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This publication has been made available to the public on the occasion of the 50" anniversary of the
United Nations Industrial Development Organisation.

’-.
Sy
B QNIDQI
s 77

vears | for a sustainable future

DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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Industrial Projects
Kuals Lumpur, Wh, 14~21

PROVICT

FORKIGN CONTRIBDUTION REQUIRED

Noveaber 1973

Project Information Sheet

Malaysia

Produotion of Miniature Motors
Ammual Capacity: 200,000 units
Total Investment: US$ 284,000

Kow=how
Marketing
Bquity

Sponsored by: The Boonomic Commission for Asis and the Par Bast (NCAPE) and

the United Nations Industrial

id4.73-6327

Development Organisation (UNIDO),




The aasic purposs of this meeting is to provide an Exchange or
arket Place for the initiation of comtacts on specific imdustrial
projects between their proponents from ths Asian countries and potential
suppliers of ocapital, finance, equipment or lmow-how, &8 ths case may
be, from ths industrialised countries.

Thais Project Information Sheet has been prepared as & basis for
such comtaots. Its purpose is not to present dstailed inforwmation
avout the projsct but to provide the recipient with an ocutline
sufficient to determine tentative interest in principls. Any further
available information om the project will be furnished on request to
interested parties at ths Meeting.

Bxperience has shown that indwstrialists frequently prefer to
oarry out thsir own further investigations in detail into projects
in which they ars interested, but assistance from UNIDO in these
matters —an be rendered to the Asian ocountry concerned on request.

This Information Shest contains only the information supplisd
to UNIDO by ‘the proponent of the Project. UNIDO can therefore take
no responsibility for its accuraoy,
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YINTATURE MOTORS

THE PROJECT

The projeot aims at the manufacture of miniature motors for use
in preocision instrumente suoch as airborne and shipboard oontrol
systems, computér peripherals, recorders, business machines, eto.

At present, there is no manufaoturer of these motors in
Malayeia. The purpoce of submitting this project at the forthooming
promotion meetirg is to enoourage foreign firms to establish a
factory in Malaysia catering mainly for the Asian and Buropean
markets,

} % tribution Required 4
A foreisn partner is expected to supply the teohnioal know-how
to provide outlets on foreign markets and to partioipate in the
equity of the company to be formed. (Majority partioipation
acceptable).

ICQNONIC 48PTOTS

Maximum aseistance is given by the lalaysian Government to
projects whioh contribute to the diversifioation of the industrial
section, whioh oreate new employment opportunities and which eamn
foreign exchange. In addition te various other inocentives such
as duty freo import of capital equipment, raw materials and
oomponents, exemption from inocome taxes for up to 10 years oan be
granted to the .projoot.

¢ ECTS
Capaolty

The proposed oapacity is ~00,000 units per arnum on a single
shift bvasis.

Narket
Almst the entire production is intended to he exported to

Asian and Buropean countries.
Erices

The proposed average ex-factary unit prioe is estimated at
US$ 3.72 vwhich is expeoted to be substantially lower than the unit
estimated at in developed countries due to lower labour oosts,
utility rates and generous tax inoentives.
Leoation

For the location of the proposed plant Malaysia offers some
attractive fully serviced industrial estates, ‘There are aleo a
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nunber of free trade zones designed to allow free imports of raw
materials and oomponent parts as well as re-exports of_ finished
products,

The Government has also instituted a Liocensed Manufacturing .
Warehouse system vhere all the facilities granted at ihe Free Trade
Zones may be available to manufacturing projects located elsewhere
in lalaysia.

Labour ‘
There is a large reservoir of labour who generally speak
Inglish and have at least a lower secondary eduoation.

Post Wﬁ:

Unskilled 2

Skilled 4

It is expected that the following personnel would be needed
for the projeot:

Post No. Required uss
Professionale 9 300-800/month
Skilled workers 83 2-4/day
Unskilled workers 4 1-2/day

Raw Naterials

Wires and laminated sheets can he obtained locally. For imported
rev materials, the Malaysian Government offers complete duty
exemption if the products are re—exported. lixport produots are also
exempted from sales taxes, ) o

Infrastruoture
Malaysia offers good road and rail facilities. There are

four major poris, two in Peninsula Malaysia and one each in Sabah and
Sarawak. The port of Singapore can also be reached easily by road
and rail. Containerisation facilities are available at Port Klang
and Butterworth,

Malaysia is also on the intermational jet routes of the world.
There are daily air cargo servioes from Kuala Lumpur to all the
major cities in the world and the. air ocargo rates are among the
lowest in the world,

The country has a oomplete educational system up to post-graduate
levels and technical training in various trades and disoiplines are
available in universities and institutes of technology. '
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V.

Utilities
Eleotricity: about US%0,02 per Kwh

Water: about USJ0.40 -~ US30.30 per 1,000 gallons

land ard 3nilding
About 3 acres with factory building of 10,000 sq. ft. floor

area are recuired. Average building cost is US{5.00 per sq. ft. while
land rates charzed are in the region of US%0.20 - US$%0.60 per sq. ft.
for industrial cites,

Cl ICTS
Investment
A rough estimate is shown below:
uss
Land 40,000
Paoctory duilding 50,000
Plant and machinery 56,000
Other equipments 3,000
Pre-operation expenditure 15,000
Working capital 120,000
Totalr 204,000
Eroposed Finanoisl Plan

To be determined.

Pederal Industrial Development Authority (FIDA),
P.0. Box. 613, Jmala Luspnr, Malaysia Tels 202308 Cadbler FIDAMAL
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