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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria
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Project Information Sheet

ADILESS STEEL COLD ROLLING MILL
COUNTRY ' Iren
PROJECT Esteblishment of o Stainless Stesl

Cold Rolling Mill

innual Cepecity: 25,000 - 30,000 tons

Total Investment: US§ 26,400,000
(exokuding working
capital)

JORRIGN CONTRINUTION RBQUIRED Equity Participation
Lioensing
Technical Nanagement

Export Marketing

Bponsored by: The Boonomic Commission for Asia and the Per East (BCAFE), and
the United Nations Industrial Development Organisation (UNIDO).

14.73-6132
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The basic purpose of this meeting is to provide an Exchange or
Narket Place for the initiation of comtacts on lmiﬁo mm
projects between their proponentis from the Lsian countries .l mmm
suppliers of capital, finance, equipment or Imow-how, &s thé case may
be, from the industrialised coumtries.

Tais Project Information Sheet has been prepared as & banis for
owoh ocontacts. Its purpose is mot 4o present detailed information
adout the project But to provide the recipient with an outlime
sufficient to determine tentative interest in principle. Any fwrther
availadle information om the project will be furnished on reguest $o
interested parties at the Neeting.

Baperience has showmn that- industrislists frequently prefer 4o
oarry ous their own further investigations in detail into projects
in whioh they are interested, but assistance frem UNIDO in these
matters can be rendered to the Asian coumiry ooncerned on reguest.

This Information Sheet contains only ths information swpplied
to UNIDO %y the proponent of the Project. UNIDO can therefuore take
no respomsibility for ite acourecy.
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STLINLESS STEEL C RO, ¢ MILL

THE PROJECT

! eteinless steel cold rolling mill is nlemned with a hroduction
cepacity of 25,000 to 30,000 tone per ye~r, to nroduce stninless steel
sheets ~nc strips from steinless . teel ingots of IS 430, LISI 304
end .ISI 316 specificrtion.

The foreign norincr is cxpected to provide the teoinicol menagement,
production, know-how, »nd e licensing rrrengement is tc be conocluded.

Inoentives: Covernment '1ill grent ¢ § yeer tex holiday, if the
plant is located outside the Tehran eres. Murther import duty oon-
cessions, tariff vrotection, export incentives and vrrious govermment
sssistence progremmes ere offered, detnils of which are strted in the
Country Informetion Sheet on Iren.

o on n_gousght: ‘ _

(1) ? joint venture rrrengement ig plonned for this project,
besed on ¢ licensing rgreement, in whioh the foreign partner
will be expected to contribute:

- ecuity participetion of 304 (% 3,000.000)

= teohnicel manazement snd Imow-how of produotion,
treining of steff

= export inorketing

(i1) Prom the wanufecturers of mechinery ond eruipment » suppliers
oredit ims sought, either ‘or the full emount of % 12,700,000
or pert thoreof, the brlance to be provided from locsl or
foreign souroces in form of medium or long term loans.

(i44) 211 cdditionel informetion ¥1ll be supplied by the Promotion
Depertment, Industriel Credit Brnlz, Ateshksdeh Avemue, Teurcn, Iren,

COMERCIAL ASPRCTS

The proposed projeot would be the first stainless steel cold rolling
mill in Irnn. 2 thorough merketing study will heve to be prepered,
to indicate the selesble ruantities in Iron end in the neighbouring
countries., The present consumption in Ircn is epproximately 20,000 tons
per yeer, ell imported. Up to 507 of the totel produotion is expected to
be so0ld by exporting.
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CAL A T8
(a) Location

8o far the location of the propesed plant has not been decided
upon and studies to seleoct a suitable site are being carried out,
Accordingly, no indication of availability of land and coste of
land, the infrastructure and other details can be given at

present,

(b) Raw Materials and Utilities

Prices of raw materials are subject to a further study.

usj
Power 0.02 per K'H
- Water 0,03 per cu/meter
Fuel oil 0,02 per liter
ZIMANCIAL ABPTCTS
t otal 1
Local hreign
CE@?’ (4 Cﬁ? oy
Zixed Asgote
Land, site develcopment 440,000 -
Buildings and ancillaries 2,660 000 -

Machinery and equipment,
incl, delivery and ereoction$,900,000 14,200,000

Qther Investments

Pre-investment costs

(engineering, training,
interest during construction

etc.) 1.000,000 1,000,000

Start-up expenses 200,000 -

Contingencies 500,000 500,000

Working oapital 1,000,000 3,000,000

Totals ll 00,000 18 100 ﬁ

Zinapcing Plen

Byuity capital 7,000,000 3,000,000

Long=-term lcan

Suppliers oreditd 3,700,000 12,700,000
" Other oredits 1,000,000 3,000,000

Totals 11,700,000 18 100,000

440,000
2,660,000

20,100,000

2,000,000
200,000
1,000,000




Cono t 0 jeot mote

Namo and address: Induetrial Credit Bank, (Promotion Department)
Ateshkadeh Avenue, Tehran. Iran.

The Industrial Credit Bank i~ a Government Institution,
granting medium and long-term loans to industry and is participating
in equity. The paid-up capital of the bank amounts to USJ 57
million. The Industrial Credit Bank intends to take up 30% of the
equity in the above project and would also grant literal loans.
The balance of equity is to be provided by the private Iranian
sector. Legal status of the new company: & public limited company,

with sharesc traded on the etock exchange. Commercial manageaent will -~

be nominated later, when the project ir nearer to implementation.
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