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GENERAL DEBATE (contimued)
1, Mr. RICHARDS (Trinidad and Tobago) cndorsed wiat the Federal Minister

of Foreign Affairs for Austria had said about the difficultics and vital
importance of the Organization's function. Becausc of that importance, the
koard had to make ‘hc best possible uso of the short time at its disposel to
find means whereby UNIDO could discharge its mondate; apparently thosé means
were to give it greater autonomy. General Assombly resolution 2152 (XXI) laid
down that the Board should consider and approve thc programme of activities of
UNIDO; but jn performing activities deriving from the UNDP, which meant most of
the activities, of UNIDO, the Board had at prescnt little option but to accopt
the decisions of another zuthority. That situation was clearly due to the
Organization®s recent creation;‘ but the need to }emcdy the situation as soon as

possible must be kept constontly. in mind,

2¢ Conoerning oo-—ordin‘ation of acfivities in industry, it was encouraging to
not, that stepe had becn taken 1o co-ordinate the Crganization's work with that
of other agencies concerned with industrial development, The Eié‘cutive Director
had signed notes of understanding with the ILO and UNESCO, and had also started
bilateral discussions on the subjcct with other institutions. Such joint action
was certainly desirable; but the Board would be interested to learn what
procedure had been adepted to rcach those agreements, It nust no. be forgottcn
that the Board had to be kept informed of all stcps taken betwoen sessions and

to be consulted about them, At the Board's first sessi.n the delegation of
Trinidad and Tobago had been a co=sponsor of a resolution to set up a standing
cr inter-sessional committoe to deal with mattors arising between sessions of

the Board, The text of that resolution was printed in the report of the first
session, It would be opportunc to consider once again the ceatablishment of

such a oormittee, which the Executive Dircctor could coneult between sessions

and which would make both his own work and that of the Board much easier,

3+ In document ID/B/22/Add.1, paragraph 14, it was svated: "In the course of
1967, it became evident that a limited asgsessmont of local costs should be
imposed on recipient govermments in order to bo consistent with the Basic
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Standard Technical Assistance Agreement entercd intco with thosc governmecnts.
Effective 1 Cctober 1967, therefore, an asgossment at the rate of 12.5 per cent
of the total costs of experts’ assignments will be lovied on countrics receiving
assistance under the progn.mnc” Tre Board would be intcrested to learn who
had authorized the impositicn of that assesament effective frcm 1 October 1967
(betwoen sossions of the Boa.rd), and who had detormined the amcunt of 12,5 per
cent. The Board had not becon ¢ nsulted; if it had no say in such mattcrs,
there was no reagon why it should exist.  The Gevernnent of Trinided and Tcbage
‘had always suppcsed that recipient governments should not have to pay a sub-
stantial part of the local ccsts of programmcs, sincec that weuld doter them

from secking assistancc. That view applied tc he prcgrommes of UNIDO.

4, Despite the difficulties with which UNIDO had had to contend during the
first yoar of its oxistcnce, it had nonctheless managed to achieve remariable
results. It had organized the ithens Symposium and the Board's Second Session
with remarkable specd ond efficiency. It must continue along that rcad with
équal success. Board members should therefore bec extremcly circumspect in all
their deoisions, since any procedure adupted at the prescnt session would sct

a precedent for the future,-

Se Mr. NSANZDMANA (Rwandc) alsc spoke of the importance of the Organizo-
tion's function, since its creaticn had kindled fresh hope in developing
countries, especizlly the poorest amongst them. Those couniries were still for
the most part agricultural; but they locked to industry to give thcir
agriculture a fresh stimulus, in contrast to what had happened in Europe, where
improvement in agricultural productivity had opened the way to the industrial
revolution and thereby improved living conditions and incrcased the population.
In the Third World the fall in the death rate duc to advances in medicine,
public health and nutrition lcd to a population growth which wae alroady
considerable and absorbed all thc agricultural rosources. Agricultural
development had thcrefore to be quickened to outrun the population growth; the

necessary incentive would be supplied by industrielization.

6o It was & mistakc to deal with industiry and agriculture serarately, as was
all too often done. The two sectors were in fact complementary; oach of them
wag indispensable to a balanced and co—ordinated cconomic development. Rwanda
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had made full provision for that need in drafiing its emergency interim plan,
which made industry instrunental to agricultural develepments  Its industrial-
development policy was based on long-term plans and programmes which made full
allowance fer its physical and human necds and limitations. It was essentially
an agricultural country, with a rich hcritage which shculd be put to profit: a
fertile soil ¢n cquable and tomperate climate ir which two crops a year of both
tropical and sub-tropical products cculd be grown, largc mineral deposits so far
un-oxploited, a considerable cnergy pctentiel, and tourist attractions, Its
Government wes endéavouring first of all to lay dewn an adequato infrastructure.
It was building new and improving existing rcads, devcloping its communications,
building up industrial equipment, setting up a development bank to mobilize its
national savings, and taking steps to attract foreign investment, which it sorely
neede. o It was no less concerned to establish advanced technical and scientific
institutions and treining centres., Such infrastructure was indispensable to the
ereation of an industry directcd towards the prometion of agricultural produc—
tivity, the profits of which would finznce 1:.he purchase of further machinery to
consolidate the development of its industry. It gave precedecnce in its
development programme tc food-processing industries, to industries necessary to
agrioultural development, and to industrics preducing consuner goods to stimulate
agricultural output, It gave special encouragement to small—ascale industries,
since it believed that they had an essential function in any country where
industrializaticn was beginning: they created cmployment, werc weil suited to
the restricted markets cf their countries, cncouraged private initiative,
tochnical ingenuity and a practical outlook, and contributed tc the formation of
the nation's capital and tu the growth of a middle class,

Te FRwanda was at present passing through an industrial revolution very ciosely

linked to the modernization and intonsification of agriculture; at the same
time it was fully conscicus of the need to establish industries whose products
would have to compete both in quality and price on world as well as domestic
markets.
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8, Obviously, if Rwanda werc to carry through this enormcus undcrtaking, it
necded UNIDO, Its dolegation romindod the Board that the members of the Athcens
Symposium had unanimously adcpted a number of rccommendations, one of which
proposed that “"UNIDO should formulate its work programme, specifically keeping

in view the priority nccds of developing countrics, espccially those which are
lepst developed amongst themMeeess’ On behalf of those least-~developed countries,
of which Rwenda was cne, it urged the Board to devote a larger part of the
ordinary programne to the least-devcloped countries, to direct the work of the

regional advisors towards the mcst urgoent necds of those countries on the

threshold of industrializaticn, cepocially towards ferming and small-soale
industry, and to win for UNIDO far more autoncmy in recruiting oxports and in
menaging its funds (including those of the Special Industrial Services).
Moreover, tho organization shculd defray the travel expenses of rcpresentatives
,from the poorest countrics, and also grant their nationals a more equitable
proportion of posts in its Sccrctariat - which incidentally should use the two
working languages, French and Inglish, cqually,

9., UNIDO must nct betray the confidence of the develeping countries, Rwandae
had proved that confidonce by sacrificing from its extremcly limited rescurces
the cost of sending o delegation tc the Board, and had been cne of the first

countries tc set up a national committce for UNIDC,

10. ¥r, BITTENCOURT (Brazil) reminded thc meoting that the doveloping

countries had many times urged the neod for a completc reformulation of the norms
which had so far prevailed in international economic relations. The retarded

. economic development of the Third World countries not only threatened world peace

and jeopardized their independence, but was also an intolerable injustioe. The
decisions taken at the second session of UNCTAD, which the developing countries
had hoped would open new outlets for their exports, required the implantation

in each of them of a solid capital-intonsive manufacturing sector. It was thus
imperative to provide UNIDO with all the means neccssary tc mc2iiy that inter-
national division of labour, proposed by some doveloped countries, which condemned
tho Third 'Yorld to {ho task of producing raw metorials. In other words, UNIDO
oould not be oontentod to grant tochnical assistanco tc developing countries,

or even to be an action-oriented organization, Its main function should be to
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devisc development strategies cdapted to the specific characterigtics of each -

country, and tc co-ordinatc United Nations activities for industrial development.
Unless the new organization laid down at the cutset priorities and guidelines
both for itself and for the cther agencies working for industrial development,
it would run the risk cof repeating the faults of the former Centre for Industrial
Development, which had wasted its rescurces through lack of procise direction,
The Brazilian delegation telieved that, if these objectives were to be achieved,
tho organization's present structure must be modified in favour of much more
docentralization. The establishment of regicnal offices of UNIDO would meke it

casler to solve problems s¢ complex and specific as to demand scrutiny at

regional levcl, Mereover, the Board should consider setting up inter-
governmontal permancnt cocmmittees more specifically a committoe to study the i
national aspects of technical development and full employment of manpower, It
could then, basing itself cn the recommendations of those specialized committess,
disoharge its esmential duty of co-ordination and control., The Brazilian
dolegation would later submit specific proposals on those matters during

disoussion of the rclevant agenda item.

J1le Thore was a risk thal any decisiun that the Board adopted during the present
session might romain a dead letter if the Organization's financial resources

werce not augmenteds He hoped that all countries, ospecially the prosperous

countrios, would participate in the pledging conference for contributions to |
UNIDO.

12, In the opinion of Mr, PELE (Romania), the interest of tho present general
debate arose from the need to define moro precisely the function of industrializa~

tion in tho general process of oconomic growth, which was the soundest guarantee
of political independence.

13, In spite of some positive indications, the dcvolopment of the world
occonomy did not encourege cptimism: the rate of economic growth was still low
in many develcping countries, the terms of their trade continued to detericrate,
ond their burden of eiternal debt became heavier and heavier, To abolish those
handiocaps it wos vital to use more offectively every nation's material and

human resources and to promote fruitful internatiomal co-operation in an atmosgphere
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of peace and security. This was one reason why Romania had declared that
American aggression in Vict-Nam nust cease and a pececeful solution be found
for the conflict in the Middlc East,.

14, Though all sectors of the cconomy must expand in harmmcny, it was now
realized that industry must grow more quickly than the <thor branches of
production of material goods. The mobilization of national resources was the
determining factcr in development, and the Sccretery-~General of UNCTAD had
cmphasized that the measurcs it requircd cculd not be imposed from outside or
negotiated internationally, ‘erld economic history showed that every country,
whether developed cr in the process of industrialization, could support the
development effcrts of cther countries and benefit from their cxperience and
support. Iﬁternational economic co~-operation must, of coursec, bo based on
certain fundamental principles gsuch as respoct for natiocnal sovereignty and
independence, non-interforence in interral affairs, and equality of rights to

mitual benefit,

15. Romania had based the cxpansion of its own econcmy on industralization,

and had succceded between 1951 and 1967 in raising the average annual growth
rate of its industrial production to 13.2 per cent. To appreciate the fyll
significance of this result it was sufficient to remember that at the pre-war
growth rate the present level of industrial development in Romania would not have

been reached until the ond cf the century.

16, Romania was aware that active participation in the international division

of labour had bocome essential to human progross; it intended within the limits
of its opportunities tc make an increasing contribution tc indus*rialization in
the developing countries. For that purpose Romanian experts were helping to
exploit oil deposits, ~nd Romania was supplying drilling and extraction

equipment and participating in the construction of a number of modern refinery
plants, Its co-cperative offorts wero also directed to the expansion of the
chemical and petro~chemical industries, the mctallurgical and engineering
industries, and others., Rcmanian undcrtokings benefited from equipment supplied
on credit by their fureign-trade partners, and paid for in their own manufactures

or other goods.
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17« UINIDO had an cssential part tc play in promoting co-cperation between all
ccuntries without regard to their political cr sceial crdere To this end it

was esscential that the Pecple's Republic of China, the German Democratic Republic,
the Democratic Pepular Republic of Kerca and the Demceratic Republic of

Vict=Nam should toke part in the Organizaticn's activitics,.

18. The Romanian delegaticn was satisficd with the efforte sc far made by the
Scoretariat to further the aims laid down in the Programme f ‘Tork adopted at

the Board's first scssicn. In granting technical assistance under future
programmes UNIDC must obsorve the pricrities decided by the governments concernod,
which alone cculd preperly understand their countries! industrial needs, It
should take carc nct to beccme o mere employment ageney for cxperts, but should
take positive stops towards international ceo=operaticne It could in particular
facilitate contacts between intcrested partics and inform them on the procedure
and methods by which that c:-operation cculd be arranged. Training and the

usc of human rescurces in .concmic growth were vitally importante He noted with
satisfaction the Exccutive Dirccter's proposal for the establishment by UNIDO of
international industrial institutcs for training administrative and technical
cadress His delegativn also welcomed the consuliaticns started by the Executive
Directer with the dircctors of specialized agencies and the exccutive secretarics
of the regicnal cconumic coumissionse  They could prevent waste of resources and
lead te tho development of joint pregrammes. o hoped that UNIDO could find

the most suitablc mcans of discharging efficiently its duty to promote industrial

development at the internaticnal level.

The mecting rose at 10430 DeMe
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