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»a eeaic parpoee of tiiia aeetiaf it to provi«« an 

aaraet ftaoa for tao laitlation of ooataote on apeeifio Inacutì tal 
projeota betmen thtir propoaoau fro» tao ¿eian euaatriea «ad potential 
eapaUera ef oapital, flaaaoe, 'equipaont or know-how, aa th« oaa« aa? . 
•a, froa th« induetrlallsed ooiaatrioa. 

Aia Frojeet Iaforaatioa »Mat haa beta preparo* aa a beale far 
aaaa ooataote.   Ita parpoee la not io preeeat detailed iaforaatioa 
•baat tao project bat to próvido tat rooipient «ita a« outllae 
eaffloleat to deteraiae tentativo iiitoraat in prinoipli.   AB? farther 
awallablo iaforaatioa OB tao project will be famieaed aa rogaoat to 
iatoreeted partiaa at tao Reetiaf. 

aaparteaea tea abetar that iadaatrialiat« froavaatlj prefer to 
oarrjr o«t their oe* farther iaveetiaationo ia detail lata projeete 

la «alea the/ ara iatereeted, bat aaalataaoo froa un» la tacoe 
Batteva oaa be readered to th« Aaian country ooaaamaá oa roeooot. 

»ia Iaforaatioa Shoot oontaino onl/ tao iaforaatioa aappllod 
to ORBO hy tao propooont ef the Project.   BUK) oaa therefore take 
aa reepoaaibilit/ far ita 

f 
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muj mrs POR EXPORTO 

I. TH3 PROJECT 

Strav hate made out of Pandar and Panai» straw tove boon produced 

for unny ffonorationa in Indonosia and Ijavo found favouroblo aocoptaneo 

in foreign aarkots.    Howovor, it in felt that tho export potential is 
I far from boing fully rooliscd at present. 

Tho project proponent envisages thoroforo tho establishment of a 

plant to tmnufaoturo straw hats for oxport at an annual rato of 1| nillion 

pandan and £ Billion panama hate.    Por thio purpose ho wishes to 

collaborate with an iatomatlonal hat nater to obtain th© necessary 
financing and market ine. 

laeintiyot 
Tax holiday, export incontivoe and various Oovornraont assistale 

prop-asses are offorod as incentivo» to now induatrios, dotails of whioh 
aro liitod in th© country infornane* sheet on Indonesia. 

II. «mom, ¿SP8CTS 

The projoot proponent ha« oonduotod a pilot operation on exports 
to Host Germany and Franco in whioh oovorol hundred thousands of unfinished 
pandan and pana» hats wore sold to hat maker» for furthoar proootsing. 
Tho proponent plans no« to have tha finishing work such a« outting, 
dysing, styling and other operation undertaken in tho proposed plant 
while tho woavlne of tho unfinished products would b© carried on tho 
basis of hone industry. 

Pricos ?.o.b. Djakarta arc expect od to bo approxisately U3C 7 per 
oosen for pandan and UQ3 14 reP doson for panai» hats.   Abundant production 
of raw material and iw 0ost labour villi onablo narko tin* of thoso 
products at most eospetative prioos. 
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Profitability expooted   (UBt) 

During Tax Holiday Aftor 

First Yoar Second Year Third Year Tax 
Holiday 

Saloi 1,500,000 1,500,000 1,500,000 1,500,000 

Cost of goods Bold 1,000,000 1,000,000 1,000,000 1,000,000 

Intorost 16,000 8,000 - - 
1 

Depreciation 15,000 15,000 15,000 15,000 I 

General and Admini 
•tration, inol. 
Transportation 100,000 100x000 , m«»..  t$ym. 

1,131,000 1,123,000 1,115,000 1,115,000 

Profit boforo tax 369,000 3T7,00O 305,000 305,000 

Tax 45 £ 
369,000 

- - iT3i00p 
212,000 Mot profit 377,000 305,000 

Anortisation of 
working ospitai 100.000 • .IflfofW 

..321*222. 

— 

Mot profit aft or 
debt service ..112*222. 385.000 ..s.*...... •••I.S*SX... 

PHT3ICAL A3PKCT3 

A euitablo project sito of about 2.5 acres noar Taoifcmlaya, 
Host Java, onn be purchased for U3C> 12,500. 

Skilled labour is available at very lot; oost as practically all 
famiiio» in this area are specialised in the making of straw hats. 

rv.  matent ASPECTS 
3st invited capital roíiuiromontei 
Land (2.5 aores) 
Building 1,000 sq.ro. 
Machinery and equipment 
Working Capital 

-SSL 

Total 

12,500 

3ü,000 

37,500 

mm, 
.¿22*a2s« 

Tho worUnt, capital in the anount of UBO 200,000 is intendo* 
for tho financing of inventory over a period of two months.   It is 
expected that tho foreign partner will arrange this financing through 
a loan with a «aturity of two year«.   With regard to the ee^dty financing 
in tho amount of UB* 100,000, the proponent proposes a 10 $ local and 

90 f: foreign participation. 

-J 
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V.    OTHER IS3UWAKT D^mUTIOII 
Projoot pr#sonted layt 
C.V..Dinar, Tagitaaalayci, Indonesia 
llanogort Mr. Itoosdinar Saawuai 
Proponed loßal itmioturot    Priwto Corporation 

Preliminary stuây 
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