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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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T™hird Asian Meeting <o Promote
Industrial Projects

Kuala Lampur, Malaysia
14-21 Noveader 973

Malaysia

Poodmeal

Capacity: 100,000 tons per cmum sm 2 ehift/dey
Total investment: UBS 1,400,000

FORRIGN CONTRIBUTION MEQUINED Krow-how

Bquity
Narketing

Spomsored by: The Boowomio Commiseion for Asis and the Par Bast (BCAPR) amd
the United Nations Industrial Development Organisation (urrno),

14,73-58))




ZNPORTANT JOTICE

lhtuumofthumun‘u to provide an Rxchange or
Market Place for the initiation of contacts on specific industrial
Frojects detween their proponents from the Lsian comntries and potential
appliers of aapital, finence, ommorm,ummm
Yo, from the indwstrialised countries.

Tis Project Information Sheet has been prepared as a baaia for
ouch comtacts. Its purpose is not to present detailed information
odout the project dut to provide the recipient with an outline
sufficient to determine tentative interest in prinoiple. Any further
ovailadle information om the project will de furnished on request to
interested parties at the Reeting.

Experience has showm that industrislists frequently prefer to
Garry out their om further investigations in detail into projects
in which they are interested, but assistance from UNIDO in theso
matters can be rendered to the Asian oountry ooncerned on regquest.

T™his Information Sheet contains only the information supplied
to UNIDO by the proponemt of the Project. UNIDO can therefore take
20 Tespenesidility for ite aoccurecy,
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THE PROJICT
The proposed project is ror the production of feeds in mash and pellet
form. TMor types of feedmeal see section uider "Raw Materials",

At presaant, the axinting feedr~.l plantc sre c«t2ring only to demand
in th? local m.rket and ver, little of the products are exported., The
present project is partl; fou axpoct,

Dereigm Contribution Required
Know~how
Pqui typ-
Marketing (for export)

ICONOMIC ASPECTS
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The project is bused on local raw materiale, is libour iintensive and
offers zood chaices for partial export of its products., It is eligible

for incentives such us duty freas import of machinery and equipment and tax
relief or investment tua: credit.

Proposed Capacity |
100,000 tone per annum ou a 2 chift/day basis.

|

Yarket 1

Local: The locul demand c¢f imal feods has lon; deeia met by local
production, The business wctivity of locul feed prod.icers is largely |
concentrated ou supplying the requirements of swine aiu poultry raisers.
The present demund is about 500,000 tons per aanum with an annual grovwth
rate of 7-105l, This is met br about 50 animal fesd maauf acturers, both
large and small, in the country. fhere are strong indications that the
future local demand will be even brighter due to the Government's plan to
implement duiry and cattle breeding schemes.,

In particular, the Malaysie Poultry Sendiriun Berh:c, in which the
Negri Sembilan State Development Corporation is a partner, with « present
livestock of 75,000 chickens, processes .bout 3,000 chickens per day.
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1/ All figures in this project information sheet 4re based on an exchange
rate ofs UB§ 1 = 2.5.
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Tha farm consumes ;bout 43,000 tonc of feed per cimum. Ia th2 very near
future, the compuny inteads to set up an additional hatchery plant for
chicks and to establish its owa poultr; market, Thue the demand for animal
feed will be increased. Furthermere, the Negri 3embilun State Development
Corporution hac plans to estidlish a cattle breeding ncheme which, ulong

vith the existing pig farms consisting of about 200,000 head, will further
enhance local demand for feedmeal.

Scuth Pahang Development Corporition in the State of Pahang is also
rlanning to set up o catlie breeding scheme. Preparatcry work on this
scheme has already ctarted in coll:boratioa with a foreign partner,

ort
There is potentiil demand from neighbouring countries of Malaysia.
Prices
The local selling price is about US$ 8.00 per picul (15 piculs = 1 ton)
ERYSICAL ASPIXTS
Location
To be determined,

Land and Building
About 3 acres of land with a factory building covering 17,000 sq.ft.
is required. Py

Labour
The proposed projact requires un estimated 136 workers as indicated
below,

post No. Required Salazy (per month) usg

Supervisory 10 120

Technical/skilled 35 )

Unskilled 91 48
Rax Matorials

There are about (5,000 primary Ceed stuffs to choose for the formalation
of a chemically balaiced ration. Some of the locally available ingredients
aret Alfulfa meal or ;rass meal, wunimul fat, beanc, bloodmeal, bone meal
(raw/steamed), brewers grains, breud (dried), coconut meal, feather meal,
fish meal, meat meal, molasces, peunut cake, rice, rice bran, shrimp meal,
sugar meal, tupioca waste, wheat brua, yeast (driec), etec.
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In particular, the Ne:ri Sembilen ftate Development Corporation is

considering the cultivation of maize to supply & proposed feedmeal project,
At the same time it ma. ancourage sm.ll Loliling cultivation of maigze.

In Pahang, the South Pahang Development Corporation is also considering
the cultivation of sage 28 a m2in ingredient for o proposed feodmeal project.

Infrastructure

.-

Depending on location to be determined,

Utilities
Annual Requirements:
Blectricity approx. 5,500,000 kwh = opprox. US$112,000

Water approx. 2,000,000 gallons « approx US$ 1,200
FINANCIAL ASPICTS

Investment
Rough estimation of the investment required is indicated delow,

usy

Land 50,000
Building, godowns and silow 460,000
Plant und machinery 520, 000
Pre-cperational expenses 64,000
Working capital 240,000
Contingenciaes 56,000

Total 1,400,000

Proposed Financial Plan
To be determined,
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ATOTTIONAL RELEVANT INPORMATION
Proponent

The Pederal Industriel Development Authority (PIDA), Malaysia, on
behalf of the state Development Corporations (SDC) to be determined.
At this stage, the South Pzhang Development Corporation (Lembaga Kemsjuan

Pahang Tenggar.) and the 8.D.C. of Negri Sembilan have shown keen interest
in this project,

Mress: PIDA Headguarters
5¢th and 6th Ploor
Wism. Darmansarc
Jalan Semantan
Kualc Lumpur

Telt 202350
Cables PFPIDAMAL
Progosed Jegal Structurs

" Private Limited Company.
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