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commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
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1o CLENERAL REVT W

The forest industry ic a major industry in Finland. 7"The wood
industry, the pulp and paper industry and the furniture and joinery
industries together account for about one fourth of the value of the
national industrial production (see fig. 1).

Traditionally the furniture and joinery industries have been
regarded as parts of the mechanical woodworking industry. Though this
dofinition of branoh, which itz based on the raw material, is correct
in general, it should however be understood that the furniture and
Joinery industrics also manufacture products made of other raw matgrials
than wood., Metals, fibre glass and plastics today are significant raw
matsrials in the furniture and joinery industries.

The furniture and joinery industriea account for about 2,0 hor oent
of the gross value of the industrial production,

The Finnish furniture industry accounts for 1,5 per cent of the
groes valus of the industrial production and 2.2 per cent of the
total value udded. It =mploys 2.9 por cent of the total labour foroe
in induati'y. The wages and salaries constitute 52.0 per cent of the
value added of the production compared with 47.3 per cent in the industry
as whols. In 1974, there were 288 establishments in ‘the furniture industry.
They employed adout 15,900 persons.

The furniture industry used to be a domsstic market industry. The
exports of furniture have, however, increased very rapidly during the
lagt decado. Exports in 1976 were 233 million marks (US$ 61 million),
whioh is about 20 per cent of the production.

The Finnish joinery industry accounts for 0.5 per cent of the groes
value of the industrial produotion and 0.6 pcr cent of the total value
added. It employs 1.2 per cent of the total labour force. The wagus
and salaries oonstitute 87.4 per cent of the value added of the
production. In 1974, there were 127 establishments in the ioin-ry
industry. They employed about 6,500 persons.

2. PRODUCTION

The mean increase in the value of the produotion in the tu_rnituro
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" industry has during the last decado exceeded the mean growth in the
industry (see Pig.2). The mean increcse in the productivity was lees
than in industry in general (see Pig. 3,4 and 5).

The mean increase in the value of the production of the joinery
industry has been somevhat smaller than in the furniture industry.

The Finnish furniture industry is conoentrated to the middle
and eouthern parts of the country. The bLiggest establishments are
situated in Lahti and ite vioinity. The two biggest furniture factories
in Finland = both in Lahti = are also the diggest ones in Scandinavia.

The joinery industry is eomewhat more evenly distriduied among
the industrialised parte of the country.

3. BAM NATMRIMLS
The main rev material for the furniture industry is still biroch.
The seoond most common material is pine. Beside so0lid wood, a
consideradle amount of veneers, plywood and boards are used as raw
material. . '

The use of fidre glass and plastios has inoressed rapidly in
reoent years.

Steel sheets and pipes constitute the main raw material for the
metal furniture industry.

The main rav material in the joinery industry ie pine. Different
kinds of boards and plywoode are aleo much in use.

4. ™ or TR

There ie a rather strong oonoentration of production t0 a few
companiee in the furniture and joinery industry. The eighteen bdiggest
companies acocount for 58 per ocent of the total valus added im the
furniture and joinery industries.

5. BARKNTING
The marketing of furniture ie organised rather wnusually in Pinland.
The big manufacturers have their own retai) chaime. BSome producers also
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have a few retail outlets,

Avout 20 years ago, ssveral small manufacturere and furniture

retailers formed a company to compete with the bdig mamufacturers.
It now has about 20 per ocent of the domestio sales.

Independent retailers have a market share of about 30 per oent.
6.  EAPOR? 4D Juponrs

The ammual increase iz the exports of furniture have in recent
yoars boen wery ewdetantial. Total exports in 1976 were 23} millien
marks (USS 61 million). Najor export countries wers Sweden, the Soviet
Unioa, the Pederal Repwblic of Germany, Norway, she United Kingdom,
Donmark and 1he United Statee. The exports of joinery products totalled
122 million marks (0SS 32 eillica). ‘

Iaporie of furniture 40 Finlamd were in 1976 82 aillion marks
(G. 22 -‘111“)0 (.‘ Pig. 6)0
7. PRODOCRION COPT '

T™he furniture and jeinmery indwstries are sore ladour intensiwe -
than indwetry 1 general: The rav materials constituie a smaller
cost faoter than in indweiry ia averege (see Pig. 7).

8. IPROFIMILITY
™e returne on capital investasnis somvhat uiood 4hose of the
induetry ia general.
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PERSONS EMPLOYED IN MEMBER COMPANIES 1961-1976
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UNIDO SIMINAR ON PURNITURE AND JOINERY INDUSTRIES
Pinland 1=20 August 1977

Christer Antell

™E PINNISH PURNITURE AND JOINERY INDUSTRIES
AND THETR POSITION IN THE NATIONAL BOONOMY

n) "uw ioriu
x) preliminary figure

"1, "~NUMBER OP ESTABLISHMENTS
196 1970 1972
Puraiture 14) 176 215
Matireeses eto. 14
Metal furniture JED Y S 1 . X N
Purniture factories 157 20) 282
Wooden artioles 244 U4 16}
Pixtures i .
" - Joinery factorise 11
Purniture and joinery
factorise 401 447 455
2, GROSS VALUE OP PRODUCTION (million marke) '
1960 1970 19728) 1973
Purniture ' 19 278 457 587
Watiresses 17 M
" Metal furniture A 41 e 167
Purniture factories 92 328 590 768
Wooden artioles g ' 64 s 3} R!‘Is 3
Pixtures 00 .
Joinery factoriee 247 344
Purniture and joinery
facteries 186 546 837 1132
(Us 8 million) 49 1% 204 298

)
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17

415
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182
45

246

1073
463

463

1536
421

1975™)

49

124

1645

457
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3. VALUE ADDED (willion marks) -
| 1970 1972%) 1973™) 1g7R) agpst)
' Purnitures 131 225 29 398 461
Mattresses ) 5 1 18
Metal furniture _ﬁ -\ N A .
Furniture factories 185 289 380 525 660
Wooden articles | 102 116 w7 198 181
Mxtures — e e —t
Joinery factories 429wy 498 182
Jurpiture snd Joinery o :
factories 257 A0 5¢7 723 842
(US § million) 61 100 139 198 2%
f ;m series , ,
mlhhlﬂ fulru | o
NUMEER OF PERSONS RTPLOYED 1975 * (1000 persons) (jeélfsindsy fipwres)
Total Salaried Wage
personnel employees earners
urnitures 1.6 1.9 9.7
Mattresses . 0.5 0.1 ., 0.4
Metal furniture 3.8 0.8 3.0
Wooden articles 65 1.0 5.5
‘Totel wood . - 91.6 8.0 43.6
Motal m:n .167.0 4,2 122.8
 Paper 51.6 1.3 80.3
~ Total ummry 549.1 132.6 416.%
5. VALUE ADDED/WORKINO PERSON (1000 marks)
| ; - 1972 . 1973 19 1975
~ Furniture 21.1  25.7 33.3 39.8
Mattresses 0.2 7.9 26.8 372.2
Metal furniture 22.9 27.7 33.1 47.1
Wooden articles 20.2 26.5 32.5 27.9
Total wood ~ 2.3 32.0 #1.0 30.2
Total metal 26.3 30.% 40.0 49.6
Paper 40.7° #89.2 M.5 7.4
Total industry , 31,2 3.8 50.0 54.6
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6. JFIXED CAPITAL/WORKING PERSON (1000 marks)

7.

Purniture
Mattresses oto.
Metal furniture
Wooden articles
Total wood
Total metal
Paper

Total industry

SALAKIES AND WAGES (1000 marks per employee per snnum, 1975 )

Salaried
omployees

COST STRUCTURE (per cent of gross value of production, 197% -)

(preliainary figures)

1972
17.8
29.6
%“.8
23.0
4.4
33.7

222.3

79.8

(seelininary figuses) Total
personnel

Furniture 21.4
Mattresses otc. 18.2
Metal furniture 22.6
Wooden articles a5
Total wood 21.5%
Total metal 7.7
Paper 0.2
Total industry 25.8

30.3
26.6
32.0
30 .4
31.2
35.5
39.5
*.5

Vages and Raw

s
Furniture 29
Mattresses 19
Metal furniture o4
Wooden articles 39
Total wood 23
Total metal 28
Paper ' 11

Total industry 17

2328888 8E

197
57.1
72.2
28.9
4.4
70.0
$0.0
305.6
116.3

saterials

Wage
earners

19.6
16.%
19.9
23.4
19.7
24.9

27.6

23.0

Gross
coverage

31
22
35
13
17?
31
32
35

-
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9. WAGES (Annieh marks per hours) L

Furniture and Wood industry Paper industry

Joinery industry o

men women men women men women
1961 2.39 . 1.68 2.45 1,717 2.7 1.85
1970 5.15 4.0 " 5.28 3.97 5‘.81 ;o 4.49
1971 5.90 4.80 6.20 4.7 7.3 - 5.65
1972 6.65 5.50 6.95 5.46 7.91% 6.28
1973 . 8.17  6.62 8.28 6.5 9.47 7.1
1974 10.28 8.4% 9.97 7.87 11.47  9.46
1975 ' 11,71 9.80 11.49 9.2 13.51 11,06
1976 13.11 11.03 13.23  10.81 16.05 13.21

(UB ¢) | 3.45 2,90 z.48  2.84 4,22 3.48

10. FURNITURE EXFORTS (million marks)
1965 1970 1973 9% 1975 197

Sweden 3.9 26.1 31.2 40.9 S2.7 7.8
Soviet Union 8.4 19.4 0.6 82.2 45.3 49.0
Germany (FRG) 2.6 7.9 20.8 23.3. 23.9 21.3
Norway 0.1. 2.0 5.7 6.9 8.6 1.3
United Kingdom 0.3 2.5 9.2 8.0 12.2 10.9
Denuark 0.5 3.5 9.1 7.3 6.1 8.}
UsA 1.2 6.2 8.3 9.2 7.8 7.7
Toval furniture exports 18.7 77.1 %0.8 182.4 201.7 2%2.6
(US $ million) 5.8 18.4 37.1  50.0 56.0 61.2

11. VURNITURE IMPORTS (million marks)
1965 1970 1973 9% 1975 1976

Sweden 6.3 18.7 31.6  46.7 50.4 40.4

) Gersany (FRG) 1.3 2.5 4.7 5.5 5.6 6.2

: United Kingdom 0.5 1.8 2.3 3.2 5.0 4.5 |

) Denmark 4 1.% 2.5 2.7 3.5 3.3 4.4 f
Norway e 0.6 1.2 2.3 3.3 4.0 3.9 )
Italy 0.2 1.1 2.9 3.1 5.0 3.9 |

Total furniture imports 11.6 30.6 54.8 78.8 S0.3 81.8

(U8 % million) » 3.6 R T L 21.6 25.0 21.¢%
| ‘ (= - = - -] l
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