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». Wie purpoa. of thi. «.ti,* i§ t0 ppw4d. ^ 1-|||^ w 

•«** Piao. for th. initiation of contact, cm .p.oifio inerii 
froátet. *tmm IM, proponont. fron th. A.ian oo«itri.. «a po^^ 
wppUm of oapital, fiaillMf ^^ or ^^^ M tht ^ 
ht, froa th. indtt»triRlii.(i oountri... 

«i. Projet Iiifomation 8h..t UM b.« propar.« M a baaia for 
«** oontaeta.   It. purp... i. not to proaant dotaU* infoiti«! 
•** ta. proj.ct but to provi*, th. rocipioat with an outil*. 

«""«»to «*« tantetiv. infr-t in pri^u.   ** f^thor 
•wilÄto iafowntiw» on th. projet «ill h. twnt*« on r^ * 
iat«r..ttd parti* »t th. lUotinf. 

******* ha. rt<n« that mâuatriali.t. fr.fn.aUy pr«far to 
«* out thoir o» fi»rth« invoati^tio». m «.ta¿l ** ^^ 
i* *ioh thoj ar. totar..toa, but aliatane, from UMIDO in th-o 
••nor. oan ». ronAoroa to th. A.i« country ooaoorii^ on roquât. 

2m UÊ"m*Um •»•* ***•*»• only th. information .uppli.« 
• WIBO by th. proponont of th. Projet.   UÏIDO oan th.r.for. tak. 

a» PMBOMibmty for it. accuracy. 
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i.  EJRftncT 

It i« proposed to establish n new plant for the manufacturo of 
coir bristle brush«, coir yarn textile«, and rubberized coir.    It is 
•atimated that tho plant will roquiro a total investment of about 
US, 357,000 (including working capital).    The project will be granted 
5 years tax holidays commencing from tho date of operation. 

II. m»miC ASKffKj 

The project will create jobs and generato income for ioeal people, 
•am foreign exchange from exports, contribute to the diversifioation 
of the eocmoner a« well as facilitate the utilisation of local raaource.. 

ni« ogMnciAL AarjcTa 
Fifty per cent of the products will be absorbed by the looal 

•arfcst and the remaining half will be exportad to Australia and 
Japan. 

IgtiBEtad Profitability m 

a) Total Sales Revenue . , 714 300 
b) Direct manufacturing oostsi 

Salaries and «ages 145,700 
Itotarials 273,600 
Utilities 14|3O0 

Faotory overhead 14,300 
Intsrast on loans 21,400 
Contingencias 5.000 

479,300 
o) Administrative expenses and 

salas oosto 142,900 
d) Depreciation (3 j'. buildings 

7 J-' Baohlnery)        19.300     641.500 
•} Profit (tax free) 72 000 

«,,À 
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IV.    rarSICAL A3PSXTS 

a) l*nd and Buildings 

Unci for tho site will be available in a suitable area but buildings 
will have to be constructed, 

b) Raw Materiale 

Coconut in quantities sufficient for the faetory is grown in the 
country. 

General Manager 

Plant ISngineer 

Accountant 
Typist 
Clerk 
Skilled labour 
Sosá-ekilled and unskilled 

d) Infrastructure and utilities 

The neoessary infrastructure is generally available and so are 
utilities whose prioes vary fro« location to location. 

1 

1 
1 
1 
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V.   fWmCIMé ASF3CTS 
a) Stüssitod total invastnen-t 

Land and site development 
Buildings and ancillaries 
Haohinery and équipaient (inoludinc delivery 

and installation) 
MMSg. _Afl¥»S_»WSn » 0 

Frs-investnent oosts (engineerin** fining, etc) 
3tart-up expenses and oontingenoies 

m 

14,300 
46,400 

214,300 

H»Ö0O 

28,600 

35.700 

357,100 
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b) Financing Plan USO 
¿üquity capital 107,100 
Lonß-tonn loan 214,300 
Supplier and othor orodits .•Affft. 

1 

1 

VI. mmWÊMâBL JWOiatlTIOH 

357,100 

1 
• 

The proponent is Tho Department of foreign Relations ani Trade, 
P.O.Box 612, Port Moresby, Papua New Guinea.    It is proposed that a 
new oompeny should be fonaed for tho execution of this project. 
Local participation in the equity of the new company should be 
26-49 £, leaving 51 f to foreisn partners.    Of the local participation, 
tha Investment Corporation of Papua ¡loir Guinea (a Stato owned 
organisation) would subscribe 20 jí of the equity, leaving 29 $ to 
other looal participant». 






