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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org

UNITED NATIONS INDUSTRIAL DEVELOPMENT ORGANIZATION
Vienna International Centre, P.O. Box 300, 1400 Vienna, Austria

Tel: (+43-1) 26026-0 * www.unido.org * unido@unido.org
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Third Asian Meeting to Promote

Industrial Projects

Kuala Luspur, Nelageis, 14~2] November 1973

Project Information Sheet

SEECIAL NIRE DRAWING

COMNTRY Pakistan
PROJBCT Manufaotwe of Wiro Drawing

Capacity: 1,000 tons p.a,

Total Estimated Investment US$700,000
POREIGN COFTRIBUTION REQUIRED Bquity (to be negotiated)

Technical know=how

Sponsored by: The Boonomic Commission for Asia and the Pur Enst (ECAFE)and

#e United Nations Industrial Development Orsanisation (UNIDO).

14.73-5752
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DXPORTANT NOTICE

Ths basic purpose of this meeting is to provide an Exchange or
Market Place for the initiation of contacts on specifio industrial |
proj‘ctc between their proponents from the Asian countriss and potential '
suppliers of capital, finance, equipment or imow-how, as the case may ,
"be, from the industrialised countries. ; T | |

This Project Information Sheet has been prepared as a basis for
such ocontacts. Its purpose is not to present detailed information
about the projeot but to provide the recipient with an cutline
sufficient to determine tentative interest in principls. Any further
available information on the project will be furnished on request to '
interested parties at the Meeting.

Experience has shown that industrialists frequently prefer to
oArry out their own further investigations in detail into projects
in which they are interested, but assistance from UNIDO in theso
matters can be rendered to the Asian country concerned on request.

This Information Shset contains only the information supplied
to UNIDO by the proponent of the Project. UNIDO can thsrefore take
no responsidility for its acouracy.
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SPECIAL STEEL WIRE DRAVING

THE PROJECT

It is proposed to establish a plant in lahore, Pakistan, for
the manufacture of special steel wire drawing with a capacity of
1,000 tons per onnum at an estimated cost of US:700,000. Tae actual
items to be menufactured will include wires for card clothing, ring
travellers, healds, springs, musical instruments, hosiery needles
and spinning pins. The wires will be drawn from high carbon steel
wire rods tc various thicinesses end later on specially coated and
treated in long line furnaces for the specific requirements of
each product,

COMMERCIAL ASPECTS

The total volume of 1,000 tons 'ith an estimated sales
value of US{1,300,000 per annum will be sold in domestic markets.
The demand is expected to increase oonstantly, partioularly in
view of the proposed expansion of the cotton and wool textile
industries. It has been planned 1".0 increase the cotton spindlage
to 4 million from the existing 2.5/3.0 million and woollen
spindles to be almost doubled., Both these industries will require
products which will be manufuctured and supplied by the proposed
plant. It is expeoted that production will reach full capaoity
within one year.

At present there is no locel production. It is estimated
that Pakistan imports about 700 tons per annum at an average price
of US$1,10 c.i.f, per kg. There is an advalorem duty of 208
plus 10% scles tax. The estimated sales prioe is US32.00 per kg
in the local market. The items proposed to be manufectured oan
now be freely imported. However, the industry is expeoted to
receive Government protection upon establishment,

PHYSICAL ASPECTS
(a) Lend
3ix acres of land will be available on a site about 14

miles from Lahore.




(b) Lebour
1l Managing Director
3 Assistant Genernal Managers
1 Mechanical and 1 Chemical Engineers
4 Assistent sEngineers
1 Sales Manegor and 1 Chief Accountant
About 10 Clerks and typiste ' '
4 Foremen ‘
About 30 skilled labourers
Aibout 20 gemi-skilled labourecrs
Unskilled labour to be determined according to the needs at
& given time.
About 10 will be employed in cthar categories such as scourity
and other jobe,

(c) BRaw Materisls

High carbon steel wire rods, zinc ingots, nickel chromium,
chemical salts, etc. will be importod duty free.

(4) Infrastruoture

Water, electricity, natural gas acetylene gas, quenching !
oils, etc., aro available. There is o highway and the disposal ‘
of waste will pose no problems.

IV. EOQNONIC ASPTCTS
' This project is based on import substitution, thereby
oontributing to foreign exchange savings, It is also important in that
it will create employment for Pakistanis. The project will also de
of importance to other industries as a supplier of their raw materials.




V.

FINANCIAL ASPECTS

(a) Invesiment

Local

Fixed fesots
Lend and Sitc Development 10,000
Buildings and Ancillarics 80,000

Machinery ond oquipment
including delivery and
installation 110,000

Other Investments 15,000

Preinvestment Costo (engineering,
training, interest during

oonstruotion, otc.) 10,000
Start up expenses 10, 000
Contingencies 5,000
Working Capital 50, 000
Total 290,000
e~

(b) Proposed Pinancing

Subject to negotiation

(o) Profitability us$

1. Income from Sales

2. Costs
Selaries, weges, administretive
and sclee costs 50,000
Materials 500, 000
Utilitics 40,000
Faotory Ovcrheads 10,000
Intorcst on Short Term Loans 10,000
Contingoncics 10,000
Depreciation 60,000

Total Cost

1. GQross Profit beforc tox

4., Profit Tex

5. Net Profit

Foreign
Currenc Total
4 U§3
- 10' m

- 80,000

400,000 510,000
10,000 25,000

- 10,000
- 10,000
- 5,000
- 50,000

410,000 700,000

us$

190,000
510, 000

300,000

210,000
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OQTHER RELEVANT INFORMATION

(a)

(b)

Project Proponont

The proponont is Mossrs. I..L. Kion and Compeany,
Gengoram Building, Shelcah-i-Quaid-i-Azam, Lahore, Pokistan.
Tolephonet Office 53100; Rosidonoe 52339 (aftor office
hours). Cable Lddress: "Khansorve'.

The proponent is thc Managing Dircctor of Pokistan
Card Clothing Co. Ltd, which is a joint venture manufaoturing
vard clothing, with thc equity participation (23%) with
Nippon Cerd Clothing Co. Ltd., Tokyo. The proponent is
also at prescnt importors of iron and stecl produocts.

Form of Business Organization

It is proposad to form a public limited company to
operato the project. The name of tho company will be
"Pakistan Special Stcel Wire Mnoufecturing Co. Ltd."

This project wes approved by thc Govornment in principlo
two yecrs ago and was submittod to the Singnpore meeting. It
could, however, not be porsucd becausc of tho adverse conditions
which followed in 1971-72.
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