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Philippines 

Hon Shoo Faotory Vor Xxport 
Capaoityi    6,000 paira par day 
Total Investment«   US$2.5 million 

MtWaJ^HIa'^B^W    V^^^a a nawV • A ^HK   t^^H^I0 ¿•^HSBBSF 

(Equity ana marketing ara optional)« 

Sponaorad hyt   Tha loonoaio Comisaiott far Asia and tha far laat (BQtll) 
tfce Unitad Hationa Induatrial Davalopaant Or§aniaation (UKDO). 
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fhe natio purpoM of thia •••tin« it to provide an feehanf« or 
Narkat Plaoe for tao initiation of contacta on apaoific industrial 
arejoeta between «heir proponente fron the faian oountriea and potantial 
•unpliern of onpltal, finenoe, equipment or know how, an tna caaa nay 
»è, fron the induetrialiied oountriea. 

lain Projeot Infomation Sheet haa baan pr apar ad aa a tenia for 
•HOB oontnota.    Ita purpoae is not to pranont datailad infomtion 
•haut tha projaot out to provida tha reoipiant with an outlina 
aufficiant to datamina tentative intaraat in principia.   Any furthar 
available inforamtion on tha projaot vili ba furniehed on raquaat to 
intaraatad partiaa at tha iantine;. 

that induetrUlieta fraajnantly prafar to 
oerry ont thair earn furthar investigation* in natali into pro jacta 
in waleh they ara intaraatad, nut aaaiatanoa fron UMIDO in thane 
amttara oan aa r andar ad to tha Aaian country oonoarnad on reejttest. 

Aia Infomntioa Sheet centaine only tha infomation supplied 
to Un» ay tha pr »panant of tha Projaot.   UUDO oan tharafora tana 
ne raeeonsibility far ita aeenraoy. 
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MABJE&CTÜH8 OP SHOES 

1. THE PROJECT 

The project in for the establishment of a factory to 

manufacture ladies end mens shoes for export. The proponents 

of this project apecially require foreign know-Low and technical 

management. No financial contribution is sought. However, if 

potential partners so desire, they may participate in the equity 

up to 40>. There may also be a need for assistance in marketing. 

A potential investor who is equipped with know-how or a shoe 

manufacturer with outlets in international markets would be of 

great interest. The plant will be located in the Ixport Processine 

Zone in Marivetes. 

laottttiveB 

There will be permission for duty free importation of 

machinery, equipment and raw materials, reduoed income tex for 

five years as well as government assistance in procuring and 

training the required labour force. 

II. COMMERCIAL ASPECTS 

The output will be 6,000 pairs per day, on a one-shift basis, Quß> 

of which will be ladies shoe«. Ike annual output will be about en« 

million pairs la the first year of operation, inoreaaing te 1.8 million 

kl «M third and following years. 

The total production wi_l be exported mainly to USA and Canada 

s ino e the» e two oountriee have already trade ties with the Philippines, 

at present exports of ehoeR amount to 200,000 pairs per annum. The 

proposed price is US$3 to ,6 per pair. 

(») Land and Buildings 

Adequate land it» already available. The buildings "ill oover 

abov.t 10,000 sc:, metres. 
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The faotory will employ »bout 400 people in various skille 

At the following ratee» 
Skilled labour US&2.5§ - 13.00 per week 

Semi-skilled «ai Unekilled labour ÜB*7.50 - 10 

(e) 

It ie eetimated that newly 90* of the neoeeeary raw metértele 

will be imported.    The Min itene eret 

Upper leather 
bluing 
Oth#r Componente 

fetal imported 
Looe>l componente 

fetal raw material 

Requirement 

1.5 eq.ft. 
1.0 eq.ft. 

Coet/Unit 

0.75 
O.55 

Coet/Pair 

l.U 
0.55 

14 

1.82 
• 2© 

USÜ2.08 

U) 

1?. 

The neoeeeary eervioee ara available in the Ixport Prooeeeing 

The projeot it important beoauee of its labour intensity and ta« 
contribution it will make to foreign exchange earning«.   It ie already 
rifiaterà« at the loará of Investmente ani will he granted the 
inoentivee referred to earlier in this data aaset. 
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'i                    v.   nmcuL ABPüüTB m 
•i 
h (a)    Investment 

11                                                  Land/Site develop««* 180,000 

Building 305,000 

Maohinery/lquipment 1,505,000 

Installation/Miscellaneous 170,000 
i • ' '   

„   ^ 2,260,000 
I                                              Working Capital 240,000 

Total US;2,500,000 

The equivalent of USSSOO.OOO will be required in local currency 
and the rett, in foreign currency. 

Ifuity 

Long-term Loan 

^^^^^^^^^^^^•MMMVMMejkf     iBa<*i4lMeMÍeMeMfe*w 

(a) Project Proponent 

Lotus Export Specialisti, Ino., 2543 Tejeron Street, 

Sta. Ana, Manila.    The Company has an authorised capital of 

US35.4 million, 25> of which is subscribed and US$345,000 

paid up.    Its main activity is export,   but the Company also 

operates a faotory manufacturing lighting fixtures and various 

gift articles.    About Qy¿ of its produots are exported to USA, 
•Aere it has links with department stores. 

(b) Available Document 

A complete project study report was submitted to the 

Board of Investment, and is available for reference at the 
Meeting. 






