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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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Industrial Projects
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Project Information Sheet ) |

COUNTRY Indonesia
PROJECT Establishment of a plant to
manufaotures

- Industrial Dryers

« Heat Treatment Installations
and Industrial Furnaces

- Refrigeration and Air oonditioning
ecuipment

Total Investment: US $1,000,000

FOREIGN CONTRIBUTION REQUIRED 558 Bquity partioipation of a
total of approximately US $800,000

Know=-how
Technical management

Sponsored byt The Eoonomic Commission for Asia and the Far East (ECAFE) and
the United Nations Industrial Development Organisation (UNIDO).

14.73-6027
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INPORTANT NOTICE

The basic purpose of this meeting is to provide an Exchange or
Narket Place for the initiation of ocontacts on specific industrial
projects between their proponents from the Asiam countries and potential
suppliers of capital, finanoe, equipment or kmow-=how, as the case may
be, from the industrialised countries. ’

This Project Information Sheet has been prepared as a bpu' for . '
such contacts. Its purpose is not to present detailed inforwation
about the project but to provide the recipient with an outline
sufficient to determine tentative interest in principle. Any further
availabdble information on the project will be furnished on request to
interested parties at the Neoting.

Bxperience has showm that industrialists frequently prefer to
oarry out their own further investigations in detail into projects
in vhich they are interested, but assistance from UNIDO in theso
matters oan be rendered to the Asian country concerned on request.

This Information Sheet contains only the information supplied
to UNIDO by the proponent of the Project. UNIDO can therefore take
no responsidility for its accuraoy.
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INDUSTRIAL DRYERS, FURNACES AND COOLING UNITS
THE PROJTCT

The project envisages either the establishment of a new plant
or the expansion of exieting facilities to manufacture three lines
of products as followss

~ Industrial dryers for the prncessing of
agricultural products;

-~ Heat treatment installations and industrial
furnaces neccesary for the production of
bricks, rooftiles and tiles;

- Refrigerators for the fishing industry; and
~ Houschold air conditioning equipment

The foreign partner is expooted to provide technical know=how,
either with or without a licensing arrangement .

Incentives

At least three years of oxemption from income taxes and during
this period duiy~free import of production machinery and raw materials.
In case of adequate volume and quality of output, the Govermment
would consider prohibition of imports of similar products. Other

incentives to new industries are listed in the country information
shaet on Indonesia,

Domestic demand for the above mentioned products - which have
to be imported at present - is st:adily growing. It is estimated
that due to the low labour costs prevailing in Indonesia, locally
manufaotured equipment could be produced at a fraction of the ocosts
for comparable imported products as in the case of industrial
dryers, for at least 30% less. Although no relevant marketing data
exists, o strong morket is expected for industrial furnaces and
refrigeration equipment.

The products would bo sold through an existing network of
distributors.

PHYSICAL ASPECTS

Plant Capacity
8o far the plant capacity has not beon dotermined and is open
for negortiations,
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Looation
A site of about 12,000 m2 wag chosen near the center of

Bandung which is situated npproximatcly 180 km. from Djnkarta,

There is easy Access to the main road leading to Djrkarta and the

railway station at Bandung. Fuel (2t low cost) and water are !

adoqu~tely available. A generator would have to be installed to

supply the necessary power.

Raw Matcrials
All raw matcrials and most of the somi-prooessed materials have
to bo imported.

Labour

Adequate labour is available lncally. The requirements arec

as followst Monthly “nges
ys ¢
1 Top Managor 500 - 1,000
1 Dngineer 200 - 300 !
2 Technicians 100 = 200 ;
3 Commercinl Staff 100 - 200 }
S Clerks and Typists 50 !
3=4 Foremon 50
Skilled 20 - 30 <‘
Semi-gkilled 15 - 20 |
Unskilled 15 !
IV.  FINANCIAL ASPECTS |
(a) Estimated Total Inwestment us
Fixed Assetst
Land, site developgent (alrendy
available 12,000 m®) 340,000
Buildings and ancillaries 48,000
Machinery and equipment (including
delivery and app. 168,000,000
installation maximum) 400,000 b
Other Invosiments .

Pro-imvostment costs (ongincering,
training interest during constructim,

etc.) 48,000
Start-up oxpenses 24,000
Contingencies 24,000

Working Capital

116,000
Total 1,000,000




V.

(®) Proposed Financing Plen us 2
Equity oapital available as land and
buildings 340,000
Long-term loan for working capital 116,000
Supplier's credite for machinery 200,000
Other oredits for other expenses 144,000

Totel 1,000,000

Details of the financing plan nrc to be negntiated. Equity
distribution is expectod to be 55, foreign and 457% local.

OTHER RELEVANT INFORMATION
The project promnter is P.T. Kortn Laksana, P.0, Bex 146,

Jln. Jendral Sudirman 360, Bandung, Indonesin. Telephones 51093,
51094, 2833, Cablet KTRTALAKSANA BANDUNG.

The project promoter is a medium-sized manufacturer of machinery
mainly for the local agriocultural industry. He is alsn a joint
partner of HYTEX Singapore for the manufacture of P.P., bags with
produotion volume of 300,000 bags per month,




B-346

80.I11. 21





