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flM baoic parpoaa of thia aootiaf li to próvido aa tooaann or 
amrkot Flaoo for tao initiation of contacto on spocifio iaduatrial 
projoota botwoon their proponenta froa tao Allan oouatrloo aad pot ont 1*1 
aapplloro of oapltal, flaanoo, oqulpnont or kaoa-feov, M tao oaa* any 
oo, froa tao ladaatriallaod eountriaa. 

Aio Projoot Infornati« Shoot aaa BOOB proparad aa a baoia for * 
atoa oontaota.   Ita pvrpot« la not to praoont dotailod lnforaation , 
aao«t tao arojnot out to próvido tao raelplont wit* aa ontiiaa 
ouffloiont to dotoraiao tentativo iatcreet ta prinolpla.   Any further 
awailabla laforaatloa oa tao projeot «ili bo ftrnlahei OB reajaart to 
latorootod partioa at tao Mootiag# 

ataaerieaoo aaa afeo«* that indaetrialieta freqaently prefer to 
oerry oat taoir own fartaar iavoatifatioaa la dotali lato projette 
la whioh they aro iatoroatoâ, but aaaiataBoo froa UIIDO la theao 
aattor* oaa ho roadorod to tao Aeian ocuntry ooaooraod oa roqaeat. 

Ma iBforaatioa saort ooataiaa only the Information aupplled 
to tWIBO by tao proponent of the Project.   UflDO oaa thorofero taJto 
BO reopoaalblllty for ita aooaraey. 
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IKTEORATHD COCCiTJ? pnx^IMq PLAHT 

I.     ÎTO PRQJBÇT 

To establish a plant to process the whole nut of the coconut 

to produce desiccated coconut, rubberized mattresses, needled ftlt, 

hardboard and act i vat od carbon.    Thero are two factories manufacturing 

desiccated coconut and one faotory manufacturing activated carbon 

in We«t Malaysia.   Howaver, this plant, when established, will be 

the first integrated processing plant  in Malaysia. 

The output of the plant is designed mainly for export to 

nearby countries and other overseas markets. 

The foreign, contri but i on roofuired is technical know-how, 

equity participation and marketing.    Tho foreign contribution should 

also inolude trials on the different components of the coconut, 

These trials are expected to be carried out by the eventual supplier« 

of »aehinery and equipmont at nominal cost. 

H.     COfflCSRCIAL ASPECTS 

Proposed Capacity 

Processing 30,000,000 nuts per annum on a 3 shift basis to 

produce: 

Rubberised mattresses 

Needled Polt 

Hardboard 

Desiccated coconut 6,000 tons 

Activated carbon 900 tons 

It 

Per Annum « 
600,000 m 

2,400,000 m2 

1,500,000 m2 

Coir Produote (Rubber i g? d Mattresses and Needled Felt) 

It is difficult to assess with any degree of accuracy the sise 

of the markets for the coir products.    This is mainly due to th« 

abestioe of statistics.   However, as these products find wide and 

popular usage in tho industrially advanced countrios, it oan safely 

be assumed that they have vast market potential. 

Prioe 

In view of the large number of types and «ises it in not 

possible to ascertain the c.i.f. prices for individual items. 

Hardboard 

Sinoe there is no domestic production of fibreboard i.e. hardboard 

and softboard in Malaysia, the demand is satisfied by import». Imports 
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of hardboard into Most Malaysia in 1971 is as follows» 

Commodity Description Quantity in sc. ft. Value US % 

1/16 in. thick 3,000,000 900,000 

1/16 in. to 3/16 in. thick 9,200,000 2,944,000 

3/16 in. thiok 700,000 182,000 

With tha boom in the building industry in the United States, ' 

United Kingdom and other west European countries, the demand of 

fibraboard is expeoted to grow. \ 

Prioas 

Prom import statistics, the averago c.i.f. price of hardboard 

between I/16 in. «ad 3/I6 in. it.abflut V '.32 per n«. ft. or atout 
Uu *108   per ton. 

Desicoatod Coconut 

Desiccated coconut is widely used in t> a preparation of candies, 

oakes and a wide range of other confeotionerics.   Wor?d trade figures 

show that desiocated coconut has very good market potential in the 

*set European oountries, mainly United Kingdom, West Germany and the 

Netherlands and the United States.   Demand in these areas is currently 

met from Ceylon and tho Philippines. 
CIF Price 

The price of desiocated coconut ha«   been known to fluctuate. 

However, it can also be established that the fluctuations are closely 

related to those of copra and coconuts. 

Aotivated Carbon 

In the absenoo of reliable statistical information on world 

trade, it is difficult to give an accurate assessment of the market 

potential of this product.   However, it is widely known that 

activated carbon is finding increasingly more applications, particularly 

for water purification and air pollution oontrol and from this it oan 

be inferred that demand is growing correspondingly, especially in the 
developed industrial oountries. 

Price 

The average o.i.f. price is US 3298 per ton. 

\ 
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III.      PHYSICAL ASPECTS 
Loot lai 

To be determined at * later stage. 

Land 

Total land required!      5 acres 

§ Buildl^ 

*     * 50|000 ser. ft. (covered area) 

Direct labour 270 
Indirect labour 33 

Total     303   required 

w 

«tilled (depending on the ** * f If F* 
skill involved) 2.4 

Unskilled workers 1 . 2 

Infrastructure 

This projeet should be located in an area with access to all 
necessary infraetruetural facilities euoh aa supply of water, 
•leetrioity and communication«. 

minim 
lleotrioity ^,360 kwh/dey at US *0.02 to US $0.04 P« ttftit 
8t•M, 180 tons/day at US *2./ton 

Re» Materia^ 

Coeonut ranks ae Malaysia's third largest orop after rubber 
mi rioe in tense of aoreage cultivated, covering about 550,000 
aeree and a production of irostillion nuts in 1971. 

Prioes of nute vary with districts and are determined by 
•a well as kernel content. 

The average prioo per nut w^en buying in bulkt 

m % 
s»««* 0.04 -0.061 
Sl*ih 0.048-0.063 
v#tt Malaysia O.O28-0.O5 
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UtilitiM 

Labour 
Depreciation 

Overhead 

262,000 

371,600 

334,000 

Total 3,793,200 

I 

The prices quoted above are for froth nuta from small holdings. 

Sstats nuta will soil at a slightly higher price due to their 

superior cruality. 

Utax for tha manufacture of mattresses is alio available in 

abundance in Malaysia. « 

IV.     IQOBOMIC ASPSCTS | 
In view of ita contribution to trade and employment, the \ 

utilisation of looal raw materials to the fullest extent and increase 

of foreign exchange earnings, the project, if established and 

operating on an integrated basis, would qualify for pioneer status 

and would be eligible for incentives suoh as duty free import of 

machinery and equipment, total or partial exemption from duties 

on imported raw materials and exemption from corporation and 

development tax for a period up to 8 years. 

V.     »IfTCIAL ASPECTS 

in»*»?** Jr£ 
Lend and Building 2*6»000 

Machinery and Equipment 3,400,000 

Transport and Installation ?t6iQ°° 
3,844,000 

Working Capital 800,000 
Total        4,644,000 

The »bove estimate« ere based on * previous study and »ey 

require up-dating. 

No finanoiml plan established as yst. 

fttf* ff Pro4ttoti<» 
R»W Materials coat SLi                  »J 

Whole nuts at US $0.05^»* 1,560,000 

Latex at US S300/ton 450,000 
* _ 40.000 2.050,000 Consumable «tores «u»ww , •-» 
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VI.     OTHSR BSLBV.VMT INFORMATION 

Proponents 

Federal Industrial Development Authority (FIDA) 

5th and 6ti Floori, ^im» Dair.ansara, P.O. Box 618 

Kuala Lumpur, Malaysia       Tel: 202388   Cablet FIDAJtAL 

on behalf of Stato Development Corporations.   The State Development 

Corporation» of Sabah and Sarawak have expressed interest in the 
/ implementation of this projeot. 

' Proposed Legal Structure 

A private limited company is to be formed. 

Documentation 

A preliminary projeot study on An Integrated Coconut Processing 

Complex by FIDA will be available at the meeting on request. 
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