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»a basic purpoee of thie «••ting it to provide an Cxchanfe or 
•krkst Place for the initiation of contact! on epecifie industrial 
projeta between their proponent a fro« tht Asian countries and potential 
euppliers of capital, finance, «quipraent or know-how, aa tha caia «a* 
•s, fro« th« industriali tad countriao. 

»la Project Information Sheet has been prepared aa a beala for 
contact,    ita purpose ia not to present detailed information 

•»out tat project but to provide the recipient with an outline 
«Efficient to detemine t «it at i ve interest in principle.   Aay further 
••»liable information on the project win be furnished on request to 
intereeted partieo at the «sotinf. 

experience hoa shown that indue trial iste frequently prefer to 
omrrjr out their own further invest ifet ions in detail into projects 
in which they are intereeted, but aaaistance fro« UMIDO in theeo 
«attere can be rendered to the Aaian country concerned on requeet. 

tola Infonietion Sheet containa only the information supplied 
io OTIDO by the proponent of the Project.   UKDO can therefore take 
m responsibility for ita accuracy. 



- 3 - 

JiiLTETIgED GRASS HEAL-1-/ 

I.  IHTRÜBUCTION 

The Project 

To grow napier grass ( Cerniisetum Prupureum) on a minimum economic 

lot of 500 ocrea and tc procose the napier grass into grass meal pellets 

for animal feed in Malaysia.    At present,   grass meul is not industrially 

produced in Malaysia.    Therefore,  the project would substitute imports 

of grasa meal .and other components of animal feeds.    At  a later stags, 

export could also bo envisaged for vjhich potontial markets exist in 
Singapore,  Hong Kong and Japan. 

yprsitfi Contribution Recluí rod 

Knc\i-4iov.T 

Equity participation (minority) 

II. EC0K0H1C ASPECTS 

The project will substitute imports and create new employment. 

It is eligible for incentives such as import duty exemption for machinery 

and tax credit amounting to minimum 2% of total investment up to 5 years. 

III.  COMMERCIAL ASPECTS 

Proposed Capacity 

Orass  :  90 tona per acre Ä45,000 tons per annum 

Pellets  .3.75 tons/hour - 9,000 tons per annum (on single shift basis). 

Orass meal oon be used in feed meals for poultry,    hogo,   cattle    and 

horses up to a percentage of %,    The estimated re uiroment of West 

Malaysia for poultry and hoga waa approximately 300,000 tons of total 

feed in I970.    The prosent market for grass meal therefore is estimated atl 

3:'i,000 tons for poultry and h gs and 

12#p00 tons for cattlo and horses 

47|000 tons per annum in total. 

In view of the increasing importance of livestock development an annual 

growth rate of 10;, to 15^ is expected. 

Pari o«i 

CIP prices paid per ton of imported pelletiaed grass meal varies fret 

country to country dsponding on protein and fibre contente of the meal. 

It is in the range of USO 84 - 115 por ton.    The project envisages the 

aale of ite product at USO 6o/ton. 
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IV. PHYSICAL ASPECTS 

Looation 

Bot yet determined. 

Lend 

A minimum 5OO aerea are needed for the plantation of grass. 

guildinffl 

9,000 sq. ft. for the factory o»d 1,000 sq. ft. for administrative 
offices aar« required. 

Executive staff 

Office staff 

Labour 

Total required 

FlPBtfttiOP 

16 

soale 

Skilled 

Semi-skilled 

Unskilled 

US!; 80/mcnth 

US?) 40/month 

USÍÍ 40/month. 

Infrastructure 

Depending on location 

Utilities 

Factory 

4 

3 

36 

aieotricity 

Water 

Heavy fuel oil 

4 

3 

52 

(926,400 kvh) US:; 80,100 p.a. 

(423,400,000 gall.) US, 20,600 p.a. 

(33,000 gall.) USÎ    6,500 p., . 

Raw material 

ïftpier (Pennicetum Purpureum) is highly suitable to be plant«* because 

of its consistently hich yields and its short harvesting eyole (45 days). 

Hi« olimate of Malaysia is suitable for the cultivation of Mapler. 
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v.   FPUíCIAL ASPECTS 

Investment 

Land 

Lend preparation 

Buildings 

Machino ry/equi paent 

Contingencies 

Working Capital 

UBv 
Piratati on Factory Total 

300,000 22,000 322,000 
81,000 - 81,000 

- 56,000 56,000 

16,000 200,000 216,000 

35.000 .JbPPP. 50,000 

432,000 293,000 725,000 

15,000 

740,000 

In« art Im./, e it based on n previous study and requiros up-dating. 

Mo financial plan established as yet. 

a) Plantation Costs 

Fertiliser (3cwt/acre, 8 tints at USO 7.40/ewt) 

Irrigation 

Labour 

Depreciation 

Continencias 

Cost por ton groas US* 3.14 * Total 

m 
104,000 

20,000 

8,400 

2,000 

6.600 
141,000 

b) rYocoelnf Costs 
Row Material ( fro« (a) 

Labour 

Utilities 

Overheod/Adsdnistration «to* 

Depreciation 

Cost per to« groes mal t UB£> 31*33 

Based on the proposed sales price the project yields an internal rate 

of return of around 35/ 
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AddXttB 

VI. OTOEIl «IffifAiTT IKFOHHfcTIOH 

Proposant 

Federal Industrial Developern* ¿athortty (FU») 
(on behalf of Siete Develop««* Corpo rati ore) 
P.O.   Jox 618 
Ulema nrjaansara 
Drm-jam^ Height 
Xualr, Lumpur. 

Private United Compcny 

tesmEásüm 
A preliminary study on the Pelletiewtion of ¿rr.ee nervi Ofurrled <mt V 

FISI ii available at the «eating on request. 
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