed countriec, the developing countries, and the East European

countries -~ is a static organization and cannot deal with the dynemic

prob.ems of world trade.




—
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The Chairman then called on several observers from international
organizations to make statements on Point I. The observer from GAAT
made a general statement on the work of his organization on the ITI,
tariff and non-tariff ncgotiations, and the creation in 1974 of a
Special Assistance Unit to help developing countries determine products
with export potential and the existing tariff and non-tariff barriers
hampering export possibilities. The GAAT statement was followed by questio-

ning from the Chair the U.S. and Wigeria.

The Observer from UNCTAD took the floor to speak on the general
work of his organization on GSP, the assistance that UNCTAD has been
rendering to help developing countries derive full beneflits from GSP,
He referred briefly to the problem of restrictive business practices
and of access to markets (safeguard system), etc... In this cennerticn,
the UNCTAD Observer stated that long=term structural adjuctments

muet be linked to repid industrialization (as stated in the Lima Declaration).

The OECD Observer gave a general account of OECD's work in the
area of trade; looking to longer—term perspective in trade, he fully
supported the SGP-scheme, although many countries remained marginal
beneficiaries. Regarding the MI'N, while stressing its importance, thore
were problems in implementing the objectives set out in the Tokyo

declaration (such as differential measures).

The UNIDO Observer briefly took up the remarks of the Observer from
UNCTAD on access to market, and emphasized the link which existis betiinom
the restructuring of trade and industrialization (in particui. ¢ av 1 .1 =
mamufactured products), and UNIDO will of course, make dctaiied st s

during the third session, when the industrialization item will uo o e

The Chairman requested the EEC Representative if hic siuieucont ..

access to markets could be delivered, but as he explained that thic will

take 40 minutes, the Chairman decided to adjourn the Meeting till MEary.
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COMMISSION ON DEVELOPM:NT MEETING

of 18 February 1976 9:50 a.m.

Chairman: Mr, ATT CHALLAL

During the first part of the meeting, the Commission continued

consideration of sut-item II, Access *o darkets, and heard statemenis

by representatives of EEC, Japan, Pakistan, Canada and the U,S,

The representative of the EFC has maintained a policy of access
to EEC markets as typified by Yaounde and Lome conventions with African
states. The request of developing couniries for market access can be
achieved through the MTN and can be dealt with under two suvb~headings
differential treatment and improvement of G5P, He suggested that newds
of developing countries he tacked on a case~by-case basis, Liberalization
of tariffs, and of rules of origin, and the improvement of the G3P
(to include a wider scale of products ) are some of “‘he proposals to be

oconsidered in international forums,

The Delegate of Japan emphacized the unigue opportunity offered
by the MIN and the GSP scheme. '

The Delegate of Pakistan appealed for comnlete climiration of all

tariff barriers and voinied out that semi-manufactured and manufactured

export oroductis from developinr countries are no+ romtod free s

to developed markets; he gave as an example exports of texiilce as

against raw cotton, He called for the elimination of discrim :.ator,
quotas - which are against GAAT rules - on manufactured j_mportn..
Finally in a comment on the EEC statement, the Pakistan Delcga. u‘
mentioned the negative effects of Britain joining the Fil on Paki. i: :'s

exports to Britain, which heretofore were, had free accoss,

The Delegate of Canada usggested that most appropriate means for
removal of trade barriers and freer access to markets would be sector-
by-sector agrecements. For LDS's he suggested that the princinles of
non-discrimination, non-reciprocitv and preferential treatment shouli

govern all negotiations,
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The Delcgate of the U.S. agmain referred to his previous statement

on 17 February that short-term vnroblems are reflextion of recession in

industrialized countries, and that in long-term the problem-is structural

in nature. He agreed with the Pakistan Delegate's ctatement that duties
excalate with the degree of product processing from developing countriess. .
He finally commented on the GSP, and the U.S. participation in the schenre

which became effective in July 1975.

Following a brief recess, the Commission heard statements from India,

Sweden, Argentina, Cameroun, Algeria, the EEC and Pakistan.

The Delegate of India spoke on the GSP's objectives and their fulfillment.
He felt these have fallen short of the objectives, especially as regards
exports of textile manufactures from developing countries and that the
inadequate tariff cuts in this sphere act as a disincentive to invesimont

and industrialization, There is, therefore, an urr~ent need to imnrov- thoe

GSP scheme: .broaden its coverage, remove non-tariff barriers, liberalization
and harmonization of rules of origin, relaxation of quotas, elimination of
restrictive practices, etc,. He wanted the conference to commit itself to
improving GSP, and that EEC proposal falls short of developing countries

demand,

The Delegate of Sweden elaborated on his Government's views on access
to markets and referred to the limited progress in 330 and M50 and

now that recovery has started solid negotiaticns should begin.

The Delegate of Argentina reserved his right to make a detailed rerly
tomorrow on the statement from the EEC Representative after e »-1 o

to anylyse his statement.,

The Delegate of Cameroun referred to the 7th Special Goneral Assent’
Session and re-iterated the need to eliminate restrictive uisiuest piac locs.
He called for the creation of a Centre for collection ol inicri tion .
restrictive business practices, technical assistance to devoloping countiles,
and finally the development of a code of conduct on restrictive 't o

practices,

The Delerate of Aleria felt that the conference should provide de-~isions

on complete and effective access i{o markets of developed countries, ana Lhat

the latter should offer "stimulants'" to exports from develcping countries,




The LEC Represeniative took the floor to reply to some comments from
Pakistan on the effect of the enlargement of the comments on Pakistan's
textile exports to U,K. The Pakistan Rerresentative in replyine to the
TEC Representative stated that developed countries have not given acecesns
to semi-finished textile products, and that no effort had been made by
them to redeplay labour to less competative fields, but oa contrary, developed
countries had been investing heavily in textile. HKe pointed out that
out of 50,000 tons of cotton-yarn exports to the EZC, it grantz dnty freno
access 1o 500 tons only., Regarding the extension of the £ZC, he asked
the EEC Representative when and if positive sters will be taken to
redress the tariff disadvantage to Fakistani imperts into the U,K. which

used to have free access while now a 0% duty is imposed.

The EFC Representative then spoke on the item : Trade Promotion -
and gave as cxamples the Yaounde and Lomé arreemznts and the newlv simrd
agreements with the Maghreb countries., He mentioned the divercity of
trade promotion measures makes it difficult to provide a proper persrective,
He then listed certain remedial measures which the FEC is undertaking to
encourage trade promotion such as Training Programmes and Vocatioral training,
information centres to advise developing countries on trade policies of EIC;
and studies and surveys carried out on products from developing countries,
He stressed that artisanal exports from Africa should be adaptei to

requirements of Furopean importers,

At the end of the meeting, the Chairman announced that the World Food

Council has requested to be granted adi hoc observer status., Thi. ras (. !
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Meeting of 19 February 1976

Commigsion on Develorment

Chairman: Mr. Wellenstein

The meeting opened with the Chairman stating the IMF is to
be granted ad hoc observer status for discussion on the

Balance of Payments item.

The Delegate of Argentina (as requested in the meeting on
18 February 1976), gave detailed comments on the EEC's remarks
on Access to Markets. He asked for formulation of policies based
on differential treatment in favour of developing countries and
the elimination of protective barriers. He wondered if other
industrial countries share the EEC's willingness to enter into
8 dialogue on differential treatment. He referred to the effect
of the EEC's common agricultiural policy on Argentina whose

exports is made up mainly of agricultural products.

The Delegate of Japan in reply to the Indian repregentative's
statement on 18 February on international commodity trade, felt
that the GATT and the MTN are the proper forum to discuss this
matter. Access to markets does not mean one should overlook access
to suoplv. He asked for detailed examination of individual
commodities and the price fluctuations which affect both supplier

and consumer, hence the need for a price stabilization scheme related

to supply and demand.

Following brief statements from Canada and the EEC, the Chairman

opened the debate on item 1.3 Trade Promotion and Marketing including

Trade among Developing Countries. The Delegate from Canada referred

to his country's efforts in helping developing countries through

the Commonwealth Fund for Technical Assistance, the Export Development
Programme, support for UNCTAD/GATT/ITC (Canadian contribution in 1974
and 1975: $300,000 in each year) assistance to Cameroon in developing

of the Douala port,
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The Delegate of Jamaica, made a lengthy but extremely cogent
statement on the constraints developing countries face in trade
promotion: the lack of product information stemming from absence
of commercial infrastructure; the fact that they have to rely on
information from developed markets where there is a single buyer
under a 'brand name' already established and familiar with the
producf and the technology involved. The handling facilities at
the port are in hands of non-nationals. There is also the problem
of financial infrastructure and lack of credit facilities. In
addressing himself to the EEC, he asked for an explicit acknowledgement
of existing problems and an undertaking that developed countries
will assist in their resolution. He finally referred to
ingtitutional arrangements and the temptation to deal with short-term

problems instead of undertaking the necessary structural changes in

international trade.

The Delegate of the U.S. meniioned the efforts of his country
in stimulating trade promotion: he referred to the work of the
World Trade Centre in New York, and the assistance it renders to
developing countries, the Private Investmeni Corporation and Trade

exhibitions and fairs.

The Delegate of Japan siressed the importance to develop
marketing controls such as quality controls and spedifications.
His country was ready to share with the develoning countries its
experience n the irade promotion field througn such institutions

as JETRO and Japan International Coopcration Agency among others.

The Delegate of India felt that product adaptation was no'

enough, nor was access to markets. What was needed above all is

access to know-how, which is not easy to come by since private

firms are unwilling to share their technological know-how and fully
co-operate in this field with developing country exportcrs. Transfer
of know-how is basic to trade prdmotion. A gecond imperative is

financial and credit assistance.

Following a brief recess, the Chairman put before the Comn:sion

- the item on Balance of Payments. After a brief debate, it was agreed

that this item will read: Balance of Payments and Development: a)

Structural problems, b) Short-term problems.
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The Delegate of Nigeria, representing the Group of 19, gave a
general exposé on the deterioration of the balance of payment

deficits of developing countries since 1973.

The U.S., followed by the obgerver of the IMF, gave an assess-
pent of the balance of payments difficulties, and that in the past
(pro-1973), the problem of financing deficits from revenues did not

arige, but that this has been exacerbated by the economic slump
(see detailed paper by U.S. and IMF).
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Meeting of 20 February 1976

Comnission on Zevelopnment

Chairman: MNr. Ait Challal

The Commission continued its deliberations on the item:

Balance of Puymenis and Development - a.) Structural problens

b) Short-term problems. It heard statements of Representatives

from Jamaica, Japan, the EEC, the U.S., Algeria, Sweden, Canada

and India, as well as observers from UNCTAD, and the IMF. The
general tenor of the intervention showed the increasing

divergences between the devcloped and the two groups as regards
roots and causes for the balance of payment deficits of the
developing countries and the remedial measures to be undertaken

to alleviate the deleterious effects of balance of payment

deficits on the development plans of developing countries. fThe
Group of 8 on one had, with the U.S. taking the lead (but with

the notable exception of Japan and Sweden), stressed the harmful
effects of oil price increases on the balance of paynents deficits
and the pressures of the world economic recession. The Group of 19,
on the other, while aclnowledging the role of world-wide inflation in
increasing balance of payments emphasized the need for detailed
financial arrangemenis such as debt relief, easier access to markets,
massive transfer of resources from developed to the developing )
countries, moratorium or cancellation of outstanding debts, a commit-
ment by developed countries to raise the .7% level of developnent
assistance (ODA) to at least 1%, compensatory financing by INF, and
other measures to improve or open its lending facilities especially
to LDC's and MSA's, and (as proposed by Sweden) thz setting up of a
stabilization scheme for export earnings of developing countries

(as called for in the Seventh Specizl Session of the General Assembly).

The Delegate of Jamaica pointed out to the problem of financing
balance of payment deficits and the limited option available to
developing countries in obtaining credits to cover balance of payment
deficits. He suggested that steps be taken for debt re~-scheduling,
as new sources for financing deficits in balance of payment are

quickly dwindling.




The Delegate of Japan to the general economic recession and iis
effect on the Japanese grwoth ratc. ie estimated, that wiih recovery
on its way, the $4.7 billion deficit in current account in 1973/1974

will be turned to a $6.6 billion surplus in 1976.

The EEC representative ackrnowledged the importance of the
balance of payment problems to developing countries, but felt a
more technical expose would have to come at a later siage of the
Commission's work when sectorial themes would be discussed. He
pointed out the gap in earnings between non-oil and oil-producing
developing countries and its effect on tne balance of payment problems,
the elimingtion of the commodity price boom in 1972. He pointea out
to longer term remedial measures such as: improving market siiuation;
industrial co-operation in international trade between the two groups;
common efforte to solve dependence of developing countries on food
imports; and expansion of international trade between the two groups

and between developing countries themgelves.

The UNCTAD observer made a brief statement on the effect of
the balance of payment difficulties on development programmes and
that heaving borrowing will affect their capacity to service the external
debt. '

The U.S. representative repeated the Kissinger proposal made at
the Seventh Special Session for setiing up of a new development
Security Facility to stabilize commodity price fluctuations; a Special
IMF---administered Trust Fund; and finally, an increase in members'
quota at the IMF. The Trust Fund would te funded by the sale of IJF gold
holdings and member's contribution, and would be used to alleviate the
balance of payment difficulties. Pointing to the role of the IFC, he
also suggested that it should be expanded by creating an Infcernational

Invegtment Trusgt, to help mobilize private capital in develcping countries.

The Algerian representative concentrated on short-term problems
raised by the balance of payment difficulties and the effects of the
economic recession. In addition, he pointed to such factors as commodity
price fluctuaiions (on sugar, tea, copper, etc.), general bad export
performance of developing countries. 0il imports, he felt, has a small
impact on the balance of payment difficulties on non-oil producing
developing countries. He called for protecting buying power of developing

countrias, carcellation of external detis, and increasing in the transfer

of resources from develoned countries.
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The Swedish representative asked for a moratorium or cancellation
of outstanding debts, accelerating the CDA .7% , a
gtabilizing scheme for export earnings of developing countries, and

finally a special financial assistance scheme for LIC's and MSA's,

The Canadian Delegate stressed the offccts of oil price increascs
on the balance of payments situation. She felt that a detailed ‘
analysis of the balance of payment difficulties and overcoming them

should be discusced in the Finance Commission.

The Indian representative put forward a two-fold solution:
in the chort-term, devise detailed financial arrangements for the
balance of payment deficits; and in the longer term, improve the
viability of the poorest among developing countries through promoting
development of infrastructure, industry and agriculture. He stressed
the above measures can only be done thrcugh massive transfer of
resources from developed couniries. Minally, he defined the lask o€
the Commission that it should examine how developing countries can
develop a reliance Lo economic illsg affecting them, and thus achieving

new internationzl economic order.

The IMF observer took the floor to state that developing
countries shculd not over-estimate the resources available to the
IMF as a result of the Kingston meeting, and the liberalization of
access to INF does not necessarily lead to credit worthiness of
developing countries. Finally, regarding the ease of conditionality
on the use of IMF resources, this may lead to converting it to another
aid agency, and this may affect ccuntries (mainly LDC's) who most
need the IMF facility.

The Chairman felt that the questions posed by the INI' observer

need not be commented on at this stage.

Finally, the U.S. Delegate took the floor to re~emphasize
the oil price increase as a direct cause of the balance of payment
difficulties, and in this connexion, he disputed figures quoted by the
Algerian and Nigerian (on 19 February 1976) represcntatives. While
not denying the generosity of OPEC's assistance to relieve this problem,

he felt it was not commensurate with overall increases in oil prices.
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' Summary of ’reccedings

Devel opnent Commiggion

Nesumed Seacion

20 February 1976: 16:30

Co~chpirman: !'r, A1t Challal

- am e e A aw @ e e e

The Chairman opened the resumed session of the Develn~prrent

Commission with 2 wrief staotement on the items for the nert

geasion starting 19 i.arcn -~ i.e. Agriculbare ond end and

Infractructure, At his sugpestion and with the unanimous arreement
of tan members of the Commiecgion, it ves denided thoat the *<em

Infrastructure would be divided into ? sub-headings: lcononic Inirreture

f——_ e e e - P

and Social Infrastiracture,

. fhe Chinirnzn ther rave 5 gynthesis”f *he discussions om tha
Balance of Payments stating that althoush differences of oninion
have been exprocsed on this isgun, ke vans hanpr to nnte the friendly

and co~-operztive atmosphere which prevailed.

Cn a final note, boih Co—chaifren fell tha' the tal = wara
carried out in a spirit of hunan solidarity opening up 2 new era
in international relations vhere naticnal intcerests would ~ive wayr
for the well-being of thz greaiest number of people. Tre cialogue,
he said, has started and the structures have heen laid dowvm., To
state a problem is to start to solve it, It will only be seen

later whether negotiations will follow.
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PROPOSAL OF THE GROUP OF 19

Discussion Plan for the subject 'International Trade'

Oeneral dcbate on international trade.

Access to markets taking into account trends in multilateral
trade negotiations, '

Sales Promotion

Principles which should povern international trade.

Institutional provisions
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