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DISCLAIMER

This document has been produced without formal United Nations editing. The designations
employed and the presentation of the material in this document do not imply the expression of any
opinion whatsoever on the part of the Secretariat of the United Nations Industrial Development
Organization (UNIDO) concerning the legal status of any country, territory, city or area or of its
authorities, or concerning the delimitation of its frontiers or boundaries, or its economic system or
degree of development. Designations such as “developed”, “industrialized” and “developing” are
intended for statistical convenience and do not necessarily express a judgment about the stage
reached by a particular country or area in the development process. Mention of firm names or
commercial products does not constitute an endorsement by UNIDO.

FAIR USE POLICY
Any part of this publication may be quoted and referenced for educational and research purposes
without additional permission from UNIDO. However, those who make use of quoting and
referencing this publication are requested to follow the Fair Use Policy of giving due credit to
UNIDO.
CONTACT

Please contact publications@unido.org for further information concerning UNIDO publications.

For more information about UNIDO, please visit us at www.unido.org
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United Nations industriel Development Organtzation ORIGINALY RMGLIZH

Third Asian Neeting to Promote
Industrial Projects

Kwmla Lmpur, Nalaysis, 14-21 November 1973

Project Information Sheet

ETRALATS JOR RXNCRY
ooUrRY Indonesia
POJRO? Pactory to Produce Btroy Mats
for Export
Amwal Capaoity: 1,500,000 pandan hate
500,000 panams hatse

Total Investmenyt UB$ 300,000

FOREION OONTRIBUTION REQUIRED Karketing
Bquity Participation
Working Capital

Sponsored by: The Boonomic Commission for Asia and the Far Bast (WAPE) and
$he United Mations Industrial Development Organisation (uwrDO),

14.73-612)



'botuhmnormo meoting is to provide an Bxchange or
Market Place for the initiatiom of contacts on lpooiﬂo industrial
projects between tluu mﬂ from the Asian mtu and ntmul
mnm of uptm. ﬂnnoo. oqum or m, (Y] the oade may
beo, from the industrialised countries.

mmn«mu-tmmmmmusmtn
osuch ocontacts. Its purpose is mot t0 present detailed informstion
about the projeot But to provide the recipient with an outline
sufficient to deternine tentative interest in prinoiple. Any furither
muuewu-tmnmmmmxummuamu
interested parties at the Neeting.

Bperience has shown that imdwsirialists frequently prefer %o
mmm«.wwxmauumummm
in which they are interested, dut assistance from UNIDO in these
matiers can be rendered to the dsian cowntry comoermed on reguest.

T™his Information Sheet contains only the information swpplied
to UNIDO %y the proponent of the Project. UNIDO cam therefors take
R0 respomsidility for ite acoureay,
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STRA MATS FOR IMXPONTS

THZ PROJTOT

Strav hats mde out of Pandar and Panam straw “ave beon producaed
for mny gonerntions in Indonosia and aave found favourablo acoeptanco
in foreign mnrikots. Howovor, it is folt that tho cxport potontial is
far from boing fully roalized ot prosaent,

The project proponont onvisegos therefere tho ectabliighment of a
plant to manufacture strav hats for cxport at an annwl rato of + million
pondan and  million pamam hats, For this purpose ho wishes to
oollaborate with an intornationsl hat makor to obtain the necessary
financing and marketing.,

Incentivos
Tax holidny, oxpor: incontivoe and various Govornmont assistance
programmes arae offerod as incentivos to new industrios, dotaile of whioh

are listod in the oountry informtion sheot on Indonosia.

COTTRCLAL ASPRCTS

The projoot proponcnt has conducted o pilot operation on oxports
to llost Gormany and Mrance in whioh poveral hundred thousands of unfinished
pandan and panamn hats wore sold to hat mkers for furthor proocessing,

Thoe proponent plans now to have tho finiching vorl: suwh as cutting,

dyoing, styling and other oporation undertaken in tho proposed plant
while the weaving of the wfinished products would be caxrried on the
basis of home industry.

Pricos P, 0.b, Djnltwrts arc oxpeotod to bo approximtely US% 7 per
dosen for pandan and US% 14 rer doson for ponom hats. .\bundant produotion
of row mtorial and low cost labour will onable mrketing of thoso
produwots at most ocompotative prioos,
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Profitability oxpocted (UBS)

During Tax Holiday iftor
Pirst Yoar Socond Year Third Year zl_g}_ﬁ;z
Salos 1,500,000 1,500,000 1,500,000 1, 500,000
Cost of goods sold 1,000,000 1,000,000 1,000,000 1,000,000
Intorost 16,000 8,000 - -
Doprociation 15,000 15,000 15,000 15,000
OGenoral and .\dmini-
stration, incl.
Transportation 100,000 100,000 100,000 __ 100,000
1,131,000 1,123,000 1,115,000 1,115,000
Profit bofore tax 369,000 377,000 385,000 385,000
Tax 45 ¢ - - - 173,000
Net profit 369,000 377,000 305,000 212,000
dmortisntion of
working capital 100,000 100,000 - . -

Net profit aftor
debt service .-gﬁlm- --gnt-. - --39:&999-- uuugm.

PHYSICAL ASP1CTS
A suitablo project sitc of about 2,5 acres noar Tasilanlaya,

lost Jave, can bo purchased for US) 12,500,
Skilled labowr is available at very low cost as practically all
famiiios in this aroa are spoc..lizod in the mking of straw hats.

EDUNCIAL ACPICTS
Eatimited ocpital requiroments: . ST
land (2.5 aores) 12,500
Duilding 1,000 sqem. 7, 000
linchinery and equipment 37,4500
Horking Capital 200,000

Total - ggg_

The wor'iing capital in tho amount of U35 200,000 is intendod
for the financing of inventory over o period of two months. It i
expected that tho foreign partner will arrange this finanoing throuch
s loan with o moturity of two yoars. Uith regnrd to the equity finmonoing
in the amount of UB; 100,000, the proponont proposecs a 10 % looal and
90 ¢ foreign partioipation.




V. OMIR RILEV.AT _DUORIAT ION
Projoct presonted bys
C.V,.Dinar, Tasikmloya, Indonesie
lanogers Mr. Roosdinar Samesudi
Proposed lognl structurct Priwvate Corporation
Preliminory study
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